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Chairman's Word

F riends, on behalf of the Members of the Committee of CITI, I whole heartedly 

welcome Shri Piyush Goyal Ji on assuming the additional charge as Textile 

Minister. I firmly believe that under Shri Goyal Ji’s leadership, futuristic 

approach, better synergy with Commerce Ministry and deep understanding of the 

Indian trade sector, the Indian textile and clothing industry will be able to resolve many 

of its chronic issues which are posing as obstacles in achieving the real potential of the 

T&C Industry. Shri Piyush Goyal Ji’s able guidance and support will also help the Textile 

and Apparel industry in achieving the ambitious target set by the Hon’ble Minister in 

July 2021of scaling up the textile industry’s capacity by 10 times amid indications that 

the government is planning more steps to boost investment and employment in the 

textile industry.

Friends, the Indian economy is recovering fast post second wave of Covid-19 pandemic as the 

coronavirus-induced lockdowns in the country were largely designed to curtail social gatherings and 

did not affect the economic activities much, as per a survey by the Confederation of Indian Industry 

(CII). The survey also revealed that the external demand has remained supportive and the second wave 

in India will not have an adverse impact on the exports in the first half of the current year than the 

comparable period in 2019-20. The data released by the Department of Commerce also reveals that 

owing to the rise in external demand, due to recovery in key global markets, merchandise exports from 

India hit a record high of US$ 35.17 billion in July 2021 showing an increase of 47.91 per cent over US$ 

23.78 billion in July 2020 and an increase of 34.06% over US$ 26.23 billion in July 2019. As far as 

exports of textile & apparel products are concerned, Man-made Yarn/Fabrics/Made-ups, etc. and 

Cotton Yarn/Fabrics/Made-ups, Handloom Products, etc.  were in the top 5 commodity groups of 

export which have recorded positive growth during July 2021 vis-à-vis July 2020. Exports of these 

commodities increased by 58.67% and 48.02% respectively during the above said period. During July 

2021 exports of Ready Made Garments of all textiles registered a growth of 30.52 per cent, while 

exports of Carpets and Jute mfg. including Floor Covering increased by 25.61 per cent, and 22.52 per 

cent respectively as compared to July 2020.

It is heartening to know that the foreign investors have reposed confidence in India’s medium-term 

growth prospects. The United Nations Conference on Trade and Development’s (UNCTAD) World 

Investment Report 2021 (WIR) revealed that India became the fifth largest recipient of foreign direct 

investment (FDI) inflows in the world in 2020. Global FDI is set to recover some lost ground in 2021, 

with the Asian region expected to be the major recipient. India is marked as a significant beneficiary, 

with the Production Linked Incentive (PLI) scheme identified as a game changer in attracting export-

oriented investments that will underpin a rebound of FDI into Indian manufacturing. Already, gross 

FDI inflows have amounted to US$ 32.0 billion in first five months of 2021 (January to May), close to 37 

per cent of the entire inflows in 2020.

We are extremely thankful to the Hon’ble Prime Minster, Hon’ble Union Ministers for Finance, 

Commerce, Industry and Textiles and former Hon’ble Union Minister of Textiles for the continuation 

of Rebate of State and Central Taxes and Levies (RoSCTL) with the existing rates for the Garments and 

Made-ups Sector till 31st March 2024.  Under the vibrant global market scenario, this initiative would 

give substantial leverage to the Indian textiles and clothing industry to boost exports and create new 

jobs. The decision of the Cabinet for approving the launch of a similar scheme called Remission on 

Duties and Taxes on Exported Products (RoDTEP) for all other products which are getting exported 

and not covered under RoSCTL is a welcome move and I hope would cover the entire textile value chain, 

which is the long pending demand of the textile industry.



The MMF textile value chain is awaiting two major policy announcements, one on the removal of the 

Anti-Dumping Duty on the imports of Viscose Staple Fibre and  second addressing the issue of inverted 

duty structure in MMF textile value segment, both pre-requisites for achieving a sustained growth rate in 

the MMF textile value chain, the future engine of growth for the Indian textiles and clothing industry. We 

appeal to the Government to finalise it fast in order to achieve the vision set under the Focus Product 

Incentive Scheme of Ministry of Textiles.

The Trade Ministers of India and the UK have signed a ‘Declaration’ on the launch of the Enhanced Trade 

Partnership [ETP] which was announced by the Prime Ministers of both the countries on 4th May 2021. 

The ETP launch carries a bilateral commitment towards negotiation of a comprehensive Free Trade 

Agreement [FTA] to unlock the full potential of India-UK trade and commercial relationship.

The U.S. Senate has passed a legislation on 14th July 2021 to ban the import of products from China's 

Xinjiang region. It’s a heartening news for the Indian Textile Industry as it has opened a plethora of 

opportunities for the Indian textile companies to increase its market share in the US imports. The current 

rule bans goods if there is reasonable evidence of forced labour. The US doesn’t import cotton from China 

but buys a good quantity of cotton products from China. However, the US Customs and Border Protection 

(CBP) could now look at cotton textile products made from the banned cotton in countries such as 

Vietnam, Bangladesh and the Philippines. China currently enjoys a 24 per cent share in the US textile 

fabrics market, 40 per cent in yarn market and 36 per cent share in clothing. On its contrary, India’s share 

is 9.42 per cent, 13.83 per cent and 4.38 per cent, respectively.

I recently held interactive meetings with the Hon’ble Union Minister of Finance, Former Hon’ble Union 

Minister of Textiles, the Secretary (Textiles) and the Member Tax Policy on the separate HS Codes for 

ELS Cotton as the Government is reluctant to withdraw import duty on cotton as they say it has been done 

knowingly to improve the ELS Cotton production in the country and reduce its burden on imports from 

outside.  I am confident that we would succeed in our efforts of persuading the Government to exempt 

ELS cotton from the import duty soon. I also had discussions on RoDTEP, which Government will soon 

announce a separate scheme for other textile products which are being exported. I also submitted a 

Representation with regard to enhancing the outstanding loan limit beyond 500 crores under 

Emergency Credit Line Guarantee (ECLGS 2.0) Scheme for Hon’ble Union Finance Minister’s kind 

consideration.

I have written to the Joint Secretary (Fibre) in the Ministry of Textiles that prices of cotton fibres have 

been increasing continuously since the beginning of the year. The average domestic cotton fibre monthly 

prices for ‘Shankar 6’ have increased by about 30 per cent to reach Rs 56,226/- per candy in July 2021 as 

compared to Rs 43,220/- per candy in January 21. The traders who procured bulk volume of cotton from 

The Cotton Corporation of India Ltd. (CCI) are now speculating the market taking advantage of the 10 per 

cent import duty levied on cotton. The constant price increase of cotton fibre is adding fuel to the 

situation. Hence, I have made a humble appeal to the Ministry of Textiles and CMD-CCI to offer cotton to 

the spinning mills at affordable prices to sustain competition from LDC countries. 

I fervently thank our former Union Minister of Textiles, Smt. Smriti Zubin Irani ji for her kind support 

and guidance for the textile industry throughout her tenure as the Textile Minister. Madam was always 

proactive and ready to hold consultations with the stakeholders for resolving issues of the textile and 

clothing industry. Madam’s guidance and sincere efforts helped India to become the second largest 

producer of PPE body coveralls from the net importer within a short time span of two months. We will 

always cherish and remember her esteemed guidance and contribution to the T&C Industry, especially 

the support extended during the unprecedent challenges of Covid-19 pandemic!

 

Chairman's Word

T. Rajkumar



Dr. S. Sunanda

Secretary General
Confederation of 

Indian Textile Industry (CITI)

Email: sg@citiindia.org
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Editorial

T he textile and Clothing Industry is a vital contributor to the growth of the Indian 
economy. It looks forward to an enabling environment for its sustainable and 
stable growth. Of late, the textile industry is undergoing a dynamic structural 

change with a slew of policy reforms taken by the Government. Globally sustainable 
production processes have taken a center stage in the textile sector, particularly in the 
post-pandemic phase. In this context, effective and timely policy interventions with 
conducive incentives for investments and capacity building is the need of the hour. As 
envisioned, this can drive the animal spirit of the industry to accomplish the ambitious 
growth targets of the Government. Innovative schemes and mission mode approaches 
can facilitate tapping the enormous potential inherent in the textile industry to make it 
globally competitive and generate manifold employment opportunities for millions of masses 
across the country. 

CITI, on behalf of its members and the entire Textile & Clothing Value Chain of India highly 
appreciates and expresses sincere gratitude to the Hon’ble Prime Minister of India, Shri 
Narendra Modi Ji for giving a major thrust to the textile and clothing sector in the Union Budget 
2021-22 by allocating Rs.3,445 crores under various schemes, announcing Mega Investment 
Textiles Parks (MITRA), Production Linked Incentive (PLI) scheme, etc. which will surely help 
the Indian textile industry to bring out its true potential and integrate with the global value chain.

We wholeheartedly congratulate Shri Piyush Goyal Ji for being given the additional charge of the 
Hon’ble Union Minister of Textiles. I am extremely sure that under his able leadership, futuristic 
approach, better and deep understanding of the Indian trade sector, the Indian Textile and 
Apparel (T&A) industry, which is one of the prominent sectors will be able to achieve new heights.

We fervently express our deep gratitude to the former Union Minister of Textiles Smt. Smriti 
Zubin Irani Ji for standing with the textile industry in all good and bad times during her tenure. 
Madam has always supported the textile industry and has taken many important decisions which 
have helped the textile industry to grow. 

Indian T&A Industry because of its importance and nature, is being driven by a mix of National 
Policies (laid down by Central Government) and State level Policies (laid down by respective 
State Governments). The government from time to time has been announcing various policy 
initiatives by taking note of the new challenges and opportunities presented by the changing 
global environment.

Textile Industry is extremely thankful to the Hon’ble Prime Minister, Hon’ble Union Ministers 
for Finance, Commerce, Industry and Textiles and former Hon’ble Union Minister of Textiles for 
the continuation of the Rebate of State and Central Taxes and Levies (RoSCTL) Scheme on the 
export of Garments and Made-ups to overcome the financial challenges of the exporting 
community who have been reeling under tremendous pressure of the Covid-19 pandemic. 

In the Union Budget 2021-22, Government announced several policy measures like the MITRA 
Scheme to enable the textile industry to become globally competitive, attract large investments, 
boost employment generation and exports. The Government has proposed 7 mega textile parks 
on over 1,000 acres of land with world-class infrastructure and plug-and-play facilities to be set 
up in the next three years. To enhance India’s manufacturing capabilities and export 
competitiveness under the ‘Aatmanirbhar Bharat’ initiative, the Government has announced Rs. 
10,683-crore PLI Scheme for MMF Garments and Technical Textiles. The government has 
created National Technical Textiles Mission for a period of 4 years (2020-21 to 2023-24) with an 
outlay of Rs.1480 crores. Further, to boost exports in the MMF sector, the Government has 
removed anti-dumping duties on PTA and acrylic fibre, basic raw materials for the yarn and 
knitwear industry.



To address the skilled manpower requirement across the textile sector, SAMARTH Scheme for Capacity 
Building in Textile Sector is implemented. The scheme has been extended till March 2024. The government 
also implemented the Knitwear Development Scheme for Development of Knitting and Knitwear Sector 
and Amended Technology Upgradation Funds Scheme (A-TUFS) with an outlay of Rs 17822 Crores for 
technology up-gradation of textiles industry with one-time capital subsidy for eligible machinery.

During the Covid-19 pandemic, India has shown its resilience to the world by emerging as the 2nd largest 
manufacturer of PPE Suits from a net importer that too within a couple of months. It is heartening to know 
that post Covid-19 pandemic, India is turning out to be a favourite destination for foreign investors and the 
Indian Textile Industry may take advantage of the same. India has attracted the highest ever total FDI 
inflow of US$ 81.72 billion during the financial year 2020-21 and it is 10 per cent higher as compared to the 
last financial year 2019-20 (US$ 74.39 billion).

Apart from these, State Governments are also offering various schemes and incentives to attract 
investments in their respective states not only from the domestic industries but also from international 
players. The Ministry of Textiles has held several rounds of meetings with the stakeholders to work out a 
progressive and ambitious “National Textile Policy” which will set the vision for the Indian T&A Industry for 
the current decade.

At the same time, despite getting support from the Government and announcement of various policies from 
time to time, the textile industry is still facing some problems like technological obsolescence, high input 
cost (power & capital), poor access to credit, fragmented units, poor infrastructure, sustainability issues, 
absence of fibre neutrality, etc. over the period. These issues are overworking the benefits being given by the 
Government due to which industry is yet to attain its full potential.

Similarly, the recent budget announcement of 5% Basic Customs Duty (BCD) and 5% Agriculture 
Infrastructure and Development Cess (AIDC) totalling to 10% import duty on cotton which has been made to 
safeguard the interest of farmers from import has made Indian textile products costlier in the global market. 
Hence, the textile industry has made several representations to the Government to remove the import duty 
on ELS Cotton at the earliest and also accept our request to create separate HS Codes for ELS Cotton.

There are many other policy-related matters upon which Government needs to work on for the betterment of 
the textile industry, some of which are to include the entire textile value chain under RoDTEP, enhancement 
of the total outstanding loan limit beyond Rs.500 crores, and cap the maximum loan eligibility at not more 
than Rs.100 crores under Emergency Credit Line Guarantee Scheme (ECLGS 2.0), reducing compliance 
burden and matters relating to streamlining the processes of A-TUFS, easy availability of credit, improved 
infrastructure, competitive logistic support system, bringing sustainability, etc.

 Besides this, Government may also explore all the possible opportunities to sign FTAs with leading apparel 
markets such as EU-27, UK, and the USA. CITI recently attended a virtual consultation meeting with the 
Ministry of Commerce & Industry on India-UK FTA which is a good sign if this moves quickly at the 
government level. Signing FTAs will open a plethora of opportunities for the Indian T&A Industry and help 
India achieve not only the lost ground in the last 2 decades but also witness a huge surge on the export front, 
which since the past few years have almost been stagnant or declining.

CITI has been taking up various policy issues and appropriate solutions to the concerned Ministries which 
are well received at the Government level. We are confident that the Cabinet will consider our plea to cover 
the entire textile value chain under the RoDTEP Scheme, which will benefit the exporters to get a refund on 
the embedded taxes. With the various policy measures both from Centre and State Governments, new 
investments with the latest technology in the emerging sustainable regime will be happening in the entire 
textile value chain in the immediate future. We are extremely hopeful that the Government will work closely 
with the textile industry to fill the existing policy gaps and give the textile industry all possible support for a 
consistent growth trajectory. This will enable the textile industry to achieve the ambitious target set by the 
Hon’ble Union Minister of Textiles in July 2021 of scaling up the textile industry’s capacity by 10 times. 

Editorial

Dr S Sunanda 
Secretary General - CITI
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Background

Textiles and apparel (T&A) is more than just another 
industrial sector. It is intrinsic to social and economic 
development of any emerging economy. Global textiles 
and apparels exports amount to over USD 700 billion 
in 2020. From China to Bangladesh to South Africa, 
countries have been looking to garner a greater slice of 
the prize to grow their economies. India has the 
advantage over smaller economies, of having large 
domestic consumption, for attracting investors. 
Additionally, India also has been endowed with a 
variety of resources to produce raw material required 
for this sector. Thus, it is no surprise that India is one of 
the major T&A manufacturing hubs in the world. India 
is the 6th largest exporter in T&A in the world. 

After the end of the Multi-Fibre Agreement (MFA) in 
2005, global trade opened up significantly. The total 
T&A trade increased from about USD 500 billion in 

2005 to over USD 700 billion. China dominates exports 
in the textiles sector with a share of over 25% in global 
exports. In the apparel & made-ups segments, China's 
exports had reached USD 200 billion in 2014. 
However, since the last decade the value chains have 
started diversifying. Increasing wages in China have 
led to the labour-intensive segments like garmenting to 
move to other countries in the APAC region such as 
Bangladesh, Vietnam and Cambodia. Even as China's 
apparel and made-ups exports fell to USD 166 billion in 
2019, Vietnam's exports increased from USD 21 billion 
to USD 32 billion in 2019.In 2020, owing to COVID-19 
disruptions in supply chains, China's exports increased 
again on a temporary basis. However, India's exports 
have remained stagnant during this period.

At the same time China strengthened its position in the 
higher value addition products such as technical 
textiles which have been showing a lot of promise and 
growth in the last few years. 

Mr. Agneshwar Sen
Associate Partner and Head Trade Policy Group, EY India.

EMERGING TRADE POLICY 
AND THE TEXTILES SECTOR
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Reorientation of India's trade strategy 

India's trade policy in the last couple of decades has 
been characterised by gradual trade liberalisation and 
signing of bilateral and regional trade agreements 
involving various countries in South Asia and Asia-
Pacific region, including with South Korea, Japan, 
SAFTA, Singapore, Malaysia, and ASEAN-India Free 
Trade Agreement. Imports of various textiles and 
apparel products listed in the table below were allowed 
at zero duty from the preferential trade partner. 

In 2019, India saw first signs of rethinking of the thrust 
in its trade policy when, after much debate, it decided 
against joining the Regional Comprehensive Economic 
Partnership (RCEP). RCEP is an Asia-pacific free trade 
agreement signed by ASEAN countries, Australia, 
China, Japan, South Korea, and New Zealand. Despite 
the fact that India already had trade agreements with 
many of these countries, India's decision to not join the 
RCEP agreement bore the concerns of some that the 
country has not seen the expected benefits from the 
trade agreements to its exports. On the other hand, it 
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Table 1: Coverage of products in different market segments under FTAs with zero tariff

Source: EY analysis. (*) this is in addition to the coverage under ASEAN FTA
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has been argued by many in the industry that India's 
trade concessions have led to creation of an inverted 
duty structure in some parts of the value chain of the 
T&A sector. Inverted duty structure, refers to the 
s i tuation where duty on raw materials  and 
intermediate products are higher than the final value 
added products leading to a disincentive for value 
addition domestically and hurts the general 
competitiveness of the country. The textiles and 
apparel sector has seen a rapid growth in imports from 
countries with which India has signed FTA. For 
example, imports of apparel products from Bangladesh 
have surged in the past few years.

At a broad level, India's trade strategy has been 
undergoing a reorientation. There is an emerging 
understanding within the Government that trade 
agreements with India's potential competitors in 
manufacturing sectors is likely to lead to relatively 
lower benefits, while agreements with large consumer 
economies/ markets will give a boost to India's exports. 
While the former countries are primarily from the Asia-
Pacific region and the latter are primarily western 
countries. Thus, while India has declined to join the 
RCEP agreement, it has renewed its efforts to sign a 
trade deal with the United Kingdom (UK) and the 
European Union (EU). A possible FTA or limited trade 
agreement with the US has also been hinted. These 
trade deals can help India in integrating itself in the 

global value chains and increase its exports. As the 
discussions with the UK are at a more advanced stage, 
below I analyse the potential impact of a trade deal 
between India and UK on the T&A sector. 

Promise of Indo-UK trade deal for T&A sector

On 4 May 2021, India and UK announced their intent to 
negotiate a comprehensive Free Trade Agreement 
along with a possibility of interim trade agreement. 
Even as the specific aspects of the trade agreement get 
negotiated between the two countries, the T&A sector 
can hope for reduction in tariff barriers in their exports 
to the UK. Textiles and clothing are the largest category 
of goods exports from India and consist 30% of India's 
total exports to the UK. Thus, from the point of view of 
the T&A sector, preferential coverage of the T&A sector 
should be an important priority for Indian negotiators. 

The total imports by UK in the T&A sector amount to 
USD 33 billion annually. As it can be seen in Figure 2 
below, a large part of this is supplied by China, even 
though the market share has been declining in the last 
few years. India's market share has been stagnant, and 
it has been overtaken by Bangladesh. It is partly due to 
the fact that Bangladesh enjoys benefits of quota free 
and duty-free access to the UK market under the 
Generalised System of Preferences (GSP) which has 
continued even post-Brexit. 
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A potential trade deal with the UK where the UK import 
tariffs become zero or close to zero would provide 
Indian exporters significant boost. UK has already 
announced UK Global tariff regime where common 
import tariffs would be applied to all imports from 
countries who do not have a trade deal with the UK. On 
about 1200 tariff lines, these tariffs can go as high as 
12% and on average vary between 1% to 12% across 
different chapters covered under the T&A segment. The 

highest tariffs (12%) are in the apparel segment. Given 
the significant disadvantage from the tariffs 
perspective, Indian exporters can increase their market 
share in the UK market significantly through 
preferential treatment. This is further strengthened by 
the fact that a large majority of UK imports come from 
chapters 61-63 (over USD 27 billion) and it is precisely 
where Indian exporters are currently at a disadvantage.
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Table 2: UK imports in the T&A sector (2019)
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This analysis shows that the India has correctly 
identified UK as one of the key countries to target for a 
trade deal and if it covers the textiles and apparel 
sector, it would be a very positive outcome for the 
Indian exporters. Further, a successful Indo-UK trade 
deal can set the precedent for future deals with the EU 
and even the United States (US) further down the line. 
This also shows that the trade negotiators need to adopt 
a nuanced approach and need to focus on obtaining 
concessions from the UK in sectors and sub-sectors 
with the maximum benefit for the Indian exporters. 
Detailed trade and economic analysis is crucial to 
undertake this exercise.

Other policy measures

While negotiating favourable trade deals is important, 
it is equally important to make Indian manufacturing 
ecosystem more competitive and attractive for 
investments. Since the launch of the Atmanirbhar 
Bharat vision, the Government has announced various 
measures to raise the growth of textiles manufacturing 
in India. These include the production-linked 
incentives (PLI) scheme, extension of the Rebate of 
State and Central Taxes and Levies (RoSCTL) scheme 
for the sector, announcement of Mega Investment 

Textiles Parks (MITRA) amongst others. These are 
certainly right steps to incentivise manufacturing by 
tackling the central  issue of  manufacturing 
competitiveness in India. However, as is the case with 
any policy, the key would lie in implementation of the 
schemes as per the spirit with which the policy has been 
created. The Government has been engaged with the 
industry intensively on its new flagship schemes such 
as the PLI, which points to encouraging cooperative 
future. 

In terms of broader policy issues that still need 
Government's attention, I would like to point at two. 
First is that while the Goods and Services Tax (GST) has 
shown encouraging signs across the board in terms of 
its revenue generation, the inherent inverted duty 
structure in the textiles sector creates challenges for the 
industry and erodes its competitiveness. Correction of 
the inverted duty structure at the lowest possible GST 
rate would reinforce the positive policy signals by the 
Government. Second, the sector has been plagued by 
the lack of flow of funding to support greater 
investment. The Government can consider creation of 
a Textiles Fund to support long-term credit to the 
industry. This will help in realising Government's 
vision of growth of textiles industry to over USD 300 
billion by 2025. 
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Union Minister of Commerce & Industry, Consumer Affairs and Food & Public Distribution, Shri 
Piyush Goyal  took charge of the Ministry of Textiles on 8th July, 2021 from the Union Minister of 
Women and Child Development, Smt Smriti Zubin Irani. 

Addressing the media after taking charge, Shri Piyush Goyal thanked Prime Minister Shri Narendra 
Modi for giving him this opportunity. Shri Goyal, praising his predecessor, Smt Smriti Irani said that 
she has done lots of good work in the Ministry of Textiles during her tenure and as a result, its profile 
has increased manifold in recent years. The Minister said that Prime Minister Narendra Modi wants 
this sector to be strong and become an even bigger support for the economy. He further added that the 
Prime Minister envisions a synergy between Commerce and Industry and Textiles sectors and that is 
perhaps the reason that he has been given the charge of this ministry also. 

Shri Goyal further added that the Government wants to promote Brand India and Indian textiles, 
which have earlier played an important role in building brand India, will again play a key role. The Minister also welcomed the 
MoS, Smt. Darshana Vikram Jardosh and said that she will be a support pillar and help in the growth of this sector. 

After taking over charge of the Ministry of Textiles, Shri Piyush Goyal made a maiden visit to the Office of the Textile 
Commissioner, Mumbai to review the textile sector schemes and their progress and suggested measures to speed up the 
implementation. 

During the course of his interaction, the Minister emphasized the need for close liasioning and co-ordination between the 
Government agencies and the local elected representatives for making a congenial atmosphere in implementing the various 
Government initiatives. 

While reviewing the activities of export promotion councils, the Minister of Textiles suggested broad based industry interaction 
for developing country oriented comprehensive trade agreement. Also, develop Financial Instruments to have backstopping to 
industry, which are not subsidy focused and enable stable credit flow from banks through such a guarantee, added the minister. 

The Minister said that Textiles sector is the biggest employer as well as the biggest exporter. He said that the sector can play a 
very important role in fulfilling the Hon’ble Prime Minister’s vision of doubling farmer’s income, creating job opportunities for 
youth and enabling every Indian citizen to live a life of self-reliance and self-respect. 

SHRI PIYUSH GOYAL TOOK CHARGE 
AS MINISTER OF TEXTILES



 
MAJOR ACTIVITIES OF CITI 

Shri T Rajkumar, CITI Chairman had an Interactive Meeting with
Smt. Smriti Zubin Irani, Hon'ble Union Minister of Textiles and Women & Child 
Development on issues related to Textile & Clothing Industry on 29th June 2021

Shri T Rajkumar, CITI Chairman had an Interactive Meeting with   
Smt. Nirmala Sitharaman, Hon'ble Union Minister of Finance and Corporate Affairs 

on issues related to Textile & Clothing Industry on 24th June 2021
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he global textile industry is undergoing a step 

Tchange which could be termed as the 'Second 
Wave' since the dismantling of the MFA regime in 

mid-1990's. The 'Second Wave' is characterized by three 
shifts viz, shifts in sourcing emerging countries such as 
Bangladesh and Vietnam whereby the said two countries 
account for 13 per cent of the global apparel exports(WTO 
2019); shift from natural to man-made fibres with the 
latter accounting for 72 percent of the world mill fibre 
consumption in 2019; the third shift relates to 
consumption patterns with developing countries in Asia 
increasingly driving the textile consumption. 

The focus of this article is however to anticipate a 'Third 
Wave' and argue about a policy framework required to 
prepare the Indian textile industry for a sustainable long-
term future. Unlike the Second Wave which was induced 
by geopolitical and economic dynamics liberated through 
globalization, its successor will be influenced by greater 
external forces of environment and technology. The 
'Third Wave' will have a profound impact on the value 
chain and therefore the need for industry to prepare itself 
with a commensurate policy response. The theme of this 
article is to offer a policy perspective for the Indian textile 
industry to reposition itself for a profitable and 
sustainable future.

POLICY PERSPECTIVES
FOR A NEW TEXTILE ECONOMY

Mr. Navdeep S. Sodhi 
Partner,  
Gherzi Textil Organisation, Switzerland

Dr. JS Bedi
Chief Economic Adviser 
Gherzi Consulting, India

Fashion and Sustainable Development 

Actors in the fashion sector have a critical role 
to play in achieving the SDG's the fashion 
industry is a $2.4 trillion-dollar global 
industry that employs approximately 
300 million people across the value 
chain — many of whom are women — and the 
scale of the industry is only expected to grow 
over the coming years.

Given its size and global reach, unsustainable 
practices within the fashion sector have 
important impacts on social and 
environmental development indicators. 
Without major change to production 
processes and consumption patterns in 
fashion, the social and environmental costs 
of the sector will continue to mount.

UN Alliance for Sustainable Fashion
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Circular textile economy

Reuse is a key aspect of sustainability. The linear 
business model using virgin materials and generating 
waste is unsustainable in the long run. It is a well -
known fact that less than 1 per cent of materials used to 
produce textiles are recycled into new clothing. In 
contrast scrap-based steel accounts for about 25% of 
the global steel production. By sector, global steel 
recovery rates are estimated at 85% for construction, 
90% for automotive (reaching close to 100% in the US), 
90% for machinery, and 50% for electrical and 
domestic appliances (World Steel Organisation). A 
global plastics recycling rate of 18%, and plastics waste 
generation of 258 Mtpa (both resins only) translate 
into approximately 46 million MT of recycled plastics 
production per year. This represents 12% of total global 
plastics production. Plastics recycling rates differ by 
country and polymer with developing and LDC's 
exhibiting higher rates (20-40%) due to a well-
developed informal recycling economy (OECD).

Gherzi estimates that by 2024, about 5 million tons of 
recycled textile materials (pre/post-consumer) will 
enter the textile production chain system in EU alone, 
representing about 3 per cent of the global mill fibre 
consumption of about 125 million tons. As the first step 
in the production chain is short-staple spinning where 
India has a competitive advantage, it presents an 
opportunity to develop an integrated circular textile 
system at an industrial scale. This encompasses the 
machinery to process the regenerated fibres, spinning 
(rotor, ring) and downstream processing into fabrics 
and finished articles.

On the demand side, the commitments made by 
international brands and retail to incorporate 
sustainable fibres in general and end of life recycled 
fibres into fashion design in particular give a clear 
impetus. 

International practice

In line with the EU ambitions of the Green Deal and the 
transition into Circular Economy, EURATEX, the 
European Apparel and Textile Confederation, has 
launched an initiative to set up European Textile 
Recycling Hubs (ReHubs).The initiative will convert a 
societal waste problem into a business opportunity for 
European SMEs and large business alike, as well as a 
new source of job creation in Europe. Notably, Gherzi 
had conducted a study for EURATEX that estimated 
that up to 5.5 mn tons of textile waste will be generated 
in the EU in 2024 and will need to be treated to mitigate 
the environmental and economic challenges. 
According to the EU Parliament Directive (2018/851) 
dated 30 May 2018 on waste, dedicated collection 
centres for textile (and other) waste will have to be set 
up by January 2025 as part of its strategy for 
“sustainable material management towards a truly 
circular economy”. In June 2021, the EU also 

H&M 

100% recycled and other 
sustainably sourced 
materials by 2030; collected 
29’005 mt of garments for 
recycling  

Inditex 

✓ Increased the usage of 
recycled materials by 250% 
in 2019 

✓ Developed Refibra™ Lyocell 
in collaboration with 
Lenzing from cotton waste 
generated by Inditex and 
wood originating from 
sustainably managed forests 

✓ All designers trained on 
circular textile economy 

 Source: Company ESG reports

“ESTABLISH 5 RECYCLING HUBS SERVING 
THE WHOLE EUROPE, FOR UPCYLING 
WASTE AND CIRCULAR MATERIALS BY 
COLLECTING. SORTING, PROCESSING AND 
RECYLING INDUSTRIAL PRE-CONSUMER 
AND POST-CONSUMER TEXTILE WASTE”

EURATEX MISSION



announced the new regulations for single use plastics 
(SUP) which also has implications for man-made fibres 
used in traditional and nonwoven textiles (OJ of the EU 
dated 7.6.2021).

In pursuit of UN SDG Goal # 9 on industry, innovation 
and infrastructure UNIDO launched the SwitchMed 
initiative “supporting a circular economy in the 
southern Mediterranean by changing the way goods 
and services are produced and consumed”. “In relation 
to the garment sector, SwitchMed has two main 
objectives which are pursued in Tunisia, Morocco, and 
Egypt: 1) Laying down the foundation for a local 
recycling value chain as well as preparing the fashion 
industry to deliver more circular products that meet 
consumer preferences and requirements;  2) 
Accelerating the textile finishing industries' shift 
towards adopting safer chemical protocols.”

Policy perspective for India

As a major producer as well as a consumer of textiles, 
India has the potential to become an industrial 
recycling hub, providing sustainable raw materials and 
finished articles. This would require an integrated sub-
sectoral policy to establish a globally competitive 
recycling value chain. The policy should take into 
account the supply chain (collection, sorting and 
processing of textile waste), R&D to strengthen 
technologies (both mechanical and chemical recycling) 
and supporting Panipat type clusters. Incentives for 
new investments would need to be integrated into 
existing schemes such as ATUFS. The textile recycling 
value chain has the potential to create hundreds of 
thousands of jobs in the informal and formal sector.  

Cluster Development and Water 
governance 

India's Water resources

India has only about 4 per cent of the world's renewable 
water resources but is home to nearly 18 per cent of the 
world's population. Agriculture sector consumes the 
largest amount (over 85 per cent) of India's water. 
Consumption of water would escalate further with 
pressure from industrialisation and urbanization. By 
2030, India is projected to become the third largest 
economy in the world. Water issues will pose a major 
threat to India's ambitions unless timely actions are 
taken in mitigating the risks. Climate changes will 
exacerbate the situation further.

India is among the world's most water-stressed 
countries. In 1950,India's per capita availability of 
water was 3000-4000 m3, Today,it has fallen to about 

1000 m3 largely due to population growth.China,by 
contrast, has twice the availability of water – about 
2000 m3 per capita.

Groundwater

Over the past few decades,groundwater extraction has 
risen exponentially across India.India is now the 
world's largest user of groundwater,pumping out 25% 
of all the groundwater extracted in the world. More 
than half of India's districts are threatened by 
groundwater depletion or contamination.If the current 
trend persists,60% of India's districts are likely to see 
groundwater table fall to critical levels (World Bank).

According to the UN World Water Development 
Report 2021, the energy,industry and business(EIB) 
sector water is seen as both a resource with associated 
extraction and consumption costs and a liability 
involving treatment costs and regulatory penalties. The 
businesses tend to take a short term view focused on 
immediate impact on revenues.However,according to 
the report, « the higher costs, lower earnings and 
financial losses related to water risks are significant”.

Water use in Textile industry

P r o d u c t i o n  o f  t e x t i l e s  i s  h i g h l y  r e s o u r c e 
intensive.Large amounts of non-renewable resources 
are extracted to produce clothes.This linear system has 
vast impact on the environment. 

All mainstream technologies use abundant water as the 
sole medium for imparting the intended features on the 
textile material – be it color, functional finish, etc. A 

“The circular economy will value water to 
the extent that each litre is reused again and 

again, making water itself almost become 
part of the infrastructure rather than a 

consumable resource”
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study conducted by Gherzi for CITI at Ludhiana textile 
cluster found that a typical dye house consumes around 
80 liters of water for dyeing 1 kg of polyester/cotton 
fabric and around 30 liters for dyeing 1 kg of MMF 
fabric. There is a significant potential to reduce water 
consumption by upgradation of processing technology 
as well as better management to prevent losses.

Policy perspective for India

Water governance needs to be recognized as a critical 
issue for the sustainable development of the Indian 
textile industry. As the bulk of production takes place in 
the decentralized clusters such as Ludhiana, 
Surat,Tirupur and Tarapur, dominated by MSME's, 
there is a need for the central and state governments to 
step in and establish water infrastructure comprising 
fresh water and common effluent treatment plants, 
especially those based on ZLD(zero liquid discharge). 
Private sector investments to upgrade captive water 
infrastructure should be integrated into existing and 
new incentive schemes. For the new Mega Investment 
Textiles Park (MITRA) scheme, adequate provision for 
funding and incentivizing the water infrastructure 
needs to be built in.

Digitalization and new technologies

Several disruptive technologies are impacting the 
production processes across the textile value chain. 
Digital printing has now become a mainstream 
technology for apparel and home textiles. It will 
continue to increase with a CAGR of above 15% and 
reach a market coverage of ca. 50% (of the worldwide 
printed textiles) within the next 20 years. The latest 
single pass digital printing machines are setting new 
standards in terms of productivity and ecological 
production. When it comes to short-staple spinning 
technology, air-jet spinning is rapidly penetrating the 
spinning industry. According to the ITMF,  in 2019, air-
jet spinning at 8 million spindle equivalent represented 
about 3 percent of the installed short-staple spinning 
capacity worldwide. Gherzi projects the air-jet 
spinning technology to emerge as the fastest growing 
short-staple spinning technology. 

There is a need to encourage the adoption of new 
technologies across the textile value chain by 
integrating them into existing and new incentives 
schemes. 

There are also unconventional windows for supporting 
and funding innovative projects across the textile 
industry. Fashion For Good is one such global platform 

for innovation,made possible through collaboration. It 
brings together various actors from brands and 
retailers to producers and innovators. Good Fashion 
Fund, on the other hand, provides impact financing for 
projects founded on circularity, specifically targeting 
India, Vietnam and Bangladesh. Several medium sized 
firms have availed the facility.

Capacity building

Institutional capacity building needs to be prioritized 
in the policies for the development of the textile 
industry. In particular, the government should support 
the textile engineering and vocational educational 
institutes in major textile producing states to upgrade 
their curriculum and equipment relating to circular 
textile economy, processing of man-made fibres and 
technical textiles. A special fund should be dedicated to 
identified institutions such as colleges and universities 
that impart textile education to upgrade their existing 
capability. The initiative should be implemented in 
conjunction with the apex industry bodies such as the 
CITI to ensure that the schemes are tailored to industry 
needs.

Policy perspective

Providing an enabling environment for the sustainable 
growth of the Indian textile industry, which provides 
direct and indirect employment to about 100 million 
persons, is a policy imperative. The industry is 
undergoing structural changes which require close 
cooperation between the industry and the government. 
E ff e c t i v e  p o l i c y  i n t e r v e n t i o n s  i n  t e r m s  o f 
environmentally sustainable infrastructure, continual 
technology upgradation and capacity building are 
needed. Providing India's textile clusters an enabling 
environment will unlock their potential to generate 
employment and integrate with the global value chain 
in anticipation of the 'Third Wave'.



Meeting of the Consultative Group of Industry-I of NITI Aayog under the 
Chairmanship of Dr. Rajiv Kumar, Vice Chairman, NITI Aayog on 29th June 2021

Meeting with the Secretary Textiles, Shri Upendra Prasad Singh, IAS, Ministry of 
Textiles on issues related to Textile & Clothing Industry on 24th June 2021
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Extension of the RoSCTL Scheme

The government has recently announced the extension 
of the RoSCTL (Rebate of State and Central Taxes and 
Levies) scheme for the apparel and made ups sectors 
till 2024. This is a welcome step that will help in 
improvement of India's global competitiveness in the 
export markets. The RoSCTL scheme had been 
discontinued earlier to give way for the RoDTEP 
scheme. However, since the RoDTEP scheme is yet to 
be crystallized, there was a significant impact on the 
competitiveness of the India's exports in the meantime. 
Hence with this extension of the RoSCTL scheme, the 
industry will benefit significantly. In terms of the 
benefits, the maximum rate of rebate is around 6% for 
apparel 8.2% for made-ups. 

The Indian Textile and Apparel (T&A) sector is going 
through a tough phase in the recent past with the 
devastating impact of Coronavirus. However, there is 
brightness ahead as the global T&A market looks to 
revive in the post pandemic scenario. While one can 
look at the scenario as daunting but it also presents 
great opportunity for Indian T&A sector to re-establish 
its global standing and become the leading textile and 
apparel manufacturer in the years to come. There are 
several encouraging factors and global trends that heed 
to this scenario. The Indian Government is also 
infusing more energy into this sector through some 
proactive policy measures that will help the industry in 
achieving the next phase of growth. In this article a few 
of those encouraging developments and opportunities 
for Indian T&A sector are further elaborated.

IMPACT OF RECENT GOVERNMENT

POLICY ANNOUNCEMENTS 
ON THE INDIAN TEXTILE SECTOR

Mr. B. Prakash
Associate Director, Wazir Advisors Pvt. Ltd
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Countries like Bangladesh and Vietnam have garnered 
a large share of the global market in the recent past due 
to their cost advantages like duty advantages in EU 
markets, lower labour rates in Bangladesh etc. With 
this additional incentive Indian exporters will be in a 
better place to compete with these countries in global 
markets.

PLI scheme for Textile and Apparel

The newly introduced PLI (Production Linked 
Incentive) scheme promises to be another game 
changer for the industry. The scheme incentivizes 
investments in product categories which are huge 
markets globally, but India has limited presence. For 
example, Synthetic textile and apparel and Technical 
Textiles are huge categories traded globally, however 
India has a very low share in these categories due to 
lack of manufacturing in India. To garner a larger share 
of global trade India needs to diversify its product 
categories and increase its share in synthetic textiles 

and technical textiles. Under this scheme, incentives 
will be provided for investments in the Top 40 globally 
traded synthetic garment categories and the top 10 
technical textile categories traded globally. Incentives 
will be given on new investments in the identified 
products, on achieving target turnover. Incentives will 
be given every year on achieving 25% increase in 
turnover year on year for 5 years. Incentives will also be 
given to existing units with a turnover over Rs 100 cr on 
achieving 50% incremental sales in the identified 
products.

The exact incentives being provided are yet to be 
declared, however the incentives are significant for 
entrants in these categories which will help them in 
becoming globally competitive and also attract global 
buyers to India.

The global trade of MMF apparel is around US$ 204 bn 
and India has a share of less than 2% in global exports. 
Hence there is huge opportunity for India to expand in 
this space.

Top 40 Synthetic Apparel Categories with India's share < 5%
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Potential areas of Investment under PLI 
Scheme

Following are some of the key categories / projects that 
can be established under the PLI Scheme:

Ÿ Synthetic Knit / woven fabric and garmenting

Ÿ Activewear -  T-shirts, Track suits, Swimwear

Ÿ MMF Fashion garments – Women's Tops, Dresses 
etc. 

Ÿ MMF Outerwear – Jackets, Sweaters etc.

Ÿ MMF Lingerie – Bra, Panties etc.

Ÿ MMF Bottom wear – Trousers, Shorts, Skirts

Ÿ Technical textiles projects 

MITRA Scheme

Another prominent scheme announced is the MITRA 
scheme (Mega Investment Textiles Parks) under which 
mega parks will be established exclusively for Textile 
and Apparel industry in select regions identified. These 

parks will give the right infrastructure for investors in 
textiles which will enable them to set up large scale 
units and make high quality products, at high efficiency 
levels and provide an ideal sourcing destination for 
global and Indian Brands and retailers.

The scheme will enable the textile industry to become 
globally competitive. Scheme aims to create world class 
infrastructure with plug and play facilities to enable 
create global champions in exports. Each of these parks 
will encompass 1,000+ acres of land with modern 
state-of-the-art infrastructure, common utilities, R&D 
Lab, workers' family accommodation and plug-and-
play facilities under consideration.

Apart from the above there are several other initiatives 
being taken by the government that will help propel the 
industry forward in these difficult times.

Besides the government initiatives there are a few 
global trends as well that offer opportunity for Indian 
textile and apparel industry and encouraging signs for 
future.
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31 610453 
Women's or girls' skirts and divided skirts of 

synthe�c fibres, kni�ed or crocheted 
1044 7 

32 621111 
Men's or boys' swimwear (excluding kni�ed or 

crocheted) 
676 1 

33 620312 
Men's or boys' suits of synthe�c fibres 

(excluding kni�ed or crocheted, tracksuits,  
642 6 

34 611212 
Track-suits of synthe�c fibres, kni�ed or 

crocheted 
622 2 

35 620930 
Babies' garments and clothing accessories of 

synthe�c fibres 
561 25 

36 620892 
Women's or girls' singlets and other vests, 

briefs, pan�es, négligés, bathrobes, 
528 25 

37 611522 
Pantyhose and �ghts of synthe�c fibres, 

kni�ed or crocheted 
500 1 

38 610722 
Men's or boys' nightshirts and pyjamas of man-

made fibres, kni�ed or crocheted 
443 12 

39 611231 
Men's or boys' swimwear of synthe�c fibres, 

kni�ed or crocheted 
355 0 

40 621112 
Women's or girls' swimwear (excluding kni�ed 

or crocheted) 
284 6 

 Total   140,159 0.8% 

 



Impact of Ban on Xinjiang Cotton by US

The US government has recently announced ban of 
Chinese textile and apparel products made from cotton 
originating from the Xinjiang region. With this move, 
there is an immediate need of buyers to shift the 
sourcing of the products to alternate regions. This gives 
sufficient opportunity for Indian manufacturers to 
replace the cotton, yarn, fabric and garment that was 
originating from the Xinjiang region. Given below are 
some of the statistics related to the Xinjiang region to 
give some perspective.

Ÿ Almost 85% of Cotton in China comes from the 
Xinjiang region constituting around 5 mn tons of 
cotton

Ÿ ~75% of cotton fabric exported by China has cotton 
originating in the Xinjiang region. Total cotton 
fabric exported by China is US$ 15 bn.

Ÿ ~20% of cotton yarn exports of China is produced in 
the Xinjiang region. Total cotton yarn exported by 
China is US$ 1.5 bn.

Ÿ US Imports around US$ 8.4 Bn worth cotton 
garments from China

Assuming all the deemed Xinjiang cotton exported to 
US has to be shifted elsewhere, it constitutes an 
estimated 500 mn kg of cotton. Further a large part of 
Chinese fabric imported by Vietnam and Bangladesh 
and other countries will also need to be replaced with 
alternate fabric made from different cotton. 

Hence, in the immediate scenario there is huge 
opportunity for Indian manufacturers to further 
capture the opportunity in the value chain. 

Global apparel markets and trade are reviving 
and provide good opportunity for India

Global apparel markets and trade are slowly reviving 
and going back to pre covid levels. Given below are 
some of the key trends in global markets that provide 
an encouraging sign of things to come. 

Ÿ US apparel store sales crossed pre-covid levels for 4 
consecutive months – Mar to Jun 2021. On YTD 
basis, sales in 2021 are 75% higher than 2020 and 
2% higher than 2019

Ÿ US home furnishing store sales are showing 
promising growth rates. On YTD basis, sales are 
42% higher than 2020 and 15% higher than 2019.

Ÿ US apparel imports in May. 2021 were 129% higher 
than last year. On YTD basis, the imports are about 
22% higher than last year, although it has still not 
recovered to pre-covid levels.

Ÿ EU apparel imports in May. 2021 were approx. 26% 
higher compared to last year. On YTD basis, the 
imports are about 1% higher in 2021 than 2020.

Ÿ India's apparel exports in Apr. 2021 were 923% 
higher compared to last year. On YTD basis, the 
export value in 2021 is 28% higher than 2020.
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US Monthly Apparel Import Trend

These trends augur well for the market recovery and India has good opportunity to capture the market opportunity. 
Further the various government initiatives and schemes announced will also help India in taking advantage of the 
opportunity and create a bigger presence in the global textile and apparel industry. 
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CITI Chairman, Shri T. Rajkumar had an Interactive Meeting with 
Shri Atul Kumar Tiwari, Additional Secretary, Ministry of Skill 
Development on PMKVY 3.0 Special Project on 24th June 2021.

CITI Chairman, Shri T. Rajkumar had an Interactive Meeting with 
Shri Nihar Ranjan Dash, Joint Secretary, Ministry of Textiles on 
Skilling in Textile Industry and CITI-CDRA's participation in the 

SAMARTH Scheme on 29th June 2021
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Overview

Government of India is implementing a number of 
schemes for promotion of textile sector. These include 
Amended Technology Upgradation Fund Scheme (A-
TUFS), Schemes for the development of the Powerloom 
Sector (Power-Tex), Schemes for Technical Textiles, 
Scheme for Integrated Textile Parks (SITP), Scheme for 
Additional Grant for Apparel Manufacturing Units 
under SITP (SAGAM), SAMARTH- The Scheme for 
Capacity Building in Textile Sector (SCBTS), Jute 
(ICARE- Improved Cultivation and Advanced Retting 
Exercise), Integrated Processing Development Scheme 
(IPDS) ,  S i lk  Samagra ,  Nat ional  Handloom 
Development Programme, National Handicraft 
Development  Programme,  Integrated  Wool 
Development Programme (IWDP), North East Region 
Textiles Promotion Scheme (NERTPS), Rebate of State 

and Central Taxes and Levies (ROSCTL), Scheme for 
Production and Employment Linked Support for 
Garmenting Units (SPELSGU) etc. 

Government has given its approval for continuation of 
Rebate of State and Central Taxes and Levies (RoSCTL) 
on exports of Apparel/Garments and Made-ups till 31st 
March 2024. The other textiles products which are not 
covered under the RoSCTL shall be eligible to avail the 
benefits, if any, under Remission of Duties and Taxes on 
Exported Products (RoDTEP) along with other 
products. The remission of duty and tax under RoSCTL 
and RoDTEP scheme will make our products cost 
competitive in the international markets.

Further, in order to ensure adequate availability of raw 
material at competitive price in the country, 

NOTE ON

VARIOUS SCHEMES OF 
TEXTILE INDUSTRY

CITI DESK



Government has removed anti-dumping duty on 
Purified Terephthalic Acid (PTA) (a key raw 
material for the manufacture of MMF fibre and yarn) 
originating in or exported from the People's Republic of 
China, Iran, Indonesia, Malaysia, Taiwan, Korea R P 
and Thailand to India and also removed anti-dumping 
duty on acrylic fibre (raw material for acrylic yarn and 
knitwear industry) originated in or exported from 
Thailand to India.

Ministry of Textiles is contemplating a New Textile 
Policy. At present, New Textile Policy has not been 
finalized and it is at draft stage. The New Textile Policy 
inter alia, will give thrust on enhancing export 
performance and creating better employment 
opportunities. The New Textile Policy is being 
formulated by holding widespread consultations with 
various associations,  industry  bodies,  State 
Governments and other stakeholders representing 
subsectors viz. Cotton, Silk, Jute Wool, Handloom, 
Handicrafts, Powerloom etc.

The Government has announced a special economic 
package viz. AatmaNirbhar Bharat Abhiyaan for 
boosting economy of the country and making India self-
reliant. Relief and credit support measures have been 
announced for various sectors including Textiles. The 
weavers & artisans of textile sector can avail benefits of 
these relief and credit support measures to revive their 
businesses which have suffered due to lock down 
necessitated by Covid-19 pandemic.

A new industry valuing Rs.7000 Crore has been 
developed wherein over 1100 indigenous manufactures 
all over the country are now producing a peak of 4.5 lakh 
units of PPE Body Coveralls per day and India has 
become Atma Nirbhar –self reliant and also the second 
largest PPE manufacturer in the world.

There has been persistent demand of Indian textiles and 
clothing products in foreign countries. In order to boost 
exports from India, Government provides assistance 
such as duty exemption, duty remission, duty drawback, 
Duty free import of capital goods under Export 
Promotion Capital Goods (EPCG) scheme, support for 
market access under (MAI) Scheme, financial support 
under Technology Upgradation Scheme, Skill 
development under SAMARTH, infrastructure 
development under SITP etc. Further, Focus Product 
Incentive scheme and Mega Integrated Textiles Region 
and Apparel Parks scheme are also under formulation to 
support textiles industry.

Several  measures  have been taken by 
Government to promote export of Indian 
textile. Some of the important measures are 
outlined below: 

(i) Government launched special package of Rs. 6000 
crores for Textile and Apparel sector in June, 2016 to 
boost employment and export potential in apparel and 
made-ups segments. Package also consisted of the 
Remission of State Levies (RoSL) scheme till 
06.03.20219. 

(ii) The RoSL scheme was replaced by Rebate of State 
and Central Taxes and Levies (RoSCTL) with effect from 
07.03.2019 to 31.03.2020. 

(iii) On 14thJanuary,2020, Rs. 600 crore was allocated 
for issuing scrips for special one-time ad-hoc incentive 
of up to 1% of FoB value provided for exports of apparel 
and made-ups to offset the difference between RoSCTL 
& RoSL + Merchandise Exports from India Scheme 
(MEIS) @ 4% from 17.03.2019 to 31.12.2019. 

(iv) On 14th July, 2021, Government has decided to 
continue RoSCTL Scheme till 31.03.2024. 

FDI in textile sector 

As per Government FDI Policy for Textiles Sector, 
Textiles is open to FDI under automatic route. Nearly 
80% of textiles units in India are MSME resulting in 
fragmented nature of industry. FDI inflows serve to 
augment domestic capital and help to promote 
industrial development thereby increase its production 
capacity, export competitiveness, employment 
opportunities across textiles sector. Such investments 
bring international best practices and latest 
technologies in various sectors leading to overall 
economic growth and development in the country. 

A statement on Financial Year wise overall FDI equity 
inflows and Country-wise FDI equity inflows from April 
2016 to March'2021 of Textiles sector(including dyed, 
printed) is given at Annexure-I.Japan has invested the 
maximum amount US$ 381.47 million as FDI in textiles 
sector.

There are no FDI specific incentives for artisans, 
weavers and labourers provided by the Government, 
however, a statement on overall efforts made by the 
Government to protect interest of Artisans, Weavers 
and Labourers in textiles sector.
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1. Production Linked Incentive (PLI) scheme

Government is considering promotion of MMF and 
Technical Textile under Production Linked 
Incentive (PLI) scheme. The formulation of Focus 
Product Incentive Scheme (FPIS) under the ambit of 
Production Linked Incentive (PLI) Scheme is in 
process. The objective of the FPIS would be creating 
global champions in MMF apparel and Technical 
Textiles and capturing substantial share in global trade 
in these segments. The scheme will provide incentive 
from 3% to 15% on stipulated incremental turnover for a 
period of five years after one year gestation period for 
brownfield investment and two years gestation period 
for greenfield investment.

2. MITRA (Mega Investment Textiles Parks) 

In the Union Budget 2021-22, it has been announced 
that a scheme of Mega Investment Textile Parks will be 
launched. Under the scheme, seven Mega Textile 
Parks will be set up in the country over next 3 years. 
These parks will enable the textile industry to become 
globally competitive, attract large investment and boost 
employment generation. The scheme will enable 
creation of global champions in exports. Ministry of 
Textiles is in the process of obtaining approval of the 
Cabinet for the proposed Scheme. Once, the proposed 
scheme is approved and modalities are finalized, the 
details of location, Government funding structure etc. 
will be decided.

3. National Technical Textiles Mission (NTTM)

With a view to boost technical textiles sector in the 
country, the Government has approved the proposal 
for creation of National Technical Textiles Mission 
(NTTM) for a period of 4 years (2020-21 to 2023-24) 
with an outlay of Rs.1480 crores. The NTTM will (i) 
focus on research and innovation and indigenous 
development of specialty fibres from Carbon, Nylon-
66, Glass Aramid and other high technology polymers; 
increase application of geo-textiles, agro-textiles, 
medical textiles, protective textiles and other 
segments of technical textiles in various application 
areas (ii) promote awareness amongst users, bring in 
large scale investments, and encourage high-end 
technical textiles products (iii) enhance India's 
exports of technical textiles by 2024 through focused 
attention on highest traded products (iv) create a 
robust human resources in the country, both through 
specialized higher education and skill development of 
technical manpower.

Technical textiles is segregated in 12 major segments 
viz. Agrotech, Meditech, Buildtech, Mobiltech, 
Clothtech, Oekotech, Geotech, Packtech, Hometech, 
Protech, Indutech and Sportech. Keeping in view the 
benefits of the stakeholder in mind, in January 2019, 
Ministry has notified 207 items as technical textiles 
under separate head in the Harmonised System of 
Nomenclature (HSN) code under the Foreign Trade 
Policy.

32 Switzerland 0.00 0.88 0.03 0.03 0.00 0.94 

33 Taiwan 0.23 0.00 0.00 0.00 0.00 0.23 

34 Thailand 0.09 0.17 0.00 0.00 0.00 0.25 

35 Turkey 0.05 0.00 7.11 0.00 0.00 7.16 

36 UAE 3.07 8.15 9.04 2.29 0.54 23.09 

37 United Kingdom 0.16 0.94 0.99 0.43 0.10 2.61 

38 U.S.A 64.94 43.28 14.22 4.99 1.02 128.45 

39 Bri�sh Virginia 0.00 0.00 0.05 2.38 0.71 3.13 

40 Vietnam 0.00 0.00 0.00 0.00 0.00 0.00 

41 Kenya 0.00 0.00 0.00 0.00 0.00 0.00 

PROMINENT SCHEMES OF TEXTILE SECTOR
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In order to boost the technical textile sector in the 
country, Cabinet has approved Production-Linked 
Incentive (PLI) Scheme in the 10 key sectors for 
enhancing India's manufacturing capabilities and 
enhancing exports – Aatmanirbhar Bharat. Textiles 
products: MMF segment and technical textiles have 
been included among 10 key sectors with outlay of 
Rs.10,683 crore over a five year period for these 
products.

Further, in order to boost a rapid growth of the technical 
textile segment in the country, the government has also 
taken following major initiatives: - 

(i)  With a view to derive the benefits of technical 
textiles in various fields of applications, currently 
Ninety-Two (92) application areas have been 
identified for mandatory use across Ten Central 
Ministries/Departments. So far, mandatory use 
notifications have been issued for 68 (sixty-eight) 
applications. 

(ii)  Bureau of Indian Standards (BIS) has developed 
standards for 377 technical textiles products. 

(iii)  On request from the Industry, Ministry of Textiles 
has included Six (6) additional courses for 
technical textiles in its Skill Development 
Programme (called Samarth). 

(iv)  The Ministry has issued Public Procurement 
(Preference to Make in India) Order dated 
23.10.2019, prescribing Minimum Local Purchase 
Content for Technical textiles items in 10 
segments for government procurement. 

4. Technology Upgradation Fund Scheme  
(TUFS)

Ministry of Textiles has been implementing Technology 
Upgradation Funds Scheme (TUFS) since 1999 to 
facilitate technology upgradation of textiles industry in 
the country. The scheme has undergone changes from 
time to time in terms of patterns of assistance provided 
and level of machinery upgradation desired. The 
present version of the scheme i.e. Amended TUFS 
(ATUFS) was launched in January 2016 to adopt 
innovative new technology in all the sub-sectors of 
textiles industry except Spinning by way of one time 
Capital Investment Subsidy (CIS) for eligible 
benchmarked machinery for a period of seven years 
from 2015-16 to 2021-22. The scheme aims to promote 
ease of doing business in the country, achieve the vision 
of generating employment and promoting exports 
through “Make in India'' with "Zero effect and Zero 
defect" in manufacturing and promoting domestic 
textile clusters. Every eligible individual entity is 
entitled for reimbursement of CIS under this scheme as 
per the rates given below:

(b): The budget allocation for Technology Upgradation 
Fund Scheme (TUFS) during last five years is as given in 
table: 

 Source: Press Information Bureau

State-wise release of fund/subsidy under 
ATUFS during the period 2018-19 to 2020-21

                            Rs. in crore

 Source: Press Information Bureau



5. Scheme for Integrated Textile Park (SITP)

With a view to increasing investments, generating 
employment opportunities and boosting exports in 
textile sector, a scheme to provide subsidy for setting up 
textile parks with world-class, state-of-the art 
infrastructure in textile hubs across the country has 
been under implementation by the Government.

The primary objective of the Scheme is to provide 
financial assistance to a group of entrepreneurs to 
establish state-of-the-art infrastructure facilities in a 
cluster for setting up their textile units, conforming to 
international environmental and social standards and 
thereby mobilize private investment in the textile sector 
and generate fresh employment opportunities.

Under Scheme for Integrated Textile Park (SITP), 66 
Parks were sanctioned. Out of 66 textile parks, 10 have 
been cancelled, 24 have been completed and 32 are 
under implementation at various stages. Initially two 
Parks viz. Doddabalapur Integrated Textile Park and 
Gulbarga Textile Park were approved in the State of 
Karnataka. Doddabalapur Integrated Textile Park has 
been completed as per scheme guidelines and Gulbarga 
Textile Park was cancelled. 

Under SITP, each textile park should have a minimum 
of 25 acres of land. In the case of North Eastern and 
other special category states, the requirement will be 10 
acres. However, under the proposed Mega Investment 
Textile Park Scheme, the modalities of which are to be 
decided by the Cabinet while approving the scheme, the 
land would be 1000+ acres in size, to achieve economies 
of scale and size.

6. Additional Grant for Apparel Manufacturing 
Units under Scheme for Integrated Textile Park 
(SITP) 

(a)  Integrated greenfield textile parks have been set up 
under the flagship Scheme of Ministry of Textiles 
namely “Scheme for Integrated Textile Parks” 
( S I T P )  a i m e d  a t  c r e a t i n g  w o r l d - c l a s s 
infrastructure for Textile Industry 

(b)  In order to provide a fillip to the Apparel 
Manufacturing Industry and generate additional 
employment, particularly for women, the Finance 
Minister in his Budget speech of 2013-14 has 
announced an additional grant upto Rs 10 crore 
per Park, for apparel manufacturing units within 
the parks upto Rs 50 Crore. 

(c)  This additional support to apparel manufacturing 
units is expected to generate direct employment 
upto 4,000 persons in each park, by leveraging the 
infrastructure already created in the parks

7. Integrated Skill Development Scheme (ISDS)

With a view to create a robust human resource for the 
textiles sector, particularly the need for trained and 
skilled workforce in all segment of the textiles sector, 
Ministry of Textiles has been implementing various skill 
development schemes and programmes since the 
financial year 2010-11.

Under the comprehensive Integrated Skill Development 
Scheme (ISDS), a total of 11.14 lakh persons have been 
trained during FY 2010-11 to 2017-18, in various diverse 
segments of textiles covering textiles and apparel, jute, 
spinning, weaving, technical textiles, sericulture, 
handloom and handicrafts of which 8.43 lakh persons 
have been employed.

Rate of reimbursement of Capital Investment Subsidy (CIS) under ATUFS

 Source: Press Information Bureau
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The industry is facing shortage of skilled workers and 
provides many opportunities for unemployed youth in 
the country who are trained in the sector. To address the 
issue, Central government of India has launched 
Scheme for Capacity Building in Textile Sector (SCBTS) 
and named it SAMARTH Scheme. 

8. Samarth (Scheme for Capacity Building in 
Textile Sector) is a flagship skill development scheme 
approved in continuation to the Integrated Skill 

thDevelopment Scheme for 12  FYP, Cabinet Committee 
of Economic Affairs. 

The Scheme would target to train 10.00 lakh persons (9 
lakhs in organised & 1 lakh in traditional sector). Under 
Samarth, 18 State Governments have been allocated a 
training target of 3.6 lakh beneficiaries for conducting 
training programme in traditional and organized 
sectors. The States have entered into MoU with Ministry 
on 14.08.2019. Sectoral Organizations of Ministry (DC-
Handlooms, DC-Handicrafts, CSB & National Jute 
Board have been allocated a training target of 43,000 
beneficiaries for skilling/up-skilling in traditional 
sectors. 

In further continuation, Ministry of Textiles has 
extended the skill development programme in the form 

of Samarth- Scheme for Capacity Building in Textile 
Sector for a period up to 2023-24 with the objective to 
provide demand driven, placement oriented National 
Skills Qualifications Framework (NSQF) compliant 
skilling programmes to incentivize and supplement the 
efforts of the industry in creating jobs in the organized 
textile and related sectors, covering the entire value 
chain of textiles, excluding Spinning and Weaving in 
organized sector. 

The training programme under the scheme is 
implemented through State Government Agencies, 
Textile Industry/ Industry Associations and Sectoral 
Organizations of Ministry. Training programme for 
about 3.3 lakh beneficiaries allocated to various 
implementing partners  after  due process of 
empanelling and physical verification of training 
centres is progressing at various stages

The objectives of the scheme are to provide demand-
driven, placement-oriented skilling programme to 
incentivize the efforts of the industry in creating jobs in 
the organized textile and related sectors to promote 
skilling and skill up-gradation in the traditional sectors 
through respective sectoral divisions/organizations of 
Ministry of Textile; and to provide livelihood to all 
sections of the society across the country. 

State-wise details of progress of training programme under Samarth scheme



9. Pilot Phase of Textile Industry Workers' 
Hostel

Ministry of Textiles has been assisting the industry in 
setting up of green field textile parks under SITP with 
global quality infrastructure for competitiveness 
enhancement. Similar parks have been set up by the 
Ministry under various other schemes, and by the State 
Governments through Industrial Infrastructure 
Development Corporations.  These parks,  as 
manufacturing hubs, have enabled creation of 
economies of scale and generated large number of jobs.

Availability of workers' hostel which provides decent 
accommodation in the Parks is expected to help the 
industry in attracting and retaining the work force. The 
experience of several countries, particularly China, has 
s h o w n  t h a t  t h e  a v a i l a b i l i t y  o f  l a r g e - s c a l e 
accommodation facilities for the workers in the 
manufacturing clusters has enabled the industry in 
improving their productivity and competitiveness. It is 
in this context this Scheme is being launched.

The Project aims to establish workers' hostel for the 
workers of textile industry with the support of Ministry 
in /in the vicinity (within 5 kms radius of the park) 
through grant assistance from MoT.

The objectives of the Scheme are as follows: 

Provide a safe and secured accommodation for the 
workforce 

Ensure better retention of the work force by way of 
decent accommodation in vicinity of the textile parks, 
thereby improving the productivity 

The Scheme target is to create workers' hostel for 
approximately 3,750 workers during the balance 12th 
Five Year Plan period.

10. Knitwear Development Scheme

a. Union Minister of Textiles, Smriti Zubin Irani, 
l a u n c h e d  a  c o m p r e h e n s i v e  s c h e m e  f o r 
Development of Knitting and Knitwear Sector 
under PowerTex India.

b. The main components of the scheme are:

i. Creation of new service centres on Public 
Private Partnership (PPP) model by industry 
and association in the knitting and knitwear 
clusters.

ii. Modernization and upgradation of existing 
power loom service Centers (PSCs) and 
institution run by Texti le  Research 
Associations (TRAs) and Export Promotion 
Councils (EPCs) Association in knitting and 
knitwear clusters.

iii. Group work shed scheme.

iv. Yarn bank scheme.

v. Common facility center scheme.

vi. Pradhan mantra Credit Scheme.

vii. Solar Energy Scheme.

viii. Facilitation, IT, awareness,studies, surveys, 
market development and publicity for 
knitting and knitwear units.

There is an installed capacity of nearly 12,000 knitting 

   Source: Press Information Bureau
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machines under SSI fold and nearly 4600 knitting 
machines under non-SSI fold, besides a number of 
household knitting machines. Some of the major 
clusters in the knitted garment sector are Tirupur in 
Tamil Nadu, Ludhiana in Punjab, Kanpur in Uttar 
Pradesh and Kolkata in West Bengal. Tirupur is the 
most important export cluster, followed by Ludhiana. 
More than 90%mof the garment is manufactured in 
Tirupur are exported.

The Ministry has approved combined SFC of PowerTex 
India Scheme and Knitwear Scheme with an outlay of 
Rs. 487.07 crores. Out of this Rs. 439.35 crore is for 
PowerTex for 3 years from 1.4.2017 to 31.03.2020 and 
Rs. 47.72 crores for Knitwear for the remaining period 
of 2018-19 and for 2019-20.

11. “SILK SAMAGRA”

The Central Silk Board carries out R & D, Basic Seed and 
Commercial Seed Production, Extension & Technology 

dissemination, Capacity Building, Quality Certification 
and facilitating implementation of developmental 
programmes through its nested units located in 
different States in close coordination with State 
Sericulture Departments, with emphasis on “SILK 
SAMAGRA”. 

The Scheme: “SILK SAMAGRA” is an Integrated 
Scheme for Development of Silk Industry has been able 
to sustain and strengthen the Sericulture activities in 
the country. The ongoing Central Sector Scheme “SILK 
SAMAGRA” has been approved by the Government of 
India for continuation beyond XII Plan for three years 
from 2017-18 to 2019-20 at a total allocation of 
Rs.2161.68 crore with the following four components: 1. 
Research & Development, Training, Transfer of 
Technology and I.T. Initiatives, 2. Seed Organizations, 
3. Coordination and Market Development and 4. 
Quality Certification Systems (QCS) / Export Brand 
Promotion and Technology Upgradation. 

State-wise release of fund under Silk Samagra scheme 
during the period 2018-19 to 2020-21

                                                                              
Rs. in lakh

 Source: Press Information Bureau



12. Handloom Sector Schemes

The Handloom Sector is unorganized, rural-centric and 
traditional in nature. To overcome various challenges 
being faced by handloom weavers, the Ministry of 
Textiles has taken following new initiatives to develop 
and improve the handloom sector: - 

I. To support the handloom sector and to enable 
wider market for handloom weavers, steps 
have been taken to on-board weavers on 
Government e-Market place (GeM) to enable 
them to sell their products directly to various 
Government Departments and organizations. 
So far about 1.50 Lakh weavers have been on-
boarded on the GeM portal. 

ii. To  enhance  product iv i ty ,  market ing 
capabilities and ensure better incomes, 125 
Handloom Producer companies have been 
formed in different States. 

iii. Under Concessional Credit/Weaver MUDRA 
Scheme, margin money assistance at 20% of 
the loan amount subject to a maximum of 
Rs.10,000/- per weaver, interest subvention 
upto 7% and credit guarantee on loans for a 
period of three (3) years are given. 

iv. Design Resource Centres (DRCs) have been set 
up in Weavers' Service Centres (WSCs) at 
Delhi, Mumbai, Varanasi, Ahmedabad, Jaipur, 
Bhubaneswar and Guwahati, through NIFT 

with the objective to build and create design-
oriented excellence in the Handloom Sector 
and to  faci l i tate  weavers ,  exporters , 
manufacturers and designers access design 
repositories for sample/product improvisation 
and development.

The Government of India, Ministry of Textiles is 
implementing following schemes for overall 
development & promotion of handlooms and welfare of 
handloom weavers across the country including in the 
State of Chhattisgarh: - 

1) National Handloom Development Programme 
(NHDP) 

2) Comprehensive Handloom Cluster Development 
Scheme (CHCDS) 

3) Handloom Weavers' Comprehensive Welfare 
Scheme (HWCWS) 

4) Yarn Supply Scheme (YSS) 

Under the above schemes, financial assistance is 
provided for raw materials, purchase of looms and 
accessories, design innovation, product diversification, 
infrastructure development, skill upgradation, lighting 
units, marketing of handloom products, getting loans at 
concessional rates, etc.

State-wise release of fund under National Handloom Development Programme (NHDP) & 
Comprehensive Handloom Cluster Development Scheme (CHCDS) 

during the period 2018-19 to 2020-21
Rs. in crore
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13. Other Schemes

Ministry of Textiles, Government of India through 
Central Silk Board has taken following steps to promote 
sericulture including mulberry silk in NER states: 

(i) North East Region Textile Promotion Scheme 
(NERTPS): Under NERTPS 38 Sericulture projects are 
being implemented in the identified potential districts 
of all North Eastern States under four broad categories 
viz., Integrated Sericulture Development Project 
(ISDP), Intensive Bivoltine Sericulture Development 
Project (IBSDP), Eri Spun Silk Mills (ESSM) and 
Development of Sericulture in Aspirational Districts 
(AD) with a total projects cost of Rs.1,107.90 crore, of 
which GoI share is Rs.956.01 crore. 

(ii)  Cotton Development

Government launched its 1st ever Brand & Logo for 
India’s premium Cotton on 2nd World Cotton Day on 
7th October, 2020 known as 'Kasturi Cotton' in the 
world cotton Trade. The Kasturi Cotton brand will 
represent Whiteness, Brightness, Softness, Purity, 
Luster, Uniqueness and Indianness.

JUN - JUL 202134
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The Hon'ble Union Minister of 
Textiles and Women & Child 

Development, Smt. Smriti Zubin 
Irani Awarded Gold And Silver 

Trophy to Shri R.L. Nolkha, 
Chairman, Nitin Spinners Ltd. for 
Outstanding Export Performance 
for the fiscal year 2019-2020 in an 

Export Awards Function Organised 
by TEXPROCIL 

Cotton Brazil Harvest 2021 Roundtable Held on 29th June 2021
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COTTON USA SOLUTIONS™ 
CONSULTANCY PROGRAM 
ENABLES BUSINESSES TO ACHIEVE MORE

Bruce Atherley 
Executive Director 

Cotton Council International 

As pressures throughout the textile supply chain remain following the challenges of the last year, innovative 
strategies are critical for the cotton industry's continued success. Amongst those developments, increasing 
productivity, process efficiency and profitability are priority objectives in securing the future of the industry. 

Contributing to already tight margins and timelines seen throughout the supply chain is the urgency driven by the 
global pandemic that has extended into 2021. From the early pandemic's retail store closures and fashion show 
cancellations to the continuing cultural shifts impacting fashion demand, the pandemic has had far and wide effects 
on the fashion and textile industries that will continue to impact businesses across the globe for the foreseeable 
future. Equally affected are mills and manufacturers as garment orders continue to see cancellations, global 
operation shutdowns and increased strain from brands and retailers during cost negotiations. 

To enable mills and manufacturers to combat these preexisting and more recent pressures, COTTON USA™ 
recently introduced its new game-changing COTTON USA SOLUTIONS™ technical consultancy program. With 
access to our first-of-its-kind industry initiative, businesses can equip themselves with the resources, data and 
opportunities they need for next-level success and profitability. 

While developing the program over the last two years, we worked with a team of technical experts with a combined 
experience of over 200 years to visit mills around the world to understand the inefficiencies suppliers most often 
face. These experts made it their goal to test out and identify solutions across a range of areas. Throughout visits to 
over 1,500 mills in 50 countries, we gathered insights on how U.S. cotton could be used to make operations more 
efficient and productive, with a higher quality output. 

Our program provides suppliers with an arsenal of data-driven solutions, each designed with a specific purpose in 
mind. The five offerings, complimentary for COTTON USA licensees with a U.S. Cotton Trust Protocol™ 
membership, include: 

• Mill Studies – 6 studies, with more in development, based on controlled on-site testing

• Technical Seminars – expert sessions teaching how to buy, use and optimize U.S. cotton

• Mill Exchange Program – executive-level tour of COTTON USA licensee signature mills, to exchange ideas with 
key textile mill leaders from around the world

• 1:1 Mill Consults – personalized, virtual or in-person, mill examination and consultation 

• Mill Mastery™ Course – soon-to-be-available course of study featuring a collection of advanced practices, 
covering everything from raw cotton to bale management to quality control. 

Included in these offerings is the Virtual Mill Doctor™, an easy way to access our 1:1 mill consult benefits. Using 
Microsoft Remote Assist technology, CCI can visit mills without physically being there. Mills can live stream footage 
from the factory to our technical experts, who will then provide customized ideas and recommendations that can 
result in more efficiency and lower costs. 

The COTTON USA SOLUTIONS™ consultancy program is a direct reflection of the premium value COTTON USA 
brings to the textile industry and the dedication we have toward the mills and manufacturers playing a vital role in 
the supply chain. Elevating these businesses with the latest techniques, methods and data leads to a more profitable 
operation and strengthens the supply chain as a whole. 

While looking at the future of the fashion and cotton industries, mills and manufacturers need to identify and adopt 
strategies that are cost-effective, time- or resource-saving or that improve quality and processing. This is as critical 
right now as ever before with the effects of the pandemic as every component of the supply chain – from supplier to 
retailer – looks toward recovery. 

The COTTON USA SOLUTIONS™ program, led by its five data-driven offerings, is positioned to help overcome 
these many pressures – new and existing – ultimately enabling mills and manufacturers to transform their 
businesses for the better. 

About COTTON USA™ 

Cotton Council International (CCI) is a non-profit trade association that promotes U.S. cotton fiber and manufactured cotton products around 
the globe with our COTTON USA™ Mark. Our reach extends to more than 50 countries through 20 offices around the world. With more than 60 
years of experience, CCI's mission is to make U.S. cotton the preferred fiber for mills/manufacturers, brands/retailers and consumers, 
commanding a value-added premium that delivers profitability across the U.S. cotton industry and drives export growth of fiber, yarn and 
other cotton products. To learn more, visit: https://cottonusa.org/. 

https://cottonusa.org/


Interactive Session with Mr. Ajay Arora, Managing Director, 
D'Decor Home Fabrics Pvt. Ltd 

Shri T. Rajkumar, Chairman, CITI had an Interactive Meeting with  
Shri Manish Kumar, MD & CEO, National Skill Development Corporation (NSDC) 
and Shri Ved Mani Tiwari, COO, NSDC to discuss on PMKVY 3.0 Special Project 

on 25th June 2021

Shri Ved Mani Tiwari
COO and Officiating CEO, NSDC

Mr. Manish Kumar moved on from NSDC on 30th June 2021. 
Shri Ved Mani Tiwari is the Officiating CEO of NSDC and also 
serves as the Chief Operating Officer, NSDC. Shri Tiwari is 
responsible for managing NSDC's operations. A key member 
of the senior leadership team, Ved plays an integral role in 
developing and executing NSDC's strategies to drive skilling 
operations through Sector Skill Councils (SSC), Training 
Providers and Industry Engagement.
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PRESS RELEASES

13 Jul 2021:  Messe Frankfurt India and MEX Exhibitions Pvt Ltd have joined hands with the Confederation 
of Indian Textile Industry (CITI) for the maiden hybrid edition of Gartex Texprocess India, which has now 
been rescheduled to December 2021. Ahead of the hybrid exhibition, the organisers will keep the garment and 
textile manufacturing segment players engaged through a series of digital symposiums. 

In a bid to provide strong 
business push to the textile and 
a p p a r e l  s e c t o r ,  t h e 
Confederation of Indian Textile 
Industry (CITI) has signed an 
MoU with Messe Frankfurt India 
and MEX Exhibitions Pvt Ltd, 
organisers of India’s leading 
textile and garment machinery & 
accessories fair. The strategic 
partnership aims to reconnect 
the textile and apparel value 
chain for business at the first 
h y b r i d  e d i t i o n  o f  G a r t e x 
Texprocess India and support the 
sector as it recovers from the 
effects of the pandemic by 
enabling reach to domestic and 
international buyers through the 
show’s new multimodal format. 

At the signing of the MoU, Dr S. Sunanda, Secretary General, Confederation of Indian Textile Industry shared: 
“India has shown that it is innovative and self-reliant when it comes to the textile sector, and as the sector is 
gearing up to demonstrate value added benefits of Indian products, we are happy to partner with Gartex 
Texprocess India, which has proven to be 
a credible platform for business. We are 
confident that with the organisers’ vision 
and the platform’s hybrid format, we can 
facilitate the growth, development and 
business collaborations within the 
industry.”   

Mr Gaurav Juneja, Director, MEX 
Exhibit ions  Pvt  Ltd,  added:  “By 
partnering with CITI, we intend to bring 
greater participation and product 
showcases on the show floors of Gartex 
Texprocess India. The support and reach 
of CITI will go a long way in bringing the 
i n d u s t r y  t o g e t h e r  a n d  c r e a t i n g 
opportunities for trade and investment.” 

Additionally, the organisers have also 
announced that the fair will now be held 

ORGANISERS OF GARTEX TEXPROCESS INDIA ANNOUNCE 
STRATEGIC TIE-UP WITH CONFEDERATION OF INDIAN 

TEXTILE INDUSTRY FOR THE HYBRID EDITION 
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PRESS RELEASE...

New Delhi, Wednesday, 14th July 2021: CITI Chairman, Shri T. Rajkumar, welcomed the 
announcement of the continuation of Rebate of State and Central taxes and Levies (RoSCTL) with the same 
rates on exports of Apparel/ Garments and Made-ups till 31st March 2024. 

Shri T. Rajkumar thanked the Hon'ble Prime Minister, Shri Narendra Modi Ji for approving the continuation 
of RoSCTL rates to overcome the financial challenges of the exporting community which has been reeling 
under the tremendous pressure of the Covid-19 pandemic. The announcement has given a boost to the textile 
exporters who had been under a dilemma while negotiating the orders in hand as the rates had not been 
announced for quite some time.

 CITI Chairman said that the RoSCTL scheme will help improve the global competitiveness of the textile sector 
while the key economies of the world are in a reviving mode. The announcement will also give a boost to the 
objective of “Aatmanirbhar Bharat”, provide a level playing field to the Indian textile exporters and enhance 
further employment opportunities especially to downtrodden and illiterate women in rural areas. 

CITI Chairman further stated that the textile products which are being exported includes the embedded taxes/ 
levies to the tune of 5-6% and the same are currently not being rebated under any other mechanism, hence, the 
scheme will help them in getting some of the cost reimbursed and reduce their financial burden.

Shri T. Rajkumar appreciated the decision of the Cabinet for approving the launch of a similar scheme called 
Rebate on Duties and Taxes on Exported Products (RoDTEP) for all other products which are getting exported 
excluding garment and made-ups and hoped that the entire textile value chain would be covered under 
RoDTEP which is going to be announced in the coming days.

CITI HAILS ANNOUNCEMENT OF THE CONTINUATION OF 
ROSTCL RATES FOR GARMENTS AND MADE-UPS PRODUCTS

from 3 – 5 December 2021, instead of its originally planned schedule in August 2021. This move ensures better 
planning flexibility for exhibitors and will render a stronger B2B engagement experience through its physical 
and virtual platforms. 

Commenting on the developments, Mr Raj Manek, Executive Director and Board Member, Messe Frankfurt 
Asia Holdings Ltd, shared: “We are glad to join hands with the Confederation of Indian Textile Industry (CITI) 
and believe that the support and reach of CITI will bring in strong value to the fabric segment of our trade fair 
while opening doors to lucrative business engagements for the industry. Further elaborating on the decision to 
host the trade fair in December.” Manek added: “We are optimistic that the increasing roll out of vaccination 
and setting up of vaccination drives will help in stabilising the socio-economic scenario and provide a healthy 
business environment to host the fair. It will also give exhibitors more time to prepare for the hybrid edition 
and bring their best product showcases on stage. However, until the exhibition goes live, we aim to keep the 
textile and garment industry professionals engaged with crucial learning.” 

Being one of the leading industry chambers of the textile and clothing sector of India, CITI represents the 
major leading regional & industry associations and 18 major corporate members, thus, covering the entire 
textile value chain from farm to garments & made-ups and the textile machinery industry. It is the only 
National Association which covers the entire spectrum of the T&C Industry spanning both domestic and 
export market. 
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Data Source: CITI Analysis based on DGCI&S, As extracted on 14th August



CITI ANALYSIS OF EXPORTS AND IMPORTS 
OF T&A FOR JUNE 2021

 761.38 1,194.43 56.88% 1,374.37 3,364.35 144.79%

 247.02 448.88 81.72% 475.62 1,284.18 170.00%

 23.59 34.19 44.93% 35.60 106.69 199.69%

 102.54 143.03 39.49% 178.33 411.85 130.95%

 104.85 162.62 55.10% 166.26 467.31 181.07%

 1,239.38 1,983.15 60.01% 2,230.18 5,634.38 152.64%

 803.37 1,001.56 24.67% 1,446.31 3,405.56 135.47%

 2,042.75 2,984.71 46.11% 3,676.49 9,039.94 145.89%

 21,907.55 32,497.69 48.34% 51,318.15 95,391.59 85.88%

 9.32% 9.18%  7.16% 9.48%

June-20 June-21 % Change Cumulative 
(Apr'19-
June'20)

Cumulative 
(Apr'20-
June'21)

% Change

Source: Press Information Bureau

Co�on Yarn/Fabs./made-ups, 
Handloom Products etc.

Man-made Yarn/Fabs./made-ups etc.

Jute Mfg. including Floor Covering

Carpet

Handicra�s excl. handmade carpet

Sub-Total Tex�les

Apparel

Tex�le and Clothing

All Commodity

% of T&C in Total Exports

Monthly Export Updates of Textile and Clothing (Value in USD Mn.)

 33.23 68.75 106.89% 103.99 155.42 49.46%

 55.62 146.07 162.62% 217.81 442.2 103.02%

June-20 June-21 % Change Cumulative 
(Apr'19-
June'20)

Cumulative 
(Apr'20-
June'21)

% Change

Source: Press Information Bureau

Co�on Raw & Waste

Tex�le yarn fabric, made-ups

Import catagory

Monthly Import Updates of Textile and Clothing (Value in USD Mn.)
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Ÿ For the month of May 2021, the Quick Estimates of Index of Industrial Production (IIP) with base 2011-12 

stands at 116.6. 

Ÿ Cumulative change for April 2020- May 2021 for textiles was up by 332.4 percent and Wearing Apparel was 

up by 251.7 percent over the same period previous year. 

Source: CITI Analysis & Ministry of Statistics Planning & Implementation;*
 It would be inappropriate to compute and compare T&C sector IIP data owing to Covid scenario #

 The growth rates over corresponding period of previous year are to be interpreted considering **
the unusual circumstances on account of COVID 19 pandemic since March 2020 

T&C in Index of Industrial Production (IIP): 
Growth Rates (%, Y-o-Y)

QUICK ESTIMATES OF IIP FOR TEXTILE AND 
CLOTHING SECTOR (T&C): MAY 2021

Index

Sector May-20 May-21
Apr'20-
May'20

Apr'21-
May'21

% Change

 3.2913 40.2 106.6** 165.2 25.6 110.7 332.4**

 1.3225    62.6 120.4** 92.3       36.2      127.3 251.7**

 # # # # # # #

Manufacture of tex�les

Manufacture of wearing apparel

*Tex�les & Clothing

Weights Cumulative Index

% Change
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