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CMAI EXPRESS CONCERNS OVER RECENT 
AMENDMENT TO MSMES PAYMENTS POLICY 
 
The Clothing Manufacturers Association of India (CMAI) has expressed concerns about 

the recent amendment to the Income Tax Act, which aims to address delayed payments to 

small and medium enterprises (MSMEs). 

While acknowledging the government's efforts, the CMAI argues that the amendment has 

unintended consequences for the domestic garment industry. 

Outlines 

CMAI believes the amendment allows MSMEs to claim a deduction on their income tax for 

delayed payments received from buyers. It leads to order cancellations from retailers due 

to the increased financial burden. 

To avoid this, CMAI recommends a delayed implementation of the amendment. It 

advocates for a phased decrease in credit periods over three years, reaching 45 days by 

2027. 

Nuanced view 

The association also recommends excluding payments between MSMEs from the 

amendment's scope. It urges a general reduction in credit periods to 45 days. 

CMAI opines that, while intended to help MSMEs, the amendment creates financial strain 

for the garment industry. For its effective implementation, the government should make 

gradual changes and exemptions. It should adopt a shorter credit period to promote 

transparency and efficiency  

Overall, the CMAI urges the government to consider their recommendations and find a 

solution that balances the needs of both MSMEs and the garment industry. 

 

                                                                                                                   Home                                                                                                                

RBI, government working together to ensure 
inflation remains .. 
 

https://www.dfupublications.com/component/tags/tag/cmai
https://www.dfupublications.com/component/tags/tag/msme
https://www.dfupublications.com/component/tags/tag/msme
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Read more at : RBI, government working together to ensure inflation remains in check: Piyush 

Goyal | India News - Times of India (indiatimes.com) 

                                                                                                                   Home 

India continues to be preferred destination for FDI, 
says Piyush Goyal 
 
Commerce and Industry Minister Piyush Goyal on Friday said India continues to be a 

preferred FDI (foreign direct investment) destination despite soaring global interest rates. 

He said that interest rates rose worldwide including in the US and that led to the flow of 

capital back in the developed nations. 

"That was a period where one would have imagined a much deeper impact on the 

developing economies than what India witnessed, but the strength of demand in India, the 

strength of opportunities that people saw in India, ensured that we did not see the drastic 

fall that many of our other peer countries (witnessed)," Goyal said. 

The total FDI -- which includes equity inflows, reinvested earnings and other capital -- 

contracted 15.5 per cent to USD 32.9 billion during April-September this fiscal against USD 

38.94 billion in April-June 2022. 

"We continue to have significant FDI coming in...a lot of reinvestment of earnings 

happened even during this period when ideally I would have thought global balance sheets 

were very stressed," the minister said. 

He added that India continues to see traction for investments and the country "continues to 

see money coming in". 

"The material factor is that it (FDI) continues to come in. Very often when you see a very 

rapid growth on any statistic, you need some time for it to cool down also," he said. 

A very continuous and rapid growth of money flow sometimes is "very harmful" for an 

economy also, "so I think India has been able to create a very fine balance in our control of 

inflation," he added. 

https://timesofindia.indiatimes.com/india/rbi-government-working-together-to-ensure-inflation-remains-in-check-piyush-goyal/articleshow/107562083.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst&from=mdr&pcode=461
https://timesofindia.indiatimes.com/india/rbi-government-working-together-to-ensure-inflation-remains-in-check-piyush-goyal/articleshow/107562083.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst&from=mdr&pcode=461
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The minister was speaking at ET Now Global Business Summit 2024. 
 

                                                                                                                                 Home 

Textile body meets FM over new rule 
 
Read more at : Textile Body: Textile Body Meets Fm Over New Rule | Ahmedabad News - 

Times of India (indiatimes.com) 

                                                                                                                                 Home 

PLI textiles: Govt considering adding more items, 

extending gestation period 

The Government is considering expansion of the Production Linked Incentive (PLI) 

scheme for textiles, which has a corpus of ₹10,683 crore, to include more items of 

manmade fibre (MMF) garments & fabrics to make it easier for investors to meet the 

turnover and investment norms, sources have said. 

The gestation period for setting up operations, currently fixed at two years, may also be 

shifted by one year to give investors three years time to start operations. 

“The recommendations for making the PLI scheme for textiles more liberal with the  

inclusion of at least 30 additional items by expanding the HSN code coverage and a one-

year extension of gestation period have been made by the Textile Ministry and are part of 

the PLI recommendations compiled by DPIIT for consideration of the Cabinet,” the source 

added. 

Stakeholder consultation 

The Department for Promotion of Industry and Internal Trade (DPIIT), which is the nodal 

Department for the ₹1.97 lakh crore PLI scheme covering 14 sectors, recently held a 

https://timesofindia.indiatimes.com/city/ahmedabad/textile-body-meets-fm-over-new-rule/articleshow/107571897.cms
https://timesofindia.indiatimes.com/city/ahmedabad/textile-body-meets-fm-over-new-rule/articleshow/107571897.cms
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stakeholder consultation with the industry and government departments to discuss how the 

scheme could be made to deliver results better and faster. 

“The DPIIT has put together all reasonable recommendations put forward by line Ministries 

and Departments on PLI scheme for all 14 sectors and would seek Cabinet’s approval on 

everyone’s behalf,” the source said. 

The Textile Ministry has recommended that some MMF items that have been left out of the 

scheme due to some classification issues, such as T-shirts and some products of both 

men’s and women’s wear, should be included. “The items that were left out because of 

HSN classification issues are more than 30. Hopefully these would be included,” the 

source added. 

Investor concerns 

Also important is the demand that an additional year of gestation period be given to 

investors. “The industry has been demanding that because of geo-political problems, the 

gestation period should be shifted by one year and the end period for the scheme should 

be 2030-31 instead of 2029-30. The years for making claims would, however, stay 

unchanged at 5 years,” the source pointed out.   

The PLI scheme for textiles, implemented in September 2021, covered MMF (manmade 

fibre) apparels, MMF fabric and technical textiles items. The minimum investment criteria 

was ₹100 crore and ₹300 crore, for the two parts of the scheme, while minimum 

turnover criteria were ₹200 crore and ₹400 crore.  

As the Ministry was able to select just 64 candidates the first time round and was left with 

an anticipated surplus outlay of over ₹4,300 crore, the window for applications was opened 

again last year but the terms of the scheme remained the same. 

The PLI scheme covering sectors such as large-scale electronics manufacturing, 

pharmaceuticals, telecom, food processing, white goods, solar PV modules, ACC 

batteries, textiles, drones and speciality steel was launched to create national 
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manufacturing champions, generate 60 lakh new jobs, and incremental revenue of ₹30 

lakh crore over 5 years. 

                                                                                                                                 Home 

GLOBAL 
 

Airfreight Rates In Bangladesh Increase 
Substantially 
 
Over the past month, airfreight rates in Bangladesh have nearly doubled, driven by a surge 
in volumes and capacity constraints. 
Stakeholders report that Dhaka’s market now heavily relies on shipments via air, leading to 
steep increases in rates. For instance, Bangladesh-Europe rates have spiked to $3.50 per 
kg, up from $2 in December, while rates to the US have surged to $4.50/kg from $3. 

Freight forwarders attribute the heightened demand to various factors, including the end of 
the season, congestion at transit points due to the Chinese New Year holiday, and delays 
caused by the Red Sea crisis. 

These disruptions have led to significant delays in shipping, prompting exporters to turn to 
air transport to meet the deadlines. 

Data revealed a substantial increase in cargo airlifted through Dhaka Airport, with 
shipments destined for the US, Europe, Turkiye, and Egypt. 

To ensure timely market delivery, garment manufacturer Tusuka, for instance, reportedly 
opted to airlift 386,000 pieces of apparel to the US and EU in January. 

Nasir Ahmed Khan, director of the Bangladesh Freight Forwarders Association, noted that 
extended ocean transit times have incentivised buyers to expedite the shipment of end-of-
season goods via air. 

This surge in demand has also impacted freight rates from Dhaka to other destinations. 

Meanwhile, vice president of the Bangladesh Garment Manufacturers and Exporters 
Association (BGMEA), Shahidullah Azim highlighted that buyers now face additional 
delays of two to three weeks due to ships rerouting to avoid the Red Sea crisis. 
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Consequently, many exporters are compelled to resort to airfreight to meet delivery 
deadlines. 

                                                                                                                   Home                                                                                                                

Every US LMI Metric Expands In Jan 2024 For 1st 

Time Since Sept 2019 

 
Every metric in the US logistics managers’ index (LMI) was in expansion territory in 
January this year for the first time since September 2019. The LMI read in at 55.6 in 
January, up by 5 points from December’s 50.6. 
The LMI score is a combination of eight unique components that make up the logistics 
industry, including: inventory levels and costs, warehousing capacity, utilization, and 
prices, and transportation capacity, utilization and prices. 

Researchers at Arizona State University, Colorado State University, Florida Atlantic 
University, Rutgers University and the University of Nevada, Reno, in conjunction with the 
Council of Supply Chain Management Professionals (CSCMP) issued this LMI report 
recently. 

The most significant move is the long-awaited return of transportation prices (plus 12.7) to 
expansion, its first appearance on the positive side of the ledger since June 2022 at the 
start of the freight recession. 

This increase in price is largely driven by movements by retailers to increase their 
inventory levels (plus 8.4) after a busy holiday season. 

This inventory rebuild also led to a considerable increase in the expansion of inventory 
costs (plus 11). 

The warehousing metrics continued their steady, sustainable rates of expansion, with all 
three growing at slightly slower rates. 

When taken together, January’s report does offer evidence that the logistics industry could 
be moving back into a period of growth after the long downturn that started in 2022, the 
report noted. 

Consumer sentiment spiked up by 13.1 per cent in January to 79 per cent. The combined 
29-per cent increase in sentiment from December to January is the biggest two-month 
jump since the end of the recession in 1991. 

The reading of 55.8 for transportation prices is the first time this metric has been in 
contraction territory since June 2022. 
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After contracting in December, inventory levels were up by 8.4 points in January to 52.8. 
This mild rate of expansion suggests that while firms are re-stocking after the holiday 
season, they are doing so on an as-needed basis. 

This restocking was centered on downstream retailers, who replenished their inventory at a 
rate of 62.8. Conversely, upstream respondents saw inventory levels contract slightly at 
47.1. 

Future predictions for the overall LMI are 62.8, which is up by 3.9 points from December’s 
future prediction of 59.9. Warehousing and transportation capacity are expected to 
continue growing, but at slower rates of 56.4 and 50.9 respectively, potentially explaining 
the expected increases in price. 

If these predictions prove to be true, it is likely that the freight recession will end, and 
transportation will move back into a period of growth, the report added. 

                                                                                                  Home                                                                                            

Poland's NBP Keeps Interest Rates Unchanged To 

Meet Inflation Target 

 
The National Bank of Poland’s (NBP) monetary policy council recently decided to keep its 
interest rates unchanged to meet its inflation target in the medium term. 
The reference rate was retained at 5.75 per cent; lombard rate at 6.25 per cent; deposit 
rate at 5.25 per cent; rediscount rate at 5.80 per cent; and discount rate at 5.85 per cent. 

In the council’s assessment, incoming data indicate that despite the observed economic 
recovery, demand and cost pressures in the country’s economy remain low, which amidst 
weakened economic conditions and falling inflation pressure abroad supports lower 
domestic inflation. 

In the first quarter (Q1) this year, annual consumer price index (CPI) growth is likely to fall 
significantly, while the decline in core inflation will be slower, the central bank said in a 
release. 

In subsequent quarters, however, inflation developments are associated with uncertainty, 
related in particular to the impact of fiscal and regulatory policies on price developments, 
as well as the pace of economic recovery in the country. 

Presenting the inflation outlook, NBP president Adam Glapinski reiterated that inflation will 
fall sharply in the first few months of 2024, and is likely to return to the target temporarily in 
the first quarter and may be quite close to 2.5 per cent year on year in March. 
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In December last year, producer prices were considerably lower than a year ago, which 
confirms the fading of most external supply shocks and a reduction of cost pressures. 

Together with the relatively low economic activity growth, it is conducive to a decline in 
inflation, the bank’s release noted. 

The council feels the decrease in inflation is supported by the appreciation of the zloty 
exchange rate, which is consistent with the fundamentals of the Polish economy. 

                                                                                                  Home                                                                                            

Cotton Market Dynamics: Surging Exports, 
Shifting Trade, and Price Resilience in 2023/24 

In the 2023/24 U.S. cotton balance sheet, higher exports and reduced mill use lead to 
lower ending stocks despite unchanged production. Globally, decreased beginning stocks 
and production levels result in a significant drop in ending stocks, while consumption 
remains steady. China's increased imports contrast with reductions in other key exporting 
nations, shaping the trade landscape. The market's resilience is underscored by price 
upticks and shifting dynamics amidst varied regional production and consumption trends. 

Highlights 

In the 2023/24 U.S. cotton balance sheet, there have been some notable changes 
compared to the previous month. Despite unchanged production, ending stocks are lower 
due to higher exports and reduced mill use. Export forecast has been raised by 200,000 
bales to 12.3 million, driven by strong shipments and sales so far. Conversely, projected 
mill use is down by 150,000 bales as domestic spinning activity in the U.S. remains 
subdued. 

As a result of these adjustments, ending stocks are now estimated at 2.8 million bales, 
representing 20 percent of total disappearance. The upland cotton marketing year average 
price received by producers is projected at 77 cents per pound, which is 1 cent higher than 
the previous estimate in January. 

On a global scale, 2023/24 cotton ending stocks are nearly 700,000 bales lower this 
month. This is primarily due to reduced beginning stocks and production, which have led to 
a decrease in supplies. World consumption remains virtually unchanged, with increases in 
China and Vietnam offset by decreases in Turkey, the United States, and Thailand. 

Beginning stocks have decreased by 250,000 bales compared to January, mainly due to a 
downward revision in Argentina’s 2022/23 cotton crop. Additionally, projected 2023/24 
world cotton production is 355,000 bales lower this month. This reduction is attributed to 
decreases in Australia and Benin, partly offset by smaller increases elsewhere. 

https://in.investing.com/commodities/us-cotton-no.2
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World trade is nearly 200,000 bales lower, primarily because a 500,000-bale increase in 
China’s imports is outweighed by reductions in India, Pakistan, Thailand, and Turkey. 
Notably, exports are higher for the United States, Burkina Faso, and Turkey, while lower 
for Brazil, Argentina, and Australia. 

Conclusion 

The 2023/24 cotton market showcases dynamic shifts driven by factors like export surges, 
altered trade patterns, and price resilience amidst global supply and demand adjustments. 
While the U.S. witnesses lower ending stocks due to heightened exports and subdued 
domestic spinning, the global scenario reflects a complex interplay of production revisions, 
consumption patterns, and trade dynamics. China's robust import demand contrasts with 
decreases in other major exporters, underlining the market's nuanced response to diverse 
regional influences. Despite uncertainties, price stability hints at market adaptability amidst 
evolving conditions, signaling opportunities and challenges for stakeholders navigating the 
cotton landscape. 

 

Cotton Australia Optimistic About This Year's 
Spray Drift Season 

Cotton Australia (CA) is cautiously optimistic that this year’s spray drift season may not be 
as damaging as last season with fewer reports of drift events and high levels of 
engagement with tools including SataCrop and WAND towers. 
Doug McCollum, policy officer R&D and stewardship said he is aware of around 20 reports 
of spray drift events impacting cotton communities, but wide-spread crop damage has not 
been evident at this stage. 

CA’s education and awareness campaign, along with campaigns from the wider cotton and 
grains industries, are one possible reason for this improvement. Despite the positive 
outcomes overall, some regions have still reported significant damage from spray drift, CA 
said in a press release. 

“It is important that the cotton industry remain vigilant because the goal is to reduce the 
incidence of damaging drift to zero.” 

This season CA launched its new reporting app, based on the SnapSendSolve platform. 
The app aims to make it easier for growers and agronomists to report spray drift incidents, 
track where the main issues are, and provides an opportunity to report those cases 
through to the relevant state authorities for investigation. 
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“Growers should be comfortable knowing that their confidentiality will be maintained if they 
make a report. Individual data will not be disclosed to the authorities unless the grower 
specifically asks us to report it to state compliance authorities,” McCollum said. 

McCollum is urging growers to report all incidents so that the full extent of spray drift 
damage can be understood. 

                                                                                                                   Home                                                                                                                

Bangladesh Investment Development Authority 
Set To Expand OSS Services 

The Bangladesh Investment Development Authority (BIDA) plans to increase its 
services through its one-stop service (OSS) to 150 by March 2024 from the 
current 112 services. 
Lokman Hossain Miah, the executive chairman of the state-run investment 
promotion agency, conveyed this during a meeting at BIDA’s conference hall in 
capital Dhaka. 

Miah highlighted the need for streamlined processes, emphasising that other 
nations provide investment-related services with greater efficiency. 

He cited examples such as Vietnam, which delivers such services within 35 
days, Indonesia within 48 days, and India within 60 days. 

“In order to foster a conducive investment climate, we must minimise 
administrative hurdles and ensure that investors receive necessary services 
promptly,” the BIDA executive chairman asserted. 

The expansion of BIDA’s OSS to encompass 150 services signifies a proactive 
step toward enhancing the ease of doing business in the country. 

By broadening its service offerings, the state-run investment promotion agency 
aims to attract more domestic and foreign investment, thereby stimulating 
economic growth and development. 

It may be mentioned here that efficient and timely provision of investment-related 
services is crucial for attracting and retaining investors and recognising the 
same, BIDA is committed to optimising its processes and reducing bureaucratic 
delays. 
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By benchmarking against international standards and best practices, the state-
run investment promotion agency seeks to streamline procedures and enhance 
investor satisfaction. 

                                                                                                                   Home                                                                                                                

 

 

 


