
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

29-12-2021 122.85 (+1.00) 

23-12-2020           81.35 

23-12-2019 77.15 

New York Cotton Futures (Cents/lb) 
As on 31.12.2021 (Change from 

previous day) 
    Mar 2022      111.00 (+0.95) 

    May 2022      110.16 (-0.21) 

    July 2022      108.26 (+0.94) 

  

  31st  

December 

2021 

Cotton and Yarn Futures 
 ZCE - Daily Data 

(Change from 
previous day) 

MCX (Change from previous day) 
 

Dec 2021 33780 (+450) 

Cotton 21610 (+75) Jan 2022 34090 (+360) 

Yarn 26955 (-220) Feb 2022 34400 (+390) 

Finance Minister Smt. Nirmala Sitharaman chairs Pre-

Budget consultation with Finance Ministers of States 

GST Council to discuss rollback of inverted duty 

structure in textiles 

After buoyant 2021, cotton prices to spin down in 2022 
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NATIONAL: 

Finance Minister Smt. Nirmala Sitharaman chairs Pre-Budget consultation 

with Finance Ministers of States 

(Source: Press Information Bureau, December 30, 2021) 

Union Minister for Finance & Corporate Affairs Smt. Nirmala Sitharaman chaired the 

pre-budget consultations with the Finance Ministers of States and Union Territories (with 

Legislature) for Union Budget 2022-23 here today. The meeting was attended by Union 

Minister of State for Finance, Chief Ministers, Deputy Chief Ministers, Finance Ministers, 

Ministers and Senior Officers from the States and Union Territories (with Legislature) 

and the Union Government. 

The Union Finance Secretary welcomed all the participants to the deliberation and 

informed the importance of this particular consultation meeting. Most of the participants 

thanked the Union Finance Minister for financially supporting their States/Union 

Territories during the worst months of pandemic, by enhancing borrowing limits, 

providing back to back loans to States, and  through Special assistance for capital 

expenditure. The participants also gave numerous suggestions to the Union Finance 

Minister for inclusion in the Budget Speech. The Finance Minister thanked the 

participants for their inputs and suggestions towards Union Budget 2022-23 and assured 

to examine each of the proposals. 

Home 

 

GST Council to discuss rollback of inverted duty structure in textiles 

(Source: Arup Roychoudhury, Business Standard, December 31, 2021) 

Former West Bengal Finance Minister Amit Mitra and Telangana Industries Minister K T 

Rama Rao had earlier urged the Centre to roll back the proposed GST rate hikes in textiles 

Finance Minister Nirmala Sitharaman will chair the 46th meeting of the Goods and 

Service Tax (GST) Council in New Delhi on Friday. The agenda of the meeting will be to 

discuss the recently announced hikes in GST rates for textiles, which comes into effect 

from January 1. 

https://www.business-standard.com/about/who-is-nirmala-sitharaman
https://www.business-standard.com/topic/gst
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The Council could also deliberate on the reports of the two Groups of Ministers (GoMs) 

which were set up in the last Council meeting in September. 

On the sidelines of a separate pre-Budget meeting between Sitharaman, her top officials, 

and representatives of states and Union Territories, Tamil Nadu Finance Minister P 

Thiagarajan and Rajasthan Technical Education Minister Subhash Garg confirmed that 

the main agenda of the meeting will be to discuss the rate hike in textiles to correct 

inverted duty structure. 

“Rajasthan does believe the rate hike on textiles should be rolled back especially when 

countries like Bangladesh are giving us stiff competition in the sector,” Garg told reporters 

on Thursday. 

“The states received the agenda just yesterday (Wednesday). So a very short notice, and 

textile seems to be the main point of discussion,” Thiagarajan said 

At the 45th meeting in Lucknow on September 17, the GST Council had decided to rectify 

the inverted duty structure for footwear and textiles. Subsequently, the rate for footwear 

and textiles for any value was raised to 12 per cent, effective from January 1, 2022. Earlier 

the GST rate was 5 per cent for sale value up to Rs 1,000 per piece in the case of apparel 

and per pair in the case of footwear. 

While experts hailed the move, a section of the clothing industry decried it, saying only a 

small group of the sector had inverted duty structure. Many trader organisations have 

also been demanding a rollback of the rate hikes. 

Former West Bengal Finance Minister Amit Mitra and Telangana Industries Minister K 

T Rama Rao had earlier urged the Centre to roll back the proposed GST rate hikes in 

textiles. “Modi govt will commit another blunder on Jan 1st. By raising GST on textiles 

(from) 5 per cent to 12 per cent, 15 million jobs will be lost and 1 lakh units will close,” 

Mitra had tweeted. 

The problem of inverted duty structure arises when the finished product is at a lower tax 

bracket compared to the input raw materials. However, this usually leads to a rise in the 

rate of the finished product. There has not been as much opposition to the rate hike in 

footwear, compared to textiles. 

https://www.business-standard.com/topic/gst
https://www.business-standard.com/topic/gst
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At the Lucknow meeting, the Council had set up two GoMs. One group was tasked with 

suggestions on rationalising rates and correction of inverted duty structure, and is led by 

Karnataka Chief Minister Basavaraj Bommai. 

The other group has been tasked with recommending ways to review IT systems, potential 

sources of evasion, and data analyses in order to expand the tax base and and maximise 

returns. This GoM is headed by Maharashtra Deputy Chief Minister Ajit Pawar. 

Both these reports could be taken up in the in-person meeting on Friday. 

Home 

 

After buoyant 2021, cotton prices to spin down in 2022 

(Source: Rutam Vora, The Hindu Businessline, December 30, 2021)  

Higher acreage under the fibre crop would result in increased output causing prices to 

soften next year 

The year 2021 has turned out to be one of those rare occurrences for the entire cotton 

sector, when almost all of the value-chain participants could make extraordinary returns. 

The gains ranged from a healthy 44 per cent to an exuberant 105 per cent, giving a reason 

for cotton growers, ginners, spinning units, garment makers and exporters to bid a 

cheerful adieu to 2021…………….. 

Home 

 

States pitch for continuation of GST compensation for another 5 years 

(Source: Economic Times, December 30, 2021) 

GST compensation to states for revenue shortfall resulting from subsuming of local taxes 

such as VAT in the uniform national tax, Goods and Services Tax (GST) will end in June 

next year. 
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State governments, including Chhattisgarh, Kerala, Delhi and West Bengal on Thursday 

pressed for continuation of the GST compensation for another five-year period in view of 

the financial stress created by the outbreak of the pandemic. The demand for extension 

of the GST cess regime among others was made by several state finance ministers at a pre-

budget consultation called by Union Finance Minister Nirmala Sitharaman. Besides, 

many states also demanded raising the share of the Union government in the Centrally 

Sponsored Schemes (CSS). 

Currently, the central government and state government share in some CSS is 60:40 while 

in others it is 75:25. GST compensation to states for revenue shortfall resulting from 

subsuming of local taxes such as VAT in the uniform national tax, Goods and Services Tax 

(GST) will end in June next year. There has been a loss of revenue to states due to the GST 

tax system, the Centre has not made arrangements to compensate the loss of revenue of 

about Rs 5,000 crore to states in the coming year, so the GST compensation grant should 

be continued for the next five years after June 2022, Chhattisgarh Chief Minister Bhupesh 

Baghel said. "Many states have asked for this. We have also asked to extend GST 

compensation. If it is not extended, the finances of many states will be in a bad shape," 

Delhi Deputy Chief Minister Manish Sisodia said after the pre-budget consultation. The 

GST Constitutional Amendment Act provides for the Centre compensating states for five 

years for loss of revenue arising on account of implementation of GST, and during the 

transition period, states' revenue is protected at 14 per cent per annum over the base year 

revenue of 2015-16. 

GST, which subsumed indirect taxes like excise duty, service tax and VAT, was rolled out 

on July 1, 2017 and the compensation window ends on June 2022. Pointing out that 

Chhattisgarh has received less share of central taxes by Rs 13,089 crore in the Union 

Budget of the last three years, Baghel demanded that the share of central taxes be given 

to the state completely in the coming year. He also demanded that Rs 4,140 crore 

deposited with the Centre at the rate of Rs 294 per tonne on coal mining from coal block 

companies should be transferred to Chhattisgarh soon. Rajasthan Education Minister 

Subhash Garg said extension of compensation cess window till 2026-27 is a valid demand 

of states and the Centre should consider it. He also demanded reduction in import duty 

on gold and silver from 10 per cent to 4 per cent. "Our most significant demand is that the 

Centre's share in centrally-sponsored scheme has gradually reduced and states share has 
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increased. Earlier share would be 90-10 and now it is 50-50 or 60-40, our request is that 

it should go back to 90- 10," Garg said. 

Rajasthan also requested that all irrigation and water work projects should be brought 

under the Centre's ambit and declared central schemes. West Bengal also pitched for 

extension of GST compensation for another five years citing two years of difficult time 

due to COVID-19. COVID crisis was not anticipated when this was fixed, said West Bengal 

Urban Development & Municipal Affairs Minister Chandrima Bhattacharya. Asked if BJP 

ruled states too demanded extension, she said, some of them were in favour of extension. 

For CSS, the Centre should increase its share, she said, adding, there are various areas 

from where the central government can actually augment finance but it is very difficult 

for states because the area is very short. With regards to state borrowing, she said that 

additional borrowing window should be without any condition. Tamil Nadu Finance 

Minister P Thiaga Rajan said he has demanded extension of GST compensation cess 

regime for at least two years because of COVID-19. 

We have said at least two years that we lost due to COVID-19. Many states have asked for 

five years," he said. He also made a case for raising share of the Centre in the CSS. Kerala 

has also demanded extending GST compensation period by another five years. The 

current period will end in June 2022. State's Finance Minister K N Balagopal, who 

participated in the meeting, said the broad focus of most states was on having packages 

to boost economic activities. Many states also mentioned about the GST compensation 

issue, the minister told reporters in the national capital. Kerala has also demanded 

increasing the allocation under CSS to compensate the "steady decline in the state's inter-

se share of devolution". Besides, it has pitched for allowing state-specific grants as 

recommended by the Finance Commission. 

The meeting was also attended by Union Minister of State for Finance Bhagwat K Karad 

and other senior officials. According to an official statement, Union Finance Secretary T 

V Somanathan welcomed all the participants to the deliberation and highlighted the 

importance of the consultation meeting. "Most of the participants thanked the Union 

Finance Minister for financially supporting their states/Union Territories during the 

worst months of pandemic, by enhancing borrowing limits, providing back to back loans 

to states, and through special assistance for capital expenditure," it said. The participants 

also gave numerous suggestions to the Union Finance Minister for inclusion in the Budget 

speech, it said, adding, the Finance Minister thanked the participants for their inputs and 
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suggestions towards Union Budget 2022-23 and assured them that each proposal will be 

examined. 

Home 

 

India, Australia expected to complete talks for interim FTA soon 

(Source: Economic Times, December 30, 2021) 

The pact covers areas such as goods, services, investment, rules of origin, customs 

facilitation, legal and institutional issues. "India-Australia CECA negotiations are at an 

advanced stage. Both countries are expected to complete negotiations for the interim 

agreement soon," it said.  

India and Australia are expected to complete negotiations for an interim free trade 

agreement (FTA) soon, a move aimed at boosting economic ties between the two 

countries, the commerce ministry said on Thursday. It said that the final agreement, 

which is officially dubbed as Comprehensive Economic Cooperation Agreement (CECA), 

is expected to be completed by the end of 2022. The pact covers areas such as goods, 

services, investment, rules of origin, customs facilitation, legal and institutional issues. 

"India-Australia CECA negotiations are at an advanced stage. Both countries are expected 

to complete negotiations for the interim agreement soon," it said. The ministry also said 

that a similar agreement with the UAE is likely to be signed in March 2022. "This new 

strategic economic agreement is expected to increase bilateral trade in goods to USD 100 

billion within five years of the signed agreement and increase trade in services to USD 15 

billion," it added. 

On the export target of USD 400 billion for this fiscal year, it said India's merchandise 

exports have reached 65.89 per cent of the target till November. "For monthly monitoring 

of achievement of targets, an Export Monitoring Desk under Statistics Division of DGFT 

has been set up," it added. It also said the India Pavilion at the Dubai Expo has attracted 

six lakh visitors in 83 days of its opening. Further, the ministry informed in its year-end 

review that at the Government e-Marketplace (GeM), total 31.8 lakh vendors have been 

onboarded. "GeM has created a Unified Procurement System for the country in line with 

the vision of the government, by bringing the functionalities of the Defence Public 

Procurement Portal, the Central Public Procurement Portal and its sub-portals onto GeM 

to provide a single user experience," it said. 
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The system will consolidate the scattered vendor bases on publishing portals onto GeM 

leading to advantages of economies of scale, better price discovery and dissemination of 

best practices in procurement. On National Logistics Policy, it said that the policy has 

been developed after wide consultations with all ministries. 

"A 75-point National Logistics Reform Action Plan has also been prepared with specific 

actionable items on the policy. Revised policy is in its final stages of approval. It targets 

to reduce the cost of logistics by about 5 per cent over the next 5 years, achieving a ranking 

in top 25 of major global logistics-related performance indices," it added. The ministry 

said that during 2021-22 till December 8, new projects with a total Trade Infrastructure 

for Export Scheme (TIES) fund of Rs 113 crore have been approved by an empowered 

committee. About Rubber Board initiatives, it said that board is conducting nationwide 

census on rubber by using digitised mobile application, 'RUBAC', developed in 

association with Digital University, Kerala, with a view to ascertaining the area under 

rubber, new-planted area, re-planted area, the age profile of trees, discarded area over the 

years, level of adoption of new clones, size of holdings and details of tappers. 

Home 

 

Reconsider decision to increase GST on textiles, handlooms: KTR to Centre 

(Source: Telangana Today, December 30, 2021) 

Textiles Minister KT Rama Rao on Thursday demanded that the union government 

withdraw its decision to increase GST on textile and handlooms sector. 

In a letter to union Finance Minister Nirmala Sitaraman, the Minister appealed to her to 

take up this proposal forward in the GST council meeting which will be chaired by her on 

Friday. 

Pointing out that industry and the weavers’ community had staged several protests 

demanding waiving of the existing five per cent itself on handloom products and raw 

material, he said instead of taking up their issue, the union government was planning to 

increase it to 12% from January 1 which will sound the death knell for the industry and 

lakhs of people will lose their jobs. 
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“The Textile and handloom sector provides the second highest employment in our 

country. This sector is already bearing the brunt of Covid and the union Government has 

not even provided any relief to the sector. Considering the current scenario, the Centre 

should extend additional advantages and incentives to the sector,” the Minister said, and 

pointed out that the increase in GST will impact about 80-85 per cent of handloom and 

textile production. 

As it is, costs of raw materials, yarn, chemicals, packaging material and transportation 

have gone up substantially post Covid, Rama Rao said. “In addition to these costs, the 

increase in GST will further escalate production costs by 15 to 20 per cent,” he pointed 

out. This, he said, would adversely impact the demand which is essential for the survival 

of the industry. “Due to this, there is the danger of many textiles and apparels units closing 

down. There is every possibility of 15 lakh people losing their jobs in the handlooms sector 

due to the increase in GST,” the Minister observed. 

“This will also place an additional burden on the middle income groups which usually 

buys garments with a budget of Rs. 1000,” he said. 

The Central government, he said, had utterly failed in fulfilling the promise of providing 

two crore jobs every year. “It should withdraw the decision to increase the GST hike as it 

would impact the employment of crores of people in the handlooms and textiles sector,” 

he added. 

Considering the pandemic, the Centre should extend all support to handlooms and 

textiles sector. on the contrary, it is sounding the death knell on the sectors through hike 

in GST which is highly condemnable, he said. 

Rama Rao said the textile and handloom industry was revived in Telangana with the 

schemes introduced by the State government. “The increase in tax on textile and 

handloom sectors will badly affect the weavers’ community in Telangana as well. On 

behalf of the State’s weavers, I urge you not to increase the taxes,” he said. 

Pointing out that farmers had already come out on to the streets and forced a rollback of 

the ill-conceived farm laws, Rama Rao said if the Centre fails to withdraw its decision to 

increase GST on textiles and handlooms, weavers across the country will repeat what their 

farmer brethren did. 



     

                                                                                                                                            

 
www.citiindia.org 

 

11 CITI-NEWS LETTER 

“Telangana State will stand by the weavers and farmers in this fight against increasing 

GST,” he added. 

Home 

 

Cotton price soars to Rs 10,000/quintal in Gujarat mandis 

(Source: Gopal B Kateshiya, Indian Express, December 31, 2021) 

In Rajkot APMC, among the largest cotton markets of the state, the price touched Rs 10,050 

-- the highest so far -- on Thursday. In Gondal APMC too, the highest price was Rs 10,000. 

PRICES OF kapas (seed-cotton) touched a historic high of Rs 10,555 per quintal in the 

yard of agricultural produce market committee (APMC) mandi in Jamnagar Thursday. 

Traders say the rates of the natural fiber are going through the roof this season due to a 

drastic fall in production. 

The price of kapas in Jamnagar mandi remained in the range of Rs 7500 to Rs 10,555 

Thursday with modal price (the price at which the majority of a commodity gets sold on 

a given day) being Rs 10,000. “This is a historic price and the highest in the entire state. 

Last year, the highest bid was Rs 6,825 but this year, farmers are realising an average Rs 

3,000 higher price,” said Hitesh Patel, secretary of Jamnagar APMC. 

In Rajkot APMC, among the largest cotton markets of the state, the price touched Rs 

10,050 — the highest so far — on Thursday. In Gondal APMC too, the highest price was 

Rs 10,000. The lowest in both these APMCs was Rs 7,511 and Rs 5,000 respectively with 

the modal price being around Rs 9,500. 

The price of around Rs 9,500 is almost double as compared to last year’s average price of 

around Rs 5,500. 

Cotton traders ascribed the phenomenon to a drastic drop in cotton yields coinciding with 

a negligible carry-forward stock of the previous year in India and an empty pipeline of the 

domestic cotton ginning and spinning industry. “The cotton arrivals in APMCs are almost 

half as compared to normal years even as demand from the domestic ginning and 

spinning industry is high as its raw material pipeline was empty due to almost nil carry-

forward stock of the previous year. December-January marks the peak of cotton 
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marketing season and normally, Jamnagar APMC records arrivals of around 2,000 

quintals daily. But it is hardly around 1,000 quintals these days,” said Mahipatsinh Jadeja 

of Rajeshwari Trading, a cotton trading firm in Jamnagar APMC. 

Similar is the case in Rajkot and Gondal. Rajkot APMC recorded arrivals of 3,450 quintals 

Thursday. On December 31 last year, cotton arrivals in Rajkot APMC were recorded at 

5,400 quintals but the price was in the range of Rs 4,860 to Rs 5,705. In Gondal, arrivals 

on Thursday were 1,951 quintals, which secretary Tarun Panchani said, was almost half 

of previous years. 

Home 

 

Pre-Budget meet: Tamil Nadu finance minister seeks merger of cesses, 

surcharges into basic taxes 

(Source: Financial Express, December 31, 2021) 

The TN finance minister has requested the immediate release of the pending compensation 

of Rs 16,725 crore to the state. 

Tamil Nadu finance minister Palanivel Thiaga Rajan on Thursday urged the Union 

government to merge cesses and surcharges into the basic rates of tax so that states 

receive their legitimate share in devolution. 

Speaking at the pre-Budget meeting of state finance ministers called by Union finance 

minister Nirmala Sitharaman, he said the increased levy of cesses and surcharges, which 

do not form part of the divisible pool of taxes, has adversely affected the transfer of 

resources to states. 

“Cesses and surcharges as a proportion of the gross tax revenue of the Centre have almost 

tripled from 6.26% in 2010-11 to 19.9% in 2020-21. In effect, states are deprived of a share 

in approximately 20% of the revenue collected by the Union. If these taxes were added to 

the divisible pool, the states would have obtained an additional transfer of approximately 

Rs 1.5 lakh crore as their share from the pool of central taxes in FY 2021-22,” he said. 

Thiaga Rajan said as a consequence of this realignment, the ratio of grants in-aid to share 

in central taxes has increased from 62.67% in FY 2010-11 to 130.7% in FY 2020-21 for 



     

                                                                                                                                            

 
www.citiindia.org 

 

13 CITI-NEWS LETTER 

Tamil Nadu. While the share in taxes is a legitimate right and provides the state the 

autonomy to cater to local needs and aspirations, the grants-in-aid are discretionary and 

tied funds. This greatly impinges on the federal structure enshrined in the Constitution. 

The TN finance minister, while demanding an extension of the period of GST 

compensation to the states by at least two years beyond June 2022, has  requested the 

immediate release of the pending compensation of Rs 16,725 crore to the state. 

During the introduction of GST, the state accepted to forego its fiscal autonomy with an 

assurance from the Union government that the state’s revenue will be protected. In the 

last five years, there has been a wide gap between the actual revenue realised and the 

protected revenue guaranteed. This trend was visible even before the pandemic and the 

gap has been increasingly wide ever since. “The states’ revenues are yet to recover, and 

considering the huge revenue shortfall that is expected, I urge the Union government to 

extend the period of compensation by at least two years beyond June 2022,” he said. 

Thiaga Rajan also demanded a rollback of the Union government’s recent decision to 

increase GST for the textile and apparel sector from 5% to 12%, saying this move would 

increase the financial burden on the already stressed MSME textile and handloom sectors 

which. 

He has also requested the Union government to release pending dues at the earliest and 

make appropriate allocation in Budget 2022-23. For schemes shared between the Union 

government and states, approximately Rs 17,000 crore of the Union government’s share 

remains to be released, he said. Further, performance grants of Rs 2,029.22 crore from 

2017-18 to 2019-20 and basic grant of Rs 548.76 crore for 2019-20 under the 14th Finance 

Commission are pending, he said. 

Home 

 

 

Relook at inverted duty structure for textiles, the main agenda 

(Source: Shishir Sinha, The Hindu Businessline, December 30, 2021) 

Industry may get some relief; rate rationalisation unlikely to be taken up 
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The one-point agenda for the 46th meeting of Friday’s GST Council is to review the new 

taxation regime for textiles that is to come into effect from January 1. The textile industry 

is likely to get a relief. 

BusinessLine learns that rate rationalisation is unlikely to be taken up as the Group of 

Ministers (GoM) tasked to study this is yet to finalise its report. The seven-member group 

under Karnataka Chief Minister Basavraj S Bommai was constituted in September and 

asked to give its report within two months. It has already held two meetings. 

Home 

 

Textile firms set to spin their way to recovery in 2022: A CRISIL analysis 

(Source: Business Standard, December 31, 2021) 

Credit outlook largely stable for cotton yarn and readymade garments players 

The domestic textile industry, which had seen demand slump in fiscal 2021 owing to onset 

of the Covid-19 pandemic, is firmly on course to recover in fiscal 2022 on the back of 

reopening of businesses, educational institutions and retail outlets with increase in the 

vaccinated population. Sanctions on Chinese textiles have boosted Indian textile exports 

as well. 

Government announcements such as the Production Linked Incentive scheme, setting up 

of mega textile parks, and extension of the Rebate of State and Central Taxes and Levies 

scheme are also supporting the sector. However, resurgence ............ 

Home 

 

FY22's fiscal deficit expected to come in at 6.6% of GDP: Ind-Ra 

(Source: Economic Times, December 30, 2021) 

As per the agency, the data relating to the Union government finances show that tax 

collections so far have immensely benefitted both from growth and inflation. 
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Higher tax and non-tax revenue collections this fiscal are expected to more than offset the 

shortfall in disinvestment revenue, leading to the fiscal deficit coming in at 6.6 per cent 

of GDP in FY22, or 20 basis points lower than the budgeted target, India Ratings and 

Research (Ind-Ra) said on Thursday. As per the agency, the data relating to the Union 

government finances show that tax collections so far have immensely benefitted both 

from growth and inflation. 

"While the GDP growth is benefitting due to the lower base of last year, higher inflation 

(GDP deflator) has led to the economy registering higher nominal GDP growth and thus 

helping higher tax collections. 

"The GDP deflator growth in 1QFY22 was highest at 9.7 per cent and second highest at 

8.4 per cent in 2QFY22 in the quarterly series of 2011-12 base. As a result, the nominal 

GDP growth came in 31.7 per cent in 1QFY22 and 17.5 per cent in 2QFY22." According to 

the agency's estimates, the gross tax revenue collection in FY22 is expected to be Rs 5.9 

trillion higher than the budgeted figure, with the share of corporation tax being 28.4 per 

cent, income tax 16.3 per cent, GST 14.7 per cent, custom duty 14.2 per cent, excise duty 

22.4 per cent and others 3.9 per cent. 

"As a result, the share of direct tax in the expected additional gross tax revenue collection 

works out to be 44.7 per cent and that of indirect tax 55.3 per cent. On the whole, the 

share of direct taxes in the gross tax revenue of FY22 is expected to increase to 48.9 per 

cent in FY22 from 45.8 per cent in FY21." "Like tax revenue, even the non-tax revenue is 

expected to come in higher than the budgeted figure in FY22." Non-tax revenue is forecast 

to reach Rs 3.1 trillion in FY22 as against the budgeted Rs 2.4 trillion. 

Non-tax revenue collections of Rs 2.1 trillion during April-October 2021 grew at 78 per 

cent YoY and were 85.1 per cent of the FY22 budgeted amount." However, capital receipts 

are lagging and, despite growing 20.3 per cent YoY during April-October 2021, were only 

10.5 per cent of the FY22 budgeted amount. "If the first seven months of FY22 is an 

indication, then once again the disinvestment target of Rs 1.75 trillion will be missed by a 

big margin." 

Till October 2021, the total disinvestment proceeds have been just Rs 93.64 billion, which 

is only 5.4 per cent of the target. "On the expenditure front, the Union government has 

brought in two supplementary demands for grants -- one for Rs 236.75 billion and the 

other one for Rs 2.992.43 billion after the presentation of general budget on February 1, 
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2021. "This will lead to total expenditure commitments of Rs 38.1 trillion in FY22." "Ind-

Ra's estimates suggest that the final revenue expenditure will be Rs 2.8 trillion higher 

than FY22 budgeted revenue expenditure and Rs 216 billion higher than the proposed 

FY22 revenue expenditure (budgeted plus two supplementary demand for grants), 

despite low expenditure by few ministries or departments." In addition, out of 101 

demands for grants for various ministries or departments, seven have spent less than 20 

per cent of their FY22 budgeted amount till end-October 2021. 

Another 21 ministries or departments have spent between 20 per cent - 40 per cent of 

their budgeted expenditure for FY22. The total budget (revenue and capital) of these 28 

ministries or departments in FY22 is Rs 5.5 trillion and combined expenditure in the first 

seven months was only Rs 874.5 billion, it said. 

Home 

 

Bengal should focus on affordable power tariff, MSMEs to boost economy: 

Industry body 

(Source: The Print, December 30, 2021) 

West Bengal should focus on affordable electricity tariff for industries, greater availability 

of institutional credit for MEMEs and manufacturing of value-added products across 

sectors to boost economic activities in the state, an official of an industry body said. 

The government must encourage industries to carry on modernisation, he said. 

“If Bengal wants to be among the top three states in terms of GDP, it will have to focus on 

affordable power tariff for industries and encourage enterprises involved in value-

addition of products across sectors to set up units. 

“Bengal is a power-surplus state but the cost of industrial power is not competitive as 

compared to some other states,” Merchants’ Chamber of Commerce and Industry 

outgoing president Aakash Shah said. 

He also stated that the share of value-added products in the GDP for other industrial 

states is far higher than that in Bengal. 



     

                                                                                                                                            

 
www.citiindia.org 

 

17 CITI-NEWS LETTER 

Shah said greater access to institutional credit for the MSME sector is a key factor. 

State MSME & Textiles Minister Chandranath Sinha said the micro, small and medium 

enterprises have done well and are expected to overcome challenges arising out of the 

COVID-19 pandemic in the coming months. 

Home 

 

Extension of FY21 GST annual return to help resource crunched MSMEs, say 

experts 

(Source: Shariq Khan, Economic Times, December 30, 2021)  

Bringing some relief to Covid-battered businesses on compliance front, the government 

on Wednesday extended till February 28 the deadline for them to file GST annual returns 

for 2020-21 fiscal ended March 2021. "The due date for furnishing annual return in 

FORM GSTR-9 & self-certified reconciliation statement in FORM GSTR-9C for the 

financial year 2020-21 has been extended from 31.12.2021 to 28.02.2022," the Central 

Board of Indirect Taxes & Customs (CBIC) tweeted on Wednesday. The due date for 

furnishing annual return in FORM GSTR-9 & self-certified reconciliation statement in 

FORM GSTR-9C… https://t.co/iHIsK9hbYE — CBIC (@cbic_india) 1640800000000 

Tax experts believe that the government's decision would offer some breathing space to 

resource crunched businesses, particularly MSMEs, that are yet to emerge out of the 

pandemic's widespread fallouts. Industry reports say Covid has brought havoc to the 

working capital cycles of a majority of MSMEs in the last two years. With various states 

now putting in place Omicron curbs, the MSME sector's working capital cycle is set to be 

severely hit again. 

This extension would offload the work pressure on millions of MSME taxpayers and tax 

professionals, who were hardpressed to meet several deadlines during the festivities. Now 

it is on MSME taxpayers to use this additional time judiciously and make good all the 

annual compliances without expecting any subsequent leeway," said Rajat Mohan, Senior 

Partner AMRG & Associates. Vikas Singh Chauhan, Director at MSME dominated Home 

textile Exporters Welfare Association (HEWA), believes the development would minimize 

the error chances, reduce the cost factor for MSMEs as they now get more time to 

reconcile the data before filing. "Any filing done in haste is not advisable for MSMEs. 
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Every MSME exporter was busy till November on fulfilment of Xmas and new year orders. 

Now as most overseas buyers are taking time off for new year holidays, I think 

reconciliation of revenue data for GST filing can be planned better, well in time, and 

systemically too," Chauhan said. Notably, GSTR 9 is an annual return to be filed yearly by 

taxpayers registered under the Goods and Services Tax (GST). It consists of details 

regarding the outward and inward supplies made or received under different tax heads. 

GSTR-9C is a statement of reconciliation between GSTR-9 and the audited annual 

financial statement. As per the current GST rules, furnishing of the annual return is 

mandatory only for taxpayers with aggregate annual turnover above Rs 2 crore while 

reconciliation statement is to be furnished only by the registered persons having 

aggregate turnover above Rs 5 crore. 

The extension of two months provided to furnish the GST annual returns will enable all 

businesses, especially smaller ones, to complete the process of reconciliations with the 

accounts and tax returns and thereafter submit the GST annual returns. It may be noted 

that these returns are to be filed separately in respect of each state where the business 

operates and is registered, hence for multi-state registrants, it is a complex compliance 

activity,” said M S Mani, Partner, Deloitte India. 

Home 

 

'Incentive policy' for 1st 2K powerlooms to be set up in state from January 1 

(Source: Millennium Post, December 31, 2021) 

The state Micro Small & Medium Enterprises (MSME) department has come out with the 

'Powerloom Incentive Policy' with an aim to extend fiscal incentives for installation of 

new-age shuttleless powerlooms by MSMEs in textile sector with a view to boost 

production of the improved quality fabrics and to create a sustainable ecosystem for 

MSMEs in textile sector.  

"The first 2000 powerlooms which will be set up in the state beginning from January 1, 

2022 will get the benefits of the incentive policy. Those who will be interested to produce 

fabric (cloth) abiding government norms will be provided with thread by Tantuja which 

will purchase the fabric from the producers," Chandranath Sinha, Minister in charge of 
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state MSME & Textiles department said addressing at the 120th annual general meeting 

of MCCI on Thursday. 

 

The MSMEs in the powerloom sector have to execute a four-party agreement between the 

enterprise, Tantuja, Directorate of Textiles & Financial institution (bank).The terms and 

conditions as a part of this agreement will be prescribed by the state MSME in due course 

of implementation of the scheme.  

The units may be in the private sector, cooperative sector and joint sector undertaking as 

also companies/undertakings owned and managed by the state government and the 

Industrial SHGs. Facilities of bank loans will be available and under the scheme 20 

percent financial assistance of the capital amount will be provided by the state 

government for purchasing the powerloom. 

Sinha said that in a bid to make the state self-reliant in fabric production, the state 

government has taken steps to set up some integrated textile parks, one of which is 

coming up at Kalyani in Nadia on 43 acres of land. The basic infrastructure of roads, water 

and electricity in these parks will be provided by the government. "The main aim of the 

government is to produce self dependent garment production, particularly school 

uniforms for children. A number of powerloom co-operative and readymade garments co-

operatives are being set up. Tantuja has already signed an agreement with 20 

entrepreneurs regarding fabric production for school uniforms. More such entrepreneurs 

will be on board in the next few days, " he added. State Industry & IT minister Partha 

Chatterjee who addressed the meeting virtually said that the government is focused on 

developing the industrial sector in Bengal and asked for greater cooperation from 

associations and chambers in this regard. 

Home 

How PLI can be a game-changer for Indian manufacturing and exports 

(Source: Rajat Mishra, Business Today, December 30, 2021) 

FM dubbed PLI schemes as a game-changer that is bringing investment in India, boosting 

manufacturing and exports. 

2021 will be remembered as the year full of challenges for Indian businesses, Micro, Small 

and Medium enterprises (MSMEs), and for the Indian economy. The year will also be 
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known for launching some important schemes and for rolling out key reforms for making 

some sectors competitive and to improve ease of doing business. One such scheme is the 

Production-Linked Incentive (PLI) rolled out by the government for various sectors with 

the intent to boost production, manufacturing and export. 

On Wednesday, Finance Minister Nirmala Sitharaman while speaking at M V Kamath 

Centenary Memorial Lecture said, “The PLI, I think has been a game-changer in drawing 

industries coming out of certain geographical territories to countries like India and being 

a part of the domestic and also the export market.” 

Sitharaman dubbed PLI schemes as a game-changer that is bringing investment in India, 

boosting manufacturing and exports. There is not an iota of doubt that PLI’s are an 

innovative idea that can reduce India’s trade deficit at the same time can boost 

manufacturing and exports. 

Ajay Sahai, Director and CEO of, Federation of Indian Export Organisations believes that 

going forward, the impact of PLIs will also reflect in rising exports of the country. 

“For the next year, I think we should build on the mere fact that this year in 2021-22 will 

be adding around $110 to $120 billion because now we have PLIs which have been rolled 

out to a few more sectors after electronics to APIs and pharmaceutical and food 

processing to technical textile and manmade fibre. We expect from the next year onwards 

the additional production will be added to the export base of the country,” Sahai said. 

The PLI is an innovative scheme that provides incentives in terms of cash to various 

companies for enhancing their domestic manufacturing apart from focusing on reducing 

import bills and improving the cost competitiveness of local goods. PLI scheme offers 

incentives on incremental sales for products manufactured in India. The incentive could 

vary between 4-6 per cent of turnover for most categories and can go up to 10 per cent for 

some products. 

“PLI scheme is expected to give a much-needed booster dose to flailing capex cycle in the 

medium term. The scheme has provided for an outlay of Rs ~2 lakh crore by incentivizing 

4-7 per cent of incremental revenues over the scheme period. This could potentially 

trigger Rs 2.5-3.0 lakh crore of capex spread across 14 sub-schemes and can generate Rs 

35-40 lakh crore of incremental revenues,” Isha Choudhary, Director, CRISIL Research 

said. 
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According to Choudhary, the last two fiscal years of 2021 and 2022 have witnessed the 

actualization of the scheme led by Mobile phones, pharmaceuticals, IT hardware, etc. with 

more than 250 firms getting approvals under the scheme. “However, meaningful capex is 

likely to be driven over fiscals 2023-2025 as fine print across more sectors gets finalized,” 

she added. 

According to government estimates, in terms of production, the outcome from the PLI 

scheme launched by the government can be over $504 billion and will add around 1 crore 

jobs in the next 5 years. Last year, in 2020, a Credit Suisse report stated that the scheme 

will add 1.7 per cent to Indian GDP by financial year FY27 and highlighted that bulk of 

the additional $144 billion sales across 13 sectors will be exported, thus shrinking the 

country’s trade deficit by $50 billion.  

According to Care Rating, the biggest challenge in this scheme is job creation. The 

potential is immense as laid out in the plans. But the organized sector that is largely 

covered here would provide the bulk of the thrust in most sectors in fulfilment of the 

targets. The PLI plan does not talk of the employment targets in terms of direct and 

indirect job creation. It may be assumed that a substantial part which is more than 50-

60% would be indirect. Also, in some sectors, the SMEs would be expected to take some 

initiative where the investment and turnover targets are not very large. 

In 2022, as the policy reforms and PLIs are likely to continue, at the same time the 

benefits of PLI schemes launched in 2020 and 2021 would be visible in the various aspects 

of the economy. 

Home 

Cotton Council International hosts COTTON USA Solutions seminar in India 

(Source: Fibre2 Fashion, December 30, 2021) 

Cotton Council International hosted a COTTON USA Solutions seminar in India recently, 

the first in-person event since September 2019. Over 65 participants from 25 mills—

including 14 COTTON USA licensees attended. The mills at the seminar had a cumulative 

annual cotton consumption of 3.3 million bales, of which over 165,000 bales were US 

cotton. 
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Two CCI technical consultants gave COTTON USA Solutions presentations to the group 

regarding fibre selection insights from the COTTON USA Mill Mastery courses. The 

presentation included an introduction to the five COTTON USA Solutions offerings, plus 

the importance of fibre selection, which included a live demo. Another seminar outlined 

the importance of bale management, which included optimisation of cotton processing 

and choosing the right selection for the right application, CCI said in a press release. 

Supima President and CEO Marc Lewkowitz presented updates on the Supima crop, 

prices, production and trade. “India is the largest consumer of Supimafiber, and Supima 

is less than 0.5 per cent of the global cotton production.” Lewkowitz’s presentation also 

highlighted the importance of communication, collaboration and building better 

partnerships through responsible, authentic, fair, equitable and honest conversations 

based on facts and focused on positive outcomes. 

CCI next presented updates on the US cotton’s sustainability record, the US Cotton Trust 

Protocol — the value proposition of the program and how the programme’s verified 

trackable equivalency solution is providing a transparent supply chain in the textile 

business, the release added. 

The leadership from the Indian and Sri Lankan textile industry also participated in a panel 

discussion to deliberate on what’s next for cotton in 2022. The panel consisted of leading 

mills and US cotton merchants. 

Post-survey results showed that 94 per cent of the attendees were satisfied with the 

COTTON USA Solutions seminar, 94 per cent were familiar with COTTON USA Solutions 

and 48 per cent were very likely to use COTTON USA Solutions services. Meanwhile, 94 

per cent of the attendees feel that the US cotton is better compared to cotton of other 

origins. 

Home 

Proklean Technologies prevents 7,500 tonnes of CO2 from being released 

into the atmosphere 

(Source: The Hindu Businessline, December 30, 2021)  

Specialty biochemicals firm limits effluent let-off by using consortium of probiotic 

microorganisms that don’t require downstream processes 

https://www.fibre2fashion.com/industry-article/9128/cotton-usa-solutions-consultancy-programme-enables-businesses-to-achieve-more?utm_source=f2f&utm_medium=Content&utm_campaign=Interlinking
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Proklean Technologies has so far helped save 7,500 tonnes of carbon dioxide from being 

released into the atmosphere. 

The specialty biochemicals firm has found that some of its products have 80 per cent 

lower carbon footprint than conventional ‘non-green’ products. 

“A third-party evaluated us on a number of factors and arrived at the conclusion. So not 

only do we not use chemicals in our manufacturing process, our products helps make 

clients come out ‘greener’ in the true sense,” said Chief Operating Officer Alok Goel. 

The evaluation included calculating the carbon embedded in the raw materials Proklean 

used; every step of the manufacturing process was reviewed to understand how much 

carbon was emitted; packaging was examined to review the distance the material 

traversed to its units, how far it travelled to the customers' gate; and customers’ processes 

too were checked to see if use of these products helped increase or lower effluents, how 

much heating or cooling is required and the like. 

“All this was compared on an apples-to-apples basis with conventional products,” Goel 

said. 

Goel says the findings were interesting because the number that the study threw up was 

quite large, given that Proklean is a small company. 

“We could still make a dent on helping clients reduce their carbon footprint. As we scale 

and multiply, that will become multiples of carbon footprint saved.” 

He points out that chemicals are actually the largest contributor to climate change. “They 

don’t get large headlines because the embodied crude oil required for the extraction of 

chemicals is not built into the calculations.” 

Consortium of bacteria 

So what is different about Proklean’s processes from the rest who want to go green? 

The company uses a ‘consortium’ of ‘good’ or probiotic bacteria that work in tandem. This 

compares with numerous other fermentation processes in vogue that use a single strain 

or family of these organisms. 
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”That is why we are more effective than processes that use a single strain of bacteria. 

That’s also a part of why we can do low-cost manufacturing. It’s the nature of this 

consortium; they are able to hold on and fight off pathogenic bacteria that attack them.” 

Typically ‘green’ chemicals are 3-5 times costlier than conventional chemicals, he says. 

One prime reason is that in the fermentation mode, you require very expensive 

bioreactors to maintain a particular cleaning condition and you need downstream 

processing — which add almost 60 to 80 per cent cost — after fermentation is complete. 

“When this combination of bacteria is initiated into a fermentation process, they emit 

certain biochemicals. The combination of the microbes and the biochemicals produced 

help deliver the performance in many applications,” Goel said. 

Proklean’s edge was that its method used probiotic microorganisms without requiring any 

downstream process. Plus, an indigenously developed reactor — a set of high-density 

polyethylene tanks — didn't require large capex or heating / cooling. 

“The product was non-toxic, biodegradable and was able to match the performance of 

conventional products,” he added. 

Green alternatives 

Customers generally look for three things when they switch over to a ‘green’ product: it 

should match performance of the traditional product, be competitive on price, and have 

no barriers to adoption for the user. Goel asserts that unless these three conditions are 

met, the company does not even release products from the R&D for mass manufacturing. 

The first industry that Proklean addressed was leather manufacturing, followed by 

textiles. A couple of years ago, it started servicing the pulp and paper segment. Last year, 

it launched cleaning products, targeted at industrial as well as retail consumers. 

Asked how, for example, the company has helped textiles clients save on costs, Goel said 

that at each stage – from converting cotton converting to yarn and yarn into fabric, it's a 

fully water-based process, and for heating or cleaning the fabric, textile mills use a lot of 

chemicals called surfactants. They are used both in pretreatment – when the chemicals 

are first introduced to prepare the fabric for dying – and in the dyeing process. 

“Our product replaces whatever was being used, and which had mainly petrochemicals as 

ingredients. As our products are not toxic, it helps workers who handle the textiles 
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material. Our products can be handled without any safety precautions; they don't raise 

effluent discharge either,” he said. 

Saving on ETPs 

While Goel does not have a number to quantify savings across clients, savings on the 

effluent treatment plant (ETP) are evident and large. “ETPs at textile units become 

bottlenecks. Beyond a certain point, the companies are not allowed by law to release 

effluents. Even if norms allow them, raising the capacity of the ETP becomes costly. So, if 

there are lesser effluents being released, then for the same ETP, the core production 

capacity can be increased. In other words, your revenue potential goes up with a 

proportionate increase in the cost of manufacture.” 

In one instance of a small-sized textiles unit, the customer was able to raise capacity by 

about 30 per cent without having to raise the ETP capacity, thanks to the use of green 

chemicals. 

Proklean’s revenue in the last fiscal stood at ₹15 crore. Revenue for the quarter ended 

March was almost ₹25 crore on annualised basis. 

It has also begun exporting to Bangladesh and Sri Lanka. 

Home 

 

Nitin Spinners spurts after board OKs capex plan of Rs 950 cr 

(Source: Business Standard, December 30, 2021) 

Nitin Spinners gained 1.29% to Rs 259.70 after the company's board approved capital 

expenditure of Rs 950 crore on expansion project. 

The company said capacity addition is proposed to meet increasing demand, widening of 

product portfolio and to bring competitive cost advantage by having economies of scale. 

As part of the expansion plan, the company will add 1.51 lakh equivalent spindles. The 

texile manufacturer currently has 3.32 lakh spindles. The company will also expand its 

knitted fabrics capacity by 2500 metric ton per annum. Currently, the company produces 

8500 Mt per annum of knitted fabric. 
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The company also seeks to increase woven fabrics production by 10 million metres per 

annum from existing 30 million metres per annum. 

The approximate time period for the completion of the project is 20 months. The company 

lastly added that it will finance the project through term debt and internal accruals. 

Nitin Spinners is a manufacturer of Cotton Yarn, Knitted Fabrics and Finished Woven 

Fabrics. The Company was formed as a response to the apparent need in the Indian 

Textile Industry for high-quality products and services. 

The company reported a 657% jump in net profit to Rs 90.28 crore on a 55.7% rise in net 

sales to Rs 664.66 crore in Q2 FY22 over Q2 FY21. 

 

 

Home 
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GLOBAL 

Cambodia-U.S. trade reaches over $6 billion in first ten months 

(Source: Khmer times, December 30, 2021) 

Bilateral trade between Cambodia and the United Sates was valued at about $6.35 billion 

in the first ten months of 2021, a year-on-year increase of 40 percent. 

The figures from the Ministry of Commerce showed that from January to October 2021, 

Cambodia exported $6.08 billion worth of goods to the United States, up 40 percent 

compared to the same period last year. 

At the same time, Cambodia’s imports from U.S. were amounted to $278 million, a year-

on-year increase of 42 percent, added the same source. 

Cambodia mostly exported textiles, footwear, travel goods and agricultural products to 

the U.S. while its imports included vehicles, animal feed and machinery. AKP-Phal 

Sophanith. 

Home 

Big Sri Lankan trade delegation due next month 

(Source: Business Recorder, December 31, 2021) 

Consul General of Sri Lanka Jagath Abeywarna has said that Sri Lankan Trade Minister 

will be bringing a delegation comprising representatives of around 40 to 50 companies to 

Karachi and Islamabad on January 23, 2022 to explore more avenues of cooperation and 

collaboration with the business community of Pakistan. 

“The Sri Lankan delegation will explore possibility of enhancing trade and investment ties 

with Pakistani counterparts, besides exploring tourism opportunities available in 

Pakistan. Most of the Sri Lankan tourists, who have been regularly visiting India and 

Nepal, were not much aware of the historical Buddhist sites in Pakistan,” he added while 

exchanging views at a meeting during his visit to the Karachi Chamber of Commerce & 

Industry (KCCI). 
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Sri Lankan CG sought KCCI’s cooperation in arranging business-to-business (B2B) 

meetings during the visit of Sri Lankan delegation. “It is going to be a main activity as we 

haven’t received such a big delegation to Pakistan since long.” 

He also advised KCCI to arrange a similar delegation to Sri Lanka as exchange of trade 

delegations was the only way to improve trade and investment ties. 

He was of the view that there was a lot of potential to two-way trade and investment ties 

between the two friendly countries. “As Pakistan has very strong pharmaceutical and 

textiles industries, these can be exported to Sri Lanka as we import almost all types of 

pharmaceutical products and fabrics.” 

He said that Pakistan and Sri Lanka were friendly nations who have been supporting each 

other in difficult situations. During civil war in Sri Lanka, Pakistan was one of the main 

countries which provided assistance to Sri Lanka. 

Referring to President KCCI’s remarks, Sri Lankan CG assured that they will look into the 

possibility of inviting maximum number of Sri Lankan companies to participate in My 

Karachi Exhibition which was scheduled at Karachi Expo Centre from Feb 11 to Feb 13, 

2022. 

President KCCI Muhammad Idrees, in his remarks, assured that the Karachi Chamber 

would warmly welcome and fully facilitate Sri Lankan delegation during their 

forthcoming visit to Karachi by organizing B2B meetings. 

He pointed out that Pakistan and Sri Lanka have been enjoying very cordial relations 

since many years. “Pakistan was the 2nd largest trading partner of Sri Lanka in South Asia 

and we hope to become the largest.” 

He noted that during 2020, goods exported by Pakistan to Sri Lanka totalled $324.7 

million while goods imported by Pakistan from Sri Lanka were recorded at $78.9 million. 

“The real trade potential was much higher than what the current statistics reveal and we 

are determined to unlock this potential through combined efforts and close coordination 

with Sri Lankan side.” 

He urged businessmen and investors to capitalize on the opportunities in the agriculture, 

textile, tourism, real estate, energy and IT sectors which were attractive investment 

sectors in both countries. “Moreover, Sri Lanka has good skills to cut, polish and shape 
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gemstones into world class jewellery. Jewellers in Pakistan can avail this opportunity by 

entering into joint ventures which would enable them to make world class jewellery. 

He also stressed the need to boost air and maritime linkages between both countries so 

that cooperation in business and industry could be strengthened. Pakistani products 

including pharmaceuticals, rice, fruits & vegetables, cement and garments have huge 

potential in Sri Lankan market while Sri Lankan tea, wall tiles, floor tiles etc. have great 

scope in Pakistan. 

He also invited Sri Lankan business community to participate in My Karachi Exhibition 

which was scheduled from 11th to 13th February 2022. This mega event provides an 

excellent opportunity to businessmen for B2B meetings and it provides one window 

facility for promotion of trade. It also provides local and foreign exhibitors a platform to 

display their products and services at more than 300 stalls in all 6 halls of Karachi Expo 

Centre. 

Vice President KCCI Qazi Zahid Hussain, Chairman of KCCI’s Diplomatic Missions & 

Embassies Liaison Subcommittee Ziaul Arfeen, Former President KCCI Majyd Aziz, 

Former VP Shamsul Islam Khan and KCCI Managing Committee Members also attended 

the meeting. 

Home 

Apparel makers reassert reign in 2021 

(Source: The Financial Express, December 31, 2021) 

Bangladesh's apparel export boasts a 'turnaround' in 2021 with a considerable rise in 

earning, recording a 28-per cent year-on-year growth in eleven months. 

Data suggest that the whole-year readymade garment (RMG) earnings would leapfrog the 

pre-pandemic 2019 level in a robust rebound after bearing the brunt of disruptions by the 

Covid-19 pandemic that had upended global order. 

Apparel exports fetched the country US$31.76 billion during January-to-November 

period of 2021 calendar year, recording a 28-per cent growth over $24.81 billion earned 

during the corresponding period of 2020, according to the industry account. 
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The Bangladesh Garment Manufacturers and Exporters Association (BGMEA) data show 

the earning at US$33.07 billion in 2019 and down at $27.47 billion in 2020-the year of 

corona onslaughts. 

Industry-insiders bill 2021 as a 'turnaround' year for the sector after a severe blow dealt 

by the pandemic since the beginning of 2020. 

Lockdowns in major importing countries to contain the spread of corona virus had eaten 

up the demands for the 'made-in-Bangladesh' apparel while such restrictions here 

resulted in about a month-long factory shutdown last year. 

Even in 2021, industrial units remained closed for at least two weeks in July following a 

strict lockdown to ward off a wave of viral infections. 

But with an improved Covid-19 situation due to mass vaccination consumer demand in 

western markets began to register a rebound and work orders started flooding in 

Bangladesh, they added. 

After a drastic fall since April 2020, export earnings got on an upturn in July 2020, mostly 

with the resurrection of the cancelled orders. Later, the trend continues in 2021, with the 

highest US$3.56 billion single-month export earnings recorded in October, according to 

the data. 

Since September this year, the sector continued earning more than three billion each 

month while exporters expected the trend 

to sustain in December, too, to mark an upbeat yearend. 

For some external reasons, including trade war between the US and China, western 

buyers search for China alternative. Besides, recent disruptions to supply chain, factory 

closure in Vietnam and Cambodia due to deteriorating Covid situation and Myanmar 

crisis have created a new opportunity for Bangladesh, industry people say. 

When asked, BGMEA President Faruque Hassan described how the recovery could be 

achieved. Despite challenges and risks, they reopened factory after the first lockdown last 

year by strictly following health and safety guidelines. 

"Entrepreneurs have invested a lot in maintaining health safety while they restarted 

factory operation with lesser workforce initially," he says. 
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And this bold gambit helped the sector regain the confidence of the global buyers. 

"Now we have much work order. And 2021 is a year of bounceback," he told the FE on 

Thursday. 

For last six months, prices of local apparel also have increased, he says, explaining that 

prices have risen mainly because of high prices of raw materials like cotton, yarn and 

other logistic charges like freight costs. 

"But there has hardly been any hike in CM (cost and making)," he noted. 

Mr Hassan hopes December earnings from RMG exports will also surpass $3.0-billion 

mark. 

The BGMEA president holds the hope that the good performance will continue into 2022 

with innovation, product diversification and value addition. 

He, however, stressed simplification in import-export activities, infrastructure 

development, especially in airports, road connectivity and all land ports, to facilitate 

increased export activities so that they can deliver in time on the huge work orders they 

have in hand and in the pipeline. 

Talking to the FE, Bangladesh Textile Mills Association (BTMA) additional director 

Monsoor Ahmed also terms 2021 'good' for textile millers. 

"Followed by high demand, spinners and weavers were also engaged much in yarn and 

fabrics production," he says. 

According to textile millers, the global cotton index remained below 100 points in August 

and jumped over the mark at the end of last September and hit 107 points on October 01, 

the highest in a decade. 

Apparel makers and textile millers locked horns over the high price of yarn on the local 

market that later resulted in fixing the highest ceiling of locally made yarn until November 

30. They also agreed on a review of the rate if the price fell or went up, industry people 

said. 

Local textile millers meet over 80 per cent of the demand of knitwear exporters while the 

percentage is only 35-40 for the woven sub-sector. 
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According to BTMA, Bangladesh imported about 1.81 million tonnes of cotton during the 

January-November period of 2021. The import was 1.55 million tonnes in 2020. 

Though Bangladesh's RMG in 2021 shows an impressive recovery despite the Covid-19 

shadows, a recent Centre for Policy Dialogue (CPD) study found this growth mainly 

featured by volume. 

The rate of apparel-price increase has been really low with regularity coming into being 

in the global supply chain after the pandemic-led nosedive, according to the study that 

focused on two main export destinations of Bangladesh - the USA that accounts for 24 per 

cent and the EU 64 per cent of total RMG export. 

Home 

 

RCEP: China says world’s largest trade pact gives it ‘powerful leverage’ to 

cope with 2022 challenges 

(Source: SCMP, December 31, 2021) 

• Regional Comprehensive Economic Partnership comes into effect on Saturday for 

most of its 15 members, which account for nearly a third of the global population 

• More than 90 per cent of merchandise trade between RCEP members will eventually 

be subject to zero tariffs under the new trade bloc 

China is doubling down on the critical role that the world’s largest trade pact will play in 

helping it buffer the impact of the coronavirus while promoting growth in the face of 

“unprecedented” trade challenges during the coming year. 

The Regional Comprehensive Economic Partnership (RCEP), comprising 15 member 

countries – including China and covering approximately 30 per cent of the world’s 

population and global gross domestic product – will take effect for most members on 

Saturday. 

Tariffs on more than 65 per cent of China’s trade in goods with Asean, Australia and New 

Zealand are expected to immediately reach zero under the regional agreement. 

https://www.scmp.com/week-asia/explained/article/2186777/explained-regional-comprehensive-economic-partnership-rcep?module=hard_link&pgtype=article&module=inline&pgtype=article
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“[Its entry into force] will effectively hedge against the negative economic impacts of 

Covid-19,” Ren Hongbin, vice-minister of commerce, said at a press conference on 

Thursday. 

Beijing also said the deal will serve as “powerful leverage” for keeping trade and foreign 

investment stable in 2022, as it will expand exports of Chinese products while helping 

speed up China’s industrial transformation. 

Ren added that China was ready to fulfil 701 binding obligations under the trade 

agreement, with its implementation marking a new milestone in China’s opening-up. 

Although it was the 10-member Association of Southeast Asian Nations that initiated the 

partnership, Beijing was seen playing an increasingly active role. Chinese decision-

makers ramped up their focus on the regional trade deal while mired in growing tensions 

with Washington and its allies, compounded by the shock of the coronavirus. 

The ministry said that the agreement will gradually lift tariffs for China’s imports of 

coconut milk, pineapple products and paper products from Asean countries. 

Under the umbrella of RCEP, China has also reached its first free-trade arrangement with 

Japan, which is the world’s third-largest economy and China’s fourth-largest trading 

partner. 

“The two sides will substantially reduce tariffs on each other in many areas, such as 

machinery and equipment, electronic information, chemical industry, light industrial 

textiles, and so on. In particular, 57 per cent of China’s exports to Japan next year will 

immediately achieve zero tariffs, which will obviously promote trade,” Yu Benlin, head of 

international economic and trade affairs at the commerce ministry, said on Thursday. 

He also said the RCEP will boost investment opportunities between China and other 

member states, as it ushers in wider access for foreign investors and increases policy 

transparency. 

But Ren still warned that stabilising trade in the coming year will be harder than ever. 

Beijing has been ramping up its warnings about the country’s trade prospects in 2022, 

even as its export machine churned out goods over the past 12 months under the 

prolonged pandemic. 

https://www.scmp.com/economy/china-economy/article/3121908/us-neglect-drives-asean-towards-china-superpower-economic?module=inline&pgtype=article
https://www.scmp.com/economy/china-economy/article/3121908/us-neglect-drives-asean-towards-china-superpower-economic?module=inline&pgtype=article
https://www.scmp.com/economy/economic-indicators/article/3158712/china-trade-export-growth-slowed-november-imports?module=inline&pgtype=article
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In an interview published on Tuesday by the state-run Economic Daily, Commerce 

Minister Wang Wentao said that “threefold pressure” – contracting demand, supply 

shocks and weakening expectation – will be more apparent in the commerce realm during 

2022. 

At a meeting last week, the State Council, China’s cabinet, announced that more policies 

would be rolled out to help importers and exporters, while warning that “the 

uncertainties, instability and imbalance facing trade at present are increasing”. 

Ren expected on Thursday that the total value of China’s exports and imports would 

exceed US$6 trillion this year – up over 20 per cent from 2020 – further consolidating 

the country’s status as the world’s largest trader. 

However, the high base from this year is likely to become a large hurdle in 2022, Ren 

warned, noting the Omicron coronavirus variant and a widening gap between developed 

and low-income nations could also have a negative impact on China’s trade. 

“The supply-chain bottleneck is difficult to completely alleviate … port congestions 

continue, the risk of partial breakages in the supply chain is rising, raw-material and 

transport costs remain high, and shortages in chips, containers and labourers persist,” he 

added. 

The ministry will help Chinese trade firms continue to develop business in the United 

States and Europe, while further taping into the Asean market, Ren said. 

Li Xingqian, head of trade at the commerce ministry, also said Chinese authorities would 

pay more attention to exchanges and cooperation with trading partners via bilateral and 

multilateral mechanisms. 

Imports and exports between China and the other 14 members of the RCEP totalled 10.96 

trillion yuan (US$1.72 trillion) in the first 11 months of this year, accounting for 31 per 

cent of China’s total foreign trade value, Chinese customs data shows. 

The RCEP will take effect in Australia, Brunei, Cambodia, China, Japan, Laos, Singapore, 

Thailand, Vietnam and New Zealand on Saturday, but the agreement will not officially 

take effect in South Korea until February 1. More than 90 per cent of merchandise trade 

between RCEP members will eventually be subject to zero tariffs. 

Home 

https://www.scmp.com/economy/china-economy/article/3159275/chinas-economic-policymakers-doubling-down-stability-2022?module=inline&pgtype=article
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The future of clothing could save your life 

(Source:  Jennifer Walter, Free Think, December 30, 2021) 

Smart textiles may not be gaining ground with fitness gurus, but they are helping patients 

manage chronic conditions and preventatively monitor their health from home. 

Electronics that track our heart rate, sleep cycles, and workouts are everywhere these 

days.  

But what if instead of strapping on a FitBit or Apple Watch every day, you could pull on a 

T-shirt or pair of pants that instantly tracks health metrics as you move?  

That’s the future that designers of E-textiles, or smart textiles, want to build.  

Fashion trial and error: Smart textiles embed flexible electronics into clothing to give 

them similar tracking and monitoring capabilities as smartwatches. Today’s market, 

however, doesn’t have the same kind of demand as it has for the devices we wear on our 

wrists.  

In November, the CTO of fashion brand H&M announced that the company will be 

exploring ways that their products can monitor heart rate, hydration levels, and even 

connect to cellular networks. Earlier the company had designed a concept for a smart 

jacket that could mimic a hug, and invited customers to vote on whether or not it would 

go to production. It didn’t garner enough interest from potential buyers. 

Another high-profile release came in 2017 from Levi’s, when the company partnered with 

Google’s Jacquard Project to make a smart jacket with an embedded dongle in one of the 

sleeves. Wearers can control their phones remotely thanks to a conductive type of fabric; 

The sleeve responds to touches and swipes to do things like answer calls and play music. 

At the time of launch, the jacket cost $350, with a new release in 2019 bringing the price 

point down to $198-$248.   

Follow the trends: As the fashion industry sorts out its kinks, another sector is seeing 

increased interest in e-textiles: healthcare. Some startups already have products on the 

market for patients with chronic conditions like diabetes. And clothing with built-in 

detection systems for things like heart irregularities can provide people with information 

to avoid future illness.  

https://www.bloomberg.com/news/articles/2021-11-14/h-m-s-tech-chief-wants-clothes-to-compete-with-wearables
https://techcrunch.com/2019/09/30/google-brings-its-jacquard-wearables-tech-to-levis-trucker-jacket/
https://techcrunch.com/2019/09/30/google-brings-its-jacquard-wearables-tech-to-levis-trucker-jacket/
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IEEE Pulse reports that there’s an industry-wide shift towards crafting e-garments that 

can be used for healthcare purposes. Wearing clothes is an everyday part of life, and 

designers see a real opportunity to amp up current garments with technology that can 

seamlessly monitor health. 

“Because we’re so used to the ubiquity, the comfort, and the practicality of traditional 

textile products, the idea is we can take that ubiquity and those interface properties, and 

apply them alongside the extra functional advantages of electronics,” e-textiles expert 

James Hayward told IEEE Pulse.  

Why it matters: E-garments that monitor a wearer’s health could be a gamechanger for 

people with chronic health conditions. The clothing, in theory, would be more 

comfortable to wear than most medical devices, which could prompt some patients to 

track their conditions more regularly. This could lead to earlier detection of health risks. 

A traditional heart monitor, for example, requires a patient to attach sensors directly to 

the skin. But with smart clothing, you could just pull on a T-shirt in the morning and all 

of the sensing technology you need is right there. “That’s the big-picture selling point of 

the whole e-textile movement at the moment,” Hayward told IEEE Pulse. 

Current savvy solutions: It’s not uncommon for diabetics to develop circulation issues 

and nerve damage over time. And with that can come higher risks of things like foot 

ulcers, which if left untreated, can lead to infection and even amputation. That’s because 

patients lose feeling in their extremities, raising the risk that foot injuries go undetected 

and untreated for too long.  

But a San Francisco-based startup called Siren created a sock with embedded electronics 

that can measure foot temperature and send information to a smartphone app. If one area 

seems to be gaining heat, it could be a sign of inflammation – signaling that an injury may 

have taken place. The patient can also send information to their doctor, who can help 

determine a course of treatment. 

Another startup that aims to provide early detection of health ailments is Neopenda. The 

company created a wearable infant vital signs monitor called the neoGuard to combat 

high infant mortality rates around the globe. Doctors can receive alerts from monitors 

when a baby needs care, as noted by heart rate, temperature, and respiratory data. This 

is particularly helpful in emerging countries where access to traditional healthcare is 

limited because the device is bluetooth-enabled, so it doesn’t require internet access.  

https://www.embs.org/pulse/articles/e-textiles-for-health-monitoring-off-to-a-slow-start-but-coming-soon/
https://www.embs.org/pulse/articles/e-textiles-for-health-monitoring-off-to-a-slow-start-but-coming-soon/
https://www.embs.org/pulse/articles/e-textiles-for-health-monitoring-off-to-a-slow-start-but-coming-soon/
https://www.embs.org/pulse/articles/e-textiles-for-health-monitoring-off-to-a-slow-start-but-coming-soon/
https://www.uofmhealth.org/conditions-treatments/podiatry-foot-care/frequently-asked-questions-diabetic-foot-ulcers
https://www.uofmhealth.org/conditions-treatments/podiatry-foot-care/frequently-asked-questions-diabetic-foot-ulcers
https://www.siren.care/for-patients
https://techcrunch.com/2020/05/27/siren-raises-11-8m-for-its-limb-saving-smart-socks/
https://neopenda.com/products/
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Though the device itself looks a bit like a smartwatch that straps around a baby’s head, 

it’s small enough to fit inside a cloth hat that looks a bit more unassuming.  

On the horizon: Creating any kind of medical device means going through lots of 

regulatory hurdles, which in part explains why there aren’t more solutions on the market 

yet. Some devices, too, aren’t yet washable – which is a big aspect of creating clothing that 

can be worn on a regular basis. 

But universities and companies around the globe are investing in research into smart 

textiles that can monitor certain conditions. For example, researchers from Taiwan’s 

Industrial Technology Research Institute debuted a textile called iSmartWear at the 2021 

Consumer Electronics Show that can detect heart activity without directly touching the 

wearer. 

The goal would be to track abnormal heart rhythms in patients from home or in the 

hospital. A similar project was announced in 2018 when e-textile company Myant, 

Inc. partnered with Mayo Clinic to make smart wearables to detect atrial fibrillation. 

Spotting those irregularities early could help prevent strokes or heart failure. 

While they’re still in their beginning stages, smart textiles provide a glimpse into the 

future where preventative care is put directly into the patient’s hands – or, on their bodies, 

to be more specific. 
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https://giving.columbia.edu/how-can-we-make-infant-vital-signs-monitor-affordable-around-world
https://www.embs.org/pulse/articles/e-textiles-for-health-monitoring-off-to-a-slow-start-but-coming-soon/
https://www.itri.org.tw/english/Smart-Textile-iSmartWear?CRWP=1037353550501520161
https://healthtechinsider.com/2021/02/03/ces-2021-smart-fabric-can-detect-heart-rate-without-direct-contact-video/
https://healthtechinsider.com/2021/02/03/ces-2021-smart-fabric-can-detect-heart-rate-without-direct-contact-video/
https://myant.ca/myant-announces-collaboration-with-mayo-clinic/

