
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

01-12-2021 118.55 (-4.50) 

01-12-2020           78.85 

25-11-2019 74.10 

New York Cotton Futures (Cents/lb) 
As on 03.12.2021 (Change from 

previous day) 

    Dec 2021      108.90 (0) 

    Mar 2022      103.64 (-0.55) 

    May 2022      102.70 (-1.91) 
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Cotton and Yarn Futures 

 ZCE - Daily Data 
(Change from 
previous day) 

MCX (Change from previous day) 
 

Dec 2021 30230 (-670) 

Cotton 20535 (+310) Jan 2022 30480 (-680) 

Yarn 27675 (-360)   
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NATIONAL: 

FM Sitharaman to start holding budget meetings after winter session 

(Source: Financial Express, December 03, 2021) 

The budget for next fiscal year is to be presented on February 1, in the backdrop of a 

nascent recovery of the economy, robustness in tax receipts and the continuing need for 

government support via spending to aid the revival process. 

Keeping the time constraints in mind, revenue secretary Tarun Bajaj has already met 

industry chambers such as Ficci and PHDCCI, which have submitted their suggestions for 

the budget. Bajaj will meet CII representatives on Friday. 

With the Budget for 2022-23 nearing, finance minister Nirmala Sitharaman will meet 

stakeholders including representatives from industry, agriculture, health, education and 

economists after the conclusion of the Winter Session of Parliament on December 23 or 

even before if the session concludes ahead of schedule, sources told FE. 

The budget for next fiscal year is to be presented on February 1, in the backdrop of a 

nascent recovery of the economy, robustness in tax receipts and the continuing need for 

government support via spending to aid the revival process. 

While the Centre’s fiscal deficit for FY22 is budgeted at 6.8% of GDP, a level much above 

the FRBM threshold, many analysts expect the actual deficit to remain within the target 

even with a clutch of additional expenditure commitments that have come up due to 

enhanced fertiliser subsidy bill, bolstering of free ration scheme and the tax neutralisation 

scheme for exports. 

The Centre’s fiscal deficit which widened to a very high level of 9.2% of GDP in FY21 due 

to Covid-related additional spending and revenue crunch. The announced plan is to 

reduce the deficit to below 4.5% of GDP by FY26. The Budget play give clarity on how and 

when the FRBM-mandated level of 3% fiscal deficit will be achieved. 

Keeping the time constraints in mind, revenue secretary Tarun Bajaj has already met 

industry chambers such as Ficci and PHDCCI, which have submitted their suggestions for 

the budget. Bajaj will meet CII representatives on Friday. 

Early submission of industry demands would help truncate the meeting time of 

Sitharaman with industry chambers, the sources said. 

Finance and expenditure secretary TV Somanathan has concluded pre-budget meetings 

with various government departments on November 12 to take inputs for finalising their 

revised estimate for 2021-22 and budget estimate for 2022-23. 
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In the meetings, the totality of the requirements of funds was discussed for various 

programmes and schemes, along with receipts of the departments (such as interest 

receipts, dividends, loan repayments, departmental receipts, receipts of departmental 

commercial undertakings). 

In its pre-budget meeting on November 29, Ficci suggestions include extension of cut-off 

date by two years for commencing manufacturing to avail concessional tax rate of 15% 

and reintroduce tax free infrastructure bonds. To widen the tax base and tax to GDP ratio, 

PHDCCI on Wednesday suggested capping the personal income tax rates at 15% with no 

exemptions. 

Home 

Loans worth Rs 2.82 trillion sanctioned under ECLGS: MSME Minister 

(Source: Business Standard, December 03, 2021) 

The last date of disbursement under the scheme has been extended to June 30, 2022 

As much as Rs 2.82 trillion of loans have been sanctioned under the Emergency Credit 

Line Guarantee Scheme (ECLGS) as of November 19, MSME Minister Narayan Rane on 

Thursday informed the Lok Sabha. The ECLGS is under the operational domain of the 

Ministry of Finance, Department of Financial Services (DFS). 

"As informed by DFS, as on November 19, 2021, Rs 2.82 trillion of loans have been 

sanctioned under the scheme," he said in a written reply. 

The existing overall guarantee limit under the ECLGS has been enhanced from Rs 3 

trillion to Rs 4.5 trillion and the scheme has been extended up to March 31, 2022. 

The last date of disbursement under the scheme has been extended to June 30, 2022. 

Home 

New Eligibility Criterions for MSMEs 

(Source: Press Information Bureau, December 02, 2021) 

The Government vide notification no. S.O. 2119 dated 26.06.2020 has notified the 

composite criteria of classification of MSMEs based on investment in plant and 

machinery or equipment and turnover of the enterprises by simplifying the Udyam 

Registration process for MSMEs by making it fully online, digital, paperless and based on 

self-declaration. No documents or proof are required to be uploaded for registering as a 

Micro, Small and Medium Enterprise. Aadhaar and PAN are required for registration. 

PAN, GSTIN linked details on investment and turnover of enterprises are taken 

automatically from relevant Government databases. The turnover with respect to exports 

https://www.business-standard.com/topic/loans
https://www.business-standard.com/topic/narayan-rane
https://www.business-standard.com/topic/loans
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is not counted in the limits of the turnover for any category of MSMEs. The new criteria 

become applicable to all States/UTs with effect from 01.07.2020. Promotion and 

development of enterprises is a State subject. The Central Government supplements the 

efforts of the State/UT Governments through various schemes, programmes and policy 

initiatives for promotion, development and enhancing the competitiveness of MSMEs in 

the country uniformly including tier 2 and tier 3 cities. 

This information was given by Union Minister for MSME Shri Narayan Rane in a written 

reply in Lok Sabha today. 

Home 

Govt seeks greater industry role in boosting exports 

(Source: Banikinkar Pattanayak, Financial Express, December 03, 2021) 

Commerce and industry minister Piyush Goyal, who has already held scores of meetings 

with various state-run as well as industry bodies, has also proposed to reduce the 

compliance burden of India Inc, which will help boost exports as well. 

Having hit a monthly record of $35.7 billion in October, merchandise exports dropped 

below the $30-billion mark in November. Exports still registered a 26.5% rise in 

November from a year before but it was the lowest growth rate this fiscal. 

The commerce ministry has asked state-backed export councils and key industry bodies 

to work more closely with various government departments and overseas missions, and 

suggest, through research and studies, “relevant areas for intervention”, as part of its 

broader effort to realise the lofty $400-billion export target for FY22. 

Having successfully weathered the damage caused by two Covid waves, Indian exporters 

face fresh uncertainties now from the emergence of a new Covid variant in Africa that can 

further disrupt the already-burdened global supply chains. 

For its part, the ministry is planning to bring in a new set of reforms to invigorate special 

economic zones (SEZs), once considered to be drivers of export growth in future, under 

an “SEZ-plus” initiative, an official source told FE. The new plan could include revised 

norms for SEZs to sell in the domestic market at lower duties and easier exit route for 

loss-making firms in these duty-free enclaves. 

The ministry also wants industry to take advantage of various production-linked incentive 

schemes and identify areas of benefits from potential free trade agreements with key 

economies. It also wants export bodies to raise the issue of non-tariff barriers posed by 

any country so that New Delhi can put in place appropriate retaliatory measures. At the 

same time, it has asked industry bodies to be “vocal about local” and more proactive in 

their approach to bolster exports. 
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Commerce and industry minister Piyush Goyal, who has already held scores of meetings 

with various state-run as well as industry bodies, has also proposed to reduce the 

compliance burden of India Inc, which will help boost exports as well. 

In September, the government also decided to release `56,027 crore to clear all the 

pending dues owed to exporters until FY21 under various schemes to ease any liquidity 

crunch. A major part of the funds will be released in the last quarter of this fiscal. 

Merchandise exports fluctuated between $250 billion and $330 billion since FY11; the 

highest export of $330 billion was achieved in FY19. In the first eight months of this fiscal, 

exports hit as much as $262.5 billion. However, a slowdown in export growth in 

November, amid persistent bottlenecks in the global supply-chain such as elevated 

shipping costs and container shortage, brings to the fore new risks. 

Having hit a monthly record of $35.7 billion in October, merchandise exports dropped 

below the $30-billion mark in November. Exports still registered a 26.5% rise in 

November from a year before but it was the lowest growth rate this fiscal. 

Adding to exporters’ woes, some countries in Europe, a major market, have already 

imposed travel and other curbs in the wake of the emergence of the new Covid strain, 

which last week led the World Trade Organization to defer its ministerial meeting. China, 

another key market for India, has also seen a surge in Covid cases of late. While some 

experts have suggested against undue anxiety over the ferocity of the new variant, some 

others have advised a cautious approach. 

Home 

What it means for Bangladesh, Nepal to join India in developing countries 

club 

(Source: Times of India, December 02, 2021) 

By 2026, the only South Asian nation in the UN’s Least Developed Countries list will be 

Afghanistan. Here’s a detailed look at what it takes for a country to “graduate” to the 

developing economies club and the implications of such a transition for India’s 

neighbours. 

In late November, the United Nations General Assembly decided to move Bangladesh, 

Nepal and Lao People’s Democratic Republic from the least developed countries category 

to that of the developing countries club. Earlier in 2018 another of India's neighbours — 

Bhutan — was bumped up into the developing-country category. The move will boost 

these countries’ economies and international standing. 
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But what are least developed countries (LDCs)? According to the United Nations, LDCs 

are “low-income countries suffering from the most severe structural impediments to 

sustainable development”. The term was introduced in 1971 to establish international 

support measures for the LDCs — currently numbering 46 — to accelerate their 

development and catch up with the developing world comprising 125 nations currently. 

Home 

Raw cotton prices crash on Omicron fears 

(Source: Times of India, December 03, 2021) 

The chances of re-emergence of the Covid through the Omicron variant is said to be 

having a global impact. The slump in the prices of cotton crop is also being seen as the 

direct impact of this. The prices of raw cotton have witnessed a slump of up to Rs 2,000 

per quintal in the last fortnight. The prices that were being quoted up to Rs 9,400-9,500 

per quintal are now have come down to Rs 7,500-7,700 per quintal. The lower quality 

crop is being traded even at Rs 6,200-6,500 per quintal. Apart from slump in prices, the 

quality of the crop and yield too have come down due to pink bollworm attack on the crop. 

The impact of the pink bollworm could be gauged from the fact that the arrival of the 

cotton crop in the mandis is less than half than the corresponding period in the previous 

year. As against the arrival of 19.96 lakh quintal till December 1 in 2020, this year the 

arrival till that date is only 9.20 lakh quintal in mandis across seven districts of Punjab. 

The cotton is also more yellowish than pure white. Cotton has been grown in 3.04 lakh 

hectares in Punjab. 

“The industry is fearing adverse impacts due to spread of the new variant and prices of 

cotton have come down,” said cotton trading body Indian Cotton Association Limited 

(ICAL) president Mukul Dev Tayal. 

Cotton Ginning Factories Association president Bhagwan Dass Bansal said the entire 

business community is fearful, which has resulted in the decline in prices. The same is 

being echoed by the authorities of Punjab State Agricultural Marketing Board (PSAMB), 

which manage the cotton arrival and sale data. PSAMB state cotton coordinator Rajnish 

Goel said, “The prices have nosedived by nearly Rs 2,000 per quintal in a fortnight and 

the arrival is much less than the previous year. According to industrial houses, the prices 

are down due to low demand in the international markets” 

The damage to cotton crop due to pink bollworm attack and the resultant low yield were 

somehow compensated with spurt in prices — some even had breached the psychological 

barrier of Rs 10,000 per quintal. “Now, the slump in prices has minimised that 

compensation,”said farmer Nachhattar Singh from Naruana village in Bathinda, who had 

brought crop from his leased 10- acre to Bathinda grain market. Nachhatar said as against 
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the yield of at least eight quintals per acre in the previous years, now he got a little over 

five quintal and the quality too is not good. “I was expecting to get price of nearly Rs 9,000 

per quintal, but it is even less than Rs 8,000 per quintal.” Mohinder Singh from Kot 

Shamir village said, “We have double blow in yield and prices, as these have come down 

considerably than what these were 15 days ago.” 

Home 

 

Labour-intensive units step up vigil to allay workers' fears 

(Source: Sutanuka Ghosal, Economic Times, December 03, 2021) 

The Noida cluster houses 3,000 units and the annual exports are around ₹30,000 crore. 

Nearly 900,000 workers are engaged at the export cluster. 

Labour-intensive units from apparels and textiles to diamond cutting and polishing have 

stepped up Covid protocols in the wake of the news of the new variant, Omicron, that has 

surfaced in several parts of the world. The units have also engaged in talks with migrant 

workers to allay their fear so that they do not leave for their hometowns as they have done 

during the first wave of the pandemic, said Lalit Thukral, president of the Noida Apparel 

Export Cluster. 

"We are reaching out to the workers not to panic ... Lots 

of fake news is also going around which is making the 

workers worried. The season is in full swing now as we 

are having plenty of orders from the US," he said. The 

Noida cluster houses 3,000 units and the annual exports 

are around ₹30,000 crore. Nearly 900,000 workers are 

engaged at the export cluster. The units have once again 

started distributing masks to its workers and advising 

them to adhere to Covid protocol. 

Textile units in Surat, one of the largest textile hubs in 

the country, have also stepped up their Covid protocols. 

Champalal Bothra, general secretary, Federation of 

Surat Textile Traders Association said: "We have set up 

vaccination centres in our area and are asking our 

workers who have yet to take it to immediately take the 

second dose of vaccine. We have deployed people for 

thermal checking of workers who travel to Surat from 

adjoining areas daily. Once they get off the buses, which carry them to the units, they 

undergo a check." 
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Nearly 1.5 million workers are engaged in Surat's textile trade. However, Bothra added 

that the fear of Omicron has started spreading among textile traders. "They are becoming 

cautious regarding the supply of textile to the retailers and other trading communities. 

During the first two waves of Covid their payment got stuck. That is why they are very 

cautious this time. They are on a wait and watch mode," he said. Dinesh Navadiya, who is 

regional chairman, Gujarat of Gem & Jewellery Export Council, said: "We are talking to 

the migrant workers so that they do not leave the units. The demand for diamonds is 

robust across the globe and we cannot lose workers now. We have beefed up Covid 

protocol in all the units and asked people to stay cautious. 

Home 

 

Bank credit grows 7% by mid-November, shows RBI data 

(Source: Business Standard, December 03, 2021) 

The outstanding credit of commercial banks stood at Rs 111.62 trillion, up from Rs 10.4.34 

trillion a year ago 

Reflecting the steady pace of banking business, the credit rose by 6.97 per cent in 12 

months ended November 19, 2021, according to Reserve Bank of India data. 

The outstanding credit of commercial banks stood at Rs 111.62 trillion, up from Rs 

10.4.34 trillion a year ago. The year-on-year growth in loans was 7.1 per cent in 12 

months ended November 15, 2021. Bankers said this was the first fortnight after the 

peak of festival season. 

Yet credit off-take has not shown stickiness. Besides, economic upturn, banks credit 

outreach across branch network over last months has helped to maintain momentum. 

Home 

Sangam India to invest Rs 137.2 cr for expansion of manufacturing facility 

(Source: Economic Times, December 02, 2021) 

The total cost of the expansion project is funded partly by term loans of Rs 102 crore and 

balance Rs 35.25 crore by internal accruals. The move is aimed at increasing the capacity 

of their cotton yarn business by 47 per cent and knitted fabric business by 28 per cent. PV 

dyed yarn and seamless apparel producer NSE 4.99 % Ltd (SIL) on Thursday announced 

a Rs 137.25-crore plan for the expansion of its manufacturing facility. This expansion 

plan, approved by the board of directors, will witness infrastructure development at SIL's 

manufacturing facility in Bhilwara, Rajasthan, the company said in a statement. The total 
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cost of the expansion project is funded partly by term loans of Rs 102 crore and balance 

Rs 35.25 crore by internal accruals. 

The move is aimed at increasing the capacity of their cotton yarn business by 47 per cent 

and knitted fabric business by 28 per cent. The expansion is expected to increase the 

company's revenue by 15 per cent from 2022-23. The expansion programme will result in 

the installation of 32,832 spindles and 6 knitting machines for the manufacturing of 

cotton yarn and knitted fabric. Sangam India Managing Director S Modani said, "Despite 

the two unprecedented and challenging years of the pandemic, we are considerably 

satisfied with our performance where our FY21 revenue stood at Rs 1,353.55 crore. Going 

forward with the machinery, capacity development, we plan to achieve an increase of 15 

per cent in our overall business." 

Modani added that after the company has set foot in this phase of the infra expansion, 

"we are aiming to strategically leverage the D2C (director) market and the digitised textile 

space to further elevate our reach and supply in India and overseas". 

Home 

India's cotton textile exports grow 40.72% in November 2021 

(Source: Fibre 2 Fashion, December 02, 2021) 

India’s exports of textiles, covering cotton yarn/fabrics/made-

ups, handloom products, etc increased by a substantial 40.72 per cent to $1.227 billion in 

November 2021, compared to $872.55 million in the same month of the previous year, 

according to the preliminary data on merchandise trade released by the ministry of 

commerce and industry. Readymade garment exports of all textiles increased slightly by 

2.72 per cent from $1.043 billion in November 2020 to $1.072 billion last month, the data 

showed. 

India’s merchandise exports in November 2021 stood at $29.88 billion, showing an 

increase of 26.49 per cent over $23.62 billion in November 2020 and an increase of 15.93 

per cent over $25.77 billion in November 2019. 
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Cumulative value of exports from 

India for the period April-

November 2021 was $262.46 

billion, an increase of 50.71 per cent 

over $174.15 billion in April-

November 2020 and an increase of 

24.29 per cent over $211.17 billion 

in April-November 2019. 

The trade deficit in November 2021 

was $23.27 billion, while it was 

$121.98 billion during April-

November 2021. 

Home 

Now that laws have been repealed, farm unions should join and shape 

discussions on how to make MSP more effective 

(Source: Indian Express, December 03, 2021) 

By actively participating in it, the farm unions will enrich and shape both decision-making 

and policy-making. Their stakes couldn’t be higher. 

Farm unions are set to take a decision on December 4 regarding the future course of their 

ongoing protests at Delhi’s borders. The Centre has asked them to nominate names to be 

part of the committee proposed by Prime Minister Narendra Modi to “make MSP 

(minimum support price) more effective and transparent”. The unions must respond 

positively and join in the negotiations for the next step. With the government repealing 

the laws, it will be prudent on their part not to draw an intransigent line on an MSP law. 

For, that will foreclose debate on a subject that needs rigorous discussion as part of much-

needed agriculture reforms. 

It is true that the present system, of the Centre simply declaring MSPs, has little meaning, 

if those prices are nowhere being realised by a majority of farmers in most crops. As an 

analysis in this newspaper has shown, MSP implementation has been effective only for 

four crops (paddy, wheat, sugarcane and cotton) and partly so for five (chana, mustard, 

groundnut, tur/arhar and moong). In the remaining 14 notified crops, not to speak of 

livestock and horticultural produce, MSPs are on paper or non-existent. Farmers cannot 

be faulted for seeking some price assurance for their crops that are, moreover, also subject 

to weather and other production-related risks. The most perverse outcome of the existing 

system is that it induces farmers to mainly grow those crops where MSPs are reasonably 

assured. And these happen to be crops that are already being overproduced and water-

https://indianexpress.com/about/narendra-modi/
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guzzling on top. The solution, then, lies in implementing MSPs for all crops — especially 

those that the country is short in and consume less water. 

But making MSPs effective is not the same as conferring legal status. “Right to food” is 

possible to implement, thanks to the public distribution system functional in most states 

and also it being confined to just rice or wheat in defined quantities (5 kg/person/month). 

How can “right to MSP” be delivered on the ground to every farmer across multiple crops? 

It is not feasible, physically or fiscally, for the government to buy and stock unlimited 

quantities of all crops at their MSPs. At best, some kind of a deficiency payments system 

— wherein farmers receive the difference between the MSP for a crop and its average 

market price during the harvest season up to a given level of production — can be 

considered. But this needs debate and deliberation. By actively participating in it, the 

farm unions will enrich and shape both decision-making and policy-making. Their stakes 

couldn’t be higher. 

Home 

A GST roadmap 

(Source: The Hindu Businessline, December 02, 2021) 

GST collections will improve with rate rationalisation and a broader tax base 

The November GST collections at ₹1.31-lakh crore are no doubt comforting; it shows that 

economic activity and consumption are returning to normalcy. The fact that the 

collections were 27 per cent higher than the GST revenue in November 2019 and the 

second-highest ever, is largely due to the Centre improving compliance through the use 

of data analytics to spot evasions and fake invoicing — and by acting stern with those filing 

late, erroneous or incomplete returns. Indirect tax collections typically tend to be sluggish 

in periods of tepid economic growth. The collection trends so far this fiscal indicate that 

revenues could turn robust, once the pandemic abates. That said, the GST system 

continues to be in a phase of transition; this is reflected in the sluggish annual growth in 

GST revenues since its implementation in July 2017. If the average monthly collections 

are analysed, GST revenue has grown at a compounded average growth rate of just 7 per 

cent between 2017-18 and 2021-22. While part of this slow growth is due to the economic 

slowdown in 2019-20 and 2020-21, the GST Council has also had to reduce rates on 

numerous goods and services and provide relaxations and exemptions to smaller 

businesses — in order to smoothen their transition and reduce pain points. 

It is, therefore, not surprising that the GST fitment committee is deliberating over 

increasing revenues from this stream. The current weighted average GST rate of 11.6 per 

cent is far below the revenue neutral rate — which is the rate at which States can earn as 

much from GST, as from the taxes that were subsumed in GST. With the compensation 
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cess collections falling short in recent years, the Centre has borrowed to pay the 

compensation dues to States. While the Centre is in a tight situation, raising the current 

GST slab rates of 5, 12, 18 and 28 per cent or moving some goods out of the exempted 

category would not be the right approach. In fact, rates and fitments should be 

rationalised to make compliance easier, while reducing both the scope and incentives for 

tax evasion. Going the other way will be inflationary — a common apprehension linked to 

GST globally — and this will hurt consumption at a time when it is vital to revive it. The 

GST Council should try to move towards a weighted average GST rate of below 10 per cent 

in the coming years. The Council should not lose sight of the original intent of the GST 

system — to expand the tax net by bringing more entities from the informal sector into 

the formal sector. This will be possible if the tax slabs are rationalised. Return filing and 

compliance also need to be made more user-friendly, keeping smaller businesses in mind. 

While the recent hikes in rates for few sectors such as textiles and footwear were carried 

out with a view to addressing the inverted duty structure, a thorough overhaul of rates 

across sectors to address such anomalies will be welcome. 

Home 

Gartex Texprocess India 2021 hybrid editions all set to open this week to 

showcase textile, apparel and denim trends 

(Source: Financial Express, December 02, 2021) 

Gartex Texprocess India 2021 hybrid editions all set to open this week to showcase textile, 

apparel and denim trends. 

Gartex Texprocess India will provide a strong impetus to localisation 

Industry’s leading B2B exhibition for garment and textile manufacturing makes a 

comeback with its first hybrid edition in the post-pandemic market. Gartex Texprocess 

India will cater to the requirements of businesses engaged in the garment and textile 

manufacturing, alongside Screen Print India from 3 – 5 December 2021 at Pragati 

Maidan, New Delhi. The three-day hybrid fair brings together over 300 brands with more 

than 800 products on display and a dedicated trend area highlighting denim trends 

curated using factory waste. The platform will also see the unveiling of “The Denim Pocket 

Story” showcasing classic pockets and its transformation over the years. 

After the challenging phase of the pandemic, the garment and textile manufacturing 

industry in India is preparing to bounce back and attend to the rising industry demands. 

With an aim to support local businesses in the road to recovery, Gartex Texprocess India, 

the leading B2B platform on garment and textile machinery, fabrics, accessories, and 

allied industries is all set to return with its brand new edition this month. Organised by 

Messe Frankfurt India & MEX Exhibitions Pvt Ltd, the trade fair is gearing up with all the 

preparations underway. 
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According to a report by ratings firm Infomerics Valuation and Rating, government 

schemes and initiatives will lead the textile sector to a growth of USD 300 billion by 2025-

26 and a growth of 300% in the next two years. Designed as a dedicated platform for 

buyers and sellers, Gartex Texprocess India will create a strong business environment 

where businesses can witness industry’s latest innovations, engage in hardcore 

networking and explore lucrative opportunities for their respective businesses. Buyers 

can witness the live product demonstrations of latest innovative machines and solutions 

offered by the sellers’ network with leading players from the industry. The show will be 

held for three consecutive days with innumerable business opportunities and boundless 

knowledge to gain from more than 100 brands on the showfloor, including: AURA, Baba 

Machines, ColorJet India Ltd, Ramsons Garment Finishing Equipments Pvt Ltd, 

Jaysynth Dyestuff (India) Limited, and Morgan Tecnica, among others. 

The show also comprises of focused product zones such as: Digitex, India Laundry, 

Fabrics & Trims, Screen Print India, Garmenting & Apparel Machinery, and Embroidery 

Solutions co-located with the Denim Show and Screen Print India. These incorporated 

shows and focused segments add more weight to the wide areas encompassing the entire 

gamut of garment and textile manufacturing solutions for the industry. 

Industry biggies to be part of the Denim Show 

A major center of attraction at Gartex Texprocess India, the Denim Show will feature 

some of the top trends and advancements in the world of denim. Uniting businesses for 

the first time after the pandemic, the Denim Show aims to provide a strong professional 

platform for the denim fraternity to witness development of original products and witness 

an innovative range of denim solutions, fabrics, finishes, and technology showcased by 

industry’s leading manufacturers such as: Creora, Arvind Ltd., Raymond UCO Denim Pvt 

Ltd, Reliance Industries Ltd, Ginni International, Jindal Worldwide Ltd and many more. 

One of the key highlights includes a dedicated trend area for experiencing new denim 

products curated by the industry including an artistic showcase of “The Denim Pocket 

Story” which recreates classic denim pockets and its transformation over the years. The 

trend area has been put together by Padma Raj Keshri, an Indigo Enthusiast who works 

with waste fabric mainly involved in the post-production of waste denim pieces at the 

factory level. This Sustainable project was up-cycled and each pocket is handcrafted while 

the fabric and collections are specially curated from the Indian Denim mills. 

Commenting on the Gartex Texprocess India physical exhibition 2021, Gaurav Juneja, 

Director, MEX Exhibitions India Pvt Ltd said: “I am extremely delighted that we are back 

with the physical exhibitions. It is challenging for the industry to keep up with the 

demands and supplies in the post-pandemic scenario. Considering the same, we have 

come up with a wide range of opportunities for buyers to explore and sellers to exhibit 

solutions related to laundry, fabrics, trims, embroidery, textile & garment machinery 

https://www.financialexpress.com/market/stock-market/arvind-ltd-stock-price/
https://www.financialexpress.com/market/stock-market/reliance-industries-ltd-stock-price/
https://www.financialexpress.com/market/stock-market/ginni-international-ltd-stock-price/
https://www.financialexpress.com/market/stock-market/jindal-worldwide-ltd-stock-price/
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along with the co-located events of the Denim Show and Screen Print India. Gartex 

Texprocess India is proud to say that we are playing a role in the consolidation of the 

fragmented garment and textile manufacturing industry. And through this expo, we are 

introducing new ways of networking and thereby wish to have a phenomenal outcome.” 

As the exhibition’s co-organiser – Messe Frankfurt India’s Managing Director, Raj 

Manek, shared his thoughts ahead of the anticipated edition: “A huge demand for 

garment and textile has been building up in the international markets over the last few 

years. India has a definitive potential to fulfil this demand gap and expand its share in the 

global garment and textile market. However, for this to happen, it is also extremely crucial 

to support and provide the right growth impetus for India’s local businesses so as to 

strengthen the value chain inherently. Delivering to this cause, Gartex Texprocess India 

aims to create a focused business platform for the garment and textile businesses to 

collaborate and strengthen domestic manufacturing set-up.” 

The Digital Symposium of Gartex Texprocess India will not only promote exchange of 

ideas, but also showcase industry’s latest trends and innovations. Experts from the 

industry will share insights on valuable industry related topics from ‘Finding a Solution 

to Sustainable Garment Manufacturing To ‘Carbon Neutrality in Denim Industry’ to 

‘Natural products for textile colouration’ and many more. 

Screen Print India to host businesses alongside Gartex Texprocess India 

Held in co-location with Gartex Texprocess India, India’s leading B2B trade fair for the 

screen, textile, sublimation and digital printing technologies, Screen Print India is also 

set to make its return in the form of a hybrid edition. Showcasing the latest trends, Screen 

Print India New Delhi 2021 will showcase top notch innovations and developments in 

screen and textile printing from brands such as Green Printing Solutions, J N Arora & Co 

Ltd, Konica Minolta Business Solutions Pvt Ltd, Skyscreen International Pvt Ltd and 

Zydex Industries among others. Overall, the new edition of Gartex Texprocess India will 

provide a strong impetus to localisation by reconnecting businesses and supporting 

recovery and growth of the garment and textile industry, until the conclusion of its three-

day fair on 5 December 2021. 

Home 

 

 

 

------------------------ 
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GLOBAL 

Sri Lanka: The delegation of ‘South India Powerloom Federation’ 

successfully concludes the business visit to Sri Lanka 

(Source: Colombo Page, December 02, 2021) 

A delegation of ‘South India Powerloom Federation’, the confederation of weaving 

associations in the Southern States of India, along with the Chairman of the Federation 

Dr. M. S. Mathivanan, visited Sri Lanka on 22 November 2021, under the invitation of the 

Deputy High Commissioner of Sri Lanka in Chennai Dr. D. Venkateshwaran. 

As South India is historically the largest contributor to the Powerloom industry in India, 

the objective of this visit was to strengthen business links between South India and Sri 

Lanka as well as to seek opportunities to ‘Invest in Sri Lanka’ in the Textile Industry. 

During this visit, the delegation headed by Dr. Venkateshwaran met the Minister of 

Finance Basil Rajapaksa, State Minister of batik, handloom, and local apparel products 

Dayasiri Jayasekara, State Minister of urban development Nalaka Godahewa, Governor 

of the Central Bank Ajith Nivad Cabral, Foreign Secretary Admiral Professor Jayanath 

Colombage and Chairman of the Board of Investment Sanjaya Mohottala to discuss new 

avenues on developing the Powerloom industry in Sri Lanka. 

Further, the delegation visited the National Chamber of Commerce and the Colombo 

Business Association together with the Urban Development Authority, to discuss trade 

and investment opportunities available in Sri Lanka, specifically in the recently 

established Eravur Fabric Park, which led to several possible investment opportunities in 

Textile and Apparel Industry as the outcome. 

 Home 

Bangladesh: Exports continue to remain buoyant 

(Source: Refayet Ullah Mirdha, The Daily Star, December 02, 2021) 

Export earnings surged 31 per cent year-on-year to $4 billion in November from a year 

ago, thanks to the rebound in the apparel shipment in the European and the US markets 

for increased consumers' demand following the Covid-19 pandemic fallout. 

This export earning from the merchandise shipment in November was the third highest. 

The highest earnings were recorded at $4.72 billion in October this year and the second 

highest earnings were recorded at $4.16 billion in September this year. 
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Earnings from the exports have been increasing over the last few months mainly because 

of the sharp rise of apparel items, which contribute more than 84 per cent to overall 

annual exports receipts. 

"The garment shipment will continue to grow up to next January as we are already booked 

with an increased volume of work orders from the international retailers and brands," 

said Faruque Hassan, president of Bangladesh Garment Manufacturers and Exporters 

Association (BGMEA). He said the shipment of apparel items started soaring in 

September this year and it continued until November. 

Shipments of garment items have been rising mainly because of price hike per unit by the 

international retailers and brands due to increased cost of raw materials such as cotton, 

chemicals, yarn and fabrics, exporters said. 

Moreover, the freight charge increased nearly 500 per cent due to a sudden rise in 

demand for shipment with the improvement of the Covid-19 situation, he said. 

Secondly, local garments makers have received 20 per cent higher work orders from 

international retailers and brands over the last one year as buyers are coming here moving 

away from other countries like India, China, Vietnam, Myanmar and Ethiopia because of 

competitive prices. 

Home 

Textiles ministry to honour 7 organisations 

(Source: The Daily Star, December 03, 2021) 

The Ministry of Textiles and Jute will celebrate National Textiles Day 2021 on December 

4 by honouring seven organisations for their contribution to protecting the textiles sector 

in the pandemic's aftermath. 

Textiles and Jute Minister Golam Dastagir Gazi announced this at a press conference 

organised by the ministry at Bangladesh Secretariat yesterday. 

The ministry has continued its overall activities to take the textile industry forward on the 

path of globalisation by creating skilled manpower through the expansion of textile 

education and gathering technical knowledge with modern technology, he added. 

The theme of this year's National Textiles Day is "globalisation of the textile sector; 

development of Bangladesh". 

The seven include the Bangladesh Garment Manufacturers and Exporters Association, 

Bangladesh Knitwear Manufacturers and Exporters Association, Bangladesh Textile Mills 

Association and Bangladesh Garment Buying House Association. 
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The remaining three are Bangladesh Specialized Textile Mills & Powerloom Industries 

Association, Bangladesh Terry Towel & Linen Manufacturers and Exporters Association 

and "Bangladesh National Weavers Association".  

Home 

US expected to impose tariffs on Vietnamese PTY products on Dec 3 

(Source: Fibre 2 Fashion, December 02, 2021) 

The US department of commerce is expected to officially impose tariffs on Vietnamese 

polyester texturised yarn (PTY) products on December 3 based on the final affirmative 

determination report published by the International Trade Administration at the end of 

October. The department till now has maintained its preliminary measures until further 

notice. 

The United States had initiated an anti-dumping duty investigation on polyester yarn 

products imported from Vietnam, Indonesia, Malaysia and Thailand last November, 

signifying the possibility of import taxes for yarn. 

The department concluded on October 19 that a dumping margin of 2.58 per cent, a 

decrease of 0.09 per cent compared to the preliminary margin of 2.67 per cent for 

Vietnam’s Century Synthetic Fibre Corporation. 

The tax rate for this company is low compared to those of other countries under 

investigation, which are taxed with 7.45 per cent or more. However, the remaining 

Vietnamese companies are all subject to a tax rate of 22.36 per cent, down 0.46 per cent 

from the preliminary margin of 22.82 per cent. 

In this investigation, “the US still does not consider Vietnam a market economy, and used 

India’s data for reference,” said Nguyen Phuong Chi, chief strategic officer of Century 

Synthetic Fiber. “If we can use our documents, we could enjoy a zero per cent tax rate,” 

he was quoted as saying by a Vietnamese newspaper. 

Vietnam’s yarn industry reserves more than 70 per cent of its output for export, of which 

exports to China account for up to 70 per cent. On the other hand, the main input source 

of the yarn industry is cotton, which is imported with more than 50 per cent from the 

United States, with the rest coming from Brazil, India, Australia, West Africa and a few 

other nations. 

Home 
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Bangladesh's textile industry seeks investment in non-cotton sector 

(Source: Fibre2 Fashion, December 02, 2021) 

Representatives of Bangladesh’s textile and readymade garment (RMG) sector recently 

called for more domestic and foreign direct investment (FDI) in their backward-linkage 

industries, especially in woven and manmade fabrics manufacturing, to grab the growing 

global demand for such items. That will reduce the gap between supply and demand of 

raw materials, and thus, shorten lead time. 

High value-added and non-cotton textiles sector is a highly potential area of investment 

in Bangladesh and the RMG industry is increasingly focusing on apparels made from 

synthetic fibres to meet the rising demand in the global market, Bangladesh Garment 

Manufacturers and Exporters Association (BGMEA) president Faruque Hassan said. 

"It is the high time to diversify our export basket to non-cotton, and this is a potential 

area of investment," he was quoted as saying by Bangla media reports. The primary textile 

millers can supply only 35 to 40 per cent of required woven fabrics to exporters, the 

representatives observed at a business session of the recently-held International 

Investment Summit 2021 Bangladesh. 

About 75 per cent of the total global apparel consumption is non-cotton, whereas 

Bangladesh’s exportable garment items are largely based on cotton, which is more than 

74 per cent, Faruque said. 

Of the 433 spinning mills in Bangladesh, only 27 mills produce synthetic and acrylic 

yarns. 

Use of local fabrics would be a requirement for Bangladesh to avail the European Union’s 

GSP Plus facility as soon as the current Everything But Arms (EBA) scheme phases out 

after the country's graduation from LDC. President of Bangladesh Textile Mills 

Association (BTMA) Mohammad Ali Khokon welcomed FDI in setting up mills to produce 

woven fabrics and manmade fibres to fill the current 60 per cent shortage of woven 

fabrics. 

He sought policy supports, including tax waiver, for the sector for the next 10 years to 

attract both local and foreign investment. 

Executive president of Bangladesh Knitwear Manufacturers and Exporters Association 

(BKMEA) Mohammad Hatem requested the government to set up more technical and 

vocational training institutions across the country, so that they, in collaboration with 

industries, can provide required trainings according to the need of the sectors. 

Home 
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China Plus One: A trade and investment story 

(Source: Fibre2 Fashion, December 03, 2021) 

A lot is going on in the supply chains currently, with the logistics industry facing 

unprecedented challenges. Shortages around the industry are pushing prices higher both 

directly and through higher energy and fuel costs. These are perhaps short-term factors 

which some economists expect to ease by early or mid next year. However, for the longer 

term, the most crucial aspects for supply chain revolve around geo-politics. 

The geo-political relations are a significant factor in determining the direction of supply 

chains in the near future, and much is happening on that front slowly but surely. Apart 

from China’s own measures to assert dominance on many counts, countries are now 

speedily forming alliances to counter China’s might both economically and strategically.  

Recently, a meeting was held to strengthen the QUAD network, where the four countries 

(Australia, India, Japan & US) agreed to collaborate on high-standards infrastructure, 

combatting the climate crisis, emerging technologies, space & cybersecurity. Also, the 

AUKUS (Australia-UK-US) submarine collaboration to counter China’s presence in the 

South China Sea implies tremendous pressures in other arenas of economy. Below is an 

overview of how textile and apparel supply chains look like right now, in terms of 

investments and trade, and what kind of future movement are then to be inferred from 

these trends. 

China has remained in the headlines recently as its domestic economy faced headwinds 

on several fronts. Earlier this year, it faced global pushback on Xinjiang cotton and many 

international brands were vocal about forced labour issues there, which authorities in 

China have completely denied. Later, a renewed surge in COVID-19 infections stalled port 

operations making transporting goods out of China extremely tough, which is now an 

even bigger challenge as more containers pile up at the ports1 . This has impacted China’s 

economy tremendously in the recent months, reflected in China’s Manufacturing PMI for 

Sep ’21 (49.6)2  and Oct ’21 (50.6), indicating very sluggish growth or a possible 

contraction in China’s manufacturing sector in the coming months. More recently, power 

cuts due to coal shortages and the scare of China’s huge real estate debt made its economic 

prospects look even worse, as covered in our previous note. 

As much as these concerns and the resultant impact reflect China’s dominant 

participation in global economy, from a long-term perspective also, China holds a 

dominant position in global business and investment decision making. Global investment 

community continues to be positive on China, however their perspective likely reflects 

more of a wait and watch approach. Some of the big names in global investment industry 

are still bullish on China, and some are probably more optimistic than before.3  This is 

also seen in the FDI inflows in China this year, which climbed 23.4 per cent y-o-y to $142 

billion in Jan-Oct 2021. 
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Despite the short-term speculations about US-China trade war affecting their trade 

relations and global supply chains becoming more diversified shunning China’s supplier 

networks, China’s contribution and relevance to global trade and economy will perhaps 

continue to grow. And it’s not just what EU and the US commit in policy terms with 

respect to China, but also China’s own foreign partnerships in terms of trade and 

investments across the world that are now widely known. 

In the immediate short-term, while many expected China to increase the use of imported 

cotton as sentiments towards Xinjiang grew coarser, demand of Xinjiang cotton has kept 

its pace. China’s cotton imports, which would otherwise compete with domestic cotton 

supplies, have slipped lately reflecting that domestic demand for China’s home-grown 

cotton has remained unharmed. 

 

Exports of cotton fabric from China have also remained strong recently, reflecting its 

dominant position in this segment. The speculation that China’s cotton and textiles made 

out of it continue to be in use has been recorded elsewhere as well4  as experts recognise 

China’s bumper cotton harvest amidst concerns about its forced labour issues. However, 

strong demand for cotton fabric from China suggests how difficult it could be to actually 

diversify input sourcing. This was also evident when apparel producers were running 

short on deadlines as supplies of fabrics from China dried up suddenly last year. 

Cotton prices in China’s domestic market have also remained strong. All three major 

categories in China have had a steady demand in the last couple of months, with prices 

inching upwards (Figure 2). 
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The mid-stream segments of the textile supply chain are harder to diversify or shift easily 

as they are more mechanised, require higher investments and therefore, have greater 

dependencies on established networks to supply inputs. This is reflected in the 

concentration index for exports (UNCTAD) for the three broad textile industry segments 

(Figure 3). Yarn and fabric remains the most concentrated segment of all, with a rise in 

concentration in the recent years. Apparel & accessories exports have now become highly 

diversified from what they were in 2015. Fibre exports remain the least concentrated 

segment. An important indication of relocation of industries between countries is the 

investment flows from the already established markets towards upcoming manufacturing 

locations, such as Vietnam, Bangladesh, India, Ethiopia, Egypt among others. China has 

been investing heavily in many other countries (as we will see shortly) and the mid-stream 

parts of the textile and apparel value chain will be harder to diversify out of China. 

Perhaps then, the narrative around China is further from the reality, and large shifts in 

textile sourcing patterns (at least in yarns and fabrics) may not be likely or they will be 

very slow. 
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However, some noteworthy changes in the supply chain have already started taking place 

in the last five to six years, and the sentiments were only aggravated recently due to US-

China trade tensions, followed by the supply shock as a result of the pandemic. Although 

Vietnam and Bangladesh are the most talked about locations for sourcing apparel, more 

competition is coming up as both United States and Europe have been forging trade 

relations outside of China. China on the other hand has also been investing heavily in 

other Asian and African economies recently to supply key raw materials and for apparel 

manufacturing as well. This solves multiple problems for China related to a) labour costs, 

b) ambitious emissions reduction targets that China hasn’t been able to match yet, and c) 

policy plan to diversify out of low value-added segments. 

However, as the American Chamber of Commerce in Shanghai’s recently released China 

Business Report 2021 suggests, almost 72.0 per cent of American manufacturing 

companies in China are not planning to move out of China in the next three years. More 

importantly, as local competition grows, a large proportion of the surveyed manufacturers 

are getting even more invested in the Chinese market. Also, the business sentiment 

around China is reported to have improved over last year’s and are at similar levels as in 

2018.5  

China’s diversification 

We have talked about China’s diversification plans at length in a previous article,  but this 

was merely from a policy angle and meant diversification perhaps in a narrow sense. From 

a policy perspective, China is largely focusing on higher value-added products, and that 

means a vertical diversification. But there is also a horizontal diversification taking place, 

building manufacturing facilities for inputs in other (relatively cheaper) countries. 

Diversification in both senses would essentially involve a change in trade basket and 

investment flows in the economy. 
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China’s investment flows to other countries highlights a very startling fact about the 

global textile industry – supply chains are and will become more borderless. Even though 

something is not produced in China, it will be highly likely that a Chinese company is 

doing it. 

Figure 4 shows the largest investment flows from China from 2003 to 2020 in the textiles 

and apparel industry. Kazakhstan, Vietnam, Nigeria, United States, and Ethiopia were the 

top 5 recipients of FDI from China. Also, the top emerging markets recipients such as 

Kazakhstan, Vietnam, Nigeria, Ethiopia, North Macedonia, and Rwanda cumulatively got 

67.3 per cent of the total flows. 

 

Another important feature of these investments flows is that major part of these 

investments into the mentioned emerging economies has come very recently while its 

investments in the US have been more distributed over the years, although the flow picked 

up pace in early last decade (Figure 4). While this data reflects a tiny proportion of the 

scale of operations in China, its timing might not be coincidental. 
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Let us look at some of these investment projects and the segments they cater to. It 

becomes clear that countries such as Vietnam, Nigeria, Ethiopia, North Macedonia, and 

Rwanda are focused on more by apparel manufacturers while Kazakhstan, United States 

and EU are focused on for other segments. 

To illustrate, the single large investment in Kazakhstan is by Cathay Industrial Biotech, a 

large manufacturer of bio-based synthetic materials, for producing nylon and other 

related products. This makes the proposed plant its largest production unit in terms of 

capacity. In Vietnam, major investing companies included Shenzhou International Group 

(2019) and Zhejiang Hailide New Material (2018). 

Shenzhou’s investment was for garment manufacturing, while Zhejiang Hailide’s 

investment was for expanding its existing polyester filament plant. The investments in 

Nigeria are from two Chinese companies – Shandong Ruyi and Huajian Group. The 

former invested $600 million in 2017 in a textile park in Kano State and is also in the 

process to invest another $2 billion in a vertically integrated (fibre to garment) facility. 

The latter invested $1.5 billion putting in place a shoe manufacturing facility. Also, 

Rwanda received $333 million from Chinese garment manufacturer Pink Mango C&D in 

2019. 

Remember that these investments are not just pure business decisions but are also 

strategically important, as they align very well with China’s overall policy and its three 

aspects mentioned above. Diversifying much of the apparel manufacturing in nearby 

Vietnam and the African countries makes sense in two ways – 1) relatively lower labour 

costs bring much larger savings on export revenues as well as on sourcing inputs for their 
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domestic industry and 2) China becomes a strategic trade and investment partner for 

these countries, strengthening its position in global economy. 

China’s investments in these economies are complemented with increasing bilateral trade 

flows. China’s trade with ASEAN and African countries has increased with much greater 

intensity when compared with its investments in these regions. China’s textile and 

clothing exports to ASEAN and Sub-Saharan Africa (SSA) have increased much faster 

than its exports with the EU, over the last 15 years (Figure 6), and post 2011, China’s 

exports of textile and clothing to EU and the US have remained relatively flat, while with 

other two regions has grown robustly. 

 

On the imports front, China has started engaging increasingly with the North African 

countries much more than their Sub-Saharan counterparts. China’s imports from North 

Africa have increased by slightly more than 5 times since 2005, while its imports from 

SSA have declined. Again, textile and clothing trade flows between China and ASEAN saw 

the highest growth over the period. 
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US and EU diversification 

From the perspective of EU and US, China is still an irreplaceable part of the trade in 

many niche segments. Political tensions heated up in 2020, but trade movement was a lot 

slower to change. Figure 8 shows US apparel imports from China, Vietnam, and 

Bangladesh. Looking at this downtrend in 2021 in US apparel imports from China, some 

commentators have rushed to conclude that US sourcing is majorly shifting away from 

the latter. However, China’s apparel exports to US data doesn’t suggest the same. 

In fact, the divergence between China exports to US have unexpectedly diverged from the 

US apparel imports from China, due to reporting issue. The issue, however, is not new 

(data divergence since 2015) and it has only exaggerated. This has also been validated by 

analysis by the Federal Reserve, confirming that there is both underreporting by US 

importers and overreporting by Chinese exporters for apparel trade6.  Apparel imports 

from both Vietnam and Bangladesh have jumped up significantly in 2021, gaining a lot of 

momentum at the expense of China. Apparel imports from other Asian countries such as 

India and Pakistan, and from neighboring countries like Mexico, Honduras and 

Nicaragua have also recovered well from last year but are yet to go past pre-pandemic 

levels. 

Similarly, in US footwear imports, China’s share appears to be going down which is likely 

due to the reporting issues mentioned above. However, Vietnam has gained tremendous 

share lately in US’ footwear market along with European countries like Germany and 

Italy, and Asian countries like Cambodia, India and Bangladesh. 
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In the home textiles segment as well, the shift from China is not very apparent as the fall 

in imports from China suggests more of a normalisation in demand. However, Figure 10 

shows that imports from India have been the biggest gainer in this segment as India has 

one of the largest capacities in home textiles globally. 
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Although these recent trends in US-China bilateral trade reflects a shift, much is left out 

of the picture. On the policy front, US and China are still at the confrontation stage, and 

the Biden administration has maintained its position recently to go largely with the 

measures taken by the previous government and administer China’s compliance on Phase 

One agreement and revisiting some of the provisions in the agreement itself. 

Additionally, as per the recent US-China Trade Strategy, it became clear that bilateral 

trade relations will see more impact depending on the outcomes of strategic deliberations 

on issues related to market access, intellectual property, and China’s unfair trade 

practices7.  An important message sent across was that US doesn’t wish to inflame trade 

relations with China, a positive for global trade and value chains. Although, the formation 

of QUAD could possibly change the course of interaction between the countries, it is still 

early to say much. 

EU’s trade with China has partially matched with the tensions on surface. EU apparel 

imports from China have now recovered from last year, however they still remain below 

pre-pandemic levels (down only by 11.8 per cent relative to 2019). Some of the imports 

may have shifted to Turkey, which have increased tremendously this year, surpassing 

levels of 2018 and 2019. Other partners such as Vietnam, India and Bangladesh have also 

seen a remarkable uptick in demand this year, but they are yet to surpass pre-pandemic 

levels. Sourcing apparel from within the EU has also seen a strong rise this year increasing 

by more than 14 per cent over 2019. 

In footwear, EU imports from China have got impacted almost equally as its apparel 

imports (a decline of 12.8 per cent from levels in 2019). Similarly, sourcing from within 

the EU has increased sharply. Footwear imports from within EU have risen from $18.7 
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billion in Jan-Aug 2019 to $21.1 billion in Jan-Aug 2021. This highlights that perhaps EU, 

as compared to the US, is seeing a much faster switch out of China. 

 

 

Things in perspective 

As many have pointed out earlier, and still do, global trade might not see the growth it 

enjoyed in the previous decades. It may even see a decline likely from the focus on self-

sufficiency that countries have now increasingly come to deliberate on. In addition to that, 

a move towards a bi-polar or multi-polar global economy could put even greater pressure 

on existing supply chain directions. These trends as highlighted above, are perhaps the 

beginning of a larger shift towards diversification, both out of China and on a broader 
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level to reduce tail-risks. Such movements in trade and investment can be expected in the 

coming years much more prominently. 
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