
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

08-12-2021 119.00 (-0.35) 

07-12-2020           78.85 

09-12-2019 75.35 

New York Cotton Futures (Cents/lb) 
As on 10.12.2021 (Change from 

previous day) 

    Dec 2021      111.39 (+0.12) 

    Mar 2022      106.00 (-0.72) 

    May 2022      105.47 (+0.15) 

  

  10th  
December 

2021 

Cotton and Yarn Futures 

 ZCE - Daily Data 
(Change from 
previous day) 

MCX (Change from previous day) 
 

Dec 2021 31390 (-30) 

Cotton 20515 (-165) Jan 2022 31540 (-120) 

Yarn 26640 (-305) Feb 2022 31660 (+110) 

Modi could announce India-UAE CEPA in Jan during 

proposed UAE trip 

Duty-free access sought from UAE for eggs, textiles, 

spices 

Video: Will take action if price of cotton increases 

beyond a point - Upendra Prasad Singh 
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Modi could announce India-UAE CEPA in Jan during proposed UAE trip 

Union Minister for Textiles and Commerce & Industries, Piyush Goyal, cuts the ribbon in the presence 

of Chief Minister Conrad Sangma and others, to inaugurate the Meghalayan Age Store in New Delhi 

Finance Minister Smt. Nirmala Sitharaman participates in G-20 Seminar on “Recover Together, Recover 

Stronger” 

Duty-free access sought from UAE for eggs, textiles, spices 

Financial Assistance to MSMES 

Incentive to Establish MSMES 

Promotion of MSMES 

Video: Will take action if price of cotton increases beyond a point - Upendra Prasad Singh 

SIMA team submits memorandum to Central Minister of Textiles urges for removal of import duty on 

ELS Cotton 

With Centre’s deadline looming, loss-making TANGEDCO may up power tariff 

Rupee closes at near 18 month-low, ends at 75.52 to the dollar 

India's economy likely to grow 10.5% in FY22, 9% in FY23: Credit Suisse 

Dollar Industries finds new JV partner to focus on premium knitwear segment 

Dixcy Textiles and Gokaldas Intimatewear merged entity to double turnover in two years: Sunil Sethi of 

Modenik Lifestyle 

India's BlueKaktus helps fashion brands improve performance 

-------------------------------------------------------------------------------------------  ------------------------------------------------------------------------------------------------------------------------ 

US House passes bill to ban goods produced forcibly by Uyghurs in China 

Cotton: Interesting Times 

ITC, IAF sign MoU to boost exports of garment manufacturers 

Explained: Why U.S. firms are moving their business back home 

Vietnam hits 2021 garment export target 

Fashion for Good turns to polyester 

------------------------------------------------------------------------------------------  ---------------------------------------------------------------------------------------------------------------------- 
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NATIONAL: 

Modi could announce India-UAE CEPA in Jan during proposed UAE trip 

(Source: Dipanjan Roy Chaudhury, Economic Times, December 10, 2021) 

Prime Minister Narendra Modi could announce India’s Comprehensive Economic 

Partnership Agreement (CEPA) with the UAE during his proposed visit to the Gulf 

country early January, with negotiations for the pact expected to be concluded by this 

Friday. The India-UAE CEPA negotiations have entered the final stage. Both sides are 

expected to finalise the proposals by this Friday and are giving final touches to the 

document, ET has reliably gathered. 

Modi is expected to announce the CEPA, India’s first in the Gulf region, during his 

proposed visit to the UAE. In fact, this would be India’s maiden CEPA with a key economy 

in recent times. New Delhi expects also to finalise a free-trade agreement with Israel next 

year and has expedited negotiations with Australia for the trade pact. An early harvest 

trade deal with the UK could be concluded next spring. 

The potential benefits from the India-UAE CEPA include an agreement for labour-

intensive industries and this will also entail numerous complementary spill-over 

economic benefits, including increased investments, job creation and employment 

opportunities. 

Last week, commerce and industries minister Piyush Goyal met representatives of 

aluminium, copper, chemicals and petrochemicals industries as part of the ongoing multi-

stakeholder consultations related to the negotiations for the India-UAE CEPA. ET has 

learnt that five groups were constituted to handle different sectors under the proposed 

CEPA, and that the two sides are tying up the loose ends and working on the language of 

the text of the agreement. The UAE is aiming to emerge as the top economic and political 

power in the region with ambitions to play a global role with a modern economy, and not 

just focussing on hydrocarbon-based revenues. 

The India-UAE CEPA will also contribute to the emerging India-UAE-Israel-USA 

grouping, or the West Asian Quad. India is UAE’s second-largest trading partner, 

accounting for 9% of its total foreign trade and 13% of non-oil exports. It is anticipated 

that the value of UAE’s non-oil trade with India will rise from the pre-pandemic levels of 

$40 billion to over $100 billion within five years of the CEPA being signed. The UAE and 

India have a comprehensive investment partnership built on decades of growing 

collaboration. Today, the UAE is the ninth largest investor in India with over $18 billion 

in committed funds, while India’s investment in the UAE stood at around $8 billion in 

2019 – representing around 6% of foreign direct investment in that country. 
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In a major development, Reliance Industries Ltd on Tuesday said it will partner with Abu 

Dhabi Chemical Derivatives Company RSC Ltd (TA'ZIZ) and invest $2 billion in setting 

up a petrochemical production facility in the UAE. RIL joined the recently formed TA'ZIZ 

joint venture of Abu Dhabi state energy giant ADNOC and state holding company ADQ 

for developing the facility at Ruwais in western Abu Dhabi. Two-way investment has 

flown into strategically important sectors, such as services, sea transport, power, 

infrastructure, real estate, healthcare and telecommunications. Both sides are keen to 

commit capital to future industries like agri-tech, artificial intelligence, green 

infrastructure and renewable energy. 

Home 

 

Union Minister for Textiles and Commerce & Industries, Piyush Goyal, cuts 

the ribbon in the presence of Chief Minister Conrad Sangma and others, to 

inaugurate the Meghalayan Age Store in New Delhi 

(Source: The Shillong Times, December 10, 2021) 

Union Minister for Textiles and Commerce & Industries, Piyush Goyal, cuts the 

ribbon in the presence of Chief Minister Conrad Sangma and others, to inaugurate the 

Meghalayan Age Store in New Delhi on Thursday. The store is poised to be an overarching 

platform that will enable artisans and farmers of Meghalaya to reach out to the upper 

echelons of patrons in India and abroad. The store hosts a wide range of curated products, 

ranging from Larnai pottery to Ryndia silk. Additionally, the store also markets 

indigenous agri products of Meghalaya such as Lakadong turmeric, Wild Forest Honey 

and Sohiong Jam. 

Home 

 

Finance Minister Smt. Nirmala Sitharaman participates in G-20 Seminar on 

“Recover Together, Recover Stronger” 

(Source: Press Information Bureau, December 09, 2021) 

Union Minister for Finance and Corporate Affairs Smt. Nirmala Sitharaman participated 

virtually from New Delhi in the G20 International Seminar hosted in Bali by the G20 

Presidency of Indonesia. 

Speaking on the G20’s theme for the year, “Recover Together, Recover Stronger”, the 

Finance Minister stressed on the fact that for a strong, sustainable, balanced and inclusive 

recovery of the global economy, it is imperative to ensure collective progress of all 
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countries. Towards achieving this goal, she said that the critical role of multilateralism 

and collective action. Smt. Sitharaman also underlined the importance of Inclusion, 

Investment, Innovation and Institutions to support the path of global recovery. 

The Finance Minister emphasised on the importance of ensuring affordable and equitable 

access to vaccines and therapeutics to bridge the divergences being witnessed in the global 

economic recovery. In this context, Smt. Sitharaman highlighted that so far India has 

administered over 1.25 billion doses of vaccines and supplied more than 72 million 

vaccine doses to over 90 countries, including by way of grant thereby reflecting India’s 

commitment to co-ordinated global action. 

Finance Minister stressed on the importance of enhanced infrastructure investments for 

enabling a quick and stable return to the growth path. 

Smt. Sitharaman also emphasised that green investments will play a key role in the 

rebuilding efforts of governments and called upon the G20 to deliberate on how climate 

finance and green technologies can be made available to developing countries so as to 

incentivize and accelerate their efforts towards green growth.  

Home 

 

Duty-free access sought from UAE for eggs, textiles, spices 

(Source: Kirtika Suneja, Economic Times, December 10, 2021) 

At present, the UAE has banned poultry imports from India due to concerns over bird flu 

while India's textile exports are levied a 5% duty 

India has sought duty-free market access for its spices, eggs, cheese and textiles in the 

UAE as part of the free-trade agreement it is negotiating with the grouping. At present, 

the UAE has banned poultry imports from India due to concerns over bird flu while 

India's textile exports are levied a 5% duty. 

"We are keen to sell poultry products to the UAE and are hopeful they will allow imports 

from India, starting with eggs as eggs are a big market there," said an official, adding that 

India has assured that it is following the biosafety norms set by the World Organization 

for Animal Health to prevent infection. 

As per the official, the UAE is keen to get duty concessions for dates, confectionery and 

sugar-based products. 

India is keen to get duty-free access for its fresh and frozen bovine meat, cheese, spices, 

certain organic chemicals and paper products. It has identified 1,100-odd products 
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including washing machines, ACs, refrigerators, spices, tobacco, cotton fabrics, textiles 

and leather whose exports it wants to increase through the pact. 

"Politically, this agreement is important as Pakistan was insisting the UAE to not ink any 

pact with India but the UAE has ignored it," said a trade expert, adding that India stands 

to gain in services and could push for long-term business visas with the UAE. 

Home 

 

Financial Assistance to MSMES 

(Source: Press Information Bureau, December 09, 2021) 

The National Small Industries Corporation Limited (NSIC), a Public Sector Undertaking 

under Ministry of MSME, facilitates Micro, Small and Medium Enterprises (MSMEs) to 

meet their raw material requirement by making arrangements with bulk manufacturers 

for procuring the materials and supplying the same to MSMEs. NSIC also provides 

financial assistance to MSMEs under their Raw Material Assistance (RMA) Scheme 

against bank guarantee for payment to the suppliers. The details of the assistance 

provided to MSMEs by NSIC under Raw Material Assistance Scheme in last two years and 

current year are as under: 

Financial year No. of units supported Credit support provided 

(Rs.in lakh) 

2019-20 2842 524495.62 

2020-21 2699 439843.75 

2021-22 

(upto 26.11.2021 

2445 308303.03 

The details of assistance provided to MSMEs under Raw Material Assistance Scheme of 

NSIC in Bihar and Madhya Pradesh during last two years and current year (upto 

02.12.2021) are as under: 
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Financial Year Bihar Madhya Pradesh 

  No. of Unit Credit 

support 

(Rs.in lakh) 

No. of 

Unit 

Credit 

support 

(Rs.in lakh) 

2019-20 21 2058.17 82 15351.49 

2020-21 20 2344.72 67 9791.60 

2021-22  

(upto 02.12.2021) 

19 1067.90 72 6099.27 

  

The Ministry of MSME implements various schemes and programmes for promotion and 

development of MSME Sector. These schemes and programmes include Prime Minister’s 

Employment Generation programme (PMEGP), Scheme of Fund for Regeneration of 

Traditional Industries (SFURTI), A Scheme for Promoting Innovation, Rural Industry & 

Entrepreneurship (ASPIRE), Interest Subvention Scheme for Incremental Credit to 

MSMEs, Credit Guarantee Scheme for Micro and Small Enterprises (CGTMSE), Micro 

and Small Enterprises Cluster Development Programme (MSE-CDP), Special Credit 

Linked Capital Subsidy Scheme (SCLCSS).  Further, till date, subsidy of Rs. 88.24 Cr has 

been provided to 849 SC-ST entrepreneurs under Special Credit Linked Capital Subsidy 

Scheme. 

This information was given by Union Minister for MSME Shri Narayan Rane in a written 

reply in Lok Sabha today. 

Home 

 

Incentive to Establish MSMES 

(Source: Press Information Bureau, December 09, 2021) 

Promotion and development of enterprises is a State subject. However, the Central 

Government supplements the efforts of the State/UTs Government through various 

schemes, programmes and policy initiatives for all round development of Micro, Small 
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and Medium Enterprises (MSMEs) in the country. Udyam Registration is a pre-requisite 

for availing the benefits of schemes/programmes of the Ministry of MSME and for 

availing the benefits under Priority Sector Lending of RBI. Total Udyam Registration till 

December 3, 2021 (at 1.47 P.M.) is more than 60 Lakh. 

The Government has taken a number of recent initiatives under the Aatma Nirbhar 

Bharat Abhiyan to support the MSME sector in the country. Some of them are: 

i. Rs. 20,000 crore Subordinate Debt for MSMEs. 

ii. Rs.3 lakh crores Collateral free Automatic Loans for business, including MSMEs 

(The existing overall guarantee limit under ECLGS has been enhanced from Rs. 3 

lakh crore to Rs. 4.5 lakh crore).. 

iii. Rs. 50,000 crore equity infusion through MSME Self-Reliant India Fund 

iv. New Revised criteria of classification of MSMEs. 

v. New Registration of MSMEs through ‘Udyam Registration’ for Ease of Doing 

Business. 

vi. No global tenders for procurement up to Rs. 200 crores. 

An Online Portal “Champions” has been launched on 01.06.2020 by Prime Minister. This 

covers many aspects of e-governance including redressal of grievances and handholding 

of MSMEs.   

This information was given by Union Minister for MSME Shri Narayan Rane in a written 

reply in Lok Sabha today. 

Home 

 

Promotion of MSMES 

(Source: Press Information Bureau, December 09, 2021) 

As informed by Department for Promotion of Industry & Internal Trade (DPIIT), as part 

of the ‘Start-up India’ initiatives the Government has provisioned the following financial 

assistance and incentives for start-ups across the country including in the state of 

Tamilnadu: 

i. Start-up India Seed Fund Scheme (SISFS) 

ii. Fund of Funds for Start-ups (FFS) Scheme 
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iii. Ease of Procurement 

iv. Income Tax Exemption for 3 years 

v. Exemption for the Purpose Of Clause (VII)(b) of Sub-section (2) of Section 56 of 

the Act 

vi. National Start-up Awards 

As informed by Small Industries Development Bank of India (SIDBI), SIDBI has entered 

into a collaboration with Google India Private Limited (GIPL) on November 18, 2021, for 

having a pilot social impact lending programme with a corpus of approx. Rs. 110 crore 

(equivalent to USD $15 million) targeted at Micro enterprises with a turnover upto 

Rs.5.00 crore. 

As informed by SIDBI, the following programmes were launched by SIDBI to help and 

revive the MSME sector across the country including the State of Tamilnadu: 

• Special Liquidity Facility for MSMEs:- In April 2020, RBI provided special 

refinance facilities for a total amount of Rs. 50,000 crore to NABARD, SIDBI and 

NHB to enable them to meet sectoral credit needs, of which SIDBI received Rs. 

15,000 crore to continue lending to MSMEs. 

     In April 2021, another tranche of Rs. 15,000 crore was granted by RBI to meet the 

funding requirements of micro, small and medium enterprises (MSMEs) in FY 2022. 

• Initiatives under Direct Finance: - Direct Lending operations of the Bank 

primarily focuses on ensuring uninterrupted flow of credit to MSMEs, especially 

to those engaged in fighting the pandemic. 

• Cluster Development: - The Bank has launched SIDBI Cluster Development 

Fund (SCDF) of Rs. 6,990 crore to support the State Governments / State 

Government sponsored Organizations to attend to cluster development from both 

soft and hard infrastructure. 

• Financing micro-entrepreneurs:- The b PRAYAAS Initiative of the Bank is 

aimed to facilitate access to low-cost finance for micro-entrepreneurs/ micro-

enterprises, in the “Missing Middle Segment” by providing loans ranging from Rs. 

0.50 lakh to Rs. 5.00 lakh at a cheaper rate through Partner Institutions. 

• Virtual Ecosystem:- The Udyamimitra Portal of the Bank is a universal digital 

platform that aims to provide end-to-end solutions for not only credit delivery, but 

also a host of credit-plus services by way of handholding support to the MSMEs. 
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• Implementing PMSVA Nidhi:- The Scheme was announced by Ministry of 

Housing and Urban Affairs, Government of India to facilitate working capital loan 

up to           Rs. 10,000 to provide financial aid to Street vendors during the 

situation of COVID-19 pandemic. 

• Digital Lending to MSMEs:- PSBLoansin59minutes is the first contactless 

lending platform for MSMEs developed under consortium of PSBs led by SIDBI. 

• Swavalamban Connect Kendra (SCKs):- The Bank under its umbrella 

program “Mission Swavalamban” has initiated setting up of 100 SCKs in 100 

districts across 5 states viz., U.P., Bihar, Jharkhand, Odisha & Telangana. 

• Swavalamban Crisis Responsive Fund (SCRF):- The Bank has set up SCRF 

with the support of FCDO, Govt. of United Kingdom, to support free on boarding 

of MSMEs on the TReDS platform. 

The Ministry of MSME implements various schemes and programmes for the growth and 

development of MSME Sector in the country including Tamil Nadu. These schemes and 

programmes include Prime Minister’s Employment Generation programme (PMEGP), 

Scheme of Fund for Regeneration of Traditional Industries (SFURTI), A Scheme for 

Promoting Innovation, Rural Industry & Entrepreneurship (ASPIRE), Credit Guarantee 

Scheme for Micro and Small Enterprises, Micro and Small Enterprises Cluster 

Development Programme (MSE-CDP). 

Post Covid-19, the Government has taken a number of initiatives under Aatma Nirbhar 

Bharat Abhiyan to support the MSME Sector in the country especially in Covid-19 

pandemic. Some of them are: 

i)     Rs 20,000 crore Subordinate Debt for MSMEs. 

ii)    Rs. 3 lakh crores Collateral free Automatic Loans for business, including MSMEs. The 

limit of Rs. 3.00 Lakh Crore has been enhanced to Rs 4.5 lakh  crore. 

iii)   Rs. 50,000 crore equity infusion through MSME Fund of Funds (Self Reliant India 

Fund). 

iv)   New revised criteria for classification of MSMEs. 

v)    New Registration of MSMEs through 'Udyam Registration' for Ease of Doing 

Business. 

vi)   No global tenders for procurement up to Rs. 200 crores, this will help MSME. 

An online Portal “Champions” has been launched on 01.06.2020 by Prime Minister. 



     

                                                                                                                                            

 
www.citiindia.org 
 

11 CITI-NEWS LETTER 

This information was given by Union Minister for MSME Shri Narayan Rane in a written 

reply in Lok Sabha today. 

Home 

 

Video: Will take action if price of cotton increases beyond a point - Upendra 

Prasad Singh 

(Source: Zeebiz, December 09, 2021) 

Watch this exclusive interview of Secretary of Ministry of Textiles, Upendra Prasad Singh 

where he talks about the importance of the textiles sector and the steps taken by the 

government to bring improvements in this sector… 

Video Link: https://www.zeebiz.com/india/video-gallery-will-take-action-if-price-of-

cotton-increases-beyond-a-point-upendra-prasad-singh-173011 

Home 

 

 

Gen. Bipin Rawat facilitated indigenisation of special clothing for the 

Defence, says textiles expert 

(Source: M Soundariya Preetha, The Hindu, December 09, 2021) 

He supported officers with procurement processes, backed their ideas, says S.K. 

Sundararaman, deputy chairman of the Southern India Mills’ Association 

The last five or six years have seen several measures that went into indigenisation of 

speciality garments and fabrics for the Defence forces, and one of the key persons in this 

effort was General Bipin Rawat, Chief of Defence Staff who died in a helicopter 

crash on Wednesday, says S.K. Sundararaman, deputy chairman of the Southern India 

Mills’ Association. 

“I met General Rawat at least half a dozen times,” said Mr. Sundararaman, who is also the 

former chairman of the Indian Technical Textile Association (ITTA). The………. 

Home 

 

https://www.zeebiz.com/india/video-gallery-will-take-action-if-price-of-cotton-increases-beyond-a-point-upendra-prasad-singh-173011
https://www.zeebiz.com/india/video-gallery-will-take-action-if-price-of-cotton-increases-beyond-a-point-upendra-prasad-singh-173011
https://www.thehindu.com/news/national/chief-of-defence-staff-gen-bipin-rawat-wife-11-others-die-in-iaf-helicopter-crash-near-coonoor-in-tamil-nadu/article37893955.ece
https://www.thehindu.com/news/national/chief-of-defence-staff-gen-bipin-rawat-wife-11-others-die-in-iaf-helicopter-crash-near-coonoor-in-tamil-nadu/article37893955.ece
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SIMA team submits memorandum to Central Minister of Textiles urges for 

removal of import duty on ELS Cotton 

(Source: Simplicity, December 09, 2021) 

The SIMA Chairman, Ravi Sam has submitted a memorandum to the Central Minister of 

Textiles, Piyush Goyal with a set of 7 requests including removal of import duty on ELS 

Cotton. The team met Textile Secretary U P Singh and apprised about the meeting with 

the Minister of Textiles and also about the cotton and yarn price issues. 

The team met the Minister for Aviation, Jyotiraditya Scindia on Thursday and appealed 

to increase international flights at Coimbatore, which the Minister readily agreed to 

stating that Air India and Vistara will be introduced. Regarding the airport expansion, he 

advised Go TN to complete the acquisition of 628 acres of land to provide D category 

flights. Minister Shri L Murugan had arranged the meeting and accompanied the team. 

In the memorandum, the SIMA Chairman has requested to consider removal of the 

import duty on ELS Cotton, reduce hank yarn obligation, revamp the Handloom 

Reservation Act, implement technology mission on Cotton 2.0 and other requests. 

The following was requested for: 1) Removal of import duty on ELS Cotton The Minister 

has been making concerted efforts to persuade the Ministry of Finance for the removal of 

5 percent Basic Customs Duty and 5 percent AIDC and also 10 percent Social Welfare Cess 

levied on both the components amounting to 11 percent on Extra Long Staple Cotton. We 

appeal to the Minister that this process may be expedited and a separate Tariff Code may 

be provided under the Customs Tariff Act exclusively for ELS cotton (32.5 mm and above) 

imported from other countries, to create a level playing field and sustain our global share 

in the high value added market segments. You are also aware that exempting ELS cotton 

from the import duty will not have any impact on the farmers as they do not produce such 

cotton. 

2) Reduce Hank Yarn Obligation We humbly submit that for the current level of cotton 

yarn production, the actual requirement of hank yarn for the handloom capacities 

reported in the Handloom Census 2009-2010 works out to less than 10 percent. We have 

been pleading the Government for last 15 years to reduce the hank yarn obligation to 15 

percent so that the spinning, powerloom and handloom sectors could have a win-win 

strategy. We understand that based on the various inputs given to the Textile 

Commissioner, the Chairperson of Hank Yarn Price Monitoring Committee, the Office of 

the Textile Commissioner (O/oTxC) made a detailed study and the O/oTxC) has already 

recommended to reduce the hank yarn obligation from 30 percent to 15 percent with 

justifications. Therefore, the hank yarn obligation could be reduced to 15 percent 

immediately and facilitate Ease of Doing Business. 
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3) Revamp Handloom Reservation Act At present, 11 textile items are reserved for 

production only by handlooms, violation of which is punishable with imprisonment up to 

six months and fine. Most of the varieties in the list are unviable to be produced out of 

handlooms and are practically produced out of powerlooms. Technically, it is impossible 

to produce the fabrics listed in the Act beyond certain thread count and width using 

handloom that are currently being produced by shuttleless looms 

It may also be noted that such fabrics are being imported freely from the neighbouring 

countries that hurt the powerloom sector seriously. It is submitted that the number of 

reserved items may be reduced to 3 or 4 immediately. In the globalized environment, such 

a control has become redundant. Therefore, we humbly appeal to the Minister to kindly 

consider reducing number of items from 11 to 3 or 4, prescribing the fabric construction 

details under Handloom Reservation Act to enable Ease of Doing Business. 

4) Implement Technology Mission on Cotton 2.0 India was able to increase its cotton 

production from 178 lakh bales during 1999 to 398 lakh bales during 2013-14 and the area 

under cotton from 92 lakh hectares to 120 lakh hectares by taking advantage of the 

Technology Mission on Cotton (TMC) brought by the NDA Government led by the former 

Prime Minister, Late Shri Atal Bihari Vajpayee. The Bt technology introduced for 

producing long staple cotton also helped the country to become the largest cotton 

producer in the world. Since TMC was closed during 2012, the cotton production, 

productivity and quality have started deteriorating year after year, though the country is 

able to sustain 125 to 133 lakh hectares of land under cotton cultivation. 

The Government has recently allocated Rs.17,408.85 crores for MSP related accumulated 

loss incurred by the Cotton Corporation of India during 2014-15 to 2020-21. The vision 

of the Prime Minister 'Doubling the farmers' income' could be achieved very easily if we 

adopt the global best practices of cotton cultivation, as our productivity is around 500 kgs 

per hectare as against the global average of 773 kgs, while over 20 

to make Aatma Nirbhar Bharat, a reality. Considering the increasing demand for cotton 

both in the domestic as well as in the global markets and future growth potential, the 

country may start facing shortage of cotton from 2023 if we delay in implementing TMC 

2.0. Therefore, we humbly request the Minister to kindly take up the issue with the Prime 

Minister and implement the TMC 2.0 in the interest of 6.5 million cotton farmers and also 

over 75 percent of the jobs in the entire textile value chain. 

5) Free Trade Agreements  

a) Accelerate signing of FTAs  

The major impediment for the Indian textiles and clothing manufacturers to compete in 

the international market attributes to high tariff barriers ranging between 10 percent and 
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26 percent. While competing nations enjoy duty free access in most of the global markets, 

the Indian T & C items are eligible to duty, thus making it uncompetitive for the Indian 

manufacturers to compete. As a result, Indian export is stagnated. Manufacturing 

capacities created under various State Textile Policies are underutilized. Despite the 

Government’s initiatives by announcing the special garment package, it has not yielded 

the desired results on the export front. Therefore, it is necessary to conclude a pact with 

UK for Free Trade Agreement immediately, especially in the aftermath of Brexit, which 

would boost the exports considerably. Further, the Government may expedite the process 

of discussion and conclusion of FTA with EU, Eurasia and USA. 

b) Renegotiate bilateral agreement with neighbouring countries It is an established fact 

that India is not able to compete with neighbouring countries like Bangladesh and Sri 

Lanka due to a one-sided benefit extended to these countries to export their goods free of 

duty into India. The Chinese and other countries have made huge investments in these 

countries. Today, the Indian textile industry has become uncompetitive due to tariff 

barriers. Over 80 percent of the high value-added items are imported duty free from these 

countries by large retailers in the country, only due to the price advantage. Though Indian 

manufacturers possess high manufacturing capabilities, countries like 

Ministry of Power, Government of India, initiated certain radical changes in the 

Electricity Act to reform the power sector. We appeal to the Minister to kindly recommend 

expediting the proposed amendments in the Electricity Act for the benefit of all the 

stakeholders. 7) Announcement of new National Textile Policy The existing Textile Policy 

is over 22 years old and the Government has been strongly considering release of a new 

Textile Policy from the beginning of 2014, when the NDA Government came into power. 

Though the draft policy is ready, the same was delayed due to various reasons as the 

Government was planning to come out with numerous innovative schemes like PLI 

Scheme, PM MITRA Scheme, Processing Cluster Development Scheme, Technology 

Mission on Technical Textiles, PowerTex India Scheme, etc. As the Government has 

proactively addressed most of the long pending issues including historical tax reforms for 

textile industry, implementation of RoDTEP Scheme, removal of anti-dumping duty on 

MMF, etc., we humbly appeal to the Minister to kindly release the new Textile Policy at 

an early date. 

Home 

With Centre’s deadline looming, loss-making TANGEDCO may up power 

tariff 

(Source: S Guruvanmikanathan, New Indian Express, December 09, 2021) 

Although the Electricity Act mandates charges be updated every year, TANGEDCO has 

failed to do so in the past two years. 
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The Tamil Nadu Generation and Distribution Corporation (TANGEDCO) is likely to 

commence the process to hike electricity tariff in the State soon. This follows an 

instruction by the Union government to the loss-making power utility to revise the tariff 

by February 15, 2022. 

Although the Electricity Act mandates charges be updated every year, TANGEDCO has 

failed to do so in the past two years. It has also not submitted its balance sheet to the 

Tamil Nadu Electricity Regulatory Commission (TNERC) every April, as required, in the 

past couple of years. Sources in TANGEDCO said it can hike power charges by up to 20 

per cent as per the Act, but is yet to submit a proposal before TNERC in this regard. It has 

run up a massive Rs 1.5 lakh crore loss since 2008-09. 

Central Power Minister Raj Kumar Singh recently said loans of Rs 34,936.64 crore lent 

by the Power Finance Corporation (PFC) and Rs 36,970 crore provided by the Rural 

Electrification Corporation Ltd (REC) to TANGEDCO are still pending as on November 

30, 2021. 

“Besides, special long-term transition loans worth Rs 26,428 crore have also been 

disbursed by PFC and REC to TANGEDCO,” he said. The Centre also reminded the PSU 

that installation of smart meters in State departments, Urban Local Bodies and Panchayat 

Raj Institutions is mandatory by 2023-24 to avoid revenue leakage. 

While, the TNERC may suo motu increase tariffs without TANGEDCO’s nod – as it did in 

December 2014 – it has not taken any decision on this in the last two years. The tariff has 

been updated four times in the last 11 years – in August 2010, April 2012, December 2014 

and August 2017. When contacted, Rajesh Lakhoni, Chairman and Managing Director of 

TANGEDCO, refused to share any details. He said he had no idea of the tariff hike. 

Withdraw electricity bill: Stalin to pm 

Chief Minister MK Stalin urged Prime Minister Narendra Modi to withdraw the 

Electricity (Amendment) Bill 2021. The CM, in his letter to the PM, said the proposed Bill 

will give unbridled access to private players to supply power to select consumers, and will 

affect Public Sector Undertakings (PSUs) severely 

Home 

Rupee closes at near 18 month-low, ends at 75.52 to the dollar 

(Source: Anup Roy, Business Standard, December 10, 2021) 

The rupee touched 76.92 a dollar in the intraday trade on April 22 last year. 
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The Indian rupee closed at a nearly 18-month low on Thursday, a day after the Reserve 

Bank of India (RBI) maintained a status quo on policy rates but tightened excess liquidity 

from the banking system. 

The partially convertible currency closed at 75.52 a dollar, the 

lowest since July 1, 2020, when it had touched 75.59. 

The rupee had closed at 75.45 a dollar on Wednesday, the policy 

day. 

According to currency experts, pressure on the rupee would 

continue; some even said the domestic currency may cross its 

record low levels as the US Federal Reserve withdraws its easy 

money policy and move towards tightening of rates. 

The rupee touched 76.92 a dollar in the intraday trade on April 

22 last year. 

“Within six to seven months, the rupee can be expected to move 

towards 78-plus level as the Fed becomes hawkish to rein in 

inflation, triggering strengthening of the dollar," said Samir 

Lodha, managing director of QuantArt. 

“The record trade deficit will be an additional sore point for the 

rupee, while the RBI will ensure there's no currency crisis,” Lodha said. 

The dollar index, which measures the dollar’s strength against major currencies, 

continued to strengthen and rose 0.18 per cent to 96.067. 

On an intraday basis, the rupee fell 0.086 per cent even as many Asian peers rose against 

the dollar. Year to date, the rupee has fallen 3.244 per cent against the dollar. In a recent 

report, economic research firm QuantEco said that the rupee is likely to lose as it had 

outperformed its trading partners in the recent past. 

The relative outperformance of the rupee in the recent past against other currencies in 

the region could “increase its overvaluation on a real effective exchange rate (REER) basis 

to 9.4-9.9 per cent in Nov-21, the strongest level in nearly 4-years,” QuantEco wrote in a 

report. 

“Seen from a historical context, the current negative correlation between the dollar index 

and USDINR is getting ripe for a reversal. This holds from a REER perspective as well, 

where historical reversals in overvaluation have got triggered in the 8-12 per cent range,” 

QuantEco said. 

https://www.business-standard.com/topic/indian-rupee
https://www.business-standard.com/topic/rupee
https://www.business-standard.com/topic/currency
https://www.business-standard.com/topic/rupee
https://www.business-standard.com/topic/currency
https://www.business-standard.com/topic/rupee
https://www.business-standard.com/topic/currency
https://www.business-standard.com/topic/trade-deficit
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Foreign investors have been net sellers of Indian equities in all trading sessions since 

November 18, withdrawing almost $5 billion during this period, said Sriram Iyer, senior 

research analyst at Reliance Securities. 

Oil prices have risen for the sixth straight day as the Omicron mutation failed to suppress 

demand. 

“Technically, the USDINR Spot pair immediate hurdle now is at 75.67 levels and a break 

above will push the pair to 75.83 and ultimately to 76.00 levels," Iyer said, adding, 

supports are at 75.30 and 75.22 levels. 

Home 

India's economy likely to grow 10.5% in FY22, 9% in FY23: Credit Suisse 

(Source: Business Standard, December 10, 2021) 

For the current financial year too, the brokerage anticipates growth to be higher than the 

consensus forecast of 8.4-9.5 per cent 

Swiss brokerage Credit Suisse expects the economy to continue to show positive surprises 

and record up to 9 per cent growth in the next fiscal. 

For the current financial year too, the brokerage anticipates growth to be higher than the 

consensus forecast of 8.4-9.5 per cent, and printing in at around 10.5 per cent. 

As a policy, Credit Suisse does not provide absolute growth numbers in its forecast. 

However, an extrapolation of data available and projections indicate that economic 

growth could clip 9 per cent in 2022-23 period, which according to the brokerage is up to 

400 basis points (bps) over the consensus numbers. 

Neelkanth Mishra, the co-head of equity strategy for Asia Pacific and India equity 

strategist at Credit Suisse, told PTI that he expects meaningful upgrades to the GDP 

forecast as the economic recovery has surprised positively. 

"We expect GDP getting an upgrade of 4 percentage points over the consensus for FY23 

as output should get closer to the pre-pandemic trend than what is currently forecast. 

"The economy is expected to continue to show positive surprises even though the recovery 

has so far been lop-sided but in the next three-six months most of low-income jobs should 

recover too," Mishra said on Thursday. 

While warning that high energy prices could be a headwind, Mishra said the economy has 

the capacity to sustain faster import growth. The pace of growth might moderate if 

imported energy prices (crude oil, gas, coal, fertiliser and palm oil) remain high. 

https://www.business-standard.com/topic/credit-suisse
https://www.business-standard.com/topic/credit-suisse
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Another drag could be low employment/re-employment in some key sectors like 

education, travel, construction materials and auto manufacturing, which are not yet back 

to the pre-pandemic levels. However, these should improve as the economy continues to 

open up, helped by high seroprevalence, he pointed out. 

According to him, other positives for higher growth is the recovery in consumer spending, 

strong equity fund-raising that has helped repair the risk capital that was lost during the 

pandemic, growing IT demand globally and the resultant around 5 lakh hiring in the 

offing and the pick up in dwelling construction. 

On the markets, he said since the country's price-to-earnings premium of 21 per cent over 

global equities and 72 per cent over the emerging markets is already too high, further 

upside in the metric is unlikely. 

In contrast to the steep downgrades that markets were used to in the pre-pandemic 

period, earnings forecasts for FY22 and FY23 have seen upgrades and the same should 

occur for FY24 too, he said. 

On the domestic front, the macroeconomic backdrop is supportive too, with fiscal 

conditions improving after an 18 per cent rise in government debt to GDP during the 

pandemic. 

In the first half of the current fiscal, revenue receipts were 16 per cent higher than the full 

year estimates and the central government's cash balances with the RBI are 1.5-2 per cent 

higher than normal as a share of the GDP. 

This scenario supports the revival of states' capex. While high energy prices are eroding 

the substantial balance-of-payments surplus of USD 40-45 billion now, the rupee is 

holding up much better than most other emerging market peers, as per Credit Suisse. 

Mishra also said that risks from the new COVID variant Omicron or even the residual 

impact of the Delta variant may be higher for the global economy than for India but did 

not elaborate. 

Home 

Dollar Industries finds new JV partner to focus on premium knitwear 

segment 

(Source: Economic Times, December 07, 2021) 

The JV company - Pepe Jeans Innerfashion- was incorporated to market 'Pepe' brand 

fashion innerwear, loungewear, sleepwear and tracksuits for adults and kids in India and 

neighbouring markets, it said. NSE -0.03 % Industries on Tuesday said the G.O.A.T Brand 

Labs has acquired the entire share of Pepe Jeans Europe in a JV company in which the 

https://www.business-standard.com/topic/credit-suisse
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Kolkata-based innerwear major also holds a stake. Pepe Jeans, which had formed a 50:50 

joint venture with Dollar Industries in India in 2017, recently decided to exit the JV entity. 

The JV company - Pepe Jeans Innerfashion- was incorporated to market 'Pepe' brand 

fashion innerwear, loungewear, sleepwear and tracksuits for adults and kids in India and 

neighbouring markets, it said. 

The city-based knitwear major will now focus on premiumisation with the new partner 

for the JV firm. "The new partner - G.O.A.T Brand Labs - brings in expertise and 

technology to enhance our direct-to-consumer capabilities. With our JV, we intend to 

expand our product portfolio with more premium brands," Dollar Industries managing 

director Vinod Kumar Gupta said. Though sales of the JV firm were at Rs 14 crore as 

against Dollar's turnover of Rs 1,040 crore, the company holds "immense potential" to 

increase its share in the premium segment, he said. 

With the new JV partner, the innerwear firm intended to innovate in the e-commerce 

space and increase direct-toconsumer sales. G.O.A.T would purchase one crore equity 

shares of Pepe Innerfashion from Pepe Jeans Europe BV. "It will also subscribe two per 

cent of additional non-voting equity shares on the existing and increased paid-up capital," 

the official said. Speaking about the business prospect in FY22, Gupta said the company 

will aim at 15-20 per cent growth in turnover, and 10-15 per cent in profit over the last 

fiscal. 

Home 

Dixcy Textiles and Gokaldas Intimatewear merged entity to double turnover 

in two years: Sunil Sethi of Modenik Lifestyle 

(Source: Devika Singh, Money Control, December 09, 2021) 

The two brands, Dixcy in the men’s innerwear segment and Enamor in the women’s 

intimate wear space, will henceforth focus on expanding distribution, strengthening 

supply-chain and other front-end and back-end processes. 

Modenik Lifestyle, the entity formed after the merger of innerwear companies Dixcy 

Textiles and Gokaldas Intimatewear, plans to double its turnover in the next two years by 

creating synergies and leveraging the strength of two companies, the company’s executive 

chairman Sunil Sethi told Moneycontrol in an interview. 

The two brands, Dixcy in the men’s innerwear segment and Enamor in the women’s 

intimate wear space, will henceforth focus on expanding distribution, strengthening 

supply-chain and other front-end and back-end processes. 
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“Dixcy is available in 100,000 stores while Enamor only in 4000 stores; now we can use 

Dixcy’s presence to expand Enamor. Similarly, our manufacturing and supply chain will 

be riding on each other,” said Sethi. 

E-commerce, for instance, he added, is an area where Enamor’s learnings can come in 

handy for Dixcy, which still has limited sales coming from the online channel. 

According to Sethi, Enamor draws about 25 percent of its sales from e-commerce now as 

opposed to the single-digit contribution of the channel in the pre-pandemic period. 

The brands, said Sethi, will take inspiration from each other to deliver more fashionable 

products. 

Dixcy Textile and Gokaldas Intimatewear, which owns Enamor were merged earlier this 

month. Both the companies were owned by Advent International, and as a result, the 

merged entity now is owned by the private equity firm. Advent International had acquired 

a 60 percent stake in Dixcy Textiles in 2017 and the rest 40 percent in 2019. It had also 

acquired Gokaldas Intimatewear in 2019. 

With the merger, the company is also now planning to tap other consumer segments and 

will soon launch Dixcy Scott Maximus, which will cater to the mid-premium segment. 

Currently, it has Dixcy Scott Originals and Josh by Dixcy Scott in the mass segment. 

Enamor (in the women’s innerwear category) caters to the mid-premium segment, while 

Slimz is positioned in the mass segment. The company also has an exclusive licensing 

agreement to manufacture and distribute Levi’s innerwear in India. 

The company, said Sethi, would look at adjacencies in the two businesses and might 

explore other categories such as kidswear, where they have limited presence at the 

moment. The focus of the business, however, would remain core categories of innerwear, 

thermal wear and casual wear or athleisure. 

Modenik Lifestyle competes with Page Industries, the exclusive licensee of Jockey 

International in India and several other companies in the men’s and women’s intimate 

wear segment such as Rupa Company, Dollar Industries, Actoserba Active Wholesale, 

Purple Panda Fashions etc. Of late, the women’s innerwear market has been witnessing 

much action with the emergence of start-ups such as Actoserba Active Wholesale that 

owns Zivame, Purple Panda Fashions (Clovia) etc. Reliance Retail, too, has taken a keen 

interest in the segment and acquired Amante brand from Sri Lanka-based MAS Holdings. 

Earlier last year, Reliance Branda, another subsidiary of Reliance Industries, had 

acquired a minority stake in Actoserba Active Wholesale, which owns and operates online 

lingerie store Zivame. 

Home 
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India's BlueKaktus helps fashion brands improve performance 

(Source: Fibre 2 Fashion, December 09, 2021) 

BlueKaktus, India's leading fashion and lifestyle supply chain software, has partnered 

with top fashion brands of the country to deliver a best-in-class customer experience. 

Through its technology solution suites, BlueKaktus is helping firms achieve operational 

excellence, even with COVID-19 restrictions and consequent lockdowns in place. 

With masses settling in the 'new normal,' apparel brands are witnessing a surge in sales, 

which is leading to an increase in demand. BlueKaktus is playing an increasingly critical 

role in the end-to-end supply chain. It is empowering apparel firms to transform and 

demonstrate enough flexibility, speed and agility to navigate through the evolving times, 

the company said in a media release. 

unish Jain, CEO, BlueKaktus said, "So far this year, we've witnessed an improvement in 

shopping sentiments as compared to the previous year. In order to scale and sustain 

growth with improved performance, onboarding the right technology will be the winning 

shot for the apparel industry. We, at BlueKaktus, enable manufacturing, sourcing, and 

retailing companies to improve their lead times, costs, and performance through our 

technology solution suites. Our platform has boosted the productivity of our partners, 

providing a superior experience to the end-consumers." 

Anindya Ray, chief sourcing officer, Arvind Fashion Limited said, "The sourcing suite by 

BlueKaktus has helped us gain significant visibility in our supply chain. Both our vendors 

and sourcing team are now available on a single platform, which has helped us cut lead 

times and improve our sourcing team's productivity and product quality. We see 

BlueKaktus as an integral part of our strategy as it enables fast deliveries and allows us to 

react quickly to dynamic market conditions." 

Deepak Ahuja, head - sourcing and QA, Max Fashions India, Landmark group said, 

“BlueKaktus has enabled digitalisation of our supply chain with visibility into production 

status and quality. This has enabled our teams to be more efficient and helped our vendors 

to be better aligned with our business objectives. Thereby enabling a transparent, flexible 

and reliable supply chain.” 

By FY26, the Indian textile and apparel industry is expected to grow to $190 billion. 

Investing in digital platforms provides apparel companies tangible benefits with an 

entirely digitised value chain. BlueKaktus, with its digitised Single Source of Truth (SSOT) 

platform, brings total transparency of data across internal and external stakeholders 

leading to cohesive supply chain control and orchestration. The company is also 

leveraging artificial intelligence (AI) and machine learning to drive real-time information, 
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eliminate time-consuming tasks, analyse various scenarios and ensure timely 

deliverables. 

By bringing all the stakeholders on a single platform, BlueKaktus is enabling significantly 

high efficiencies in the entire fashion supply chain. Every month, the company facilitates 

the sourcing of products worth $120 million via its platform. With 20 years of domain 

knowledge of the industry, BlueKaktus is working with more than 1,800 vendors and has 

incorporated industry best practices by automating operational processes. Committed to 

supporting sustainable fashion, BlueKaktus helps brands and manufacturers cut down 

inventory levels by 30-40 per cent, the release said. 

 

 

Home 
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GLOBAL 

US House passes bill to ban goods produced forcibly by Uyghurs in China 

(Source: Business Standard, December 09, 2021) 

The US House of Representatives passed a bill banning imports from China's Xinjiang 

made with forced labour 

The US House of Representatives on Wednesday passed a bill by a vote of 428 to 1 banning 

imports from China's Xinjiang made with forced labour and threatening sanctions against 

Chinese officials responsible for persecuting the minority community. 

The bill come days after the US announced a diplomatic boycott of the Beijing Winter 

Olympics over rights abuses in Xinjiang. 

The bill, passed on Wednesday, intends to ensure that "goods made with forced labour in 

the Xinjiang Uyghur Autonomous Region of the People's Republic of China do not enter 

the US market." 

The Uyghur Forced Labor Prevention Act, requires corporations to prove with "clear and 

convincing evidence" that imports from Xinjiang are not made with forced labour, 

American news website Axios reported. 

The bill must now pass the Senate and be signed by US President for it to take effect. 

The legislation targets "goods, wares, articles, and merchandise imported directly from 

the Xinjiang Uyghur Autonomous Region or made by Uyghurs, Kazakhs, Kyrgyz, 

Tibetans, or members of other persecuted groups in China." The bill requires the 

American president to impose sanctions on officials responsible for persecuting 

minorities and facilitating the use of involuntary labour. 

The legislative text highlights the poor conditions of Uyghurs, Kazakhs, Kyrgyz and 

members of other Muslim minority groups in a system of extrajudicial mass internment 

camps. 

The prisoners are forced to produce "textiles, electronics, food products, shoes, tea, and 

handicrafts" at a network of government-subsidized factories in Xinjiang and elsewhere 

in China, according to legislation. Back in July, the Senate passed its version of the bill 

with a unanimous vote. 

Earlier this year, US President Joe Biden had warned businesses who are involved in 

Xinjiang to run a "high risk" that they are in conflict with US laws on forced labour. 

Home 
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Cotton: Interesting Times 

(Source: Jon Devine, Textile World, December 09, 2021) 

Reasons for upward trend in cotton prices and future outlook not entirely clear. 

To say the least, it has been an interesting couple of years for the cotton market. With 

COVID, an initial effect was a large overhang in supply. Before the pandemic, the 

expectation was that cotton production and mill demand would be virtually even in the 

2019-20 crop year. When the virus shuttered spinning mills around the world, it caused 

a yawning surplus. At nearly 20 million bales, it represented the second-largest addition 

to global supply on record, only behind the addition made to stocks in 2011-12, after the 

2010-11 spike, according to market and trade data from the United States Department of 

Agriculture (USDA) Foreign Agricultural Service (FAS). 

Since then, a global production deficit occurred in the 2020-21 crop year — 5 million bales 

— and a small deficit is expected for the world in the current 2021-22 crop year — 2 million 

bales. The net result expected after these three crop years is the addition of more than 10 

million bales to global stocks, according to the USDA FAS. 

Before COVID, the world was not facing a shortage of cotton. With supplies swollen, a 

persistent question is why cotton prices have been able to continue to climb. 

Undefeated Uptrend 

Part of the reason may be that cotton prices have simply been unable to break lower. Since 

April 2020, cotton prices have moved only in one direction. This has happened despite 

the emergence of the COVID delta variant, recurring lockdown orders around the world, 

persistent shipping challenges, inflation, and concerns about the future trajectory of 

Chinese economic growth. 

Cotton’s undefeated uptrend may be partly due to what has been called the “everything 

rally” that has spanned financial markets. An illustration is the correlation between cotton 

futures and the S&P 500. Both tracked a nearly linear trend line since April 2020. Relative 

to their averages in January 2020 — pre-COVID — nearby cotton futures were down 31 

percent at the start of April 2020 and the S&P 500 was down 25 percent. By the end of 

August 2021, nearby cotton futures were up 37 percent versus their January 2020 average 

and the S&P 500 was up 38 percent, according to data from Reuters and calculations by 

Cotton Incorporated. 

One common thread shared among cotton and other seemingly unrelated financial 

markets was the rising macroeconomic tide in place since the worst of the shutdown 

period. Relatedly, another shared connection is exposure to the unprecedented stimulus 
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measures that were unleashed to counter the effects of shutdowns and other restrictions 

on economic activity. 

Among other efforts, the Federal Reserve has been pumping $120 billion of new money 

into the economy each month since the spring of 2020. The Fed has been doing this to 

prevent the collapse of asset values. In this regard, it appears to have been succeeding, 

with prices across many asset classes rising together. 

This economic effort plus other stimulus measures, has left many U.S. consumers better 

off than before the pandemic. Direct payments and reduced spending lifted consumer 

savings rates to level nearly double those before the pandemic, according to the U.S. 

Bureau of Economic Analysis. On top of that, the value of consumers’ largest assets, 

including their homes and retirement accounts, have risen sharply according to Federal 

Reserve data. 

Rebound In Consumer Demand 

With travel and other recreational services still affected by COVID-related regulations 

and concerns, this has translated into spending growth on physical goods like clothing. 

Relative to the same period in 2019, consumer spending on apparel has been up 25 

percent over the past six months. U.S. Bureau of Economic Analysis data shows normal 

rates of spending growth for apparel are 2 to 3 percent, so consumer demand is well 

beyond what could have been expected without the virus. 

Even with port congestion and rising costs, retailers and brands have been ramping up 

imports of finished textiles. In terms of raw cotton equivalence, U.S. imports of apparel 

are set to post their highest volume since 2010, and U.S. imports of home textiles are on 

pace to set a new record according to the USDA Cotton and Wool Outlook and Cotton 

Incorporated calculations. 

Demand pull from other countries has not been as strong, but the world has collectively 

pulled out of recession. During recessions, companies commonly seek to conserve cash to 

survive. This generally means pulling back on orders and inventory. When demand 

resurfaces during the recovery, a common result is a wave of orders to refill pipelines. The 

scramble to secure capacity can bid up costs for materials and manufacturing. 

U.S. Supplies Tight 

While stimulus and the everything rally may help explain the linear growth in prices from 

the spring of 2020 through the summer of 2021, desperation to secure cotton to meet 

near-term needs may help explain the acceleration in cotton price increases since late 

September. 
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Compounding the difficulty of getting cotton shipped to mills in a timely fashion is that 

the world’s largest cotton exporter, the United States, experienced significant tightening 

last crop year. The combination of adverse weather conditions and strong demand from 

China caused U.S. cotton stocks to drop by more than 50 percent between the start and 

end of 2020-21, according to the USDA FAS. 

The current stocks-to-use ratio estimate for the United States in 2021-22 is below 20 

percent. This ratio has fallen below that level just a handful of times over the past couple 

decades. In 2021-22, the United States is expected to collect a healthy harvest. However, 

strong import demand from China and other markets is expected to keep U.S. stocks at 

relatively tight levels through the end of the 2021-22 crop year, according to USDA FAS 

data. 

Heavy speculator investment likely has been another factor in the recent price surge. 

Among other possible factors, speculators could have been attracted to the cotton market 

due to the tightness in U.S. supply, strong Chinese purchases of U.S. cotton, and 

memories of what happened to cotton prices after the last recession. The Commodity 

Futures and Trade Commission (CFTC), the government agency that oversees all U.S. 

futures markets, reports positions in futures according to participant type. Between 

September 21 and October 5, the CFTC reported that speculator bets that cotton prices 

would increase grew 48 percent. That surge of money on the long side of the market could 

have contributed to volatility. 

Looking Ahead 

An old saying in commodities markets is that the best cure for high prices is high prices. 

The reason is that higher prices motivate producers to increase supply while they 

simultaneously depress demand. 

One decade ago, cotton prices rose to levels much higher than they have currently. Record 

prices in 2010-11 resulted in a new record for global acreage in 2011-12. Those record 

prices also caused a seven-year depression in cotton demand, with it taking until 2017-18 

for world mill-use to recover back to its 2009-10 level. 

The everything rally pulled corn and soybean prices higher alongside those for cotton. 

However, the latest surge in the cotton market has made cotton more favorable and three-

digit cotton can be expected to boost cotton acreage in the next crop year. The outlook for 

demand is less clear, but a slower pace could be expected to follow the initial push to refill 

supply chains. If forecasts for 2022-23 call for a significant surplus in the United States 

and globally, they could prove to be the challenge that finally upend the uptrend. 

 Jon Devine is a senior economist with Cary, N.C.-based Cotton Incorporated.  

Home 
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ITC, IAF sign MoU to boost exports of garment manufacturers 

(Source: Fibre 2 Fashion, December 09, 2021) 

Geneva-based International Trade Centre (ITC) and the International Apparel Federation 

(IAF) recently signed a memorandum of understanding (MoU) to support associations of 

garment manufacturers as well as garment apparel manufacturing companies in 

addressing emerging challenges related to competitiveness. Digitalisation will also play 

an essential role in this agreement. 

The cooperation will also support these institutions in understanding the governance 

structure of the global apparel value chain and industrial relations between brands and 

retailers and supplying garment manufacturers. 

IAF will advise garment manufacturers on rules of origin requirements, address new 

buyer requirements in markets, reduce the environmental footprint of garment 

manufacturing and empower women's work along the supply chain. ITC and IAF will co-

create trainings in this regard, said an ITC press release. 

Amid the pandemic, digitalisation has become a crucial topic for the textile and clothing 

industry: brands, retailers and larger suppliers are expected to modernize their 

production and adapt to the latest trends. 

Therefore, ITC plans several activities to address digitalisation for partners of the Global 

Textiles and Clothing Programme (GTEX) and the Middle East and North Africa 

(MENATEX) and how to engage in a more collaborative relationship with brands and 

retailers using digital technologies. 

This initiative is implemented under ITC’s GTEX in North Africa, Middle East, Central 

Asia and Madagascar. 

Home 

Explained: Why U.S. firms are moving their business back home 

(Source: Front Line, December 09, 2021) 

More and more U.S. companies are reshoring their facilities because of supply snarls 

abroad. 

When Johnson & Johnson got rid of him, James Wyner was deeply hurt. His company, 

textile finisher Shawmut Corporation, had made many a buck in the past thanks to 

bilateral supply contracts. But in the mid-1990s, Johnson & Johnson decided to relocate 

its protective equipment production to Asia in a bid to cut costs. As a result, Wyner had 

https://www.fibre2fashion.com/news/press-release-news/iaf-itmf-unveil-standards-convergence-initiative-272292-newsdetails.htm?utm_source=f2f&utm_medium=Content&utm_campaign=Interlinking
https://www.fibre2fashion.com/news/press-release-news/iaf-itmf-unveil-standards-convergence-initiative-272292-newsdetails.htm?utm_source=f2f&utm_medium=Content&utm_campaign=Interlinking
https://www.fibre2fashion.com/news/textile-news/pandemic-accelerated-digital-textile-transformation-italy-s-acimit-275306-newsdetails.htm?utm_source=f2f&utm_medium=Content&utm_campaign=Interlinking
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to let go 250 employees, with his plant in Massachusetts standing empty all of a sudden. 

"We saw that business go out of the door," he told the business magazine Fortune. 

Johnson & Johnson is not an exception. For decades on end, U.S. firms have been shifting 

their production facilities abroad in pursuit of cheaper materials and labor. Globalization 

has pushed down costs and widened profit margins considerably for many enterprises, 

with supply chains becoming the target of fierce competition as firms seek greater 

efficiency. 

Systemic flaws? 

As the pandemic rages on, people are now realizing what a strange arrangement that has 

been. The fast upswing of the U.S. economy, in general, is causing problems for many 

domestic firms who complain about a severe shortage of raw materials and suppliers. 

Intermediate products are not available, and microchips are extremely hard to get by. The 

coronavirus crisis shows that the optimization drive of corporate executives has its flaws. 

Dysfunctional supply chains are increasingly becoming a headache especially for small 

and medium-sized companies which have little clout to set prices. Wherever goods are 

scarce, prices explode. Producer prices rose by 8.6 per cent in the U.S. in October alone, 

marking the biggest monthly jump ever recorded. Even bigger enterprises are facing 

massive hurdles which according to analysts may not go away before 2024. 

Consumer electronics giant Apple's revenues tanked by $6 billion (€5.3 billion) in the 

third quarter. Sports equipment firm Nike reported production stoppages in Vietnam, 

meaning it will produce 160 million fewer shoes. Toy company Hasbro is complaining 

about the rapid rise in freight costs, so is meat substitute producer Beyond Meat which 

has seen its shares falling considerably in recent months. 

Homeward-bound 

More and more firms are therefore cutting their costs and are reshoring their production 

to the U.S. As early as 2019, when the trade spat between China and the U.S. was in full 

swing, American firms sought to decrease their dependence on the Asian market. In 

March of this year, Intel announced it would pump some $20 billion into two new 

semiconductor plants in Arizona. General Motors is reshoring its battery production to 

Michigan where a new hub for lithium-based products is to emerge soon. As steel prices 

have skyrocketed lately, producer U.S. Steel has decided not to build its new $3 billion 

factory abroad, but in Alabama or Arkansas. Reshoring activities are also being 

considered by Lockheed, General Electric and Thermo Fisher. 

According to industry organization Reshoring Initiative, some 1,800 U.S. firms are 

intending to reshore their whole business or at least parts of it this year. Some 220,000 
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new jobs are to be created in the U.S. this way. Over a decade ago, only 6,000 new jobs 

were created in the country as a result of reshoring activities. 

U.S. administration aware of the problem 

U.S. President Joe Biden knows there's no time to waste. The White House has identified 

the current supply bottlenecks as a security risk. Shortly after his inauguration, Biden 

ordered scrutiny of supply chain dependencies. His infrastructure package in support of 

domestic producers finally passed the Congress a couple of days ago. 

However, reshoring expert Harry Moser thinks the U.S. administration needs to do even 

more. "Our manufacturing costs are about 15 per cent higher than Germany's and 40 per 

cent higher than China's," said Moser who headed a medium-sized engineering company 

for 22 years. The 53-year old insisted that costs had to be reduced to increase 

competitiveness, perhaps via tax incentives or long-term investments in the training of 

skilled workers. "If we do not address the underlying problems, we will not be producing 

enough electronic products and EVs [electric vehicles] to absorb our subsidized chips and 

batteries." 

Nevertheless, Moser believes the reshoring trend will continue, boosting the domestic 

labor market. The Economic Policy Institute, a Washington-based think tank, estimates 

that every new job in the manufacturing industry eventually creates five to seven more 

jobs, especially in the durable consumer goods industry. 

Lack of skilled labor 

But many firms may find it hard to get employees. Many Americans have recently turned 

their backs on their companies amid attempts to rethink their working lives. Many are no 

longer willing to accept any job, especially assembly line jobs. In September alone, 4.4 

million U.S. workers quit their jobs — a nationwide trend that's come to be called "the 

great resignation." 

But Wyner's Shawmut Corporation is bucking the trend. Thanks to extensive government 

aid for the production of face masks in the US, the firm has succeeded in bringing its 

overseas production back home. Wyner will soon have 300 employees, 50 more than back 

in the 1990s. The materials he needs for production are now coming from domestic 

suppliers only. "This supply chain won't cross borders," Wyner promised. 

Home 
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Vietnam hits 2021 garment export target 

(Source: Vietnam Net, December 09, 2021) 

Vietnam’s textile and garment export value this year is estimated at US$39 billion, up 11.2 

per cent year-on-year, according to an official from the Vietnam Textile and Apparel 

Association (VITAS). 

VITAS General Secretary Truong Van Cam said the textile and garment industry had 

overcome many difficulties due to the COVID-19 pandemic, especially in the third 

quarter, to maintain export growth over the whole year, at a press conference in Hanoi on 

Tuesday. "This is a great effort of the textile and garment industry in the context of the 

pandemic heavily affecting the economy both at home and abroad," he said. 

"Amid difficulties caused by the pandemic, the association has connected domestic 

enterprises with each other and with foreign-invested enterprises to form supply chains 

and expand export markets. "It has also connected local businesses with international 

organisations and textile associations of other countries to support them with experts and 

funding for training courses on technique, design, sales and branding. “The association 

has acted as a bridge between textile and garment enterprises and the Government as well 

as State management agencies to solve problems relating to policies, administrative 

procedures, specialised inspection, tax, customs, wage labour and insurance.”  

In addition, he said VITAS had participated in developing policies to support and 

facilitate businesses in doing business. It had also been a member of a 

Government delegation to join negotiation rounds in free trade agreements. For next 

year, Cam said that the pandemic was expected to have a complicated and unpredictable 

development throughout the world and Vietnam. However, major markets such as the US 

and the European Union have reopened while Vietnam has brought the pandemic under 

control and is also recovering economic development. Many textile and garment 

enterprises have had orders to produce until the second quarter of 2022. 

Therefore, the association has three development scenarios for 2022, he said. The most 

positive will see a textile and garment export value of US$42.5-43.5 billion for the whole 

year, if the pandemic is controlled well in the first quarter of 2022. 

In the second, the industry estimates an export value at US$40-41 billion, if the COVID-

19 is controlled by the middle of the year. The worst scenario is that it makes US$38-39 

billion in export value, if the disease is complicated until the end of 2022. 

The association also said that a conference on reviewing production and business in 2021 

will be held on December 17, 2021 in online and offline forms in Hanoi, Da Nang and 

HCM City. The event aims to evaluate the activities of the industry and the association in 

2021 and point out the necessary work and solutions that member businesses and 
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associations need to do in textile and garment development strategy in the period 2020-

2025. A seminar on the impact of the fourth outbreak of the COVID-19 on textile 

enterprises and workers will also be held. 

The seminar will cover climate change in the fashion industry, sustainable trade, the 

green transformation of the textile dyeing industry, world textile markets consumption 

trends and change in production and fashion in the context of the pandemic. 

Home 

Fashion for Good turns to polyester 

(Source: Innovation in Textiles, December 09, 2021) 

Focus on validating and securing funding for the disruptive technologies of CuRe 

Technology, Garbo, gr3n and PerPETual. 

Amsterdam-based Fashion for Good is launching the Full Circle Textiles Project – 

Polyester, with the aim of validating and scaling up promising technologies in polyester 

chemical recycling and encouraging financing and offtake commitments from the fashion 

industry. The project brings together a consortium of stakeholders including brands, 

innovators, supply chain partners and catalytic funders – a structure that has already 

proven successful in driving and scaling disruptive innovation in the industry. Project 

partners include catalytic funder Laudes Foundation, brand partners adidas, Bestseller, 

C&A, PVH Corp., Target and Zalando, and affiliate partners Arvind W. L. Gore and Teijin 

Frontier. 

Polyester claims 52% of the global fibre market and as the most common fibre in the world 

also represents a significant portion of the 73% of textiles that are landfilled or incinerated 

annually. Polyester does not naturally break down in the environment and the production 

of virgin fibres also perpetuates reliance on fossil fuels. Chemical recycling is a key 

solution that promises to address the polyester textile waste challenge. 

Galvanised consortiums 

“Textile recycling is a key focus for Fashion for Good,” said managing director Katrin Ley. 

“With the success of the first Full Circle Textiles Project, and proof that a galvanised 

consortium of stakeholders from across the industry can truly shift the needle, we can 

now turn our attention to applying these learnings and steps to scale to another critical 

area – textile-to-textile polyester recycling.”  To attain a clear idea of the innovations best 

positioned to address the challenges of recycling polyester textiles, Fashion for Good has 

enlisted promising innovators in polyester chemical recycling from around the world to 

participate in the project. They include CuRe Technology, Garbo, gr3n and PerPETual, 

who over the course of the 18-month project will be producing chemically recycled 



     

                                                                                                                                            

 
www.citiindia.org 
 

32 CITI-NEWS LETTER 

polyester for eventual use in fabric and garment production from post-consumer textile 

waste. 

The project aims to validate the technologies and the scaling potential prompting further 

implementation/offtake agreements to drive chemical recycling in the industry and 

mobilise more funding for the technologies. 

Cellulosics succss 

It builds on the framework and lessons learned so far in the Full Circle Textiles Project, 

launched in September 2020, which focused on investigating economically viable and 

scalable solutions for cellulosic chemical recycling and producing new man-made 

cellulosic fibres and fabrics from cotton and cotton-blend textile waste. The four selected 

innovators, Circ, Evrnu, Infinited Fiber Company and Renewcell, have all been able to 

validate their disruptive technologies and produce garments for brand partners PVH 

Corp. and Kering Group to their quality specifications. The next phase of this first project 

is focused on scaling these solutions and encouraging brands, innovators and supply 

chain partners to collaborate in creating long-term partnerships, catalyse funding to 

enable scaling, and leverage industry expertise to further develop and implement these 

technologies. To further support the development of the infrastructure necessary to scale 

textile recycling, Fashion for Good has also initiated Sorting for Circularity and Sorting 

for Circularity India – industry-wide, precompetitive projects aiming m to create a greater 

link between textile sorters and textile recyclers and stimulate a recycling market for 

unwanted textiles. 
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