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QUALITY COUNCIL OF INDIA AND OPEN 
NETWORK FOR DIGITAL COMMERCE LAUNCH 
DIGIREADY CERTIFICATION PORTAL TO 
EMPOWER MSMES AND SMALL RETAILERS 
 
As our nation's backbone, the Micro, Small, and Medium Enterprises (MSME) sector plays 

a pivotal role in fostering employment opportunities and reducing regional imbalances. In a 

significant stride towards fostering digital inclusion in the MSME sector, the Quality Council 

of India (QCI) and Open Network for Digital Commerce (ONDC) are proud to announce the 

launch of the DigiReady Certification (DRC) portal.  

For the initiative, QCI, in conjunction with ONDC, aim to assess and certify digital 

readiness of MSME entities. By leveraging this online self-assessment tool, MSMEs can 

evaluate their preparedness to seamlessly onboard as sellers on the ONDC platform, 

thereby expanding their digital capabilities and business potential. 

The DRC portal is meticulously designed to facilitate a streamlined seller journey, ensuring 

that MSMEs and small retailers can integrate seamlessly into existing digitized workflows. 

The certification process evaluates various aspects of digital readiness, including the 

presence of necessary documentation for online operations, proficiency in using software 

and technology, integration with existing digitized workflows, and efficient management of 

orders and catalogue offerings. 

On this occasion, Shri Jaxay Shah, Chairperson, QCI, stated that “DigiReady Certification 

(DRC) initiative is in line with our Hon'ble Prime Minister's call to sensitize villages and 

promote digital transactions. It also resonates with the objectives of the recently launched 

FIRST (Forum for Internet Retailers, Sellers, and Traders). The launch of the DRC portal 

marks a pivotal moment in our mission to empower MSMEs and make e-commerce more 

inclusive and accessible.” 

Mr T Koshy, MD & CEO, ONDC remarked, “The DigiReady certification (DRC) can be a 

transformative leap for MSMEs, equipping them with the digital capabilities needed to 

navigate the evolving ecommerce business landscape. DRC accelerates the integration of 

MSMEs into the Network while also amplifying their potential to thrive in the digital 
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economy. It's a testament to our commitment to foster digital inclusion to enable a more 

robust and empowered future for everyone.” 

 

                                                                                                                   Home                                                                                                                

Contribution of MSME Sector in GDP 
 
As per the latest information received from the Ministry of Statistics & Programme 

Implementation, share of MSME Gross Value Added (GVA) in all India GDP and Share of 

MSME Manufacturing Output in All India Manufacturing Output (in %) are as follows: 

Year Share of MSME GVA in All India 

GDP (in %) 

Share of MSME Manufacturing 

Output in All India Manufacturing 

Output (in %) 

2017-18 29.7% 37.4% 

2018-19 30.5% 36.9% 

2019-20 30.5% 36.6% 

2020-21 27.2% 36.9% 

2021-22 29.1% 36.2% 

  

The Ministry of Micro, Small and Medium Enterprises implements various schemes and 

programmes aimed at support and development of MSME Sector in the country in areas of 

credit support, new enterprise development, formalization, technological assistance, 

infrastructure development, skill development and training and market assistance to 

MSMEs. These schemes/programmes include MSME Champions Scheme, Credit 

Guarantee Fund Trust for Micro and Small Enterprises (CGTMSE), Prime Minister's 

Employment Generation Programme (PMEGP), Micro and Small Enterprises - Cluster 
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Development Programme (MSE-CDP) and Raising and Accelerating MSME Performance 

(RAMP). 

Further Government has taken a number of initiatives to support the MSME Sector. Some 

of them are: 

i. Collateral free loan up to a limit of Rs. 500 lakh (w.e.f. 01.04.23) to MSEs with 

guarantee coverage up to 85 % for various categories of loan through Credit 

Guarantee Fund Trust for Micro and Small Enterprises (CGTMSE) under 

Credit Guarantee Scheme. 

ii. Rs. 50,000 crore equity infusion through Self Reliant India Fund. This scheme 

has a provision for corpus of Rs.10,000 crore from Government of India. 

iii. No global tenders for procurement up to Rs. 200 crore 

iv. Roll out of Raising and Accelerating MSME Performance (RAMP) programme 

with an outlay of Rs. 6,000 crore over 5 years. 

v. Integration of Udyam Portal and National Career Service (NCS) of Ministry of 

Labour & Employment, as an outcome registered MSMEs are able to search 

for jobseekers on NCS. 

vi. Under Vivad se Vishwas – I, relief by way of refund of 95% of the deducted 

performance security, bid security and liquidated damages was provided to 

MSMEs. Relief was also provided to MSMEs debarred for default in execution 

of contracts. 

vii. Launch of ‘PM Vishwakarma’ Scheme on 17.09.2023 to provide benefits to the 

traditional artisans and craftspeople engaged in 18 trades. 

viii. Samadhaan Portal for monitoring of Out Standing dues to MSEs from buyers 

of goods and services w.e.f. 30.10.2017. 

The Udyam Registration Portal was launched on 01.07.2020 to facilitate ease of 

registration for MSMEs and access to all the Schemes and benefits. The registration 

process is free of cost, paperless and digital. As on 05.02.2024, more than 3.64 crore 

MSMEs with an employment of more than 16.86 crore, have registered on Udyam Portal 

(this includes the Informal Micro Enterprises (IMEs) registered on Udyam Assist Platform 

(UAP)). The Government has also launched Udyam Assist Platform on 11.01.2023 to bring 

Informal Micro Enterprises (IMEs) under the formal ambit for availing the benefits under 

Priority Sector Lending. The following steps have been taken by the government to 

promote MSMEs: 

I. New revised criteria for classification of MSMEs w.e.f. 01.07.2020. 
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II. "Udyam Registration" for MSMEs, for Ease of Doing Business w.e.f. 

01.07.2020. 

III. Inclusion of Retail and Wholesale trades as MSMEs w.e.f. 02.07.2021 for 

availing the benefits of Priority Sector Lending. 

IV. Non-tax benefits extended for 3 years in case of an upward change in status 

of MSMEs w.e.f. 18.10.2022. 

This information was given by the Minister of State for Micro Small and Medium 

Enterprises, Shri Bhanu Pratap Singh Verma in a written reply to the Lok Sabha today. 

                                                                                                                   Home 

Assistance to Khadi Units 
 
 

An MoU has been signed between Quality Council of India (QCI) and the Khadi Village and 

Industries Commission (KVIC). The Scope of the MoU is as follows: 

i. Diagnostic Study and Gap Assessment of value chains of: 

a. Khadi (Farm to Consumer) 

b. Khadi Industry Products (Farm/Unit to Selling Point) 

  

ii. Establish a standardized value chain framework (protocol) 

iii. Development of 3rd party assessment frameworks for: 

▪  

a. Khadi products to strengthen the Khadi Mark 

▪ Assessment framework for departmental Central Silver Plants that supply Raw 

Material 

▪ Assessment framework for Khadi Institutions (KIs) 

▪ Assessment framework for Spinners & Weavers 

▪  

b. Khadi & Village Industries Products 

▪ Assessment framework for the production/manufacturing units 
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iv. Periodic assessment & testing of products at institutional & outlet level of agencies 

for implementation & monitoring. 

  

v. Development of a Handholding Framework to provide handholding to the Spinners 

& Weavers 

  

vi. Development of “Made in India” label Framework 

  

vii. Development of online systems 

▪ Online systems for Assessment and monitoring 

▪ Online systems for Handholding and monitoring 

  

viii. Capacity Building 

▪ Development of training content 

▪ Training of Master Trainers, Assessors, Consultants and KVIC Officials 

▪ Capacity Building for the artisans and KIs involved in the production of Khadi 

products to enhance their knowledge and skills on quality and sustainability. 

  

ix. Mapping of National Accreditation Board for Testing and Calibration Laboratories 

(NABL) Accredited laboratories 

▪ Identification and mapping of NABL Accredited laboratories for testing of defined 

requirements 
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State-wise details of the financial and technical assistance has not been fixed as the said 

MoU has been signed recently i.e 03.01.2024. 

  

State-wise comparative details of Khadi production, sale and employment since 2014 to 

2022-23 is given at Annexure. 

  

The export of total Khadi and Village Industries (KVI) products and Khadi products during 

the last two years are as under: 

(Rs. in lakh) 

Year Total Export of KVI products Export of Khadi products 

2021-22 25701.74 162.14 

2022-23 26837.62 24.52 

  

The following steps have been taken to promote Khadi globally are as under: 

(i)   Centre of Excellence for Khadi has been set up on the Hub and Spoke model 

with National Institute of Fashion Technology (NIFT) New Delhi as Hub along with 

NIFT Ahmedabad, Bengaluru, Kolkata and Shillong-for establishing benchmarked 

design processes for global standards, creating new fabrics and products and 

disseminating quality standards for fabrics. 

(ii) KVIC has been granted the status of Deemed Export Promotion Council (EPC) 

status by Ministry of Commerce & Industry in December, 2006. 

(iii) Government has issued HS code bracket to Khadi and Village Industries 

Commission (KVIC) to categorize 11 KVI products in export. 

(iv) KVIC under International Cooperation (IC) Scheme of Ministry of MSME 

facilitates its KVI units for participation in international exhibitions/trade fairs, etc. for 

showcasing quality of KVI products. 

(v) KVIC participates every year in India International Trade Fair (IITF) organized by 

India Trade Promotion Organization (ITPO) at Pragati Maidan, New Delhi. The 
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peripheral Brands of KVIC and MSME products are displayed every year in the 

pavilion. 

(vi) KVIC also regularly conducts export related workshops and participates in 

Fashion Shows for the benefit of KVI institutions/units. 

Annexure 

State-wise comparative details of Khadi production, sale and employment since 

2014 to 2022-23 

S. 

NO. 

States/ UTs Khadi Production Khadi Sales Khadi 

Employment 

  

  

2014-15 2022-23 2014-15 2022-23 2014-

15 (in 

lakh) 

2022-

23(#) 

 (in 

no.s) 

  

1 Jammu & 

Kashmir* 

2646.50 5787.70 2293.47 6764.11 0.24 21950   

2 Himachal 

Pradesh 

530.71 742.29 1127.27 1066.80 0.08 3323   

3 Punjab 1368.87 685.37 1140.99 1783.90 0.44 5176   

4 U.T. 

Chandigarh 

1.69 10.76 238.11 545.19 0.00 54   

5 Haryana 8514.59 22488.77 9895.22 34218.43 0.50 54655   

6 Delhi 312.65 149.21 3049.95 5905.53 0.04 1101   

7 Rajasthan 5118.24 13133.09 6928.80 20111.98 0.84 26754   
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8 Uttarakhand 2016.07 3846.86 3857.21 6989.61 0.41 17856   

9 Uttar Pradesh 22200.76 55500.18 34459.00 136571.34 4.10 128675   

10 Chhattisgarh 1873.68 4861.40 1397.95 5447.85 0.08 4883   

11 Madhya 

Pradesh 

1092.95 1547.04 1567.95 1872.88 0.07 3143   

12 Sikkim 0.00 30.00 12.01 55.71 0.00 28   

13 Aru. Pradesh 18.81 20.40 33.59 65.09 0.00 31   

14 Nagaland 84.00 51.51 113.46 83.01 0.00 295   

15 Manipur 78.74 102.07 90.92 101.02 0.00 156   

16 Mizoram 2.65 3.01 8.64 6.14 0.00 12   

17 Tripura 2.40 2.51 69.67 45.19 0.00 25   

18 Meghalaya 10.14 24.62 10.85 26.76 0.00 50   

19 Assam 1159.77 1499.98 1563.00 1710.88 0.19 5045   

20 Bihar 1561.19 3785.24 2307.88 8970.75 1.10 66172   

21 West Bengal 11674.49 37578.30 5840.66 75672.73 1.04 32588   

22 Jharkhand 957.80 2105.81 3418.82 4474.94 0.04 1842   

23 Orissa 728.87 1574.40 552.28 1948.59 0.04 5203   
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24 A & N Island 0.00 0.00 0.00 22.04 0.00 0   

25 Gujarat** 4201.85 14124.86 5968.20 26964.00 0.39 12699   

26  Maharashtra*** 564.42 782.56 1716.82 2029.42 0.03 2863   

27 Goa 0.00 0.00 27.73 82.18 0.00 0   

28 Andhra 

Pradesh 

2512.15 5249.47 1235.49 6911.55 0.25 8544   

28 Telangana 569.93 1037.01 501.44 1086.06 0.08 2182   

29 Karnataka 4967.51 39790.30 4525.04 95188.31 0.40 23922   

30 Kerala**** 3789.02 7389.48 9694.46 18390.48 0.18 14295   

31 Tamil Nadu 9433.41 26356.00 13311.21 45863.04 0.52 18192   

32 Puducherry 4.51 71.11 80.12 116.80 0.00 465   

  Total 87998.37 250331.31 117038.21 511092.31 11.06 462179   

(#) After Digitalization, most of the ghost artisans got excluded.   

     

    *Including Ladakh,** Daman & Diu, *** Dadar & Nagar Haveli, **** Lakshadweep 

This information was given by the Minister of State for Micro Small and Medium 

Enterprises, Shri Bhanu Pratap Singh Verma in a written reply to the Lok Sabha today. 

 

                                                                                                                                 Home 
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India’s interim budget sees higher allocation for 
cotton procurement 
 
The Indian interim budget for fiscal 2024-25 saw a higher allocation for cotton 
procurement, which will ensure price stability and discourage speculative trading. 

Rakesh Mehra, Chairman of the Confederation of Indian Textile Industry (CITI), informed 
us of this in a statement. 

“The budget allocation for textiles has increased by 27.6 percent, mainly due to the 
allocation of INR 600 crore to Cotton Corporation of India (CCI) towards cotton minimum 
support price (MSP) activities. 

CITI has recommended commencing selling CCI cotton from February or March, 
depending upon the arrival pattern, and by retaining the MSP procured cotton as a buffer 
stock. 

The trade body also suggested releasing the cotton whenever the Indian cotton price 
exceeds the international price and extending a uniform fee period of 60 days for all the 
actual users. 

The Indian textile industry sought immediate relief from the financial stress through the 
budget. 

However, the Indian Finance Minister did not make any significant policy announcements, 
as the central budget will be announced after the general election scheduled in May 2024. 

                                                                                                                                 Home 

 

Reviving Ludhiana’s textile industry with technical 

textiles 
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The transformation from the conventional sector to technical textiles is considered a crucial 

solution for the industry’s challenges in Punjab, offering significant opportunities. 

Entrepreneurs, industry leaders, and experts from the Confederation of Indian Industry 

(CII) have revealed that Ludhiana’s textile industry is actively pursuing a revival strategy by 

concentrating on the potential of technical textiles. The transformation from the 

conventional sector to technical textiles is considered a crucial solution for the industry’s 

challenges in Punjab, offering significant opportunities. 

The local industry possesses immense potential to contribute to the rapidly advancing 

technical textile sector. Stakeholders and experts expressed confidence in the existing 

infrastructure and the local skilled workforce, positioning them as competent to facilitate 

the transition into the technical textile sector. 

Despite the optimism expressed, challenges related to raw materials were acknowledged. 

Technical textiles, which are characterised by engineered products with specific 

functionalities beyond basic clothing needs, are seen as the pathway to rejuvenate the 

textile sector. 

Chairperson of the Punjab Chapter of CII, PJ Singh, noted India’s emergence as a key 

player in the dynamic field of technical textiles. Singh added that the market size for 

technical textiles is projected to reach a staggering $ 309 billion in 2047. He also pointed 

out that while a few big players are manufacturing the raw material, a majority of the 

industry is dependent on its import. 

Vinod Thapar, President of Knitwear and Textile Club, shared optimism after government 

representatives at the conference pledged support. General Secretary of the club, 

Chirnajiv Singh, emphasised the growing demand for technical textiles and the industry’s 

willingness to make the shift. 

                                                                                                                                 Home 

Brazilian Cotton Prices Dip In January; Exports 

Remain Strong 
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Cotton prices in Brazil experienced fluctuations throughout January, but downward trends 

dominated, despite the off-season period. Industry stakeholders have re-entered the 

market, offering reduced prices and/or expressing dissatisfaction with batch quality, 

according to a report from the Center for Advanced Studies on Applied Economics 

(CEPEA). 

Some buyers with urgent requirements have been willing to pay higher prices. Conversely, 

sellers in need of immediate cash flow are offering their products at lower rates. 

Comparing data from December 28, 2023, to January 31, 2024, the CEPEA/ESALQ Index 

for cotton decreased by 0.32 per cent, settling at BRL 3.9874 per pound on January 31, 

CEPEA said in its latest fortnightly report on the Brazilian cotton market. 

Rising international prices and strong import demand have prompted industry players to 

focus on international trade, particularly in the latter half of January. 

According to Instituto Mato-grossense de Economia Agropecuária's (IMEA) data released 

on January 22, 81.53 per cent of the 2022-23 season's cotton had been traded in Mato 

Grosso, Brazil's largest producer. 

As of the fourth week of January, The Secretariat of Foreign Trade at the Ministry of 

Economy (SECEX) data indicates that Brazil has exported 240.4 thousand tons of cotton, 

marking a 93.9 per cent increase compared to January 2023 and ranking as the third-

highest volume shipped in January. 

Cotton prices in Brazil experienced fluctuations throughout January, but downward trends 

dominated, despite the off-season period. Industry stakeholders have re-entered the 

market, offering reduced prices and/or expressing dissatisfaction with batch quality, 

according to a report from the Center for Advanced Studies on Applied Economics 

(CEPEA). 

Some buyers with urgent requirements have been willing to pay higher prices. Conversely, 

sellers in need of immediate cash flow are offering their products at lower rates. 

Comparing data from December 28, 2023, to January 31, 2024, the CEPEA/ESALQ Index 

for cotton decreased by 0.32 per cent, settling at BRL 3.9874 per pound on January 31, 

CEPEA said in its latest fortnightly report on the Brazilian cotton market. 

Rising international prices and strong import demand have prompted industry players to 

focus on international trade, particularly in the latter half of January. 
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According to Instituto Mato-grossense de Economia Agropecuária's (IMEA) data released 

on January 22, 81.53 per cent of the 2022-23 season's cotton had been traded in Mato 

Grosso, Brazil's largest producer. 

As of the fourth week of January, The Secretariat of Foreign Trade at the Ministry of 

Economy (SECEX) data indicates that Brazil has exported 240.4 thousand tons of cotton, 

marking a 93.9 per cent increase compared to January 2023 and ranking as the third-

highest volume shipped in January. 

                                                                                                                  Home 

Defer EU carbon tax for MSMEs by 3 years, new PLI, 
launch ecommerce policy: Parliamentary panel to 
govt 
 
Read more at:Defer EU carbon tax for MSMEs by 3 years, new PLI, launch ecommerce policy: 

Parliamentary panel to govt - The Economic Times (indiatimes.com) 

                                                                                                                   Home 

 

RBI Monetary Policy: Experts highlight key 

takeaways 
 

The Reserve Bank of India's (RBI's) Monetary Policy Committee (MPC), on February 8, 

decided to leave the repo rate unchanged at 6.5% for the sixth straight time. The decision was 

in line with Street expectations. 

Ashwini Kumar Tewari, MD of State Bank of India (SBI) said, the policy is on expected lines. 

"The industry, banks, and everyone else want policy stability and predictability above all else 

and this policy is supportive of it," he added. 

 

Upasna Bhardwaj, Chief Economist at Kotak Mahindra Bank, called it a "fairly balanced policy." 

 

                                                                                                                   Home 

https://economictimes.indiatimes.com/news/economy/foreign-trade/defer-eu-carbon-tax-for-msmes-by-3-years-new-pli-launch-ecommerce-policy-parliamentary-panel-to-govt/articleshow/107528286.cms?from=mdr
https://economictimes.indiatimes.com/news/economy/foreign-trade/defer-eu-carbon-tax-for-msmes-by-3-years-new-pli-launch-ecommerce-policy-parliamentary-panel-to-govt/articleshow/107528286.cms?from=mdr
https://www.youtube.com/watch?v=-GXG5n5QbwU
https://www.cnbctv18.com/economy/rbi-monetary-policy-feb-8-interest-rates-policy-stance-liquidity-economists-18987781.htm
https://www.cnbctv18.com/market-live/statebankofindia/sbi/
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RBI Monetary Policy: FY24 inflation forecast 

unchanged at 5.4%; FY25 estimate at 4.5% 

 
The RBI Monetary Policy Committee (MPC) left the policy rate unchanged, at 6.5%, for the 

sixth consecutive time. Consequently, MSF rate and bank rate remain at 6.75%. The MPC also 

maintained its stance of 'withdrawal of accommodation'. 

 

While India's headline retail inflation has declined from its 15-month peak touched in July last 

year, it is still above the RBI's tolerance band of 2-6%. In December 2023, India saw its retail 

inflation rise to a four-month peak of 5.7%, up from 5.55% the previous month, primarily due to 

an increase in food prices, which climbed by 9.5% nationally. 

The food price spike was sharper in the urban areas, surpassing 10%. Rural areas, while 

seeing a slightly less steep increase in food prices, endured higher overall inflation rates. 

Despite this uptick, the average inflation rate for the last quarter of the year was slightly below 

the RBI's forecast. 

 

However, the government is confident that a slew of measures undertaken over the past 

months has helped reign in inflation. On February 7,  Union Finance Minister Nirmala 

Sitharaman told the Rajya Sabha that the prices of various food items including that of 

essentials such as dal (pulses), atta (flour), and onions have started declining and are now well 

within the tolerance band. 

                                                                                                                   Home 

‘Reforms Took India From Fragile Five To Top 
Five’ 

 
Read more at: ‘Reforms took India from fragile five to top five’ | India News - Times of India 

(indiatimes.com) 

                                                                                                                   Home                                                                                                                

https://timesofindia.indiatimes.com/india/reforms-took-india-from-fragile-five-to-top-five/articleshow/107538298.cms?from=mdr
https://timesofindia.indiatimes.com/india/reforms-took-india-from-fragile-five-to-top-five/articleshow/107538298.cms?from=mdr
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India's RBI Keeps Repo Rates Unchanged For 6th 

Time In A Row At 6.5% 

 
The Reserve Bank of India’s (RBI) monetary policy committee today announced keeping 

the repo rates unchanged for the sixth consecutive time at 6.5 per cent. 

The standing deposit facility (SDF) rate remains unchanged at 6.25 per cent and the 

marginal standing facility (MSF) rate and the bank rate at 6.75 per cent. 

The committee met from February 6 to 8. The repo rate is the rate of interest at which RBI 

lends to other banks. 

The committee also decided to remain focused on withdrawal of accommodation to ensure 

that inflation progressively aligns to the target, while supporting growth. 

The decisions are aimed at achieving the medium-term target for consumer price index 

(CPI) inflation of 4 per cent within a band of plus or minus 2 per cent, RBI said in a release. 

Announcing the bi-monthly monetary policy, RBI governor Shaktikanta Das said food 

inflation needs to be monitored so that the benefits gained do not dissipate. The inflation 

trajectory would be shaped by the evolving food inflation outlook and domestic economic 

activity is strengthening, the monetary policy statement noted. 

CPI inflation is projected at 5.4 per cent for fiscal 2023-24 (FY24) with the fourth quarter 

(Q4) at 5 per cent. Assuming a normal monsoon next year, CPI inflation for FY25 is 

projected at 4.5 per cent, with Q1 at 5 per cent; Q2 at 4 per cent; Q3 at 4.6 per cent; and 

Q4 at 4.7 per cent, the statement said. 

As per the first advance estimates released by the National Statistical Office, real gross 

domestic product (GDP) is expected to grow by 7.3 per cent year on year (YoY) in FY24, 

underpinned by strong investment activity. 

Real GDP growth for FY25 is projected at 7 per cent, with Q1 at 7.2 per cent; Q2 at 6.8 per 

cent; Q3 at 7 per cent; and Q4 at 6.9 per cent, the statement added. 

                                                                                                                   Home                                                                                                                
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Govt, exporters, shippers discuss Red Sea crisis; 
commerce ministry asks FIEO to share specific 
issues 
 

Officials from ministries of finance, shipping as well as commerce and industry on 
February 7 discussed problems being faced by exporters due to the Red Sea crisis and the 
commerce ministry suggested sharing specific matters for their resolution, an official 
said. 

The official also said that so far there is no adverse impact on the country's exports due 
the crisis so far. 

However, according to exporters, the impact is likely to figure in the numbers of March-
April. 

                                                                                                                   Home                                                                                                                

PMO likely to review Red Sea conflict impact on 
trade and logistics 
 

Read more at: PMO likely to review Red Sea conflict impact on trade and logistics 

(business-standard.com) 

 

                                                                                                                   Home                                                                                                                

A services-led export strategy holds appeal but only 

up to a certain point 

 
Read more at: A services-led export strategy holds appeal but only up to a certain point | 

Mint (livemint.com) 

 

                                                                                                                   Home                                                                                                                

https://www.business-standard.com/economy/news/pmo-likely-to-review-red-sea-crisis-impact-on-trade-and-logistics-124020801006_1.html
https://www.business-standard.com/economy/news/pmo-likely-to-review-red-sea-crisis-impact-on-trade-and-logistics-124020801006_1.html
https://www.livemint.com/opinion/online-views/a-services-led-export-strategy-holds-appeal-but-only-up-to-a-certain-point-11707396112583.html
https://www.livemint.com/opinion/online-views/a-services-led-export-strategy-holds-appeal-but-only-up-to-a-certain-point-11707396112583.html
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Bangladesh Finance Minister Optimistic About 
Easing Inflation Soon 
 
In his presentation of the budget implementation progress report for the first quarter (July-

September) of the fiscal 2023-2024 in parliament, finance minister Abul Hasan Mahmood 

Ali conveyed his optimism regarding the nation's economic trajectory. 

He expressed hope that inflation, which has been a pressing concern, would decrease to a 

manageable level by the end of the current financial year. 

The finance minister highlighted the challenges posed by significant inflationary pressure, 

stemming from the surge in prices of essential commodities, including energy, in the global 

market, coupled with rapid fluctuations in foreign exchange rates. 

Despite these challenges, he remained confident in the government's ability to mitigate 

inflationary trends. 

He underscored the importance of various initiatives undertaken by the government to curb 

inflation. 

Notably, the Bangladesh Bank is implementing an interest rate target-based monetary 

policy to enhance the effectiveness of measures aimed at stabilising prices. This includes 

raising policy interest rates multiple times and removing caps on loan interest rates. 

The finance minister also provided insights into the country's economic performance, 

noting positive developments such as the increase in expatriate income and the resilience 

of foreign exchange reserves, which are expected to rebound to their original levels by the 

end of the fiscal year. 

He attributed the positive current account balance, driven by growth in exports and 

reduced import costs, as well as the rise in repatriation income, to the overall improvement 

in economic conditions. 

However, he acknowledged challenges such as negative growth in the financial account, 

leading to a decline in foreign exchange reserves compared to the previous year. 
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Despite these setbacks, the minister emphasised the government’s proactive stance in 

addressing economic challenges and fostering sustainable growth. 

                                                                                                                   Home                                                                                                                

Forex Reserves In China Drop By 0.58% MoM To 
$3.2193 Trn In Jan 2024 

At the end of January this year, China's foreign exchange (forex) reserves were worth 

$3.2193 trillion, down by $18.7 billion, or 0.58 per cent, month on month, according to data 

released recently by the State Administration of Foreign Exchange (SAFE). 

The decrease was primarily due to developments like a rise in the US dollar index and 

mixed global financial asset prices, SAFE said in a statement. 

Factors like stable production and booming holiday consumption have kept Chinese 

economic operations stable in general, a state-controlled media outlet reported. 

                                                                                                  Home                                                                                            

Bangladesh PM Says Dollar Crisis Easing, Exports 
Trajectory Stable 

In a session of the parliament recently, Prime Minister Sheikh Hasina addressed concerns 

regarding the nation's economic situation, stating that the recent dollar crisis has 

considerably alleviated, and Bangladesh's exports remain relatively stable amidst the 

global challenges. 

The Prime Minister's remarks came in response to a supplementary question posed by 

lawmaker Mujibul Huq Chunnu during the parliament's question hour. 

Sheikh Hasina acknowledged that Bangladesh had encountered a severe dollar crisis 

exacerbated by the COVID-19 pandemic and the conflict in Ukraine, leading to significant 

challenges for the nation. 

However, she assured that the situation has improved notably, allowing for a more relaxed 

approach to public spending. 

The Prime Minister highlighted the government's proactive measures to address the crisis, 

particularly in monitoring the opening of Letters of Credit (LC). 
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Previously, importers had faced issues with inflated prices during the importation process. 

To mitigate this, banks now rigorously scrutinise product prices using the Bloomberg index 

before approving LCs, ensuring fairer trade practices. 

Despite global economic upheavals, Sheikh Hasina emphasised that Bangladesh's exports 

have not been severely impacted. While some decline has been observed, primarily due to 

reduced consumption in importing countries grappling with inflation, the overall impact 

remained moderate, she claimed. 

In response to the challenges, the government has initiated various strategies to explore 

new export markets and diversify the export portfolio. Sheikh Hasina reiterated the 

administration’s commitment to fostering sustainable economic growth by tapping into 

emerging opportunities and adapting to evolving global trade dynamics. 

The Prime Minister's reassurance in parliament reflects the government's proactive stance 

in addressing economic challenges and its determination to steer Bangladesh's economy 

towards resilience and growth in the face of adversity. 

                                                                                                  Home                                                                                            

 

 

 


