
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

15-12-2021 118.65 (-0.05) 

07-12-2020           78.85 

09-12-2019 75.35 

New York Cotton Futures (Cents/lb) 
As on 18.12.2021 (Change from 

previous day) 
    Mar 2022      107.72 (-1.96) 

    May 2022      106.29 (-1.64) 

    July 2022      103.46 (-1.91) 

  

  18th  

December 

2021 

Cotton and Yarn Futures 
 ZCE - Daily Data 

(Change from 
previous day) 

MCX (Change from previous day) 
 

Dec 2021 31990 (-40) 

Cotton 21325 (+170) Jan 2022 32300 (-20) 

Yarn 26775 (+300) Feb 2022 32550 (+250) 

Budget: PM Modi meets global investors to seek 
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In FY22, India will grow the fastest in the world: Amit 

Shah 

India-UK FTA negotiations likely to start next month, 

says Goyal 
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NATIONAL: 

Budget: PM Modi meets global investors to seek suggestions on investments 

(Source: Business Standard, December 18, 2021)  

Prime Minister Narendra Modi on Friday met with leading private equity/venture capital 

players to seek suggestions on making India a more attractive investment destination 

As preparation for next year's Budget gathers steam, Prime Minister Narendra Modi on 

Friday met with leading private equity/venture capital players to seek suggestions on 

making India a more attractive investment destination. 

Discussions during the meet revolved around seeking suggestions to make it even more 

easier to do business in India, attract more capital, and further the reform process, official 

sources said. 

The meeting illustrates how the Prime Minister is interacting personally with industry 

leaders to gather inputs ahead of the next Budget, they added. 

Finance Minister Nirmala Sitharaman is due to present on February 1 the Budget for the 

next fiscal year that starts on April 1, 2022. 

Modi had in November last year met 20 large global investors managing assets of more 

than $6 trillion. 

Since coming to power in 2014, the BJP government has unveiled a series of reforms that 

has helped India climb on the global ease of doing business ranking. 

It is now pushing for making India a manufacturing hub. Production-linked incentive 

schemes for sectors from automobiles to semiconductors and solar have been announced 

to attract global manufacturers to set up base in the country. 

Home 

In FY22, India will grow the fastest in the world: Amit Shah 

(Source: Economic Times, December 18, 2021) 

https://www.business-standard.com/topic/global-investors
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Shah said out of the 22 parameters of the economy, India has exceeded in 19 parameters, 

and this shows that the country has come out strong from the crisis. 

Union Home Minister Amit Shah on Friday said that India is likely to become the fastest-

growing economy in the world in the current financial year. "We are reaching the pre-

COVID levels. July to September GDP number has been at 8.4 per cent and I think in the 

year 2021-22, India is likely to become the fastest-growing economy in the world. I will 

not be surprised if we touch double-digit growth,"  Shah said while addressing FICCI's 

Annual Convention & 94th Annual General Meeting. Shah said out of the 22 parameters 

of the economy, India has exceeded in 19 parameters, and this shows that the country has 

come out strong from the crisis. "Both manufacturing and service sector index has 

reached the pre-COVID levels. With the announcements of various packages and relief, 

our inflation is within the targeted range of 4-6% as set by the government," he added. 

Highlighting the potential of the MSME sector, Shah said that till the time "we encourage 

and strengthen this sector we cannot address the issue of unemployment in the county". 

He also emphasised on the need of spending more in the R & D sector. 

The Home Minister pointed out that FICCI's Annual General Meeting was happening at 

an important juncture as the world is slowly coming out of COVID and on the other hand, 

India is celebrating Azadi ka Amrit Mahostav. The time has come for FICCI to increase its 

role in India's growth, he noted. Shah further said that some decisions of the Narendra 

Modi-led central government may not be correct but no question can be raised on the 

intent of the government. While addressing the 94th Annual General Meeting of the 

Federation of Indian Chambers of Commerce and Industry (FICCI), Shah said, "You may 

find that some decisions were not correct, but no one can say that intentions were wrong." 

He further emphasised on the need for FICCI to identify, collaborate and prepare a 

roadmap of potential sectors for next 25 years when India will celebrate its 100 years of 

Independence. The vision of Atmanirbhar Bharat can be achieved when organisations like 

FICCI come forward and work with the government on various policies, he added. Shah 

further said that some decisions of the Narendra Modi-led central government may not 

be correct but no question can be raised on the intent of the government. While 

addressing the 94th Annual General Meeting of the Federation of Indian Chambers of 

Commerce and Industry (FICCI), Shah said, "You may find that some decisions were not 

correct, but no one can say that intentions were wrong." 

Home 
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India-UK FTA negotiations likely to start next month, says Goyal 

(Source: Business Standard, December 17, 2021) 

He was speaking at the 94th Annual Convention of industry body Ficci 

Commerce Minister Piyush Goyal on Friday exuded confidence that negotiations for 

a free trade agreement between India and the UK would be launched next month and with 

Canada by March-April. 

He was speaking at the 94th Annual Convention of industry body Ficci here. 

Goyal said he will be in Mumbai on Saturday and engaging with exporters and the retail 

industry to examine the benefits of the free trade pact with the UAE. 

"Along with that we are looking at other engagements with the UAE, which will be 

announced shortly, but we are still working to see whether we can have something like a 

large India Mart in Dubai where a huge number of stores can come up to display Indian 

products, a huge amount of warehousing can be picked up at affordable prices," he added. 

The minister said such a mart will help Indian exporters to increase their presence all 

across Africa, the Middle East and other parts of the world. 

He said India is in discussions with other countries and regions too for free trade pacts. 

"So, we are looking at new ideas along with the FTA with the UAE. We are also 

simultaneously in discussion with Australia...UK, we launch possibly next month. Canada 

we may launch by about March or April," he said. 

Goyal, who also holds the textiles portfolio, said a "trillion-dollar opportunity" is waiting 

for the textiles industry, which is the largest job-creating sector in the country after 

farming. 

The proposed FTA between India and UK is expected to unlock extraordinary business 

opportunities and generate jobs. 

Goyal said most of the industries in the country are doing reasonably well, but still, there 

are few sectors that are under stress. 

https://www.business-standard.com/about/who-is-piyush-goyal
https://www.business-standard.com/topic/free-trade
https://www.business-standard.com/topic/ficci
https://www.business-standard.com/topic/free-trade
https://www.business-standard.com/topic/free-trade
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He also said a USD 400 billion of merchandise exports in the current fiscal looks to be a 

reality. 

Home 

Indian industry inks 12 business MOUs with Vietnam 

(Source: Dipanjan Roy Chaudhury, Economic Times, December 17, 2021) 

The occasion was the visit of Vuong Dinh Hue, President of the National Assembly of 

Vietnam. 

As many as 12 MOUs were exchanged on Friday between Vietnamese and Indian 

enterprises in the fields of public health, provision of pharmaceutical materials, drug and 

vaccine production, oil and gas, information technology and technology transfer, 

education, and tourism The occasion was the visit of Vuong Dinh Hue, President of the 

National Assembly of Vietnam. He attended the “Vietnam India Business Forum” on 

December 17, 2021, organized by the Embassy of Vietnam and the Confederation of 

Indian Industry. 

India and Vietnam have shared a long-standing traditional relationship that has been 

cultivated by leaders from both countries. They established Diplomatic Relations in 1972, 

which over time evolved into a Strategic Partnership in 2007 and further into a 

Comprehensive Strategic Partnership in 2016. Trade and investment cooperation has 

been one of the main pillars of bilateral relations between these two nations. 

In terms of investment, India has over 315 active projects in Vietnam with a total 

investment capital of nearly $ 1 billion ranking 26th out of 141 countries and territories 

investing in Vietnam. The capital mainly focuses on the processing and manufacturing 

industries (accounting for 54.5%). In terms of trade, the two-way turnover in the first 10 

months of 2021 reached nearly $ 11 billion, up by nearly 40% y-o-y and surpassed the 

total trade turnover of 2020. India is currently amongst the top 10 biggest trading 

partners of Vietnam while Vietnam is India's fourth-largest trading partner in ASEAN. 

Trade and investment cooperation between Vietnam and India has achieved positive 

results in recent years, but it is still modest and not commensurate with the potential and 

advantages of both sides. The economies of the two countries have many similarities, 

which can support and complement each other for mutual development. 
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Specifically, India can become a supplier of input materials, for Vietnam in industries 

such as textiles and garments, shoes and leather, and machine manufacturing; at the same 

time, creating more favorable conditions for Vietnamese products, such as consumer 

goods, electronics, agricultural and aquatic products, wood products, rubber, to penetrate 

deeply into the Indian market. Besides, Vietnam also offers a wide scope for cooperation 

and mutual support in the fields of textiles and garments, high-tech agriculture, 

biotechnology, pharmaceuticals, information technology, energy, infrastructure, and 

mining. 

Home 

CONTRIBUTION OF MMF SEGMENT IN PLI SCHEME 

(Source: Press Information Bureau, December 17, 2021) 

India has been traditionally focusing on Cotton textiles whereas the global mill fibre 

consumption is moving towards Manmade fibre (MMF).  Recognizing the potential for 

growth and employment in MMF sector, the Production Linked Incentive (PLI) Scheme 

for Textiles has been formulated with an approved outlay of Rs 10683 crore over a five 

year period, to promote production of MMF Apparel, MMF Fabrics and Products of 

Technical Textiles in the country.  The objective is to enable Textile sector to achieve size 

and scale and to become competitive. Increased availability of MMF and MMF yarn will 

contribute to the overall Growth in textile industry using mixed fibre/yarn. 

The scheme guidelines are under formulation. Proposals shall be invited once the scheme 

guidelines are notified. 

Investment by the Government in the handloom sector is through funding to the eligible 

handloom agencies/weavers etc. in the form of grants-in-aid for implementation of 

following handloom schemes (Central Sector Schemes) for    development, 

promotion   and   modernization of   weaving  and  to  increase production in the 

handloom sector and welfare of handloom weavers across the country: - 

1. National Handloom Development Programme (NHDP); 

2. Raw Material Supply Scheme(RMSS) 
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Under the above schemes, financial assistance is provided for raw materials, Common 

infrastructure development, marketing of handloom products in domestic/overseas 

markets, loans at concessional rates, etc. 

To promote marketing of handloom products, Handloom Export Promotion Council 

(HEPC) has been organizing International Fairs in virtual mode. During the year 2020-

21, 12 handloom fairs were organized in virtual mode. Besides, domestic marketing events 

were also organized in different parts of the country for the weavers to market and sell 

their products. 

This information was given by the Minister of State for Textiles Smt. DarshanaJardoshin 

a written reply in the Rajya Sabha today. 

Home 

STATUS OF FREE TRADE AGREEMENTS 

(Source: Press Information Bureau, December 17, 2021) 

India-Mauritius Comprehensive Economic Cooperation and Partnership Agreement 

(CECPA) is the only Free Trade Agreement (FTA) that India has entered into in the last 5 

years.  It was signed on 22.02.2021 and implemented w.e.f. 01.04.2021. Mauritius is 

located in the continent of Africa. 

The continent-wise details of FTAs that India is currently negotiating are as follows: 

  

Sl. 

Continent Countries/Regions Name of the Agreement 

1 Asia UAE India-UAE CEPA 

2 Asia Israel India – Israel Free Trade Agreement 

(FTA) 
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Sl. 

Continent Countries/Regions Name of the Agreement 

3 Asia/Europe Armenia, Belarus, 

Kazakhstan, 

Kyrgyzstan, and 

Russia 

India-Eurasian Economic Union 

(EAEU) Free Trade Agreement (FTA) 

4 Europe United Kingdom India-UK Enhanced Trade 

Partnership (ETP) 

5 Europe European Union India - EU Broad Based Trade and 

Investment Agreement (BTIA) 

6 North America Canada India – Canada Comprehensive 

Economic Partnership Agreement 

7 Australia Australia India - Australia Comprehensive 

Economic Cooperation Agreement 

(CECA) 

8 Africa South Africa, 

Botswana, Lesotho, 

Swaziland and 

Namibia 

India - SACU PTA 

It is a continuous endeavour to conclude the negotiations at the earliest. However, 

deadline for completion of an FTA negotiation cannot be predicted as an agreement is 

reached only when all negotiating countries are satisfied with the outcome. 

A chapter on Trade in Services is included in most of the trade agreements of India.This 

chapter includes an Annexure/Chapter on Movement of Natural Persons which provides 
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disciplines on facilitating and streamlining the procedures for the temporary entry and 

stay of service suppliers. 

This information was given by the Minister of State in the Ministry of Commerce and 

Industry, Smt. Anupriya Patel, in a written reply in the Rajya Sabha today. 

Home 

India's foreign exchange reserves dip down by $77 mn in December 

(Source: Indivjal Dhasmana, Business Standard, December 17, 2021) 

India's foreign exchange reserves inched lower by $77 million during the week ended 

December 10. 

India's foreign exchange reserves inched lower by $77 million during the week ended 

December 10. 

The Reserve Bank of India's forex reserves decreased to $635.828 billion from $635.905 

billion during the week ended December 3. 

India's forex reserves comprise foreign currency assets (FCAs), gold reserves, SDRs, and 

the country's reserve position with the IMF. 

On a weekly basis, FCAs, the largest component of the forex reserves, edged lower by $321 

million to $572.860 billion. However, the value of the country's gold reserves rose by $291 

million to $38.709 billion 

The SDR value fell by $37 million to $19.089 billion, and the country's reserve position 

with the IMF slipped by $10 million to $5.170 billion. 

Home 

Gujarat seeks investments from Telangana industrialists 

(Source: Dev Discourse, December 17, 2021) 

Since Telangana also has diverse industries like pharmaceutical, auto components 

industry, spices, mines and minerals, textiles and apparels, horticulture etc. 

https://www.business-standard.com/topic/foreign-exchange-reserves
https://www.business-standard.com/topic/forex
https://www.business-standard.com/topic/forex
https://www.business-standard.com/topic/forex
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A high-level delegation led by Gujarat Revenue Minister Rajendra Trivedi held a 

roadshow in here on Friday as part of the forthcoming 10th edition of 

Vibrant Gujarat Global Summit (VGGS) 2022 in January. 

Addressing a packed hall of dignitaries, the Minister said the country has registered 

remarkable socio-economic development under the leadership of Prime 

Minister Narendra Modi and evolved into a dynamic country with a strong standing 

across the world. ''Since Telangana also has diverse industries like pharmaceutical, auto 

components industry, spices, mines and minerals, textiles and apparels, horticulture etc. 

and some of the leading industrialists have established their manufacturing units in 

the State, I would take this opportunity to invite the industrial leaders across all the 

sectors to invest and expand their business in our State and avail the benefits and 

incentives being offered by the Government of Gujarat,'' Trivedi said. 

The Summit is scheduled to be held from January 10 to 12, 2022. The Minister was 

accompanied by Kamal Dayani, Additional Chief Secretary, Revenue Department and P 

Swaroop, Commissioner, Land Reforms and other senior State officials from Gujarat. 

Home 

 

Too early to celebrate economic recovery in India: Arvind Subramanian 

(Source: Indivjal Dhasmana, Business Standard, December 17, 2021) 

Stock markets reflect the Indian economy less. It would be a kind of policy mistake to 

infer from this (stock boom) anything about the diverse Indian economy, said 

Subramanian 

Former chief economic advisor (CEA) Arvind Subramanian on Friday cautioned against 

celebrating economic recovery so early as the economy is just bouncing back from the big 

decline of the previous year. 

He also said that New Delhi’s policy of raising import tariffs and not signing international 

agreements would not help in shifting investors from China to India and would harm 

exports. 

https://www.devdiscourse.com/news?tag=Gujarat
https://www.devdiscourse.com/news?tag=Trivedi
https://www.devdiscourse.com/news?tag=Gujarat
https://www.devdiscourse.com/news?tag=Narendra+Modi
https://www.devdiscourse.com/news?tag=Telangana
https://www.devdiscourse.com/news?tag=State
https://www.devdiscourse.com/news?tag=State
https://www.devdiscourse.com/news?tag=Trivedi
https://www.devdiscourse.com/news?tag=Kamal+Dayani
https://www.devdiscourse.com/news?tag=P+Swaroop
https://www.devdiscourse.com/news?tag=P+Swaroop
https://www.devdiscourse.com/news?tag=Land+Reforms
https://www.devdiscourse.com/news?tag=State
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“The GDP is barely back at the pre-pandemic level and IIP (the index of industrial 

production) is still below pre-pandemic level. 

We are mistaking or there is a risk that we mistake the natural bounce back from the big 

decline. It is far too early to celebrate the numbers. They are still fairly weak compared to 

the pre-pandemic level,” Subramanian said at his lecture delivered in the honour of late 

Subir Gokarn. However, he said tax revenues are doing well and that may be a harbinger 

that things will improve, going forward. 

“But what I would say is that recovery is still work in progress,” Subramanian said at the 

lecture, organised by Indira Gandhi Institute of Development Research. He said the 

economy had already collapsed during the pre-Covid period of 2019-20 as was reflected 

from various data on investments and consumption. However, the official data only 

showed that there is a deceleration in economic growth at four per cent. 

The former CEA said normal or potential GDP growth rate was four per cent during 2013-

14 to 2018-19 rather than seven per cent shown by official data. “When we come back to 

the recovery, potential or normal growth has to be seen in the context of what happened 

between 2013-14 and 2019-20. More factual assessment of that period was needed than 

perhaps what official numbers might suggest.” 

He disclosed that he had told former finance minister Arun Jaitley a few months before 

he died that the case of supportive monetary and fiscal policies had weakened because the 

data did not show that the economy collapsed during 2019-20. 

On raising tariffs, Subramanian said if you raise tariffs, input costs go up. “When you 

combine that with the policy of staying away from international agreement, the two play 

off each other. Investors are fleeing China because it is becoming uncompetitive and 

wages are rising. 

The investors want to locate in a place where they can use it as a launching pad for exports. 

India may be a biggish market but those investors don't want to come here just for the 

Indian market,” he said. 

Subramanian said the productivity-linked incentives (PLIs) give benefits mostly to tech 

and capital-intensive sectors. “If we want inclusive growth in India, we need unskilled 

labour-intensive growth. This is not the broad thrust of PLIs,” he said. 
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He added, “Both the society and politicians in India are sensitive to high inflation. That 

makes the task of the central bank in India much easier to address high inflation. I think 

that will get reflected in policy actions, both by the Centre and the Reserve Bank. I am 

kind of cautiously optimistic that policy will respond effectively over the medium term to 

make sure that inflation and inflationary expectations don’t get out of control.” 

He said, “Stock markets reflect the Indian economy less. It would be a kind of policy 

mistake to infer from this (stock boom) anything about the diverse Indian economy. Twin 

balance sheet problems (of big and tech companies) may have come down. But other 

balance sheets are getting stressed, such as those of MSMEs (micro, small and medium 

enterprises) and consumers.” 

Home 

High WPI inflation may pinch retail consumers in 3-4 months: Economists 

(Source: Economic Times, December 18, 2021) 

Consumers could feel the pinch of high wholesale inflation in the next three-four months, 

economists said, adding that weakening rupee could add to price pressures at the retail 

level. However, the rise in retail prices isn't likely to be as steep as that of wholesale rates, 

as the two don't move in lockstep, they said.  

Wholesale inflation accelerated to the fastest since 1991 in November, clocking the eighth 

successive month of double-digit increase at 14.2%. Retail inflation based on the 

consumer price index (CPI) hardened to a three-month high of 4.91% in the month from 

4.48% in October. Core inflation - the non-food, non-fuel component of the index used to 

gauge demand pressures - jumped to a five-month high of 6.08% at the retail level in 

November and a record high of 12.3% at the wholesale level. 

However, this anticipated speeding up of retail inflation may not happen if the Omicron 

variant takes a harsh toll and demand falls in consequence. "WPI passthrough to retail 

inflation used to take three-four months earlier but we don't know if the relationship 

would hold now in the post-Covid world," said Mahindra Group chief economist 

Sachchidanand Shukla. 

Historical Evidence There's significant difference in the composition of the consumer and 

wholesale inflation indices but the latter does have an impact. "We don't have very strong 
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statistical causation between CPI and WPI but a long period of input price rise translates 

into retail inflation," said Sakshi Gupta, an economist at HDFC Bank. An HDFC Bank 

analysis shows a 1% increase in wholesale primary food prices could push retail inflation 

up by 48 basis points (bps). A 10% rise in oil prices could add 10 bps to retail inflation 

with a lag of one month. One basis point is one. 

Similarly, 1% depreciation in the rupee is estimated to increase WPI by 21 bps. This 

assumes significance as the rupee dropped to a low of 76.23 against the dollar earlier this 

week. A weaker rupee raises the domestic prices of fuel and gold apart from those of 

several inputs and consumer goods. "As far as the transmission from wholesale to retail 

inflation is concerned, historical evidence suggests a poor correlation of just 16% on 

headline basis for the data series beginning April 2013," said Vivek Kumar, economist at 

QuantEco Research. However, the correlation improves to 47% if one considers core 

wholesale and core retail inflation. The continued demand recovery, if unhindered by the 

Omicron variant, could allow producers to pass on higher prices to consumers-as they 

have in the FMCG and auto sectors. Rising telecom tariffs and higher GST on clothing and 

footwear will put further pressure on inflation. 

When wholesale prices go up sharply, the full increase is not passed on as retailers balance 

their prices and hence the CPI shows a lower increase such as with onions and tomatoes, 

said Madan Sabnavis, chief economist at CARE Ratings. However, the actual 

transmission will depend on industry level capacity utilisation as well as the output gap. 

Further passthrough could keep the upside pressures in place, at least in the near term, 

Kumar said. To be sure, the Reserve Bank of India (RBI) doesn't track WPI as a policy 

tool-it monitors consumer inflation. "The slack in the economy is muting the passthrough 

of rising input costs to output prices," the RBI had said last week. The divergence between 

CPI and WPI is at 932 basis points. CPI is based on prices that consumers pay. WPI tracks 

rates at the factory gate and monitors only basic prices, excluding taxes and 

transportation costs. Moreover, WPI covers goods, not services. 

While food accounts for nearly 

half of the CPI basket, it makes up 

only a fourth of the WPI basket. 

The CPI contains finished goods 

whereas WPI contains primary 

and intermediate goods. Also, one 
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of the items currently under price pressure is fuel, which has a larger weight in WPI. 

Hence, the recent reduction in fuel excise duties impacted WPI and had no impact on CPI. 

"We expect inflation to undergo yet another mutation and become services-led going 

ahead as and when economic conditions normalise," Shukla said. 

Home 

 

Pre-Budget: FIEO seeks Indian shipping line amid rising freight costs, high 

dependence on foreign cos 

(Source: Kirtika Suneja, Economic Times, December 18, 2021) 

The Federation of Indian Export Organisations (FIEO) has sought Indian companies to 

build a shipping line amid rising freight costs and the country’s high dependence on global 

shipping companies. In its pre-budget meeting with finance minister Nirmala Sitharaman 

on Friday, the apex body of exporters said that Indian shipping lines have a “very minor 

share” in India’s global trade. 

“Since the Shipping Corporation of India is being disinvested, we need to encourage large 

Indian entities to build an Indian shipping line of global repute,” said A Sakthivel, 

president, FIEO. 

The federation said that such shipping lines, even if it gets 25% of the total business, can 

save $30-40 billion annually and also reduce India’s dependence on foreign shipping 

lines. 

“The tax advantage availed by shipping lines in some countries may be considered to 

encourage them to register such ships in India,” FIEO said. Sakthivel said that India’s 

outward remittance on account of transport services is increasing year after year. “We 

remitted around $65 billion as transport services in 2020 and looking into abnormal 

increases in the freight in 2021, the figure is likely to cross $100 billion,” he said. 

As per the federation, the outgo on transport services will increase to $150-200 billion 

when the country is looking to increase its international trade to $2 trillion in an economy 

of $5 trillion. The container manufacturing requires a special kind of steel which provides 

a competitive edge to China which manufactures over 80% of global containers. We need 
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to encourage domestic manufacturing of the containers by providing fiscal benefits to the 

container manufacturing in the country. 

Tax support FIEO also pushed for “Double Tax Deduction Scheme for 

Internationalizations” to allow exporters to deduct against their taxable income, twice the 

qualifying expenses incurred for approved overseas activities including market 

preparation, market exploration, market promotion and market presence. “A ceiling of 

$5,00,000 may be put under the scheme so that the investment and tax deduction are 

limited,” FIEO suggested, citing the example of Singapore which is providing a similar 

facility to its SME units for aggressive marketing. On services, FIEO said that the sector 

is not getting any support as benefits under the Service Exports from India Scheme are 

also no longer available, and the travel and tourism sector has been hit heavily due to 

pandemic and needs to be given encouragement. 

Mode-2 of services (service provided to a foreign national in India paid in free foreign 

currency) have neither been FIEO also sought restoration of the facility for import of 

trimming and embellishments as MSME exporters source most of their raw material from 

the domestic market and import only small lots of trimmings and embellishments. 

Home 

Technology Upgradation Fund Scheme for modernization and technology 

upgradation of the Textile industry 

(Source: Press Information Bureau, December 17, 2021) 

Ministry of Textiles had initiated a major intervention namely, Technology Upgradation 

Fund Scheme (TUFS) in 1999 as a credit linked subsidy scheme intended for 

modernization and technology upgradation of the textile industry in the country. The 

scheme has been implemented in various versions and the ongoing version of Amended 

TUFS (ATUFS) to be implemented upto March, 2022 was launched in 2016 with upper 

ceiling of subsidy for individual entity (Rs.30 crore for Garmenting, Technical Textiles 

and Rs.20 crore for other segments), to ensure better targeting of MSME units. In 

addition, schemes such as National Technical Textile Mission (NTTM), Powertex India, 

Integrated Processing Development Scheme (IPDS), Scheme for Integrated Textile Parks 

(SITP), Scheme for Incubation in Apparel manufacturing (SIAM), Pradhan Mantri Mega 

Integrated Textile Region & Apparel Park (PM-MITRA), sectoral schemes for traditional 

sectors viz. silk, jute, handloom and  handicraft etc. have been launched to support the 
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textile industry to achieve technology advancement, innovation and modern 

infrastructure. The initiatives of the Government has helped in increasing textile 

manufacturing by building the modern manufacturing infrastructure, upgradation of 

technology, fostering innovation, enhancing skills and traditional strengths in the textile 

sector including small businesses. 

This information was given by the Minister of State for Textiles Smt. Darshana Jardosh 

in a written reply in the Rajya Sabha today. 

Home 

TN seeks Centre’s help to resolve power sector woes 

(Source: The Hindu Businessline, December 16, 2021) 

In a list of requests presented to Union Minister RK Singh, the State also sought 

withdrawal of amendments to the Electricity Act 

Tamil Nadu’s Minister for Electricity, Prohibition & Excise, V Senthil Balaji, has 

presented a list of requests to RK Singh, Union Minister for New and Renewable Energy, 

seeking withdrawal of amendments to the Electricity Act, more allocation of coal, 

extension of timeline for coal block development, and interest reduction, among others. 

Along with Rajesh Lakhani, CMD of Tangedco, and other officials, Senthil Balaji met RK 

Singh on Thursday to reiterate the Tamil Nadu government’s stand on Electricity 

Amendment Bill, 2021. In addition, a list of requests with respect to the State’s power 

sector was presented to the Union Minister for early resolution, according to an official 

statement. 

Balaji requested for increased coal rakes and coal tolling. There is a fuel supply agreement 

for 23.763 MTPA and realisation is 17.11 MTPA, which is only 72 per cent. To compensate 

for the requirement, a request was made to allot the entire quantum of FSA (fuel supply 

agreement) and additional quantum to compensate balance requirement. Further, rakes 

may be allotted to transport entire linkage coal. 

A request was also made for extension of timeline and revision of the time schedule for 

the development of the Chandrabila Coal Block, as development work was affected due to 

non-issuance of clearance for exploration in the forest area of the coal block. 
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About 80 per cent capex of Tangedco has been met through funding from Power Finance 

Corporation, Rural Electrification Corporation and IREDA. The rate of interest presently 

being charged by these financial institutions varies from 9.50 to 12.65 per cent, which is 

on the higher side. Tangedco pays about ₹7,000 crore interest to these institutions every 

year. The minister requested interest rate reduction to 8.50 per cent in line with 

equivalent bank interest rate. 

Other requests include R-APDRP part B conversion of loan to grant, higher allocation of 

₹12,000 crore (as against earlier ₹8,647 crore) for implementation of revamped 

distribution sector scheme, declaration of Raigarh-Pugalur HVDC transmission corridor 

as strategic and of national importance, and speeding up of allocation of 1,500 MW 

through Power Trading Corporation, among others. 

Home 

The WTO’s challenge to MSP is another frontier to cross 

(Source: The Hindu, December 17, 2021) 

The need is to convince farmers of other effective policy interventions that are World Trade 

Organization compatible 

The demand of farmers to provide a legal guarantee for the minimum support 

price (MSP) for their produce has triggered a nationwide debate. Some believe it would 

be “fiscally ruinous” to procure all the 23 crops for which MSP is announced annually. 

Others contend that procuring these crops would be a logistical nightmare. There is yet 

another dimension of this debate that has largely gone unnoticed. Can India provide a 

legal guarantee for MSP without violating its international law obligations enshrined in 

the Agreement on Agriculture (AoA) of the World Trade Organization 

(WTO)? 

Home 

Common Effluent Treatment Plantto contain environmental pollution 

(Source: Press Information Bureau, December 17, 2021) 

The Government is implementing the Integrated Processing Development Scheme 

(IPDS) for enabling the textile processing sector to set up new and upgrade existing 

https://www.thehindu.com/news/national/explained-what-will-a-legal-guarantee-of-msp-involve/article37730052.ece
https://www.thehindu.com/news/national/explained-what-will-a-legal-guarantee-of-msp-involve/article37730052.ece
https://www.wto.org/english/docs_e/legal_e/14-ag_01_e.htm
https://www.wto.org/english/docs_e/legal_e/14-ag_01_e.htm
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Common Effluent Treatment Plants (CETPs) to contain environmental pollution and 

become compliant with the norms for waste water & effluent treatment. Government of 

India grant is provided within the overall ceiling of 50% of the project cost not exceeding 

Rs.75 crore for CETPs with Zero Liquid Discharge (ZLD) and Marine discharge and Rs.10 

crore for riverine and conventional treatment.  Setting up of CETP is also covered in 

projects under Scheme for Integrated Textile Parks (SITP) being implemented by this 

Ministry. 

So far, Government has sanctioned 7 projects under IPDS, of which four projects are in 

Rajasthan, two projects in Tamil Nadu and oneproject in Gujarat. 

This information was given by the Minister of State for Textiles Smt. Darshana Jardosh 

in a written reply in the Rajya Sabha today. 

Home 

Granting Industry Status to Agriculture 

(Source: Press Information Bureau, December 17, 2021) 

Agriculture plays a vital role in the country’s economy and giving the importance to 

agriculture sector, the Government has substantially enhanced the budget allocation for 

the agriculture sector from Rs. 21,933.50 crore in BE 2013-14 to Rs. 1,23,017.57 crore in 

BE 2021-22. 

The Government seeks to bestow on the agriculture sector as many benefits as available 

to those in the manufacturing sector, such as, easy availability of credit and other inputs 

and infrastructure facilities for development of agriculture sector including marketing 

and post harvest management. 

Further, Government has launched Pradhan Mantri Kisan Samman Nidhi (PM-KISAN) 

for income support to farmers and ‘Pradhan Mantri Fasal Bima Yajana’ for crop insurance 

covering the risks and uncertainties that the farm sector is exposed to. A list of various 

initiatives taken by the  Government given below. All the steps of the Government of India 

are for the welfare of the farmers of the country. 

List of various interventions and schemes launched for the benefit of 

farmers: 
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i. Pradhan Mantri Kisan Samman Nidhi (PM-KISAN): With a view to 

provide income support to all farmers’ families across the country, to enable them 

to take care of expenses related to agriculture and allied activities as well as 

domestic needs, the Central Government started a new Central Sector Scheme, 

namely, the Pradhan Mantri Kisan Samman Nidhi (PM-KISAN).  The scheme aims 

to provide a payment of Rs. 6000/- per year, in three 4-monthly instalments of Rs. 

2000/- to the farmers families, subject to certain exclusions relating to higher 

income groups. A total of Rs. 1.6 lakh crore have been released so far to more 

than 11.5 crore farmer families. 

ii. Pradhan Mantri Kisan Maan Dhan Yojana (PM-KMY):Further with a view 

to provide social security net for Small and Marginal Farmers (SMF) as they have 

minimal or no savings to provide for old age and to support them in the event of 

consequent loss of livelihood the Government has decided to implement another 

new Central Sector Scheme i.e. Pradhan Mantri Kisan Maan Dhan Yojana (PM-

KMY) for providing old age pension to these farmers. Under this Scheme, a 

minimum fixed pension of Rs. 3000/- will be provided to the eligible small and 

marginal farmers, subject to certain exclusion clauses, on attaining the age of 60 

years. 

iii. Pradhan Mantri Fasal Bima Yojana (PMFBY): With a view to provide better 

insurance coverage to crops for risk mitigation, a crop insurance scheme namely 

Pradhan Mantri Fasal Bima Yojana (PMFBY) was launched from Kharif 2016 

season.  This scheme provides insurance cover for all stages of the crop cycle 

including post-harvest risks in specified instances, with low premium contribution 

by farmers. During this period nearly Rs. 21450 crore were paid by farmers as their 

share of premium against which claims of over Rs.101875 crore (Provisional) have 

paid to them. Thus for every 100 rupees of premium paid by farmers, they have 

received Rs. 475 as claims. 

iv. Minimum Support Price (MSPs): Giving a major boost for the farmers’ 

income, the Government has approved the increase in the Minimum Support Price 

(MSPs) for all Kharif& Rabi crops. 

• Government has increased the MSP for all mandated Kharif, Rabi and other 

commercial crops with a return of at least 50 per cent over all India weighted 

average cost of production from 2018-19.  
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• MSP for Paddy has increased to Rs. 1868 per quintal in 2020-21 from Rs. 1310 per 

quintal in 2013-14 marking an increase of 43%. 

• MSP for Wheat increased from Rs. 1400 per quintal in 2013-14 to Rs. 1975 per 

quintal in 2020-21. 

v. Soil Health Cards: Implementation of flagship scheme of distribution of Soil 

Health Cards to farmers so that the use of fertilizers can be rationalized. Soil health 

cards have been issued free of cost to nearly 11 crore farmers under a nationwide 

program. 

vi. “Per drop more crop” initiative under which drip/sprinkler irrigation is being 

encouraged for optimal utilization of water, reducing cost of inputs and increasing 

productivity. Per Drop More Crop component of Pradhanmantri Krishi Sinchai 

Yojana (PMKSY_PDMC) aims to increase water use efficiency at the farm level 

through Micro Irrigation technologies, i.e., drip and sprinkler irrigation systems. 

Under the scheme an area of 20.39 lakh hectare has been covered and about 16 

lakh farmers were benefited under micro-irrigation during 2019-20 & 2020 – 21. 

An amount of Rs. 5262.20 crore has been provided to states as central assistance 

under PMKSY-PDMC during 2019-20 and 2020-21.  For the year 2021-22, an 

amount of Rs. 4000.00 crore (B.E.) has been allocated for implementation of the 

scheme and an amount of Rs. 351.50 crore released to States so far. 

  

vii. “Paramparagat Krishi Vikas Yojana (PKVY)” for promoting organic 

farming. From 2018-19 to 2020-21,  achievement under PKVY scheme-19043 

clusters have been formed and an area of 3.81 lakh ha has been covered benefitting 

9.52 lakh farmers. In addition, under Namami Gange Programme 123620 ha area 

covered and under natural farming 4.09 lakh ha area covered. 

viii. National Agriculture Market (e-NAM) scheme: Launch of e-NAM initiative 

to provide farmers with transparent and competitive online trading platform. 

• In 18 states and 03 UTs, 1000 markets have already been integrated with the E-

NAM Platform. 
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• As of 24.11.2021, total volume of 4.99 crore MT & 10.57 crore numbers (Bamboo, 

Betel Leaves, Coconut, Lemon & Sweet corn) with collective worth of 

approximately Rs. 1.57 lakh crore of trade has been recorded on e-NAM platform. 

So far, more than 1.72 crore farmers and 2.04 lakh traders have been registered 

with e-NAM platform 

ix. Har Med ParPed: Under the scheme, agro forestry is being promoted for 

additional income. With the amendment of Indian Forest Act, 1927, Bamboo has 

been removed from the definition of trees. A restructured National Bamboo 

Mission has been launched in the year 2018  to promote bamboo plantation on non 

forest government as well as private land and emphasis on value addition, product 

development and markets. 

x. Pradhan Mantri Annadata Aay Sanrakshan Abhiyan (PMAASHA): 

Giving a major boost to the pro-farmer initiatives, the Government has approved 

a new Umbrella Scheme ‘Pradhan Mantri Annadata Aay Sanrakshan Abhiyan 

(PMAASHA)’. The Scheme is aimed at ensuring remunerative prices to the farmers 

for the produce as announced in the Union Budget for 2018.  This is an 

unprecedented step taken by Govt. of India to protect the farmers’ income which 

is expected to go a long way towards the welfare of farmers. 

xi. Price Support Scheme (PSS): Increase in procurement under PSS:- The 

procurement of Pulses, oilseeds and copra at MSP under Price Support Scheme 

(PSS) has increased upto to 167.05 LMT during 2014- 15 to 2021-22( upto 

22.07.2021). Moreover, 16.83 LMT of oilseeds had also been procured under Price 

Deficiency payment Scheme (PDPS) in 2018-19. In addition to this around 15.53 

LMT of Pulses has also been procured at MSP under Price Stabilization Fund (PSF) 

under administrative control of Department of Consumer Affair.  

  

xii. Mission for Integrated Development of Horticulture (MIDH): Bee 

keeping has been promoted under Mission for Integrated Development of 

Horticulture (MIDH) to increase the productivity of crops through pollination and 

increase the honey production as an additional source of income of farmers. 
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xiii. Institutional Credit for Agriculture: To ensure flow of adequate credit, 

Government sets annual target for the flow of credit to the agriculture sector, 

Banks have been consistently surpassing the annual target. The agriculture credit 

flow target has been set at Rs. 13.50 lakh crore for the F.Y. 2019-20, Rs. 15.00 lakh 

crore for F.Y. 2020-21and Rs. 16.50 lakh crore for FY 2021-22. 

  

xiv. Interest Subvention Scheme: Extending the reach of institutional credit to 

more and more farmers is priority area of the Government and to achieve this goal, 

the Government provides interest subvention of 2% on short-term crop loans up 

to Rs. 3.00 lakh. Presently, loan is available to farmers at an interest rate of 4% per 

annum on prompt repayment. 

  

xv. Further, under Interest Subvention Scheme 2018-19, in order to provide relief to 

the farmers on occurrence of natural calamities, the interest subvention of 2% shall 

continue to be available to banks for the first year on the restructured amount. In 

order to discourage distress sale by farmers and to encourage them to store their 

produce in warehouses against negotiable receipts, the benefit of interest 

subvention will be available to small and marginal farmers having Kisan Credit 

Card for a further period of upto six months post harvest on the same rate as 

available to crop loan. 

  

xvi. Kisan Credit Card (KCC): The Government has extended the facility of Kisan 

Credit Card (KCC) to the farmers practicing animal husbandry and fisheries 

related activities. All processing fee, inspection, leger folio charges and all other 

services charges have been waived off for fresh renewal of KCC. Collateral free loan 

limit for short term agri-credit has been raised from Rs. 1.00 lakh to Rs. 1.60 lakh. 

KCC will be issued within 14 days from the receipt of completed application. 

  

xvii. Several market reforms related programmes and policies have been rolled out to 

facilitate farmers and producers with remunerative price for their produce. 
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xviii. Creating of Corpus Fund 

  

• Micro Irrigation Fund – Rs. 10,000 crore. 

  

• Agriculture Infrastructure Fund of Rs. One Lakh Crore. 

  

xix. Farmers’ Producer Companies (FPOs): Formation and Promotion of 

Farmers’ Producer Companies (FPOs) to form and promote 10,000 FPOs. 

  

xx. Agri Infrastructure Fund (AIF) :Government has approved a new central 

sector scheme viz., Agriculture Infrastructure Fund (AIF) of Rs. 1,00,000 Crore to 

provide a medium-long term loan facility for investment in viable projects for post-

harvest market infrastructure including warehousing facility and community 

farming assets through interest subvention and financial support. All loans under 

this financing facility have interest subvention of 3% per annum up to a limit of Rs. 

2 crore. This subvention is available for a maximum period of 7 years. So far, Rs 

4152.6 Crore have been sanctioned for 4503 warehouse projects 

xxi. Agricultural Marketing Infrastructure (AMI):Government is 

implementing Agricultural Marketing Infrastructure (AMI), a sub-scheme of 

Integrated Scheme for Agricultural Marketing (ISAM) under which assistance is 

provided for construction/ renovation of godowns/ warehouses in the rural areas 

in the States to enhance the storage capacity for agriculture produce. Under the 

scheme, Government provides subsidy at the rate of 25% and 33.33% on capital 

cost of the project based on the category of eligible beneficiary. Assistance is 

available to Individuals, Farmers, Group of farmers/growers, Agri-preneurs, 

Registered Farmer Produce Organizations (FPOs), Cooperatives, and state 

agencies etc. Since 01.04.2001 and up to 30.09.2021, a total of 40,985 storage 

infrastructure projects (Godowns), with storage capacity of 708.67 Lakh MT have 

been assisted under AMI sub-scheme in entire country. 
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 This information was given by Union Minister of Agriculture and Farmers Welfare Shri 

Narendra Singh Tomar in a written reply in Rajya Sabha today. 

Home 

Expansion of Organic Farming 

(Source: Press Information Bureau, December 17, 2021) 

Government has been promoting organic farming through dedicated schemes of 

Paramparagat Krishi Vikas Yojana (PKVY) and Mission Organic Value Chain 

Development in North East Region (MOVCDNER) since 2015-16. Both the schemes 

provide end to end support to organic farmers from organic production to certification 

and marketing including post harvest management support like processing, packaging, 

storage etc. 

PKVY is implemented in all the States across the country to promote organic farming in 

cluster mode, in which, farmers are provided financial assistance of Rs 50000/ha for 3 

years out of which, Rs. 31000/ ha / 3 years is provided directly to farmers through DBT 

for organic inputs such as seeds, bio fertilisers, bio-pesticides, organic manure, 

compost/vermi-compost, botanical extracts etc. 

MOVCDNER is implemented in all the North Eastern States for promotion of certified 

organic production, in which, organic farmers are supported to develop their value chain 

from organic production to processing and marketing etc. through FPO formation. Under 

the scheme a sum of Rs. 46,575/ha for 3years are provided for creation of FPO, support 

to farmers for organic inputs, quality seeds/ planting material and training, hand holding 

and certification. Apart from that financial support is also provided as subsidy to FPOs 

and private entrepreneurs @ 75% and 50% respectively for setting up of post harvest 

infrastructure such as integrated processing unit, integrated packhouse, cold chain 

component and small processing unit as per the requirement of value chain. 

 In addition, organic farming is also supported under Rastriya Krishi Vikas Yojana 

(RKVY), Mission for Integrated Development of Horticulture (MIDH) and National 

Project on Organic Farming (NPOF), Network Project on Organic Farming under Indian 

council of Agricultural Research (ICAR). 

The financial outlay of PKVY and MOVCDNER for last three years: 
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Year PKVY scheme MOVCDNER scheme 

Budget 

Estimate (BE) 

(Rs. in crores) 

Releases 

made (Rs. 

in crores) 

Budget 

Estimate (BE) 

(Rs. in crores) 

Releases  made 

(Rs. in crores) 

2018-

19 

360.00 329.46 160.00 174.78 

2019-

20 

325.00 283.67 160.00 103.80 

2020-

21 

500.00 381.05 175.00 137.17 

  

Under PKVY and MOVCDNER schemes, there is a provision for training and capacity 

building of farmers. Under PKVY a financial assistance of Rs 7500/- per farmer for three 

year is provided for capacity building. Whereas under MOVCDNER, there is provision of 

financial assistance of Rs 10,000 per farmer for three year for training, handholding and 

certification. The details of States wise number of farmer trained under PKVY and 

MOVCDNER is given below. 

State-wise farmers trained during the last 3 years under PKVY and 

MOVCDNER scheme from 2018-19 to 2020-21 

Sl.  No. Name of the 

State 

PKVY scheme MOVCDNER 

scheme 

Total 

farmers 
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No of 

beneficiaries 

No of 

beneficiaries 

1 Andhra 

Pradesh 

200000 ** 200000 

2 Chhattisgarh 50000 ** 50000 

3 Goa 25000 ** 25000 

4 Karnataka 25000 ** 25000 

5 Madhya 

Pradesh 

122400 ** 122400 

6 Odisha 36000 ** 36000 

7 Rajasthan 250000 ** 250000 

8 Tamil Nadu 10000 ** 10000 

9 Uttar Pradesh 25000 ** 25000 

10 Assam * 5000 5000 

11 Arunachal 

Pradesh 

* 4000 4000 
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12 Mizoram * 6000 6000 

13 Manipur * 7500 7500 

14 Nagaland * 7343 7343 

15 Tripura * 4305 4305 

16 Himachal 

Pradesh 

3750 ** 3750 

17 Uttarakhand 195000 ** 195000 

18 Chandigarh 3250 ** 3250 

19 Lakshadweep 6750 ** 6750 

  Total 952150 34148 986298 

Note: *PKVY scheme is not implemented in North Eastern States since 2018-19 

            ** MOVCDNER scheme is implemented only in North Eastern States. 

  

This information was given by Union Minister of Agriculture and Farmers Welfare Shri 

Narendra Singh Tomar in a written reply in Rajya Sabha today. 

Home 
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Sangam India Signs MoU With Government Of Rajasthan To Invest INR 1,521 

Crores In Next 2 Years 

(Source: Sustainability Textile, December 17, 2021) 

MoU is aimed to launch multiple manufacturing projects across a 100 acre land in 

Bhilwara 

New projects would create employment to over 10,000 people across the state 

Sangam India Ltd. (SIL), one of India’s foremost producers of PV dyed yarn and seamless 

apparel, has announced that it has signed a Memorandum of Understanding (MoU) with 

the Department of Industries Commerce, Government of Rajasthan, by its newly formed 

wholly owned subsidiary Sangam Venture Limited. The MoU would aim at an investment 

to the extent of INR 1,521 crores from Sangam (India) Limited and wholly owned 

subsidiary Sangam Ventures Limited to setup multiple manufacturing units focussing on 

Spinning, Weaving, Garments, Knitting and Processing over 100 acres of land in Bhilwara 

district of Rajasthan. 

Speaking on this occasion Dr. S.N. Modani, Managing Director & CEO, Sangam India 

Limited said, “We are extremely proud to be closely associated with the Government of 

Rajasthan on this important collaboration. The textile sector of India needs a major 

impetus, especially after the turbulent times faced by the industry during the Covid-19 

pandemic. With this MoU, Sangam India is charting out an aggressive expansion strategy 

over the course of next 2 years, starting with launching multiple manufacturing projects 

in Bhilwara, which would generate direct/indirect employment over 10,000 people. This 

investment of INR 1,521 crores would be funded through a combination of internal 

accruals, raising fresh equity and debts via financial institutions.” Sangam India had 

recently announced an expansion plan of INR 137.25 crores to increase the existing 

capacity of their cotton yarn business by 47% and knitted fabric business by 28%. Sangam 

India’s revenue has grown more than double from INR 311 crores in Q2 FY 21 to INR 635 

crores in Q2 FY22 with an increase of 104% as per YoY comparison. The company had 

also raised INR 102.60  crores by issuing up to 57,00,000 (Fifty Seven Lacs) warrants 

convertible into Equity Shares(s) of the Company of the face value of Rs.10/- each 

aggregating up to 102.60 Crore to the promoters group and Smt. Madhuri Madhusudan 

Kela. 

Home 
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Import and Export of Agricultural Products 

(Source: Press Information Bureau, December 17, 2021) 

During 2020-21, import of agricultural produces was Rs. 141448.05 crore as against 

export of Rs. 210093.40 crore, bearing a ratio of 0.67 to1. 

India is self reliant in most of the agri commodities. However, vegetable oils, pulses, 

cashew nuts, fresh fruits and spices are major agri commodities which are imported. To 

ensure self-reliance in pulses, the Government has been implementing National Food 

Security Mission (NFSM) to improve the production of pulses. Besides, under Rashtriya 

Krishi Vikas Yojna (RKVY), funds are being provided to States for improving the 

production of pulses. NFSM-Oilseeds programme is being implemented to improve 

production of essential edible oils in the country. National Mission on Edible Oils-Oil 

Palm (NMEO-OP) has been launched with the aim to augment the availability of edible 

oil in the country by harnessing area expansion, increasing crude palm oil production to 

reduce the import burden. To address high import of turmeric, steps are being taken to 

organize cultivation of varieties with high curcumin content in clusters in suitable areas. 

To meet the growing demand of raw cashew nuts in the country, the Government seeks 

to increase the area with high yielding varieties, high density planting, rejuvenation of 

senile orchards and canopy management etc. 

Department of Commerce is the Nodal Governmental Agency dealing with import and 

export including agriculture sector in the country and is responsible for developing and 

formulating Trade Policy and programmes. Various organisations of the Department of 

Commerce are engaged in the development and promotion of exports of agriculture 

products viz. Agricultural & Processed Food Products Export Development Authority 

(APEDA); Spices Board; Tea Board; Coffee Board; Rubber Board; Tobacco Board; Export 

Inspection Council. Besides, the Department of Commerce engages with various Export 

Promotion Councils, Trade and Industry Associations, Farmer-Producer Organisations, 

Cooperatives etc. to undertake export promotion of agricultural products and resolve the 

issues related to exports. 

Also, product specific Export Promotion Forums (EPF) for eight high potential agri 

products i.e. Grapes, Mango, Banana, Onion, Rice, Nutri-cereals, Pomegranate, 

Floriculture & Plant material have been created under auspices of APEDA to promote 

export of identified product in a focused manner. 
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This information was given by Union Minister of Agriculture and Farmers Welfare Shri 

Narendra Singh Tomar in a written reply in Rajya Sabha today. 

Home 

‘India’s ease of doing business ranking has considerably improved’ 

(Source: The Hindu, December 18, 2021) 

Mobile X-ray scanner to scan containerised EXIM cargo at NMPT launched 

The Customs Department on Friday commissioned a Mobile X-ray Container Scanner 

(MXCS) for speedy clearance of containerised EXIM cargo at the New Mangalore Port 

Trust. 

Dedicating the scanner through virtual mode from New Delhi, Central Board of Indirect 

Taxes (CBIT) Chairman Vivek Johri said the board was in the forefront in enhancing trade 

facilitation. The Government has initiated several measures to ensure “ease of doing 

business”, thereby reducing the dwell time for release of the cargo. 

Mr. Johri said commissioning of the mobile scanner provides minimum physical 

intervention with maximum speedy clearance of cargo. He said the ease of doing business 

ranking of India had considerably improved over the recent years following several 

initiatives taken by the department for trade facilitation. 

NMPT Chairman A.V. Ramana said the CBIT had taken several important steps to ensure 

ease of doing business, including online filing of Import General Manifest (IGM) and 

other documents, online delivery of bulk cargo, Single Window Interface for Facilitating 

Trade (SWIFT) Platform for speedy clearance etc. This has also helped the port to ensure 

speedy turnaround time for vessels, he noted. 

Karnataka Chief Commissioner of Customs Mandalika Srinivas said while the NMPT was 

the 7th largest port of India with predominantly bulk cargo, container cargo traffic was 

growing substantially in the recent years. Edible oils, petroleum products, raw cashew, 

and wooden logs were the major import commodities whereas processed cashew, coffee 

beans, textiles, gherkins, pharma products, fish, etc., were the major export products. 

He said the MXCS was installed at NMPT in January 2020 that received the Atomic 

Energy Regulatory Board approval this April. With very high resolution, the scanner helps 
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in speedy clearance of containerised cargo at the port. Board members D.P. Nagendra 

Kumar, Sungita Sharma, and Rajeev Talvar, Mangaluru Customs Commissioner 

Imamuddin Ahmad, and others were present. 

 

 

 

Home 
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GLOBAL 

UK, Australia sign trade deal in virtual ceremony 

(Source: Fibre2 Fashion, December 17, 2021) 

The United Kingdom recently signed a trade agreement with Australia, its first ‘from 

scratch’ since leaving the European Union (EU), creating new work and travel 

opportunities. The deal was ‘agreed in principle’ by Prime Minister Boris Johnson and his 

Australian counterpart Scott Morrison in London in June, and negotiators have now 

finalised all chapters of the agreement. 

The final deal was signed in a virtual ceremony by UK international trade secretary Anne-

Marie Trevelyan and will now be laid in the UK parliament for scrutiny. 

The deal is expected to unlock £10.4 billion of additional trade, boosting the UK economy 

and increasing wages across the country, while eliminating tariffs on most UK exports, an 

official release from the UK government said. 

he agreement establishes clear and transparent rules that ensure fair treatment for UK 

investors, greater legal certainty to prohibit discriminatory treatment and reduces the 

risks associated with investment decisions. 

It provides UK investors with broader and deeper market access than Australia has ever 

guaranteed before, making it easier to invest across the economy while restricting 

limitations on business activity and reducing ‘investor-unfriendly’ performance 

requirements. It gives UK and Australian firms guaranteed access to each other’s 

government procurement markets and will allow young people to work and travel in 

Australia for up to three years at a time, removing previous visa conditions. 

UK businesses and professionals will have guaranteed certainty of access, helping to make 

long-term business decisions around the movement of personnel, bidding for and 

accepting new contracts, and advertising their services in Australia. 

The deal removes tariffs on UK exports, making it cheaper for Australian importers to sell 

iconic British products like cars, Scotch whisky and UK fashion. 

Home 
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China vows to respond after US Xinjiang sanctions passed 

(Source: New Indian Express, December 17, 2021) 

Chinese Foreign Ministry spokesperson Wang Wenbin said the measure approved 

'indicates that the U.S. has no scruples about smearing China by every means.' 

China on Friday said it would take all necessary measures to safeguard its institutions and 

enterprises after the U.S. Senate passed a new law barring imports from the Xinjiang 

region unless businesses can prove they were produced without forced labour. 

Foreign Ministry spokesperson Wang Wenbin said the measure approved Thursday 

“indicates that the U.S. has no scruples about smearing China by every means." 

“The relevant actions seriously undermine the principles of market economy and 

international economic and trade rules, and seriously damage the interests of Chinese 

institutions and enterprises," Wang told reporters at a daily briefing. 

“China strongly deplores and rejects that and urges the U.S. to immediately correct its 

mistake. China will take all necessary measures to resolutely safeguard the legitimate 

rights and interests of Chinese institutions and enterprises," Wang said. 

The law is the latest in a series of intensifying U.S. penalties over China’s alleged systemic 

and widespread abuse of ethnic and religious minorities in the western region, especially 

Xinjiang’s predominantly Muslim Uyghurs. 

President Joe Biden, who is expected to sign the law after overcoming initial hesitation 

from the White House and what supporters said was opposition from corporations, also 

announced new sanctions Thursday. Those target several Chinese biotech and 

surveillance companies, a leading drone manufacturer and government entities for their 

actions in Xinjiang. 

Despite numerous independent investigations finding forced sterilisation and large 

detention camps where many Uyghurs allegedly are compelled to work in factories, China 

has denounced all such claims as the lie of the century. It portrays them as part of an effort 

to stifle China's growth and smear its reputation. 
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While at first denying the existence of the prison-like camps, China later said they were 

voluntary centres for job training and de-radicalisation, and now says all “students” have 

graduated. 

The U.S. government is trying to strangle the economy of Xinjiang through its industrial 

and supply chains under the false pretexts of forced labour' and violations of human 

rights,' the official Xinhua News Agency said Friday, citing a report by the Institute for 

Central Asia Studies under Lanzhou University in northwestern Gansu province. 

The U.S. says raw cotton, gloves, tomato products, silicon and viscose, fishing gear and a 

range of components in solar energy are among goods alleged to have been produced with 

the help of forced labour. 

Xinjiang is a resource-rich mining region, important for agricultural production, and 

home to a booming industrial sector. Detainees also are moved outside Xinjiang and put 

to work in factories, including those in the apparel and textiles, electronics, solar energy 

and automotive sectors, the U.S.says. The legislation requires government agencies to 

expand their monitoring of the use of forced labour by China's ethnic minorities. 

Crucially, it creates a presumption that goods coming from Xinjiang are made with forced 

labour. Businesses will have to prove that forced labour, including by workers transferred 

from Xinjiang, played no part in a product to bring it into the United States. 

Meanwhile, the Commerce Department announced new penalties targeting China's 

Academy of Military Medical Sciences and its 11 research institutes that focus on using 

biotechnology to support the Chinese military. The move bars American companies from 

selling goods and technologies to entities without a license. 

Separately, the Treasury Department announced it was placing DJI, the world's largest 

drone manufacturer, and seven other Chinese companies on an investment blacklist over 

their alleged involvement in biometric surveillance and tracking of Uyghurs. 

The measure means individuals in the U.S.will be prohibited from purchasing or selling 

publicly traded securities connected with the companies. 

DJI dominates the global market for the small, low-altitude drones used by hobbyists, 

photographers and many businesses and governments. 
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The White House announced last week it would stage a diplomatic boycott of the 

upcoming Winter Olympics in Beijing, citing China's egregious human rights abuses and 

atrocities in Xinjiang. 

U.S. athletes will compete but Biden will not send the usual contingent of dignitaries. 

Rights groups note prison labour has long been a part of the U.S. economy, with inmates 

producing goods and providing services such as call centres for what is typically reduced 

pay. 

Opponents say the system disproportionately profits off the labour of incarcerated Black 

Americans. 

Home 

ILO, the Netherlands ink agreement to support Viet Nam to better address 

future skills needs in garment sector 

(Source: Netherlands and You, December 16, 2021) 

The International Labour Organization (ILO) signed an agreement with the Government 

of the Netherlands on 16 December for a new project that will anticipate and address 

future skills needs in the garment sector in Viet Nam. 

Viet Nam’s textiles and garment industry is key to the country’s growth and development. 

It employs about 2.7 million people, of which a vast majority are women, according to the 

Ministry of Industry and Trade. The latest report from the Viet Nam Textile and Apparel 

Association estimated that the textiles and garment industry will reach its target of US$39 

billion in export revenue this year, equal to the 2019 figure. 

However, the COVID-19 crisis has hit the industry hard. In addition to factory closures 

and lost incomes, the pandemic has accelerated the drivers and megatrends that are 

changing textiles and garment production and work profoundly. These include 

automation and digitalization as well as the introduction of greener and cleaner 

production to mitigate climate change. 

As part of the new two-year project starting in January 2022, the ILO will support the 

Government, employers’ and workers’ organizations in Viet Nam to understand what 

skills the industry and its workers will need now and in the future. The project will focus 

on those at highest risk of losing their jobs as a result of the COVID-19 crisis and the 
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increased automation and digitalization in the industries. This is an important step 

towards building a more resilient, inclusive and sustainable industry with decent work 

opportunities for more women and men. 

The Netherlands believes that a sustainable textile value chain is a precondition for a 

healthy recovery from the impact of COVID-19. 

“Skills development and lifelong learning plays a key role in addressing the impact of 

COVID-19, in building the resilience of workers and firms, and in shaping a future that 

works for all,” said ILO Viet Nam Officer-in-Charge, Nilim Baruah. “Timely investment 

in skills can help speed up the economic recovery, a safe return to work, reduce the career 

scarring effects of prolonged unemployment and skills mismatch, and take advantage of 

opportunities that may otherwise dissipate over time. It includes specific technical skills 

needed by the industries to growth, new technical skills due to technological and other 

changes in work and production and core employability skills.” 

The new project is guided by the ILO Centenary Declaration for the Future of Work 

(2019) , the ILO Global Call to Action for a Human-Centred Recovery (2021)  and the 

recent International Labour Conference resolution concerning skills and lifelong 

learning. It will apply lessons learned from similar ILO garment sector skills anticipation 

projects in the garment sector in Brazil, Ethiopia, Jordan and Peru, and it will build on 

the achievements of past ILO skills development programmes in Viet Nam. The project 

will be implemented in close collaboration with the IFC-ILO Better Work Vietnam 

programme , and the findings and achievements in Viet Nam will be shared with other 

Member States of the ILO through the creation of a regional knowledge platform on future 

skills needs in textiles and garments in Asia and the Pacific. 

Home 

China State Reserve's 2021 cotton sales total 5.5 million bales: USDA 

(Source: Fibre2 Fashion, December 17, 2021) 

China suspended cotton sales from the State Reserve on December 1. The total sale of 5.5 

million bales occurred in two separate periods from July to the end of November.  From 

July 5 till September end, 2.9 million bales (630,000 tonnes) were sold, while in the 

October-November period, 2.6 million bales (572,400 tonnes) found buyers, according to 

the US department of agriculture (USDA). 

https://www.ilo.org/wcmsp5/groups/public/---ed_norm/---relconf/documents/meetingdocument/wcms_711674.pdf
https://www.ilo.org/wcmsp5/groups/public/---ed_norm/---relconf/documents/meetingdocument/wcms_711674.pdf
https://www.ilo.org/wcmsp5/groups/public/---ed_norm/---relconf/documents/meetingdocument/wcms_806092.pdf
https://betterwork.org/where-we-work/vietnam/
https://betterwork.org/where-we-work/vietnam/
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Over 95 per cent of the cotton sold in the first period was from the 2011, 2012, and 2013 

crops. All sales were domestic cotton, with just over 70 per cent being from the Xinjiang 

region. 

In the second sales period, Xinjiang cotton accounted for 32 per cent of the sales, 61 per 

cent was from the rest of the country and imported cotton filled the remaining 7 per cent. 

Ten per cent of the cotton purchased was from the 2019 and 2020 crops and the rest was 

from earlier seasons. 

The actual amount of cotton remaining in the State Reserve is unknown, but is estimated 

at between 8.7 and 9.8 million bales, likely the lowest since August 2019 and before 

China’s massive build-up of reserve stocks starting in 2011, USDA said. 

Roughly 2.2 million bales (475,000 tonnes) of domestic cotton are estimated to be in the 

reserve. The amount of imported cotton held is believed to be at least 6.5 million bales 

(1.4 million tonnes) with the possibility of another 1.1 million (240,000 tonnes) being 

held by the state trading or state-owned enterprises. 

The 2021 sales program follows China’s reserve rotation policy, which has virtually 

eliminated the reserve stocks of domestic cotton from the 2011-2013 crops (which at one 

point approached 60 million bales). Remaining stocks of domestic cotton are largely from 

the 2019 crop while stocks of imported cotton are mostly from the 2018-2020 crops. 

It is anticipated that the State Reserve will again hold sales in 2022 and will also replenish 

reserves to maintain its stocks at the current level, USDA added. 

Global production is down with a significantly smaller crop in Pakistan more than 

offsetting larger crops in Benin, Turkey and Uzbekistan. Use is mostly unchanged. Ending 

stocks are down more than 1 million bales on fewer supplies in India, Pakistan and China. 

Global trade is up slightly with higher imports for Pakistan and Vietnam more than 

offsetting lower projected volumes for China. 

US production is up marginally to 18.3 million. Exports and use are unchanged for the 

second consecutive month, with ending stocks also unchanged. 

Home 
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US' clothing retail sales up 35.3% YoY, 0.5% MoM in Nov: NRF 

(Source: Fibre2 Fashion, December 17, 2021) 

Retail sales continued to grow in November, putting the 2021 holiday season on the home 

stretch for record spending despite inflation, supply chain disruptions and COVID-19, the 

National Retail Federation said. Clothing and clothing accessory store sales were up 0.5 

per cent month-over-month seasonally adjusted and up 35.3 per cent unadjusted year-

over-year. 

The US Census Bureau said overall retail sales in November were up 0.3 per cent 

seasonally adjusted from October and up 18.2 per cent year-over-year. That compares 

with increases of 1.8 per cent month-over-month and 16.3 per cent year-over-year in 

October. Despite occasional month-over-month declines, sales have grown year-over-

year every month since June 2020, according to Census data. 

NRF’s calculation of retail sales – which excludes automobile dealers, gasoline stations 

and restaurants to focus on core retail – showed November was unchanged from October 

but up 14.8 per cent unadjusted year-over-year. That compares with increases of 1.8 per 

cent month-over-month and 10.6 per cent year-over-year in October. NRF’s numbers 

were up 12.1 per cent unadjusted year-over-year on a three-month moving average. 

Consumers have shopped earlier than ever this year, but NRF defines the holiday season 

as November 1 through December 31, so the November results mark the completion of 

the first half of the official season. NRF currently expects that 2021 holiday sales during 

the two months could grow as much as 11.5 per cent over 2020, exceeding NRF’s earlier 

forecast of between 8.5 per cent and 10.5 per cent growth. Even at the low end of the 

range, both the amount spent, and the growth rate would set new records. 

For the first 11 months of the year, sales as calculated by NRF were up 14.2 per cent over 

the same period in 2020. That is consistent with NRF’s forecast that retail sales for the 

full year should grow between 10.5 and 13.5 per cent over 2020 to between $4.44 trillion 

and $4.56 trillion. 

“Despite economic headwinds, November retail sales data confirms that consumers 

continue to spend, as demonstrated by a 14 per cent increase in sales year-over-

year,” NRF president and CEO Matthew Shay said. “We expect demand will remain 

strong through December, even though consumers started holiday shopping earlier than 

https://www.fibre2fashion.com/news/retail-industry/sept-us-retail-sales-up-as-goods-spending-preferred-over-services-nrf-276908-newsdetails.htm?utm_source=f2f&utm_medium=Content&utm_campaign=Interlinking
https://www.fibre2fashion.com/news/retail-industry/us-retails-sales-grew-in-oct-as-holiday-shopping-started-early-nrf-277475-newsdetails.htm?utm_source=f2f&utm_medium=Content&utm_campaign=Interlinking
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ever this year. Despite the rise of the omicron variant, increased vaccination rates 

combined with retailers’ ongoing safety protocols and procedures have resulted in 

consumers who feel they can continue to shop safely and conveniently. We believe 

that holiday sales this year could grow as much as 11.5 per cent over 2020.” 

Home 

Swiss textile machinery firms adopt automation for smooth processing 

(Source: Fibre2 Fashion, December 17, 2021) 

Swiss textile machinery companies have adopted innovations and automation to bring 

reliability and efficiency, ultimately saving costs to produce the right quality every time. 

They are already specialised in many of these disciplines, with machinery for fabric 

inspection and presentation, labelling and tracking, and folding and packaging. 

The wider picture with automation will prepare companies for the IoT and Industry 4.0, 

as per the Swiss Textile Machinery association. 

Talking about its member companies, the association said that they have the technology 

to inspire a new vision at the post-production segment of the textile manufacturing 

processes. 

The Swiss company Maag Brothers is a leading supplier of high-end machines for quality 

assurance in the final make-up processes, specifically fabric inspection, plating/folding, 

selvedge printing and packaging. Maag reports on a practical example from a mill in India 

which recognised the potential of automation. 

An analysis at the customer’s mill identified the main goals as modernisation of the 

workflow at quality control and packing processes. Maag’s new system covers tasks from 

fabric inspection to dispatch, and offers transparent and easily adjustable processes with 

real-time process control. It is a digital solution, resulting in a slim organisation, 

paperless, and the basis for further optimisation towards Industry 4.0 to exploit its full 

potential. The customer’s own calculation showed a ROI for the installation at less than 

three years – along with a reduction in manpower and savings in fabric costs for shade 

samples. 

Swiss company Norsel is an expert in grey fabric labelling systems, for piece tracking 

through all textile processes. High-quality label printing and proper sealing on all kind of 
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fabrics ensure readability and sustainability after dyehouse processes such as 

mercerising, high temperature dyeing and even hot calendering. No roll mix-up during 

dyeing, easy sorting of fabric rolls and rapid delivery make processes in the mill much 

more efficient. Using RFID codes lifts fabric inventory control to the highest level, with 

all information readily transferred to a database and integrated through any ERP 

software. It is a foolproof way to avoid the risk of human errors from hand-written notes 

on grey fabrics and article sheets, by opting for reliable, secure and forward-looking 

solutions, the association said in a press release. 

Swiss producer Polytex continuously refines its solutions, underlining its leading position 

in sample making equipment. Fully-automatic high-performance sample production 

lines are designed to satisfy the highest expectations. Fully-automatic lines or robotic 

machines set the standards for quality and performance. Even the most demanding 

clients can achieve their goals with impeccable samples, quickly and efficiently made, for 

flawless collections that are sure to impress. 

Customers of Espritech trust this Swiss producer of automated folding machinery to 

provide the final touch of class to home textiles and apparel products before they go on 

display. The folding systems are generally large mechatronic devices, loaded with latest 

technologies in mechanics, electronics, sensors and pneumatics. 

“Textile producers are amazed how folding machines solve the tricky task of reliably 

handling chaotically behaving materials. They see process optimisation potential and the 

impact. We observe a slow but continuous change of mindset installing sophisticated 

technology even in the last steps of textile finishing,” said Philipp Rueedi, CFO at 

Espritech. 

The advantages of automation in mills with high-volume production are obvious: 

consistent quality, increased efficiency, waste reduction in some cases, as well as 

significant medium-term cost reductions in every case. That description focuses on the 

aims of modern mills in low-cost markets. But producers in Europe and USA could reach 

out for more. For them, automation could be a game-changer, offering unique new 

opportunities. 

Reshoring is a growing trend now. It shows great potential and is definitely driven by 

sustainability and changes in consumer mindsets. “We believe that the time is right – the 

machines and solutions certainly are – to push automation also to the very end of the 
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production line, replacing intensive manual work and take the chance for reshoring. The 

current situation is kind of a transition time which is expected to last for a couple more 

years in the textile industry,” says Rueedi. He adds that any investments in these prime 

markets pay off much faster because of higher labour costs. 

Innovation transformed through automation can do much more than simply replacing 

the nimble fingers of humans. It also enables new business models, guaranteeing 

prosperous future business, alongside greater job security. Swiss Textile Machinery 

members are ready to take customers towards this promising future. 
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