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INDIA'S IIP GROWS 3.8% IN DEC 2023; APPAREL 
IIP FALLS 10.3% TO 112.7 
 
India’s index of industrial production (IIP) with base 2011-12 stood at an estimated 151.5 in 

December last year. The IIP for manufacturing was 150.6. The IIP for manufacturing of 

textiles grew by 1.6 per cent year on year (YoY) to 112.5 and for apparel manufacturing , it 

dropped by 10.3 per cent YoY to 112.7 during the month. 

These quick estimates will be revised later, the ministry of statistics and programme 

implementation said in a release. 

The indices stood at 151.7 for primary goods, 103.3 for capital goods, 159.3 for 

intermediate goods and 177.9 for infrastructure/construction goods for the month. 

Those for consumer durables and consumer non-durables stood at 114 and 178 

respectively for the month. 

For the April-December period last year, the IIP for textile manufacturing remained the 

same as it was in the corresponding period in the previous year at 107.8, but the IIP for 

apparel dropped by 19.1 per cent YoY to 103.6. 

 

                                                                                                                   Home                                                                                                                

Bharat Tex 2024 To Highlight India's Regional 
Textile Strengths 
 
Bharat Tex 2024, India’s premier global textile event, is set to witness a grand confluence 
of iconic handloom and handicraft traditions from Gujarat, Maharashtra, Telangana, Uttar 
Pradesh, and Madhya Pradesh. These five Indian states will present a shared narrative of 
artistic excellence, featuring handloom craftsmanship, and unveiling distinctive textile 
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innovations. The event will be held in New Delhi from February 26-29, 2024, at Bharat 
Mandapam and Yashobhoomi. 
With Uttar Pradesh and Maharashtra coming onboard as ‘partner states’, Bharat Tex 2024 
has announced that Gujarat, Telangana and Madhya Pradesh will be joining as ‘supporting 
partner states’. Andhra Pradesh, Tamil Nadu, Karnataka, and Assam will be setting up 
state pavilions at the premier global textile event, according to an official press release. 

Bharat Tex 2024 will showcase the rich tradition of handicrafts and handlooms from 
various Indian states, highlighting their globally acclaimed practices and the progressive 
steps these states are taking in terms of policies, innovative technologies, and initiatives 
like the development of textile parks. The event will feature Madhya Pradesh's renowned 
Batik printing, hand-block printing, Chanderi and Maheshwari silk; Gujarat's celebrated 
Bandhani, Patola silk, and hand-painting; Uttar Pradesh's exquisite Chikankari and Zari-
Zardozi; Maharashtra's traditional Paithani saree and Warli Art, along with Mashru and 
Himroo fabrics; and Andhra Pradesh's admired jute, hand-drawn Kalamkari, luxurious 
handwoven Dharmavaram sarees, and fine Mangalagiri cotton weaves. 

“I am proud to announce Maharashtra's participation as partner state at Bharat Tex 2024. 
As the largest international exposition in India, the event is shaping up to be the largest 
platform for industry collaboration and innovation. Maharashtra has been a significant part 
of the growth story of the textile and apparel sector in India; be it the rich cultural tradition 
of the Paithani saree or the advancement of smart textiles by a few aspiring start-ups. The 
textile and technical textile sectors play a significant role in shaping Maharashtra's 
economic landscape, and we are committed to nurturing its continued success. 
Maharashtra will ensure that every thread spun adds to the rich tapestry of our nation's 
progress, towards a Viksit Bharat in 2047,” said Eknath Sambhaji Shinde, chief minister of 
Maharashtra. 

“Prosperity of Madhya Pradesh lies in the progress of its industries. Establishment of 
industries results in the growth of employment opportunities. The state government is 
committed to achieve comprehensive development fostering good governance and 
implementing an effective system,” said Dr Mohan Yadav, chief minister of Madhya 
Pradesh. 

“For Gujarat, textile is not just an industry, but also a tradition and a legacy which we 
present to the world through the magic of our handicrafts and machines. The growth of the 
textiles sector lies in the growth of India and the growth of job opportunities. Our textile 
industry stands as a beacon that realises 5F (farm to fibre to factory to fashion to foreign), 
the concept presented by our prime minister Narendra Modi. Today, Gujarat has become a 
centre of attraction for the importers of garments across the globe. Gujarat is the highest 
contributing state in woven fibre production across the nation, reflecting our ambition to 
become a leader in ‘Make in India’ and ‘Make for the World’,” said Bhupendra Patel, chief 
minister of Gujarat. 

Anumula Revanth Reddy, chief minister of Telangana, said: “Historically, textiles have a 
unique relationship with the development of civilisation, and India has had a unique 
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leadership position in the world for textiles. The Bharat Tex 2024, seen in such a context, 
is a welcome initiative by the Export Promotion Councils, not just for showcasing India's 
unique textile products to the world but also as a platform for attracting investments into 
the textile and apparel sector. 

“Telangana has a vibrant, diverse and rich heritage of handlooms, including Gadwal, 
Narayanpet, Pochampalli ikkat varieties of cloth, and handicrafts like Banjara art, Bidri, et 
al. Telangana is also a leading manufacturing hub for textiles, with a strong presence in all 
of 5F sectors. With Bharat Tex 2024, we are looking forward to leveraging a sui generis 
platform to showcase the Telangana textile story to the entire world.” 

Further spreading the textile fervour, in the heart of Bharat Tex 2024 lies a unique 
opportunity for artists and designers to leave their indelible mark and create a piece of 
history. Ministry of textiles is hosting the Bharat Tex Memento Design Contest on the 
official MyGov website, centred around the theme ‘Threads of Tradition and Innovation’ at 
Bharat Tex. The winning design will be presented to esteemed dignitaries during Bharat 
Tex 2024. 

The eagerly awaited culmination of the Textile Sustainability Awards 2024, orchestrated by 
The Confederation of Indian Textile Industry (CITI), is set to grace the Bharat Tex event at 
Bharat Mandpam in New Delhi on February 27, 2024. This event will bring together leaders 
in the industry, policymakers, and champions of sustainability, creating a platform to 
celebrate the remarkable strides made by the textile industry towards a more sustainable 
and environmentally aware future. 

Participation from leading international textile companies, including Fortum, Lenzing, H&M, 
Busana Group, and Hyosung Corp highlights India's expanding influence in the global 
textile sector, indicating a favourable prospect for heightened investments in the nation's 
textile industry. Besides industry participation, ministerial and business delegations from 
key textiles hubs, including Australia, Italy, Turkey, South Korea, Bangladesh, Russia, 
Peru, Egypt, and Thailand are also expected to attend. 

While these collaborations represent a substantial stride towards advancing growth, 
innovation, and sustainability within the textile industry, the mega event spread across the 
area of nearly 2 lakh square feet and 50-plus knowledge sessions, will bring forth an 
impressive mix of companies showcasing apparel, home furnishings, floor coverings, 
fibres, yarns, threads, fabrics, printing techniques, carpets, silk, textiles-based handicrafts, 
technical textiles and much more. 

With innovation, collaboration, and the ‘Make in India’ spirit at its core, Bharat Tex 2024 is 
the embodiment of prime minister Narendra Modi’s 5F vision—Farm to Fibre to Factory to 
Fashion to Foreign—who will also be seen inaugurating the expo. The event is envisaged 
to be the biggest textile event at the global level, with 3500-plus exhibitors and 40,000-plus 
visitors from over 40 countries. Bharat Tex 2024 will be a comprehensive showcase of the 
entire textile industry value chain, right from showcasing India’s rich cultural heritage and 
textile traditions to the latest technological innovations. 
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Capital Investment subsidy of Rs. 1,416.50 crore 
released under ATUFS in last three years 
 
 

A total Capital Investment subsidy of Rs. 1,416.50 crore has been released in 6,448 cases 

under Amended Technology Upgradation Fund Scheme (ATUFS) in the last three years 

(FY 2020-21 to FY 2022-23). 

Introduced by the Ministry of Textiles, this scheme aims to facilitate investment, 

employment, productivity, quality and import and export substitution in the textile industry. 

It also indirectly promotes investments in the manufacturing of machinery for textiles. 

Furthermore, under the committed liabilities of old versions of TUFS, a total of Rs. 439.43 

crore has been disbursed as Interest Reimbursement/Margin Money Subsidy; hence, the 

total release under ATUFS during the last three years has been Rs. 1,855.93 crore 

nationwide. 

Capital Investment subsidy of Rs. 166.69 crore has been released in 545 cases under 

ATUFS and Rs. 9.38 crore has been disbursed as Interest Reimbursement/Margin Money 

Subsidy under the committed liabilities of old versions of TUFS to the units located in the 

State of Tamil Nadu making total release under ATUFS as Rs. 176.07 crore. Total number 

of 1,117 energy saving machines have been incentivized under ATUFS during last five 

years. 

Subsidy released for Garment/Made-up manufacturing for 2022-2023 was Rs. 35.11 crore, 

for Processing of fibres, yarn fabrics, garments and made-ups it was Rs. 55.45 crore, for 

Technical Textiles and non – wovens it was Rs. 46.89 crore, for Stand alone Spinning it 

was Rs. 18.31 crore, for Weaving / Knitting it was Rs. 335.40 crore, for Multi Activity it was 

180.7 crore and for the Others category, it was 2.58 crore for a total of Rs. 674.40 crore for 

2022-2023. 
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As Modi visits UAE, a look at the Indian diaspora, 
remittances, Emirati job market & other details 
 
Prime Minister Narendra Modi's visit to the United Arab Emirates (UAE), his seventh since 

2015, highlights the blossoming Indian-Emirati ties. A key cornerstone of the relationship 

has been the Indian diaspora, which is a significant contributor to the UAE's economy. 

The Indians settled in the Emirates are also major contributors to foreign 

remittances received by New Delhi, besides increasing the country's soft power. 

According to the Indian Embassy in the UAE, an estimated 3.5 million Indians resided in 

the country as of 2021. Here's a look at what drives their stay in the Middle Eastern 

economy, the remittances they send, the Emirati job market and other details. 

Record-high remittances inflow 

India clocked the highest amount of remittances inflow in the calendar year 2023, at $125 

billion, as per the data shared by the World Bank. The UAE, with an estimated 3.5 million-

strong Indian diaspora, has been one of the biggest sources of remittance flow. 

"Remittance flows to India were also boosted by higher flows from the GCC, especially the 

UAE, which accounts for 18 percent of India's total remittances and is the second-largest 

source of them after the US," the World Bank said in a report released in December. 

The two countries also inked a bilateral trade agreement last year, that allows for the 

settlement of transactions in rupee and dirham. 

Growing share in white-collar workforce 

The profile of the Indian diaspora has changed with the evolving needs of the UAE. In the 

1970s and 1980s, when the principal requirement was for blue-collar workers, "the Indian 
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community was blue-collar to the extent of 85-90 per cent, with a negligible percentage of 

professionals", the Indian Embassy said in a note on its website in 2022. 

In the 1990s, as the need for professionals to meet the needs of the expanding service 

sector emerged, the profile of the community changed, and today, "around 35 per cent of 

the Indian community is made up of professionally qualified personnel, businessmen and 

other white collar non-professionals and their families", it added. 

The approximate break-up of Indian immigrants in UAE is as follows: 

•  65 percent belong to the blue-collar category (employed mostly in construction 

companies, municipalities and agricultural farms) 

• 20 percent are white-collar non-professionals (clerical staff, shop assistants, 

salesmen, accountants, etc.) and 15 percent are professionals and businessmen. 

Bulk of Indians from southern states 

Among the Indian states, Kerala is the most represented among the diaspora, followed by 

Tamil Nadu and Andhra Pradesh. However, Indians from the Northern States, all put 

together, also form a significant portion of the Indian population in the UAE, the embassy 

said. 

Though most of the Indians living here are employed, about 10 percent of the Indian 

population constitutes dependent family members, it added. 

UAE job market 

The job market in the Middle East, including the UAE which is the largest employer of 

foreign workers, has become significantly more competitive in 2024, according to 73 

percent of working professionals surveyed recently by jobs portal Bayt.com. 

A shift is seen in the employers' market in the UAE, as more people are moving to the 

country due to economic headwinds in other nations, and the luxury lifestyle that the 

Emirates offers, recruitment consultancy Robert Half stated in its 2024 Salary 

Guide report, as per The National newspaper. 
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“A larger proportion of UAE-based organisations grew their headcount in 2023 than in 

2022, and more than half of this year’s respondents intend to increase remuneration in 

2024,” the Emirati daily quoted Trefor Murphy, founder and chief executive of Cooper 

Fitch, as stating in the UAE Salary Guide 2024 report. 

As per the report, the salaries of professionals in the UAE are expected to rise by an 

average of 4 percent to 7 percent in 2024. 

                                                                                                                                 Home 

 

GST Council may issue clarification on expat 

salary taxation amid controversy 

The Goods and Services Tax (GST) Council may issue a circular to address the 

controversy surrounding the spate of notices sent to Indian arms of foreign companies 

seeking to tax salaries paid to expatriates by the local unit. 

The circular may clarify that input tax credit should not be held back for the period 2017-

2022, as the practice of sending expatriates to the Indian unit, known as secondment, 

amounts to exports of services, people familiar with the development said on condition of 

anonymity. 

The proposal may be placed before the GST Council once the law committee arrives at a 

consensus on the issue, they said. The GST Law Committee, comprising officials from 

states and the Centre, advises the Council on laws, rules, and procedures. 

Some of the law committee members are of the view that input tax credit should not be 

given to MNCs for 2017-22, invoking Section 74, as GST is being recovered late because 

of acts of suppression by the MNCs. Section 74 of the GST law pertains to the 

determination of tax evasion and the imposition of penalties in cases where the tax 

authority finds that a taxpayer has intentionally evaded taxes under GST regulations. 

https://www.moneycontrol.com/news/business/economy/exclusive-gst-council-likely-to-discuss-coinsurance-reinsurance-issues-at-next-meet-12246871.html
https://www.moneycontrol.com/news/business/economy/gst-fake-invoices-govt-to-do-away-with-edit-option-to-revise-output-liability-says-revenue-secretary-12195111.html
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“Centre is keen on issuing a circular in this regard to resolve the issue. The circular may 

clarify that Section 74 should not be invoked mechanically. It will resolve the issue to a 

great extent as the MNCs will get ITC for 2017-2022 and will only have to pay the 

additional interest cost. Some of the members of the law committee, however, are not keen 

to pursue this approach. The issue may be deferred to the next GST Council meeting till 

the law committee arrives at a consensus,” the person told Moneycontrol. 

In the context of taxation, the act of suppression refers to actions taken by a taxpayer to 

conceal income, assets, or transactions to evade taxes. Suppression may include under-

reporting income, overstating deductions, concealing assets or transactions and 

misrepresenting facts. 

The revenue neutral issue 

MNCs regularly send executives to India, where they work for a certain period. These 

employees are paid in rupees by the Indian subsidiary, and the entire cost is reimbursed 

by the overseas company. Thus, when secondment salaries are paid by the Indian 

employers, there is no business expense. 

The local arms of MNCs are of the view that the salaries paid by them are outside the 

scope of GST and only part of the pay package relating to social security—that’s because 

these expats are usually eligible for social security in their home country—should be under 

the purview of tax. 

However, the GST authorities believe that the entire salary comes under the scope of GST 

after a Supreme Court ruling of 2022 that said that secondment services are taxable. Thus, 

from 2022 onwards, MNCs pay GST on expat salaries and take credit for it as it is the 

export of services. Thus, it is revenue-neutral for the companies and the GST authorities. 

But for 2017-2022, interest and penalty have been sought by the GST department. 

According to reports, the GST authorities have so far recovered Rs 2,500 crore of the tax 

for this period from the MNCs. 

Expert speak 

According to experts, these notices originated from a 2022 judgment by the Supreme 

Court, popularly called Northern Operating Systems Pvt. Ltd (NOS). The court ruled that 
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when a foreign company supplies manpower to its Indian affiliate, it is to be termed as 

‘service’. Thus, companies receiving employees on secondment from their foreign affiliates 

became liable to pay service tax for availing ‘services.’ Since GST is a successor to the 

service tax law, these companies started receiving notices under the GST law in 2024. 

“These notices are issued consequent to the Supreme Court ruling in Northern Operating 

Systems holding that secondment of employees by overseas entities to Indian firms would 

fall under the category of manpower supply attracting service tax. Thus, judgement was 

rendered in the factual context involving reimbursement of expat salary and other 

allowances by the Indian firms to the overseas entity, and the court had ruled that it 

amounts to supply of manpower and therefore liable to service tax,” said Deloitte Senior 

Advisor Nagendra Kumar. 

Rupender Sinhmar, a partner at BSM Legal, said, “Show cause notice now issued to these 

MNCs takes the lead from the judgment of NOS and blindly applies it on each and every 

expat transaction for the period 2017 onwards.” 

Interestingly, in December 2023, the Central Board of Indirect Taxes and Customs (CBIC) 

issued a circular to the GST department not to apply the NOS judgment to every case of 

secondment and send notices. CBIC had also indicated that each secondment agreement 

must be analysed factually before applying the judgment and issuing a notice. 

“These notices have been issued despite the CBIC instructions that in each arrangement, 

the tax implications may be different, depending upon the specific nature of the contract 

and other terms and conditions attached to it,” said Rahul Khurana, partner at Economic 

Laws Practice. 

A few high courts have granted interim stay against the GST demands. 

Effect of Bombay HC stay  

Carmaker Mercedes-Benz, which received one such notice, approached the Bombay High 

Court last week and obtained an interim stay against the adverse action by the GST 

department. The HC has asked GST to file a response to Benz’s plea; the case is now 

likely to come up for hearing on February 20. 
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Experts noted that while the Bombay High Court is the latest to issue such a stay, earlier, 

the Punjab and Haryana, and Karnataka high courts stayed similar notices issued to BMW 

and Alstom Transport. “I will not be surprised to see more such interim orders by different 

High Courts in the near future, or since this is a pan-India issue, there is the possibility of 

even a transfer petition being filed by the Central Government before the Supreme Court to 

take this dispute to its logical end at the earliest,” Sinhmar said. 

However, considering the case is yet to be heard on merits, the interim stays cannot be 

considered the final word on this issue. Afaan Arshad, leader of international tax practice at 

Nishith Desai Associates, said, “The court has granted time to the tax department to file a 

reply to the Writ Petition filed by Mercedes Benz and until such time has stayed the 

operation of the assessment order passed by the tax department.” 

According to experts, fighting the GST demand in High Courts is the best option available 

to MNCs now. Sinhmar said, “Considering the fact that the GST Tribunals are not in place, 

it is advisable to approach the High Court challenging the very basis of issuance of show 

cause notice, especially in the light of the fact that most of these show-cause notices are 

mechanical,” he added. 

However, some experts said these companies could also opt to adjudicate this issue at the 

GST department. “Depending on the facts of each case, it is open for the MNCs to either 

participate in adjudication proceedings and distinguish their facts from that of Northern 

Operating and also emphasise the instructions issued by the CBIC,” said lawyer Kunal 

Kishore. 

Kishore said there have been instances before the NOS judgment when the GST 

department dropped such demands on being informed about the nature of the relationship 

between the secondee and the company. 

                                                                                                                                 Home 

Sericulture industry should also focus on by 

products, says CSB member-secretary 
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Read more at: Sericulture industry should also focus on byproducts, says CSB member-

secretary - The Hindu 

                                                                                                                  Home 

Old-fashioned trust and credibility bind India-UAE 
ties 
 
Read more at: Old-fashioned trust and credibility bind India-UAE ties - The Hindu 
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Experts Foresee Bangladesh Garment Sector 
Rebound This Year 
 
After grappling with severe challenges, Bangladesh readymade garment industry is all set 

to make a turnaround in 2024, feel industry insiders. 

Their optimism stems from the subdued inflation in the Western world, increased spending 

on clothes and brands and retailers registering encouraging sales during the winter festive 

season. 

Meanwhile, speaking to the media, president of Bangladesh Garments Manufacturers and 

Exporters Association (BGMEA) Faruque Hassan expressed optimism about a rise in 

global garment orders starting the second quarter of this year as the decline in inflation 

across Europe and the US is expected to prompt brands to increase sourcing from 

Bangladesh while vice-president of Bangladesh Knitwear Manufacturers and Exporters 

Association (BKMEA), Fazle Shamim Ehsan, on his part said reduced inflation could boost 

consumer spending on clothing. 

https://www.thehindu.com/news/national/karnataka/sericulture-industry-should-also-focus-on-byproducts-says-csb-member-secretary/article67841218.ece
https://www.thehindu.com/news/national/karnataka/sericulture-industry-should-also-focus-on-byproducts-says-csb-member-secretary/article67841218.ece
https://www.thehindu.com/opinion/op-ed/old-fashioned-trust-and-credibility-bind-india-uae-ties/article67842292.ece/amp/
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It may be mentioned here that with projected decrease in international inflation and 

anticipated GDP growth in OECD countries, Bangladesh’s garment exports are poised for 

expansion in 2024 even as research indicates a promising opportunity for Bangladesh in 

the online apparel market as well, with potential earnings of $489 million by 2027. 

Collaboration with international e-commerce platforms could unlock substantial growth, 

positioning Bangladesh as a significant player in the global online apparel market, research 

indicated. 
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Global Coalition Urges Governments To Keep 

Shipping Lanes Open, Safe 

 
The American Apparel & Footwear Association (AAFA), the International Apparel 

Federation (IAF) and several other trade associations from across the globe have called 

for wider cooperation among governments to keep shipping lanes open and safe. 

The more than 100 signatories in their open letter representing a range of critical 

industries, including agricultural products, retail, energy, clothing and footwear, urged 

governments to join, support or align with the mission to support safe and secure maritime 

commerce in the Red Sea and across the globe. 

The letter was released by the IAF and AAFA recently. 

IAF is the global federation for apparel manufacturers, brands owned by small and medium 

enterprises, their associations, and the supporting industry. 

"It is imperative that governments unite behind a zero-tolerance approach to deter attacks 

on commercial vessels and seafarers in the Red Sea, and anywhere in the world. The 

prosperity of millions of people who are employed in our industries and in the global 

maritime industry depends on safe and secure freedom of navigation," AAFA president 

and chief executive officer Steve Lamar said in a release. 

"These attacks have already caused upwards of $80 billion in cargo to be diverted around 

the Cape of Good Hope….This alternative route becomes even more challenging during 

the Southern Hemisphere winter months ... cooperation among nations is essential to 
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signal the importance of free passage in international waters," said IAF secretary general 

Matthijs Crietee. 
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German Manufacturers Focus On Supply Chain 

Diversification: Survey 

 
German manufacturing companies are actively restructuring their supply chains to mitigate 

the risk of future disruptions, a trend that has persisted even after the COVID-19 

pandemic, according to a new survey by the ifo Institute and EconPol Europe. A significant 

focus has been placed on diversification, with 58 per cent of surveyed companies 

expanding their supply chains and securing new suppliers over the past year. 

The survey indicates a proactive approach among manufacturers, with one in three 

companies planning to further enlarge their supplier base. This strategy aims to create 

more resilient and flexible supply chains capable of withstanding global challenges. 

Additionally, 45 per cent of manufacturing firms have increased their warehousing 

capabilities in the last 12 months to buffer against supply chain interruptions. However, 

only 12 per cent of the respondents anticipate further expansions in warehousing in the 

near future, as per the survey. 

Improved supply chain monitoring has been reported by 44 per cent of the companies, 

highlighting the industry's effort to enhance oversight and management of supply chain 

activities. Meanwhile, 17 per cent of the firms have taken steps towards vertical integration 

by reintegrating previously outsourced production processes. 
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