
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

15-12-2021 118.65 (-0.05) 

07-12-2020           78.85 

09-12-2019 75.35 

New York Cotton Futures (Cents/lb) 
As on 20.12.2021 (Change from 

previous day) 
    Mar 2022      107.72 (-1.96) 

    May 2022      106.29 (-1.64) 

    July 2022      103.46 (-1.91) 

  

  20th  

December 

2021 

Cotton and Yarn Futures 
 ZCE - Daily Data 

(Change from 
previous day) 

MCX (Change from previous day) 
 

Dec 2021 31990 (-40) 

Cotton 21325 (+170) Jan 2022 32300 (-20) 

Yarn 26775 (+300) Feb 2022 32550 (+250) 

PM Modi to meet India Inc before budget amid Omicron scare 

Union Commerce Minister Shri Piyush Goyal interacts with 

Indian exporters and businesses to Enhance Market Access for 

India in UAE 

Labour-intensive exports may gain as rupee hits 20-month low 
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NATIONAL: 

PM Modi to meet India Inc before budget amid Omicron scare 

(Source: Hindustan Times, December 20, 2021) 

Modi on Friday hosted a roundtable interaction with representatives of venture capital 

and private equity funds. 

Prime Minister Narendra Modi is expected to meet captains of industry ahead of the 

national budget to discuss measures required to maintain India’s economic recovery 

amidst global concerns over the rapidly spreading Omicron variant of Covid-19 that could 

restrict mobility and disrupt economic activity. 

Modi is expected to soon meet industry representatives, two people aware of the 

development said, requesting anonymity. “It may happen early this week, maybe as early 

as on Monday evening,” one of them said. 

Finance minister Nirmala Sitharaman is scheduled to present the budget for 2022-23 on 

February 1. 

Both the government and the industry are cautious about Omicron as it could slow down 

economic growth, the second person said. “The Modi government has always been 

proactive. It is keen to take policy measures to shield the Indian economy from any 

impending global crisis. This will happen through dialogue with all stakeholders, 

including the industry,” the person said. 

The meeting would take place in the backdrop of two official reports. The recovery in 

domestic economic activity is turning increasingly broad-based, with the expanding 

vaccination coverage, slump in fresh Covid-19 cases and rapid normalisation of mobility, 

the monetary policy committee of the Reserve Bank of India said in its economic outlook 

on December 8. 

It, however, cautioned that “volatile commodity prices, persisting global supply 

disruptions, new mutations of the virus and financial market volatility” may pose 

downside risks to its outlook. India’s GDP growth will be 9.5% in the year to March 2022, 

the committee predicted. 
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Another government report has warned of potential disruption of India’s economic 

growth momentum due to Omicron. “Omicron, a new variant of Covid-19, may pose a 

fresh risk to the ongoing global recovery,” the finance ministry said in its monthly 

economic report on December 11. 

“India’s economic recovery is driven by the timely relief and stimulus packages of the 

Modi government, and the massive vaccination drive,” the second person said. “There is 

a need to have a similar caliberated approach in the future to keep up the pace of economic 

development.” 

Modi on Friday hosted a roundtable interaction with representatives of venture capital 

and private equity funds. “It has been the constant endeavour of the Prime Minister to 

boost the investment climate of the country,” the government said in a statement after the 

meeting. “The discussion in the meeting happened on similar lines, while also illustrating 

how the Prime Minister is interacting personally with industry leaders to gather inputs 

ahead of the next budget.” 

Earlier last week on Wednesday, Modi met Gita Gopinath, chief economist of the 

International Monetary Fund, which she said in a tweet was a “productive and wide-

ranging conversation.” 

India is projected to grow at 9.5% in 2021 and 8.5% in 2022, highest among major 

economies, and ahead of China’s 8% and 5.6% growth in the respective periods, the IMF 

said in its October update of the World Economic Outlook. 

The Covid-19 outbreak last year and the 68-day nationwide hard lockdown had a 

devastating impact on the economy. India’s GDP shrank 24.4% in the first fiscal quarter 

ended June 2020. It plunged into a technical recession – negative growth for two 

consecutive quarters – as it contracted 7.4% in the next three months. 

Thereafter, the economy saw a V-shaped recovery on the back of a ₹20.97 trillion stimulus 

package and policy reforms announced since March 2020. A positive 0.5% growth was 

reported in the third quarter, followed by 1.6% expansion in the fourth quarter ended 

March 31, 2021. 

The India economy started the current fiscal year with a record 20.1% expansion in the 

first quarter, signalling a strong revival in business activities. It saw 8.4% growth in the 
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second quarter ended September 2021 on the back of increased government spending and 

exports, official data show. 

Home 

 

Union Commerce Minister Shri Piyush Goyal interacts with Indian exporters 

and businesses to Enhance Market Access for India in UAE 

(Source: Press Information Bureau, December 18, 2021) 

The Union Minister for Commerce & Industry, Consumer Affairs, Food & Public 

Distribution and Textiles Shri Piyush Goyal chaired an interaction with the captains of 

Indian industry and heads of Export Promotion Councils in Mumbai today, to discuss 

certain opportunities for Indian businesses to expand their global footprint by leveraging 

the business platforms and infrastructure offered by UAE. 

DP World, a leading smart logistics provider owned fully by the Government of UAE, 

presented the market expansion opportunities it offers to Indian businesses and 

exporters. The firm is setting up India Mart Traders Market, a dedicated market for 

Indian businesses which would enable traders and manufacturers to trade with the UAE 

local market and regional market. 

The potential offered by Dubai’s Jebel Ali Free Zone (Jafza), one of the world’s leading 

free trade zones, was also presented to the Indian industry. 

Speaking about the immediate UAE opportunity presented by DP World and the 

Government of UAE, Shri Goyal said “We are looking for this to become a $10 billion 

opportunity for India and to also showcase Brand India on the global stage.” 

Industry representatives welcomed the initiative and offered their ideas and suggestions 

to leverage its potential. 

Shri Goyal added that our goal is to become the No. 1 Trading Partner of UAE. The 

Minister said, “UAE is a gateway to Gulf Cooperation Council and all of Africa". 

The Minister welcomed Group Chairman & CEO, DP World, Sultan Ahmed Bin Sulayem 

for coming up with solutions such as provision of low-cost finance for Indian businesses. 
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Shri Goyal said that the goodwill built by Prime Minister Shri Narendra Modi and Crown 

Prince H.H. Sheikh Mohamed bin Zayed Al Nahyan are helping us have bigger ambitions. 

The Minister thanked the exporters for participating in the deliberations to create a 

roadmap for expanding Indian exports not only to UAE but also using UAE as a 

springboard, to expand exports to GCC and other markets in Africa and elsewhere. 

The union minister shared the highly favourable outcomes which can be expected from 

the India-UAE Free Trade Agreement, which is in the advanced stages of negotiation and 

finalization. “There is a lot of good news coming up, across several sectors, as we negotiate 

and finalize the FTA with the UAE.” 

Home 

 

 

Highly favourable outcomes can be expected from India-UAE FTA: Goyal 

(Source: Subhash Narayan, Live Mint, December 19, 2021) 

• DP World is setting up India Mart Traders Market, a dedicated market for Indian 

businesses which would enable traders and manufacturers to trade with the UAE 

local market and regional market 

India proposes to finalise its free trade agreement (FTA) with UAE soon to further 

strengthen bilateral trading ties with the gulf nation.  

Union minister for commerce & industry, consumer affairs, food & public distribution 

and textiles Piyush Goyal said that highly favourable outcomes can be expected from the 

India-UAE Free Trade Agreement, which is in the advanced stages of negotiation and 

finalization. 

“There is a lot of good news coming up, across several sectors, as we negotiate and finalize 

the FTA with the UAE," the minister said during an interaction with the captains of Indian 

industry and heads of export promotion councils in Mumbai on Saturday. 

The meeting was organized to discuss opportunities for Indian businesses to expand their 

global footprint by leveraging the business platforms and infrastructure offered by UAE. 

https://www.livemint.com/economy/india-will-achieve-400-billion-export-target-this-year-piyush-goyal-11639879180998.html
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During the meeting, DP World, a leading smart logistics provider-owned fully by the 

Government of UAE, presented the market expansion opportunities it offers to Indian 

businesses and exporters. The firm is setting up India Mart Traders Market, a dedicated 

market for Indian businesses which would enable traders and manufacturers to trade 

with the UAE local market and regional market. 

The potential offered by Dubai’s Jebel Ali Free Zone (Jafza), one of the world’s leading 

free trade zones, was also presented to the Indian industry. 

Speaking about the immediate UAE opportunity presented by DP World and the 

Government of UAE, Goyal said, “We are looking for this to become a $10 billion 

opportunity for India and also showcase Brand India on the global stage." 

He added that India’s goal is to become the No. 1 trading partner of the UAE. “UAE is a 

gateway to Gulf Cooperation Council and all of Africa," the minister said. 

The minister also welcomed group chairman & chief executive officer of DP World Sultan 

Ahmed Bin Sulayem for coming up with solutions such as the provision of low-cost 

finance for Indian businesses. 

The minister thanked the exporters for participating in the deliberations to create a 

roadmap for expanding Indian exports not only to UAE but also using UAE as a 

springboard, to expand exports to GCC and other markets in Africa and elsewhere. 

The minister shared three examples reflecting India-UAE friendship. “For the first time 

ever, UAE allotted land for India to set up a temple. This is remarkable as UAE is 

celebrating 50th year of its formation and India is celebrating its 75th year of 

Independence. Secondly, UAE has committed $100 billion for investment and 

infrastructure creation in India. And thirdly, the UAE-India FTA will be India’s fastest 

negotiated FTA and the fastest-negotiated Comprehensive Economic Partnership 

Agreement (CEPA) ever between two nations, which also gives the maximum opportunity 

to India," he said. 

Home 

 

Smt Darshna Jardosh along with Assam Chief Minister inaugurate Bodoland 

Textile Mission and Bodoland Silk Mission 
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(Source: Press Information Bureau, December 18, 2021) 

Union Minister of State for Textiles and Railways, Smt Darshana Vikram Jardosh today 

attended one-year celebrations of the Bodoland Territorial Region Council ( BTR) at 

Kokrajhar. Smt Jardosh in her address said that  Bodoland is a beautiful region, rich with 

natural resources and a strong and intellectual social tradition, apart from being one of 

the most peaceful borders of the Indian Sub-Continent.   

The Chief Minister of Assam Dr. Himanta Biswa Sarma also graced the occasion. Smt. 

Jardosh  paid floral tribute to the statue of Bodofa Upendra Nath Brahma during her visit 

to Kokrajhar. Smt Jardosh was also present at the inauguration ceremony of  the 

Information Technology Park at Kokrajhar in BTR. 

Speaking on the occasion, Chief Minister Dr. Sarma said that the new government in BTR 

has completed a glorious one year- the year which was full of challenges. However, 

notwithstanding the challenges, the government with its commitment has gained a new 

momentum towards progress, he said. 

Referring to the historic Bodo Peace Accord signed in presence of Prime Minister 

Narendra Modi and Home Minister Amit Shah, Dr. Sarma said that the Accord ushered 

in a new era of peace in the BTR. 

The Chief Minister along with Union Minister of State  Smt Jardosh inaugurated 

Bodoland Textile Mission and Bodoland Silk Mission. 

An MoU was also signed between the Central Silk Board and the Assam Forest and 

Environment Department. This MoU will support forest based families in frontier forest 

area of Assam who earn their living by rearing silkworms. It will also provide proper 

assistance in providing new livelihood opportunities to them. Mr. Rajat Ranjan 

Okhandiyar, Member Secretary, and Forest Head of the Assam Forest and Environment 

Department, Mrs. Alka Bhagav presented the MoU. 

Minister of Health and Family Welfare Keshab Mahanta, BTC Chief Promod Bodo also 

spoke on the occasion. Minister for Housing and Urban Affairs Ashok Singhal, Minister 

for WPT&BC U.G. Brahma, Deputy Chief BTC Gobinda Basumatary and a host of other 

dignitaries were present on the occasion. 

Home 
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4 labour codes likely to be implemented by FY23 as many states ready draft 

rules 

(Source: Economic Times, December 19, 2021) 

The four labour codes on wages, social security, industrial relations and occupation safety, 

health and working conditions are likely to be implemented by the next fiscal year as at 

least 13 states have pre-published draft rules on these laws, a senior official said. The 

Centre has already finalised the rules under these codes and now states are required to 

frame regulations on their part as labour is a concurrent subject. 

A senior official said that the four labour codes are likely to be implemented by the next 

fiscal year. "The four labour codes are likely to be implemented in the next financial year 

of 2022-23 as a large number of states have finalised draft rules on these. The Centre has 

completed the process of finalising the draft rules on these codes in February 2021. But 

since labour is a concurrent subject, the Centre wants the states to implement these as 

well in one go," the official said. 

Union Labour Minister Bhupender Yadav in a reply to the Rajya Sabha earlier this week 

had said that the Occupational Safety, Health and Working Conditions Code is the only 

code on which the least number of 13 states have pre-published the draft rules. 

The highest number of draft notifications are pre-published on The Code on Wages by 24 

states/UTs followed by The Industrial Relations Code (by 20 states) and The Code on 

Social Security (18) states. In his reply to the Upper House, the minister explained that 

labour is in the Concurrent List of the Constitution and under the Labour Codes, rules are 

required to be framed by the central government as well as by the state governments. The 

central government and some of the States/UTs have pre-published rules under the four 

labour codes. The central government is pursuing with the remaining state governments 

to frame the rules under all four Codes, he had said. 

The central government has notified four labour codes, namely, the Code on Wages, 2019, 

on August 8, 2019, and the Industrial Relations Code, 2020, the Code on Social Security, 

2020, and the Occupational Safety, Health and Working Conditions Code, 2020 on 

September 29, 2020. However, the Centre as well as states are required to notify rules 

under the four codes to enforce these laws in respective jurisdictions. Under the Codes, 
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the power to make rules has been entrusted to the Central Government, State 

Government and appropriate Government and there is a requirement of publication of 

Rules in their official Gazette for a period of 30 or 45 days for public consultation. As per 

the minister's reply, draft rules are pre-published by 24 states on The Code on Wages. 

These states are Madhya Pradesh, Bihar, Uttarakhand, Karnataka, Uttar Pradesh, 

Gujarat, Odisha, Punjab, Chhattisgarh, Tripura, Rajasthan, Jharkhand, Arunachal 

Pradesh, Himachal Pradesh, Haryana, Maharashtra, Goa, Mizoram, Telangana, Assam, 

Manipur, UTs of Jammu and Kashmir, Puducherry and GNCT of Delhi. 

Similarly, the 20 states which have pre-published draft rules on The Industrial Relations 

Code are Madhya Pradesh, Bihar, Uttarakhand, Uttar Pradesh, Gujarat, Odisha, Punjab, 

Chhattisgarh, Tripura, Karnataka, Jharkhand, Arunachal Pradesh, Haryana, Himachal 

Pradesh, Telangana, Manipur, Assam, Goa, UTs of Jammu and Kashmir and Puducherry. 

As many as 18 states have pre-published draft rules on The Code on Social Security. These 

states are Madhya Pradesh, Bihar, Uttarakhand, Uttar Pradesh, Punjab, Chhattisgarh, 

Odisha, Jharkhand, Arunachal Pradesh, Haryana, Maharashtra, Tripura, Himachal 

Pradesh, Manipur, Assam, Gujarat, Goa and UT of Jammu and Kashmir. As many as 13 

states have pre-published draft rules on The Occupational Safety, Health and Working 

Conditions Code. These are Uttarakhand, Uttar Pradesh, Madhya Pradesh, Chhattisgarh, 

Odisha, Arunachal Pradesh, Haryana, Jharkhand, Punjab, Manipur, Bihar, Himachal 

Pradesh and UT of Jammu and Kashmir. 

Home 

 

Economic Advisory Council to the PM calls for unified labour law 

(Source: Yogima Seth Sharma, Economic Times, December 19, 2021) 

The union labour ministry had amalgamated 29 central labour laws into four Codes. These 

include the Code on Wages, 2019, the Code on Social Security, 2020, the Industrial 

Relations Code, 2020 and the Occupational Safety, Health and Working Conditions Code, 

2020. These are yet to be notified 

The Economic Advisory Council to the PM (EAC-PM) has backed a unified labour code, 

much on the lines of the Bangladesh Labour Act of 2006, saying that the labour reforms 

undertaken in form of four Codes did not take a comprehensive view of all labour laws 
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and had only standardised and streamlined the existing statutes without addressing 

definitional inconsistencies. 

The EAC-PM has called for further simplifying of the labour laws and 

called for other alternative policy efforts to boost employment 

generation and industrial growth. 

The union labour ministry had amalgamated 29 central labour laws 

into four Codes. These include the Code on Wages, 2019, the Code on 

Social Security, 2020, the Industrial Relations Code, 2020 and the 

Occupational Safety, Health and Working Conditions Code, 2020. 

These are yet to be notified. 

"A 'single unified labourlaw' or reforms aimed at all sectors and 

nature of jobs would create a supportive business. 

The report, prepared at the request of the PMO to examine the impact 

of state-level labour law reforms on employment and economic 

growth, has called for a need to focus on urban areas, given their 

significance from a national income as well as overall employment 

standpoint. "The report comes out at a crucial time as the nation is coping with the Covid 

crisis and boosting employment has become more vital than ever before," Bibek Debroy, 

chairman of the EAC-PM, had said in the report. 

The EAC-PM is of the view that labour law reforms, though important, are not a magic 

bullet to boost employment generation, address the high degree of informality or even 

boost industrial growth, and has questioned a need for spending political capital on some 

labour law reforms, which are not enough for employment generation. 

Home 

 

Withdraw plan to hike GST rate on textile, apparel items: Telangana Minister 

to Centre 

(Source: Money Control, December 19, 2021) 
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In a letter to Union Textiles Minister Piyush Goyal, Rama Rao said for the past two 

years, the handlooms sector has been going through a difficult phase due to coronavirus 

pandemic. 

Telangana Industries Minister KT Rama Rao on Sunday urged the Centre to withdraw its 

proposed plan to increase GST rates from 5 per cent to 12 per cent on garments and fabrics 

from January 1, 2022. In a letter to Union Textiles Minister Piyush Goyal, Rama Rao said 

for the past two years, the handlooms sector has been going through a difficult phase due 

to coronavirus pandemic, an official release said here. 

At this juncture, revising the GST (rates) from the current 5 per cent to 12 per cent would 

serve a death blow to the industry," said Rama Rao. After agriculture sector, textiles and 

handlooms sector provide highest employment in the country. Considering the current 

scenario, the need of the hour was to extend additional advantages and incentives to the 

sector, he said adding the decision to increase GST rates on textiles and handlooms is not 

wise. 

The current decision to impose additional seven per cent GST on the handlooms would 

leave the sector crippled. Telangana produces world-class handlooms and weavers are 

worried due to the central government's decision to hike GST rates," the Telangana 

Minister said. Rao further demanded rollback in GST hike on textile products, or atleast 

retain handlooms at the earlier GST of 5 per cent. 

Home 

 

State Govt. will respond to aspirations of all: Bommai 

(Source: The Hindu, December 19, 2021) 

Shiggaon and Savanur well known for saints and visionaries, says CM 

Chief Minister Basavaraj Bommai on Sunday said that the State Government would 

respond to the aspirations of all communities and would always protect the interests of 

the exploited. 
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Speaking after unveiling the statue of Kittur Rani Chennamma at Sante Maidan in 

Shiggaon in Haveri district on Sunday, the CM said that there was nothing bigger than 

the love and affection of the people and he would work towards retaining the same. 

Mr. Bommai said that Kittur queen Chennamma never fought for expansion of her 

kingdom but fought for her people. “Every citizen fought like a soldier against the British 

and their fight should motivate all of us. We all need to work unitedly for ensuring overall 

development of the region,” he said. 

He said that Shiggaon and Savanur were well known for saints and visionaries. “The roots 

of their vision and views are all pervasive in the region. We need to follow their ideals and 

work towards common cause. In the coming days, statues of B.R. Ambedkar and Sangolli 

Rayanna would be unveiled,” he said. 

Minister for Large and Medium Industries Murugesh Nirani said that the CM had 

released ₹1,000 crore for the higher education of farmers’ children. “On January 14, we 

have organised a mega job mela in Harihar and I appeal to all eligible graduates to 

participate and make use of the opportunity,” he said. 

Mr. Nirani said that the focus was on developing ethanol as an alternative to petrol and 

diesel and biggest ethanol manufacturing unit in Asia had been established in Karnataka 

under the Atma Nirbhar Yojna. 

Minister for Handloom, Textiles and Sugar Shankar Patil Munenakoppa, former 

Ministers Basanagouda Patil Yatnal and Vinay Kulkarni, MLAs Arunkumar Pujar, MLC 

Somanna Bevinamarad, former MP Manjunath Kunnur and others were present. 

Home 

 

Labour-intensive exports may gain as rupee hits 20-month low 

(Source: Kirtika Suneja, Economic Times, December 19, 2021) 

The rupee weakening to a 20-month low against the NSE -5.34 % has come as a mixed 

blessing for exporters. While there is an improvement in realisations as they hasten to 

bring payments back into the country, some have begun to witness calls from buyers to 

cut prices for fresh orders. Exports dependent on imported inputs will see limited gains, 
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but exporters in labour-intensive sectors such as textiles and leather could see an 

improvement in margins, traders say. 

The rupee depreciation will support India's merchandise exports target of $400 billion in 

FY22 amid slowing growth of outbound shipments. "Almost 60% of our goods trade is in 

dollars. The depreciation will further help in increasing exports, especially of labour-

intensive products such as sports goods, textiles and leather, and provide protection to 

the domestic industry," Federation of Indian Export Organisations director general Ajay 

Sahai said. Under pressure after continued selling by foreign investors in equities amid 

concerns over the Omicron variant of the Covid-19 virus, the rupee weakened to 76.32 to 

a dollar last week. 

"The recent rupee depreciation is leading to a gain for exporters as costs are mostly in 

rupee and it also enables Indian products to become more globally competitive," said 

Sanjay K Jain, managing director, TT Limited, adding that the firm with 50% export 

revenue would benefit from this depreciation. An official with an export body said some 

exporters, who had parked dollars overseas, were also rushing to bring back payments 

fearing intervention by the central bank to support the rupee. 

Mixed bag  

As per a textile exporter, rupee depreciation will help in the short term but the effect on 

rising inputs due to inflation and energy costs will offset these gains in the long run. "The 

benefit of currency depreciation is limited to those exporters who are not hedged or 

haven't signed contracts in advance," said a Delhi-based agri goods exporter. Buyers also 

have begun pushing for price revisions. "Buyers are already inquiring about a 5% cut in 

prices," said an exporter of light engineering goods. Moreover, gains from rupee 

depreciation also might get neutralised as many emerging economy currencies - Turkish 

lira, Pakistani rupee, Malaysian ringgit, Thai baht and Iran's rial - have depreciated this 

year. The Indian rupee depreciated the steepest - around 1.5%- in the last two weeks after 

the US Federal Reserve favoured faster rollback of quantitative easing and possibly 

raising interest rates, prompting outflows of overseas investment from emerging 

economies. 

Costlier imports  

A weaker currency makes US dollar-denominated imports such as raw materials 

including sulphur, ammonia and potash more expensive. In the pharma sector, large 
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firms that are net exporters, tend to benefit from currency depreciation but small and 

mid-sized companies that rely on imported bulk drugs from China might get impacted 

adversely. This assumes significance as exports from micro, small and medium 

enterprises fell 7.64% on-year in fiscal 2021 to $143.99 billion. Traders say import-

intensive products such as petroleum, fertiliser, chemicals and, gems and jewellery might 

witness limited benefit. India's trade deficit hit a record high of $22.91 billion in 

November when petroleum, gold, silver and mineral imports drove up the overall inbound 

shipments by 56.5% to $52.9 billion, while exports hit a nine-month low at $30.04 billion. 

The trade deficit more than doubled from $10.19 billion in November 2020. 

Home 

 

With PLI schemes & global demand recovery, India exports likely to fly high 

in New Year 

(Source: Economic Times, December 19, 2021) 

Expectations of positive growth in the country's exports are also backed up by the outlook 

of the World Trade Organisation which predicts a 4.7 per cent expansion in the global 

merchandise trade volume in 2022. 

After staging a strong recovery from COVID-induced slowdown in 2021, India's exports 

are likely to extend the growth story to the New Year also on increased demand in the 

global markets, boost in domestic manufacturing due to production-linked incentive 

schemes and implementation of some interim trade pacts. Expectations of positive 

growth in the country's exports are also backed up by the outlook of the World Trade 

Organisation (WTO) which predicts a 4.7 per cent expansion in the global merchandise 

trade volume in 2022. 

Exporters believe that the outbound shipments would cross USD 400 billion mark in this 

fiscal going by the current momentum and may reach USD 475 billion in 2022-23. 

However, the growth and global demand will also depend on whether the countries would 

be able to contain Covid-19 and the new variant Omicron through massive vaccination 

worldwide, they suggest. 
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According to a Reserve Bank of India survey, released in September, exports of software 

services, including services delivered by foreign affiliates of Indian companies, stood at 

USD 148.3 billion in the fiscal year to March 31, 2021. This is more than USD 145.3 billion 

the world's top oil exporter, Saudi Arabia expects from oil sales in 2021. With the largest 

engineering population in the world, the software export story was seeded about four 

decades ago and has huge potential to go up further. But software exports are just a part 

of India's export-led growth story which is gaining momentum. Commerce Secretary BVR 

Subrahmanyam said that the world respects India as a trusted global business partner 

now and the country's exports are growing in regions including the Middle East, Arica 

and South American nations, besides India's traditional destinations. 

"An intense review and monitoring at macro and geographical levels are helping to find 

new areas of trading relationships. Various measures to improve ease of doing business, 

incentivisation schemes like PLIs, rationalisation of duties is facilitating the trade like 

never before," he told PTI. To boost exports, the government has taken several measures 

such as notifying RoDTEP (Remissions of Duties and Taxes on Exported Products) rates, 

and releasing Rs 56,027 crore against pending tax refunds of exporters and steps to 

promote ease of doing business, the secretary added. Subrahmanyam said that a series of 

measures by the central government and the resilience of Indian exporters have helped 

in registering record growth in exports so far. According to another senior official, the 

Department of Commerce is working on the new Foreign Trade Policy (FTP) and 

aggressively negotiating Free Trade Agreements (FTAs) with key trading partners 

including the UAE, the UK and Australia and these measures would help in registering 

record growth in exports in "next year as well". 

The centre has implemented a series of steps to promote exports of both goods and 

services and that includes the introduction of RoDTEP and Rebate of State and Central 

Levies and Taxes (RoSCTL) Schemes, the launch of Common Digital Platform for 

Certificate of Origin to facilitate trade and increase FTA utilization by exporters, 

promoting districts as export hubs by identifying products with export potential in each 

district and addressing bottlenecks, and promoting ease of doing business. The recently 

introduced PLI schemes will also support growth in the New Year, particularly in mobile, 

electronics and drugs and pharma sectors as incremental production will push additional 

exports as well. According to Federation of Indian Export Organisations (FIEO) Director 

General Ajay Sahai, much will depend on whether "we would be able to contain Covid-19 

through massive vaccination across the globe and be able to create required capacity 
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of new variants and supply-side challenges at this point of time, "we would like to be a 

little conservative and will aim for an export of USD 460-475 billion in 2022-23," he said. 

Sahai added that while the demand side of exports should be taken care of by the industry, 

industry and the government should work together to address the supply side challenges. 

"An increase in the prices of inputs, skyrocketing freight and delays in shipments and 

payments have resulted in the need for additional credit. Unfortunately, additional credit 

requires additional collateral as well by the banks. The government may consider giving 

a push to container manufacturing in the country as we require a large number of 

containers for inland coastal shipping," he suggested. Since January this year, exports are 

mostly recording double-digit growth on account of a low base. In 2020, exports were hit 

hard by the impact of the Covid-19 pandemic. 

Rising imports of gold and crude oil have pushed the country's imports and widened the 

trade deficit (difference between exports and imports). The trade deficit touched a record 

USD 23.27 billion in November. Leading exporter and founder chairman of Technocraft 

Industries India Sharad Kumar Saraf said that as the Indian economy is reviving at a 

faster pace, imports are rising. "Exports will do better in 2022 on account of health 

demand in global markets, Customers who have moved out from China are looking at 

India. Schemes like PLI will start yielding fruits from the new year," Saraf said. Ludhiana-

based Hand Tools Association President S C Ralhan also said that exports would do good 

in the new year, but the government should take immediate steps in containing rising 

shipping rates and raw material prices. Promoting exports helps a country create jobs, 

boost manufacturing and earn more foreign exchange. 

Home 

 

Global trade momentum slowing down 

(Source: TNC Rajagopalan, Business Standard, December 20, 2021) 

The United States continued to maintain high tariffs on goods from China that the Trump 

administration had imposed but that didn't seem to hurt China much 

This year, the global trade rebounded strongly despite severe supply constraints, 

intermittent lockdowns and logistics disruptions but the recovery was uneven across 

sectors and various regions. 
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Generous fiscal stimulus and easy monetary policies in developed countries helped boost 

the demand for goods but the poorer countries that had lesser fiscal space suffered the 

consequences of higher commodity prices and freight rates. The United States continued 

to maintain high tariffs on goods from China that the Trump administration had imposed 

but that didn’t seem to hurt China much. ...... 

Home 

 

How India continues to under use its most important resource 

(Source: Ajit Ranade, Times of India, December 19, 2021) 

India is a labour surplus country and that is its most important resource, but, have we 

been able to convert this resource into a source for continued, sustained and enhanced 

prosperity, using labour intensive exports? The answer is no. 

India is the world’s second most populous country. The story of economic growth of many 

countries of Asia is that of export-led growth. This was on the back of labour-intensive 

exports, taking advantage of abundant labour supply. The first major economy to use 

exports as an engine of high growth and eventual prosperity, was Japan. 

In post war Japan, in the mid 1950s, the per-capita income was barely $300, which 

peaked to almost $50,000 by late 1990s, and has stagnated downward a bit from the peak. 

It’s an amazing long term (inflation adjusted) real growth of 8% per annum for more than 

half a century. The story of the dramatic rise of Singapore, Hong Kong, Taiwan, and South 

Korea is no less spectacular. Their growth has earned them the label of “East Asian 

Miracle” economies. 

To some extent the success of Japan was emulated by Malaysia, Thailand and to a lesser 

extent, Indonesia and Philippines. The template is common. Growth led by exports from 

labour intensive sectors such as textiles and clothing, electronics assembly, toys, footwear 

and auto components. This progress is not linear or static. As workers gain skills through 

“learning by doing” they move into higher productivity jobs, with higher skill or 

knowledge content. So low end jobs like just making clothing or shoes are vacated. Those 

jobs then move to the next best country where labour is abundant and cheap. 

Home 
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CEOs expect 9-10% economic growth in current fiscal, says CII poll 

(Source: TNC Rajagopalan, Business Standard, December 20, 2021) 

The poll is based on responses of about 100 CEOs 

Indian economy is all set for a strong rebound in the current fiscal posting a growth rate 

of 9-10 per cent, says a CEOs poll conducted among the members of the CII National 

Council. 

A large number of CEOs polled, however, appeared worried about the impact of the new 

COVID variant Omnicron on services and the manufacturing sector. 

As regards growth, about 10 per cent of the CEOs polled believe that it could even exceed 

10 per cent during 2021-22, the CII said in a release on Sunday. 

Government's strong emphasis on public works, timely interventions to boost liquidity 

and several reforms carried out in the recent months including easing regulations, 

Production Linked Incentives scheme, RoDTEP and several other bold reforms have 

buoyed the optimism on higher economic growth," said CII President T V Narendran. 

The poll is based on responses of about 100 CEOs. 

On the impact of Omicron on business, 55 per cent of the CEOs polled expect that the 

services sector would get adversely impacted due to the spread of the new variant of 

coronavirus, while another 34 per cent of the CEOs indicated that it could adversely 

impact manufacturing activities. 

According to the CEOs poll, 56 per cent of the respondents indicated that the economy 

would grow in the range of 9 per cent to 10 per cent during 2021-22, while another 10 per 

cent polled expected the growth rate in excess of 10 per cent this fiscal year, CII said. 

The respondents were also upbeat on sentiments regarding their business, with 35 per 

cent of the CEOs indicating that the increase in revenue this year in the range of 10-20 

per cent when compared to pre-COVID year (2019-20), while another 33 per cent 

expected a bigger jump of more than 20 per cent. 

It further said that about 35 per cent of the CEOs polled expected more than 20 per cent 

increase in gross profits when compared to the pre Covid year, while another 17 per cent 

indicated an increase of 10 per cent to 20 per cent. 
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This optimism among the CEOs is despite more than a third of them (70 percent) 

observing that supply chain bottlenecks were causing problems in the movement of goods 

in their industry sector, the release said. 

Further, given the pick-up in business activity this year, 59 per cent of the CEOs noted 

that capacity utilization in their companies was currently in the range of 70 per cent to 

100 per cent, while 18 per cent of them felt that it could be more than 100 per cent. 

Nearly a similar proportion (62 per cent) of the CEOs polled projected capital expenditure 

in their companies for the year 2022-23 to be up to Rs 500 crores. 

Additionally, 71 per cent of the CEOs polled indicated that they did not raise resources in 

the Indian or global markets in the past year, while 18 per cent of them said that they had 

raised debt and another 11 per cent said that they raised equity in the Indian or global 

markets in the past year. 

On expected growth in exports, 35 per cent of the CEOs polled indicated up to 20 per cent 

increase in exports when compared to pre Covid year 2019-20, while 24 per cent felt that 

it would remain the same as in FY20. 

Interestingly, about 10 per cent of the CEOs indicated more than 50 per cent growth in 

exports in their companies in the current year when compared to the pre-COVID year 

2019-20. 

On the imports front, 73 per cent of the CEOs indicated that less than 10 per cent of their 

imported goods came from China, while another 22 per cent said that the share of their 

imports from China could be in the range of 10 to 25 per cent. 

Home 

TS seeks withdrawal of GST hike on textiles 

(Source: The Hindu, December 19, 2021) 

KTR writes to Union Textiles Minister Piyush Goyal 

Telangana government has urged the Centre to drop its plan to hike the GST on textiles 

and handlooms from 5 to 12% from January 1 because the sector is going through a tough 

phase due to the impact of pandemic. 
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In a letter to Union Textiles Minister Piyush Goyal, Industries Minister K.T. Rama Rao 

observed that taxes were never levied on handlooms in the country’s history. The Centre’s 

move to impose 5% tax initially was strongly opposed by textiles and handlooms sector 

across the country. The latest decision to impose additional 7% cent GST on the 

handlooms would leave the sector crippled, he said. 

Telangana produces world class handlooms and weavers are worried lot due to the 

Centre’s decision, he observed. 

The Minister also said almost 80% of units in the sector were in micro, small and medium 

enterprises segment. Fixing the rate at 12% for fabrics and garments would hit the 

powerloom and handloom weavers. It will have a cascading effect on common public due 

to higher prices, he said. 

India has the advantage of millions of skilled people working in eco-friendly processes, 

natural fibres and handmade garments. By hiking GST, the country will be driving them 

out of employment when it should actually be investing in them and target international 

market. 

Mr. Rao said the new generation is not attracted to handlooms sector anymore because 

of low profitability and critical conditions. The families dependent on handlooms had 

shrunk from 43.3 lakh in 2011 to 30.44 lakh presently. Nearly 25% of families left the 

industry and if the trend continues, the handloom sector could become extinct in a few 

years, he warned. 

The latest figures show that 70% of handloom weavers are SC, ST, BC and OBCs. Almost 

72% of them are women and 77% did not go beyond school education. Therefore, they are 

not expected to be aware of tax issues and critical conditions of the industry. 

The income of 67% of families is less than ₹5,000 and 26% of families earn less than 

₹10,000. On the whole, as much as 93% of families earn less than ₹10,000. Therefore, it 

is not wise to hike taxes on products produced by them, he said. 

Home 
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MSP for all crops is fiscally unfeasible 

(Source: Indian Express, December 20, 2021) 

Ashok Gulati, Shweta Saini writes: It may be better to use an income policy to directly 

transfer money into farmers’ accounts. 

Several countries around the world, especially the G-20, support their agriculture. 

Research tells us that the best way to support agriculture in a sustainable and competitive 

manner is to invest in agri-R&D, agricultural-extension systems, and connect farmers to 

lucrative markets, domestic and external, by building efficient value chains. Giving 

farmers their right to choose the best technologies and the best markets is fundamental 

to the robust functioning of agri-systems and augmenting farmers’ incomes. 

Home 

Office bearers elected for Indian Cotton Federation 

(Source: Dev Discourse, December 19, 2021) 

J Thuasidharan was on Sunday reelected as President of the Indian Cotton Federation for 

the year 2021-22. 

While P Nataraj and Adhitya Krishna Pathy were elected the vice presidents, 

Nishant Asher was elected as Secretary at the 42nd Annual General meeting held here. 

 

 

 

Home 
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GLOBAL 

Cotton output spikes 44% to 7.3m bales 

(Source: Tribune, December 19, 2021) 

Supply to textile exporters increases following better yield 

Pakistan’s cotton production has registered an increase of 44% to 7.27 million bales in the 

current season (June-December 2021) mainly due to conducive weather conditions. 

The improved yield has enhanced supply of the commodity to textile exporters of the 

country. 

Pakistan had produced 5.05 million bales in the same period of last year (June-December 

2020), according to data released by Pakistan Cotton Ginners’ Association (PCGA) on 

Saturday. 

The association reported the average weight of one bale at 155 kg. The production season 

is nearing its end. 

“We estimate additional production of around 50,000 bales in the current season,” said 

former PCGA chairman Jassu Mal Leemani while talking to The Express Tribune. 

“However, total production will not be more than 7.3 million bales.” 

The full-year output projected by PCGA is much lower than the revised projection of the 

government at 9.5 million bales. 

The domestic demand for cotton from textile mills (yarn manufacturers) is estimated at 

around 16 million bales. Accordingly, they are estimated to import a huge quantity that 

will be far more than what the country has produced in the current season. 

Cotton is a major input in textile production. Textile sector is the largest export earner in 

the country, as it fetches around 60% of the total annual earnings and helps maintain 

foreign exchange reserves of the country. 

Timely rainfall in September has enhanced the cotton output this year. “Last year, 

untimely rainfall in August damaged almost 2 million bales in Sindh alone,” Leemani 

said. 

http://tribune.com.pk/pakistan
http://tribune.com.pk/sindh
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“Accordingly, the country ended up with a decades-low cotton production (after 1983-84) 

at 5.64 million bales in 2020-21,” Leemani said. 

Cotton production of the country hit a historic high level of around 14 million bales in 

2014-15. Since then, the output has been on the decline mainly due to unavailability of 

quality seeds. 

“Untimely rainfall in Sindh and white fly attacks in Punjab dented production last year.” 

The decades low output encouraged textile industry (yarn manufacturers) to import 

857,373 tons or $1.48 billion worth of cotton in the previous fiscal year that ended on 

June 30, 2021, according to the Pakistan Bureau of Statistics (PBS). 

The government announced a minimum purchase (support) price of Rs5,000 per 40kg of 

cotton in October 2021. 

“This further motivated growers to sow cotton at a larger area this year (compared to the 

previous year),” he said. 

The official recalled that the association had made repeated requests to the government 

to announce the support price in a bid to prop up cotton production, the former PCGA 

chairman said. 

Cotton price is hovering at around the historic high level of Rs18,000 per 40kg these days 

compared to around Rs11,000 per 40kg around a year ago, it was learnt. 

Farmers, mostly in Punjab, preferred to sow rice, maize and sugarcane instead of cotton 

over the past few years after they failed to secure a good price for phutti (cotton flower). 

They sowed cotton seeds at around 3 million acres of land in Punjab this year compared 

to 6 million acres in good years of cotton production. 

Farmers in Sindh sowed cotton seeds at 1.3 million acres of land this year compared to 

1.5-1.6 million acres in the past. 

He stressed upon the government to study weather patterns of different cotton 

production zones and develop seeds accordingly. “At present, it is supplying seeds that 

were developed decades ago after considering the weather conditions of Rahim Yar Khan 

district,” he said. 

http://tribune.com.pk/punjab
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The government should pay special attention to cotton production, as low output 

encourages textile sector stakeholders it import the commodity, depleting the country’s 

foreign exchange reserves. 

Home 

 

Global economy likely to take off after 'recovery pains' next year 

(Source: Straits Times, December 19, 2021) 

Two weeks ago, I mused that volatility is imminent as the market reacts to the sum of all 

fears: a new Covid-19 variant, aggressive taperings by central banks and rising 

inflationary pressures. 

First, the variant. Although early indications are that Omicron might be milder in its 

effect, if its virulence weighs down already over-stretched healthcare systems, it could 

prompt authorities to reinstate some restrictions that could stifle the economy and 

businesses….. 

Home 

 

Year of lower tariffs, easier market access 

(Source: Liu Zhihu, China Daily, December 20, 2021) 

RCEP takes effect on Jan 1 and will likely transform global economy against all odds 

Jan 1 might bring glad tidings to people for a variety of reasons, but for business 

executives such as Wang Zhengbo, president of Guangxi TWT Supply Chain Management 

Co Ltd, the coming New Year's Day will unveil a happy breakthrough. On that day, the 

Regional Comprehensive Economic Partnership agreement will take effect in 10 signatory 

members out of the total 15, potentially transforming the global economy and fortunes of 

companies like TWT Supply Chain. 

https://www.straitstimes.com/singapore/askst-the-big-questions-on-omicron-what-we-know-and-what-it-means-for-us
https://www.straitstimes.com/asia/east-asia/omicron-infects-70-times-faster-but-is-less-severe-study-says
https://www.straitstimes.com/asia/east-asia/omicron-infects-70-times-faster-but-is-less-severe-study-says
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The company, based in Nanning, Guangxi Zhuang autonomous region, trades in 

agricultural products. It focuses on markets in the footprint of the Association of 

Southeast Asian Nations. 

For TWT Supply Chain, closer ties between China and ASEAN under the RCEP framework 

would mean further reduction in trade costs and expansion of trade items. What's more, 

overall business prospects will likely get increasingly brighter. 

The free trade agreement or FTA, signed by 15 Asia-Pacific economies including China, 

South Korea and Japan, and all 10 member states of ASEAN in November last year, has 

created the world's largest free trade bloc. 

The 10 countries where the FTA will take effect on Jan 1 are Brunei, Cambodia, Laos, 

Singapore, Thailand, Vietnam, China, Japan, New Zealand and Australia. 

The RCEP region has a population of around 2.27 billion, or about one-third of global 

population. Combined GDP of the 15 members was $26 trillion in 2019, and exports 

totaled $5.2 trillion, or 30 percent of global exports, according to China's Ministry of 

Commerce. 

The RCEP agreement once in force is expected to further integrate the massive regional 

market, thanks to trade and investment facilitation and liberalization measures, analysts 

and business executives said. 

That will not only lead to increased trade and investment activities in the region but usher 

in a new wave of growth impetus, which could aid the world economic recovery from the 

impact of the COVID-19 pandemic, and ward off ill-effects of rising protectionism and the 

anti-globalization sentiment, they said. 

"The RCEP will spread the rule of trade law more deeply in the Asia-Pacific," said Stephen 

Jacobi, executive director of the New Zealand International Business Forum, in an email 

to China Daily. 

"Enterprises and workers will benefit from better market access and better trade rules. 

Some economies will be linked by free trade arrangements they have not had before. 

Other provisions will ensure trade can be done more easily and less expensively," said 

Jacobi. 
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He is also serving as executive director of the Asia-Pacific Economic Cooperation Business 

Advisory Council for the period from December 2020 to this year-end, to coincide with 

New Zealand's chairmanship of Asia-Pacific Economic Cooperation or APEC. 

"That will help ensure goods and services can flow more freely across supply chains in the 

region. In this way, increased trade can contribute to increased economic growth and 

assist the pandemic recovery," he said. 

Da Hongfei, CEO of Onchain, a Shanghai-based blockchain technology startup, said the 

firm expects to increase its business presence by expanding to more RCEP members 

starting from Singapore, where the company has already located its first branch for the 

ASEAN region. 

"As soon as our new business model in Singapore matures, we will extend it to more 

countries," Da said, adding the implementation of the RCEP agreement will bring 

enterprises more opportunities and resources. 

"Thanks to reduced tariff levels, easier market access and improved regulatory 

environment, enterprises will have not only broader market access and cheaper raw 

materials but, more importantly, wider options for talent and technology," he said. 

According to Wei Jianguo, vice-chairman of the Beijing-based China Center for 

International Economic Exchanges, the free trade bloc formed by the RCEP agreement 

will become the most diversified economic bloc in the world with its signatory members 

currently at different stages of development, following different political systems and 

having diverse social structures. 

"The RCEP agreement, reached at a difficult time with challenges from COVID-19 and the 

anti-globalization sentiment, is expected to drive a new round of economic globalization 

by promoting free trade," Wei said. 

"The implementation of the agreement will also accelerate the movement of global 

industrial technologies, capital and talents to Japan, South Korea, ASEAN, and most 

importantly, to China," he said. 

According to the agreement, more than 90 percent of the trade in goods will be eventually 

tariff-free over 20 years once it comes into effect. 
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China has promised to completely open up 86 to 90 percent of goods. It has also promised 

zero-tariff treatment would make up about 90 percent of all tariffed items for the 10 

ASEAN member states, as well as Australia and New Zealand. 

Apart from Laos, Cambodia and Myanmar, other countries mentioned above have 

promised similar or easier access to zero-tariff treatment for China. 

Besides, while FTAs among countries in the region mainly cover trade in goods, the RCEP 

agreement extends into trade in services, investment and the alignment of members' 

domestic rules with the agreement. 

According to Wei, the cumulative rules of origin is a striking achievement of the RCEP, 

which uses accumulated regional value to determine the origin of a product in the region, 

and therefore makes it easier for products to enjoy zero tariffs. 

"The RCEP is expected to further expand the regional industrial and supply chains, and 

help the members build mutually beneficial industrial and supply chain partnerships, as 

well as stabilize the chains," Wei said. 

The RCEP members are expected to set high-level Customs rules, inspection and 

quarantine norms, as well as technical standards. Through these rules, the RCEP 

agreement can significantly lower the cost of trade in the region, enhance the 

competitiveness of products, create more business opportunities for enterprises, and 

provide more choices and benefits to consumers, he said. 

Jacobi, executive director of the NZIBF, said although New Zealand already has high-

quality FTAs with all the RCEP economies, including China, and the immediate trade 

gains are therefore unlikely to be big, the country will still benefit from market access 

improvements in some economies and the improvement in trade rules. 

One thing of particular interest is that frozen goods from New Zealand will be cleared 

more quickly through Customs, which will help the exports of perishable food products, 

he said. 

Sun Shunli, Party secretary and chairman of Beijing-based China Construction Second 

Bureau Installation Engineering Co Ltd, is also confident of the company's business 

prospects in the RCEP region. 
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The company entered the Southeast Asian market as early as 2008.Thanks to the fast-

growing market demand, its accumulative contract value totaled 2.2 billion yuan ($345.6 

million), with eight projects now under construction. 

"There is great cooperation potential between China and Southeast Asian countries in the 

construction sector, considering the vigorous local market demand, and Chinese 

enterprises' advantages in technology and resources," Sun said. 

Da of Onchain said he believes globalization will be furthered by the RCEP agreement, 

and applications of technologies like the internet of things, 5G, artificial intelligence and 

blockchain will also be accelerated to inject more growth impetus into regional and global 

economy. 

Progress in blockchain technology applications, specifically, will significantly reduce 

trade and commerce costs related to information transmission and verification, as well as 

facilitate economic growth with such blockchain-powered digitalization of assets, he said. 

According to a recent report by the Hainan province-based China Institute for Reform 

and Development, the RCEP agreement is expected to create additional growth for 

exports, foreign investment stock and GDP in member countries by 10.4 percent, 2.6 

percent, and 1.8 percent, respectively, by 2025, compared with the baseline. 

The report also said the RCEP agreement will boost the global GDP growth by an average 

annual increase of $186 billion. 

Jacobi said the RCEP agreement also shows to the world that trade liberalization is 

possible even amid challenging times. 

"Protectionism should never be the response to the pandemic or any other crisis. 

Economies need to work together, as they did most recently at APEC, to trade our way out 

of crisis and into recovery," he said. 

Home 

Vietnam looks to promote export to Brazil 

(Source: Vietnam plus, December 19, 2021) 
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Vietnamese businesses need to cooperate closer with partners in order to boost exports 

to Brazil in the last month of 2021 as the American market’s import and export activities 

have recorded a stable growth, according to the Vietnam Trade Office in Brazil. 

 Vietnamese businesses need to cooperate closer with partners in order to boost exports 

to Brazil in the last month of 2021 as the American market’s import and export 

activities have recorded a stable growth, according to the Vietnam Trade Office in Brazil. 

Two-way trade between Vietnam and Brazil  hit 5.74 billion USD in the last 11 months, up 

nearly 36.8 percent year-on-year, with Vietnam's exports to Brazil valued at 2.04 billion 

USD, up 24.7 percent year-on-year.  

Sharp increases were seen in the shipment to Brazil of items such as iron and steel, 

furniture products, computers, electronic products, bamboo and rattan products, sedge 

carpets, vehicles and spare parts, technical fabrics, rubber, textile fibers, aquatic products, 

textile raw materials, footwear, rubber products, and bags. 

Vu Ba Phu, director of Vietnam Trade Promotion Agency of the Ministry of Industry and 

Trade (MoIT), said although the COVID-19 pandemic has had a negative impact on the 

economy, trade between Vietnam and Brazil has grown, so businesses of the two sides 

still have many opportunities to improve trade turnover in the coming time. 

 

According to deputy head of the European-American Market Department of the MoIT Vo 

Hong Anh, the value of exports to Brazil has been improved with an increasingly diverse 

range of trade commodities such as mobile phones, electronic equipment, iron and steel, 

footwear, chemicals, agricultural products, and processed foods, and raw materials for 

livestock feeds and some other production industries. 

Home 

New Initiative to Promote Moroccan Textile Products in Europe 

(Source: Jihane Rahhou, Morocco World News, December 19, 2021) 

The program, launched by a Dutch agency, is forecasted to generate 4 million in capital 

gain and create 2 800 jobs within Morocco’s textile industry. 

https://en.vietnamplus.vn/tags/Vietnamese-businesses.vnp
https://en.vietnamplus.vn/tags/import-and-export-activities.vnp
https://en.vietnamplus.vn/tags/import-and-export-activities.vnp
https://en.vietnamplus.vn/tags/Brazil.vnp
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The Moroccan Association for Textile Manufacturing (AMITH) signed on December 16 a 

deal with the Netherlands’ Agency for Promoting Imports from Developing Countries 

(CBI). 

Signed in Casablanca, the agreement aims to support 35 textile businesses and help them 

expand their operations in central and northern Europe. 

The ambitious program, dubbed “CBI-Morocco Apparel & Textile Program,” is  projected 

to help Moroccan businesses operating in the textile industry gradually increase their 

presence in European markets through increased imports over a period of five years, said 

Juliette Van Iperen, the head of the program.  

The five-year program aims to create networking channels between Moroccan textile 

suppliers and European textile retailers. 

The 35 textile businesses chosen for the program will go through a rigorous candidacy 

process based on expertise and their Corporate Social Responsibility (CSR). 

Clothing and textile are a primary importing sector in Morocco. With a value bordering 

MAD 38 billion ($ 3.9 billion), textile and clothing exports made up 15% of Morocco’s 

industrial GDP in 2018. 

The textile sector is of strategic importance to Morocco’s efforts to emerge as an industrial 

and exporting hub. 

While Spain and France remain Morocco’s major trading partners, the North African 

country is now redirecting its marketing efforts worldwide, attracting investments and 

cultivating partnerships with major actors in the automobile and aeronautical sector 

established in Morocco. 

Morocco’s latest global marketing campaign, “Morocco Now,” showcases the country's 

intensive efforts to become a continental leader and a gateway to African markets. 

In addition to its marketing efforts, Morocco established in recent years major industrial 

zones and enacted major infrastructure projects to enhance the attractiveness of the 

country as an investment destination. 
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New Première Vision Paris calendar to take effect in 2022 

(Source: Fibre2 Fashion, December 17, 2021) 

Initially announced in early 2020 and slated to take effect in 2021, the revised Première 

Vision Paris calendar was delayed due to the pandemic. The new calendar will now be 

coming into effect in 2022. For Première Vision, a leading player in the fashion industry, 

this means advancing the dates of its flagship event to meet the current demands of the 

market. 

The show will now be welcoming its visitors - buyers, designers, production heads, 

fashion and accessory brand managers - and its exhibitors - spinners, weavers, tanners, 

textile designers, accessory and component manufacturers, and fashion manufacturers - 

at the end of January/early February for the spring-summer collections, and in the first 

two weeks of July for the autumn-winter collections, the organiser said in a media release. 

In 2022, the now hybrid event will be held at the Parc des Expositions de Paris Nord 

Villepinte (physical show) and online on the Première Vision website and marketplace 

(Digital Show). The event to be held from February 8-10, 2022, will accompany the 

creation of the Spring Summer 23 collections and the event from July 5-7, 2022 will 

accompany the creation of the Autumn Winter 23/24 collections. 

Première Vision Group decided to advance its traditional dates (mid-February for spring-

summer and mid-September for autumn-winter) to meet its audiences’ new needs 

regarding material selections and inspiration. These were brought to light in a European-

wide survey (France, Italy, Germany, the UK and Spain) of 1,765 industry professionals 

conducted on its behalf by the Institut Français de la Mode and communicated in the first 

semester of 2020. 

The results of the survey indicated that 72 per cent of the brands surveyed favoured 

advancing the show to the end of January/early February, and 69 per cent favoured an 

event held at the beginning of July. 

This strategic decision to advance the dates was further encouraged by a wide-ranging 

survey, conducted in 2020 and relaunched in the third quarter of 2021, of Première 

Vision’s exhibiting partners and industrialists. Some 65.5 per cent of the latter indicated 

they were in favour of bringing the show forward to the end of January/early February, 

and 70 per cent in favour of the show taking place in July. 
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As a result of these changes, the Blossom Première Vision show, launched in 2016 and 

dedicated to the pre-collections of luxury and high-end brands, will now be held annually. 

It will thus be held each year in December to accompany the spring-summer pre-

collections, while the autumn winter pre-collections will be presented alongside the main 

collections in July at Première Vision Paris. 

Additionally, a new event, whose concept and details will be unveiled in the coming 

months, will be held in the first half of September in Paris. 
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