
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

15-12-2021 118.70 (-0.90) 

07-12-2020           78.85 

09-12-2019 75.35 

New York Cotton Futures (Cents/lb) 
As on 17.12.2021 (Change from 

previous day) 
    Mar 2022      109.71 (+3.92) 

    May 2022      105.43 (+1.06) 

    July 2022      103.99 (-1.38) 

  

  17th  

December 

2021 

Cotton and Yarn Futures 
 ZCE - Daily Data 

(Change from 
previous day) 

MCX (Change from previous day) 
 

Dec 2021 32040 (+460) 

Cotton 21155 (+140) Jan 2022 32300 (+490) 

Yarn 26345 (+300) Feb 2022 32400 (+560) 
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NATIONAL: 

Textiles ministry to approach GST Secretariat for restoration to 5% rate 

(Source: Economic Times, December 16, 2021) 

The GST Council, in its last meeting, took the decision to correct the inverted tax structure 

by raising GST from 5 percent to 12 percent for several textiles and apparel (other than 

fiber and yarn) items from January 1, 2022. 

associations, has now decided to approach the GST secretariat seeking restoration of the 

rate of Goods and Services Tax (GST) to 5 percent , CNBC-TV18 reported.  

“The industry is of the view that textile fabric manufacturers or fabric weavers will see a 

significant rise in their working capital requirements due to the disparity, as raw material 

will be taxed at 5 percent and the finished product will be taxed at 12 percent. So, they are 

seeking a restoration of the old rate of percent,” the source was quoted as saying by the 

report. 

Officials told that, “The textiles ministry is opposed to the rate hike and feels that the 

industry needs relief. Any decision which adds to their troubles needs to be flagged. So, 

our communication to the GST secretariat is very clear -- maintain status quo on rates 

and make any change only after a detailed discussion with the ministry and the industry 

stakeholders”. 

The industry has been clamoring for a reversal as it feels the move will make its products 

costlier, which will impact the sale. Earlier this month, Raymond Group CFO Amit 

Agarwal told ETCFO that gst rate hike will deter demand, and that the company has plans 

to pass on the full increase. 

Home 

FY23 Budget: Persist with thrust on infra, India Inc tells FM Sitharaman 

(Source: Business Standard, December 16, 2021) 

FM to meet economists on December 22 for pre-Budget consultations 
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Ahead of the Union Budget 2022-23, industry bodies advised Finance Minister Nirmala 

Sitharaman and top Budget makers that the government continue its thrust on public 

investment in infrastructure (infra) and capital expenditure (capex) to enable sustained 

economic recovery. 

Sitharaman and her officials, including Finance Secretary T V Somanathan, Revenue 

Secretary Tarun Bajaj, and Economic Affairs Secretary Ajay Seth, held pre-

Budget consultations with industry bodies, such as the Confederation of Indian Industry 

(CII) and the Associated Chambers of Commerce and Industry of India (Assocham), 

among others, on Thursday. 

On Friday, Sitharaman and the finance ministry officials will meet representatives of the 

services and trade sectors, and experts from infra and climate change verticals. 

Additionally, Business Standard has learnt that Sitharaman will hold pre-Budget 

consultations with prominent economists on December 22. 

At Thursday’s meeting, industry bodies suggested that the Budget continue its thrust on 

growth, reforms, and ensure tax and policy stability. 

“Capex by the government through enhanced infra spending should continue to support 

growth,” CII President T V Narendran told finance ministry officials. 

“Infra sector with a multiplier impact on the rest of the economy requires interventions, 

particularly to improve and diversify sources of financing. In this context, it is suggested 

that the government consider developing the municipal bond market, so that urban local 

bodies can raise funds for investing in infra,” he said, adding the government should also 

consider replacing bank guarantees with surety bonds to encourage private sector 

participation in the infra space. 

Assocham President Vineet Agarwal suggested a scheme similar to Vivad se Vishwas for 

highly regulated sectors like telecommunications, power, mining, and a dispute 

resolution scheme for issues related to Customs. 

Agarwal told Sitharaman that in the 2019-20 Budget, the government had introduced the 

Sabka Vishwas (Legacy Dispute Resolution) Scheme to facilitate quick closure of pending 

disputes under the central indirect tax laws. This scheme received good response. 

https://www.business-standard.com/topic/budget
https://www.business-standard.com/about/who-is-nirmala-sitharaman
https://www.business-standard.com/about/who-is-nirmala-sitharaman
https://www.business-standard.com/topic/budget
https://www.business-standard.com/topic/infrastructure
https://www.business-standard.com/about/what-is-capital-expenditure
https://www.business-standard.com/topic/budget
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“A similar scheme could be introduced for Customs to provide an opportunity to 

taxpayers to clear past baggage and reduce litigation. This will help the industry in 

considerably reducing the baggage of litigation and the government in unlocking tax 

dues,” he said. 

The industry bodies suggested that the Centre and state governments’ capex allocation 

should focus on projects which are more than 80 per cent complete or near-completion, 

so as to benefit from multiplier effects of such projects more quickly. 

The industry bodies also spoke about continued preparedness to deal with the Covid-19 

pandemic. “With the risk of the Omicron variant looming large, it is critical to explore 

booster doses of the Covid vaccines with adequate provisioning in the Budget for 

continued strengthening of our surveillance, testing, vaccine research, therapeutics, and 

health care infrastructure,” said Narendran. 

He said the forthcoming manufacturing sectors, such as electric vehicle, semiconductor, 

and hydrogen require special focus in the Budget. 

“To help the Indian industry integrate into the global value chain, it is suggested to move 

to a graded road map to shift import duty slabs to a competitive level over a period of 

three years — lowest or nil slab for inputs or raw material, 2.5-5 per cent for intermediates 

and final products in the standard slab with allowance given to only a few products,” 

added Narendran. 

Home 

 

Jharkhand CM seeks Centre's intervention in protecting migrant rights 

(Source: Business Standard, December 16, 2021) 

Jharkhand Chief Minister Hemant Soren on Thursday sought the Centre's intervention 

in protecting the rights of the workforce, including those who are employed abroad. 

Alleging gross violation of provisions concerning migrant workers by several public sector 

enterprises, Jharkhand Chief Minister Hemant Soren on Thursday sought the Centre's 

intervention in protecting the rights of the workforce, including those who are employed 

abroad. 

https://www.business-standard.com/topic/migrant-workers
https://www.business-standard.com/topic/jharkhand
https://www.business-standard.com/topic/hemant-soren


     

                                                                                                                                            

 
www.citiindia.org 

 

6 CITI-NEWS LETTER 

Launching a 'Safe and Responsible Migration Initiative' (SRMI) to safeguard the interests 

of migrant workers, Soren said their welfare was the priority of the state. 

"I am pained to see that many Central organisations violate the provisions 

concerning migrant workers...I appeal to the Government of India to work towards a 

solution," he said while launching the initiative here. 

The chief minister urged all migrant workers to get themselves registered with the state 

so that it can reach out to them during any calamity. 

He also directed officials to ensure that mortal remains of any Jharkhand worker dying 

in a mishap in any part of the country should be brought back to his native place at the 

state's expenditure. 

Pointing out that many workers migrate to Gulf countries and the state government 

cannot directly deal with those nations, he urged the Centre to step in to ensure their 

welfare as in the post-pandemic period, workforce like drivers and nurses will be in great 

demand given their shortage everywhere. 

"We can deal with inter-state migration but workers migrate to Gulf countries too. The 

state government cannot tie up with those nations. We need the intervention of the 

Government of India for it...till date no concrete policy or system has been made for the 

safe and accountable migration of workers," he said. 

The Jharkhand government is making efforts to create a database of migrant workers, he 

said. 

"We saw the plight of lakhs of workers during the pandemic and so made this special 

policy related to migration. 

Under the E-shram portal, registration of migrant workers is done...many ambitious 

schemes are being run by the state government so that the workers here can be employed 

in the vicinity of their homes," he said. 

The chief minister said that the state government has provided employment to the girls 

and women rescued from states like Tamil Nadu, Andhra Pradesh in the textile industry. 

https://www.business-standard.com/topic/migrant-workers
https://www.business-standard.com/topic/migrant-workers
https://www.business-standard.com/topic/jharkhand
https://www.business-standard.com/topic/jharkhand
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Two thousand appointment letters were distributed in the textile industry, of which 80 

per cent were women, he said adding that the government was making efforts for their 

skill development and providing them with a dignified life. 

The state government is contemplating setting up a skill university, he said. 

Chief Secretary Sukhdev Singh said it is a matter of concern that even central PSUs were 

violating provisions of the Inter-state migrant Act 1979 and engaging contractors, who 

are not registered, for meeting their labour requirements. 

Under the SRMI, a pilot project has been launched for Dumka, West Singhbhum and 

Gumla and a database of migrant workers who have gone for employment in places like 

Delhi, Kerala and Leh-Ladakh etc is being prepared. 

The social, economic and legal rights of migrant workers will be ensured by coordinating 

with all these states and the project will be replicated in the entire state later. 

As per the state government figures, during the coronavirus -induced lockdown about 8 

lakh workers had returned to Jharkhand. 

The SRMI, an 18-month policy initiative, is anchored by the Department of Labour, 

Employment, Training and Skill Development and supported by the Omidyar Network 

India and implemented by a consortium of the Policy and Development Advisory Group 

(PDAG), Partnering Hope Into Action Foundation (PHIA), the Centre for Migration and 

Inclusive Development (CMID) and the Bharti Institute of Public Policy at the Indian 

School of Business (ISB). 

PDAG co-founder Arindam Banerjee said, "There is a necessity for strong inter-state 

cooperation and coordination between destination and source states to enable social 

protection for migrant workers." 

Amid the COVID-19 crisis, the Jharkhand government on several occasions had brought 

back its migrant workers by special flights, trains and buses. 

Home 

 

 



     

                                                                                                                                            

 
www.citiindia.org 

 

8 CITI-NEWS LETTER 

Commerce ministry likely to soften stance on 21st century issues at WTO 

(Source: Asit Ranjan Mishra, Business Standard, December 16, 2021) 

The commerce secretary said including 21st century issues in bilateral deals would bring 

both opportunities and challenges for Indian industry 

The commerce ministry has hinted at a gradual softening of stance on contentious trade 

issues such as government procurement, e-commerce, and the environment at the World 

Trade Organization (WTO), by first negotiating such deals bilaterally with countries 

under ongoing free-trade agreements (FTAs). 

A large number of countries are negotiating plurilaterals or joint-statement initiatives on 

21st century issues such as e-commerce, the environment, and investment facilitation at 

the WTO. This India has challenged, holding that they do not have the sanction of the 

multilateral body and must not lead to modifications to its rule book. 

On Wednesday, co-sponsors of three new environmental initiatives met jointly and 

agreed to put environmental concerns at the heart of future trade discussions. One 

hundred and eleven countries are negotiating an investment facilitation agreement. 

Earlier this month, 67 members of the WTO concluded a plurilateral on services domestic 

regulations aimed at making it easier for foreign service providers to access, understand, 

and follow the procedures for getting authorisations or licences for operating in the host 

country. 

Though India is not opposed to such agreements at multilateral levels, it is including the 

same issues in bilateral deals. Answering a question whether India is ready for the new 

areas it is entering in bilateral trade agreements, Commerce Secretary B V R Subrahma-

nyam said India did not have a choice. 

“The question is either you don’t engage or engage. If you want to talk to the EU, the UK, 

Australia, and Canada, they will say let’s talk environment, gender, and government 

procurement. While India is not part of the WTO plurilateral on government 

procurement agreement, it is talking government procurement bilaterally,” he said while 

speaking at the Confederation of Indian Industry Partnership Summit on Tuesday. 

https://www.business-standard.com/topic/commerce-ministry
https://www.business-standard.com/topic/wto
https://www.business-standard.com/topic/wto
https://www.business-standard.com/topic/wto
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Subrahmanyam said though India did not have much experience or capacity in these new 

areas as the department concerned never looked at international agreements, the bilateral 

FTAs will build up capacity in a secure environment. 

“In the WTO, you are facing a full-blown 180 membership. Here we do it bilaterally. Cut 

our teeth and once you have a certain comfort level, when you have broken down domestic 

opponents to understand the benefits of these particular areas, then you actually 

multilateralise it. We actually look at these as stepping stones on which we will build up a 

larger multilateral agreement. I foresee a future, 10 years down the road when we will be 

having a different approach at the WTO,” he said. 

The commerce secretary said including 21st century issues in bilateral deals would bring 

both opportunities and challenges for Indian industry. 

“There will be tremendous access to new markets. They will lose a lot of tariff 

disadvantages they suffer from. There will be a lot of non-tariff barriers which will go 

away. The FTA with the UAE will open huge avenues for our pharma sector. But on the 

other side, you are opening up your market. So industry will have to realise that 

competition will increase. Protectionist barriers will come down to a significant extent. 

Therefore, to survive, industry has to focus on high value addition; it has to move up the 

value chain and go for branding. More importantly, Indian companies will have to become 

members of global supply chains and develop solid market intelligence,” he added. 

Home 

Lending to discoms: Power ministry asks SBI to follow stricter norms 

(Source: Financial Express, December 17, 2021) 

Discoms’ outstanding borrowings were to the tune of Rs 5.1 lakh crore as at end-FY20, and 

14.5% of this is in the form of state government loans. 

The Union power ministry has asked State Bank of India (SBI) to follow strict prudential 

norms when it comes to lending to state-run power distribution companies (discoms), 

warning that unchecked lending to the financially-stressed entities can expose the bank’s 

loan assets to risks. In a letter to SBI chairman Dinesh Kumar Khara, power secretary 

Alok Kumar said that even if the loans to discoms are given against state government 

guarantees, the “present trend of increasing unpaid government dues and subsidy arrears 

will repayment of debt non-feasible in case of defaults”. 

https://www.financialexpress.com/market/stock-market/state-bank-of-india-stock-price/
https://www.financialexpress.com/market/stock-market/state-bank-of-india-stock-price/
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As on June-end, states had not cleared subsidies worth Rs 71,865 crore — meant for 

certain consumer categories (including households and farmers) but routed via the 

discoms. Also, government departments (civic bodies and other such institutions) owe Rs 

52,059 crore to discoms. “The resulting cash gaps in discoms get funded as working 

capital from banks and FIs in most of the cases,” the letter, reviewed by FE, stated. 

Prudential norms for PFC-REC — the principal sources of loans for the discoms — have 

already been tightened, and the government had said earlier that the public sector banks 

will also be made to follow similar standards. Discoms’ outstanding borrowings were to 

the tune of Rs 5.1 lakh crore as at end-FY20, and 14.5% of this is in the form of state 

government loans. 

The losses of discoms had increased from Rs 48,619 crore in FY16 to Rs 61,079 crore in 

FY19. The losses were down 37.6% on year at around Rs 38,093 crore in FY20. With 

revenue of discoms falling in FY21, due to disruptions amid the lockdowns to contain the 

coronavirus, discom losses are seen to have surged to Rs 90,000 crore by some agencies. 

However, the power ministry has termed such estimates as “grossly inflated”. 

The funding under the latest Rs 3-lakh-crore revival scheme for discoms approved by the 

Cabinet in June is contingent on them committing to undertake infrastructure creation 

such as feeder separation and replacement of old lines. The scheme also requires the state 

governments concerned to agree to pay subsidies on time, clear government dues and 

state electricity regulators to implement annual tariff revisions and create no ‘regulatory 

assets’ or recoverable discom expenses which regulators acknowledge as pass-through 

costs, but are not immediately built into tariffs. 

Home 

PLI schemes to boost production by $504 billion and create nearly 1 crore 

jobs 

(Source: Press Information Bureau, December 16, 2021) 

Government has taken various steps to boost domestic and foreign investments in India. 

These include reduction in Corporate Tax Rates, easing liquidity problems of NBFCs and 

Banks, improving Ease of Doing Business, FDI Policy reforms, Reduction in Compliance 

Burden, policy measures to boost domestic manufacturing through Public Procurement 

Orders, Phased Manufacturing Programme (PMP), Schemes for Production Linked 
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Incentives (PLI) of various Ministries. To facilitate investments, measures such as India 

Industrial Land Bank (IILB), Industrial Park Rating System (IPRS), soft launch of the 

National Single Window System (NSWS), National Infrastructure Pipeline (NIP), 

National Monetisation Pipeline (NMP), etc, have also been put in place. 

As a result, India registered the highest ever annual FDI Inflow of US$ 81.97 billion 

(provisional figure) in the financial year 2020-21. FDI inflows in the last 7 financial years 

(2014-21) is US$ 440.27 billion, which is nearly 58% of the total FDI inflow in last 21 

financial years (2000-21: US$ 763.83 Billion). Top five countries from where FDI Equity 

Inflows were received during April, 2014 and August, 2021 are Singapore (28%), 

Mauritius (22%), USA (10%), Netherlands (8%) and Japan (6%). Computer Software & 

Hardware sector attracted the largest share of FDI inflows at 19%, followed by Service 

(15%), Trading (8%) and Telecommunications & Construction (Infrastructure) (7% each) 

during the same period in the last more than seven years. 

Empowered Group of Secretaries (EGoS) &Project Development Cells 

(PDCs) 

With a view to support, facilitate and provide investor friendly ecosystem to investors, the 

Union Cabinet approved constitution of an Empowered Group of Secretaries (EGoS), and 

also Project Development Cells (PDCs) in Ministries to fast-track investments in 

coordination between the Central Government and State Governments and thereby grow 

the pipeline of investible projects in India to increase domestic investments and FDI 

inflow. 

p. have now been established in 29 Ministries of the Government of India, headed by 

Joint Secretary-level officers. All PDCs are executing clearly defined investor 

engagement strategies, which includes identification of prospective investors, 

multi-level engagement with investors who have shown interest, active 

engagement with a wide range of stakeholders to resolve existing investors’ issues, 

to develop new projects and to promote existing investment opportunities. 

Estimates point out that a total of 863 Investment Projects are under active consideration 

by the PDCs with an investment of $121 Billion. This includes 272 Highly Probable (more 

than 90% probability) worth $41 Bn, 279 Moderately Probable (51-90%) proposals worth 

$69 Bn and Long Term (less than 50%) projects worth $11 Bn. 

Production Linked Incentive (PLI) Schemes 
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Keeping in view India’s vision of becoming ‘Atmanirbhar’ and to enhance India’s 

Manufacturing capabilities and Exports, an outlay of INR 1.97 lakh crore (over US$ 26 

billion) has been announced in Union Budget 2021-22 for PLI schemes for 13 key sectors 

of manufacturing starting from fiscal year (FY) 2021-22. 

The 13 key sectors include already existing 3 sectors namely (i) Mobile Manufacturing and 

Specified Electronic Components, (ii) Critical Key Starting materials/Drug 

Intermediaries & Active Pharmaceutical Ingredients, (iii) Manufacturing of Medical 

Devices and 10 new key sectors which have been approved by the Union Cabinet in 

November 2020. These 10 key sectors are: 

(i) Automobiles and Auto Components, (ii) Pharmaceuticals Drugs, (iii) Specialty Steel, 

(iv) Telecom & Networking Products, (v) Electronic/Technology Products, (vi) White 

Goods (ACs and LEDs), (vii) Food Products, (viii) Textile Products: MMF segment and 

technical textiles, (ix) High efficiency solar PV modules, and (x) Advanced Chemistry Cell 

(ACC) Battery. 

PLI Scheme for an additional sector, Drones and Drone Components, has also been 

approved by the Union Cabinet in September 2021. With the announcement of PLI 

Schemes, significant creation of production, employment, and economic growth is 

expected over the next 5 years and more. 

The schemes have been specifically designed to attract investments in sectors of core 

competency and cutting edge technology; ensure efficiency and bring economies of size 

and scale in the manufacturing sector and make Indian manufacturers globally 

competitive so that they can integrate with global value chains. 

It is expected that the PLI schemes will lead to significant creation of production (US$ 

504 billion plus), enhance employment (nearly 1 crore plus) and economic growth 

expected over the next 5 years and more. 

Make in India 

‘Make in India’ was launched on September 25, 2014, to facilitate investment, foster 

innovation, building best in class infrastructure, and making India a hub for 

manufacturing, design, and innovation. The development of a robust manufacturing 

sector continues to be a key priority of the Indian Government. 
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It was one of the first 'Vocal for Local' initiatives that exposed India's manufacturing 

domain to the world. The sector has the potential to not only take economic growth to a 

higher trajectory but also to provide employment to a large pool of our young labour force. 

Since its launch, Make in India has made significant achievements and is now focusing 

on 27 sectors under Make in India 2.0. DPIIT is coordinating Action Plans for 15 

manufacturing sectors, while the Department of Commerce is coordinating for 12 service 

sectors. DPIIT is also working closely with 24 sub-sectors which have been chosen 

keeping in mind the Indian industries strengths and competitive edge, need for import 

substitution, potential for export and increased employability. 

Investment Clearance Cell (ICC) 

While presenting Budget 2020-21, the Finance Minister announced plans to set up an 

Investment Clearance Cell (ICC) that will provide "end to end" facilitation and support to 

investors, including pre-investment advisory, provide information related to land banks 

and facilitate clearances at Centre and State level. The cell was proposed to operate 

through an online digital portal. 

Envisioned as a one-stop for taking all the regulatory approvals and services in the 

country, NSWS [www.nsws.gov.in], was soft-launched on 22nd September 2021 by the 

Commerce & Industries Minister, Shri Piyush Goyal. This national portal integrates the 

existing clearance systems of the various Ministries/ Departments of Govt. of India and 

State Governments without disruption to the existing IT portals of Ministries/ 

Departments. Approvals of 19 Ministries/ Departments and 11 States Single Window 

Systems havebeen on-boarded in Phase I. Complete on-boarding of 32 Central 

Ministries/ Departments and 14 States would be in next phases, all remaining States will 

be on-boarded in a phase manner. 

One District One Product (ODOP) 

Government of India is working on a transformational initiative to foster balanced 

regional development across all districts of the country. This is called the One District One 

Product (ODOP) initiative, with the objective of identifying and promoting the production 

of unique products in each district in India that can be globally marketed. This will help 

realise the true potential of a district, fueling economic growth, generating employment 

and rural entrepreneurship. ODOP initiative is operationally merged with the 'Districts 

as Export Hub' initiative being implemented by DGFT, Department of Commerce with 
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DPIIT as a major stakeholder to synergize the work undertaken by DGFT. The major 

activities that are being facilitated by DPIIT with Invest India under ODOP initiative are 

manufacturing, marketing, branding, internal trade and e-commerce. 

Under the initial phase of the ODOP, 106 Products have been identified from 103 districts 

across the country. Considerable success has been achieved for boosting exports under 

ODOP initiative. 

Home 

Cotton yarn prices stable in north India amidst uncertain market 

(Source: Fibre2Fashion, December 16, 2021) 

Cotton yarn prices of major varieties remained stable in north Indian market during the 

last couple of days. According to market sources, cotton yarn demand was limited due to 

uncertain economic conditions amid worries about the spread of Omicron corona variant. 

Fabric manufacturers were buying cotton yarn just enough to meet their immediate 

requirement. 

Cotton yarn of 20 and 30 counts in combed variety were traded at ₹325-335 and ₹350-

360 per kg respectively in Ludhiana. There was no price change in the market during the 

last two days, and carded yarn in 30 counts was quoted at ₹325-335 per kg, according 

to Fibre2Fashion’s market analysis tool TexPro. 

In Delhi market, cotton yarn of 30 count combed was quoted at ₹325-345, 40 count 

combed at ₹360-380, 30 count carded at ₹310-330, and 40 count carded at ₹330-350 

per kg. 10 count weaving (O/E) yarn was quoted at ₹120-125 per kg, while 16 count 

weaving (O/E) was at ₹160-165 per kg. Kolkata market also witnessed stable price trend 

during the last three days. 

Panipat, which is known for recycled cotton yarn, also showed a similar trend. The market 

recorded prices as: 10s recycle yarn (white) at ₹95-100 per kg, 10s recycle yarn (colour) 

at ₹75-95 per kg, 20s recycle yarn (colour) at ₹100-125 per kg, and 10s optical yarn at 

₹80-95 per kg. According to traders, there was better demand for dyed (coloured) yarn. 

However, the prices remained unchanged. 

The market pipeline shrank due to lower take off from consumer industries. Buyers were 

active for new deals, but they were looking for smaller lot as they were buying just for 



     

                                                                                                                                            

 
www.citiindia.org 

 

15 CITI-NEWS LETTER 

immediate need, according to SK Shrivastava of Delhi-based cotton yarn wholesaler Neha 

Fibres. “Fabric manufacturers were avoiding building large stock due to market 

uncertainty.” 

According to market sources, Omicron corona variant was the key deterrent for higher 

demand. Both domestic and global market scenarios remain very uncertain due to the 

new variant of COVID-19. 

In global market, ZCE cotton yarn May 2022 was traded higher by CNY 115 at CNY 26505 

per MT. ICE cotton futures edged lower on Wednesday, as investors awaited the US 

Department of Agriculture's (USDA) weekly export sales report. Cotton contracts 

for March 2022 closed at 105.79 cents, down 11 points, May 2022 closed at 104.37 cents, 

down 18 points, July 2022 closed at 102.14 cents, down 21 points. 

Meanwhile, cotton prices surged by ₹40-50 per maund (37.2 kg each) in the markets of 

North Indian states on Thursday amid increased buying by mills, while daily arrivals also 

registered an increase. 

Home 

Investment proposals worth $121 bn in the pipeline 

(Source: Financial Express, December 17, 2021) 

India reported a record FDI inflow of $82 billion in FY21 despite the pandemic. FDI inflows 

in the last seven financial years (2014-21) stood at $440 billion, about 58% of the total FDI 

inflow in the last 21 financial years. 

As many as 863 proposals involving total investment of $121 billion are under 

consideration of the project development cells (PDCs) of various ministries, the 

commerce and industry ministry said on Thursday. 

These proposals include 272 “highly probable” (more than 90% probability of fruition) 

ones with envisaged investments of $41 billion; 279 “moderately probable” (51-90% 

probability) proposals with potential investments of $69 billion; and long-term (less than 

50% probability) projects involving $11 billion in investments, it said. PDCs have been set 

up by the government in 29 ministries. 

Investments remain critical to the country’s economic resurgence, as private 

consumption has been badly bruised by income losses in the aftermath of the pandemic. 
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Gross fixed capital formation grew 11% in the September quarter, although it was aided 

by a conducive base (it was -8.6% a year before). Earlier this month, chief economic 

advisor Krishnamurthy V Subramanian told FE that private investment is gathering pace 

and would see a spurt once pandemic-induced uncertainties subside. 

The commerce and industry ministry said the high number of investment proposals, 

coupled with sustained inflows of record foreign direct investments in recent years, are 

the culmination of several investor-friendly policies adopted by the government. These 

include a cut in the corporate tax rate, easing liquidity problems of NBFCs and banks, 

improving ease of doing business and FDI policy reforms, reduction in compliance 

burden and production-linked incentive schemes. 

India reported a record FDI inflow of $82 billion in FY21 despite the pandemic. FDI 

inflows in the last seven financial years (2014-21) stood at $440 billion, about 58% of the 

total FDI inflow in the last 21 financial years. 

To facilitate investments, measures such as India Industrial Land Bank, Industrial Park 

Rating System, soft launch of the National Single Window System, and National 

Infrastructure Pipeline and National Monetisation Pipeline have also been put in place, 

the ministry said. 

Home 

T Rajkumar re-elected as Indian org CITI's chairman for 2021-22 

(Source: Fibre 2 Fashion, December 16, 2021) 

Confederation of Indian Textile Industry (CITI), a leading industry chambers for the 

textile and clothing sector, has re-elected T Rajkumar, chairman, Sri Mahasakthi Mills 

Limited, Kerala and Foundation One Infrastructures Pvt Ltd, Tamil Nadu, as its chairman 

for 2021-22. Rakesh Mehra has been elected as deputy chairman, while Ashwin Chandran 

has been elected as the vice chairman of CITI. 

The confederation represents the entire textile value chain through its leading regional 

and industry associations and 18 major corporate members. Its virtual 63rd Annual 

General Meeting (AGM) was held yesterday, the organisation said in a media release. 

Rajkumar is the chairman of the Textile Sector Skill Council (TSC). He is a director at 

National Skill Development Corporation (NSDC) and the former chairman of The 
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Southern India Mills’ Association and The SIMA Cotton Development Research 

Association (SIMA CDRA). He is also the chairman and managing Trustee of Global 

Pathway School, Coimbatore and secretary of Nachimuthu Gounder Rukmani Ammal 

Charitable Trust, Pollachi, Tamil Nadu, apart from being actively involved in various 

industrial bodies and educational institutions. He also serves as an independent director 

in Coimbatore Smart City Limited. 

Additionally, Rajkumar is a member of the Governing Council of The Cotton Textiles 

Export Promotion Council (TEXPROCIL) and The South India Textile Research 

Association (SITRA), Coimbatore. He is a member in the Academic Council of PSG 

College of Arts and Science and also a member in the Board of Studies of Bharathiyar 

University and PSG Institute of Management. He is the joint secretary of Sri 

Purandaradasar Sangeetha Vidyalaya, Coimbatore, a social and cultural organisation, 

which is dedicated for the cause of development of Arts and Music. He has also been the 

former chairman of Board of Trustees of Arulmigu Masani Amman Temple and Charities, 

Anamalai. 

During his Speech in the AGM, Rajkumar thanked Prime Minister Narendra Modi, Union 

minister of Textiles, Commerce & Industry, Consumer Affairs and Food & Public 

Distribution Piyush Goyal, Union minister of Finance and Corporate Affairs Nirmala 

Sitharaman, the former Union minister of Textiles Smriti Zubin Irani, and minister of 

State for Textiles and Railways, Darshana Vikram Jardosh for making a series of historic 

announcements for the overall growth of the Indian textiles and clothing (T&C) industry. 

He said that the pathbreaking decisions will enhance the production capacity of the 

Indian T&C industry and will go a long way in achieving the ambitious target of increasing 

the textile business size to $350 billion, including $100 billion exports by 2025-26 and 

also the target of $44 billion exports of textile products for 2021-22. 

The new deputy chairman Rakesh Mehra is the chairman of Banswara Syntex Ltd, 

Mumbai. Since 2018, he has been the president of Indian Spinners Association (ISA), 

Mumbai an association of MMF yarn spinners of the country. He is the former chairman 

of The Synthetic & Rayon Textiles Export Promotion Council (SRTEPC). With his 

guidance and support, CITI was instrumental in removing the ADD on Polyester Staple 

Fibre (PSF) and Viscose Staple Fibre (VSF), rationalisation of GST rates and many other 

policy initiatives benefitting the MMF textile value chain. 
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The new vice chairman Ashwin Chandran is the chairman and managing director of 

Precot Meridien Limited. He holds a B.Sc., (Hons) graduate degree in Textile Technology 

from UMIST, UK and post-graduate (MBA) degree from University of Illinois, USA. He is 

also a member of Cotton Textiles Export Promotion Council (TEXPROCIL), Mumbai and 

has held the position of the chairman of The Southern India Mills’ Association, 

Coimbatore for two years during 2019-2021. 

Home 

Investment rebound underpins India's growth recovery: Report 

(Source: Economic Times, December 16, 2021) 

Oxford Economics said the government capex has led the recovery so far, but fiscal 

constraints limit its ability to keep driving investment. 

India's growth recovery has been led by capital expenditure push by the government so 

far, but fiscal constraints might prove to be a challenge going forward in terms of driving 

investments, global forecasting firm Oxford Economics said on Thursday. It further said 

structural shifts, such as digitisation and decarbonisation, do provide tremendous 

investment opportunities. 

"A rapid investment rebound has underpinned India's growth recovery, sparking hopes 

of a more sustained turn in the investment cycle," Oxford Economics said. "While we have 

revised up our investment outlook due to the strength of the capex recovery, we continue 

to project substantial scarring from the Covid crisis," it added. 

Oxford Economics said the government capex has led the recovery so far, but fiscal 

constraints limit its ability to keep driving investment. "Consequently, we see the 

investment rate peaking in 2022 and aggregate investment remaining 8 per cent below 

the pre-pandemic baseline even in 2025," it said. 

In the end, global forecasting firm noted that India's falling savings rate is a constraint on 

investment. "In the absence of structural reforms to raise the savings rate, we expect the 

investment rate to settle permanently lower in the long run," it observed. Oxford 

Economics pointed out that the decline in the share of investment in GDP has been a 

concern for almost a decade, pushing down India's potential growth to 6.6 per cent in 

2012-2019, from 7.2 per cent in 2004-2011. 



     

                                                                                                                                            

 
www.citiindia.org 

 

19 CITI-NEWS LETTER 

A record pickup in tax collections this year has not been directed towards larger 

infrastructure spending, it said adding that instead, the central government is on course 

to overdeliver on the substantial fiscal consolidation already planned for FY22. "Against 

this backdrop, we are skeptical that the projected spending under the National 

Infrastructure Pipeline (NIP) will fully materialise," it said. 

Home 

Consumer sentiment still below pre-Covid levels: CMIE 

(Source: Economic Times, December 16, 2021) 

The consumer sentimentindex in November is far below the pre-pandemic levels though 

better than November last year, suggesting the economic recovery is excruciatingly slow 

and uninspiring, the Centre for Monitoring Indian Economy said. According to CMIE, the 

index of consumer sentiments in November 2021 was substantially lower at 43% 

compared to pre-pandemic month of November 2019 though 16.1% higher than it in 

November 2020. “No other indicator has been as sluggish in recovery,” it said. 

CMIE is of the view that no other economic indicator is as important as the consumer 

sentiments index because it reflects the well-being of households, their perceived growth 

in income, their expectation of future income streams and their propensity to spend 

beyond just essentials. 

“Economic growth is supposed to deliver on these counts and not just on tax collections 

or freight movement or foreign trade,” it said, adding that even employment is not an 

adequate measure of economic well-being. CMIE further said that the index of consumer 

sentiment had reached its lowest in May 2020 when it was over 60% lower than the 2019-

20 level. From there, though, it has scaled back 44%, but that’s only half way to a full 

recovery. 

“Unlike most other fast-frequency economic measures there is no V-shaped recovery in 

consumer sentiments,” it said. As per CMIE, 39% of the households in November reported 

that their income was lower than it was a year ago and 37% expected their incomes a year 

ahead to be worse than their current incomes. Only 6% of the households believed that 

this was a better time to buy consumer durables compared to the conditions a year ago 

while over 50% believed that this was a worse time than a year ago to buy such durables, 

it said. “This despondency reflected in poor expectations and the concomitant reluctance 
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to spend is the biggest challenge to India’s recovery from the pandemic induced 

restrictions that led to the great economic slowdown in 2020,” it added. 

However, the index of consumer sentiments has risen by 26% from its level in June this 

year though the pace of growth has slowed down in November to just 1.2% month-on-

month. Worse is that the recent growth has been significantly uneven. “The index of 

consumer sentiments grew by 18% in urban India between June and November 2021 

while it grew by a much faster 30% in rural India in the same period,” it said, adding that 

with this the gap between rural and urban sentiments has widened. CMIE is of the view 

that with vaccines against Covid-19 available relatively easily, the greatest uncertainty to 

renewed growth and optimism is behind us. “But, the scars the pandemic related episode 

left on the economy principally, low labour force participation rates and low household 

incomes are yet to heal,” it concluded. 

Home 

Cloth merchants stage protest 

(Source: The Hindu, December 16, 2021) 

Members of The Cloth Merchants Association (Vastralatha) staged a protest against the 

proposed hike of Goods and Services Tax on textiles from the new year, at Vastralatha on 

Thursday. 

The cloth merchants said that the government had decided to increase GST on textiles 

from 5% to 12% from January 1, 2022. 

They said both the merchants as well as the consumers would be be impacted by the hike 

in GST and demanded that the central government immediately withdraw its decision. 

The merchants said that protests would be intensified in the future. 

Home 

Lifestyle products sport higher price tags on supply woes 

(Source: Sagar Malviya, Economic Times, December 17, 2021) 

Shoes, perfumes, apparel, cosmetics-all have either become costlier or are set to get 

pricier. Lifestyle products such as these are seeing a supply crunch due to port congestion, 
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closure of global manufacturing hubs, higher fuel costs, and labour shortages. This has 

led to inflation in freight and procurement costs, which has already started being reflected 

in higher price tags at a time when demand for these goods is rising. 

Apparel has already become 10-15% more costly and there will be another 10% price 

increase, said people with knowledge of the matter. Footwear has not seen price hikes yet 

but will become 8-10% dearer, they said, adding that cosmetics will see a 10-15% increase. 

The supply issue in lifestyle categories is similar to that of cars, smartphones, 

laptops, televisions and refrigerators, which saw a shortage of semiconductor 

chips and components, apart from logistics disruptions that are expected to 

persist until the June quarter. Some see an earlier resolution. 

"More than supply chain constraints, the bigger issue is freight cost that has 

gone up substantially," said Devarajan Iyer, CEO at Lifestyle International. 

Stepping up Domestic Output "At an industry level, it has affected mostly categories that 

are dependent on imports such as home care, furniture, footwear and cosmetics," he said. 

"We expect the situation to resolve by February next year as soon as the Chinese new year 

is over." Companies said they are stepping up domestic production or resorting to pricier 

shipment alternatives to offset the constraints. "There is an overall pressure in the global 

supply chain across categories including ours. It is a challenge but we see it as an 

opportunity for the government to promote the Indian manufacturing ecosystem, in turn 

reducing dependence on other countries," Puma India managing director Abhishek 

Ganguly said. "Indian manufacturers have enormous opportunities in the sporting goods 

industry to cater to domestic as well as global demand. 

of factories that halted production for several weeks between July and October due to 

Covid. At their last earnings calls, most global brands, including Estee Lauder, Nike and 

Skechers, highlighted that global supply chain headwinds are challenging manufacturing 

and movement of products around the world. "We have faced a lot of issues due to 

infrequent cargo flights which delay our requirements. The rates of the cost, insurance, 

and freight (CIF) has drastically gone up approximately from 4% to 8%," said Adi Shroff, 

chief operating officer at AP Group, which sells Swarovski, Rado and Tissot besides 

distributing brands such as Guess, Esprit and Just Cavalli. With transit times nearly twice 

those of pre-pandemic levels, many brands said they are switching to air freight or signing 

long-term contracts with container firms to get priority shipment slots. 
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"Right from forecasting the global challenge well ahead in time to increasing orders in 

advance and even shifting to air freight for faster delivery, we are ensuring we have 

adequate stocks as demand has risen too," said Tushar Ved, president of Major Brands, 

which sells Aldo and Bath & Body Works products. Companies said pricing is an issue 

especially for apparel after cotton yarn prices surged over 60% in a year. Factories have 

been holding on to raw material to hedge against future increases. Due to steep raw 

material inflation, most apparel companies and retailers have already increased prices by 

about 10-15%. The government's decision to increase the GST rate on apparel, textiles and 

footwear from 5% to 12% from January 1 will affect sales of merchandise currently priced 

below ₹1,000, analysts said. "With persistent inflation and this added increase in GST 

rates, a further 15-20% price hike in the upcoming season can be expected which has the 

potential to disrupt the recent recovery seen in consumption in these categories, 

especially in the economy and mid-segment price," said a recent Yes Securities report. 

 

 

Home 

 

 

 

------------------------ 

 

 

 

 



     

                                                                                                                                            

 
www.citiindia.org 

 

23 CITI-NEWS LETTER 

GLOBAL 

EU pact to skill textile workers receives strong support 

(Source: Just Style, December 16, 2021) 

A pact to skill textile workers organised by the European Apparel and Textile 

Confederation (Euratex) and backed by the EU Commission has been signed by 118 

organisations. 

The TCLF Pact signatories acknowledge the skills challenge in the textiles ecosystem and 

commit to investing in reskilling and upskilling workers, integrating green and digital 

skills, and improving the attractiveness of the sector. 

Members of the Pact will benefit from networking, guidance and resources offered by the 

European Commission to implement the targets which are proposed in the Pact. 

The Pact for Skills is part of the EU Industrial Strategy, addressing the competitiveness 

of 14 critical ecosystems, including textiles. The main aim of the Pact is maximising the 

impact of investments in improving existing skills (upskilling) and training in new skills 

(reskilling). To reach such an ambitious goal, the Pact gathers various actors in the textile, 

clothing, leather, and footwear (TCLF) sectors: industry, employers, social 

partners, national and regional authorities, education and training providers. These 

actors should work together and invest in large-scale skills partnerships, guarantee the 

exchange of best practices and increase the attractiveness of the sector. 

Specifically, the TCLF Pact for Skills focuses on five objectives and for each of them, the 

signatories identified a certain number of target actions: 

• Promoting a culture of lifelong learning for all: one of the actions is to 

design and roll out courses promoting the latest technologies and digital tools such 

as VR and AI (digital skills) and promoting durability, repair and waste 

management activities (green skills), in particular circular design skills. 

• Building a strong skills partnership with relevant 

stakeholders: signatories foresee building regional and cross-sectoral 

partnerships between industry, education providers and authorities, which are 

adapted to their specific needs. 
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• Monitoring skills supply/demand and anticipating skills needs: to reach 

it, industry, policy and education stakeholders will establish the TCLF Skills 

Observatory. 

• Working against discrimination and for gender equality and equal 

opportunities: signatories will launch a TCLF manifesto of diversity and 

supporting initiatives to improve the gender balance and ensure equal 

opportunities for all. 

• Raising awareness & attractiveness on the TCLF industries: through 

dedicated information campaigns, showcasing the opportunities in the sector and 

promoting mobility for young workers. 

As of early 2022, the European Commission will offer signatories of the Pact for Skills to 

benefit from collaboration at EU, national and regional levels and in particular gain access 

to networking, knowledge and guidance and resource hubs. 

“Euratex is proud to coordinate this initiative,” says Alberto Paccanelli, Euratex president. 

“Our companies’ success is based on finding the right people with the right set of skills. 

This becomes increasingly difficult, so this Pact is a wake-up call to work together and 

develop a forward-looking strategy, where people are put at the heart of our sector.” 

The move comes after the European TCLF sectors called for a dedicated strategy to help 

ensure their survival following the Covid-19 pandemic this summer. 

Meanwhile, a new UK fashion academy has recently launched in Leicester to help train 

people in the skills they need to work in the textiles industry. 

Home 

 

China's textile industry witnesses robust growth in 2021 1st 10 months 

(Source: Fibre 2 Fashion, December 16, 2021) 

China's textile industry continued steady expansion in the first 10 months of 2021, 

according to data from the ministry of industry and information technology. The 
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combined operating revenue of major textile enterprises rose by 14.2 per cent year on year 

(YoY) to top 4.13 trillion yuan ($650.4 billion) during the period, the statistics showed. 

These firms raked in total profits of 198.3 billion yuan, soaring by 29.7 per cent over a 

year earlier, the ministry said. China's online retail sales of clothing products grew 14.1 

per cent YoY in the January-October period, hitting 3 per cent average growth over the 

past two years, official Chinese media outlets reported. 

The country's garment and textiles exports rose by 5 per cent YoY to $256.5 billion in the 

period, with the exports of clothing products surging by 25.2 per cent to $138.9 billion. 

Home 

FIT launches Social Justice Centre for change in fashion industry 

(Source: Fibre 2 Fashion, December 16, 2021) 

The Fashion Institute of Technology (FIT) of the State University of New York (SUNY) 

has announced the launch of the Social Justice Centre, a first-of-its-kind higher education 

initiative established to increase opportunity and accelerate social equity within the 

creative industries for the Black, Indigenous, and people of colour (BIPOC) community. 

The effort's hallmark is a seamless and sustained interconnection between early 

education, college mentorship and training, and professional career support. Founding 

partners PVH Corp., Capri Holdings Limited, and Tapestry, Inc., through their respective 

foundations, have each committed $1 million to help launch the centre. Separately, G-III 

Apparel Group, made the establishing gift to the SJC Scholarship Fund, which already has 

reached more than $1.5 million in contributions. Other industry leaders have pledged 

support, including Carolina Herrera, Prada, Ralph Lauren, Saks, Target, and The 

Fragrance Foundation, FIT said in a press release. 

The SJC at FIT will nurture a racially and ethnically diverse talent pipeline, from the 

middle school classroom to the executive level, which is focused on breaking down 

systemic barriers and ensuring that BIPOC professionals achieve their full potential. This 

approach is supported by four pillars: collaboration among leading corporate and non-

profit CEOs who are committed to promoting the talent potential of aspiring BIPOC youth 

and advancing the careers of BIPOC professionals; access to the talent, creativity, and 

expertise of FIT faculty and students as resources; a sustained commitment to funding 
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support for scholarships and programs; and ongoing accountability that will identify and 

measure the advancement of BIPOC professionals.  "A powerful and much overdue 

dialogue was sparked last year around diversity and inclusion, which led to a sobering 

realisation that there was much work to do within the creative industries and at FIT as 

well. Since then, we have been building a strong foundation for the SJC. I am grateful for 

the early support from PVH, Capri Holdings, Tapestry, G-III Apparel Group, and FIT's 

other charter partners. They have demonstrated a formidable commitment to these 

efforts, and I am confident that the centre is poised to effect meaningful change," said FIT 

president Joyce F Brown.   

What we have seen thus far are companies or colleges whose focus is either on the 

workplace or on education. The focus for the SJC is on the whole individual. We will 

intervene early with BIPOC youth so they can make informed decisions about their future 

and the careers they might choose to pursue. While they are in college, we will provide 

exposure to the inner workings of industry as well as concentrated support and 

training. Our partners in industry will then mentor, guide, and provide opportunities to 

accelerate their career potential. It is our obligation at FIT to mobilise our resources and 

our network to remove existing obstacles so that racially and ethnically diverse students 

can be recognised for their value in all of the creative fields, including fashion, beauty, 

interior design, graphic design, advertising, and communications," Brown explained. 

"This is an incredibly important initiative towards making a real and lasting positive 

change in the fashion industry, and we are honoured to support its launch as a founding 

partner," said Stefan Larsson, chief executive officer of PVH Corp. "The goals for the 

Social Justice Centre align with our own values to foster an environment of inclusion, 

belonging, and equity for all across the industry. We believe the unique approach of the 

SJC to provide support at every stage of the career journey will help ensure that promising 

creative talent in the BIPOC community have the tools they need, as well as a clearer 

pathway to access and success." 

"We are proud to support FIT as one of the founding members of the SJC and foster their 

important work to support diversity, inclusion, and equity throughout the fashion 

industry," said John D Idol, chairman and chief executive officer of Capri Holdings 

Limited. "Diversity and inclusion are embedded in the DNA of each of our fashion luxury 

brands and we are excited for the opportunity to work with FIT to create meaningful 

opportunities in fashion for underrepresented communities." 
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"As a founding member of the SJC, we are honoured to partner with FIT to advance equity 

and opportunity in the fashion industry and effect real and lasting change," said Joanne 

Crevoiserat, chief executive officer of Tapestry. "At Tapestry, we believe that bringing 

together different backgrounds and experiences sparks brilliance and that the work of the 

SJC will enrich all. We look forward to working closely with FIT to make the fashion world 

more inclusive by fostering underrepresented perspectives and BIPOC talent who will be 

the future leaders that drive our industry forward."     "We are proud of our partnership 

with FIT in launching the SJC, which is an essential step forward in support of the BIPOC 

community," said Morris Goldfarb, chairman and CEO of G-III Apparel Group. "G-III 

Apparel Group has had a longstanding commitment to FIT and its best-in-class programs 

aimed at moving the industry forward. The Social Justice Centre furthers that mission 

and our own work at G-III Apparel Group to enact change and provide equal 

opportunities for all." 

"I am honoured to return to my alma mater and assist President Brown in building a 

unique model of a higher education/industry partnership that will benefit BIPOC youth, 

college students, and professionals," said Jeff Tweedy, an alumnus of FIT's Menswear 

programme. "I am excited to meet with and talk to my industry friends and colleagues 

about this crucial effort because the SJC at FIT is the future of our creative industries. 

This effort is extremely important to me because diversity in the industry has been 

missing for too long.” 

Home 

AfCFTA can deliver considerable inclusive economic growth: UNCTAD 

(Source: Fibre 2 Fashion, December 16, 2021) 

The African Continental Free Trade Area (AfCFTA) could reduce COVID-19-induced 

growth contraction, poverty and inequality trends and spur sustainable and inclusive 

growth on the continent if stronger support measures targeting women, young traders 

and small businesses are implemented, according to the Economic Development in Africa 

Report 2021 published recently by the United Nations Conference on Trade and 

Development (UNCTAD). 

The report shows that trade policies alone are unlikely to support inclusive economic 

growth on the continent. Other measures needed to increase potential distributional gains 

from regional integration and help ensure inclusive development are cooperation in 
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promoting investment and competition policies, accelerating financing of infrastructure 

that facilitates rural-urban linkages and providing equal access to socioeconomic 

opportunities and productive resources. 

The AfCFTA, under which free trade officially commenced in January 2021, is one of the 

flagship projects of the African Union’s Agenda 2063, which includes various targets on 

sustainable and inclusive growth. Economic growth can only be inclusive if it reduces both 

poverty and inequality, the report says. “The AfCFTA has immense potential to spur 

economic growth and transform the continent's development prospects if additional 

measures are taken to realize and fairly distribute its many potential benefits, as these 

gains will not come automatically,” said UNCTAD secretary general Rebeca Grynspan. 

“Poverty and inequality are not inescapable. They are products of political choices and 

public policy. This report will support African governments and development partners to 

better leverage the AfCFTA to tackle both poverty and inequality to ensure the expected 

gains from free trade are more inclusive,” he was quoted as saying in an UNCTAD press 

release. 

According to the report, growth has been inclusive in only 17 out of 49 African countries 

for which sufficient household data for between 2000 and 2020 is available. Africa’s 

economic growth has been poverty-reducing, the report says, but inequality-increasing in 

18 African countries and non-inclusive on either dimension in 14 nations. This finding 

raises the key question of how economic growth through regional integration can 

contribute to poverty reduction and foster inclusive development, a main objective of 

Agenda 2063. 

Africa’s unprecedented growth in the 2000s has not translated into significantly 

improved livelihoods for most Africans, as the income gap between the rich and the poor 

has widened. 

About 34 per cent of African households live below the international poverty line ($1.9 

per day), and around 40 per cent of the total wealth is owned by approximately 0.0001 

per cent of the continent’s population, according to the report. 

The report says trade liberalisation, whether bilateral, regional or multilateral, entails 

some losses of tariff revenues and has redistributional effects. However, more 

international trade can also generate interregional knowledge spillovers, which could 

increase efficiency, diffuse technology and redistribute wealth. Intra-African trade is 
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currently low at 14.4 per cent of total African exports. It is comprised of 61 per cent 

processed and semi-processed goods, suggesting higher potential benefits from greater 

regional trade for transformative and inclusive growth, the report finds.  

Informal cross-border trade can account for up to 90 per cent of official trade flows in 

some countries and contribute to up to 40 per cent of total trade within regional economic 

communities such as the Southern African Development Community (SADC) and the 

Common Market for Eastern and Southern Africa (COMESA). 

The report says that the continent’s current untapped export potential amounts to $21.9 

billion, equivalent to 43 per cent of intra-African exports. It says an additional $9.2 billion 

of export potential can be realised through partial tariff liberalisation under the AfCFTA 

over the next five years. Long-term cooperation in investment and competition policies 

will be essential to overcoming market dominance by a few actors and to reducing 

structural and regulatory barriers to market entry, the report adds. 

Home 

Strong fibre of growth 

(Source: Khaleej Times, December 17, 2021) 

Favourable and forward-thinking infrastructure has aided the ascent of the textile 

industry to be on top of the world. 

Bangladesh has established itself as a major force in the textile manufacturing and 

exporting industry. Lower wage, favourable business environment, easy transportation 

facilities as well as government policy support have helped the country become one of the 

largest exporters of textiles in the globe. Currently, Bangladesh holds a share of about 6 

per cent in global market, while China holds a share of 39.3 per cent of global textile 

market. As a result, Bangladesh can be considered as the manufacturing alternative to 

China and the second largest exporters in the world. 

The South Asian nation earns billions of dollars by manufacturing as well as exporting 

ready-made textile goods. In other words, the textile sector is a multi-billion-dollar 

industry with Bangladesh exporting worth $30 billion ready-made casual, formal and 

fashion apparel every year. Compared to other export countries, Bangladesh offers textile 

clothing at a lower and affordable cost. And, there is a very high chance to achieve more 
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in textile industry. In future, the Bangladeshi textile manufacturing industry is working 

to achieve $50 billion by 2021. 

Almost all reputed and famous international branding companies import 'Made in 

Bangladesh' clothes. The country has earned a great reputation and value in the 

international market, through promising quality and convenience, which has led to high 

ranked buyers from all around the world. Bangladesh normally exports its textile apparel 

to USA, Canada, Europe, Australia, Japan, Asia and many more countries. And some of 

the world’s top clothing brands who directly import ready-made clothes are Walmart, 

H&M, C&A, GAP, Target, Zara, TESCO, Levi’s, Carrefour, JC Penney, Adidas, Nike, US 

Polo, American Eagle, Hugo Boss, Esprit, Mango, Puma, Walt Disney, to name a few. The 

world’s second-biggest apparel exporter is now home to fashion labels of its own. 

Bangladesh can attribute this turn of fortune to stable economic growth as the country’s 

GDP has been on a year long winning streak. Some of the top local fashion brands include 

Aarong, Cats Eye, Yellow, Ecstasy, Le Reve, Kay Kraft, Rang, Anjans, Texmart, Smartex 

etc. In fact, the robust growth is no mystery. If China is the factory of the world, 

Bangladesh is the tailor — and the sector is now beginning to cater to the tastes of 

domestic consumers. 

Home 

Egypt: PM witnesses signing of credit facility agreement to develop textile 

industry 

(Source: Egypt Today, December 16, 2021) 

Prime Minister Mostafa Madbouli on Thursday witnessed the signing of a credit facility 

agreement and a guarantee contract with global financial institutions to develop the 

textile industry in Egypt.The agreement was inked with HSBC, UBS Group AG and Credit 

Suisse.The guarantee contract was signed with UBS Group AG and Credit Suisse. The step 

comes as part of the government's plan for developing the textile sector, through doubling 

the production capacity of gins and factories affiliated to Misr Spinning and Weaving 

Company. 

The plan is also aimed at establishing seven new gins to manufacture clean and traceable 

cotton, with a view to providing quality inputs to the garment industry, as well as 

implementing a project to produce cottonseed oil in cooperation with the private sector. 
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Under this agreement, the Swiss Export Risk Insurance (SERV) would offer credit facility 

to Misr Spinning and Weaving Company to purchase European machinery and 

equipment for its factories.  

Home 

New fashion academy in UK's Leicester to tackle garment sector issues 

(Source: Fibre 2 Fashion, December 16, 2021) 

A fashion academy was launched in Leicester in the United Kingdom as part of a bid to 

tackle long-standing issues being faced by the local garment and textile industry like low 

wages and poor working conditions. The Leicester City Council has teamed up with 

training provider Fashion-Enter Ltd to open The Fashion Technology Academy to do 

away with the negatives. A total of £300,000 has been invested in the centre with 

£100,000 out of that coming from the local business rates pool, administered by the 

Leicester and Leicestershire Enterprise Partnership (LLEP), according to a release from 

the local government. The academy, officially launched on November 30, will offer 

apprenticeships and training for people who want to work in the textiles industry and for 

those who already hold jobs in the sector. 

Trainees have already started on some of the first courses being offered by the centre. 

Leicester's garment and textile sector came under fire in 2020 after a number of 

allegations of worker exploitation were made against manufacturing firms in the city. 
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