
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

07-12-2021 119.35 (+2.85) 

07-12-2020           78.85 

09-12-2019 75.35 

New York Cotton Futures (Cents/lb) 
As on 09.12.2021 (Change from 

previous day) 

    Dec 2021      111.39 (-0.62) 

    Mar 2022      106.38 (-0.63) 

    May 2022      104.58 (-0.46) 

  

  09th  
December 

2021 

Cotton and Yarn Futures 

 ZCE - Daily Data 
(Change from 
previous day) 

MCX (Change from previous day) 
 

Dec 2021 31460 (-50) 

Cotton 20680 (-160) Jan 2022 31660 (-20) 

Yarn 26945 (-725) Feb 2022 31600 (-700) 

Indian govt not to impose anti-dumping duty on 

polyester spun yarn 

Centre takes initiatives for development of Textiles 

sector to boost exports, production, demand and job 

opportunities 

Exports rise 44.2% YoY, imports 45.3% 
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Indian govt not to impose anti-dumping duty on polyester spun yarn 

Centre takes initiatives for development of Textiles sector to boost exports, production, demand and job opportunities 

Total Capital Investment subsidy of Rs. 615.65 crore released in 2388 cases under Amended Technology Upgradation Fund Scheme during the last three years 

Centre takes steps to enhance productivity and marketing capabilities in Handloom Sector 

Centre clears over half of pending GST dues to states 

Exports rise 44.2% YoY, imports 45.3% 

2,783 foreign companies shut India operations since 2014: Govt to Parliament 

65 significant traditional handloom products registered under the Geographical Indications of Goods (Registration and Protection) Act, 1999 

Fitch Ratings cut India's FY22 economic growth forecast to 8.4% 

Policy Watch: RBI holds rates, says recovery needs support 

MPC cuts GDP growth projection for Q3, Q4, cites supply crisis and Covid 

Industry body CII suggests investment focus in upcoming budget 

Regional Trade Agreements 

PLI Scheme 

Collaboration with Foreign Companies under Atmanirbhar Bharat 

FDI 

‘Make In India’ Project 

Export Turnover 

MSME dept to start district-level synergy of govt officials & industrialists from Dec 11 

SIMA seeks free trade agreements to promote textile exports 

Cloth merchants to observe strike on December 10 

Why the textile industry is in a bind 

APCO, Andhra Pradesh Craft Council to work in tandem for handlooms 

Gujarat CM makes strong pitch for global investments from India Pavilion 

Top 10 Trends in India's Home Furnishing and Decor Industry 

-------------------------------------------------------------------------------------------  ------------------------------------------------------------------------------------------------------------------------ 

Sri Lankan leading apparel manufacturer calls for investment in textile, fabric production 

President Hamid for boosting trade ties with Brazil 

Switzerland-based Better Cotton publishes first-ever Impact Report 

China's November Exports Rise 21.4% but Growth Eases 

Port hassles affecting business recovery 

------------------------------------------------------------------------------------------  ---------------------------------------------------------------------------------------------------------------------- 
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NATIONAL: 

Indian govt not to impose anti-dumping duty on polyester spun yarn 

(Source: Fibre2 Fashion, December 08, 2021) 

The Indian government is not keen on imposing anti-dumping duty (ADD) on imports of 

polyester spun yarn (PSY) originating in or exported from China, Indonesia, and 

Vietnam, as recommended by the Directorate General of Trade Remedies (DGTR). This 

was indicated by minister of commerce and industry Piyush Goyal during his meeting 

with NITMA representatives. 

Goyal, who is also the minister of textiles, told representatives of the Northern India 

Textile Mills’ Association (NITMA) this week that the industry should develop itself to 

face global competition, and not to expect protection from the government in the era of 

open market. The minister, however, assured the representatives of ensuring level playing 

field for all the stakeholders in the textile sector. 

NITMA officials told Goyal that domestic man-made yarn manufacturers are liable to pay 

import duty of 5.5 per cent on man-made fibre which makes domestic manufacturers 

uncompetitive against the imported PSY. In response, the minister told industry 

representatives to not to push for ADD on PSY in the current scenario, a source told 

Fibre2Fashion on the condition of anonymity. However, he assured them that he will look 

into the issues which are important to ensure a level playing field. 

PSY import by India has increased by 943 per cent during the past five years, and imports 

from Vietnam alone have increased by 88 times. In 2020-21, India imported 60,810 

tonnes of PSY, accounting for 23 per cent of the total 264,000 tonnes consumed by the 

domestic market. Sensing that this trend is increasing at a great speed, NITMA had been 

advocating levying of ADD on PSY. 

In August 2021, the DGTR had recommended that ADD be imposed on PSY originating 

in or exported from China, Indonesia, and Vietnam. However, an official notification 

announcing the date from which the ADD would come into effect never materialised. 

Home 

Centre takes initiatives for development of Textiles sector to boost exports, 

production, demand and job opportunities 

(Source: Press Information Bureau, December 08, 2021) 
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The government has taken following major initiatives/ measures to help ameliorate the 

conditions in textile sector to boost exports, production, demand and job opportunities in 

the sector on pan-India basis: 

i. To boost exports in MMF sector, Government has removed anti-dumping duty on 

PTA (Purified Terephthalic Acid), a key raw material for the manufacture of MMF 

fibre and yarn and also on Acrylic fibre, a raw material for yarn and knitwear 

industry. 

ii. The Government has approved setting up of Seven PM Mega Integrated Textile 

Region and Apparel (PM MITRA) Parks in Greenfield/Brownfield sites including 

plug and play facility with an outlay of Rs. 4445 cr for a period of seven years upto 

2027-28. These parks will enable the textile industry to become globally 

competitive, attract large investment and boost employment generation. The 

scheme will enable creation of global champions in exports. 

iii. The Production Linked Investment scheme of Rs 10,683/- crore over a five-year 

period covering MMF and Technical Textiles sector has been announced which will 

create global champions in exports and domestic production in textile sector will 

also grow substantially. 

iv. In order to make the textile sector competitive by rebating all taxes/levies in 

international market, Government has also given its approval for continuation of 

Rebate of State and Central Taxes and Levies (RoSCTL) on exports of 

Apparel/Garments and Made-ups till 31st March 2024. 

Further, Government is implementing various policy initiatives and schemes for 

supporting the development of textile industry viz. the Amended Technology Upgradation 

Fund Scheme (A-TUFS), Schemes for the development of the Powerloom Sector(Power-

Tex), Schemes for Technical Textiles, Scheme for Integrated Textile Parks (SITP),Scheme 

for Additional Grant for Apparel Manufacturing Units under SITP 

(SAGAM),  SAMARTH- The Scheme for Capacity Building in Textile Sector (SCBTS), Jute 

(ICARE- Improved Cultivation and Advanced Retting Exercise), Incentive Scheme for 

Acquisition of Plant and Machinery (ISAPM), Export Market development 

Assistance(EMDA), Retail Outlet of Jute Diversified Products and Bulk Supply Scheme, 

Integrated Processing Development Scheme (IPDS), Silk Samagra, National Handloom 

Development Programme, National Handicraft Development Programme, Integrated 

Wool Development Programme (IWDP), North East Region Textiles Promotion Scheme 

(NERTPS),National Technical Textile Mission, Scheme for Production and 

Employment  Linked Support for Garmenting Units (SPELSGU) etc.      

These schemes and initiatives which promote technology upgradation, creation of 

infrastructure, skill development and sectoral development in the textile sector, create a 
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conducive environment and provide enabling conditions for textile manufacturing in the 

country and help in boosting the textile sector. 

The role of the Government is to ensure conducive policy environment, facilitating in 

creating enabling conditions for the industry and private entrepreneurs to set up units 

through its various policy initiatives and schemes. Due to these interventions a number 

of handloom, powerloom, readymade garments, synthetic yarn and hosiery 

manufacturing units have been setup across the country. Details of such units may be seen 

at Annexure A, B, C & D. 

The details of the amount spent for development of textile industry through various 

sectoral scheme during the last three years and current year is at Annexure E. 

This information was given by the Minister of State for Textiles Smt. DarshanaJardosh in 

a written reply in the Lok Sabha today. 

Annexure-A 

LIST OF HANDLOOM UNITS STATE-WISE 

  

S.No. States/UTs Households Own 

Looms 

No of Own Looms In 

Non-Households 

1 ANDHRA PRADESH 92026 1349 

2 ARUNACHAL 

PRADESH 

99450 4 

3 ASSAM 1246613 2193 

4 BIHAR 8378 69 

5 CHHATTISGARH 12364 379 

6 DELHI 1081 1417 
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7 GOA 1 15 

8 GUJARAT 9771 132 

9 HARYANA 681 11078 

10 HIMACHAL 

PRADESH 

14273 929 

11 JAMMU AND 

KASHMIR 

14711 39 

12 JHARKHAND 6976 1631 

13 KARNATAKA 22249 1822 

14 KERALA 10728 20891 

15 MADHYA PRADESH 10163 1906 

16 MAHARASHTRA 3354 1000 

17 MANIPUR 215397 795 

18 MEGHALAYA 43220 0 

19 MIZORAM 21861 1014 

20 NAGALAND 69363 726 

21 ODISHA 47625 536 
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22 PUDUCHERRY 104 825 

23 PUNJAB 644 114 

24 RAJASTHAN 5449 997 

25 SIKKIM 130 2 

26 TAMIL NADU 190716 28032 

27 TELANGANA 11544 5551 

28 TRIPURA 165713 337 

29 UTTAR PRADESH 91732 32510 

30 UTTARAKHAND 6264 1104 

31 WEST BENGAL 278499 4905 

Total 2701080 122302 

  

 Annexure-B 

Number of Powerloom Units in the Country 

STATE UNITS TOTAL 

LOOMS 

SHUTTLELESS 

LOOMS 

UP 59038 190874 2690 

RAJASTHAN 945 22980 16434 
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HARYANA 1600 25510 1128 

PUNJAB&HP,J&K 1162 14511 1251 

Madhya Pradesh 8344 39979 1063 

NORTH  ZONE TOTAL 71089 293854 22566 

GUJARAT 34966 524102 34331 

MAHARASHTRA 149613 948891 35429 

CHATTISGARH 49 166 NA 

WESTZONETOTAL 184628 1473159 69760 

ORISSA 824 1793 NA 

West Bengal 3509 12690 25 

BIHAR 3839 20511 12 

ASSAM/NE 30 464 NA 

EASTZONETOTAL 8202 35458 37 

Tamil Nadu 89449 562513 8794 

Andhra Pradesh 12635 48176 1435 

KARNATAKA 18566 68795 199 
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KERALA 1027 4463 350 

SOUTHZONETOTAL 121677 683947 10778 

ALLINDIA 385596 2486418 103141 

  

  

  

Annexure-C 

STATE Unit 

BIHAR 10 

DELHI 481 

GUJARAT 14 

HARYANA 11 

KARNATAKA 52 

MADHYA PRADESH 4 

MAHARASHTRA 162 

NOIDA 236 

PUNJAB 4350 
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TAMILNADU 7990 

UP 866 

WEST BENGAL 4467 

OTHERS (HP & UK) 9 

TOTAL 18652 

Number of Knitted Ready-Made Garment(RMG)units in the Country 

  

Woven RMG Units in the Country 

STATE  Unit 

ANDHRA PRADESH 653 

ASSAM 61 

BIHAR 8 

CHATTISGARH 14 

DELHI 22674 

GUJARAT 2362 

HARYANA 387 

JHARKHAND 3 
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JAMMU 1 

KARNATAKA 1584 

KERALA 35 

MADHYA PRADESH 965 

MAHARASHTRA 13837 

NOIDA 1067 

ORISSA 239 

PUNJAB 404 

RAJASTHAN 455 

TAMILNADU 564 

UTTAR PRADESH 1103 

UTTARAKHAND 1 

WEST BENGAL 6403 

NORTH EAST (Meghalaya & Manipur) 7 

Total         52,827 

  

  

Annexure-D 
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Man-made Filament Yarn Unit details: 

S.No. State Number of 

Unit 

  

  

1. TELANGANA 01   

2. GUJARAT 11   

3. MAHARASHTRA 06   

4. ORISSA 01   

5. PUNJAB 02   

6. RAJASTHAN 02   

7. UTTAR 

PRADESH 

01   

8. WEST BENGAL 01   

9. DAMAN & DIU 01   

10. DADRA NAGAR 

HAVELI 

06   

  

Annexure-E 

  

Details of Expenditure(pan-India) under various Textile Sector Schemes 

(Rs. in crores) 
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Textile Sector 2018-19 2019-20 2020-21 2021-22 

Name of the 

Scheme/ 

Project/ 

Programme 

Expenditure Expenditure   

Expenditure 

  

Expenditure 

(upto 

26.11.2021) 

Handloom 334.33 373.37 317.34 184.79 

Handicrafts 195.26 267.73 270.18 137.45 

Wool 3.3 16.5 9.33 5.20 

Silk 601.29 787.61 650.01 635.47 

Powerloom 92 

  

41.51 55.03 15.35 

Jute 28.00 104.42 71.50 38.42 

Technology 

Upgradation 

Funds Schemes 

(TUFs) 

615.68 317.90 556.39 280.82 

Scheme for 

Integrated 

Textile 

Parks(SITP) 

20.29 41.01 79.91 34.94 

Research & 

Capacity 

Building 

50.27 149.36 199.02 185.91 
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North Eastern 

Textiles 

Promotion 

65.71 115.23 79.21 13.60 

Total 2006.13 2214.64 2287.92 

  

1531.95 

  

          

  

Home 

 

Total Capital Investment subsidy of Rs. 615.65 crore released in 2388 cases 

under Amended Technology Upgradation Fund Scheme during the last three 

years 

(Source: Press Information Bureau, December 08, 2021) 

Total Capital Investment subsidy of Rs. 615.65 crore has been released in 2388 cases 

under Amended Technology Upgradation Fund Scheme (ATUFS) during the last three 

years.  In addition, a total of Rs. 880.55 crore has been disbursed as Interest 

Reimbursement/Margin Money Subsidy under the committed liabilities of old version of 

TUFS, making the total release under ATUFS during last 3 years as Rs. 1496.20 crore. 

403 energy saving machine have been incentivized during the last three years under 

ATUFS. State- wise details of energy saving machinery are given at Annexure. 

As per the requests submitted by units for verification against their subsidy claims under 

ATUFS, a total of 3,21,085 number of machines have been purchased during last three 

years. 

As per the report of Impact Assessment study of TUFS/ATUFS by NITI Aayog in January 

2021, the scheme had a significant impact on increasing production and improving 

productivity. Beneficiaries gained significantly in terms of productivity improvement, 

waste reduction, cost saving, resource efficiency etc. due to investment in upgraded 

technology. More than 85% beneficiaries witnessed an increase in production volume. 

In weaving segment, more than 75% beneficiaries witnessed an increase in production 

volume of greater than 5%. 



     

                                                                                                                                            

 
www.citiindia.org 
 

15 CITI-NEWS LETTER 

Annexure 

State-wise details of total number of energy saving machines incentivized during the last 

three years are given below: 

  

State 2018-19 2019-20 2020-21 

DADRA & NAGAR   75   

GUJARAT   28 72 

HARYANA   1   

HIMACHAL PRADESH     1 

KARNATAKA     1 

MADHYA PRADESH     104 

MAHARASHTRA 4   47 

PUNJAB   15 6 

RAJASTHAN     4 

TAMIL NADU 1 21 18 

UTTAR PRADESH     3 

WEST BENGAL     2 

Total 5 140 258 
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This information was given by the Minister of State for Textiles Smt. DarshanaJardosh in 

a written reply in the Lok Sabha today. 

Home 

 

Centre takes steps to enhance productivity and marketing capabilities in 

Handloom Sector 

(Source: Press Information Bureau, December 08, 2021) 

The Government has taken the following steps proactively to address the issues arising 

out of pandemic. 

i. Ministry of Textiles has requested the States and UTs for their State Handloom 

Corporations/Co-operatives/Agencies to make purchases of the finished inventory 

available with the handloom weavers/artisans. 

ii. Steps have been taken to on-board weavers on Government e-Market place to 

enable them to sell their products directly to various Government Departments 

and organizations. So far about 1.50 Lakh weavers have been on-boarded on the 

GeM portal. 

iii. To enhance productivity, marketing capabilities and ensure better incomes, 128 

Handloom Producer companies have been formed in different States. 

iv. Under Concessional Credit/Weaver MUDRA Scheme, financial assistance is 

provided as follows: 

a. Margin money assistance 

• @ 20% of loan amount, subject to maximum of Rs. 25,000/- per weaver, 

• @ 20% of loan amount, subject to maximum of Rs. 20.00 lakh (@ Rs. 2.00 lakh 

for every 100 weaver/worker) per handloom organization, 

b. Interest subvention upto 7% for 3 years; and 

c. Credit Guarantee on loans for 3 years 

  

v. Design Resource Centres have been set up in Weavers’ Service Centres at Delhi, 

Mumbai, Varanasi, Ahmedabad, Jaipur, Bhubaneswar, Guwahati and 
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Kancheepuram, through NIFT with the objective to build and create design-

oriented excellence in the Handloom Sector and to facilitate weavers, exporters, 

manufacturers and designers access design repositories for sample/product 

improvisation and development. 

  

vi. To promote marketing of handloom products, Handloom Export Promotion 

Council has been organizing International Fairs in virtual mode. During the year 

2020-21, 12 handloom fairs were organized in virtual mode. Besides, domestic 

marketing events were also organized in different parts of the country for the 

weavers to market and sell their products. 

  

vii. Raw Material Supply Scheme is being implemented throughout the country to 

make available Yarn to Handloom weavers. Under the Scheme, freight charges are 

reimbursed for all types of yarn; and component of 15% price subsidy is there for 

cotton hank yarn, domestic silk, wool and linen yarn and blended yarn of natural 

fibres, with quantity caps. 

  

viii. 534 number of Chaupals were organized in various States to educate the weavers 

to avail benefits of various handloom schemes for their welfare and socio-economic 

development. 

  

ix. To promote e-marketing of handloom products, 23 e-commerce entities have been 

engaged for online marketing of handloom products. 

  

x. Marketing platform is provided to the handloom agencies/weavers by organizing 

marketing expos/ events to sell their products. 

  

This information was given by the Minister of State for Textiles Smt. DarshanaJardosh in 

a written reply in the Lok Sabha today. 

Home 
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Centre clears over half of pending GST dues to states 

(Source: Financial Express, December 09, 2021) 

The finance ministry told Parliament on Wednesday that the unpaid GST compensation 

to states for the year 2020-21 stood at Rs 37,134 crore, 54% lower than what was reported 

in September 2021. 

Aided by the robust goods and service tax (GST) receipts over the last few months, the 

Centre has recently transferred about Rs 44,000 crore to states towards their pending 

GST compensation dues for FY21, sources told FE. 

The finance ministry told Parliament on Wednesday that the unpaid GST compensation 

to states for the year 2020-21 stood at Rs 37,134 crore, 54% lower than what was reported 

in September 2021. 

The ministry had earlier estimated that if monthly GST collections average at Rs 1.15 lakh 

crore, the deficit in the designated cess kitty to compensate states for the current financial 

year would be about Rs 1.25 lakh crore against the provision of Rs 1.59 lakh crore back-

to-back loan mechanism to cover the deficit. 

The average monthly GST collection in the first eight months of the current financial year 

has been Rs 1.17 lakh crore. On October 28, the Union government released Rs 44,000 

crore to states to bridge their GST revenue shortfall, fully achieving the target to release 

Rs 1.59 lakh crore under the special back-to-back loan mechanism for the current fiscal. 

While the amount borrowed under the RBI-enabled mechanism last year was Rs 1.1 lakh 

crore, the Centre acknowledged in Parliament in September that an amount of Rs 81,179 

crore was yet to be released to the states then, towards fully compensating them for their 

GST revenue shortfall for FY21. 

GST collections, which have been steady in recent months, came in at Rs 1,31,526 crore 

in November (October sales) 2021, the second-highest mop-up in the history of the 

comprehensive indirect tax that was launched in July 2017. 

The GST cess proceeds fell short of the states’ compensation requirement for the first time 

in FY21, thanks largely to the pandemic but also because of the series of rate cuts that 

brought down the weighted average GST rate to around 11%, as against a revenue-neutral 

rate of around 15% seen before the July 2017 launch of the destination-based 

consumption tax. 

Home 

 

https://www.financialexpress.com/tag/rbi/
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Exports rise 44.2% YoY, imports 45.3% 

(Source: Kirtika Suneja, Economic Times, December 09, 2021) 

The US, Australia and the Netherlands were the top destinations of India's goods but those 

to China, Saudi Arabia and Tanzania declined. 

India's outbound goods shipments rose 44.24% year-on-year in the first week of 

December, led by a jump in exports of petroleum products, gems and jewellery and 

engineering goods. Merchandise exports were $8.5 billion during December 1- 7, while 

imports rose at a faster pace at $14.14 billion netting a trade deficit of $5.64 billion in the 

week, a government source said. 

The US, Australia and the Netherlands were the top destinations of India's goods but 

those to China, Saudi Arabia and Tanzania declined. Imports rose 45.3% year-on-year in 

the week ended December 7, the person quoted above said. 

Exports, excluding petroleum, rose 28.55% on-year and by 28.36% over the same period 

of FY20 while imports excluding petroleum were up 34.61% over the corresponding 

period last year and up 51.66% as against December 1-7 2019-20. 

"Imports from the US, UAE and China saw the highest increases. Among products, 

petroleum, coal and chemical imports rose the most," the person added. Transport 

equipment and pulses imports declined in the first week. Non-oil and non-gems and 

jewellery imports rose 36.36% in the first week of December. 

Home 

 

2,783 foreign companies shut India operations since 2014: Govt to 

Parliament 

(Source: Kirtika Suneja, Economic Times, December 08, 2021) 

There are 12,458 active subsidiaries of foreign companies as on November 30, according 

to Commerce and industry minister Piyush Goyal. 

There are 12,458 active subsidiaries of foreign companies as on November 30, according 

to Commerce and industry minister Piyush Goyal. The government informed the Lok 

Sabha on Wednesday that 10,756 foreign companies have registered with liaison/ branch 

office/project office in India and with their subsidiaries from 2014 till November 2021. 

Commerce and industry minister Piyush Goyal said in a written reply that in the same 

time period, 2,783 foreign companies registered with liaison/branch office/project office 

and their subsidiaries closed their operations in India for various reasons such as 

completion of business objectives/ projects, restructuring by parent company, 
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amalgamation, and other management decisions. There are 12,458 active subsidiaries of 

foreign companies as on November 30. 

Rs 14.9 lakh crore worth of export invoice amount for less than nine months is 

outstanding while Rs 13.5 lakh crore are outstanding for more than nine months, 

Parliament was informed. Rs 9.9 lakh crore is the outstanding export invoice amount for 

more than 15 months, as on December 2, the government said citing Reserve Bank of 

India data. Moreover, Rs 79.53 crore is the total amount settled by Export Credit 

Guarantee Corporation on various default payments to banks under Export Credit 

Insurance Cover for Banks from in April-September FY22. 

Medical Exports  

Exports of medical equipment and pharmaceuticals registered a 10% and 18.19% growth, 

respectively, during the Covid period of FY21 as against FY20. Exports of medical 

equipment such as Consumer Durables, Electronics equipment, Implants, IVD Reagents, 

Surgical Instruments was $2532.16 million in FY21 while $24.4 billion of pharmaceuticals 

including Ayush & herbals, bulk drugs & drug intermediates, drug formulations & 

biologicals, surgicals were exported last fiscal. 

Natural Rubber The government told Parliament that the expected natural rubber 

consumption for FY22 is 12.4 lakh tonne. The largest consumer of rubber is tyre sector 

and that no sharp fall in natural rubber production is envisaged due to heavy rain this 

year. The import of natural rubber during FY22 is projected at 4.2 lakh tonne. Startups 

women Minister of state for commerce and industry Som Parkash said that out of the 

58,000 plus recognised startups, 46% of them have at-least one-woman director. Under 

the Startup India Seed Fund Scheme as on December 6, 55 women-led startups have been 

sanctioned financial assistance, out of which 4 startups are from Telangana. Out of these 

55 startups, 30 startups have been approved funds of Rs 1.948 crore. Also, under Fund of 

Funds for Startups Scheme, as December 6, for 83 women led startups, Rs 1046.05 crore 

has been invested by the AIFs supported under the scheme. Covid startup Under the 

Covid-19 Startup Assistance Scheme (CSAS), an aggregate amount of Rs 21.68 crore has 

been sanctioned to 14 startups. The CSAS scheme was launched by SIDBI on April 6, 2020 

for a limited period of 30 days only, after which the acceptance of applications under the 

said scheme was closed. Currently, no loan is being provided under the CSAS, Lok Sabha 

was told. 

MPLADS Minister of state (independent charge) for statistics and programme 

implementation Rao Inderjit Singh told Lok Sabha that his ministry was allocated Rs 

2,200 crore for release of pending installments under MPLADS, on March 23, for 

utilization of entire fund up to March 31, subject to the condition that first priority to be 

given for the release of pending instalments of FY20. “The ministry put its best efforts 
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and processed all eligible cases for which relevant documents were received from the 

Nodal District Authorities and successfully released Rs 1107.5 crore upto March 31,” he 

said, adding that finance ministry allotted Rs 1,172.5 crore in May for the release of 

pending instalments of FY20. MITRA parks Government informed Parliament that Tamil 

Nadu, Punjab, Odisha, Andhra Pradesh, Gujarat, Rajasthan, Assam, Karnataka, Madhya 

Pradesh and Telangana have expressed interest to setup PM Mega Integrated Textile 

Region and Apparel (PM MITRA) Park. 

Home 

 

65 significant traditional handloom products registered under the 

Geographical Indications of Goods (Registration and Protection) Act, 1999 

(Source: Press Information Bureau, December 08, 2021) 

The Government has been implementing the Handlooms (Reservation of Articles for 

Production) Act, 1985 for production of reserved items only on Handlooms and to protect 

the interest of handlooms weavers in the country. 11 textiles articles with some technical 

specifications are exclusively reserved for production on handlooms. Central Assistance 

is provided under the Scheme to eligible State Governments for effective implementation 

of the Act. Inspections are carried out in the field by respective State Handloom 

Departments and field offices of the Central Govt. for enforcing the provisions of the Act. 

The Government has introduced ‘Handloom Mark” to identify products woven on 

handlooms. Awareness creation activities are carried out from time to time to popularise 

these measures.      

65 important and famous traditional handloom products have been registered under the 

Geographical Indications (GI) of Goods (Registration and Protection) Act, 1999. 

Registered users of GI products have rights under the Act to approach the respective 

police authorities to safeguard their interests against illegal manufacturing / marketing 

of GI registered handloom products. State Handlooms & Textiles Departments have been 

advised to make special efforts to provide protection to such GI registered handloom 

products. 

This information was given by the Minister of State for Textiles Smt. Darshana Jardoshin 

a written reply in the Lok Sabha today. 

Home 

 

Fitch Ratings cut India's FY22 economic growth forecast to 8.4% 
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(Source: Indivjal Dhasmana, Business Standard, December 08, 2021) 

It raised GDP growth projections to 10.3 per cent, from the earlier expected 10 per cent 

for the next fiscal year (2022-23) 

Fitch Ratings cut India’s economic growth forecast to 8.4 per cent, from the previous 8.7 

per cent for the current fiscal year (2021-22, or FY22) on Wednesday. 

The rating agency said risks to recovery remain, especially in the near term, given that 

less than one-third of the population is fully vaccinated. The newly discovered Omicron 

variant has added to the risk, it said. 

However, the rating agency said the economy staged a strong rebound in the second 

quarter of FY22 from the Delta variant-induced sharp contraction. According to its 

estimates, gross domestic product (GDP) rose a sharp 11.4 per cent quarter-on-quarter in 

seasonally adjusted terms after slumping by 12.4 per cent in the first quarter. 

“However, the bounce was more subdued than we expected in our September outlook. 

The rebound in the services sector was weaker than hoped for,” it said. 

On the positive side, Fitch said recovery in domestic economic activity is turning 

increasingly broad-based, with expanding vaccination coverage, slump in fresh Covid 

cases, and rapid normalisation of mobility. 

It raised GDP growth projections to 10.3 per cent, from the earlier expected 10 per cent 

for the next fiscal year (2022-23). 

Home 

 

Policy Watch: RBI holds rates, says recovery needs support 

(Source: Financial Express, December 09, 2021) 

The central bank is of the view that the economy, while regaining momentum, needs 

support so that the recovery is sustainable and broad-based. 

Reserve Bank of India (RBI) on Wednesday continued to bat for growth leaving key policy 

rates unchanged and retaining its accommodative stance. The central bank is of the view 

that the economy, while regaining momentum, needs support so that the recovery is 

sustainable and broad-based. 

Both the stock and bond markets cheered the RBI’s dovish tone; the yield on the 

benchmark fell four basis points to close at 6.347%. Given demand for credit remains 

https://www.business-standard.com/topic/fitch-ratings
https://www.financialexpress.com/tag/rbi/
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subdued, loan rates on products like home loans could stay low in a competitive 

environment. 

The RBI observed aggregate demand is weak, as reflected in the Q2FY22 GDP data. 

Private investment needed to boost aggregate demand, governor Shaktikanta Das 

observed, was still lagging while the Omicron variant of the Covid-19 virus had brought 

in more uncertainty. The output gap, deputy governor Michael Patra cautioned, may not 

close for a few years. Despite the Q2FY22 GDP growth overshooting the RBI estimate, the 

central bank left its forecast for FY22 unchanged at 9.5%. 

While not unmindful of the price pressures building up on account of various factors, and 

cognizant of the fact that core inflation is sticky, the central bank believes that inflation 

will peak at 5.7% in Q4FY22 and ease thereafter to 5% in Q1 and Q2FY23. “In the current 

situation it is important to keep inflation aligned with the target while focussing on a 

robust growth recovery,” Das observed. 

HSBC India chief economist Pranjul Bhandari is of the view growth has become stronger 

and that core inflation will remain elevated. “We think the policy corridor will be 

narrowed over February and April, andrepo rate hikes will follow in mid-2022,” Bhandari 

said. 

Abheek Barua, chief economist, HDFC Bank, expects monetary policy normalisation 

process to get a leg up in February and sees the possibility of a reverse repo hike if the 

omicron virus is managed. “We expect a change in stance in April from accommodative 

to neutral and a repo rate hike by June or August policy 2022,” Barua said. 

Meanwhile, the central bank will continue with its liquidity draining measures; it 

proposes to increase the amounts for the 14-day VRRR (variable reverse repo rate) 

auctions to `6.5 lakh crore on December 17 and further to Rs 7.5 lakh crore on December 

31. 

Home 

 

MPC cuts GDP growth projection for Q3, Q4, cites supply crisis and Covid 

(Source: Indivjal Dhasmana, Business Standard, December 08, 2021) 

The economy grew 8.4% in Q2, higher than the MPC's expectations of 7.9% 

The Reserve Bank of India’s (RBI’s) monetary policy committee (MPC) has slashed its 

projections on economic growth for the third and the fourth quarters of the current fiscal 

year (2021-22, or FY22), albeit mildly, due to volatility in commodity prices and financial 

markets, persisting global supply disruptions, and Omicron. 

https://www.financialexpress.com/market/stock-market/hdfc-bank-ltd-stock-price/
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However, higher-than-expected gross domestic product (GDP) growth rate in the second 

quarter (Q2) of the year prompted the MPC to retain economic growth at 9.5 per cent for 

FY22. 

The committee now pegged economic growth at 6.6 per cent for the third quarter (Q3) of 

the year, down from its earlier projection of 6.8 per cent and 6 per cent for the fourth 

quarter (Q4) — lower than its earlier forecast of 6.1 per cent. 

The economy grew 8.4 per cent in Q2, higher than the MPC’s expectations of 7.9 per cent. 

The cut in the projections came even as the government recently said the economy is 

showing strong signs of recovery from the devastation caused by the Covid-19 pandemic, 

with an upswing being reported in 19 of the 22 economic indicators, compared to pre-

Covid levels. 

It said the latest levels of these 19 indicators in the months of 

September, October, and November this year are higher than 

their pre-pandemic levels in the corresponding months of 2019. 

These indicators included electronic toll collection, which, at Rs 

108.2 crore in October, was 157 per cent of pre-Covid levels of 

2019. 

 

Unified Payments Interface volumes are nearly 4x at 4.22 

billion. Other indicators included merchandise imports, e-way 

bills, coal and cement production, rail freight traffic, fertiliser 

and tractor sales, power and fuel consumption, port cargo 

traffic, air cargo, Index of Industrial Production, and core 

sector output. 

However, RBI Governor Shaktikanta Das stressed that recovery — interrupted by the 

second wave of the pandemic — is gaining traction again, but is not strong enough to be 

self-sustaining and durable. According to Das, incoming information indicates that 

consumption demand has been improving, with pent-up demand getting reinforced by 

the festival season. 

Rural demand is exhibiting resilience and farm employment picking up with robust 

performance by agriculture and allied activities. The recent reductions in excise duty and 

state value-added tax on petrol and diesel should support consumption demand by 

increasing purchasing power, said Das. 

ICRA Chief Economist Aditi Nayar said the MPC has pared its growth expectations for Q3 

and Q4, despite larger-than-expected net cash outgo in the government’s second 



     

                                                                                                                                            

 
www.citiindia.org 
 

25 CITI-NEWS LETTER 

supplementary demand for grants, suggesting a higher-than-forecast growth outcome in 

Q2 benefited from an upfronting of pent-up demand. 

While a note of optimism was struck on domestic recovery gaining traction, it was 

highlighted that the Indian economy is not immune to either global spillovers or fresh 

Covid waves, she said. 

Home 

 

Industry body CII suggests investment focus in upcoming budget 

(Source: Economic Times, December 08, 2021) 

"While the economy is showing strong signs of recovery, this would be the right time to 

focus on future challenges such as developing a competitive manufacturing sector and 

climate change," said TV Narendran, President, CII. These are part of the suggestion 

made to the government for the forthcoming Union Budget 2022-23. 

Industry body, Confederation of Indian Industry or CII has strongly urged the 

government to continue its investment focus and enhance capital expenditure in areas 

such as infrastructure to promote growth in the economy at a time when consumption 

demand has not picked up adequately. "While the economy is showing strong signs of 

recovery, this would be the right time to focus on future challenges such as developing a 

competitive manufacturing sector and climate change," said TV Narendran, President, 

CII. These are part of the suggestion made to the government for the forthcoming Union 

Budget 2022-23. 

On infrastructure, CII has urged the government to consider replacing bank guarantees 

with surety bonds and to also develop the municipal bond market so that urban local 

bodies can raise funds for investing in infrastructure. CII suggestions have also stressed 

on the necessity of policy reforms for boosting employment and sustainability, to address 

the imperatives of development. On employment, the CII has suggested incentivizing 

employment-intensive sectors such as tourism. The industry body has further suggest 

that in order to attract domestic investments into start-ups, government should consider 

reducing the percentage of Long-Term capital gains from 20% to 10% and abolish the 

surcharge on investments made into start-ups by Investment vehicles. 

CII has also advocated ensuring a stable and predictable tax regime to help attract private 

investments, both domestic and foreign, it noted in a statement. 

Home 
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Regional Trade Agreements 

(Source: Press Information Bureau, December 08, 2021) 

India currently has 11 Free Trade Agreements (FTAs)/Regional Trade Agreements (RTAs) 

with other countries/regions. In addition, it has 6 limited coverage Preferential Trade 

Agreements (PTAs). The details are as under: 

  

i. Free Trade Agreements (FTAs) 

S.No. Name of the Agreement 

1 India-Sri Lanka Free Trade Agreement (FTA) 

2 Agreement on South Asian Free Trade Area (SAFTA) 

3 India-Nepal Treaty of Trade 

4 India-Bhutan Agreement on Trade, Commerce and Transit 

5 India-Thailand FTA - Early Harvest Scheme (EHS) 

6 India-Singapore Comprehensive Economic Cooperation Agreement (CECA) 

7 India-ASEANFTA 

8 India-South Korea Comprehensive Economic Partnership Agreement (CEPA) 

9 India-Japan CEPA 

10 India-Malaysia CECA 

11 India-Mauritius Comprehensive Economic Cooperation and Partnership 

Agreement (CECPA) 
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ii. Preferential Trade Agreements (PTAs) 

  

S.No. Name of the Agreement 

1 Asia Pacific Trade Agreement (APTA) 

2 Global System of Trade Preferences (GSTP) 

3 SAARC Preferential Trading Agreement (SAPTA) 

4 India-Afghanistan PTA 

5 India – MERCOSUR PTA 

6 India – Chile PTA 

  

A few instances of re-routing of goods through the countries with which India has 

FTAs/RTAs have come to notice. To address this issue, Government has issued Customs 

(Administration of Rules of Origin under Trade Agreements) Rules, 2020 (CAROTAR, 

2020) with effect from September 21, 2020 to supplement the procedures prescribed 

under different FTAs. These rules also cast responsibility on the importers to conduct due 

diligence for ensuring that the goods meet the prescribed rules of origin. The newly 

introduced provisions act as deterrent against misuse of trade agreements. In addition, 

an FTA monitoring committee has been constituted with representation from 

government departments, trade and industry bodies to identify issues relating to misuse 

of FTA provisions and recommend action. 

The value of India’s trade with FTA/RTA partner countries in the last five years is as 

below: 

(Figures in US $ Million) 
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Export/Import 2016-17 2017-18 2018-19 2019-20 2020-21 

India's exports 59152.29 67576.95 73550.13 63515.49 63105.49 

India's imports 65789.08 77692.17 93287.57 87327.72 74538.07 

              (Source: DGCIS) 

This information was given by the Minister of State in the Ministry of Commerce and 

Industry, Smt. Anupriya Patel, in a written reply in the Lok Sabha today. 

Home 

 

PLI Scheme 

(Source: Press Information Bureau, December 08, 2021) 

Keeping in view India’s vision of becoming ‘Atmanirbhar’ and to enhance India’s 

Manufacturing capabilities and Exports, an outlay of INR 1.97 lakh crore (over US$ 26 

billion) has been announced in Union Budget 2021-22 for PLI schemes for 13 key sectors 

of manufacturing starting from fiscal year (FY) 2021-22. 

The 13 key sectors include already existing 3 sectors namely (i) Mobile Manufacturing and 

Specified Electronic Components, (ii) Critical Key Starting materials/Drug 

Intermediaries & Active Pharmaceutical Ingredients, (iii) Manufacturing of Medical 

Devices and 10 new key sectors which have been approved by the Union Cabinet in 

November 2020. These 10 key sectors are: 

(i) Automobiles and Auto Components, (ii) Pharmaceuticals Drugs, (iii) Specialty Steel, 

(iv) Telecom & Networking Products,(v) Electronic/Technology Products, (vi) White 

Goods (ACs and LEDs), (vii) Food Products, (viii) Textile Products: MMF segment and 

technical textiles, (ix) High efficiency solar PV modules, and (x) Advanced Chemistry Cell 

(ACC) Battery. 

PLI Scheme for an additional sector, Drones and Drone Components, has also been 

approved by the Union Cabinet in September 2021. With the announcement of PLI 

Schemes, significant creation of production, employment, and economic growth is 

expected over the next 5 years and more. 

The schemes have been specifically designed to attract investments in sectors of core 

competency and cutting edge technology; ensure efficiency and bring economies of size 
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and scale in the manufacturing sector and make Indian manufacturers globally 

competitive so that they can integrate with global value chains. 

The PLI schemes are being implemented by the concerned Ministries/ Departments. 

There are targeted promotion activities being taken up by concerned Ministries/ 

Departments for identification of potential global and domestic investors by way of 

organizing investor networking events, investor roundtables, seminars and one-on-one 

meetings with potential investors. 

All the approved sectors identified under PLI Schemes follow the broad framework of new 

and emerging technologies where India can leapfrog, overall economic gain accruing to 

the economy and export potential of the sectors. These sectors were recommended by 

NITI Aayog after detailed deliberations with concerned Ministries/ Departments followed 

by approval of the Union Cabinet. Any new sector for PLI will require fresh approval of 

the Cabinet. There is no proposal by NITI Aayog to expand scheme to other sectors. 

This information was given by the Minister of State in the Ministry of Commerce and 

Industry, Shri SomParkash, in a written reply in the Lok Sabha today. 

Home 

 

Collaboration with Foreign Companies under Atmanirbhar Bharat 

(Source: Press Information Bureau, December 08, 2021) 

The Government announced Atmanirbhar Bharat Abhiyan - a special economic package 

of Rs20  lakh crore on 12.05.2020 with the aim of making the country self-reliant and to 

focus on local manufacturing. It focuses on preparing the country for tough competition 

in global supply chains, enhance the ease of doing business, empower MSMEs, attract 

investments including FDI and strengthen the policies for Make in India. The package 

comprises of several long-term Scheme/Programmes intended to make the country self-

reliant. These Schemes/Programmes are being implemented by various 

Ministries/Department. 

Government has taken a number of effective measures to make the country self-reliant. 

Some the key measures are: special economic and comprehensive package of Rs. 29.87 

lakh crore, 34.5 percent increase in capital expenditure in Union Budget 2021-22, and 

relief Package of Rs. 6.29 lakh crore in June, 2021, Production-Linked Incentive (PLI) 

Scheme with an outlay of Rs. 1.97 Lakh Crore for 13 key sectors, Rs. 3 Lakh Crore 

Emergency Working Capital Facility for Businesses, including MSMEs, Rs. 45,000 crore 

Partial credit guarantee Scheme 2.0 for Liabilities of NBFCs/MFIs , Rs. 1 lakh crore Agri 

Infrastructure Fund for farm-gate infrastructure for farmers, launch of the PM GatiShaki 
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- a National Master Plan for multi-modal connectivity, reducing compliance burden on 

citizen and business to simplify, decriminalize & remove redundant laws, a liberal and 

transparent policy for attracting Foreign Direct Investment (FDI), launch of the National 

Single Window System (NSWS) as a one-stop for taking all the regulatory approvals and 

services in the country, building a strong eco-system for nurturing innovation and 

Startups in the country with the help of schemes such as Fund of Funds for Startups 

Scheme (FFS), and Startup India Seed Fund Scheme (SISFS) schemes, achieving 

integration of India Industrial National Land Bank (GIS Land Bank) in states and Make 

in India for world. 

No Global tenders are invited for Government tenders of uptoRs. 200 crore.  Beyond Rs. 

200 crore, work by various central Ministries/Departments are undertaken based on 

merits of the proposal submitted by companies. 

This information was given by the Minister of State in the Ministry of Commerce and 

Industry, Shri SomParkash, in a written reply in the Lok Sabha today. 

Home 

 

FDI 

(Source: Press Information Bureau, December 08, 2021) 

Foreign Direct Investment (FDI) is one of the important drivers of economic growth and 

a source of non-debt finance for the economic development of India. FDI complements 

and supplements domestic investment. Domestic companies are benefited through FDI 

by way of enhanced access to supplementary capital and state-of-art-technologies, as also 

exposure to global managerial practices resulting into employment generation and 

accelerated growth of the sectors. 

The details of foreign investment reported through routes of Foreign Direct Investment 

(FDI) inflow and Foreign Portfolio Investment (FPI) inflows (net) during the last five 

financial years are as under: 

(Amount in USD Million) 

S. No. Financial Year Total FDI Inflow FPI inflows (net) 

1. 2016-17 60,220 7,735 
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2. 2017-18 60,974 22,165 

3. 2018-19 62,001 (-) 2,225 

4. 2019-20 74,390 552 

5. 2020-21 81,973 38,725 

Source: Reserve Bank of India.x 

To promote FDI, the Government has put in place an investor-friendly 

policy, wherein except for a small negative list, most sectors are open for 100% FDI under 

the Automatic route. Further, the policy on FDI is reviewed on an ongoing basis, to ensure 

that India remains attractive & investor friendly destination. Changes are made in the 

policy after having intensive consultations with stakeholders including apex industry 

chambers, Associations, representatives of industries/groups and other organizations 

taking into consideration their views/comments. 

Government has also taken various steps to improve the overall business regulatory 

environment in the country and create a conducive business environment by streamlining 

the existing regulations and processes and eliminating unnecessary requirements and 

procedures. 

Recently, Government has taken various steps in addition to ongoing schemes to boost 

domestic investments in India. These include the National Infrastructure Pipeline, 

Reduction in Corporate Tax, easing liquidity problems of NBFCs and Banks, trade policy 

measures to boost domestic manufacturing. Government of India has also promoted 

domestic manufacturing of goods through the public procurement order, Phased 

Manufacturing Programme (PMP), Schemes for Production Linked Incentives of various 

Ministries. 

This information was given by the Minister of State in the Ministry of Commerce and 

Industry, Shri SomParkash, in a written reply in the Lok Sabha today. 

Home 

 

‘Make In India’ Project 

(Source: Press Information Bureau, December 08, 2021) 



     

                                                                                                                                            

 
www.citiindia.org 
 

32 CITI-NEWS LETTER 

‘Make in India' is an initiative which was launched on 25th September, 2014 to facilitate 

investment, foster innovation, build best in class infrastructure, and make India a hub for 

manufacturing, design, and innovation. It is one of the unique 'Vocal for Local' initiatives 

that promoted India's manufacturing domain to the world. The ‘Make in India’ initiative 

is not a State/ district/ city / area specific initiative, rather it is being implemented all 

over the country. 

'Make in India' initiative has significant achievements and presently focuses on 27 sectors 

under Make in India 2.0. Department for Promotion of Industry and Internal Trade 

(DPIIT) is coordinating action plans for 15 manufacturing sectors, while Department of 

Commerce is coordinating 12 service sector plans. 

The Government of India is making continuous efforts under Investment Facilitation, 

including financial assistance to Invest India, for implementation of Make in India action 

plans to identify potential investors. Support is being provided to Indian Missions abroad 

and State Governments for organizing events, summits, road-shows and other 

promotional activities to attract investment in the country under the Make in India 

banner. 

Investment Outreach activities are being carried out for enhancing International co-

operation for promoting Foreign Direct Investment (FDI) and to improve Ease of Doing 

Business (EoDB) in the country. Steps taken to improve Ease of Doing Business include 

simplification and rationalization of existing processes. As a result of the measures taken 

to improve the country’s investment climate, India jumped to 63rd place in World Bank’s 

Ease of Doing Business ranking as per World Bank’s Doing Business Report (DBR) 2020 

from a rank of 142 in 2014. 

DPIIT, in consultation with the State Governments, has also started a comprehensive 

reform exercise in States and UTs in December 2014. Under Business Reforms Action 

Plan (BRAP), all States/UTs in the country are ranked on the basis of reforms 

implemented by them on designated parameters. This exercise has helped in improving 

business environment across States. 

Measures taken by the Government on FDI Policy reforms have resulted in increased FDI 

inflows in the country year after year. India registered its highest ever annual FDI inflow 

of US$ 81.97 billion (provisional figures) in the financial year 2020-21 despite the COVID 

related disruptions. These trends in India's FDI are an endorsement of its status as a 

preferred investment destination amongst global investors. In the last seven financial 

years (2014-21), India has received FDI inflow worth US$ 440.27 billion which is nearly 

58 percent of the FDI reported in the last 21 years (US$ 763.83 billion). 

Government has taken various other steps in addition to ongoing schemes to boost 

domestic and foreign investments in India. These include improving the Ease of Doing 
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Business, Reduction in Compliance Burden, the National Infrastructure Pipeline, 

Reduction in Corporate Tax, Easing liquidity problems of NBFCs and Banks, Policy 

measures to boost domestic manufacturing through Public Procurement Orders, Phased 

Manufacturing Programme (PMP), Schemes for Production Linked Incentives (PLI) of 

various Ministries, India Industrial Land Bank, Industrial Park Rating System etc. With 

the announcement of PLI Schemes, significant creation of production, employment, and 

economic growth is expected over the next 5 years and more. 

Besides the above, activities under the initiative are also undertaken through schemes/ 

programmes, by several Central Government Ministries/ Departments and various State 

Governments from time to time. The details of these measures are not centrally 

maintained by Department for Promotion of Industry and Internal Trade (DPIIT). 

This information was given by the Minister of State in the Ministry of Commerce and 

Industry, Shri SomParkash, in a written reply in the Lok Sabha today. 

Home 

 

Export Turnover 

(Source: Press Information Bureau, December 08, 2021) 

India’s merchandise export during last three years and current year are as 

follows: 

Years Value of Merchandise export 

(US$ Billion) 

2018-19 330.08 

2019-20 313.36 

2020-21 291.81 

2020-21 (Apr-Nov) 174.46 

2021-22 (Apr-Nov)* 263.42 



     

                                                                                                                                            

 
www.citiindia.org 
 

34 CITI-NEWS LETTER 

          Sourc: DGCI&S. * Provisional 

The accumulated amount of payments on export of goods and services outstanding with 

the various financial institutions as on 2nd December 2021 as provided by Reserve Bank 

of India (RBI) is as follows: 

  

(Value in Rs Crore) 

Outstanding export 

invoice amount for less 

than 9 months 

Outstanding export invoice 

amount for more than 9 

months  

Outstanding export invoice 

amount for more than 15 

months  

                             14,91,747                             13,54,134                  9,90,342 

         Source: RBI  

  

The total amount settled by Export Credit Guarantee Corporation (ECGC) on various 

default payments to banks under Export Credit Insurance Cover for Banks (ECIB) from 

2016-17 to 2020-21 and April-September 2021-22 are as follows: 

  

Years Claim settled 

(₹ in Crore) 

2016-17 655.50 

2017-18 1131.47 

2018-19 813.39 

2019-20 261.64 
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2020-21 761.87 

2021-22 (Apr-Sept) 79.52 

  

Government has approved proposal for capital infusion of Rs. 4,400 crore to ECGC Ltd. 

for the period 2021-22 to 2025-26 to support additional exports of Rs. 5.28 lakh crore 

over a five year period. 

This information was given by the Minister of State in the Ministry of Commerce and 

Industry, Smt. Anupriya Patel, in a written reply in the Lok Sabha today. 

Home 

 

MSME dept to start district-level synergy of govt officials & industrialists 

from Dec 11 

(Source: Millennium Post, December 09, 2021) 

State Micro, Small and Medium Enterprises (MSME) and Textiles department is to all set 

to start district-level synergy from this week. The district-level synergy will start on 

December 11, 2021 and will continue till February 18, 2022. "Synergy, a symposium 

featuring government officials and industrialists to set the contours for the industry 

summit, will be held in all the districts across the state. Officials will go to different 

districts and sit with the entrepreneurs and enquire about local issues that are arising 

while doing business," said state MSME and Textile minister Chandranath Sinha, on the 

sidelines of MSME Conclave 2021, organised by CII at a private hotel in the city on 

Wednesday. 

He reiterated that MSME and Textile officials would conduct meeting with entrepreneurs 

and ask whether they were unable to get fire clearance to start their business or unable to 

obtain trade licence or other issues. The official will jot down their problems and make a 

data. The officials will try to solve the problems of the entrepreneurs if not then pass it on 

to the higher authority. "The officials will conduct a detailed survey of the zillahs and find 

out which raw material is available at a reasonable rate," pointed out Sinha. Recently, the 

state Government has won five Skoch Awards 2021 (platinum, gold and three silver 

awards) in four categories of governance. The MSME and Textile department has won 

four out of five awards. The department's single-window system called Shilpa Sathi was 

selected for the highest award category, platinum. 

Home 
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SIMA seeks free trade agreements to promote textile exports 

(Source: The Hindu, December 09, 2021) 

Association chairman meets Ministers in New Delhi 

Chairman of Southern India Mills’ Association Ravi Sam met Minister for Commerce and 

Industry and Textiles Piyush Goyal in New Delhi on Tuesday and sought measures to 

improve textile exports. 

Mr. Ravi Sam said he discussed in detail with the Minister the need for free trade 

agreements, reduction of hank yarn obligation, and the need to remove………….. 

Home 

Cloth merchants to observe strike on December 10 

(Source: The Hindu, December 08, 2021) 

Members of the Erode Cloth Merchants’ Association has decided to observe one day strike 

on December 10 to condemn the increase in Goods and Services Tax (GST) from 5% to 

12% for textile products, 

A release from the association said that all textile shops in the city and outskirts will be 

closed on Friday urging the reduction in taxes. Members said that the………………. 

Home 

Why the textile industry is in a bind 

(Source: Shwweta Punj, India Today, December 09, 2021) 

High input costs are cutting into the margins of firms in the textile sector, leaving 

manufacturers and exporters struggling 

Kumar Doraiswamy, a Tirupur-based exporter was one of the organisers of a strike called 

by the Federation of Tirupur Apparel Cluster on November 26 to protest soaring yarn 

prices, which have increased nearly 50 per cent over the past year. Between January and 

November, yarn prices increased from Rs 220 per kg to Rs 330 per kg. Doraiswamy says 

he has been in a bind as a result of the rising input costs. The strike had 117 stakeholders 

participating, with nearly 80 per cent of units involved in textile production in the area 

shut, causing a production loss estimated at Rs 100 crore, according to the Tirupur 
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Exporters and Manufacturers Association. Persistently high yarn prices have 

compounded the pain of the textile industry, which is already reeling under high input 

costs. 

As a solution, textile manufacturers are asking for a temporary ban on yarn and cotton 

exports to arrest the shortage and ensure availability for domestic players. S. Venkatesan, 

Member of Parliament from Madurai, has written to Union Textiles Minister Piyush 

Goyal, seeking his intervention to bring down cotton and yarn prices. 

Textile manufacturers say that increased input costs have put them under extreme price 

pressures. These include the volatility in crude oil prices, which have resulted in higher 

freight costs, as well as the rising cost of chemicals and dyeing, and so on. Factors like 

these have made it difficult for firms to remain price competitive, creating difficulties both 

with securing new orders and servicing existing ones. 

Certain sections of the industry are also up in arms against the government’s move to hike 

GST (Goods and Services Tax) on some textile fabrics from 5 per cent to 12 per cent. Trade 

associations from the Gujarat belt have voiced concerns on this move, pointing out that 

the industry is already reeling under stiff competition from imports from Vietnam, Sri 

Lanka and Bangladesh. 

Textiles is a labour intensive industry—and as a result, an important employment 

generator—that was vying to seize the China opportunity. While orders have grown and 

industry has done brisk business in the last few months after the lockdown, countries like 

Bangladesh have given India stiff competition. Between January and July, India’s textile 

exports touched Rs 1.77 lakh crore, 52.6 per cent higher than the same period last year 

and 13.7 per cent higher than the pre-pandemic level of 2019. 

So far, the government has not yielded to the growing clamour to ban yarn exports or 

against its notification of levying 12 per cent GST rate on manmade fibre yarn, fabrics and 

apparel from the current tax rate on MMF, MMF yarn and MMF fabrics of 18 per cent, 12 

per cent and 5 per cent, respectively. The government approved a production-linked 

incentive scheme worth Rs 10,683 crore for the textile industry in September this year to 

boost manufacturing and exports. 

Home 

APCO, Andhra Pradesh Craft Council to work in tandem for handlooms 

(Source: New Indian Express, December 08, 2021)  

Speaking on the occasion, Chillapally said the industry is the second largest employment 

sector in India after agriculture. 
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 APCO and the Andhra Pradesh Craft Council are coming to a mutual understanding to 

enhance the branding of handlooms. 

Council secretary Ranjana and treasurer Jayasree, who had a meeting with APCO 

chairman Chillapally Venkata Naga Mohanarao and MD Chadalavada Nagarani at the 

company headquarters on Tuesday, discussed the issue in depth and came to a 

preliminary understanding.  

Speaking on the occasion, Chillapally said the industry is the second largest employment 

sector in India after agriculture. 

“Continuous employment, especially in rural areas, will contribute to livelihoods, but in 

the current modern scenario there is a lack of adequate publicity for handlooms, 

awareness among the youth or declining use of handloom textiles.” 

Home 

Gujarat CM makes strong pitch for global investments from India Pavilion 

(Source: The Print, December 08, 2021) 

Gujarat Chief Minister Bhupendra Patel visited the India Pavilion at EXPO2020 Dubai 

today and made a strong pitch to global investors to capitalise on the state’s ease of doing 

business, conducive policies, robust industrial ecosystem and futuristic infrastructure. 

The Chief Minister is leading a high-level delegation to the United Arab Emirates to 

promote the upcoming ‘Vibrant Gujarat Global Summit 2022’ to be held in January. 

The visit is part of the state’s plans to engage with global investor community, government 

representatives, heads of companies, trade & industry chambers and promote the 10th 

edition of Vibrant Gujarat Global Summit 2022. Patel, along with other officials would be 

showcasing the tremendous business opportunities that the state offers. 

Speaking on his visit to the India Pavilion, the Chief Minister said, “As part of celebrating 

India’s 75th year of Independence, a special show is organized at the Dubai Expo. India’s 

progress is showcased in areas like science and technology, industrial growth, agriculture 

and space sciences.” 

“It’s heartening to see the Image of a new India on an international platform like the 

Dubai Expo. Our Hon’ble Prime Minister Narendra Modi is propelling India to set new 

benchmarks of development and progress. I am truly impressed watching the India 

pavilion at this Expo,” he added. 
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The delegation is meeting Dr Thani bin Ahmed Al Zeyoudi, Minister of State for Foreign 

Trade, UAE, Sultan Ahmed bin Sulayem, Chairman and CEO, DP World at the EXPO2020 

site and is slated to hold a Vibrant Gujarat Roadshow in the city, later in the evening. 

Vibrant Gujarat Global Summit, a biennial event was conceptualized in 2003 under the 

visionary leadership of Narendra Modi, Hon’ble Prime Minister of India (then the 

Hon’ble Chief Minister of Gujarat). Continuing the success of Vibrant Gujarat Summits, 

Government of Gujarat is organizing the 10th Vibrant Gujarat Global Summit with the 

central theme: ‘From Aatmanirbhar Gujarat to Aatmanirbhar Bharat’, scheduled on 

January 10-11-12, 2022 in Gandhinagar, Gujarat. The Summit will be inaugurated by 

Narendra Modi, Hon’ble Prime Minister of India. 

As per industry reports, at USD 22 billion, Gujarat received the highest amount of FDI 

equity in India for FY2021, accounting for 37 per cent of the total FDI received in the 

country. It is a national leader in Chemicals & Petro-chemicals, Pharmaceuticals, Gems & 

Jewellery, Automobile & Auto parts, Textiles among other sectors. The state accounts for 

17 per cent to India’s industrial output with 11 per cent of the country’s factories located 

there. 

Home 

Top 10 Trends in India's Home Furnishing and Decor Industry 

(Source: Amit Bansal, Indian Retailer, December 08, 2021) 

This post-Covid shift in consumers' mindset and availability of more discretionary expense 

(redirected from travel) has made home textiles a rapidly emerging and one of the fastest 

recovering sectors after the pandemic. 

An exponential rise in the number of time individuals spend at home and ensuing newly 

regimented practices of hygiene and cleanliness, has led consumers to invest more in their 

home furnishings and décor. This post-Covid shift in consumers’ mindset and availability 

of more discretionary expense (redirected from travel) has made home textiles a rapidly 

emerging and one of the fastest recovering sectors after the pandemic. 

Here are the top 10 trends that are redefining the home furnishing and décor industry:- 

Leading Exports - India has always led the leaderboard from the second place when it 

comes to home textile exports. It holds 11 percent of a $100+ billion global market share, 

which is now expanding rapidly with the universal shift toward the work-from-home 

lifestyle. 

Bouncing Back Better: Optimism for Home Textile Industry - Consumers have 

become increasingly conscious about maintaining their indoor spaces, and the hospitality 
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industry is being revived after a dry spell. This has contributed to home textiles being one 

of the fastest recovering retail sectors post the pandemic. 

As per industry reports, home furnishings and decor trade in India is expected to clock 

20-25 percent growth with healthy margins in FY22 – setting expectations for large 

trading volumes in the coming months.  

Conscious Consumers - There is an uptick in fashion sensitivity toward household 

furnishings, which has been exaggerated because of work-from-home, video calling, and 

quarantines. To respond to these demands, the variety and availability of home textile 

options have grown manifold. The industry now spans from luxury brands to cheap fast 

fashion. 

Eco-Friendly Fabrics - Organic fabrics, textures, and natural weaves are becoming 

popular through the emerging conversations around eco-friendliness. With focus shifting 

toward sustainability, eco-conscious consumers are reducing their carbon footprint by 

choosing locally and ethically sourced fabrics like jute, khadi, etc. This will immensely 

benefit micro-entrepreneurs like cottage industry producers and women SHGs organized 

in the handicraft industry. 

Hometech: The Future of Functionality Fabric - Technical Textiles are functional 

fabrics engineered for use across various industries. Their global market is anticipated to 

cross $200 billion by 2022. HomeTech is a leading segment, featuring products like 

fiberfill, blinds fabrics, mosquito nets, and furniture fabrics. In India technical textiles are 

set to occupy a significant share of the entire textiles market by 2025 – giving rise to new 

modern manufacturing units, potentially also leading to the evolution of many traditional 

production methods like handloom towards the niche luxe category. 

Comfort with Online Shopping - Post Covid-19 lockdowns, digital natives and 

immigrants alike are moving past the ‘touch feel’ inhibitions of online shopping, and are 

more willing to trust product quality, reviews, and virtual displays, leading to exponential 

growth in the segment past few years; particularly soft furnishing (cushions, rugs, etc.) 

and multipurpose movable lightweight decors and functional furniture. Also, strong 

demand from Tier I to Tier IV cities and shift of buying behavior to online-first stores has 

led to demand shifting from unorganized players to branded organized players.  

Demand for Doorstep Delivery - The pandemic has re-coded consumer perceptions 

of home delivery. Initially just an option, it is now becoming an essential mode of 

purchase. Purchase decisions today are often based on whether a retailer offers home 

delivery services or not. More than half the consumers in a recent survey across Tier I to 

IV cities said home delivery was important to their purchases, with home furnishings 

making the list of products they anticipated needing and ordering soon.  
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Energy and Efficient Improvement - The industrial sector is directly responsible for 

nearly half of the country’s total energy consumption and has the second-highest 

potential for decarbonization. Going forward, we can expect environmentally conscious 

developments in the sector given the renewed effort toward net-zero emissions after 

COP26. 

Government Assistance Through PLI Scheme - The government recently 

announced a Rs 10,683 crore Production Linked Incentive (PLI) scheme for the textile 

industry. Over the next 5 years, this scheme aims to create investments of over Rs. 19,000 

crore and garner a cumulative turnover of over Rs. 3 lakh crore. We can certainly expect 

large investments in home textiles to feed the global rise in demand. 

Developing Textile Parks - The government’s ‘Mega Integrated Textile Region and 

Apparel (MITRA) Park’ scheme has pledged to establish seven textile parks over a three-

year period. These parks will have the capacity for creating an integrated textiles value 

chain at a single location, right from spinning and weaving to producing the 

manufactured garment. This will attract new technology and boost FDI investments.  

To meet growing market demands with ease, the home furnishing industry, largely made 

up of MSMEs, would benefit from digitizing and organizing its entire trade ecosystem. 

With general retail patterns in the industry shifting toward digital channels, small home 

furnishing businesses can digitize all their sales and supply, whether B2C or B2B, allowing 

them access to a larger market (both in terms of supply and demand). Online B2B 

platforms that ensure end-to-end ordering to doorstep delivery can help smaller stores in 

dense neighborhoods to compete better in terms of price & quality with online 

counterparts, as well as access to credit lines through anchor-led supply chain financing 

programs. This can help MSMEs expand their business significantly at a time when the 

home textile industry is on the cusp of a boom.  

 

Home 

 

 

 

------------------------ 
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GLOBAL 

Sri Lankan leading apparel manufacturer calls for investment in textile, 

fabric production 

(Source: Xinhua/ china.org, December 08, 2021) 

A leading Sri Lankan apparel manufacturer called for greater investment in textile and 

fabric production in order to strengthen domestic value addition and improve lead times, 

local media reported here Wednesday. 

Aroon Hirdaramani, Group Director of Hirdaramani which is one of Sri Lanka's largest 

apparel manufacturing companies, was quoted in The Morning saying that investment in 

fabric production would reduce foreign currency outflows as Sri Lanka currently depends 

on imported inputs for apparel manufacturing. 

"There has been a proposal to set up a textile zone in Eravur, which will be an 

environmentally friendly textile zone, with recycling of water and use of sustainable 

energy. We are working very hard to attract some key fabric players to invest in the zone 

and to also invest in other fabric mills," Hirdaramani said. 

Speaking at the Sri Lanka Economic Summit 2021 organized by the Ceylon Chamber of 

Commerce on Tuesday, Hirdaramani said that there should be policy consistency and 

continued incentives to attract foreign investment from raw materials producers around 

the world. 

Sri Lanka's textile and garments exports were worth 4.4 billion U.S. dollars in 2020 while 

imports of textiles amounted to 2.3 billion U.S. dollars, according to data from the 

Ministry of Finance. 

Home 

President Hamid for boosting trade ties with Brazil 

(Source: Dhaka Tribune, December 08, 2021) 

The bilateral trade volume is now less than $2 billion 

President M Abdul Hamid on Tuesday called for strengthening bilateral ties with Brazil 

as the newly appointed Bangladesh Ambassador to Brazil Sadia Faizunnesa paid a 

courtesy call with him at Bangabhaban. 

During the meeting, the president said that there was ample scope to develop bilateral 

relations with Brazil, as well as increase trade and investment, Md Joynal Abedin, press 

secretary to the president, told reporters after the meeting. 



     

                                                                                                                                            

 
www.citiindia.org 
 

43 CITI-NEWS LETTER 

The head of the state advised the new ambassador to avail this opportunity through 

developing more relations with Brazil. 

The bilateral trade volume is now less than $2 billion and Hamid hoped that trade 

between the two countries would increase in the days to come. 

He assured her of providing necessary support as the ambassador sought guidance and 

necessary cooperation from him in doing the assignment in Brazil. 

Bangladesh imports sugar, wheat, and cotton from Brazil and exports apparel products, 

pharmaceuticals, plastics, tableware, vegetable textile fibre, jute goods, and man made 

filaments 

He said that Bangladesh and Brazil can make a stronger alliance considering Bangladesh 

a big economic power. "It has nothing to do with the size of the country, but the size of 

the economy and market is huge." 

Brazil is South America's most influential country, a rising economic power, and it has 

made major strides over the past few years in its efforts to raise millions out of poverty, 

although the gap between the rich and the poor remains wide. 

President's Office Secretary Sampad Barua, Military Secretary Major General SM Salah 

Uddin Islam and Secretary (attachment) Md Wahidul Islam Khan were also present at 

the meeting. 

Home 

Switzerland-based Better Cotton publishes first-ever Impact Report 

(Source: Fibre 2 Fashion, December 08, 2021) 

Better Cotton has published its first-ever Impact Report, sharing the latest field-level 

results (2019-20 cotton season) and also evaluating how licensed Better Cotton farmers 

in China, India, Pakistan, Tajikistan and Turkey performed on environmental, social, and 

economic criteria, compared to those who weren’t participating in the Better Cotton 

programme. 

In Tajikistan, Better Cotton farmers used 16 per cent less water than Comparison 

Farmers, in India they achieved 9 per cent higher yields, and in Pakistan they used 12 per 

cent less synthetic pesticide. Results are illustrated by country and by sustainability 

indicator, Better Cotton said in its report. 

While Better Cotton focuses primarily on supporting farmers on the ground, the report 

has also considered elements including the use of pesticides, fertilisers and water, as well 

as decent work, yields and profits. 

https://www.fibre2fashion.com/news/e-commerce-industry/india-s-myntra-is-first-e-commerce-partner-of-better-cotton-initiative-276243-newsdetails.htm?utm_source=f2f&utm_medium=Content&utm_campaign=Interlinking
https://www.fibre2fashion.com/news/e-commerce-industry/india-s-myntra-is-first-e-commerce-partner-of-better-cotton-initiative-276243-newsdetails.htm?utm_source=f2f&utm_medium=Content&utm_campaign=Interlinking
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“Impact is what we all want to see in sustainability. To be sure we’re making a tangible 

difference; we collect results data where possible. This helps us to understand whether 

our approach is effective and identify opportunities for improvement. It also enables us 

to celebrate progress and demonstrate the value of our work to others,” Alia Malik, senior 

director, Data and Traceability, said. 

With continuous improvement a core principle for Better Cotton, the report has also 

looked at how strengthening systems and services will deliver greater impact. This 

includes important initiatives such as traceability work stream and the revision of Better 

Cotton principles and criteria. 

“Our focus is on helping cotton communities to survive and thrive, while protecting and 

restoring the environment. But our work encompasses a lot more than this. We 

collaborate with businesses and civil society organisations from across the cotton sector, 

to advance sustainability and encourage demand for Better Cotton among suppliers, 

manufacturers, retailers and brands,” explained Malik. 

Home 

China's November Exports Rise 21.4% but Growth Eases 

(Source: Joe Mcdonald, US News, December 07, 2021) 

China has reported its exports rose by double digits in November but growth declined, 

while imports accelerated in a sign of stronger domestic demand. 

China’s exports rose by double digits in November but growth declined, while imports 

accelerated in a sign of stronger domestic demand. 

Exports rose 21.4% over a year earlier to $325.5 billion, decelerating from October’s 27.1% 

growth, customs data showed Tuesday. Imports surged 31.7% to $253.8 billion, up from 

the previous month’s 20.6% rate. 

China’s exports have been boosted by foreign demand at a time when other global 

competitors are hampered by anti-coronavirus controls. 

Stronger imports suggest consumer and other demand is rebounding after a dip brought 

on by a government crackdown on debt in the real estate industry. Economic growth sank 

to an unexpectedly low 4.9% over a year earlier in the three months ending in September. 

Factory activity also was hampered by power shortages that started in September and the 

global shortage of semiconductors used in products from cars to smartphones. An earlier 

survey of manufacturers showed activity rebounded in November as power supplies 

returned to normal. 
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“Exports and imports beat expectations last month thanks to stronger demand and easing 

semiconductor shortages,” said Julian Evans-Pritchard of Capital Economics in a report. 

“In the near-term, the emergence of the Omicron variant is likely to support demand for 

China’s exports," said Evans-Pritchard. "But its impact further ahead is still uncertain.” 

China’s global trade surplus fell 4.9% from a year earlier to $71.7 billion. That was smaller 

than October’s record $84.5 billion but still among the highest ever. 

Exports to the United States rose 5.3% over a year earlier to $54.7 billion despite lingering 

tariff hikes in a dispute over Beijing’s technology ambitions and trade surplus. 

Imports of American goods surged 22% to $17.8 billion, but China recorded a $37 billion 

surplus. 

Home 

Port hassles affecting business recovery 

(Source: The Daily Star, December 09, 2021) 

Many shipping lines do not want to send their vessels to Chattogram port as they face 

delays in the unloading of goods due to customs procedures, according to Mohammad Ali 

Khokon, president of the Bangladesh Textile Mills Association (BTMA). 

As a result, Bangladesh's economic recovery from the severe Covid-19 fallout has been 

seriously affected, he said at an event on Tuesday. 

Besides, the unusual rise in shipping costs has also hampered the recovery of various 

export-oriented industries. 

Considering the situation, Khokon urged the government to take steps to stop the 

harassment of businesspeople at the port, where the customs department allegedly delays 

the release of goods due to procedural problems. 

The imported goods are often even left unattended at the port for months because of 

issues regarding VAT and tax payments, he said, adding that businesses incur losses due 

to such delays. 

The businesses have to pay a big amount of port demurrage for overstaying and so, they 

want to escape this harassment by customs officials, Khokon said. 

The BTMA chief was speaking at an event marking Bangladesh's 50th anniversary of 

independence at InterContinental Dhaka. 
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For instance, Khokon imported a container of pima cotton from the US spending $5 lakh, 

but the container ship refused to come to Chattogram because of port congestion and 

instead left the cotton unattended at Shanghai Port in China. 

Khokon was eventually able to trace his shipment to Shanghai Port before bringing it to 

Chattogram but he is yet to get a berth even though the goods were loaded in the US in 

August this year. 

The shipping charge has increased abnormally from $600 per container in the pre-

pandemic era to $6,000 per container now following a sudden rise in demand for 

container ships with the recovery of businesses from the Covid-19 fallout. 

However, the BTMA chief said 2022 could be a new horizon for the country's textile and 

garment sectors as local weaving and spinning mills are already overbooked with work 

orders from international retailers and brands. 

The local textile industry is worth about $8 billion but mills that make fabrics for the 

domestic market lost Tk 8,000 crore collectively as they missed the sales bonanza in the 

two Eids and Puja for the last two years amid the pandemic. 

He also urged the government to amend laws of the Bangladesh Trade and Tariff 

Commission as local fabrics manufacturers often cannot compete with imported fabrics 

from India and Pakistan due to wrong assessments from the tariff commission. 

 

Home 
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