
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

08-12-2021 119.00 (-0.35) 

07-12-2020           78.85 

09-12-2019 75.35 

New York Cotton Futures (Cents/lb) 
As on 13.12.2021 (Change from 

previous day) 
    Dec 2021      111.39 (+0.12) 

    Mar 2022      106.00 (-0.72) 

    May 2022      105.47 (+0.15) 

  

  13th  

December 

2021 

Cotton and Yarn Futures 
 ZCE - Daily Data 

(Change from 
previous day) 

MCX (Change from previous day) 
 

Dec 2021 31390 (-30) 

Cotton 20515 (-165) Jan 2022 31540 (-120) 

Yarn 26640 (-305) Feb 2022 31660 (+110) 

Mega textile park likely to come up in Virudhunagar: 

Minister 

Recovery may strengthen further in H2, says Finance 

Ministry 

GST Council likely to meet early Jan, may discuss rate 

rationalisation 
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NATIONAL: 

Mega textile park likely to come up in Virudhunagar: Minister 

(Source: The Hindu, December 12, 2021) 

‘Tamil Nadu has attracted 60,000 crore industrial investment in the last six months’ 

The Tamil Nadu Government was taking all efforts to bring a mega textile park sponsored 

by the Union Government to Virudhunagar district, said Minister for Industries Thangam 

Thennarasu. 

Speaking at the special loan campaign organised by the Tamil Nadu Industrial Investment 

Corporation (TIIC) here on Sunday, Mr. Thennarasu said that Chief……… 

Home 

 

Recovery may strengthen further in H2, says Finance Ministry 

(Source: Economic Times, December 13, 2021) 

India's economic recovery is expected to strengthen in the remaining quarters of the 

current fiscal year with the investment cycle kicking off, the finance ministry said, 

projecting 7% annual growth until the end of the decade. The recovery theme is backed 

by upbeat market sentiment, vaccination coverage, strong external demand and policy 

support from the government and central bank, the ministry said in its monthly economic 

review for November. It cautioned that the Omicron Covid variant could derail the global 

revival and poses a threat to India's services sector. 

"India's economic recovery is expected to gain further strength in the remaining quarters 

of the financial year, as evident from 19 among 22 high-frequency indicators (HFIs) in 

September, October and November of 2021 crossing their prepandemic levels in the 

corresponding months of 2019," the review said. 

"The recovery suggests kick-starting of the investment cycle," it said, pointing to the 

strength in the housing market. "This uptick augurs well for corporate investments to pick 

up pace and complement the capex push on infrastructure by government." This would 
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feed into the backward linkages of cement and steel industries that were already doing 

well, it said. 

The preliminary evidence suggests that the Omicron variant won't be too severe, 

especially with increasing vaccinations in India. "The economy is better prepared to work 

with Covid, with rapidly growing vaccination coverage and lessons learnt from second 

wave in containing the contagion," the report said. "Nonetheless, going forward, following 

Covid-19 appropriate behaviour along with ramped-up testing will be critical to shield the 

country from another wave and subsequent restrictions which may pose downward risk 

to India's revival story." 

India will be among the few economies rebounding strongly from the contraction of 2020-

21 due to Covid, according to the report. The report noted India's economy returned to 

pre-pandemic output levels in the second quarter, helped by a revival in the services 

sector, full recovery in manufacturing and sustained growth in the agriculture sector. 

"Real GDP in Q2 of FY2021-22 has grown by 8.4% year-on-year, recovering more than 

100% of pre-pandemic output in the corresponding quarter of FY2019-20," the report 

noted. 

Recovery in some indicators such as power consumption, e-way bills, merchandise 

exports, coal production, rail freight traffic etc. exceeds 100%, which suggests that not 

only is the recovery complete, but economic growth is steadily gathering momentum over 

corresponding pre-pandemic levels of output, it stated. Exports and investment have 

risen 17% and 1.5%, respectively, over pre-pandemic levels, driven by demand recovery. 

Private consumption has emerged as a macro growth driver for the economy, accelerating 

from 88% in the first quarter to 96% in the second. On the supply side, the manufacturing 

and construction sectors aided the agriculture sector in driving growth. Both 

manufacturing and construction have surpassed pre-pandemic levels. 

70% in Q1 to 90% in Q2, to become another emerging growth driver of the economy as 

contact-based services overcame the fear of the pandemic," the report said. 

Home 
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GST Council likely to meet early Jan, may discuss rate rationalisation 

(Source: Arup Roychoudhury, Business  Standard, December 13, 2021) 

At the 45th GST Council Meeting in Lucknow on September 17, the Council had decided to 

rectify the inverted duty structure for footwear and textiles 

The Centre is looking to convene a meeting of the all-powerful Goods and Service Tax 

Council in early January. 

The meeting is likely to focus on rectifying the inverted duty structure for a few more 

items and will also serve as a platform for pre-Budget discussions between Union Finance 

Minister Nirmala Sitharaman and state finance ministers, Business Standard has learnt. 

“The current Winter Session of Parliament ends on December 23, followed by the 

Christmas-New Year period. After that we would like to have a meeting of the GST 

Council, depending on whether there can be a ..... 

Home 

 

Economic ties with Bangladesh must be strengthened 

(Source: TNC Rajagopalan, Business Standard, December 13, 2021) 

India exports about US$ 10 billion worth of goods to Bangladesh, which is about 15% of 

total imports of Bangladesh 

On Thursday, India and Bangladesh will celebrate the fiftieth anniversary of surrender of 

Pakistan Army to Indian Army at Dhaka in 1971. Bangladesh became an independent 

country thereafter. 

In half a century since then, the India-Bangladesh ties have seen several ups and downs. 

But, the relationships have been on the upswing since the advent of Sheikh Hassina as 

Prime minister of Bangladesh in 2009. Last week, Hassina said that the relationship 

between the two countries is anchored in history, culture, language and shared values of 

secularism, democracy, and countless other ..... 

Home 
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Centre to brainstorm on reducing compliance burden of citizens and 

businesses 

(Source: Press Information Bureau, December 12, 2021) 

In the year when the nation celebrates Azadi ka Amrit Mahotsav, Centre is mounting a 

major bid to realize the nation’s goals of improving ‘Ease of Living’ and ‘Ease of doing 

Business’ and to further the objective of achieving Good Governance. The Centre has 

decided further push the bar to usher in the next phase of reforms to further reduce the 

compliance burden on businesses and citizens. 

The Prime Minister, Shri Narendra Modi had interacted with Secretaries of various 

departments in September and discussed ways and means to reduce compliance burden. 

A meeting was also chaired by Secretary DPIIT, Shri Anurag Jain with several stake 

holders to discuss way forward. 

To take this mission forward, a National Workshop on the ‘Next Phase of Reforms for 

Reducing Compliance Burden’ is being organized on 22nd December 2021. The outcomes 

of the Breakout Sessions of the Workshop would be presented to Cabinet Secretary. 

The Workshop would see three Breakout Sessions which would be attended by Secretaries 

of various Ministries, representatives from various State Governments and other senior 

officials. 

The theme of the first Session would be ‘Breaking Silos and enhancing synergies among 

Government Departments’.  The session would focus on integration between Central 

Ministries/Departments and State Single Window Systems and Departments, issuing of 

ccombined certificate for CIN, PAN, TAN, GST, LIN, Import-Export Code (IEC) etc, 

creation of Single business IDs to subsume multiple IDs and standardization and 

rationalization of information across Ministries/States/UTs. 

The second breakout Session would be themed ‘National Single Sign-on for Efficient 

Delivery of Citizen Services’. The session would see deliberations on onboarding all citizen 

services by Central and State Government services under one roof – “National Citizen 

Centric Portal” and the creation of a ‘National Digital Profile’ for all citizens that shall be 

used to pre-fill Government forms. Citizen Benefits discovery and delivery would happen 

through the National Citizen Centric portal. Enabling interoperability of Digilocker 

facility for instant transfer of digitally self-attested documents would also be discussed. 
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These initiatives would lead to a citizen-centric approach and would help create a 

National Citizen Centric Portal with all citizen services by Central and State Governments 

available under one roof. Eventually, all government agencies would begin accepting 

digitally approved documents and there would be clarity of applicability of citizen welfare 

benefits to all. 

The third Breakout Session would be themed ‘Effective Grievance Redressal’. The session 

would see discussions on the effectiveness of Centralized Public Grievances Redress and 

Monitoring System (CPGRAMS) and other channels of grievance redressal. It would also 

discuss an accountability -based mechanism for enhanced effectiveness of redressal 

quality and use of next-gen technologies in effective grievance redressal. Initiatives taken 

by States in building effective grievance redressal mechanism would also be reviewed. 

The outcome of the discussions would be initiatives to better the quality of grievance 

redressal Central and State Governments and the creation of a Grievance Redressal 

system with reduced dependency on human behavior. 

Home 

India can become gross driver of world economy: RBI Governor Shaktikanta 

Das 

(Source: Economic Times, December 12, 2021) 

While addressing the function on 'Depositors First: Guaranteed Time-bound Deposit 

Insurance Payment up to Rs 5 Lakh' on December 12 in Delhi, Reserve Bank of India 

(RBI) Governor Shaktikanta Das said that India's moment has come where the country 

can really become a gross driver of the world economy. “The country has demonstrated 

of working together during this COVID pandemic. India's moment has come where India 

can really become a gross driver of the world economy. That will be possible if all 

stakeholders in the banking sector work together,” said RBI Governor……….. 

Home 

Ready for international fashion debut: Khadi on the Patagonia trail 

(Source: Economic Times, December 12, 2021) 
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This is for the first time that a khadi institution in the country has been assessed and 

certified by an international independent assessor for meeting ethical standards of its 

operations. 

Khadi, considered the national fabric of India by many, is set to make its international 

fashion debut. US outdoor apparel and gear retailer Patagonia Inc has bought 30,000 

metres of khadi denim fabric from India, Vinai Kumar Saxena, chairman of Khadi and 

Village Industries Commission (KVIC), told ET. The California-based firm, which has 

hundreds of stores around the world, sourced the fabric worth ₹1.08 crore from Gujarat 

through the Arvind Mills-KVIC tie-up after a third-party certified that all 'ethical 

standards' were met in the manufacture. 

The order was executed over 12 months, until October 2021. KVIC had signed an 

agreement with Arvind Mills in July 2017 to trade khadi denim products around the 

world. Following that, Arvind Mills has been purchasing khadi denim fabric every year 

from KVIC-certified khadi institutions of Gujarat, said KVIC officials. The deal was set in 

motion when a Patagonia team visited Udyog Bharti, a khadi institution at Gondal in 

Rajkot to see the manufacturing process of khadi denim. Satisfied with the denim quality, 

the team placed orders for four types of denim fabric, which is made of 100% cotton and 

with width ranging from 28 inches to 34 inches. The purchase order was effected, 

however, only after Patagonia had run a third-party check on 'ethical standards' through 

US-based assessor NEST. 

The NEST seal is an assurance to consumers that the item purchased has been 'ethically 

handcrafted in a home or a small workshop'. This is for the first time that a khadi 

institution in the country has been assessed and certified by an international independent 

assessor for meeting ethical standards of its operations. 

Home 

Tell-tale signs of India’s economic recovery are now visible: McKinsey’s Rajat 

Dhawan 

(Source: Vinod Mahanta, Economic Times, December 13, 2021) 

Domestic consumption is back, the infrastructure public-investment build-out story is 

continuing, indicators also point towards the return of the private investment cycle after 

a gap of 10 years, and a confluence of proactive policies could help the country deliver on 

its manufacturing promise, Dhawan said. 
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India is likely to see a ‘roaring 20s’, just like how the US economy was in the 1920s, said 

Rajat Dhawan, McKinsey India’s newly minted managing partner. Dhawan told ET in an 

exclusive interview that the tell-tale signs of the 2020s being India’s decade have now 

become visible. 

Domestic consumption is back, the infrastructure public-investment build-out story is 

continuing, indicators also point towards the return of the private investment cycle after 

a gap of 10 years, and a confluence of proactive policies could help the country deliver on 

its manufacturing promise, Dhawan said. 

We are very bullish on India. It wouldn't be surprising to see real GDP growth of about 

8% in the coming years. With faster productivity gains, it could even get towards 10%,” 

he said. Dhawan was elevated to the position of India managing partner in July. India's 

growth spurt since opening up its economy following the second wave of the Covid-19 

pandemic will continue, he added. “We see huge entrepreneurial ambitions in the Indian 

corporates, and we hope that MNCs really start to re-seize the India opportunity like they 

did with China some 10-15 years back. There's a very different degree of resolve about 

scale and ambition that we have started witnessing from Indian companies from January 

onwards,” he said. 

Over the last 20 months, as India Inc struggled to adapt to the realities of the pandemic, 

the McKinsey consultant said two mid- and long-term industry shaping trends emerged - 

a great value-migration and accelerated digitisation, especially involving Cloud. Dhawan 

said chief executives and boardrooms were seeking help in making strategic pivots on 

issues like energy transitions, sustainability, customer connectedness in the front-end 

with digital ecosystems, usage of data analytics and new forms of commerce. “They are 

also drawing out 5- and 10-year strategic plans,” he said. As growth returns, both legacy 

and new businesses have been handing out mandates to consultants to help them deal 

with productivity, disruption, and growth issues. 

Top strategy firms like McKinsey, BCG and Bain are finding it tough to take on new 

mandates. “Mandates and intensity of mandates have gone up for older clients and digital 

natives. We now have 85 partners, spanning 10 sectors. While we have a critical mass of 

this exceptional leadership pool, we are still unable to serve all of the client demand,” said 

Dhawan. Even during the pandemic, a recurring point of debate in the consulting and 

corporate world was regarding market leadership in the premium consulting market in 
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India, with many consultants claiming that BCG may have overtaken McKinsey in terms 

of India consulting fees. 

“We are the preferred impact partners of India Inc. I believe in the notion of an ‘infinite 

game’, which is not about getting to an outcome, winning, or losing to competition. You 

must be on a journey of excellence. We are aware of the competition, but don't obsess 

about it. We have our own exciting journey ahead of us,” he said. As premium consulting 

has morphed from pure strategy toward heavy implementation, use of tech has increased 

immensely and competition from tech players like Accenture and IBM and Big Four firms 

like Deloitte and EY has been growing. 

Is Dhawan worried about growing competition and the market shift? “Absolutely not. It 

has just opened new possibilities for us. Globally, CEOs have been looking at their tech 

investments in the past 10-15 years, and frankly, much of the tech investment did not 

deliver the value,” he said. “Digital migration is opening opportunities, and we are 

assembling targeted complementary capabilities, even inorganically, a few per month. 

Very few firms can do top-of-the-house counseling, change management, scoping and 

deliver the impact. We would make inorganic moves even in India if we get 

complementary capabilities,” Dhawan added. 

As for McKinsey India, he said the firm was primed for ‘lift-off’. “I wouldn't be surprised 

if our people pool, at a minimum, doesn't become two and a half times where we are today 

in the next five years.” Even as the firm posted record growth globally, it has been haunted 

by the involvement of Indian-origin McKinsey partners like Rajat Gupta, Arun Kumar, 

and Puneet Dikshit in insider trading cases. “These are isolated cases, but very deeply 

unfortunate events. The firm has strict professional and institutional rules. There is zero 

tolerance,” Dhawan said. 

Home 

Anti-dumping duties doubled during peak Covid, WTO report shows 

(Source: Amiti Sen, The Hindu Businessline, December 12, 2021) 

But most nations went easy with new trade curbs 

Countries, led by the US, India and China, doubled their use of anti-dumping measures 

in the pandemic period (July 2020-June 2021) against cheap inflow of certain goods, such 
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as steel and chemicals, but most nations demonstrated restraint in the imposition of new 

trade restrictive measures related to the pandemic, numbers collated by a recent WTO 

report show. 

Fall in demand 

Experts say that the sharp increase in anti-dumping measures is mainly due to a fall in 

demand in the exporting country caused by the pandemic leading to unutilised capacities 

and lowering of export prices. 

The WTO allows imposition of anti-dumping measures in the form of additional duties 

on items that are imported at prices lower than in the home country of the exporter. A 

country imposing anti-dumping duties has to also establish that the dumping of the item 

is causing injury to the domestic producers in the importing country. 

In the July 2020-June 2021 period, the US imposed 59 anti-dumping measures, up from 

29 a year ago, India imposed 32 up from 9 and China imposed 28 compared to 10 

measures the year before, according to the WTO Director-General’s annual overview 

report on trade-related developments. 

A total of 213 anti-dumping measures were imposed by all members in the July 2020-

June 2021 period compared to 118 in the year-ago period. In 2020, a total of 433 remedial 

actions were initiated, which included 355 anti-dumping actions, and they were mostly in 

sectors including organic chemicals, iron and steel and plastics. 

“The sharp increase in anti-dumping measures is surely emanating from the pandemic as 

it has created excess capacities in several sectors with falling demand. When there are 

huge unutilised capacities and demand takes a hit, prices go down and manufacturers 

tend to export their products at low prices,” explained FIEO Director General Ajay Sahai. 

Hence, it is easier to establish that dumping has taken place and take measures against it. 

However, members have shown restraint in their use of new trade restrictive measures 

related to the pandemic during the review period and are supporting the recovery by 

continuing to roll back restrictions adopted earlier in the crisis, the report said. 

As of mid-October 2021, 205 Covid-19-related trade facilitating measures with an 

estimated trade coverage of $112 billion are still in force compared to 56 trade-restrictive 

measures with an estimated trade coverage of $92 billion, it added. 
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Many economic support programmes for Covid relief have been phased out or adjusted 

to take into account new circumstances and to prepare for the post-pandemic recovery. 

“The monitoring of non-Covid-19 trade measures reveals that fewer restrictions were put 

in place during this period. However, the stockpile of previous trade restrictions remains 

large,” the report stated. 

Home 

Duty relief for hundreds of products likely 

(Source: Banikinkar Pattanayak, Financial Express, December 13, 2021) 

The UAE was India’s second-biggest goods export market until FY20, behind only the US, 

before China pipped it in FY21 when the pandemic caused severe trade disruptions. 

India has zeroed in on more than 1,000 products across sectors, including textiles & 

garments, gem & jewellery, leather, spices, engineering goods, chemicals and poultry, 

where it wants duty concessions from the UAE under a proposed free trade agreement 

(FTA), sources told FE. 

New Delhi and Abu Dhabi held the third round of FTA negotiations from December 6 to 

10. They have hammered out broad contours of the deal and are giving final touches to it, 

said an official source. It would be the first FTA to be signed by India in over a decade. 

While the UAE, India’s third-largest export destination, currently slaps a 5% duty on 

textiles & garments and jewellery, certain steel products are taxed at 10%. These three 

segments alone made up for 34% of India’s $16.7 billion exports to the UAE last fiscal and 

43% in the pre-pandemic year of FY20. 

The UAE has also prohibited poultry imports from India on concerns of bird flu. Seeking 

the lifting of the ban, New Delhi has highlighted that it has been strictly adopting the 

safety norms stipulated by the World Organisation for Animal Health. 

For its part, Abu Dhabi, too, has drawn up a long list of products, including in food items 

such as dates and confectionary, where it’s pressing for duty concession. 

Both the sides started formal negotiations for a comprehensive economic partnership 

agreement (CEPA), as the FTA is formally called, in New Delhi from September 23. They 
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aim to wrap up talks by December and sign a deal by March 2022 following due processes 

of ratification. 

Prime Minister Narendra Modi may declare the CEPA when he visits the UAE, possibly 

in January, said the sources. 

The India-UAE FTA is expected to raise bilateral merchandise trade to $100 billion in five 

years following the signing of the pact from about $43 billion in FY21. It also aims to more 

than double bilateral services trade to $15 billion during this period. 

In services, as FE has reported, both the sides might clinch a deal on labour-intensive 

sectors, which would ensure freer movement of skilled professionals. This is expected to 

boost job creation in both the countries and spur multifarious economic activities. 

The negotiations with the UAE are a part of India’s broader strategy to forge “fair and 

balanced” trade agreements with key economies and revamp existing pacts to boost trade. 

The move gained traction after India pulled out of the China-dominated RCEP talks in 

November 2019. India is also engaged in talks with Australia, the UK and the EU for FTAs. 

Balanced FTAs will enable the country to achieve sustained growth rates in exports in the 

coming years. Already, India has set an ambitious merchandise export target of $400 

billion for FY22, against $291 billion in FY21. 

The UAE was India’s second-biggest goods export market until FY20, behind only the US, 

before China pipped it in FY21 when the pandemic caused severe trade disruptions. 

India’s major exports to the UAE include petroleum products, precious metals, stones, 

gems and jewellery, textiles and garments, food items, engineering goods and chemicals. 

Its main imports from the UAE include petroleum and petroleum products, precious 

metals, stones, gems and jewellery, minerals, chemicals and wood and wood products. 

Home 
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US brand purchases khadi denim worth Rs 1 crore from Gujarat 

(Source: Indian Express, December 12, 2021) 

the US fashion brand carried out a strict assessment of various aspects of manufacturing 

khadi denim such as spinning, weaving, carding, dyeing, wage payments, age verification 

of workers, etc., at a khadi making institution in Gondal of Rajkot 

Following an agreement between Khadi and Village Industries Commission (KVIC) and 

textile major Arvind Mills to trade Khadi denim products across the world, leading US-

based fashion brand Patagonia has purchased nearly 30,000 metres of khadi denim fabric 

worth Rs 1.08 crore for its apparels from Gujarat, said an official release from KVIC 

Sunday. 

“In July 2017, the Khadi and Village Industries Commission (KVIC) signed an agreement 

with Arvind mills Limited, Ahmedabad, to trade khadi denim products around the world. 

Since then, Arvind Mills has been purchasing a large quantity of khadi denim fabric every 

year from KVIC-certified khadi institutions of Gujarat,” said the release. 

“This new initiative of KVIC is not only creating extra man hours for khadi artisans of 

Gujarat but is also fulfilling the Prime Minister’s dream of ‘local to global.’ The purchase 

of khadi denim by Patagonia has created additional 1.80 lakh man hours, i.e., 27,720 man 

days of work for khadi artisans. The order was placed in October 2020 and the same was 

executed in 12 months’ time as per the schedule, i.e. in October 2021,” it added. 

As per the release, the US fashion brand carried out a strict assessment of various aspects 

of manufacturing khadi denim such as spinning, weaving, carding, dyeing, wage 

payments, age verification of workers, etc., at a khadi making institution in Gondal of 

Rajkot through a global third-party assessor before placing the order. 

Quoting KVIC chairman Vinai Kumar Saxena, the release said, “Khadi denim is the only 

handcrafted denim fabric in the world which has gained wide popularity in the country 

and abroad. Khadi denim is increasingly being used by leading fashion brands owing to 

the superior quality, comfort, organic and eco-friendly qualities of the fabric. Khadi denim 

is an apt example of ‘Local to Global’ as envisaged by the PM.” 

Home 
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Textile Institutes in Surat Develop Eco-friendly Fibre and Yarn from 

Pineapple Leaves 

(Source: News18, December 12, 2021) 

Navsari Agricultural University (NAU) has been devising schemes to market its banana-

plant fibre obtained from the plantain’s pseudostem. 

One of the most glamorous industries in the world is also one of the most polluting 

industries: fashion and textile. A major chunk of the produce goes to landfills and 

untreated toxic waste from textiles factories ends up tainting water bodies. A significant 

amount of humanity’s carbon emissions is credited to the textile industry. While big 

brands and fresh startups promise ethical and sustainable practices being followed in 

production, credible reports to verify the claims are majorly absent. Experts suggest 

several ways to treat the pollution issues caused by the industry. One of the more popular 

approaches is substitution of chemically produced raw materials with naturally obtained 

options. 

Surat, popularly known as ‘The Diamond City’ and ‘The Silk City’, has many important 

structures setup for textile production across the city. For a while now, traders and 

stakeholders in the city have been trying to experiment with sourcing. Surat is developing 

a biodegradable yarn sourced from pineapple, birch wood, banana and bamboo. The city 

had previously experimented with plant-based cupro fibre and viscose rayon. As per a 

report in The Times of India, Navsari Agricultural University (NAU) has been devising 

schemes to market its banana-plant fibre obtained from the plantain’s pseudostem. J M 

Patel, head of Soil and Water management Research Unit, NAU, told the media outlet, 

“Plantain stems weighing around 45kg each were earlier considered waste and would 

actually incur the farmer an additional Rs 15,000 per hectare cost for removal of the eco-

trash.” He added, “With the innovation of plant-based fibre, farmers can earn from that 

waste.” 

The majority of the struggle is polyester, which according to experts is hard to be 

substituted with a naturally made option, at large. Rajnikant Bachkaniwala, president of 

MANTRA, a textile research institute said that natural yarns and fibres have been around 

for some time. These substitutes have to grow in commercial production so as to make it 

available at customer-friendly prices. 
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A private group from the city, Meher International is using pineapple leaves to make fibre 

and the yarn can be derived after a long process. Director of the firm, Sumit Agarwal said 

that for farmers these leftovers are waste and tend to throw them away. 

Home 

Credit-lending for MSME in Bengal sees 5.74% growth 

(Source: Pritesh Basu, Millennium Post, December 13, 2021) 

Eyeing to maintain the top spot in the MSME sector, in another big push, the credit 

lending to entrepreneurs in the sector has witnessed considerable growth in Bengal in the 

first six months of the current fiscal. The credit lending to entrepreneurs in this sector in 

the said period has gone up by 5.74 per cent compared to the same time period in the last 

fiscal. 

According to the state government's data, the credit lending to MSMEs in the first six 

months of the current fiscal till September was Rs 46,000 crore across Bengal. It was 

around Rs 87,000 crore and Rs 70,000 crore during 2020-21 and 2019-20 fiscal 

respectively. 

The credit lending has gone up this time compared to that of the same in the six-month 

time of the previous two fiscals. It has gone up by around 5.74 per cent and about 31.42 

per cent compared to that of the six months of 2020-21 and 2019-20 financial year 

respectively. Different sectors of the MSME and the Textile industry, including food 

processing, shoe and leather goods manufacturing, wooden furniture, foundries, fisheries 

and animal resources reap the benefits of bank lending and it helps entrepreneurs to 

further grow their businesses. There are different banks, including State Bank of India, 

Punjab National Bank, SBI, UCO, Bank of India and private banks too have come forward 

to lend credit to MSME entrepreneurs. Credit-lending is further expected to grow this 

time with the intervention of the state government. Senior officers of the state MSME and 

Textile department held repeated meetings with the State Level Bankers' Committee 

(SLBC) to ensure credit lending to entrepreneurs. The trend shows that credit lending 

would break all records in this fiscal and would cross the Rs 1 lakh crore mark, said a 

senior state government officer. The state has faced the double whammy of the Covid 

pandemic and a series of natural disasters. However, credit lending has witnessed growth 

despite the setbacks. It comes as a major parameter highlighting further growth in the 

state's MSME sector. The state MSME department has also stressed the ease of doing 
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business simplifying the process of tracking the lending process. The state MSME and 

Textile department is also organising district wise 11 'Silpa Sahayata Synergy' ahead of the 

Bengal Global Business Summit (BGBS) that is scheduled to be held on April 20 and 21. 

A single point assistance portal — https://silpasahayata.myenterprisewb.in/ — has also 

been introduced to assist the entrepreneurs from MSME and the Textile sector. 

Home 

Bengaluru textile & garment traders launch postcard campaign against GST 

hike 

(Source: Bharath Anjanappa, The Hans India, December 13, 2021) 

Bangalore Wholesale Cloth Merchant Association have urged the Union government to 

drop the proposal to increase GST (Goods and Service Tax) on garments and textile 

industries from 5 percent to 12 percent. With effect from January 2022, the government 

has raised GST on finished goods such as garments, textiles, and footwear from 5 percent 

to 12 percent. In a unique campaign, the association has decided to send postcards to the 

PMO (Prime Minister Office) daily from all the shops here in Bengaluru against the 

proposal. "From Karnataka alone we are sending 3,000 cards daily. Every shop is sending 

a minimum of five cards daily," says Bangalore Wholesale Cloth Merchant Association 

President Prakash Pirgal. 

In a letter to Union Minister of Finance Nirmala Sitharaman, the association president 

stated, "A humble request to maintain status-quo: The textiles and garments shop owners 

are shocked to note the recommendations at the 45th GST Council Meeting, to Increase 

the G.S.T from existing 5 to 12 percent from 1 January 2022. [Increase by 140 percent]. 

Always our Government promotes roti, kapada and makan - the basic necessities of life at 

utmost minimal prices, so that almost every citizen of India, even below BPL could afford 

these basic necessities of life." 

"One can see that our government subsidises the rates and makes them tax-free too, to be 

economical for all to afford these basic necessities and most of our textiles and garments 

manufactures come under above bracket. But it is terrifying to note that our government 

is contemplating increasing GST, on textile and garments from 4 percent to 12 percent. 

This will create a negative impact and affect the total textiles and garments trade and 

industry, thereby resulting in the closure of lakhs of factories and shops which cause 

unemployment to thousands of people and loss of revenue to the exchequer," Prakash 
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Pirgal mentioned. He said, almost 85 percent of textile trading shops and manufacturers 

are in the small and medium sector and are below Rs 40 lakhs turnover per annum and 

not in the GST ambit. But all pay GST on their purchases and contribute to government 

exchequer. "Please note that the GST of 5 percent is fully borne by these small traders and 

industries, and not passed to consumers," he explained. "If the GST is increased, this 

would be a very huge burden to bear for our small and medium traders who may either 

pass on to consumers, which would cause inflation, or find it tough to compete with larger 

stores and are finally forced to shut down business," he further explained. He expressed 

the fear that several textile shops employing 4 to 10 people could vanish unable to bear 

the GST increase. 

 

 

Home 

Consortium led by RIL to buy bankrupt firm Sintex 

(Source: Kalpana Pathak, December 13, 2021) 

• RIL has formed a partnership with Assets Care and Reconstruction Enterprises Ltd 

to bid for Sintex as part of the bankruptcy resolution process 

A consortium led by Reliance Industries Ltd (RIL) is among companies seeking to acquire 

Sintex Industries Ltd, the bankrupt textile maker said in a stock exchange filing on 

Sunday. RIL has formed a partnership with Assets Care and Reconstruction Enterprises 

Ltd to bid for Sintex as part of the bankruptcy resolution process. The other potential 

bidders are Easygo Textiles Pvt. Ltd of Welspun Group, GHCL Ltd, and Himatsingka 

Ventures Pvt. Ltd, along with Shrikant Himatsingka and Dinesh Kumar Himatsingka. 

“The resolution plans received shall be evaluated by the interim resolution professional 

and then shall be placed before the committee of creditors for its further consideration," 

Sintex said in the filing. 

This is the second bankrupt textile maker that RIL is trying to acquire. In 2019, RIL and 

partner JM Financial Asset Reconstruction Co. Ltd acquired insolvent textiles player Alok 

Industries Ltd. The RIL-JM Financial ARC combine bid ₹5,000 crore for Alok Industries, 

which owed over ₹30,000 crore to 27 banks led by State Bank of India, Axis Bank, 

Corporation Bank and UCO Bank, among others. 
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Alok Industries has a factory each in Silvassa, Vapi, Navi Mumbai and Bhiwandi, which 

can produce up to 68,000 tonnes of cotton yarn and 170,000 tonnes of polyester annually. 

Sintex was founded in the 1930s as Bharat Vijay Mills, a composite textile mill in Kalol, 

Gujarat. Forty years later, it was rebranded as Sintex Industries, a cotton yarn and fabric 

maker. 

The bankrupt company’s customers included top luxury names such as Hugo Boss AG, 

Diesel and Burberry, which have now also forged alliances with RIL’s retail arm. Sintex, 

according to an analyst, could fit well with RIL’s plastics and textiles business. 

“Sintex became a household name, thanks to its water tanks. But after it aggressively 

expanded its spinning business (which it forayed into in the 1990s) from around 25,000 

spindles to a million spindles at its Kalol factory, trouble started brewing," said the 

analyst. In 2017, Sintex demerged its plastic business into Sintex Plastics Technology to 

focus on its yarn business. 

But by then, the textile industry saw many companies add spinning capacity, which 

impacted sales. The covid-19 pandemic dealt another blow to its business. 

In April 2021, the Ahmedabad bench of National Company Law Tribunal (NCLT) 

admitted an insolvency process plea filed by Invesco Asset Management (India). 

So far, claims totalling more than ₹7,500 crore from 27 financial creditors have been 

admitted. These include HDFC Bank, Axis Bank, Aditya Birla Finance, Life Insurance 

Corp. of India, and State Bank of India. 

 

Home 

 

 

 

------------------------ 
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GLOBAL 

China’s textile industry continues robust growth in Jan-Oct 

(Source: The Nation, December 13, 2021) 

China’s textile industry continued steady expansion in the first 10 months of the year, 

data from the Ministry of Industry and Information Technology (MIIT) showed. The 

combined operating revenue of major textile enterprises rose 14.2 percent year on year to 

top 4.13 trillion yuan (about 650.4 billion US dollars) during the period. These firms raked 

in total profits of 198.3 billion yuan, soaring 29.7 percent over one year earlier, according 

to the MIIT. China’s online retail sales of clothing products grew 14.1 percent year on year 

in the January-October period, hitting 3 percent average growth over the past two years. 

The country’s garment and textiles exports rose 5 percent year on year to 256.5 billion US 

dollars in the period, with the exports of clothing products surging 25.2 percent to 138.9 

billion dollars. Meanwhile, China’s Small and Medium Enterprises (SMEs) Development 

Index, based on a survey of 3,000 SMEs, rose 0.2 points from the previous month to 86.3 

in November, the latest industry data showed. The increase ended seven straight months 

of decline, but the current level is still lower than that in the same period of 2020 and 

2019, according to the China Association of Small and Medium Enterprises. The index 

contains multiple sub-indexes to gauge the performances and expectations of SMEs. A 

reading below 100 indicates dented vitality. In November, the sub-indexes for financing, 

labour force and operating costs remained above 100. 

Home 

Bangladesh steps up yarn, fabrics export 

(Source: The Daily Star, December 13, 2021) 

Bangladesh has already conquered the international apparel market and is currently the 

second-largest exporter of garment items worldwide after China with a 6.8 per cent global 

market share. 
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Although Bangladesh depends 

on imports for cotton, a key raw 

material for textile, the country 

is fast becoming a major source 

for yarn and fabrics for textile 

and garment producers. 

The shipment of the raw 

materials and intermediate 

goods is rising fast thanks to a 

government incentive. 

Yarn, fabrics and waste yarn worth $80.48 million were exported from Bangladesh in the 

July to November period, registering a 38.73 per cent year-on-year growth, according to 

data from the Export Promotion Bureau. 

Bangladesh shipped yarn and fabrics worth $154.29 million in the last financial year of 

2020-21, up 15.52 per cent year-on-year. 

Well Group, one of the yarn exporters, ships $7 million to $8 million worth of spun 

polyester yarn, synthetic, sewing thread and embroidery thread mainly to Turkey. 

The same yarn that the company exports is also re-exported to some central Asian 

countries, said Syed Nurul Islam, chairman and chief executive officer of Well Group. 

He said the government's incentive for new markets and products in 2009 inspired him 

and other local spinners and weavers to begin exporting yarn and fabrics after meeting 

the demand of local garment factories. 

Envoy Group, a major fabrics and garment manufacturer, is another fabrics exporter that 

sells denim fabrics in Turkey, China, Vietnam, Sri Lanka, and India. 

The company exports eight lakh yards of denim fabric per month, according to 

Kutubuddin Ahmed, chairman of Envoy Group. 

"The prospects of denim yarn and fabric are very high as local spinners and weavers are 

producing a lot of yarn and fabrics and expanding their manufacturing capacity," he said. 
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"Exports of denim yarn and fabrics are growing," he said, adding that local entrepreneurs 

have installed a lot of denim fabric production capacity. 

Well Group produces 1,000 tonnes of yarn a month and is planning to expand its capacity 

as the demand is rising, both locally and globally. 

"The export of yarn and fabrics is not very profitable. The export incentive from the 

government has made the business viable," said Mohammad Ali Khokon, president of 

Bangladesh Textile Mills Association (BTMA). 

Vietnam has recently agreed to buy yarn from Bangladesh. The garment producing 

country purchases one lakh tonne of yarn from India every year. 

Similarly, textile millers and yarn and fabrics users in Turkey, South Korea, Egypt and 

Taiwan are lobbying with the BTMA to buy more yarn and fabrics from Bangladesh, 

Khokon said. 

Local spinners and weavers are expanding their capacity to produce man-made fibres 

because of its growing demand. 

In the next two years, Bangladesh's yarn production capacity will see an addition of 2.5 

million spindles. Currently, 13.5 million spindles are used to manufacture textile raw 

materials, according to Khokon.  

Home 

 

Vietnam: Textile and garment industry under “green” pressure 

(Source: Vietnam Net, December 12, 2021) 

If local manufacturers do not afford changes in line with sustainable and greener 

production, better energy conservation and higher responsibility to the environment, 

global clothing brands may no longer place orders to the former. 

That is one of the main points given during a seminar on Vietnam’s textile and garment 

industry co-hosted by the Vietnam Textile and Apparel Association (Vitas) and the WWF 

late last month. 
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According to speakers at the seminar, global clothing brands have shifted their priority to 

be in favor of “green businesses” when they place orders in Vietnam. Polluting 

manufacturers that do not put into use energy-saving solutions and plans to consume 

fewer natural resources may face a refusal of their products or a halt of new orders. 

James Phillips, general director of the garment manufacturer TAL Vietnam, said more 

than 250 global fashion brands have set standards and codes of conduct responsible to 

the environment applicable to their suppliers of clothing items. 

Vietnamese garment businesses are therefore expected to comply with green production, 

which will help them do business more effectively, generate higher profit and sustain 

growth rates. Garment factories are supposed to save energy and water, use environment-

friendly materials and fulfill their corporate social responsibility. 

Tran Nhu Tung, head of the Sustainable Development Board of Vitas, contended that the 

majority of enterprises involved in the garment supply chain formed by global fashion 

brands have adopted the “green” requirements for production, such as assuming their 

corporate social responsibility, being friendly to the environment and cutting emissions. 

According to Mr. Tung, the compliance with the criteria on social responsibility and the 

environment set by the global brands remains a fundamental commitment to be made by 

garment factories when they engage in a production chain. 

For the immediate future, the implementation of sustainable development criteria may 

be a challenge to local garment businesses because these criteria require huge investment 

and personnel. However, in the long run, argued Mr. Tung, the credibility and brand value 

of the business in question will be better. Furthermore, such a business may later receive 

support from global clothing brands, international organizations and financial 

institutions. 

“Businesses are compelled to be adaptive to changes to further develop,” said Mr. Tung, 

adding that aside from meeting requirements and criteria set by the global brands, 

“green” development also means a business itself has to be more responsible to the 

community and later generations when it comes to production. 

Participants at the seminar argued also that in reality the compliance with sustainable 

production criteria at factories will both raise the number of new orders and facilitate 

more effective operations which help cut costs by using less energy and water. 
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Experts insisted that once an enterprise is regarded as having developed sustainably, it 

will create added value to the entire textile and garment industry of Vietnam. Global 

clothing brands will then treat Vietnamese enterprises differently and may shift more 

orders to the country. 

Considering the many opportunities created by free trade agreements signed by Vietnam 

and her trading partners, the local textile and garment industry is being given a big 

chance. However, that comes with an enormous challenge to local businesses when they 

have to meet requirements for environmental protection and low emissions included in 

the free trade agreements. 

To rise to the challenge, local textile and garment enterprises are gearing toward modern 

production lines and technology which opt for cleaner production, save more energy and 

improve competitiveness of their products. This is, however, more challenging to smaller 

companies whose financial capabilities are limited. 

Some speakers said to give a facelift to Vietnamese textile and garment enterprises, in 

addition to efforts made by businesses themselves, support from the Government, 

financial institutions and global clothing brands is also indispensable. 

Home 

Bangladesh's imports further rise on economic pickup 

(Source: The Financial Express, December 13, 2021) 

Bangladesh's imports increased further by volume and value both amid gradual economic 

pickup as well as higher import-payment obligation due to international inflation. 

Official count on November imports shows the rise is particularly caused by higher 

purchase of fuel oils to meet a growing domestic demand amid expanding activity after 

the pandemic slowdown. 

The settlement of letters of credit (LCs), generally known as actual import, in terms of 

value, rose by 5.16 per cent to US$5.54 billion in November 2021 from $5.27 billion in the 

previous month, according to the central bank's latest statistics. 

On the other hand, the opening of LCs, generally known as import orders, increased 7.62 

per cent to $6.06 billion in November from $5.63 billion a month before. 
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"The existing upward trend in import may continue in the coming months following the 

reopening of business activities across the country," a senior official of the Bangladesh 

Bank (BB) told the FE on Sunday. 

He said higher prices of essential commodities, including petroleum products, on the 

global market also pushed up the country's import payments in recent months. 

Actually, the country's foreign trade, covering import and export, increased significantly 

in recent months thanks to a gradual pickup in economic activities, both domestic and 

global, amid reopening after more than one year due to the Covid-19 pandemic. 

Echoing the BB official's view, a senior executive of a leading private commercial bank 

(PCB) said that the existing trend in import-payment obligations may continue in the near 

future if the rising trend in petroleum products along with other commodities' prices on 

the global market persists. 

Meanwhile, actual imports for fuel oils jumped by nearly 58 per cent or $208.59 million 

to $568.52 million in November from 359.93 million a month ago, the BB data showed. 

Talking to the FE, a senior official of the state-run Bangladesh Petroleum Corporation 

(BPC) said import expense for petroleum products increased significantly in November 

following upturn in both price and quantity. 

He also predicts that the existing trend in import-payment obligation for fuel oils may 

continue until March mainly due to seasonal impact. 

The demand for fuels has been increasing in recent months as economies have started 

reopening gradually around the world, the official explained. 

However, import under back-to-back LC settlement of textile products was almost stable 

at $616.19 million in the month of November against $622.64 million a month before as 

apparel exporters purchased their textiles products earlier in line with buyers' orders to 

avert price volatility on the global market. 

"Imports under back-to-back LC may increase from January 2022 while apparel 

manufacturers are expected to start to get fresh purchase orders in the global market," 

Sayeed Ahmad Chowdhury, director, operations, of Square Denims, told the FE while 

explaining latest market situation. 
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He also predicts that the existing uptrend in export earnings will continue through this 

month despite falling trend in the textile products. 

Import of capital machinery or industrial equipment used for production was up by more 

than 4.0 per cent to $361.59 million in November as against $346.40 million a month 

ago. 

Higher capital-machinery imports were needed for apparel and clothing, pharmaceutical 

industries alongside implementation of different infrastructure-development projects, 

including metro rail, according to another BB official. 

Home 

Govt biggest problem in "clothing carbon" 

(Source: NZ Herald, December 12, 2021) 

A regular series from Goodman Property examining environmental sustainability and 

how New Zealand business is working to get us there. 

Today: Fashion and textiles. 

The problem: Waste, environmental impact, global warming and climate change. 

The expert: Bernadette Casey, sustainability consultant and co-founder of Used Fully, a 

low-carbon clothing system where textiles are used to their full potential. 

The issues: 

• The fashion industry is responsible for 10 per cent of global greenhouse gas 

emissions – more than international air and shipping travel combined. 

• 80-100 billion items of clothing are made each year – but on average are worn only 

seven times. That will soon increase to 150 billion items. 

• New Zealand sends about 100,000 tonnes of clothing to landfill each year – about 

44kg per person. 



     

                                                                                                                                            

 
www.citiindia.org 

 

27 CITI-NEWS LETTER 

• Textiles create about three times their weight in CO2 in landfill – so while they 

make up 5-6 per cent of landfill, they produce about 30 per cent of the carbon 

impacts. 

• The T-shirt you don't wear any more also took two-and-a-half years of drinking 

water to produce. 

• But we don't have a clear plan about what to do. 

The government – the country's biggest procurer of textiles and clothing – is moving too 

slowly to address the carbon impact arising from what Kiwis wear. 

That's the contention of Deborah Crowe, of textiles-focused sustainability consultancy 

Formary and Used Fully's Casey, who say the government is not addressing the 

environmental aspects of clothing – and do not yet have a plan to. 

 

 

Home 
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