
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

10-12-2021 119.25 (-0.25) 

07-12-2020           78.85 

09-12-2019 75.35 

New York Cotton Futures (Cents/lb) 
As on 14.12.2021 (Change from 

previous day) 
    Mar 2022      106.92 (+0.69) 

    May 2022      104.90 (-0.34) 

    July 2022      102.70 (-0.50) 

  

  14th  

December 

2021 

Cotton and Yarn Futures 
 ZCE - Daily Data 

(Change from 
previous day) 

MCX (Change from previous day) 
 

Dec 2021 31420 (+210) 

Cotton 20740 (+215) Jan 2022 31600 (+200) 

Yarn 26470 (-10) Feb 2022 31660 (+110) 

India and the UAE to wrap up the Comprehensive Economic 

Partnership Agreement (CEPA) by next month, says Shri Piyush 

Goyal 

Shri Piyush Goyal calls for Partnerships among countries for 

achieving Sustainable Growth 

Committee on MSP to be set up 'very soon in near future': Agri 

Secy 
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NATIONAL: 

India and the UAE to wrap up the Comprehensive Economic Partnership 

Agreement (CEPA) by next month, says Shri Piyush Goyal 

(Source: Press Information Bureau, December 13, 2021) 

The Union Minister of Commerce & Industry, Consumer Affairs & Food & Public 

Distribution and Textiles, Shri Piyush Goyal has said India and the UAE will wrap up the 

Comprehensive Economic Partnership Agreement (CEPA) by next month. “Hopefully by 

the end of this month or next month, we hope to conclude them (the negotiations) so that 

this would probably be one of the fastest trade agreement between two countries ever 

made,” he said, addressing the India Global Forum, UAE-2021 through video conference. 

Shri Goyal said the agreement will be a mutually beneficial win-win solution for both 

countries, “provide market access to each other. Some of the elements of the agreement 

are the first of its kind, particularly for both countries.” 

Shri Goyal said, this year Indian economy has been able to “largely recover” from what it 

had contracted last year due to the “very severe lockdown” we had imposed to tackle the 

Covid. “We have been able to look at very attractive growth rates, - Second quarter, that’s 

July-Sep, we grew at 8.4% which is one of the fastest growing growth rates in the world 

today. Our investments are at an all-time high, we are getting some of the highest FDI or 

FPI in recent months. Indian businesses are showing more compliant growth, more 

profitability growth. In the last few months our exports have been at an all-time high, - 

both merchandise and in services.” 

Home 

 

Shri Piyush Goyal calls for Partnerships among countries for achieving 

Sustainable Growth 

(Source: Press Information Bureau, December 13, 2021) 

The Union Minister of Commerce & Industry, Consumer Affairs & Food & Public 

Distribution and Textiles, Shri Piyush Goyal today called for Partnerships among 
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countries for achieving Sustainable Growth. Addressing the Inaugural Session of the CII 

Partnership Summit 2021 on the theme “Partnering for Building a New World: Growth, 

Competitiveness, Sustainability, Technology” through video conferencing, Shri Goyal said 

India, as it assumes presidency of the G20, will leverage global partnerships for collective 

solutions to global issues. 

Quoting the Prime Minister Shri Narendra Modi: - “It is only partnerships that will get us 

to our goals. Partnerships between citizens, Partnerships between communities, 

Partnerships between countries,” Shri Goyal said India has emerged as the ‘World’s 

Trusted Partner’. “Even in the peak of the Covid, even under lockdown, India met all of 

its international service commitments despite lockdowns and Services supply chains did 

not suffer for even a second,” he said. 

Shri Goyal assured India will supply Covid vaccines to the whole world to tackle this “once 

in a century of its kind pandemic” and plans to manufacture 5 billion doses next year. “In 

addition to protecting its own population, India has also provided medical supplies & 

equipment to more than 150 countries across the globe,” he said, adding, “It is in line with 

India’s ancient wisdom of ‘Vasudhaiva Kutumbakam’(The World is One Family). Nobody 

will be safe, until everybody is safe; nobody will be happy, until everybody will be happy . 

"Shri Goyal said the pandemic has put India under the spotlight, to introspect its potential 

as a Global leader especially at a time when the country is celebrating 75 years of 

independence “Azadi ka Amrit Mahotsav”. “India’s cumulative COVID-19 Vaccination 

coverage exceeds 1.33 billion doses,” he said. 

Shri Goyal said all of us Ministers are working for the welfare of the poor with the 

Government’s philosophy of ‘Sabka Saath, Sabka Vikas, Sabka Vishwas, Sabka Prayas.’ 

“We have been running the world’s largest food distribution programme serving more 

than 800 million beneficiaries for 19 months besides the world’s largest health insurance 

programme reaching out to the poorest of the poor,” he said. 

Calling for a just and equitable world trade order, Shri Goyal said, with ‘Panchamrit’, the 

PM has set very, very ambitious targets for India at the COP26. “India will reach its non-

fossil energy capacity to 500 GW by 2030 & meet 50% of its energy requirements from 

RE.We hope to attain Net Zero (Carbon Footprint) by 2070 in the fastest possible time,” 

he said. 
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Shri Goyal said, under PM Modi, India is on a Reform Journey that has transformed its 

landscape with several schemes like the PLI, PM Mitra, Reduction in Corporate Tax, Ease 

of Doing Business and Single Window. 

“Today India’s businesses are moving towards adoption of tech. like 5G, AI, IoT (Internet 

of Things), etc. to achieve Manufacturing excellence. India’s 65 million MSMEs are fast 

moving to embrace digitisation to make India a trillion-dollar digital economy,” said Shri 

Goyal. “India’s economic performance has been robust; all economic indicators 

continuing on an upward trajectory. 8.4% GDP growth in Q2; Exports - $30 bn (Nov. 21; 

+26% over Nov. 20); Record GST collection (Rs 1.31 Lakh Cr in Nov); Highest ever FDI,” 

he added. 

Reiterating PM Modi’s message given today at Varanasi, - “PM asked for 3 resolutions 

from the people for the country - cleanliness, creation and continuous efforts for a self-

reliant India,” Shri Goyal exuded confidence that this summit will help in building new 

bridges to foster balanced & equitable global growth. 

Home 

 

India to produce 5 billion Covid vaccine doses next year: Piyush Goyal 

(Source: Arup Roy Choudhury, Business Standard, December 14, 2021) 

Goyal said India was ready to export as many doses as partner nations require 

India plans to ramp up its Covid vaccine manufacturing capacity and expects to produce 

5 billion doses of vaccines in the coming year, Commerce Minister Piyush Goyal said on 

Monday. Addressing an event of the Confederation of Indian Industries (CII), Goyal said 

India was ready to export as many doses as partner nations require. 

“So far this year, we have already administered 1.33 billion doses. We are manufacturing 

for exports as well. We will export as many doses as other nations need.” “Next year, we 

plan to produce 5 billion doses,” Goyal said. 

India-UAE CEPA 

https://www.business-standard.com/topic/vaccine
https://www.business-standard.com/about/who-is-piyush-goyal
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India and the UAE will wrap up the Comprehensive Economic Partnership Agreement by 

next month, Goyal said while addressing the India Global Forum, UAE-2021 through 

video conference on Monday. 

“Hopefully, by the end of this month or next month, we hope to conclude them so that 

this would probably be one of the fastest trade agreements between two countries ever 

made.” 

Home 

 

Committee on MSP to be set up 'very soon in near future': Agri Secy 

(Source: Business Standard, December 14, 2021) 

Agriculture Secretary Sanjay Agrawal said on Monday that the committee will be formed 

soon 

A committee on the minimum support price (MSP) and other farm issues, including the 

promotion of zero budget natural farming, will be set up "very soon in the near 

future", Agriculture Secretary Sanjay Agrawal said on Monday. 

"The Prime Minister has announced this. It has to be taken on a mission mode and the 

zero budget natural farming also. Very soon in near future, it (the committee) will be set 

up," Agrawal told the media here. 

Agrawal was briefing about a three-day national event with focus on natural farming to 

be held at Anand, Gujarat, from December 14. Prime Minister Narendra Modi is 

scheduled to address virtually the valedictory function on December 16. 

Gujarat Chief Secretary Pankaj Kumar was also present virtually during the press 

conference. 

Asked what aspects of natural farming and if the outcome of the national event will be 

discussed in the proposed committee to be set up soon, the secretary said that the 

contours of the panel has not yet been decided. 

Modi on November 19 while announcing repeal of the three controversial farm laws, 

which had triggered a massive farmer protest at Delhi borders, had also said the 

https://www.business-standard.com/topic/agriculture
https://www.business-standard.com/category/current-affairs-news-national-1150106.htm
https://www.business-standard.com/category/current-affairs-news-national-1150106.htm
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government will set up a committee to make MSP more effective and transparent as well 

as suggest ways to promote zero budget natural farming. 

Thousands of farmers, especially from Punjab, Haryana and western Uttar Pradesh had 

staged relentless protests at Delhi borders against these three laws for over a year. 

The three farm laws were repealed in Parliament on November 29 but the stalemate 

continued as farmers sought government assurance on their other demands such as legal 

guarantee on MSP, compensation to families of farmers who died during the movement 

and withdrawal of cases against them. 

Protesting farmers agreed to suspend their agitation and return to their homes on 

December 11 after the government promised to fulfil their remaining demands. 

Home 

 

Government Reduces Compliance Burden For GST Taxpayers 

(Source: Tax Concept, December 12, 2021) 

In a good news, the Ministry of Finance on Sunday announced new relaxations for the 

goods and services tax (GST) taxpayers. Taking to Twitter, the Ministry said that 

taxpayers with Annual Aggregate Turnover (AATO) up to Rs 5 crore are not required to 

file the reconciliation statement in Form GSTR-9C for fiscal year (FY) 2020-21 onwards. 

https://www.business-standard.com/topic/msp
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Ministry also provided relief to taxpayers AATO above 

Rs 5 crore.  Taxpayers AATO above Rs 5 crore can now 

self-certify the reconciliation statement in Form GSTR-

9C for FY 2021-21 onwards, instead of getting it certified 

by a charted /cost accountant. 

Meanwhile, taxpayers having AATO upto Rs 2 crore only 

are now not required to file Annual Return (Form GSTR-

9) for FY 2021-21. 

Earlier on December 1, the Ministry of Finance had 

informed that GST revenue of Rs 1,31,526 crore collected 

in November was the second-highest since the 

implementation of GST, second only to that in April 

2021, which related to year-end revenues and higher 

than last month’s collection, which also included the 

impact of returns required to be filed quarterly. 

This includes Central GST which is Rs 23,978 crore, 

State GST which is Rs 31,127 crore and International 

GST which is Rs 66,815 crore, Rs 32,165 crore collected on import of goods and Cess of 

Rs 9,606 crore (including Rs 653 crore collected on import of goods), the Ministry said. 

Home 

 

BIS To Levy Mandatory Quality Norms On Select Mononers from May 2022 

(Source: Dilip Kumar Jha, Polymer update, December 13, 2021) 

After deferring mandatory quality implementation on key polymers for six months, the 

Bureau of Indian Standard (BIS) has now decided to levy such norms on select mononers. 

In two separate orders issued last Friday, the BIS has asked producers of methyl acrylate, 

ethyl acrylate and vinyl acetate monomer to bear the standard mark under a licence from 

the Bureau. In respect of these goods or articles the BIS shall be the certifying and 

enforcing authority. 
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In an attempt to produce a standard quality finished products, the government has been 

trying to regulate raw materials of various chemicals and petrochemicals products, 

originating either from the domestic or international producers. Handling of raw 

materials requires the highest degree of care in terms of production, storage, 

transportation and delivery, to avoid adulteration or any kind of quality deterioration. 

 

“After consulting the BIS, the central government is of the opinion that it is necessary or 

expedient so to do in the public interest that methyl acrylate, ethyl acrylate and vinyl 

acetate monomer shall conform to the corresponding Indian standard and also bear the 

standard mark under a licence from the Bureau. The order will come into force on May 

30, 2022,” said the order. 

The Bureau also warned that anyone found contravening the provisions of this order will 

be punished. The order, however, does not quantify the punishment. 

“The government held a series of meetings with us some time back to discuss about the 

possibility and implication of the BIS standard mark on these mononers. We affirmed the 

government that a standard mark is required to regulate raw materials. Without a quality 

raw material, a standard quality finished product cannot be produced. Hence, all national 

players like us support the quality implementation in the plastic raw materials including 

methyl acrylate, ethyl acrylate and vinyl acetate monomer; and polymers,” said Surendra 

Sharda, Director, Accura Polyplast Pvt Ltd, an Ahmedabad-based producer of BLP brand 

PVC pipes and fittings. 

As per the standard norms, BIS issues standard marks under the hallmark of Indian 

Standards Institution (ISI) which signifies a benchmark quality standard. ISI hallmarked 

products are acceptable for all government projects including housing, infrastructure and 

factory premises. 

According to Sharda, the industry wants to grow in a legitimate way by selling only quality 

products. “But, sometimes the sub-standard quality products are demanded by 

consumers. If we don’t provide the products as demanded, then we lose that customer 

and also present and future potential businesses forever. Hence, the industry sells sub-

standard products not by choice but by compulsion,” he added. 

 

Meanwhile, the government in October 2021 had deferred implementation of the 
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mandatory quality norms by six months on major plastics raw materials including 

ethylene and propylene. 

In terms of application, methyl acrylate is after butyl acrylate and ethyl acrylate, the third 

most important acrylic ester with a worldwide annual production of about 200,000 

tonnes per annum. Methyl acrylate is used as a co-monomer in the polymerization with a 

variety of acrylic and vinyl monomers. In doing so, it has a similar range of uses as ethyl 

acrylate. When using methyl acrylate as a co-monomer resulting into acrylic paints are 

harder and more brittle than those with the homologous acrylates. Co-polymerizing 

methyl acrylate with acrylonitrile improves their melt processing ability to fibres, which 

could be used as pre-cursers for carbon fibres. Methyl acrylate is the precursor to fibres 

that are woven to make carpets. 

Ethyl acrylate finds is used in the production of polymers including resins, plastics, 

rubber and denture materials. Ethyl acrylate is a reactant for homologous alkyl acrylates 

(acrylic esters) by trans-esterification with higher alcohols through acidic or basic 

catalysis. Ethyl acrylate is also used as raw material for various finished products which 

eventually find applications for producing adhesives. As a reactive monomer, ethyl 

acrylate is used in homo-polymers and co-polymers e.g. ethane, acrylic acid, vinyl 

chloride among others. The large number of possible co-polymer units and their 

combination in co-polymers and ter-polymers with ethyl acrylate allows the realization of 

different properties of the acrylate co-polymers in a variety of applications in paints and 

adhesives, paper, textile and leather auxiliaries together with cosmetic and 

pharmaceutical products. 

 

Vinyl acetate monomer is primarily used as monomer in the production of polyvinyl 

acetae and polyvinyl alcohol. Vinyl acetate is also used as a raw material in the production 

of other chemicals, in adhesives, water-based paints, non-woven textile fibres and paper 

coatings. 

Home 

 

Business activity grows to new high despite Omicron threat, says Nomura 

(Source: Business Standard, December 14, 2021) 
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The labour participation rate picked up to 41.4 per cent from 40.5 per cent -- its highest in 

eight weeks 

Despite fears of the Omicron variant, business activity touched an all-time high since the 

onset of the pandemic for the week ended December 12, a Japanese brokerage said on 

Monday. 

The Nomura India Business Resumption Index (NIBRI), which compares the activity for 

a particular week as against the one before the onset of the pandemic, rose to 115.8 from 

the 112.9 for the previous week. 

"Despite Omicron risks, neither policy restrictions nor public fear factor appear to have 

had any impact on mobility so far, which is supporting a further normalisation in 

services," it said in a statement. 

Mobility indicators rose for the week, led by a 4 percentage point (pp) uptick in the Google 

mobility index, 2 pp increase in retail and recreation index, while the Apple driving index 

rose 2.9 pp. 

The labour participation rate picked up to 41.4 per cent from 40.5 per cent -- its highest 

in eight weeks -- and power demand reversed last week's fall with a 3.7 per cent gain, it 

added. 

After supply-constraint induced declines in August and September, industrial output 

growth rose sequentially in October, although its pace appears to be plateauing. 

India remains at risk of virus setbacks since those fully vaccinated account for only 37.5 

per cent of the overall population, it said, adding data thus far suggest that incremental 

growth momentum in Q4 may be driven more by services and re-opening and less by 

industry. 

Home 

 

India's retail inflation rises to three-month high of 4.9% in November 

(Source: Indivjal Dhasmana, Business Standard, December 14, 2021) 

Remains within RBI's target range for fifth month 

https://www.business-standard.com/topic/nomura
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India’s retail inflation rate rose to a three-month high of 4.91 per cent in November from 

4.48 per cent in the previous month, despite the Centre and states reducing taxes on 

petrol and diesel. 

This was primarily because of a rise in food inflation to 1.87 per cent from 0.85 per cent 

over this period, even as prices of vegetables, except for some items such as tomatoes, 

continued to fall. Besides this, a surge in input prices prompted companies to increase 

prices of their products and services as demand strengthened. 

Though the consumer price index (CPI)-based inflation rate has not reached alarming 

levels yet, staying well within the Reserve Bank of India’s (RBI’s) target range of 2-6 per 

cent for the fifth straight month in November, experts cautioned that it could rise further, 

particularly in services, when demand improves. 

ICRA Chief Economist Aditi Nayar 

said, “With input price pressures 

forcing producers to raise prices in 

many sectors, the November 

inflation accelerated slightly faster 

than we had expected, shrugging off 

the favourable base effect and the 

cut in fuel taxes.” 

Inflation had a high base of 6.93 per 

cent in November last year. 

 

The Union government’s move to 

cut petrol prices by Rs 5 a litre and 

diesel prices by Rs 10 a litre from 

November 4, and a cut in value 

added tax by several state 

governments, had softened inflation 

in these items. While inflation in petrol fell to 23.78 per cent in November from 27.28 per 

cent in the previous month, that in diesel moved down to 22.45 per cent from 31.76 per 

cent over this period. 

https://www.business-standard.com/topic/retail-inflation
https://www.business-standard.com/topic/food-inflation
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Food items have the highest weighting of 39.06 per cent in the CPI, and as such 

contributed to around one-sixth of the total inflation in November. However, vegetables 

continued to see deflation even as the rate of price fall declined from 19.43 per cent in 

October to 13.62 per cent in November. But, tomatoes saw inflation zooming up to 31.35 

per cent in November from a deflation of 8.36 per cent in the previous month and 45.57 

per cent in September. 

Core inflation, which excludes food and fuels, remained sticky, rising to 5.9 per cent in 

November from 5.8 per cent in October. It has been at least 5.5 per cent for over a year 

now, and 5.9 per cent was the highest. Core inflation represents the structural part 

of retail inflation. 

The services sector saw high inflation as health witnessed a price rise of 7.3 per cent, 

recreation 7.6 per cent, and transport and communication 10 per cent. 

CARE Ratings Chief Economist Madan Sabnavis said this was a concern as the services 

sector was gradually opening. Higher costs, he said, would affect the wallet of customers. 

Of late, telecom companies have increased their charges, which is getting reflected here, 

he said. 

India Ratings chief economist Devendra Pant said inflation in health, transport and 

communications had turned structural. “Supply shortages are further aiding higher 

inflation, which cannot be termed as transitory,” he said. 

Madhavi Arora, lead economist at Emkay Global Financial Services, said she remained 

watchful of the pass-through of impending cost push pressures in core goods inflation 

and cost push via imported energy inflation. The re-opening-led demand revival in select 

contact-sensitive household services could pressure core services inflation ahead. “We see 

inflation averaging 5.4-5.5 per cent, which is higher than the RBI’s estimates,” Arora said. 

The RBI’s monetary policy committee has pegged inflation at 5.3 per cent for the current 

financial year. 

Vivek Rathi, director of research at Knight Frank India, said considering the high 

inflationary expectations, the RBI would be watchful of the inflation level. 

Home 

 

https://www.business-standard.com/topic/retail-inflation
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Government will continue to push for greater reforms across sectors: NITI 

Aayog CEO Amitabh Kant 

(Source: Yogima Seth Sharma, Economic Times, December 13, 2021) 

India is determined to carry out reforms. We need more and more reforms and the 

government will push for greater levels of reforms across sectors and make things easy 

and simple,” Kant said while addressing the CII Partnership Summit 2021 on Monday. 

Undeterred by the repeal of farm laws, the government will continue to push for greater 

reforms across sectors, NITI Aayog CEO Amitabh Kant said. “India is determined to carry 

out reforms. We need more and more reforms and the government will push for greater 

levels of reforms across sectors and make things easy and simple,” Kant said while 

addressing the CII Partnership Summit 2021 on Monday. “The basic philosophy of this 

government is that wealth is created by the private sector. We have to make things easy 

for them and the government must act as a facilitator and as a catalyst and we’ll continue 

to push all reforms in that direction,” Kant added. 

According to Kant, the economic and governance reforms undertaken in India in the last 

few years have addressed critical bottlenecks in India's growth story that will usher in a 

new era of growth and prosperity. “Reforms cannot be seen in a piecemeal fashion. They 

must be pieces in the puzzle that forms part of the big picture,” he said. “Economic 

reforms create the potential for wealth generation while the governance reforms ensure 

that the opportunities for wealth generation are seized by businesses and individuals”. 

“All of these reforms and initiatives will have the effect of boosting India’s investment 

prospects, raising our productivity and ensuring our growth is sustainable, inclusive, 

green and resilient,” he added. 

Talking about the national monetisation pipeline, Kant further said that in a revenue 

constrained environment, sustaining public infrastructure development requires 

unlocking financing through innovative models and the national asset pipeline and 

national monetisation pipeline are an effort towards this direction. “Public investment in 

infrastructure takes a more important role in the time of economic slowdown owing to its 

multiplier effect,” he said. According to Kant, the National Monetisation Pipeline serves 

two critical objectives. Firstly, it unlocks value from public investment in infrastructure 

and secondly it taps private sector efficienciencies in operation and management of 

infrastructure. “NMP is targeted at de-risk, brownfield assets with a stable revenue 
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generation profile,” he added. Elaborating on the government’s focus on green energy, 

Kant said going digital and green will be the key in the post-Covid era. 

“To fulfill our vision of making India’s products globally competitive, this is the time for 

us to establish a new identity of quality and reliability and therefore we are pushing for 

greener industries,” he added. 

Home 

 

July-September quarter FDI inflows plunge 42% 

(Source: Kirtika Suneja, Economic Times, December 13, 2021) 

Singapore was the top source of FDI in the first six months of FY22 and the US was at the 

second position.  

Foreign directinvestment (FDI) into India in the July-September quarter of 2021- 22 fell 

a sharp 42% on year at $13.5 billion from $23.4 billion a year ago. However, the inflows 

were up 39.17% from the pre-pandemic period of July-September FY20. Total FDI inflows 

including equity inflows, re-invested earnings and other capital was down 30% on-year 

at $19.7 billion in the second quarter compared to $28.1 billion in the September quarter 

of FY21. 

FDI into India in the first quarter of 2021-22 more than doubled to $17.5 billion in the 

quarter to June from $6.56 billion in the year-ago period. In the first half of the fiscal, 

India attracted $31.1 billion of FDI equity inflows, up 4% on-year. 

Home 

 

Urban jobless rate rises to double digit 

(Source: Financial Express, December 14, 2021) 

“The high unemployment rate reflects an increase in demand for jobs and the economy’s 

inability to create jobs in adequate numbers. It is, however, a welcome sign that as the 
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unemployment rate has increased, so has the employment rate,” CMIE’s MD & CEO 

Mahesh Vyas told FE. 

The urban unemployment rate spiked to the double-digit rate for the first time in 17 

weeks, to be 10.09% for the week-ended December 12, pushing the country’s overall 

jobless rate to a nine-week high of 8.53%, according to the Centre for Monitoring Indian 

Economy (CMIE). The rural jobless rate was also at a nine-week high of 7.42% during the 

week. 

“The high unemployment rate reflects an increase in demand for jobs and the economy’s 

inability to create jobs in adequate numbers. It is, however, a welcome sign that as the 

unemployment rate has increased, so has the employment rate,” CMIE’s MD & CEO 

Mahesh Vyas told FE. 

The urban jobless rate had remained 

elevated in the past few weeks and was 

rising in November. Employment in cities 

and towns fell by 0.9 million in November 

even as it increased in rural areas by 2.3 

million over the October level. 

In a recent article, Vyas wrote, “Urban jobs 

arguably provide better wages and have a 

greater share of what are called the 

organised sectors. Their decline implies a 

decline in the overall quality of jobs in India.” 

While official data showed last week industrial production was stagnating in October, the 

finance ministry said during the weekend that the gross domestic product, which grew 

8.4% in the September quarter, would gain further traction in the remaining quarters of 

this fiscal. 

The strong recovery is evident from 19 of 22 high-frequency indicators in September, 

October and November, as they crossed the pre-Covid (the corresponding months of 

FY20) levels, the department of economic affairs said in its report for November. The jobs 

data by CMIE, which the ministry has contested, is not strictly in agreement with the rosy 

picture of the economy being painted by the government managers. 
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Rachit Mathur, founder & CEO, Avenue Growth, an on-demand work platform, said job 

losses in travel and hospitality sectors seem to be behind the spike in urban 

unemployment rate in recent times followed by the education sector. Information 

technology sector, however, has been witnessing a huge boom. 

Amidst the rise in rural unemployment rate, there has also been a fall in employment 

generation under the Mahatma Gandhi National Rural Employment Guarantee Scheme 

(MG-NREGS). 

The MG-NREGS dashboard shows that person days of work generated under the 

government’s flagship scheme fell from its peak of over 45 crore in June to 21-22 crore in 

October-November this year. In the first 13 days of the current month, it fell even further 

to just 1.5 crore, according to provisional figures (which are often revised upweards). MG-

NREGS offers a fallback option for the rural workforce, when jobs are not available 

elsewhere. 

Home 

 

Over Rs 75k crore paid to MSME vendors 

(Source: Financial Express, December 14, 2021) 

A special sub-portal within SAMADHAAN portal and an online reporting system has been 

developed for reporting the dues and monthly payments by ministries. 

The government ministries, departments and central public sector enterprises have paid 

dues of over Rs 75,472 crore to the micro, small and medium enterprises (MSMEs) 

vendors between June 1, 2020 and October 31, 2021, minister of state for finance Pankaj 

Chaudhary said in a written reply to a question in the Lok Sabha on Monday. 

A special sub-portal within SAMADHAAN portal and an online reporting system has been 

developed for reporting the dues and monthly payments by ministries, departments and 

CPSEs to the MSMEs, Chaudhary said. 

SMEs have long been facing a problem of delayed realisation of their receivables, leading 

to liquidity constraints and a key reason for many of them turning into non-performing 

assets (NPAs). 
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Home 

 

The China effect: Sounding the death knell of many domestic industries 

(Source: Nilanjan Banik, Business Today, December 13, 2021) 

Subsidised and dumped Chinese imports have decimated many industries and will 

continue to do so unless effective action is initiated. 

Until 2011, India was one of the largest exporters of best-in-class solar modules. Domestic 

manufacturers - including Tata Power Solar Systems Ltd, Moser Baer, Bharat Heavy 

Electricals Ltd, Indosolar Limited and Lanco Infratech Ltd - were industry pioneers.  

Today, the Indian solar industry relies heavily on imports of important components such 

as solar cells, modules and solar inverters and in 2019-20, the country imported solar 

wafers, cells, modules and inverters worth $2.55 billion.  

What is true for solar cells, modules, and inverter industry is true for many others 

including, toys, steel, telecom and electronics, textiles, and pharmaceuticals. The 

common culprit is imports from China.  

Over the last decade, India continues to incur a higher trade deficit, and much of has with 

the adverse balance of trade with China.  

Policymakers have tried to restrict Chinese imports by raising import duties but with little 

success. For instance, in recent times, duty on toys, tricycles, scooters, scale models and 

dolls has seen a steep increase from 20% to 60%.  

The onslaught of Chinese exports to India has decimated the Micro Small and Medium 

Enterprises (MSME) industry which was a major job creator in India. And, the pandemic 

has only made matters worse with around 10 million losing their jobs mainly from the 

MSME sector.  

India's textile industry too is facing challenges mainly from Chinese imports of man-made 

fibres like polyester, viscose and blends, which has resulted in 35% closure of power looms 

in Surat and Bhiwandi.  
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It has been pointed out that the existing GST structure taxes of synthetic fibre at 18%, 

yarns at 12% and fibres at 5% (the inverted duty structure) has caused unintended benefits 

to China.  

The spurt of Chinese fireworks in the Indian market too had led to an adverse impact on 

the Indian fireworks industry, which mostly falls in the MSME category.  

It also entails public health hazards as most Chinese crackers have potassium chlorate, a 

highly explosive chemical that is banned in India.  

Then there are the under-invoiced Chinese bicycles making their way into the country as 

the result of lax enforcement.  

Similarly, the domestic toy industry has been virtually decimated by Chinese imports. In 

2021, an estimated 75% of the domestic demand in India is fulfilled by imports, mainly 

from China.  

Similarly, the continued suspension of countervailing duties on imports of stainless steel 

from China has resulted in a massive surge in imports in the past few years.  

For instance, in the first half of 2021-22, India witnessed a 185% increase in import 

volumes of stainless steel flat products compared to the average monthly imports in the 

last fiscal.  

This import is particularly adversely impacting the stainless steel manufacturers in the 

MSME segment who primarily supply household goods (Utensils etc.) segment.  

   

The bulk of the imports is from China and Indonesia, which increased by 300% and 339% 

respectively in the first half of this fiscal compared to the average monthly imports of the 

last fiscal.  

Today, the two countries -China and Indonesia-have a share of 79% of the total stainless 

steel flat product imports in the first half of FY 22 compared to the 44% share for the full 

year of FY 21.  

The Chinese domination in the imports of telecom and electronics products has increased 

manifold over the past few years even after the government initiated the Digital India 

programme 2015.  
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In 2019-20, more than 83% of imports of mobile phones were of Chinese origin and in 

that same year, nearly 90% of colour TV sets were imported into the country from China.  

India also continues to also depend substantially on imports of Chinese telecom 

transmission equipment. In medicines, India has relied exclusively on China for imports 

of APIs for paracetamol and streptomycin and has very high levels of dependence on other 

antibiotics like ciprofloxacin and amoxicillin.  

China is well known to dump its products in the export markets. Dumping is the 

difference between domestic price versus export price, which leads to injury to other 

country's producers.  

China has been able to sell at a cheaper price due to multiple reasons like economies of 

scale in production, being more productive, surplus capacities, government subsidies etc.  

Since China's induction into WTO in 2001, many multinationals entered into a joint 

venture with the Chinese firms, transferring the technology, and making the latter more 

productive. China is also able to procure material inputs (used for manufacturing final 

outputs) from Africa and Greater Mekong Sub-region at a cheaper price.  

A large number of companies that are dominant players in exports are government-

controlled enterprises.   

Access to finance for government-aided Chinese firms is not a problem, something that 

plagues India's MSME sectors.  

The Chinese government gives export rebates to the tune of 17% to their exporters. 

Effectively, this makes Chinese goods being imported substantially cheaper than the 

Indian counterpart.  

Further, regional provinces in China extend incentives and rebates on the tax structure 

and are competing with each other to attract industries in their region and also promoting 

exports big time by extending sizable incentives (even on software downloads and 

logistics compensation for long-distance freight) which makes Chinese products cost-

effective.  

  

Moreover, the Chinese central bank complements all of these by making the Chinese 

renminbi undervalued in the international market.  
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And, these subsidies and other issues, have created an imbalance in the Indian and 

international markets, reduced the competitiveness of Indian products in the domestic 

industry, causing material injury and persistent financial stress for home-grown 

businesses. India is losing out for fallacy in its own domestic policies.  

  

Due to these practices, Chinese products get subjected to non-WTO compliant anti-

dumping and anti-subsidy duties worldwide.  

(The author is Professor, School of Management, Mahindra University.) 

Home 

 

Rajasthan bags over Rs 74,000 crore investment proposals in Bengaluru 

event 

(Source: New Indian Express, December 14, 2021) 

The Confederation of Indian Industry (CII), along with the Rajasthan Government, 

hosted a programme on Monday as a precursor to the Invest Rajasthan Summit. 

The Rajasthan Government on Monday bagged investment proposals worth Rs 74,312 

crore, which comprise four MoUs and 15 Letters of Intent, at an investor connect 

programme held in the city. 

The Confederation of Indian Industry (CII), along with the Rajasthan Government, 

hosted a programme on Monday as a precursor to the Invest Rajasthan Summit, due to 

be held in Jaipur on January 24-25 2022.    

These investment committments came from technology-based industries, such as 

robotics, EVs, technical textiles, and renewable energy, along with conventional sectors 

of hospitality, healthcare and real estate.   

JSW Neo Energy made a proposal to develop a 1,000-MW hydro pump-based energy 

storage plant in Sirohi district, at an estimated investment of Rs 4,900 crore, while 

Addverb Technologies plans to develop an industrial automation and robotics products 

manufacturing unit at Karoli EMC Zone in Alwar district. Rajasthan also bagged 

investment proposals worth Rs 160 crore from Mysore. 
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“Investor enthusiasm at the recent connect programme testifies to their confidence in the 

state’s potential and policies of the State Government. It has also raised our expectations 

of the success of Invest Rajasthan,” said Rajasthan Industries and Commerce Minister 

Shakuntala Rawat.  

Home 

 

Trade associations seek new measures in Rajasthan Budget 

(Source: The Hindu, December 14, 2021) 

They favour connecting MGNREGA works with industry 

The trade and industry bodies in Rajasthan have sought new measures and concessions 

in the State Budget for 2022-23 and urged the Gehlot Government to examine the scope 

for connecting the Mahatma Gandhi National Rural Employment Guarantee 

(MGNREGA) works with the industry. A reference was also made to the hardships faced 

during the pandemic. 

At a pre-Budget consultation with the officials of the Finance and Commercial Taxes 

Department here, the trade and industry representatives said the stamp……….. 

Home 

 

Reviving & Re-developing rare Indian Handlooms in International Markets 

(Source: Prasansha Saha, Times of India, December 13, 2021) 

Hand-spun and woven fabrics from handlooms are integral to India’s identity. The nation 

has an exquisite textile tradition for centuries. This, alongside handloom products, make 

for great souvenirs as these saree designs reflect the region’s geography and culture. 

In India, handloom is the second-largest employment sector, providing livelihood to 44 

lakh people. Of these, 70% are women. According to the 2019-20 National Census of 

Handloom Weavers, there are about 31.44 lakh households engaged in weaving and allied 

activities. 
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87% of these, were rural households. 

The handloom weavers are a century-old art but have not received their rightful dues. 

Today, our age-old heirlooms are finding it hard to survive, with the Covid-19 pandemic 

only worsening the situations. With government benefits hardly reach the traditional 

weavers, people steadily gravitating towards fast fashion and stiff competition from power 

looms, the challenges faced by the weaving communities have augmented. 

Consequently, the younger generations of these weavers are forced to discontinue this 

legacy and seek other employment venues. Therefore, it’s high time all stakeholders 

ensure a transformation in the handloom sector through better market access, innovative 

marketing drives, enhanced production facilities and resolute technologies. 

Fortunately, there is an established niche audience for India’s rich handloom products 

across the world. For instance, brocade textiles, traditional to India, are now used 

extensively by international designers like Dior. For centuries, India has taken pride in 

producing brocade textiles. The fabric for such apparel consists of three yarns woven 

together. 

Recently, English fashion designer Alexander McQueen, who used Banarasi 

sarees. Similarly, many handlooms design, native to different Indian states, need support 

from designers, national and international alike. Silk weaves like Tangail (West Bengal), 

Ikkat (Telangana) and Bandhani (Gujarat), among others, can easily be used by 

international designers in western clothing. 

While these weaves are popular among the followers of Indian handloom art, many other 

textile forms are slowly dying or already extinct. For a case study, let’s take Khinkhwab 

sarees woven with gold and silver threads. These textiles, original to Benarasi handlooms, 

have largely been discontinued due to lack of popularity. But if marketed right, these silk 

sarees will easily find buyers who can afford premium luxury clothing. Other rare silk 

textiles, like Himroo (Maharasthra) and Jamdani (West Bengal), share the same story of 

neglect. These textiles are well past their prime despite the richness of the craft. However, 

we have certain examples, like Mashru (Gujarat) and Bomkai (Odisha), that are slowly 

reviving. 

Steps towards Reviving the Lost Handloom Glory 
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Many contemporary brands are working towards reviving and redeveloping Indian 

handloom products. The aim is to redefine them to suit the modern-day requirements of 

women, ensuring their resuscitation. In line with that requirement, the Indian handloom 

crafts that have lost their sheen are revived on the international market in order to make 

them popular globally. 

If produced in bulk, these rare silk handloom sarees will become price-competitive for a 

larger market penetration. Another way to bring down the input cost is by using a digitally 

printed textile. Last but not least, removing middlemen who don’t add anything to the 

value chain will make these handloom products cost-effective in the domestic and 

international markets. 

To reach a wider audience, social media platforms provide a great tool. The fine 

craftsmanship that goes into the production of these handloom products and the right 

narrative on social media will make for a perfect marriage. Today, people don&#39;t just 

want to buy a great saree, they want to be associated with its story as well. This is where 

handloom-made sarees race ahead of fast fashion as they have centuries of history 

associated with them. The revival of these handloom crafts will not just restore India’s 

glorious textile history but also provide livelihood opportunities to several artisans. 

Home 

Khadi goes global again 

(Source: The Statesman, December 13, 2021) 

US-based world’s leading fashion brand, Patagonia, is now using handcrafted Khadi 

Denim fabric for making Denim apparels. Patagonia, through textile major Arvind 

Mills, has purchased nearly 30,000 meters of Khadi Denim Fabric worth Rs 1.08 crore 

from Gujarat. 

Khadi, the symbol of sustainability and purity, has taken a big stride in the global fashion 

arena. 

US-based world’s leading fashion brand, Patagonia, is now using handcrafted Khadi 

Denim fabric for making Denim apparel. Patagonia, through textile major Arvind Mills, 

has purchased nearly 30,000 meters of Khadi Denim Fabric worth Rs 1.08 crore from 

Gujarat. 
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In July 2017, Khadi and Village Industries Commission (KVIC) signed an agreement with 

Arvind mills Limited, Ahmadabad, to trade Khadi Denim products around the world. 

Since then, Arvind Mills has been purchasing a large quantity of Khadi Denim fabric every 

year from KVIC-certified Khadi institutions of Gujarat. 

Home 

 

Walmart CEO commits $10 billion exports by 2027 from India 

(Source: Rasul Bailay, Economic Times, December 14, 2021) 

"We think this will open a global opportunity for SMEs to spread the communities and 

accelerate India's progress as a manufacturing destination that can export to the world," 

McKenna told a CII conference Monday. "I actually love the phrase 'Make in India for the 

world," she added. 

Walmart International chief executive Judith McKenna has reiterated the US retail giant's 

commitment to export $10 billion worth of goods out of India annually by 2027, which 

she said will create a network of small and medium enterprises selling to the company's 

global buyers and help in the Make-in-India programme. 

"We think this will open a global opportunity for SMEs to spread the communities and 

accelerate India's progress as a manufacturing destination that can export to the world," 

McKenna told a CII conference Monday. "I actually love the phrase 'Make in India for the 

world," she added. 

McKenna leads Walmart's global operations consisting of 24 international markets 

outside of the US. In India, Walmart employs about 140,000 staff, mainly in its Flipkart 

Group unit. With the Flipkart acquisition, Walmart also inherited PhonePe digital 

payment cogmpany. McKenna said PhonePe currently does about 20 billion UPI 

transactions a year. McKenna lauded India's enterprising ecosystem, especially in the 

digital economy space. 

"We have seen incredible signs of India's enterprising spirits accelerating through Covid 

and I hope the way the world looks at India, they see what we see ... that is extraordinary 

public commitment to make it a digital economy," she said over video conferencing. "We 
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see a nation of entrepreneurs with a spirit that is hard to match, and we see an opportunity 

to support and build new businesses that can realise India's potential." 

Home 

RIL, Welspun among bidders for bankrupt textile co Sintex 

(Source: Reeba Zachariah, Times of India, December 13, 2021) 

Four leading textile players — Mukesh Ambani’s Reliance Industries, B K Goenka’s 

Welspun, Sanjay Dalmia’s GHCL and Dinesh Kumar Himatsingka’s Himatsingka — 

placed bids for the bankrupt Sintex Industries, which weaves fabrics for global fashion 

brands like Armani, Burberry and Diesel. 

While RIL teamed up with stressed asset buyer Assets Care & Reconstruction Enterprise 

for the Sintex bid, the other three parties have made solo offers. The four proposals will 

be evaluated by the resolution professional handling the Sintex bankruptcy matter and 

then will be placed before the creditors’ committee for further consideration, the Gujarat-

based company said in a regulatory filing. Sintex owes about Rs 8,000 crore to financial 

and operational creditors. 

Sintex is the second company under the Indian bankruptcy code for which RIL has shown 

interest. It had previously bought Alok Industries in partnership with JM Financial Asset 

Reconstruction Company. 

Welspun has bid for multiple assets under the Indian bankruptcy code but met with no 

success so far. For Sintex, Welspun has routed its bid through Easygo Textiles. The 

proposed deal will help Welpsun in its backward integration strategy, said a person 

familiar with its plans. Previously, Welspun had offered a little less than Rs 2,000 crore 

to Sintex’s creditors but the proposal didn’t enthuse them. Sintex, incorporated in 1931, 

has a market cap of Rs 594 crore. It reported a loss of Rs 1,306 crore on sales of Rs 1,696 

crore in fiscal 2021. 

GHCL’s move for Sintex comes after it inked a deal to sell its home textile business in 

Gujarat to Indo Count Industries for Rs 576 crore. While Bengaluru-based Dinesh Kumar 

Himatsingka has routed the Sintex bid in his personal capacity along with his son Shrikant 

and Himatsingka Ventures. 
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Sintex was admitted into the bankruptcy process by the National Company Law Tribunal, 

Ahmedabad on April 6 this year on a plea by Invesco Asset Management over a Rs 15-

crore default in payment of principal and interest of non-convertible bonds in September 

2019. 

Home 
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GLOBAL 

Global cotton benchmark prices decreased over past month 

(Source: Fibre 2 Fashion, December 13, 2021) 

Global cotton benchmark prices have decreased over the past month, as per the Cotton 

Market Fundamentals & Price Outlook December 2021 by Cotton Incorporated. The 

March NY/ICE futures dropped from levels near 120 cents/lb to those near 106 cents/lb 

over the past month. Indian spot prices (Shankar-6 quality) decreased from 115 to 100 

cents/lb and from ₹66,700 to ₹65,000 per candy of 356 kg each. 

The A Index decreased from 125 to 119 cents/lb. 

The December 2022 NY/ICE contract, which reflects price expectations after the next 

harvest (2022-23 crop year), was trading as high as 92 cents/lb in early November but 

then fell as low as 86 cents/lb by the start of December. Current values are a little higher, 

trading near 90 cents/lb. 

The China Cotton Index (CC 3128B) was comparatively stable. In international terms, it 

held between 159 and 162 cents/lb. In domestic terms, values fell from 22,500 to 22,000 

RMB/ton. 

Pakistani spot prices climbed as high as 121 cents/lb around the middle of November. 

Since then, prices have fallen to levels near 114 cents/lb. In domestic terms, prices 

climbed as high as 17,500 and then decreased to 16,700 PKR/maund (37.32 kg). 

The latest USDA report featured a small decrease in global production (-224,000 bales to 

121.6 million) and a small increase to global mill-use (+170,000 bales to 124.3 million). 

Along with some slight changes for other countries, historical revisions to figures for 

Indian stocks pulled the estimate for global beginning stocks in 2021-22 -706,000 bales 

lower (to 88.6 million bales). 

The net effect of changes to beginning stocks, production, and consumption was a 1.2 

million bale decrease to the forecast for 2021-22 ending stocks (to 85.7 million bales). 

Despite the reduction, the projection for world stocks at the conclusion of the current crop 

year calls for the seventh-highest volume on record, as per the report by Cotton 

Incorporated. 
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The projection for stocks for the world-less-China suggests the second-highest on record. 

In terms of stocks-to-use ratios, the global forecast ranks in the top nine since 2000-01, 

while the forecast for the world-less-China ranks in the top five. 

At the country-level, the largest revisions were for Pakistan (-1.0 million to 5.7 million 

bales), Benin (+200,000 bales to 1.5 million), Turkey (+200,000 bales to 3.8 million), 

and Uzbekistan (+200,000 bales to 3.4 million). 

For mill-use, the largest country-level changes included those for Pakistan (-300,000 

bales to 11.1 million), Turkey (+100,000 bales to 8.5 million), Uzbekistan (+100,000 bales 

to 3.3 million), and Vietnam (+200,000 bales to 7.5 million). 

The global trade estimate increased 320,000 bales to 46.9 million. For imports, the 

largest changes were for China (-250,000 bales to 10.3 million), Pakistan (+300,000 

bales to 5.3 million), Vietnam (+200,000 bales to 7.5 million). For exports, the only 

change over 100,000 bales was for Brazil (+200,000 bales to 8.3 million). 

Home 

 

Rules of origin of goods subjected to tariffs, duties key for trade under 

AfCFTA: Tralac  

(Source: SABC News, December 13, 2021) 

The Trade Law Centre (Tralac) says trade under the Africa Continental Free Trade Area 

(AfCFTA) cannot start until tariff books reflect the outcome of the negotiations on tariff 

concessions, and the rules of origin for products are finalised. 

African countries were meant to have started trading under the AfCFTA from the 1st of 

January this year, however, negotiations among all 54 member states are still under way. 

Executive Director at the Trade Law Centre, Trudy Hartzenberg, says the rules of origin 

that stipulate which goods will be subjected to tariffs and duties must be finalised in order 

for trade to commence. The AfCFTA aims to phase out 90% of tariff lines over the next 10 

years. 

https://www.sabcnews.com/sabcnews/k-experts-urge-smmes-to-take-advantage-of-opportunities-presented-by-africa-continental-free-trade-area/
https://www.sabcnews.com/sabcnews/k-experts-urge-smmes-to-take-advantage-of-opportunities-presented-by-africa-continental-free-trade-area/
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“So there was a deadline set for the 30th of June this year to have all the tariff offers set 

on the table, and this has not happened and that hasn’t happened either. Some tariff offers 

have been made by the AfCTA secretariat but we’re still at a point where all member states 

have not submitted tariff offers that meet the modalities as agreed upon,” explains 

Hartzenberg. 

Hatzenburg says so far the rules of origin for 87% of tariff lines have been agreed upon. 

“Automotive products textiles and clothing some 568 tariff lines. And there are some key 

challenges when it comes to the textile and clothing industries because so many countries 

have an interest because they have a garment factory for example but they want to expand 

that. But major challenges lies in the textile industry. The lack of sufficient yarn and fabric 

production on the continent to meet the demand of the grarmet manufacturing industry 

across all countries,” Hartzenberg adds. 

The founder of the Trade Law Centre, Professor Gerhard Erasmus says disputes between 

countries are currently settled through consultation and not litigation. 

“The dispute settlement mechanism of the AfCTA is modelled on the WTO dispute 

settlement understanding.  It has panels, in other words there are three phases. If a 

dispute settlement party with another one the first phase is to call for consultation. If you 

solve the problem there fine, well done. If you still disagree after consultation then go to 

the dispute settlement body.” 

The Trade Law Centre says a list of product definitions and tariff codes will be made 

available from the 1st of January 2022. 

Home 

 

Global forum ITMF to present awards for sustainability, cooperation 

(Source: Fibre2 Fashion, December 13, 2021) 

For the first time ever, the International Textile Manufacturers Federation (ITMF) will 

present awards in the categories ‘Sustainability and Innovation’ and ‘International 

Cooperation’ in 2022. The international forum is on a mission to support and promote 
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sustainable environmental, social and economic production along the entire textile value 

chain. 

Companies and organisations around the world are investing time and resources to 

develop and improve sustainable solutions. Another important aspect in today’s complex 

world is the increased necessity to cooperate with different partners from industry, 

research, and governments. Against this backdrop, ITMF wants to recognise 

companies/organisations and/or persons along the textile value chain that are striving to 

make a difference and that have achieved outstanding results. 

In the Innovation & Sustainability category, ITMF will recognise sustainable and 

innovative achievements in the textile industry with focus on innovation, design, 

development, and production under the strictest standards of sustainability and respect 

for the environment. 

In the International Cooperation Objective, ITMF will recognise progress in the area of 

international collaboration in the textile industry according to the values of the 17 

Sustainable Development Goals (SDGs) of the 2030 Agenda for Sustainable 

Development. 

The jury will grant these awards to companies/organisations or persons which/who 

significantly improved textile manufacturing through the means of international 

collaboration, ITMF said in a press release. 

The deadline for applications is January 29, 2022. The winners will be invited to present 

their achievements at the ITMF Annual Conference 2022 in Davos, Switzerland. 

Home 

 

BGMEA - brands will pay more for sustainability 

(Source: Eco Textile, December 13, 2021) 

After going from strength to strength over the last four decades, Bangladesh's garment 

industry suffered something of a shock last year when it fell behind Vietnam as a sourcing 

destination. 
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That was largely down to the impact of the COVID-19 pandemic which saw the bulk of the 

country's 3,500 garment factories closed for up to two months and cost the industry 

US$3.26 billion in order cancellations, although most of these were subsequently 

reinstated. 

Faruque Hassan, who became the president of the Bangladesh Garment Manufacturers 

and Exporters Association (BGMEA) in April, has recently led a charm offensive designed 

at cementing his country's role as a leading sourcing destination for brands. 

Home 

 

Neonyt Germany to be central hub for sustainable clothing, accessories 

(Source: Fibre 2 Fashion, December 13, 2021) 

Neonyt will be the leading international trading platform and a central ordering hub 

where retailers can order collections from relevant brands in the sustainable clothing and 

accessories sector. The fair beginning from January 18 will host exhibitors whose 

products, concepts and strategies will lead the way on the path to a sustainable fashion 

industry. 

To ensure that, all potential exhibitors have always undergone an extensive sustainability 

check and are fashionably curated before their participation is confirmed and they 

are Neonyt approved. Visitors can be sure that they will only find authentic and 

sustainable collections at Neonyt, fair organiser Messe Frankfurt said in a press release. 

Before the exhibitors are approved, all interested labels must fill in a questionnaire of 

several pages and provide specific information about their ecological and social 

commitment efforts. This can be proven by certificates such as Bluesign, GOTS, Fair 

Trade or Oeko-Tex, their participation in multi-stakeholder programmes, their Codes of 

Conduct and information about their carbon and water footprints, delivery and supply 

chains, resource efficiency or innovative production cycles. 

Sustainability guaranteed: only labels that meet at least 70 per cent of the requirements 

are Neonyt approved and will exhibit at the tradeshow. This helps to credibly and 

transparently show the transformation of the sector and to communicate it to all 
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tradeshow visitors from agencies, buyers and retailers to marketing and CSR 

representatives, business journalists and fashion editors. 

More than 150 labels will be exhibiting at the first Neonyt in Frankfurt am Main from 18-

20 January 2022 under Germany’s 2G rule, which means that all participants are required 

to provide proof of vaccination or recovery, plus a negative test. These labels will be the 

trailblazers when it comes to sustainable fashion and represent the innovation and 

transformation of the sector, the release added. 

As one of the leading European service providers in the textile industry, Bay City will cover 

virtually all areas that a modern and sustainable supply chain needs – from design and 

product development to purchasing and production to logistics and services. And their 

sustainability credentials will be guaranteed by a whole swathe of certifications: as well 

as Öeko-Tex, GOTS and Made in Green, many products by Bay City meanwhile also have 

the Grüne Knopf (Green Button) seal of approval. And under Bay City’s own brand Detto 

Fatto, the first cradle-to-cradle collection is being launched – for an even more 

sustainable sector. 

Ethical working conditions, climate protection and sustainability are part of Greenbomb’s 

brand essence. And they can back this up with GOTS certification, close collaboration 

with the manufacturers in Turkey and the use of natural materials like organic cotton, 

Tencel and Lenzing Ecovero. For a fully transparent supply chain, Greenbomb has 

entered into a cooperation with the start-up retraced – which means that every garment 

is fully traceable. 

Sustainable styles, organic materials and premium quality – these are the high standards 

that Tina Logar Bauchmüller, the founder and designer of Mila Vert, places on the 

collections of her Slovenian label. The products are also made in Slovenia, guaranteeing 

transparency and traceability, with secure jobs and fair wages for everyone involved. 

Every garment is completely cruelty-free and PETA-approved vegan, as well as plastic-

free. Their made-to-order principle avoids waste and also enables customers to have their 

garments tailored to their own specifications. 

The garments by SOMWR are made entirely from organic cotton and are GOTS-certified. 

Their collections are made fairly and transparently in Thailand, strictly in accordance 

with social and environmental standards. Italian label Rifò mainly uses recycled yarns for 
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its collections. To do that, the company collects old garments made of wool, denim or 

cashmere and transforms them into new, timeless pieces. 

Neonyt will be held for the first time since the forced COVID-induced hiatus during 

Frankfurt Fashion Week and will finally bring together its cross-sector community in the 

metropolis on the River Main. To ensure that all COVID-related regulations are being 

adhered to at the tradeshow in January 2022, all participants will be required to provide 

proof of full vaccination or recent recovery, as well as a negative test taken that same day. 

Home 

 

Tunisia's 'ambitious' plans for trade relations with UK outlined by 

ambassador 

(Source: The National News, December 13, 2021) 

Nabil ben Khedher spoke after North African country signed an Association Agreement 

with post-Brexit UK in 2019 

Ambassador to the UK hailed the “positive and encouraging” developments in bilateral 

trade relations at an investment forum held in London. 

Speaking at the fourth Tunisia-UK Trade and Investment Forum, Nabil ben Khedher 

said Tunisia was an “attractive” business partner for post-Brexit Britain. 

“We are looking to boost trade in the agro-food, textiles and IT sectors” said Mr Khedher 

at the event hosted by the Arab British Chamber of Commerce. 

“Tunisia is an attractive and efficient place to manufacture goods for the UK … because of 

our past relationship with the EU, we can produce at a low cost and in a short time and 

can be a major partner for the UK textile and clothing industry.” 

Covid-19’s disruption of supply routes has drawn attention to the need to look to 

neighbouring countries, he said. 

Tunisia is less than three hours away by plane, with shipping routes taking four to five 

days to reach the UK. 

https://www.thenationalnews.com/mena/2021/12/04/tunisia-moves-to-restrict-travel-after-omicron-case-detected/
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The small North African country signed an association agreement with the UK in 2019, 

one of several continuity agreements entered into by the UK as part of its post-Brexit 

business and trade relations. 

Kicking off the forum, chairman of the Arab British Chamber of Commerce Baroness 

Symons said Tunisia had “so much going for it”, including a highly educated and skilled 

population and its geographical location as “gateway for Africa”. 

This year the UK increased tariff-free quotas on the import of Tunisian olive oil tenfold to 

7,723 tonnes, from 600 tonnes, a development that was celebrated by the British Minister 

of State for the Middle East and North Africa, James Cleverly, during a visit to Tunisia in 

June. 

During his visit, Mr Cleverly attended an olive oil tasting event at the UK embassy in Tunis 

and praised the high quality of the local produce, saying "I have no doubt that when 

British citizens taste the Tunisian olive oil, they will become addicted to it". 

Despite the potential economic windfall from the increased import allowances, Mr 

Khedher said that the pandemic had made it hard to develop new business opportunities, 

with plans for trade missions being scrapped due to travel restrictions throughout the 

year. 

“Covid made it difficult to get delegations over from Tunisia to introduce producers to the 

market, which would have been a game-changer, but I am optimistic that by the end of 

next year we will see much higher volumes of olive oil in British supermarkets,” said Mr 

Khedher. 

He went on to call the current UK-Tunisia Association Agreement a “transition” and said 

the country’s mission was to “lift all quotas” and to promote other trade and business 

relations with Tunisia. 

According to the Foreign Investment Promotion Agency in Tunisia (Fipa), the UK is 

currently ranked the 12th largest foreign direct investor in Tunisia, with 91 British 

companies operating in the country in the clothing, electronic and tourism sectors. 

Speaking at the event, director of Fipa's Invest in Tunisia agency Zeid Braham said the 

Information Technology field was a nascent but growing avenue for investment in the 

country. 
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According to figures he provided, the IT industry in Tunisia has grown by an average 

annual rate of 8 per cent in the past five years and has contributed 10 per cent towards 

the country’s GDP. 

“The Tunisian IT sector is fully engaged in emerging technologies, from artificial 

intelligence to augmented reality and blockchain and we have become an internationally 

recognised destination for telematics and e-mobility,” Mr Braham told attendees at the 

forum. 

The automotive industry was another arena he lauded Tunisia’s progress in, with average 

annual production growth standing at 12 per cent and contributing 4 per cent of the 

country’s GDP. 

“We are [among] the top three producers of automotive components in Africa and among 

the 10 main suppliers of wire harnesses to the EU,” said Mr Braham. “Tunisia covers the 

entire value chain of the industry and our volumes of export are worth 2.1bn pounds with 

70 per cent to 80 per cent of that going to Europe.” 

The textiles sector remains one of the country’s largest and most lucrative industries, 

accounting for about 160,000 jobs across more than 1500 apparel companies present in 

Tunisia. Mr Braham said there were also plenty of investment opportunities in the 

pharmaceutical, electronic components and agri-food industries. Tunisia’s well-educated 

human capital, low 15 per cent corporation tax rate and proximity to both Europe and 

Africa were among the “greatest assets” promoted at the event. 

“We have 60,000 new graduates a year and 18 per cent of them [are] from the fields of 

engineering and ICT, with high levels of multilingualism,” he said. “We have a pool of 

international level talent at competitive costs … the opportunities for growth in Tunisia 

are very big.” 

Home 

GOTS clarifies on Xinjiang cotton 

(Source: Home Textiles Today, December 13, 2021) 

Responds to ECCHR white paper 
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The GOTS (Global Organic Textile Standard) organization pushed back on assertions 

from a European NGO regarding certifications for Xinjiang cotton. 

Although the U.S. banned imports of products made with Xinjiang cotton nearly a year 

ago, a recent report from Sheffield Hallam University described ways the cotton could 

come into the U.S. after being “laundered” through the supply chain. In a white paper, the 

European Center for Constitutional and Human Rights (ECCHR) called on GOTS to cease 

audits and certifications of suppliers in Xinjiang, China, which is known to use the Uyghur 

population for forced labor. 

In response, GOTS noted that there are no longer any GOTS-accredited certifying bodies 

operating in Xinjiang. As of January 16, 2022, there will be no GOTS certified companies 

in the region either, it said. Of the three companies that had been operating with 

certifications, one certification expired on Dec. 3 and the other two will expire on Jan. 9 

and Jan. 15. 

“GOTS does not allow raw fibers that originate from producer projects that have 

irrefutable gross violations of ILO core labor standards. Thus, GOTS expects the third-

party certification bodies to consider the origin of the organic fiber during certification 

and requires them to reject raw material entering the GOTS supply chain in these cases,” 

the organization stated. Laura Murphy, who authored the Sheffield study, told the 

Washington Post that Xinjiang cotton is still shipped to Bangladesh, Vietnam, Indonesia 

and Cambodia, which export finished goods to the U.S. 

GOTS said it is currently developing a centralized database that will address the origin of 

raw material and also cover GOTS’ full chain of custody, from first processing steps to end 

products. 

Home 
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