
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

20-12-2021 119.95 (-2.45) 

17-12-2020           82.45 

17-12-2019 76.20 

New York Cotton Futures (Cents/lb) 
As on 23.12.2021 (Change from 

previous day) 
    Mar 2022      107.29 (+1.75) 

    May 2022      104.47 (+0.64) 

    July 2022      102.35 (+0.88) 

  

  23rd  

December 

2021 

Cotton and Yarn Futures 
 ZCE - Daily Data 

(Change from 
previous day) 

MCX (Change from previous day) 
 

Dec 2021 31750 (+240) 

Cotton 21385 (-35) Jan 2022 32030 (+240) 

Yarn 27095 (+175) Feb 2022 32100 (-550) 

Piyush Goyal calls for single identification number for businesses, 

individuals 

‘Simplicity of systems is key to reducing compliance burden’ 

New provision from Jan 1: GST officials to make surprise recovery 
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NATIONAL: 

Piyush Goyal calls for single identification number for businesses, 

individuals 

(Source: Kirtika Suneja, Economic Times, December 22, 2021) 

Addressing the ‘National Workshop on the next phase of reforms to reduce Compliance 

Burden’, he said that more than 25,000 compliances have been reduced in the previous 

exercise implemented by the centre to promote Ease of Living and Ease of Doing Busines 

Commerce and industry minister Piyush Goyal on Wednesday called for the creation of a 

single identification number for businesses and individuals by merging several 

identification numbers that exist at present, such as Aadhaar, PAN and TAN, for 

smoother and faster delivery of services. 

Addressing the ‘National Workshop on the next phase of reforms to reduce Compliance 

Burden’, he said that more than 25,000 compliances have been reduced in the previous 

exercise implemented by the centre to promote Ease……… 

Home 

 

‘Simplicity of systems is key to reducing compliance burden’ 

(Source: Live Mint, December 23, 2021) 

Goyal explained that the systems should not just be for the tech-savvy sections, but must 

reach the masses. 

Simplicity in the systems, timely delivery of services and ensuring that services reach 

every section of the society are key to reducing compliance burden, union minister Piyush 

Goyal said on Wednesday.   

Goyal who holds the portfolios of commerce and industry, consumer affairs, food and 

public distribution and of textiles urged the political leadership, bureaucracy and industry 

leaders to focus their initiatives to reduce compliance burden on principles of simplicity 

and timely delivery of services. The minister was speaking at the ‘national workshop on 
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the next phase of reforms to reduce compliance burden’ organized by the department for 

promotion of industry and internal trade.  

The minister noted that more than 25,000 compliance requirements have been reduced 

in the previous exercise of the Centre to promote ease of living and ease of doing 

business.   

“Simplicity is extremely important in our world because at the end of the day, we have to 

look at everything becoming very simple," the minister said, referring to how some of the 

private railway ticket booking portals have simplified the ticket booking system.  

The minister explained that the systems developed in the country should not just be for 

the tech-savvy sections of society but should reach every citizen.    

Goyal asked policy makers to consider the wide disparity in income, literacy level and the 

gaps in infrastructure, especially connectivity, while planning the delivery of services, 

especially if technology is involved.  

“Also monitoring has to be simple. If monitoring is too much, then monitoring becomes 

more cumbersome than the problem itself," the minister explained about the philosophy 

behind reducing the compliance burden and improving ease of living.   

Goyal also emphasized it was important to trust people as trust would mean a lot of 

reporting requirements could be done by way of self-certification. “You have to trust 

people and it will simplify a lot of things and make them system driven," the minister 

said.    

Home 

New provision from Jan 1: GST officials to make surprise recovery visits 

(Source: Indivjal Dhasmana, Business Standard, December 23, 2021) 

Those with an annual turnover of up to Rs 5 crore can file quarterly returns, if they choose 

so 

Come January and the government is empowered to send its recovery officials to your 

premises to collect GST without notice, if your tax liability shown in the requisite form is 

less than what invoices, mentioned in the outward supply form, should draw. 

https://www.business-standard.com/topic/gst
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The relevant provision in the Finance Act, 2021, will come into effect from January 1, 

2022, according to a gazette notification issued on Tuesday. 

Under the GST system, there are two kinds of returns that a company is required to file 

monthly if its turnover is over Rs 5 crore annually. These are from GSTR-1 and GSTR-3B. 

The former is a return that shows invoices of its sales and the latter is for declaring 

summary GST liabilities. While GSTR-1 is to be filed by the 11th of the following month of 

the transactions, GSTR-3B is to be filed by the 20th of the next month. 

Those with an annual turnover of up to Rs 5 crore can file quarterly returns, if they choose 

so. 

Now, if someone has reported 

invoices of Rs 1 crore in GSTR-1 but 

showed taxes on only Rs 1 lakh of 

sales in GSTR-3B, the government 

from January onwards will be 

empowered to send officials to 

his/her business premises to recover 

GST on Rs 99 lakh of sales. In this 

case, the government is not required 

to give notice. 

“The government will merely say your 

liability existed and you never paid 

the taxes. Thereby, there is no need of giving you an opportunity of being heard; there is 

no need of giving you notice,” explained Rajat Mohan, senior partner at AMRG & 

Associates. 

“’We can directly ask you to pay taxes with interest and penalty. Because these GST forms 

are self-assessment only,’ the government may very well say after this notification comes 

into force,” according to Mohan. 

The Finance Act also levied GST on clubs on the money collected from members, if the 

sum is not used for charitable purposes. This would also come into force in the new year. 

Mohan said there are a plethora of rulings from different authorities for advance rulings 

(AARs) on whether GST should be levied or not on money collected by clubs. The 

https://www.business-standard.com/topic/gst
https://www.business-standard.com/topic/gst
https://www.business-standard.com/topic/finance-act
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notification would also debar the buyer to get an input tax credit for transactions, if the 

seller does not mention them in his/her form GSTR-1 from the new year. 

Home 

 

 

New GST rates on textile likely from January 

(Source: Kirtika Suneja/ Deepshikha Sikarwar, Economic Times, December 23, 2021) 

The sector had opposed the increase citing higher compliance costs, especially for the 

unorganised sector and micro, small and medium enterprises (MSMEs), besides making 

clothing more expensive for the poor. 

Despite concerns expressed by the industry, the government is unlikely to defer 

implementation of higher Goods and Services Tax (GST) on certain textile products, as 

the decision was taken by the GST Council. The new GST rates will kick in from January 

1. The sector had opposed the increase citing higher compliance costs, especially for the 

unorganised sector and micro, small and medium enterprises… 

Home 

 

Reverse move to increase GST on textile items, AIADMK urges Centre 

(Source: Indian Express, December 22, 2021) 

The Tamil Nadu Federation of Power Looms Associations is demanding a restoration of 

GST to its previous slab of 5 per cent, Panneerselvam pointed out. 

AIADMK top leader O Panneerselvam on Tuesday urged the Centre to ensure that the 

GST slab rate is brought down to 5 per cent on textile and apparel items. 

In the wake of the twin factors of the COVID-19 pandemic for the last two years and huge 

rise in the price of cotton yarn, the textile industry in Tamil Nadu is already facing 

hardship and lot of challenges, Panneerselvam, who is also a former Chief Minister said. 

https://indianexpress.com/about/o-panneerselvam/
https://indianexpress.com/about/coronavirus/
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Against such a background, a decision was taken by the GST Council in its last meeting to 

correct the inverted tax structure by rising GST from 5 per cent to 12 per cent for several 

textile and apparel items with effect from 1 January 2022, the AIADMK leader said in a 

letter to Union Minister for Textiles, Piyush Goyal. 

“It has come as a blow to micro, small and medium-scale textile and clothing units in 

Tamil Nadu leading to loss of livelihood for lakhs of workers. This move will push up 

prices for consumers and spike in inflation,” he said. 

The Tamil Nadu Federation of Power Looms Associations is demanding a restoration of 

GST to its previous slab of 5 per cent, Panneerselvam pointed out. “I, therefore, request 

you to kindly take up this matter with the Ministry of Finance and ensure that the GST 

slab rate is brought down to five per cent on textile and apparel items.” 

Home 

 

Textiles spin robust export-led recovery 

(Source: Economic Times, December 23, 2021) 

After a sluggish trend over the past few years, India’s textile sector is back on the growth 

track, driven by improving export demand as global……… 

Home 

India and UK to start free trade agreement talks in new year 

(Source: Ashis Ray, Business Standard, December 23, 2021) 

Data, fintech and IT are the buzzwords doing the rounds 

India and the UK are set to embark on negotiations for a Free Trade Agreement (FTA) 

imminently. 

A spokesperson for the British government's Department for International Trade (DIT) 

told Business Standard: “We look forward to launching negotiations early next year”. 

“India is projected to become the world’s third largest economy by 2050, and a trade deal 

will open huge opportunities for UK businesses to trade with India's $2.25 trillion 

https://indianexpress.com/about/Piyush-Goyal/
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economy.” The negotiations will aim to expeditiously arrive at a services rather than a 

goods-driven FTA between ..... 

Home 

Budget 2022-23: Avoid sharp fiscal correction, economists tell FM 

(Source: Arup Roychoudhury, Business Standard, December 23, 2021) 

According to the source, almost all economists recommended the government not to be 

too aggressive with their fiscal stance 

Ahead of the Union Budget, economists advised Finance Minister Nirmala Sitharaman 

and ministry officials to avoid a sharp fiscal correction and maintain focus on public 

investment in infrastructure to further revive consumption and demand. 

In a pre-Budget meeting on Wednesday, the economists also advised finance ministry 

officials that the Centre should strive for consistency and stability in tax policy, instead of 

tinkering with rates too much. “The broad advice was that don’t go for a sharp fiscal 

correction. Keep focus on capital expenditure as the recovery of ... 

Home 

Over 25,000 compliances reduced to aid ease of doing biz: DPIIT 

(Source: Business Standard, December 23, 2021) 

Over 25,000 compliances have been reduced by Union ministries, states and UTs so far 

to further improve ease of living and doing business, a top government official said on 

Wednesday. 

Over 25,000 compliances have been reduced by Union ministries, states and UTs so far 

to further improve ease of living and doing business, a top government official said on 

Wednesday. 

These compliances were reduced during the last phase of an initiative that ended on 

August 15 this year. 

Now, the Department for Promotion of Industry and Internal Trade (DPIIT), an arm of 

the commerce and industry ministry, has again started the initiative to further identify 
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the pain points for businesses and common people and reduce or eliminate those 

burdens. 

To further improve ease of living and doing business, the DPIIT is conducting a National 

Workshop on the Next Phase of Reforms for Reducing Compliance Burden'' on December 

22. The workshop is witnessing participation from across central ministries and 

states/Union Territories (UTs). 

"In the last phase, which ended on August 15 2021, more than 25,000 compliances were 

reduced...However this is not the end of the journey, there are still compliance 

burdens," DPIIT Secretary Anurag Jain said at the inauguration of the workshop. 

Three groups will deliberate on three themes and submit their report to the cabinet 

secretary today. The themes are effective grievance redressal, national single sign-on for 

efficient delivery of citizen services, and breaking silos and enhancing synergies among 

government departments, he added. 

"How do we reduce grievances to the satisfaction of peopleif the grievances cannot be 

resolved or accepted, in that case, can we handle it sensitively and communicate why it is 

not possible...," Jain said. 

The session on breaking silos would focus on integration between central ministries/ 

departments and state single window systems, and single business ID. 

Session on single sign-on would deal with deliberations on onboarding all citizen services 

by central and state government services under one roof -- National Citizen-Centric Portal 

and the creation of a 'National Digital Profile' for all citizens that would be used to pre-fill 

government forms and also as a tool to citizen benefit welfare discovery. 

The third session on grievance redressal would focus on topics like usage of next-

generation technology in effective grievance redressal, and accountability-based 

mechanisms for enhanced effectiveness of redressal quality. 

Home 

 

 

https://www.business-standard.com/topic/dpiit
https://www.business-standard.com/topic/dpiit
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Has 2021 been a watershed moment for India's e-commerce industry? 

(Source: Deepsekhar Choudhury, Business Standard, December 22, 2021) 

New forms of online distribution and business models like live commerce, quick 

commerce, group buying, WhatsApp commerce, dukaantech and D2C roll-up have made 

their mark this year 

Even as the Covid-19 pandemic led to a spike in digital adoption in 2020, it was only this 

year that the consequences of that shift became apparent. Funding to tech start-ups hit 

record levels, a new unicorn company seemed to be around the corner at every point, and 

software salaries remained a talking point throughout the year, not just during the 

customary placement season. 

While the tech start-up ecosystem was abuzz with these happenings, a larger shift was 

underway in the e-commerce industry. New forms of online distribution and business 

models like live commerce, quick commerce, group ...... 

Home 

 

Govt takes a step towards deregulating PPP tariffs at major ports 

(Source:Business Standard, December 22, 2021) 

Currently, major ports' PPP concessionaires handle around 50 per cent of the total traffic 

handled by all the major ports in India 

In a major reform for the port sector, Union Minister Sarbananda Sonowal on Wednesday 

announced tariff guidelines for the public private partnership (PPP) projects in major 

ports, saying they will usher in a new era of market economy and make major ports more 

competitive. 

According to an official statement, in the new Act, the provision of the erstwhile Tariff 

Authority for Major Ports (TAMP) stands abolished. 

The need for Tariff Guidelines, 2021 for the PPP projects in major ports arose consequent 

upon the new Major Port Authority Act, 2021 coming in vogue w.e.f. November 3, 2021. 

https://www.business-standard.com/about/who-is-sarbananda-sonowal
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According to the statement, currently, major ports’ PPP concessionaires handle around 

50 per cent of the total traffic handled by all the major ports in India. 

“The guidelines allow the concessionaires at major ports to set tariffs as per market 

dynamics,” the statement said. It noted that the biggest benefit of transition to market 

linked tariff is that a level playing field will be provided to the PPP concessionaires at 

major ports to compete with private ports. 

“PPP concessionaires at major ports were constrained to operate under the stipulations 

of these guidelines (by TAMP) whereas private operators/PPP concessionaires at non-

major ports were free to charge tariff as per market conditions," the statement said, 

adding that these new guidelines will be applicable for future PPP projects, including the 

projects which are currently under the bidding stage. Making the announcement, 

Sonowal said the government mandated concessions in tariff for trans-shipment, and 

coastal shipping shall continue to apply to all PPP future concessionaires. 

“In fact, the government has gone a step further and made further concessions to promote 

trans-shipment and coastal shipping. The royalty payable for trans-shipment cargo will 

now be 1.0 times (from 1.5 times earlier) the normal container,” he said. 

Similarly, the minister said for the coastal cargo, the concessionaire has to pay only 40 

per cent of the royalty payable for foreign cargo (from 60 per cent earlier) in accordance 

with coastal concession policy of the government. 

“For transparency, the tariffs so fixed are to be hosted on the website of the 

concessionaire,” he noted. 

The minister observed that these guidelines will usher in an era of market economy for 

the sector and go a long way in making the major ports competitive. 

Home 

 

Cotton exports may decline on higher prices 

(Source: Vishwanath Kulkarni, The Hindu Businessline, December 22, 2021) 

Shipments during October-November are down 42% at 7 lakh bales y-o-y 



     

                                                                                                                                            

 
www.citiindia.org 

 

12 CITI-NEWS LETTER 

As Indian cotton prices continue to rule high, the trade fears a decline in exports for the 

current season to September 2022. Cotton exports have started on a sluggish note and 

shipments during October-November, the first two months of the season, are down 42 

per cent over the same a year ago. 

According to Cotton Association of India (CAI) estimates, exports were seven lakh bales 

(170 kg each) during the first two months of the season compared with 12 lakh bales in 

the same period a year ago. 

“At these high rates, we will be not able to achieve our export target of 48 lakh bales. We 

may hardly touch 35-40 lakh bales in exports, which will be 50 per cent less compared to 

last year’s exports of 78 lakh bales,” Atul S Ganatra, President, CAI, said. 

Higher prices 

Cotton prices are ruling high across the country and growers are seen holding back their 

produce, anticipating better prices. This is reflected in the market arrivals, which were 

down 15 per cent till November end. 

On the benchmark Intercontinental Exchange or ICE, March futures contract is traded 

around 106 cents per pound. At the current price levels, the Indian cotton prices are 

equivalent to around 120 cents per pound on the ICE, making it expensive for the overseas 

buyers. 

Trade sources said there’s not much of buying interest for exports now, in a market where 

prices are on the higher side even during this peak season. Sources said prices are ruling 

higher only due to insecurity of low arrival and crop expectations. Unseasonal rains 

during October-November impacted the harvest, triggering quality concerns. 

“Exporters are buying at a very slow pace,” said Ramanuj Das Boob, a sourcing agent for 

both domestic mills and multinationals in Raichur, Karnataka. At the prevailing prices, 

exports will definitely be less in the year ahead, he said. 

Retaining produce 

Ganatra said though arrivals are seen improving in December, farmers are not selling the 

top-quality cotton and are holding it back. Farmers are bringing to market the cotton 

harvested in third and fourth picking, while are keeping the first and second pickings at 

home, expecting higher prices. 
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Ganatra estimates that farmers across the country are holding around 150 lakh bales of 

top-quality cotton. The first and second picking of cotton is considered to be the best 

quality. “It is coming very slowly into the market,” he said. 

According to recent estimates for the 2021-22 season, CAI has pegged the crop size at 

360.13 lakh bales — higher than the previous year’s 353 lakh bales. The trade body expects 

the domestic demand to stay flat at last year’s levels of 335 lakh bales. 

“While there’s unlikely to be any major change in the crop size, the marketing season may 

prolong till August-September as farmers may continue to hold on their produce,” 

Ganatra said. 

Home 

 

India displaces UK to be third top country hosting unicorns: Report 

(Source: Business Standard, December 23, 2021) 

However, the US and northern neighbour China, who occupy the first two ranks, are way 

ahead, according to the data compiled by Hurun Research Institute 

Adding 33 'unicorns' in a single year has helped India displace the United Kingdom to be 

third in the list of countries that are home to such enterprises valued at over USD 1 billion 

each, according to a report released on Wednesday. 

India was placed fourth when it comes to the number of unicorns last year. However, the 

US and northern neighbour China, who occupy the first two ranks, are way ahead, 

according to the data compiled by Hurun Research Institute. 

The US added 254 unicorns and now totals 487 companies in the coveted list, while China 

added 74 to take its tally to 301 start-ups having a valuation of over USD 1 billion, it said. 

The top-two occupants are home to 74 per cent of the unicorn universe, it said, adding 

that the overall list saw 673 'new faces' and 201 drop-offs. 

Of the drop-offs, 28 per cent or 162 companies were 'promoted' out of the unicorn list, 

after going public or being acquired, while seven per cent or 39 companies were 

'demoted', after their valuations dropped below USD 1 billion. 

https://www.business-standard.com/companies
https://www.business-standard.com/companies
https://www.business-standard.com/companies
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The institute took into account companies incorporated in this century to determine a 

unicorn and the list is updated till November 2021. 

The UK added only 15 unicorns to take its total to 39, and hence got displaced by India, it 

said. 

"India is in the midst of a start-up boom, more than doubling its unicorns to take the 

country's official tally of unicorns to 54, and overtake the UK to third place in the world," 

Hurun Report India's Managing Director and Chief Researcher Anas Rahman Junaid 

said. 

He said that in addition to the domestic companies, there are 65 unicorns founded by 

Indians abroad, mainly in Silicon Valley. 

The Indian unicorns list is led by edtech start-up Byju's with a valuation of USD 21 billion 

and followed by Inmobi (USD 12 billion), Oyo (USD 9.5 billion) and Razorpay (USD 7.5 

billion), it said. 

Bengaluru is home to the highest number of unicorns among Indian cities, it said, adding 

that the financial capital, nearby cities of Pune and Thane, and Gurugram also have 

candidates. 

Home 

 

GST rate change reviving fortune of small textile units in India 

(Source: Fibre 2 Fashion, December 22, 2021) 

The proposed change in Goods and Services Tax (GST) with effect from January 1 is 

helping micro, small and medium enterprises (MSMEs) manufacturing polyester and 

blended fabric to regain their lost ground. The uniform GST rate of 12 per cent will give 

these textile units an advantage compared to large mills that manufacture yarn and fabric. 

The existing GST structure encouraged yarn manufacturers to set up integrated 

manufacturing plants, as it gave them 7 per cent GST benefit because GST on fabric is 5 

per cent while that on polyester, blended and viscose yarn is 12 per cent. To take 

https://www.fibre2fashion.com/news/textile-news/gst-related-issues-need-redressal-despite-tax-regime-s-benefits-274919-newsdetails.htm?utm_source=f2f&utm_medium=Content&utm_campaign=Interlinking
https://www.fibre2fashion.com/industry-article/8313/how-gst-stands-today?utm_source=f2f&utm_medium=Content&utm_campaign=Interlinking
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advantage of this inverted tax structure, most of the man-made yarn manufacturing mills 

in north India, particularly Punjab, had installed fabric machines and began production. 

These large-scale yarn manufacturing companies created big fabric production lines of 50 

to 100 machines. As a result, smaller manufacturing units in Ludhiana found themselves 

difficult to survive in the competition, a source told Fibre2Fashion. “In the last few years, 

the manufacturing of fabrics has shifted from small units to the hands of large 

manufacturers.” 

But the uniform rate of 12 per cent GST applicable from January 1 will make fabric 

manufacturing unprofitable for yarn producers. According to industry sources, the large-

scale yarn manufacturers have started uninstalling their fabric making machinery with an 

intention to focus on making polyester and blended yarn production. “Fabric 

manufacturing will no longer be profitable for yarn mills, and they have already 

drastically reduced the production of fabrics,” Sanjay Garg, president of Northern India 

Textile Mills’ Association (NITMA) and managing director of Punjab-based yarn 

company Longowalia Yarns Limited, said. 

On the proposed changes in GST, Garg said it was necessary to bring uniformity. “There 

is little possibility that the government will withdraw its decision. The decision was taken 

by the GST Council, so central government is not in a position to take a call. The decision 

has started hampering trade, and business activities will not be smooth for the next two-

three months.” 

Home 

 

V-Mart to pass on full 7% GST hike, discounts on old stocks may be cut: CFO 

(Source: Mannu Arora, Economic Times, December 22, 2021)  

There has been a 10-12 per cent price increase on the MRP of the finished goods in the last 

nine months on cotton yarn prices going up by 50-60 per cent, says Anand Agarwal 

Fashion retailer V-Mart will pass on the full 7 percentage point GST rate hike on apparel, 

which is effective from January 1, 2022, and if the government does not allow the change 

in the MRP tag of the existing stocks then the company will cut their discounts on them 

to mitigate the cost impact, said a senior executive. 
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“The 7 percentage point hike is a significant one. We will have to pass on the increase. For 

the fresh stocks, we have already indicated the new pricing to our vendors and the 

manufacturers. For the old stocks, we have two options; if the government allows us a 

change in the MRP tag, then we don’t have a problem, but if they don't allow then we will 

reduce discounting,” V-Mart CFO Anand Agarwal told ETCFO. The CFO said demand will 

be severely hit in the lowincome segment. He feared that formalization of the economy 

will be dented big time and cases of tax evasion may see an increase. "90 per cent retail is 

still in the unorganised sector. By bringing in GST at a low rate, the government was giving 

a clear signal to the small unorganised retailers to join the mainstream. Now if the tax 

rate becomes high, it gives them an incentive to revert to the cash economy and evade 

taxes," Agarwal said……… 

Earlier Raymond Group CFO Amit Agarwal, in an interview with ETCFO, had raised 

similar concerns and said Raymond, too, has plans to pass on the full hike. “The sweet 

spot for most of the mills is around 8-8.5 per cent. But taking it (GST rate) to 12 per cent, 

the textile industry does not have so much leeway that it can absorb this 4 per cent 

additional costs,” Agarwal had said. Industry associations like the Retailers Association 

of India (RAI) and the Federation of Indian Chambers of Commerce and Industry. 

reconsider its decision, however, so far little has happened in this regard. A survey by 

LocalCircles earlier this month showed 61 per cent of consumers were against the tax hike. 

Home 

 

 

 

KPR Mill: A Rough-Cut Diamond? 

(Source: Ranganathan V , Money Life, December 22, 2021) 

Coimbatore in south west Tamil Nadu is known as the Manchester of South India and no 

wonder that in the 1970s and 1980s it offered a varied palette of companies in the 

manufacture of textiles and related businesses to the trading floor of the then vibrant 

Madras Stock Exchange.  
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Most of those illustrious names have in some sense passed into oblivion though some of 

them are still traded on the national exchanges, with the regional one having been moth-

balled. Is it then any wonder if a star sparkles out of the same city in the more recent 

years?  KPR Mills Ltd with a market cap that is almost close to the Rs20,000 crore bracket 

has shown a stellar performance on the bourses ever since its public float in 2007 with a 

small capital raise of under Rs150 crore!  

The company is a full-scale textile manufacturer with an overt thrust on value added 

garment segment that in revenue terms currently towers over the typical commodity 

business of yarn and fabric that most textile mills account for across the country.  

The top line, that includes an unrelated diversification into sugar and allied products, is 

an imposing Rs3,550 crore in the last accounting year ended on 31 March 2021. The 

component of export sale, which is at a flattering 35% to the top line, signifies the foray 

the company has made into the highly competitive international market navigating 

multiple challenges of quotas and tariffs. 

 

But the stark surprise is the operating margins it makes which propels its free cash flow 

in the consolidated books for the same period to an astonishing Rs815 crore before 

coughing up to the exchequer the taxes!  

It is no mean a feat in a business, where the competition is from other tigers in Asia like 

Bangladesh and Vietnam, which enjoy a very supportive regulatory and business climate, 

which is still an unfulfilled aspiration for us.  

Nothing puts the matter in perspective as the fact that a legend in branded textile business 

that has been around far longer and with a formidable presence across the value chain 

right up to retail and proclaims itself as the ‘complete man’ has a market cap a little less 

than a quarter of KPR’!!  It is not an accomplishment that can be missed even by the most 

superficial, for what is essentially a family organisation that has taken listing more for 
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status than to actually access funds from the market and has returned many times over 

the initial investment in initial public offering (IPO). Yet it remains quite low profile in a 

tier 2 city in a state generally considered less entrepreneurial! Is the case of KPR an 

unalloyed 24 carat yellow metal? Apparently not! The organisation has not come out of a 

family-partnership mindset. It can be no one’ grievance that the three promoter families 

own exactly the same amount of stake. A very healthy fact to ensure comity amongst them. 

But they also take an identical salary though there may be a justification that the overall 

number is still reasonable in the context of what is happening elsewhere in corporate 

India. 

Is there an independent assessment of competencies and contribution of the three 

concerned individuals by the board and the independent directors or is it a case that the 

families are continuing an historical entitlement? There is every reason to view the board 

as a crony of the promoters, especially looking to the age of at least two of the independent 

directors. A bigger aspect where the board oversight appears to be failing is in letting the 

promoters divert funds for an unrelated diversification though it is done through a 100% 

subsidiary. Sugar business has taken away close to Rs600 crore of net capital and its 

performance may be nothing to feel ashamed about. Yet it is reflective of many other 

Indian promoters’ way of ‘my way or the high way’!  The main business can only get better. 

The business is very efficiently managed. Cash will keep gushing. If the promoters wish 

to build a casino, they should. Nothing shall come in their way!  

Yet the method shall be to either take the company private by buying out the minority or 

take the cash out as dividends and burn it if they wish!   Keep Performance Roaring and 

move the needle to get the governance soaring!   

Home 

 

 

 

------------------------ 
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GLOBAL 

Bangladesh surpasses China in apparel exports to USA 

(Source: Daily Hunt, December 23, 2021) 

Notwithstanding the Covid 19 pandemic, Bangladesh has increased its apparel exports to 

the US. In a major development, Bangladesh has overtaken China in terms of growth in 

apparel exports to the US in the first 10 months of this year, Dhaka Tribune reported. 

Read all the latest updates on COVID-19 here. Besides China, Dhaka has also surpassed 

Vietnam and Indonesia. While Bangladesh's exports rose by 27 per cent, China's grew by 

25 per cent.  

According to the news organisation, an Otexa report has revealed that uninterrupted 

production has enabled Bangladesh to take lead amid many US buyers shifting their 

orders away from the Southeast Asian countries due to their production disruptions.  

"With the reboot of economic activities in the US after the pandemic situation turned the 

corner, Americans have started releasing pent-up demand, especially for clothing and 

footwear," the report said. Also read: Bangladeshi women --the driving force behind 

Dhaka's economic turnaround Bangladesh's ready-made garment (RMG) industry has 

not only contributed in the overall growth story but has also created four million jobs, 

majority of whom are women. Meanwhile, the World Bank said that improving the 

manufacturing sector's productivity will be crucial for Bangladesh, as it is now gearing up 

to exit the list of least developed countries (LDC). In 2010, women comprised about 25 

per cent of the total workforce….. 

Home 

Economic cooperation between Bangladesh and Thailand can unlock new 

potential 

(Source: Pathik Hasan, TBS News, December 22, 2021) 

According to the Bangkok Post, Bangladesh has become the third largest trade partner of 

Thailand in south Asia. In 2018, the annual bilateral trade was worth $1.25 billion 
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Bangladesh has always viewed Thailand as a reliable and credible friend. Since our 

independence, both countries have enjoyed an amicable relationship. And as both 

countries share a regional platform like BIMSTEC, one would expect them to have a 

fruitful trade partnership.  

The bilateral trade between these countries has grown in recent years, especially in the 

commodity market. In 2018 and 2019, Thailand held a four-day long trade fair at Dhaka. 

It was extremely fruitful as many Thai businesses, along with top Thai brands participated 

in it.  

As a result, according to the Bangkok Post, Bangladesh has become the third largest trade 

partner of Thailand in south Asia. In 2018, the annual bilateral trade was worth $1.25 

billion. That figure actually declined by almost 17% in 2019.  

Both countries are now working on a free trade agreement to bolster trade. To address 

bilateral concerns, a joint trade commission (JTC) has been set up.  

In its meetings, Bangladesh has been asked to increase its investments in Thailand. On 

the other hand, Thailand has agreed to increase Bangladeshi exports into the country.  

This figure includes the importation of electrical equipment, electronics, iron and steel, 

organic chemical products, cement, cereals, plastics and articles thereof, man-made 

staple fibres, sugar and sugar confectionery, machinery and mechanical appliances, 

cotton and cotton fabrics, synthetic fibre and cotton.  

Meanwhile, Bangladesh mainly exports leather and leather products, medicines, marine 

fish and other animal products, paper and paper pulp, soap, articles of apparel, plastic 

products and rubber products, electrical & electronic equipment, made textile articles, 

products of animal origin, vegetable textile fibres, fish and crustaceans, etc. 

Even though the country has sought Bangladeshi investment, there are not significant 

Thai investments in Bangladesh either. According to BEPZA and BEZA of Bangladesh, 

Bangladesh is building 100 free economic zones for foreign investors. It is also providing 

"one stop service" for foreign investors.  

With the vast amount of economic and infrastructural development in the last decade, 

Bangladesh should now be a prime target for Thai investors.  
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To make our country more lucrative, the government is considering allocating land to 

establish a Special Economic Zone (SEZ) for Thailand. 

Potential investors can also invest in energy production, regional connectivity and in the 

services sector of Bangladesh. Tourism is also suited for Thai investments, especially 

considering the expertise Thai investors would bring to Bangladesh's market.  

Mutually beneficial terms must be included in the probable free trade agreement. 

Bangladesh has sought duty-free facilities for medicines, leather goods, jute and jute 

textile fabrics, textiles made of jute yarn, knitted and woven shirts, T-shirts, knitted 

garments, women's towels, cotton shirts from the Thai government.  

China, India, Vietnam and Indonesia export huge quantities of garments to Thailand 

every year with duty-free facilities. As one of its most significant trade partners, 

Bangladesh should also get this benefit. It will also go a long way to reduce trade 

inequality between both countries.  

Bangladesh is a rising economic powerhouse. It can serve as a potential hub for Thai trade 

with the larger south Asia region. The Matarbari deep seaport and Cox's Bazar airport will 

be crucial for increasing the connectivity between these two nations.  

A mutually beneficial free trade agreement will not only galvanise both economies, it can 

also open doors previously unseen. Both countries must earnestly pursue economic 

cooperation to maintain the prosperity of both nations.  

Home 

Fashion for Good Expands Fabric Recycling Initiative 

(Source: Tina Casey, Triple Pundit, December 22, 2021) 

The industry consortium Fashion for Good launched last year with the goal of bringing 

innovative, disruptive solutions for recycling rayon and other synthetic cellulosic fibers to 

the global textile market. Now the group has broadened its reach to include polyester. In 

both cases, they are aiming high. Rather than downcycling recovered fibers, Fashion for 

Good is aiming to increase fabric recycling and send such fibers back into the apparel 

manufacturing stream. 

Chipping away at a mountain of fabric waste, with chemistry 
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Based in Denmark, Fashion for Good is a soup-to-nuts partnership founded with a 

singular purpose: to deploy innovative new chemical recycling processes in the fashion 

industry. 

Conventional fabric recycling typically involves mechanical or heat-based processes, such 

as shredding or melting. The resulting fibers are often of lesser quality, which limits the 

scope of the market for recycled material. 

For example, until recently plastic bottles could not be recycled into new plastic bottles. 

The market for recycled paper was similarly limited. 

New advances in recycling technology have expanded the market for recycled paper and 

plastics. That includes new chemistry-based processes that break down plastic waste 

into elemental building blocks, which can be reassembled into new materials that perform 

as well as — or even better than — the source materials. 

Textile-to-textile fabric recycling would certainly disrupt the fashion industry as we know 

it today. When Fashion For Good started its “Full Circle Textiles Project - Scaling 

Innovations in Cellulosic Recycling” program last year, the organization stated that up to 

73 percent of clothing globally ends up in the trash, and less than 1 percent of recycled 

fiber makes its way back into fabric for the fashion industry. 

Polyester fiber targeted for recycling 

Those figures probably haven’t budged much since last year, but Fashion for Good’s 

collaborative, team-based strategy demonstrated enough progress on cellulosic fiber 

recycling to form the basis for a second team, focusing on polyester. 

“The Full Circle Textiles Project – Polyester brings together a consortium of stakeholders 

including brands, innovators, supply chain partners and catalytic funders – a structure 

that has proven successful in driving and scaling disruptive innovation in the industry,” 

explains Fashion for Good. 

The polyester team includes the catalytic funder Laudes Foundation, along with Adidas, 

Bestseller, C&A, PVH Corp., Target and Zalando. Also affiliated with the team are Arvind 

Limited, the Fabrics Division of W. L. Gore & Associates and Teijin Frontier.  

https://fashionforgood.com/
https://www.triplepundit.com/story/2018/blockchain-and-ocean-plastic-pollution-fight-perfect-together/55506/
https://www.triplepundit.com/story/2021/paper-recyclers-plastic-bans/729936
https://www.triplepundit.com/story/2020/beyond-ocean-plastic-recycling-tackles-polyurethane-foam-problem/88981
https://www.triplepundit.com/story/2020/its-end-recycling-we-know-it/120391
https://fashionforgood.com/our_news/a-new-frontier-in-chemical-recycling/
https://fashionforgood.com/our_news/a-new-frontier-in-chemical-recycling/
https://fashionforgood.com/our_news/full-circle-textiles-project-focuses-on-scaling-polyester-recycling/
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On the chemistry side, the firms Cure Technology, Garbo, Gr3n and Perpetual are among 

the recycling innovators selected to apply chemical processes to post-consumer textile 

waste. 

“The project aims to validate the technologies and the scaling potential; prompting 

further implementation/offtake agreements to drive chemical recycling in the industry 

and mobilize more funding into the technology,” Fashion for Good explains. 

This is not your parents’ fabric recycling 

The Fashion for Good polyester team already has a running start. Cure Technology, for 

example, has a pilot plant up and running. Its chemical-based process can recycle other 

plastics in addition to polyester textiles, including PET bottles, films, and carpets. 

The diversified firm Garbo has formed extensive industry contacts since its roots in 1997 

within the field of materials recovery for the semiconductor industry. Among its current 

collaborations is the Reciplast initiative aimed at plastics used in the packaging and auto 

industries. 

Garbo states that its “ChemPET” process is “able to treat most of the PET-based 

waste that is currently not recoverable.” The process yields a building block called BHET 

(bis-hydroxy-ethylene-terephthalate). Once purified, BHET can be used in place of virgin 

petrochemical inputs. 

The firm Gr3n demonstrates a similar level of cutting edge-technology. Its energy-

efficient process takes place in microwave-assisted reactors. 

“We can obtain terephthalic acid (TPA) and monoethylene glycol (MEG) starting from 

bottles and textile in less than 10 minutes and working at less than 200°C,” the company 

notes. 

More bad news for oil and gas stakeholders 

Rounding out the innovation team is Perpetual, which emphasizes that its chemical 

“deconstruction” process yields a drop-in replacement for virgin petrochemicals. 

“…the filtered ester stream is ready to be reformed into long repetitive chains (i.e. 

polyester) using the same equipment and comparable process conditions as would be 

used for conventional petrochemicals; except, in this case, the source material is used 

https://curetechnology.com/
https://curetechnology.com/
https://www.reciplast.it/project/
https://www.reciplast.it/project/
https://garbo.it/en/chempet/
https://garbo.it/en/chempet/
https://gr3n-recycling.com/technology.html
https://www.perpetual-global.com/manufacturing/#technology
https://www.perpetual-global.com/manufacturing/#technology
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post-consumer bottles and not environmentally harmful new crude oil petrochemical 

derivatives,” Perpetual explains. 

That emphasis on drop-in replacement should be a warning sign for those hoping to keep 

demand for oil, natural gas, and coal humming along. 

Fossil energy stakeholders are depending on increasing demand for plastic and 

other petrochemicals to stay afloat in future years, now that both the power generation 

and the transportation markets have begun to show signs that rapid decarbonization is 

immanent. However, plastics are no longer a sure thing. 

The trend towards reducing fossil energy and petrochemical dependency already shows 

signs of accelerating in the power generation and transportation markets. 

With partnerships like Fashion for Good, the fabric recycling movement is poised to 

disrupt the global textile market as well. 

Home 

Cotton arrival at Pakistan ginneries up 43.83% as on Dec 15 

(Source: Fibre 2 Fashion, December 22, 2021) 

Over 7.274 million bales of cotton have arrived in 2021-22 season at various ginneries in 

Pakistan, as on December 15, 2021, up 43.83 per cent compared to arrival of 5.057 million 

bales during the corresponding period of last season, according to the latest fortnightly 

report on cotton arrivals, released by Pakistan Cotton Ginners’ Association (PCGA). 

In the major cotton producing province of Punjab, total cotton arrivals increased by 26.68 

per cent year-on-year to 3.773 million bales, according to the report prepared by PCGA, 

in joint cooperation with All Pakistan Textile Mills Association (APTMA) and the Karachi 

Cotton Association (KCA). While in Sindh province, cotton arrivals were up 68.42 per 

cent to 3.500 million bales as on December 15 during the ongoing cotton season 2021-22. 

Of the total arrival of 7.274 million bales at various ginneries in Pakistan, 7.212 million 

bales were pressed by ginners, of which 6.906 million bales were sold, leaving an unsold 

stock of 305,072 bales with the ginners, as on December 15, according to the PCGA report. 

https://www.triplepundit.com/story/2020/petrochemicals-plastics-pact/121311
https://www.triplepundit.com/story/2021/ev-hydrogen-fuel-cells/732111
https://www.triplepundit.com/story/2021/floating-offshore-wind-power/727246
https://www.triplepundit.com/story/2021/ev-hydrogen-fuel-cells/732111
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The textile mills in Pakistan consumed 6.890 million bales, while another 16,000 bales of 

cotton were sold to exporters, according to the data. The Trading Corporation of Pakistan 

(TCP) has not procured any bale of cotton so far this season. As of December 15, a total of 

119 ginning factories were operational in Punjab compared to 275 ginneries that were 

operational during the same time last season. Similarly, 14 ginning units were operational 

in the Sindh region, compared to 109 operating units during the corresponding period 

last year. 

In the previous cotton season 2020-21, Pakistan had produced around 5.645 million bales 

of cotton, much lower than 8.571 million bales in the previous season, due to water 

shortage and attacks by cotton leaf curl virus (CLCV) and other pests. 

Home 

South Korean firm Hyosung's FDC introduces AW22/23 textile trends 

(Source: Fibre 2 Fashion, December 22, 2021) 

Hyosung Fashion Design Centre (FDC) has released its new Autumn/Winter 2022/2023 

textile trends, giving a sneak preview of what major intimate and swimwear brands will 

incorporate into their collections in 2022. Sustainability, comfort, adaptability and 

texture are key textile trends suited to their range of 100 per cent recycled regen 

performance fibres. 

To better assist brands and retailers with their design and product development needs, 

Hyosung, a major textile solutions provider, established its Fashion Design Centre–an 

interactive fashion studio that spans the US, Europe and Asia surveying cutting-edge 

brands and retailers, and researching consumer insights, Hyosung said in a press release. 

The three Mega Trends as per the company are Big City Wanderers, Maximal Techniques 

and Sensual Moments. 

 

Mega-Trend 1 

Big City Wanderers - Refined basics for all seasons and categories will offer versatility and 

adaptability. It’s all about making things smarter, rather than making more. Sub-trends 

include: 
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• Trans seasonal Basic: Due to ongoing lifestyle shifts, a need for trans seasonal 

basics has increased, leading basic wear to evolve into more sophisticated 

iterations. 

• Daily Texture: Classic textures such as rib, waffle, or crepe jersey gain importance 

in the casual wear market. Knitted with functional yarns, these familiar textures 

evolve into must-have essential pieces offering versatility. 

• Versatile City: Consumers expect purchases to have practical function for multiple 

uses. Everyday clothing made with functional fabrics that adapt to changing 

environment will provide reassurance. 

Mega-Trend 2 

Maximal Techniques - With high functional fabric developments and need of basic better 

items fast tracked due to the global pandemic, demand for high-performing essentials is 

growing. Sub-trends include: 

• Thermoregulation: As activities shift between different environments and needs, 

consumers seek core items that adapt to changing temperatures. Cooling and 

warming techniques will play a key role. 

• Move Booster: Consumers will increasingly expect fabric innovations and comfort 

stretch as a given, not only for performance wear, but also in core items as well. 

Update core pieces by emphasizing comfort and support. 

• Tough Layers: As more consumers resume their outdoor activity, apparel needs to 

work harder to withstand all the elements. Lighter, more durable and protective 

layers will become essential for outdoor apparel. 

Mega-Trend 3 

Sensual Moments: Invite physical and emotional comfort - and offer enhanced soft touch 

to sooth anxious consumers. Sub-trends include: 

• Relief Softness: Consumers who are increasingly craving comfort and wanting to 

feel secure, have increased their need for soft, comfortable fabrics. 

• Cozy Plush: Pile fabric, a must item for winter, will be upgraded with soft-touch 

and eco-friendly fabrics. 
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• Decorative Textile: Decorative textile with soft touch approaches consumers 

emotionally. 

“It is clear that sustainability, versatility, and performance along with interesting textures 

for a tactile experience, are key textile drivers for next autumn/winter,” said Lewis Hong, 

team manager Hyosung Fashion Design Centre. “We are fortunate to have a broad range 

of options across our elastane, nylon and polyester portfolio available to meet these 

forecasted textile trends.” 

Hyosung’s range of GRS-certified, 100 per cent recycled creora regen spandex, Mipan 

regen nylon and regen polyester are unique in that they also incorporate performance 

properties that help brands retailers tell a distinctive story. For instance, Hyosung’s 

creora regen fresh delivers a sustainable freshness with anti-odour benefit. It’s Mipan 

regen aqua-X nylon and regen Askin polyester offers a cooling performance. Hyosung’s 

chlorine resistant properties of creora highclo can protect swimwear fabrics and extend 

their life – making them more durable in a harsh swimming pool environment. 

“As a textile solutions provider, we are grateful to work and collaborate with the entire 

value chain to help our partners keep innovating and delivering products their consumers 

want,” said Hong. 

 

Home 
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