
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

23-12-2021 121.60 (+1.40) 

23-12-2020           81.35 

23-12-2019 77.15 

New York Cotton Futures (Cents/lb) 
As on 28.12.2021 (Change from 

previous day) 
    Mar 2022      109.16 (+0.33) 

    May 2022      107.09 (+0.29) 

    July 2022      106.71 (+2.41) 

  

  28th  

December 

2021 

Cotton and Yarn Futures 
 ZCE - Daily Data 

(Change from 
previous day) 

MCX (Change from previous day) 
 

Dec 2021 33040 (+390) 

Cotton 21475 (+15) Jan 2022 33400 (+390) 

Yarn 26820 (-145) Feb 2022 33560 (+360) 

2021- A Year of Game Changing Reforms for Ministry 

of Textiles 

Uniform GST on MMF, yarn, fabric from January 1: 

Government 

India-UAE FTA text likely to get Cabinet nod soon 
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2021- A Year of Game Changing Reforms for Ministry of Textiles 

Uniform GST on MMF, yarn, fabric from January 1: Government 

India-UAE FTA text likely to get Cabinet nod soon 

India's growth as textile mfg hub to rely on attractiveness of domestic market 

Centre for work from home, staggered work hours amid Omicron threat 

Exports rise 36% to $23.8 billion in first three weeks of December 

Bangladesh may become India's fourth largest export destination in FY22 

Explained: Why GST on textiles, apparel is being changed; industry’s concerns 

Traders body CAIT seek deferment of GST rate hike on textile & footwear 

Panipat sees uptrend in cotton yarn prices; stable in north India 

Pretence of self-sufficiency 

Labour unrest in Kerala lands children's garments producer Kitex in a spot 

-------------------------------------------------------------------------------------------  ------------------------------------------------------------------------------------------------------------------------ 

Clothing saw 5% YoY growth, textiles 7% fall during Jan-Sep 2021: WTO 

Joe Biden signs bill to ban imports from China's Xinjiang into law 

Bangladesh surpasses China, Vietnam and Indonesia in export growth rate 

Bangladesh signs $100-mn loan agreement with S Korea 

China Cotton Association issues statement about its industry in Xinjiang 

Ethiopia unhappy as U.S. ends its duty-free access 

Bangladesh signs $100-mn loan agreement with S Korea 

UK economy grows stronger than projections in Q3 2021: ONS 

Bangladesh's exporters demand alternatives to break ICD owners' cartel 
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NATIONAL: 

2021- A Year of Game Changing Reforms for Ministry of Textiles 

(Source: Press Information Bureau, December 27, 2021) 

India has the unique advantage of the entire value chain for textile production present 

within the country vis-à-vis other competing nations which have to import fibre, yarn and 

fabric to meet their requirement for garment production. It has a large market, which is 

growing rapidly with affordable manpower. The domestic textile and apparel production 

is approx US$ 140 Bn including US$ 40 Bn of Textiles and Apparel export. The textile 

and apparel industry contributed 2% in the overall GDP of India in 2019 and 11% to total 

manufacturing in GVA. 

Availability of almost all types of raw materials, existence of total value chain, young 

demography of India, entrepreneurial mindset of industry leaders, continuous support of 

Government, technology up gradation, focus on innovation and strong presence of 

support industries will help this sector grow at a healthy pace in coming decade. Widely 

referred to as a change agent owing to its transformative powers, this industry alone has 

the capacity to generate around 70 jobs in garmenting and an average of 30 jobs overall 

for every INR 1 crore (USD 132,426) invested as compared to 12 jobs created on an 

average in other industries. With direct and indirect employment of close to 105 million 

people, this industry is the second largest employment generator in the country, next only 

to agriculture. More significantly, women constitute 70% of the workforce in garment 

manufacturing and about 73% in Handloom. 

 The growth of India as a manufacturing hub for textiles will depend on the attractiveness 

of the domestic market and on investments in high-end textile machinery and products 

in emerging areas like technical textiles, Man Made Fiber (MMF). A hallmark 

achievement of the Ministry includes, India has establishing a Rs 7000 crores PPE 

industry in a short span of just three months in post-COVID situation and becoming the 

second largest producer of PPEs. 

Recent key initiatives of the Ministry during the year are as under: 

PM MITRA PARKS: Government has approved Setting up of 7 Pradhan Mantri Mega 

Integrated Textile Region and Apparel (MITRA) Parks with a total outlay of Rs. 4445 
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Crores in a period of 5 years. World-class Industrial infrastructure would attract cutting 

age technology/scale and FDI / local investment in the sector. PM MITRA Park will 

encompass all ‘5F’ components: Farm to Fibre; Fibre to Factory; Factory to Fashion; 

Fashion to Foreign. PM MITRA Park is envisaged to be located at sites which have 

inherent strength for Textile Industry to flourish.   PM MITRA Park will offer the 

opportunity to create an Integrated Textiles Value Chain right from spinning, weaving, 

processing/dyeing and printing to garment manufacturing etc. at one location and will 

reduce logistics cost of Industry. It is intended to generate around 1 Lakh direct and 

2lakhindirect employment per park. 

 PRODUCTION LINKED INCENTIVE (PLI) SCHEME FOR TEXTILES: 

 Production Linked Incentive (PLI) Scheme for Textiles is specially focused at high value 

and expanding MMF and Technical Textiles segments of Textiles Value Chain. Incentives 

worth Rs. 10,683crore will be provided over five years for manufacturing notified 

products of MMF Apparel, MMF Fabrics and segments/products of Technical Textiles in 

India. This will give a major push to growing high value MMF segment which will 

complement the efforts of cotton and other natural fiber-based textiles industry in 

generating new opportunities for employment and trade. It will help create 50-60 global 

champion of exports. 

RoSCTL scheme and Duty Structure : Government has approved continuation of 

RoSCTL scheme up to March 2024 to boost export competitiveness of Indian apparel and 

made-ups. The Government has notified uniform goods and services tax rate at 12 % on 

MMF, MMF yarn, MMF fabrics and apparel that has addressed the inverted tax structure 

in the MMF textile value chain. The changed rates will come into effect from 1st January, 

2022. This will help the MMF segment grow and emerge as a big job provider in the 

country. 

AMENDED TECHNOLOGY UPGRADATION FUND SCHEME (ATUFS): 

Technology Upgradation Fund Scheme (TUFS) is a credit linked subsidy scheme intended 

for modernization and technology up-gradation of the Indian textile industry, promoting 

ease of doing business, generating employment and promoting exports. The ongoing 

ATUFS with an allocation of Rs 5151cr has been implemented with focus on facilitating 

and providing support to MSMEs. 
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TECHNICAL TEXTILES: The Technical Textiles segment is a new age textile, whose 

application in several sector of economy, including infrastructure, water, health and 

hygiene, defense, security, automobiles, aviation will improve the efficiencies in those 

sectors of economy. Government has also launched a National Technical Textiles Mission 

for promoting R&D efforts in that sector. 

SAMARTH (SKILL DEVELOPMENT & CAPACITY BUILDING): Samarth is a 

placement oriented programme targeting skill development of unemployed youth in the 

value chain of textiles for gainful employment in organized sector and skill upgradation 

of weavers & artisans in traditional sector. So far, a total of 71 textile manufacturers, 10 

industry associations, 13 state government agencies and 4 sectoral organizations have 

been on-boarded under the scheme with an allocated target of 3.45 lakh beneficiaries, 

after due process of empanelment. 

NATURAL FIBERS:  India enjoys a pre-dominant position in availability of natural 

fibers of textiles. 

Silk:  India’s traditional and culture bound domestic market and an amazing diversity of 

silk garments help the country to achieve a leading position in silk industry. India is the 

second largest producer of silk next to China. It contributes about 32% of global silk 

production. Total size of the Indian silk industry is Rs.75000.00 crore(estimated).  The 

Government has taken a number of steps for promotion of investment, production, 

exports and employment generation in the sericulture sector across the country. 

The central sector scheme “Silk Samagra” provides R & D/ Seed support, technical and 

financial assistance for enhancing the quality and production of silk.   The main focus of 

the scheme is to make India Atma nirbhar in production of international grade bivoltine 

silk and scale up the Automatic Reeling Machine. Brand “Indian Silk” is promoted 

through Product Development & Diversification to address the global market need. 

Cotton: CCI could procure around 26 lakh bales under MSP Operations and about 6 lakh 

cotton farmers were benefitted by disbursement of Rs.7600 crores directly into their bank 

account. 

Jute: Jute-ICARE (Improved Cultivation and Advanced Retting Exercise) scheme has 

been implemented for improvement of quality and yield of raw jute production. Jute Raw 

Material Bank (JRMB) Scheme is for supplying jute raw materials at Mill Gate Price to 

MSME JDP units for production of jute diversified products, 
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 Wool: Ministry of Textiles has approved rationalization and continuance of Integrated 

Wool Development Programme (IWDP) from 2021-22 to 2025-26 with total financial 

allocation of Rs. 126 Crore.   ‘Wool Processing Scheme’ is for promotion of woolen 

industry. 

TRADITIONAL LIVELIHOOD SECTOR OF TEXTILES - Handlooms and 

Handicrafts: 

  Ministry of Textiles is implementing schemes for development of handlooms, welfare of 

weavers and for revival and promotion of handloom industry across the country. To 

promote marketing of handloom products, Handloom Export Promotion Council (HEPC) 

has been organizing International Fairs and domestic marketing events for the weavers. 

 Linking Textiles with Tourism though Crafts Tourism Village is a modern-day concept 

wherein craft promotion and tourism are being taken up simultaneously.  13 crafts 

villages have already been identified. 

Focusing on Direct market Access to Weavers/Artisans: To provide direct 

marketing platform to the handicraft artisans/weavers, Ministry of Textiles  is 

developing  an e-commerce platform through digital India Corporation, Ministry of 

Electronics and Information Technology.   In the first phase, the artisans/weavers from 

205 handicrafts/handlooms clusters are being selected throughout the country for 

uploading the handicrafts/handlooms products on portal.  Further, the artisans/weavers 

are being registered on Government E-Market Portal (GeM) also to sell their products 

directly to the Government Ministries/Departments. So far about 1.50 Lakh weavers have 

been on-boarded on the GeM portal. 

Promotion of Indian Toys: As emphasized by Hon’ble PM in his “Man ki Baat” 

programme that everyone should “team up for toys” with the focus on the theme of Atma 

Nirbhar Bharat to promote Indian Toy Industry including handicrafts and handmade toy 

products.  A National Action Plan for Indian Toy Story has been made with collaboration 

of 14 Ministries/Departments of Government of India. 

Home 
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Uniform GST on MMF, yarn, fabric from January 1: Government 

(Source: Economic Times, December 27, 2021) 

The government has notified uniform goods and services tax rate at 12% on MMF, MMF 

yarn, MMF fabrics and apparel that has addressed the inverted tax structure in the MMF 

textile value chain. The changed rates will come into effect from January 1, 2022,” the 

ministry said. 

Despite demands from traders and states, the government is sticking to its decision to 

implement uniform goods and services tax (GST) rate at 12% on manmade fibre (MMF), 

MMF yarn, MMF fabrics and apparel from January 1, 2022. In its year end statement on 

Monday, the textiles ministry said that this has addressed the inverted tax structure in the 

MMF textile value chain and will help the MMF segment grow and emerge as a big job 

provider in the country. 

Home 

India-UAE FTA text likely to get Cabinet nod soon 

(Source: Amiti Sen, The Hindu Businessline,  December 27, 2021)  

The comprehensive pact may be formalised during PM Modi’s proposed visit to Dubai 

around January 6 

The final text of the proposed India-UAE free trade agreement is likely to be taken up by 

the Union Cabinet for approval soon as negotiations between the two sides have been 

successfully concluded, according to a source. 

“The Cabinet approval for the India-UAE Comprehensive Economic Partnership 

Agreement (CEPA) is expected to come in time for Prime Minister Narendra Modi’s visit 

to Dubai, scheduled around January 6, where the pact is likely to be formalised”, the 

source told BusinessLine. 

Exports from India that could benefit from the CEPA include textiles, gems & jewellery, 

petroleum products, engineering and machinery products and chemicals. Gains will, 

however, be limited as import duties on most goods are at 5 per cent in the UAE. 

Import duties on most agriculture products, such as meat, fruits & vegetables and tea, are 

already at zero per cent, so India is unlikely to make substantial gains in the area, the 
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source pointed out. However, alcoholic, carbonated, and sweetened beverages products 

have a 50 per cent duty, and e-smoking devices and tobacco products attract a 100 per 

cent customs duty. 

“Market access in services, including mutual recognition agreements for various 

professions, is also an area of primary interest for India,” the source said. The CEPA will 

also cover other areas including investments and government procurement. 

Since India’s import duties, on both industrial and agricultural goods, are much higher, 

especially for sensitive sectors, it has greater responsibility of protecting its industry 

against import surges.“New Delhi’s key concern is that the UAE should not be used by 

third countries to ship their products to India at concessional import duties negotiated 

under the CEPA. While the Indian industry can face competition from the UAE, the 

situation can get serious if items from other countries also start getting in. It is, therefore, 

important to fix strong rules of origin,” the source said. 

The UAE was India’s third largest trading partner in 2020-21 with the country exporting 

goods worth $16.7 billion and importing items valued at $26.6 billion. India's major 

imports from the UAE include petroleum and petroleum products, precious metals, gems 

and jewellery, minerals, chemicals and wood products. 

UAE has also investments worth $11 billion into India since 2000 and is among the top 

10 investors for the country. 

The proposed CEPA is also important because of its strategic interest to India since UAE 

is a top supplier of petroleum to the country and could play a major part in strengthening 

relations with the entire Gulf region. 

India’s goal is to become the ``No. 1 trading partner’’ of the UAE, Commerce & Industry 

Minister Piyush Goyal said at a recent interaction with the industry. “UAE is a gateway to 

Gulf Cooperation Council and all of Africa," he said. 

The negotiations for the pact, which started in September 23-24 this year, were fast-

tracked following an intensive round between officials from both sides earlier this month 

when demands and offers were finalised in all key areas including rules of origin. //The 

legal procedures and ratifications to implement the CEPA may take some more time. It is 

expected to cover a wide range of areas including goods (both industrial and agricultural), 

services, investments and government procurement. 
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Home 

 

India's growth as textile mfg hub to rely on attractiveness of domestic market 

(Source: Economic Times, December 28, 2021) 

MMF MITRA manufacturing GST GDP a total outlay of Rs 4,445 crore. "The government 

has notified uniform goods and services tax rate at 12 per cent on MMF, MMF yarn, MMF 

fabrics and apparel that has addressed the inverted tax structure in the MMF textile value 

chain. The changed rates will come into effect from 1 January, 2022," the Ministry stated. 

This will help the MMF segment grow and emerge as a big job provider in the country, it 

added. Under PM MITRA Parks, world-class industrial infrastructure would attract 

cutting edge technology/scale and FDI / local investment in the sector, the textile ministry 

stated. PM MITRA Parks will generate around 1 lakh direct and 2 lakh indirect 

employment per park, it added. The ministry also highlighted that the Production Linked 

Incentive (PLI) scheme for textiles is specially focused at high value and expanding MMF 

and technical textiles segments of textiles value chain. It said the Centre's move to 

approve continuation of Rebate of State & Central Taxes and Levies (RoSCTL) scheme up 

to March 2024 is set to boost export competitiveness of Indian apparel and made-ups. 

"The domestic textile and apparel production is approx USD 140 billion including USD 

40 billion of Textiles and Apparel export. The textile and apparel industry contributed 2 

per cent in the overall GDP of India in 2019 and 11 per cent to total manufacturing in 

GVA," the ministry stated…... 

Home 

 

Centre for work from home, staggered work hours amid Omicron threat 

(Source: Shine Jacob, Business Standard, December 28, 2021)  

In a letter to state chief secretaries, Home Ministry asked states to take prompt measures 

for effective Covid-19 management 

The Union Home Ministry has directed states and UTs to consider the implementation of 

the normative framework conveyed in the Health Ministry advisory dated December 21. 

https://www.business-standard.com/topic/home-ministry
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In a letter to state chief secretaries, it asked states to take prompt measures for effective 

Covid-19 management. 

According to the National Directives for Covid-19 management, work from home should 

be followed as far as possible. It also asks for staggered working hours at business 

establishments, shops, markets, etc. 

Home 

 

Exports rise 36% to $23.8 billion in first three weeks of December 

(Source: Shreya Nandi,  Business Standard, December 28, 2021)  

Recovery in key global markets and robust demand help trend, says commerce ministry 

data. 

India exported items worth $23.8 billion during the first three weeks of December, up 

36.2 per cent year-on-year. 

This came amid robust external demand for goods, according to preliminary data collated 

by the commerce and industry ministry. 

The growth was 27.7 per cent as compared to the same period of 2020. In terms of value, 

goods worth $18.65 billion were exported two years ago. 

Export of other items, excluding petroleum oil and lubricants, increased more than 28 

per cent (December 1-21) over the same period of 2021 as well as 2020 and 2019. 

According to data, the value of exports grew by over a fourth to $7.36 billion during the 

third week of December as compared to the same time period of 2021. It was up 15.4 per 

cent during the same time period in 2020. 

There has been a sustained increase in exports since the beginning of the year due to 

recovery in key global markets and robust demand. 

The pace of growth in exports was slower in November. Exports growth fell to 26.49 per 

cent in November from 43.05 per cent in the previous month. In terms of absolute value, 

it fell to $29.8 billion, the lowest in nine months. 

https://www.business-standard.com/topic/exports
https://www.business-standard.com/topic/exports
https://www.business-standard.com/topic/global-markets
https://www.business-standard.com/topic/exports
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India aims to achieve a target of $400 billion in the current fiscal year, and has met nearly 

two-thirds of its annual export target during April-November. 

Home 

 

Bangladesh may become India's fourth largest export destination in FY22 

(Source: Asit Ranjan Mishra, Business Standard, December 28, 2021)  

Bangladesh's growth stems largely from its success as an exporter of garments, which 

account for around 80 per cent of its total exports 

may become India’s fourth largest export destination in FY22, jumping five places in two 

years. This comes as the economic boom of the eastern neighbour continues to fuel India’s 

exports growth. 

According to disaggregated data available till October, during the first seven months of 

FY22, exports to Bangladesh grew 81 per cent over the same period in the preceding year 

to $7.7 billion. This makes it India’s fourth largest export market behind the US, UAE and 

China. 

If the trend continues, Bangladesh will only better its rank in India’s export profile from 

last year’s 5th position when it surprised analysts by jumping from 9th rank in FY20. 

Bangladesh has been an economic miracle in South Asia with its unprecedented 

transformation over the past decade and may even surpass India in terms of per capita 

income. 

Bangladesh’s growth stems largely from its success as an exporter of garments, which 

account for around 80 per cent of its total exports. Remittances from overseas amount to 

over 6 per cent of GDP. 

The major items exported to Bangladesh by India during the April-October 2021 period 

include cotton ($2.1 billion), cereals ($1.3 billion), electricity and fuel ($0.6 billion), 

vehicle parts ($0.5 billion) and machinery and mechanical appliances ($0.4 billion). 

https://www.business-standard.com/topic/export
https://www.business-standard.com/topic/bangladesh
https://www.business-standard.com/topic/export
https://www.business-standard.com/topic/bangladesh
https://www.business-standard.com/topic/export
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India and Bangladesh are currently 

undertaking a joint study on the 

prospects of entering into a bilateral 

comprehensive economic partnership 

agreement (CEPA). 

The India-Bangladesh CEO Forum, 

which was launched in December 2020 

to provide policy-level inputs in various 

areas of trade and investment and 

facilitate exchanges among business 

communities, is expected to meet soon to 

further deepen trade and economic ties. 

In a joint statement after the virtual 

summit between Prime Minister 

Narendra Modi and his Bangladesh 

counterpart Sheikh Hasina, both sides 

emphasised the need to address issues of 

non-tariff barriers and trade facilitation. They include port restrictions, procedural 

bottlenecks and quarantine restrictions. 

“The Bangladesh side requested that as India’s export of essential commodities is an 

important factor influencing its domestic market, any amendments in the 

export-import policy of India should be conveyed in advance. The Indian side took note 

of this request,” the joint statement said. 

Bangladesh avoided a recession in FY21, growing at 3.5 per cent unlike India whose 

economy contracted 7.3 per cent during the period. The economy of Bangladesh is 

expected to grow at 5.5 per cent in FY22 and 6.8 per cent in FY23, according to the Asian 

Development Bank (ADB). 

ADB, in its Asian Development Outlook released in September, said excluding petroleum, 

imports (overall) by Bangladesh increased by 14.5 per cent in FY21. 
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This reflects the solid economic advance. Intermediates for the garment industry rose by 

8 per cent, while there were double-digit increases in import of other intermediates, 

consumer products and capital goods. 

“Imports are expected to grow by 5 per cent from a high base. As the readymade garments 

industry continues robust growth, its substantial input requirements will expand. An 

increase in the volume of import of petroleum and petroleum products is expected, but 

with a more moderate price adjustment than in FY21. Accelerated implementation of 

large infrastructure projects and robust real estate development are expected to boost 

import of construction, capital equipment and other materials. Meanwhile, foodgrain 

imports will fall,” it added. 

Home 

 

Explained: Why GST on textiles, apparel is being changed; industry’s 

concerns 

(Source: Shreeja Singh, Money Control, December 27, 2021) 

With the GST rate set to be harmonised across the textile chain, the move will impact 

manufacturers and consumers, coming on the back of the pandemic and higher raw 

material costs 

Textile and apparel manufacturers have expressed concern over the Goods and Services 

Tax Council’s decision to change GST rates on finished textile and apparel products. 

There will be a uniform rate of 12 percent across the textile value chain from January 1, 

2022, the finance ministry said in a notification on November 18. GST on fabrics will 

increase to 12 percent from 5 percent and that on apparel of any value will go up to 12 

percent, compared to earlier, when pieces priced up to Rs 1,000 were subject to 5 percent 

GST. 

Moneycontrol explains why the government is changing the GST rates, what are 

industry’s concerns, and how the move will likely impact consumers and manufacturers, 

especially small businesses that have a significant footprint in the textile space. 

Why the rates are being changed 
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The objective behind the proposed changes is to correct the problem of inverted duty 

structure faced by a segment of the textile value chain. An inverted duty structure is when 

taxes on inputs and raw material exceed those on output or the final product. 

Businesses face higher GST rates on raw material than on finished products, which are 

refunded by the government at a later date. The GST Council has addressed the issue of 

inverted duty structure for many industries. However, it still persists for footwear, 

textiles, pharmaceuticals and fertilisers. 

Refund of unutilised input tax credits under the inverted duty structure of GST has been 

a long-pending issue for businesses. 

According to Sanjay Jain, chairman of the Confederation of Indian Textile Industry, only 

15 percent of the textile sector – which is the manmade fibre sector and the yarn sector – 

face the issue of inverted duty structure. 

“Our major argument is that why does the government want to adversely impact 85 

percent of the industry in order to solve a problem of the 15 percent?” Jain asked. 

Industry’s concerns 

Associations representing the textile manufacturers have said the proposed move will 

create stress on working capital requirements of manufacturers, especially micro, small 

and medium enterprises. 

As per MSME registration portal Udyog Aadhaar, textile manufacturing MSMEs 

registered between September 2015 and June 2020 were 651,000, while apparel MSMEs 

were 428,000. 

Ashok Todi, president of the West Bengal Hosiery Association and vice president of the 

Bharat Chamber of Commerce, said the proposed changes would push lakhs of MSMEs 

into the unorganised sector or result in their closure. 

He said the uniform rate will make it hard for small players to remain afloat as the 

difference in the rate of tax on the basis of price was crucial for those who produce non-

luxury/non-premium items. 

Impact on consumers 



     

                                                                                                                                            

 
www.citiindia.org 

 

15 CITI-NEWS LETTER 

Rahul Mehta, chief mentor of the Clothing Manufacturers Association of India, said the 

textile industry will not be able to absorb the increase in GST because it is still recovering 

from the impact of two waves of the pandemic and reeling from an unprecedented 

increase in raw material costs in the past year. 

“The cost of yarn has gone up by 60 percent in the past 12 months. So, the government is 

putting an additional 7 percentage point increase on consumers at a time they are already 

faced with a 20 percent cost increase due to profit margins,” said Mehta. 

He noted that by putting a uniform GST rate structure in the textile value chain, the 

government will mop up an additional Rs 7,000-8,000 crore in tax collections. 

“GST collection is on average about Rs 1.25-1.3 lakh crore per month. An additional Rs 

7,000 crore in a year is peanuts. Is it worthwhile playing around with an industry which 

employs 12-15 million people?” Mehta asked. 

The associations said they have been in continuous talks with the government over the 

GST issue and are hopeful that the rate changes will be put on hold. 

“The government has been understanding our concerns, so I will be hopeful even till the 

night of December 31 that the government will reverse its decision,” said Vijay Kariwala, 

senior vice president of the West Bengal Garment and Dealers’ Association. 

According to a study by the Clothing Manufacturers Association of India, the GST rate 

changes will result in 700,000 to 1 million direct job losses in the sector. 

Home 

 

Traders body CAIT seek deferment of GST rate hike on textile & footwear 

(Source: Timsy Jaipuria/Jomy Jos Pullokaran, CNBCTV18, December 27, 2021) 

CAIT in a letter to Sitharaman said, "Increasing the rate of tax from 5 percent to 12 percent 

on textiles and footwear which is illogical and beyond the canon of GST tax structure 

particularly at a time when the domestic trade of the country is on the verge of recovery 

from the colossal damage caused due to the last two spells of the COVID-19." 
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With just about a few days left for the new GST tax rates on textiles and footwear to kick 

in, the Confederation of All India Traders (CAIT) has approached union finance minister 

Nirmala Sitharaman, seeking a deferment of the new rates and chalking out a middle 

path. 

CAIT in a letter to Sitharaman said, "Increasing the rate of tax from 5 percent to 12 percent 

on textiles and footwear which is illogical and beyond the canon of GST tax structure 

particularly at a time when the domestic trade of the country is on the verge of recovery 

from the colossal damage caused due to the last two spells of the COVID-19." 

The association has also lauded the government on exemplary GST collection across the 

country, "increasing every month and as such, any increase in tax rates without consulting 

the stakeholders" will run contrary to the ease of doing business call of Prime Minister 

Narendra Modi. 

CAIT national secretary general Praveen Khandelwal told CNBC-TV18, that since 

stakeholder consultations have always been a fruitful way forward to iron out sticky 

issues, this time too CAIT has urged for the same. 

"We have requested the finance minister to defer the implementation of a tax rate hike 

for a certain period and meanwhile constitute a task force under the chairmanship of 

Chairman, Central Board of Indirect Taxes comprising of representatives of trade and 

senior officials of the government to discuss the issue at length and arrive at a consensus." 

Explaining the rationale, Khandelwal said, "There was no tax on textile/fabrics for a 

number of years. Bringing the textile Industry again under the tax net itself was a big blow 

to the entire textile Industry. The trade associations across India led by CAIT had made 

representations immediately after the last GST Council meeting wherein it was proposed 

to correct the inverted duty structure on textile. It was requested by the trade and industry 

that the Status quo be maintained @ 5 percent and the rate be reduced from 12 percent 

to 5 percent wherever applicable. This will not only add to the financial burden on end-

user but will also affect small businessmen badly and will encourage evasion of tax and 

various malpractices." 

Other hardships that the industry will face also include -- the goods which are lying in 

stock of the businessmen and sold on MRP the additional burden of 7 percent will be on 

the businessmen. This increase in tax rate will not only hamper the domestic trade it will 

affect the exports adversely, noted CAIT. 
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"Already, the textile industry is not at a competent status with countries like Vietnam, 

Indonesia, Bangladesh, and China. On the one hand, the government talks about Make In 

India and Atmanirbhar Bharat, on the other hand, levy such high taxes creating an 

atmosphere of uncertainty and gloom," Khandelwal added. 

Home 

Panipat sees uptrend in cotton yarn prices; stable in north India 

(Source: Fibre2 Fashion, December 27, 2021) 

Cotton yarn prices of major varieties remained stable today in north Indian markets due 

to weaker demand. But Panipat market saw price rise of ₹5-10 per kg for optical yarn. 

Panipat is prominent market for recycled yarn used for furnishing textile. Traders expect 

muted trend in cotton yarn market this week, ahead of the implementation of GST hike. 

Spinning millers are keen to increase prices of cotton yarn due to their higher cost of 

production. The prices of cotton are also rising amidst limited arrival of good quality 

supplies. 

Cotton yarn of 20 and 30 counts in combed variety were traded at ₹330-340 per kg and 

₹350-365 per kg respectively in Ludhiana, while carded yarn in 30 counts was quoted at 

₹330-340 per kg, according to Fibre2Fashion’s market analysis tool TexPro. 

Delhi and Kolkata markets also witnessed steady trend in cotton yarn prices. In Delhi 

market, cotton yarn of 30 count combed was sold at ₹345-355 per kg, 40 count combed 

at ₹370-390 per kg, 30 count carded at ₹300-320 per kg and 40 count carded at ₹335-

355 per kg, 10 count weaving (O/E) yarn at ₹125-130 per kg, and 16 count weaving (O/E) 

at ₹165-170 per kg. 

In Panipat, 10s optical yarn was traded at ₹90-100 per kg with gain of ₹5-10 per kg. 

However, the market noted steady trend for other varieties—10s recycled yarn (white) at 

₹95-100 per kg, 10s recycled yarn (dyed) at ₹75-95 per kg, and 20s recycled yarn (dyed) 

at ₹100-125 per kg. 

Neelkanth Sharma, a Ludhiana-based industry told Fibre2Fashion that mill owners are 

not comfortable at current prices of yarn, but they were unable to increase the prices due 

to muted demand. Spinning millers were focusing on shipments for export commitments 

as they have to fulfil the orders before the Chinese New Year holidays from January 31 to 

https://www.fibre2fashion.com/texpro/?utm_source=f2fmegamenu&utm_medium=icon&utm_campaign=Texpro_2021
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February 6, 2022. According to sources, spinning mills have export orders mostly from 

China and Bangladesh. 

Traders expect muted demand this week due to possible GST hike from January 1, 2022. 

According to them, only few fabric manufacturers had seen it as an opportunity for 

expected price rise in New Year, and most downstream manufacturers were cautious 

expecting a possible disruption in the trade. Mostly buyers were also cautious and prefer 

to wait-and-watch. 

Meanwhile, in the global market, ZCE cotton yarn January 2022 futures traded lower by 

CNY 135 at CNY 26,830 per ton, and May 2022 traded lower by CNY 100 at CNY 26,850 

per MT today. North India cotton noted steady trend. According to TexPro, Punjab cotton 

J-34 (RG) 27-28.5MM (MIC 4.00-4.7) was traded flat at ₹64,499-65,023 per candy of 

356 kg each. Haryana cotton J-34 (RG) 27-28 (MIC 4+) was traded at ₹63,164-64,640 per 

candy, while Rajasthan cotton J-34 (RG) 26.5-28mm (MIC 4.00-4.5) was sold at 

₹65,000-65,500 per candy. 

Home 

Pretence of self-sufficiency 

(Source: Millennium Post, December 27, 2021) 

Flourishing Indo-China trade, despite LAC tensions, indicates that boycotting Chinese 

products could be a futile exercise 

During January-November this year, a total business of Rs 8.57 lakh crore was made 

between India and China, which is the highest thus far. This amounts to an increase of 

46.4 per cent over the corresponding figures of last year. During this period, India 

imported various products worth Rs 6.59 lakh crore from China, which is 49 per cent 

more than the corresponding period of last year. However, China also imported various 

products at record levels from India during this period. China imported a total of Rs 1.98 

lakh crore worth of products from India, an increase of 38.5 per cent over the same period 

of last year. Despite this, India's trade deficit with China widened to Rs 4.61 lakh crore, 

the highest ever. 

Trade between India and China is increasing despite the tensions along the Line of Actual 

Control (LAC). Even now, more than 50,000 soldiers are deployed along the LAC from 

both countries, which is more than the number of soldiers deployed during the 1962 war. 

https://www.fibre2fashion.com/texpro/?utm_source=f2fmegamenu&utm_medium=icon&utm_campaign=Texpro_2021
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Twelve commander-level talks to resolve the border dispute have failed, and now talks 

are being held between foreign ministries of both the countries in order to maintain 

normalcy.  

The current situation testifies to the importance of bilateral trade between the two 

countries. Today, business has become more important than war, because through war, 

we cannot fulfil the requirements of citizens. If business relations of a country with other 

countries are not good, it will ultimately be ruined; there is no need for war. Today, we 

need to be self-reliant in all respects. This can save us from any kind of war. Therefore, 

the changed circumstances should not be viewed with surprise. India is still not self-

sufficient and is dependent on China for supply of many products. 

Boycotting Chinese products may be an emotional step, but in reality, the Indian market 

is occupied by Chinese products. Sheets used by barbers for cutting, scissors, razors, toys 

for children, diyas sold in Diwali, our deities, decoration materials, mobiles, TVs, laptops, 

and even most of the items sold in village grocery stores are made in China. The Indian 

market is full of Chinese goods. So, in this situation, even thinking of boycotting Chinese 

products is akin to daydreaming. As per latest data released by the Chinese government, 

in 2021, China imported more goods from India than before, and the Chinese rulers have 

further agreed to strengthen trade relationship with India in the coming days. In 2020, 

India's total trade with China was USD 87.6 billion, in which India had imported about 

USD 50.28 billion from China. Prior to this, in the year 2019, India imported USD 20.17 

billion from China, in which the number of products like electric machinery, machinery 

parts etc. was more. Apart from this, India also imported organic chemicals worth USD 

8.39 billion, fertilisers worth USD 1.67 billion etc., from China. 

Trade data between India and China for the period from FY 2014-15 to FY 2019-20 shows 

that India exported more low-value crude products to China, while it imported 

manufacturing-related products from China. During this period, China was mainly 

importing iron ore, petroleum-based fuels, organic chemicals, refined copper, cotton yarn 

etc. from India. In food items, India was exporting fish and seafood, black pepper, 

vegetable oil, fat etc., to China. Also, India was exporting granite blocks and stones used 

in buildings and raw cotton to China. In the last few years, the major items imported from 

China into India are automatic data processing machines, telephone equipment and video 

phones, electronic circuits, transistors and semiconductor devices, antibiotics, fertilisers, 

sound recording devices, TV cameras, auto components and accessories, project goods 
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etc. India largely imports finished products from China to meet its domestic needs. In the 

case of electronic hardware, China also dominates the Indian market. 

 

If the amount earned from exports of any country is more than the amount spent in 

imports, then it is called trade profit, whereas, when the amount spent on imports is more 

than the amount earned from exports, then it is called trade deficit. India's trade deficit 

with China is constantly increasing, because India imports more products from China, 

while it exports less. India's trade deficit with China in 2014 was Rs 3.36 lakh crore; in 

2015, Rs 3.91 lakh crore; in 2016, Rs 3.87 lakh crore; in 2017, Rs 4.45 lakh crore; in 2018, 

Rs 4.30 lakh crore; in 2019, Rs 3.83 lakh crore; in 2020, Rs 3.30 lakh crore and in 2021, 

Rs 4.61 lakh crore. It is clear from these figures that even if we make a million claims to 

boycott Chinese products, in reality, it is not possible for us to do so. We will continue to 

depend on Chinese products to meet our domestic needs. Not only this, even today, we 

import raw materials from China for manufacturing various products. China is self-reliant 

in the field of computer, automobile and electronics industries. It exports various 

products to countries across the globe. Electronics accounted for 20.6 per cent, machinery 

13.4 per cent, organic chemicals 8.6 per cent and plastic products 2.7 per cent of the 

products which are being imported from China. Whereas, organic chemicals and cotton 

accounts for 3.2 per cent & clothing contributes 1.8 per cent of the products exported from 

India to China. 

India is the largest importer of electrical machinery, mechanical equipment, organic 

chemicals, plastics and optical surgical instruments. These account for 28 per cent of 

India's total imports. India imports 40 per cent of organic chemicals from China and also 

exports products made from it to China. Even though there is talk of boycotting the goods 

made in China in India, many industries of India are dependent on China for raw 

materials and parts. India is also dependent on China for many finished products. In such 

a situation, instead of pretending to boycott Chinese products, we should emphasize on 

increasing the quantity of "Made in India" goods. 

Home 

Labour unrest in Kerala lands children's garments producer Kitex in a spot 

(Source: Shine Jacob, Business Standard, December 28, 2021)  

A decision on any possible action against the company will be taken after the investigation 
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Kerala-based Kitex Garments, the world’s second-largest children’s garments producer, 

has landed in trouble after sporadic violence at its workers’ camp led to an attack on the 

local police, injuring at least five officers. The local police told Business Standard that at 

least 156 migrant workers were detained after the incident and around 50 have been 

arrested so far. 

A decision on any possible action against the company will be taken after the 

investigation. Kitex Garments’ clients include global majors such as Gerber, Carter’s, Wal-

Mart, Amazon, ... 
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GLOBAL 

Clothing saw 5% YoY growth, textiles 7% fall during Jan-Sep 2021: WTO 

(Source: Fibre 2 Fashion, December 25, 2021) 

The year-on-year (YoY) growth in trade values for manufactured goods in the first three 

quarters of 2021 was 5 per cent for clothing and minus 7 per cent for textiles, according 

to the World Trade Organisation (WTO), which recently said despite strong headwinds 

contributing to the overall decline in merchandise trade in the third quarter, trade volume 

was still up by 11.9 per cent YoY during the period. 

The textiles category includes surgical masks, which surged earlier in the pandemic. The 

higher baseline for these products may explain their decline in the third quarter, WTO 

said in a note. 

The forecast of a 10.8 per cent increase in merchandise trade for 2021 could still be 

achieved if volume growth picks up in the fourth quarter. This is a real possibility since 

measures to unblock container ports on the US West Coast met with some success, WTO 

said. 

“Nevertheless, the emergence of the Omicron variant of SARS-CoV-2 appears to have 

tipped the balance of risks towards the downside, increasing the chance of a more 

negative outcome,” the multilateral trade body noted. 

The main reason for the dip in merchandise trade volume in the third quarter was weaker 

than forecasted imports in North America and Europe. This translated into reduced 

exports from those regions and also from Asia. Asian imports contracted in the third 

quarter, but this decline was anticipated in the October trade forecast. 

In contrast to volume, the value of world merchandise trade continued to climb in the 

third quarter as export and import prices rose sharply. 

Home 
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Joe Biden signs bill to ban imports from China's Xinjiang into law 

(Source: Hindustan Times, December 23, 2021) 

Earlier this month, the US Senate and the House of Representatives passed the bill with 

overwhelming support. 

US President Joe Biden on Thursday signed the "Uyghur Forced Labor Prevention Act" 

that bans importing of goods into the US made with forced labour in China's Xinjiang 

province. 

"On Thursday, December 23, 2021, the President signed into law: H.R. 6256, which bans 

imports from the Xinjiang Uyghur Autonomous Region (Xinjiang) of the People's 

Republic of China and imposes sanctions on foreign individuals responsible for forced 

labour in the region," the White House said in a press release. 

Earlier this month, the US Senate and the House of Representatives passed the bill with 

overwhelming support. 

The legislation targets goods, wares, articles, and merchandise imported directly from 

Xinjiang or made by Uyghurs, Kazakhs, Kyrgyz, Tibetans, or members of other persecuted 

groups in China. 

It also requires the Biden to impose sanctions on officials responsible for persecuting 

minorities and facilitating the use of involuntary labour. 

The US actions come in the backdrop of a growing campaign to boycott Beijing Winter 

Olympics 2022. Five other countries, along with the United States, have already 

announced a diplomatic boycott of the games to protest against China's human rights 

abuses. 

Meanwhile, China continues to deny accusations of forced labour or percussion of 

minority communities.  

Home 
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Bangladesh surpasses China, Vietnam and Indonesia in export growth rate 

(Source: Fibre 2 Fashion, December 25, 2021) 

The growth rate of RMG exports of Bangladesh to United States of America has surpassed 

that of China, Vietnam and Indonesia in the first 10 months of 2021. 

According to US Department of Commerce, Bangladesh’s export earnings from the US 

increased by 27 percent during Jan-Oct period compared to last year’s corresponding 

period while the China’s export growth was 25 percent, Vietnam’s 14 percent and 

Indonesia’s 10 percent. In fact, the Office of Textiles and Apparel (OTEXA) of the 

Department of Commerce shows Bangladesh, the third largest exporter of garments to 

the United States, earned 5.7 billion dollars from apparel export to the US market in the 

Jan-Oct period. 

According to textile industry insiders, the Covid-19 pandemic led to a sharp decline in 

China’s production of readymade garments. Besides, the production has also been 

disrupted in Vietnam and Indonesia. As a result, garment manufacturers in Bangladesh 

have received additional work orders. BGMEA First Vice-President Syed Nazrul Islam 

said, “After struggling for a long time since the pandemic began, the readymade garment 

sector started to recover. We were getting good response from buyers. However, Omicron, 

the new variant of Covid-19, has posed a new threat to the sector.” 

“Lockdown has been imposed in many countries of Europe. As a result, outlets are now 

almost closed. Although we haven’t observed any effect of the new variant in export yet, 

we fear that a large number of orders might get cancelled if the situation gets worse.” he 

added. 

Home 
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Bangladesh signs $100-mn loan agreement with S Korea 

(Source: Fibre 2 Fashion, December 25, 2021) 

South Korea will offer $100 million in concessional loan to Bangladesh from the 

Economic Development Cooperation Fund (EDCF) to help the latter recover from the 

pandemic. EDCF is a Korean development financing programme to assist the socio-

economic development of developing countries. The amount will be disbursed this month 

by the Korea Exim Bank. 

Mohammad Shahriar Kader Siddiky, additional secretary of Bangladesh’s economic 

relations division, and Kim Tae Soo, executive director of the South Korean bank, signed 

a deal in this regard recently. The loan’s maturity period is 40 years, including a grace 

period of 15 years, according to bangla media reports. 

South Korea has already provided $50 million of EDCF loan as budgetary support in 

December 2020 to help Bangladesh's efforts for fighting against the COVID-19 pandemic. 

It is the second provision of this type of concessional loan. Bangladesh is the second 

largest recipient of the EDCF loans worldwide in aggregate amount. 

So far, the Republic of Korea has funded 24 development projects of Bangladesh with 

total amount of $1.2 billion through the EDCF. 

Home 

China Cotton Association issues statement about its industry in Xinjiang 

(Source: ECNS, December 27, 2021) 

The China Cotton Association strongly condemned and firmly opposed the United States' 

signing into law the so-called Uyghur Forced Labor Prevention Act, it said in a statement 

on Saturday. 

Since 2020, the US government started to restrict the import of cotton-related products 

from Xinjiang Uygur autonomous region by issuing Xinjiang-related supply chain 

reports. The movement has caused huge economic losses, affecting relevant enterprises, 

and it has seriously damaged the reputation of Xinjiang and China's cotton textile 

industry, the statement said. 
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Xinjiang is a premium cotton-producing area in China, and the local annual cotton output 

is about 5 million metric tons. In recent years, with rising labor costs, the mechanization 

of cotton production in Xinjiang has made rapid progress. The local cotton production 

has been using machines in the entire process, including precise sowing, drip irrigation, 

spray insecticide by drones, and harvest by cotton pickers. It has greatly reduced the labor 

intensity of cotton farmers, and improved agricultural production efficiency, according to 

the association. 

This year, the machine-picking rate of cotton reached 87.9 percent in Xinjiang, and the 

cotton production sector has created jobs for some 600,000 local residents, the statement 

said. As the second-largest cotton production country and the largest cotton importer and 

textile producer globally, China's cotton textile industry has made significant progress 

since the country's accession to WTO, and it has become an important link in the global 

textile industry chain, the statement said. 

China's cotton and textile industries have been committed to protecting the rights and 

interests of workers, and have been continuously improving production conditions and 

quality. China has provided stable and reliable supply-chain services for global apparel 

and retail brands, and the industry should be treated fairly. 

China's cotton and textile industry will continue to open up and cooperate with its 

overseas counterparts. External pressure and stigmatization cannot and will not hinder 

the high-quality and sustainable development of China's cotton and textile industry, the 

statement said. 

Home 

 

 

Ethiopia unhappy as U.S. ends its duty-free access 

(Source: ABC News, December 27, 2021) 

Ethiopia says it is unhappy with the U.S. decision to revoke duty-free access for the East 

African country's exports. The statement by Ethiopia's trade ministry on Monday came 

after the Biden administration on Dec. 23 terminated Ethiopia’s eligibility for benefits 

https://abcnews.go.com/alerts/Ethiopia
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under the African Growth and Opportunity Act. The U.S cited its disapproval of the war 

in the Tigray region for the action. 

“The Ethiopian government is saddened over the decision by the U.S. to remove it," from 

the preferential trade benefits, the ministry said. It asked the U.S. to reconsider its 

decision. “Ethiopia is carrying out various initiatives aimed at bringing peace and 

stability, political consensus and economic development in addition to conducting 

reforms in line with the longstanding relationship between the two countries,” the 

statement said. 

The U.S. stopped Ethiopia’s eligibility for the trade benefits despite pleas by a few U.S. 

legislators and Ethiopian lobby groups who asked the Biden administration to give the 

country more time to comply with U.S. demands. 

The decision against the African nation was made over its failure to end a nearly yearlong 

war in the Tigray region that has led to “gross violations” of human rights, said the Biden 

statement. The action also stops Guinea and Mali from receiving the trade benefits as of 

January 1. The Africa Growth and Opportunity Act provides sub-Saharan African nations 

duty-free access to the United States on the condition they meet certain requirements, 

including eliminating barriers to U.S. trade and investment and making progress toward 

political pluralism. 

The U.S. and the United Nations say Ethiopian authorities have prevented trucks from 

delivering desperately needed food and other aid into Tigray. Scores of people have 

starved to death, The Associated Press has reported. 

In September Biden warned that his administration would levy sanctions if Ethiopian 

Prime Minister Abiy Ahmed did not take steps to wind down the war in Tigray and other 

regions. On November 3, Ethiopia’s foreign ministry labeled the move as “misguided” and 

“unjustified intimidation” and said the decision could affect the livelihoods of more than 

200,000 low-income Ethiopians who work for companies that benefit from the 

preferential trade access. 

Some Ethiopian companies are already showing signs of a downturn in their export 

business. “Several companies have already started leaving and we don’t know what is 

next,” a textile worker at the Hawassa Industrial Park, some 270 kilometers (168 miles) 

south of the capital, Addis Ababa, told the AP by phone on condition of anonymity fearing 

for his workplace safety. 
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Ethiopia in recent years had one of Africa’s fastest-growing economies, but the war in 

Tigray has dampened that momentum. 

Home 

Bangladesh signs $100-mn loan agreement with S Korea 

(Source: Fibre 2 Fashion, December 25, 2021) 

South Korea will offer $100 million in concessional loan to Bangladesh from the 

Economic Development Cooperation Fund (EDCF) to help the latter recover from the 

pandemic. EDCF is a Korean development financing programme to assist the socio-

economic development of developing countries. The amount will be disbursed this month 

by the Korea Exim Bank. Mohammad Shahriar Kader Siddiky, additional secretary of 

Bangladesh’s economic relations division, and Kim Tae Soo, executive director of the 

South Korean bank, signed a deal in this regard recently. 

The loan’s maturity period is 40 years, including a grace period of 15 years, according to 

bangla media reports. 

South Korea has already provided $50 million of EDCF loan as budgetary support in 

December 2020 to help Bangladesh's efforts for fighting against the COVID-19 pandemic. 

It is the second provision of this type of concessional loan. Bangladesh is the second 

largest recipient of the EDCF loans worldwide in aggregate amount. 

So far, the Republic of Korea has funded 24 development projects of Bangladesh with 

total amount of $1.2 billion through the EDCF. 

Home 

UK economy grows stronger than projections in Q3 2021: ONS 

(Source: Fibre 2 Fashion, December 25, 2021) 

UK gross domestic product (GDP) is estimated to have increased by 1.1 per cent in the 

third quarter (Q3) this year, revised from the first estimate of a 1.3 per cent rise. The level 

of GDP is now 1.5 per cent below where it was pre-COVID-19 in Q4 2019, revised from 

the previous estimate of 2.1 per cent below, because of upward revisions to growth in 
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2020. Annual UK GDP in 2020 is now estimated to have fallen by 9.4 per cent, revised 

from a first quarterly estimate of minus 9.7 per cent. 

In output terms, the largest contributors to the increase in Q3 2021 were hospitality and 

arts, entertainment and recreation following the further easing of restrictions and 

reopening of the economy during this period; production and construction both fell. 

Household consumption rose by an upwardly revised 2.7 per cent in Q3 2021 and made 

the largest contribution to expenditure; there was a fall in underlying inventories, likely 

reflecting some of the recent supply chain challenges; and a negative contribution from 

net trade, the Office of National Statistics said. 

The UK’s net borrowing position with the rest of the world increased to negative 4.3 per 

cent as a percentage of GDP in Q3 2021 compared with minus 2.4 per cent of GDP in Q2. 

UK GDP is estimated to have increased by 1.1 per cent in Q3 2021, revised down from the 

first quarterly estimate of a 1.3 per cent increase. This follows a revised increase of 5.4 per 

cent in Q2 2021 following the easing of COVID-19 restrictions. The level of real quarterly 

GDP in the UK is now 1.5 per cent below where it was prior to the pandemic at the end of 

2019, revised from 2.1 per cent. 

Home 

Bangladesh's exporters demand alternatives to break ICD owners' cartel 

(Source: Fibre 2 Fashion, December 25, 2021) 

Bangladesh exporters have demanded alternative options to break the ‘cartel’ of owners 

of inland container depots (ICDs) that handle most of the country’s outbound cargo as 

the latter ‘unilaterally’ raise charges, making export costlier. They want a provision for the 

setting up of export-container freight stations (CFS) into the draft private ICD policy. 

The Bangladesh Garment Manufacturers and Exporters Association (BGMEA), in a 

recent letter to the National Board of Revenue (NBR), requested allowing forwarders, 

warehouse owners and any business group to set up a CFS to facilitate outbound trade. 

The country's 19 ICDs recently hiked charges by 23 per cent citing fuel price rise through 

a much-contended government decision. 
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BGMEA president Faruque Hassan wrote that CFSs owned by forwarders or warehouse 

companies are needed to process the export cargoes while ICDs are established to handle 

export-import and many other multifarious activities. 

ICD is a dry-port whereas CFS and off-docks are its parts, he wrote. Goods are stuffed and 

un-stuffed in the containers inside the CFSs while ICDs handle many other jobs, he was 

cited as saying by Bangla media reports. 

In India, the letter said, there are over 2,000 CFSs to facilitate its export industry. 

Exporters’ trucks sometimes wait for nearly three days to load or unload cargo and they 

pay demurrage to trucks for their extra stay, he said. 

The existing ICDs lack adequate equipment and are located very close to the port area. 

The port authority now decided that new ICDs can only be set up 20 kilometres away from 

the port area. Hassan said the new ICDs cannot compete with the existing ones due to 

their establishment cost and distance from the seaport. 
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