
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

30-12-2021 125.85 (+3.00) 

23-12-2020           81.35 

23-12-2019 77.15 

New York Cotton Futures (Cents/lb) 
As on 01.01.2022 (Change from 

previous day) 
    Mar 2022      111.00 (+0.95) 

    May 2022      110.24 (-1.20) 

    July 2022      108.30 (+0.11) 

  

  01st  

January 

2022 

Cotton and Yarn Futures 
 ZCE - Daily Data 

(Change from 
previous day) 

MCX (Change from previous day) 
 

Jan 2022 34190 (+90) 

Cotton 21805 (+195) Feb 2022 34470 (+80) 

Yarn 26960 (+5)   

GST Council defers rate hike on textiles 

DGFT extends deadline for exporters to submit applications for 

pending dues to Jan 31 

GST Council Meet | Hike in GST on textiles unanimously deferred, 

no breather for footwear 

Textile industry plays major role in boosting India's economy: 

Sisodia 
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NATIONAL: 

GST Council defers rate hike on textiles 

(Source: Financial Express, January 01, 2022) 

While the rate increases were meant to correct the long-unresolved issue of inverted 

duty structure in the synthetic textiles value chain, it met with opposition from the 

industry. A structure where inputs are subjected to higher taxes than finished products 

results in accumulation of tax credits with the downstream players. India’s 

competitiveness in the global textiles market, where synthetic textile products have a 

much larger share than cotton-based products, is seen to be blunted, owing to the 

inverted tax system. A GoM had earlier proposed the rate increases, keeping this in view, 

but several states and the fabrics-to-garments industry, which include thousands of 

MSMEs and tiny units, opposed this move as they saw it leading to a demand 

compression. 

Heeding to demands from states, including the polls-bound ones, the Goods and Services 

Tax (GST) Council held an emergency meeting on Friday and virtually rolled back a 

decision taken in its September meeting to increase the GST rate on textile products from 

5% to 12%. But a similar rate hike for certain footwear will take effect from Saturday as 

planned. 

A group of ministers (GoM), which is currently reviewing the entire GST rates structure, 

would revisit the issues with regard to the textiles value chain and submit its report in 

February, Union finance minister Nirmala Sitharaman, the chairperson of the council, 

said after its 46thmeeting here. 

While the rate increases were meant to correct the long-unresolved issue of inverted duty 

structure in the synthetic textiles value chain, it met with opposition from the industry. A 

structure where inputs are subjected to higher taxes than finished products results in 

accumulation of tax credits with the downstream players. India’s competitiveness in the 

global textiles market, where synthetic textile products have a much larger share than 

cotton-based products, is seen to be blunted, owing to the inverted tax system. A GoM 

had earlier proposed the rate increases, keeping this in view, but several states and the 

fabrics-to-garments industry, which include thousands of MSMEs and tiny units, 

opposed this move as they saw it leading to a demand compression. 
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Sitharaman said: “A committee is already looking at rates rationalisation. The (issue of) 

textiles will again be put to the committee for review, which will submit a report by 

February. In the (subsequent) Council meeting, the recommendations of the group will 

be discussed.” 

At present, tax rate on man-made fibre, yarn and fabrics is 18%, 12% and 5%, respectively. 

To illustrate, GST rate is 18% on mono-ethylene glycol (MEG) and purified terephthalic 

acid (PTA), the building blocks; 12% on polyester partially oriented yarn (POY) and 5% 

on grey fabrics, finished fabrics and garments. Natural yarns like cotton, silk and wool are 

in the 5% slab. 

At present, footwear up to `1,000 a pair attracts 5% GST and costlier ones attract 18%. 

The price differential has now been done away with; all footwear will now attract 12% 

GST. 

The proposed rate hikes on textiles, which would have brought uniformity in the taxation 

of products in the textiles value chain, was opposed by several states including Tamil 

Nadu, Rajasthan, West Bengal and even the BJP-ruled Gujarat. “The rise in tax rates 

would have increased the financial burden on already-stressed MSME textiles and 

handloom sectors,” Tamil Nadu finance minister Palanivel Thiaga Rajan said. 

The Council had earlier asked the seven-member GoM on GST rate structure led by 

Karnataka chief minister Basavaraj S Bommai to suggest measures to rationalise GST 

rates. As the GoM’s tenure ended on November 27, it was given a one-month extension 

and now it has been asked to submit the report in February. The Council will likely meet 

in early March to consider the group’s recommendations. 

As reported by FE earlier, many state governments on Thursday asked for extension of 

the revenue compensation mechanism for states under the GST for another five years 

from June 2022. 

On most state governments likely facing a revenue shock due to the scheduled expiry of 

the GST compensation period on June 30 next year, Union revenue secretary Tarun Bajaj 

had earlier cited an absolute absence of resources for extension of the mechanism, but 

said augmentation of GST revenues through rationalisation of the rates structure and 

improved compliance would likely ameliorate the situation. 

https://www.financialexpress.com/tag/bharatiya-janata-party/
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Meanwhile, a process of formalisation of the economy – thanks to the spurt in digital 

transaction and steps taken by the government to improve compliance — has boosted GST 

receipts in recent months. Gross GST collections came in at `1,31,526 crore in November 

(October sales) 2021, the second-highest mop-up in the history of the comprehensive 

indirect tax that was launched in July 2017. 

Home 

 

DGFT extends deadline for exporters to submit applications for pending 

dues to Jan 31 

(Source: Kirtika Suneja, Economic Times, December 31, 2021) 

On September 9, the government announced to release Rs 56,027 crore against pending tax 

refunds of exporters under different export incentive schemes. On September 17 this year, 

the ministry had fixed December 31 as the last date. 

The government on Friday extended the last date for submitting applications to January 

31, 2022 from December 31, 2021 for various export promotion schemes under the 

Foreign Trade Policy. The Directorate General of Foreign Trade (DGFT), in a notification, 

said that after January 31, 2022 no further applications would be allowed to be submitted 

and would become time-barred. 

For claiming pending refunds under merchandise exports from India Scheme (MEIS), the 

DGFT said that exporters can submit applications for exports made between July 1, 2018 

to March 31, 2019 and from April 1, 2019 to March 31, 2020 and from April 2020 to 

December 31, 2020. 

For Services Export from India Scheme (SEIS), exporters can file applications for exports 

made during 2018-20. As per the notification, textile exporters can file applications for 

exports made during March 7, 2019 to December 31, 2020 under Rebate of State and 

Central Taxes and Levies (RoSCTL). 

“The last date for submitting online applications under MEIS, SEIS, RoSCTL, ROSL and 

2% additional adhoc incentive has been notified to be December 31, 2021," DGFT said. 

Home 
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GST Council Meet | Hike in GST on textiles unanimously deferred, no 

breather for footwear 

(Source: Subhayan Chakraborty, Money Control, December 31, 2021) 

The GST rate hike on textiles from 5 percent to 12 percent was to come into effect from 

January 1. The Council however did not take a similar decision for footwear, GST rates on 

which are still expected to rise from the first day of the new year. 

The Goods and Services Tax (GST) Council has unanimously decided to defer a hike in 

GST on textiles from 5 percent to 12 percent, finance minister Nirmala Sitharaman 

announced on December 31. 

The GST rate hike on textiles from 5 percent to 12 percent was to come into effect from 

January 1. The matter will be discussed again in the next council meet. 

On December 30, several states flagged higher tax rate on textile products from 

January 1 and demanded that the rate hike be put on hold. However, at the post-meeting 

press conference, Sitharaman said the decision was taken after Gujarat chief minister 

Bhupendrabhai Patel wrote to her ministry. 

“Textiles items had been taken up at the last meeting due to many textile items having a 

large amount of inverted tax structure. Even today there is a consensus that there is an 

inversion in textiles. There is already a committee to look at the rate rationalisation. 

Textiles would again be put to the committee to review it,” Sitharaman said. 

She said a large segment of the industry felt it would have a negative impact. “Textile is a 

complex subject with many components, sub-industries and segments. At various stages, 

they are taxed for the yarn, fabric and the garment, and so on. This complicated topic 

requires more objectivity, through which it will be worked out,” Sitharaman said. 

While a similar decision for mobile phones had been taken in 2019, a decision on textiles 

had not been taken then due to opposition from states, the finance minister said. 

In the pre-budget meeting chaired by Sitharaman, states like Gujarat, West Bengal, Delhi, 

Rajasthan and Tamil Nadu said they were not in favour of a hike in GST rate on textiles 

to 12 per cent from 5 percent currently, with effect from January 1, 2022. 

https://www.moneycontrol.com/news/tags/gst.html
https://www.moneycontrol.com/news/business/economy/states-demand-gst-rate-hike-on-textiles-be-put-on-hold-7883811.html
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The Confederation of All India Traders (CAIT) welcomed the decision and said that it 

would bring relief to lakhs of textile traders of the country who were under immense stress 

for more than a month. 

Interestingly, Sitharaman clarified that no similar decision has been taken for footwear, 

which had the same issue. The GST rate was raised to 12 per cent, effective from January 

1, 2022, from 5 per cent for sale value up to Rs 1,000 per pair in the case of footwear. 

Medicine prices 

It was also not clear if the council had extended the GST rate cut on COVID essential 

items, particularly medicines. 

At its last meeting, the GST Council had extended the GST rate cuts on COVID essential 

items till December 31. However, the extension had only included medicines and not 

other medical equipment. Tax rates on medicines used in cancer treatment were also cut 

from 12 percent to 5 percent. 

At its June 12 meeting, the council had slashed the GST rates on a number of items crucial 

in the fight against the pandemic. These include essential medicines, oxygen, oxygen 

generation equipment and related devices, and diagnostic and testing machine kits. 

The items on which rate cuts were made included Remdesivir, Tocilizumab, medical-

grade oxygen, oxygen generators, ventilators, masks, COVID testing kits, oximeters, hand 

sanitizers, cremation furnaces, ambulances and temperature checking devices, among 

others. 

This was only the second in-person meeting of the all-powerful federal body in nearly two 

years. The last in-person GST Council meeting was held in September 2021 in Lucknow. 

Home 

 

Textile industry plays major role in boosting India's economy: Sisodia 

(Source: Business Standard, December 31, 2021) 

Sisodia made the comments at the GST Council meeting where Delhi government along 

with others opposed the decision to hike GST on textiles 
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Textile industry plays a major role in boosting India's economy and the central 

government must consider this as a potential industry which can help India boost its 

presence across the world, Deputy Chief Minister Manish Sisodia said on Friday. 

Sisodia made the comments at the GST Council meeting where Delhi government along 

with others opposed the decision to hike GST on textiles from 5 pc to 12 pc and demanded 

its withdrawal. Heeding to demands made by several states, the GST Council on Friday 

put on hold a decision to hike the tax rate on textiles to 12 per cent from 5 per cent. 

The panel, the highest decision-making body for indirect taxes, met under emergency 

provisions after states made a request for deferring the January 1 hike in GST tax rates on 

textiles. 

"The Central government should pay special attention to development of textile industry 

as 4 crore people of the country get employment from it. In this way this industry is 

running 4 crore families. There are huge job opportunities in this industry. Food, clothes 

and shelter are the basic needs of every human being. Therefore, while making any policy 

for the textile industry, NITI Aayog should make a policy for textile industries by keeping 

the common man in consideration. 

"Central government should focus on creating policies to boost job opportunities in this 

sector. NITI Aayog along with textile traders should work on strategies and policies to 

address the basic operational and taxation issues being faced by the traders and work on 

creating more jobs," he said. 

Sisodia, who also has the finance portfolio in Delhi, said that the textile industry plays a 

major role in boosting India's economy, especially in the import and export industry. 

"The central government must consider this as a potential industry which can help India 

boost its presence across the world. The Central Government should work on policies and 

strategies that will increase textile export in future," he said. 

"It is to be noted that exports account for 60 pc of the Rs 55,000 crore Indian home 

textiles industry. NITI Aayog along with traders should create more jobs in this sector, 

which can help the industry to boost the production and exports in future," he added. 

Home 

 

https://www.business-standard.com/topic/textile
https://www.business-standard.com/topic/textile
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Third Covid wave jitters: Core sector growth slows to 9-month low in Nov 

(Source: Asit Ranjan Mishra, Business Standard, January 01, 2022)  

Centre's fiscal deficit touches 46.2% of annual target till November-end 

Growth in eight infrastructure sectors dipped to a nine-month low at 3.1 per cent in 

November because most of them saw a decline in activity amid fear that the impending 

third wave of the pandemic might further erode the momentum in early months of 2022. 

The data released by the industry department showed only fertiliser output recorded a 

sequential pickup in growth (2.5 per cent) in November while cement production turned 

negative (-3.2 per cent) after a gap of 10 months. 

Growth in the output in all other sectors such as coal, crude oil, 

natural gas, refinery products, steel, and electricity dipped 

sequentially. 

Aditi Nayar, chief economist at ICRA Ratings, said the lower-

than-expected core sector print added further evidence that the 

momentum slackened after the festive season amid supply 

disruption in parts of Southern India owing to heavy rain. 

“With considerable moderation in core sector growth and the 

sequential decline in GST e-way bills, we expect growth in the 

index of industrial production (IIP) to flatten to under 2.5 per cent in November 2021, in 

spite of the low base (-1.6 per cent) in November 2020,” she added. 

The World Bank and Moody’s have projected the Indian economy to grow at 8.3 per cent 

and 9.3 per cent, respectively. ICRA Ltd earlier this week retained its 9 per cent growth 

forecast for FY22. The Reserve Bank of India (RBI) has retained its projection of 9.5 per 

cent annual GDP growth in FY22 although it has revised downwards its December-

quarter growth estimate to 6.6 per cent from 6.8 per cent, and the March-quarter growth 

estimate to 6 per cent from 6.1 per cent. The Indian economy expanded 8.4 per cent in 

the September quarter, surpassing its pre-pandemic size, as vaccination picked up pace 

and services activity returned to normal after the disruption caused by the devastating 

second wave of the pandemic in the June quarter. 

https://www.business-standard.com/topic/core-sector
https://www.business-standard.com/topic/core-sector
https://www.business-standard.com/topic/indian-economy
https://www.business-standard.com/topic/indian-economy
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Separately, the data released by the Controller General of Accounts showed the 

government exhausted only 46.2 per cent of its full-year fiscal deficit target in the first 

eight months of the year till November, the lowest in 11 years, due to robust growth in tax 

revenue. 

India Ratings Chief Economist Devendra Kumar Pant said despite the weak 

disinvestment performance, he believes the fiscal deficit in FY22 to be 6.6 per cent of 

GDP, lower than the Budget estimate of 6.8 per cent. 

“Despite excise duty cuts on petrol and diesel in November, gross tax revenue grew 18.2 

per cent in November and 50.3 per cent in the April-November period. Net tax collection 

in November, however, declined by 18.6 per cent due to a doubling of the states’ share in 

central taxes to Rs 95,082 crore during the month,” Pant added. 

However, M Govinda Rao, chief economic adviser at Brickwork Ratings, said given the 

additional burden of the supplementary demand 

for grants and the likelihood of the government missing the disinvestment target, the 

chances of the government missing its fiscal deficit target could not be ruled out. 

“We expect the fiscal deficit to marginally breach the budgeted 6.8 per cent of GDP and 

reach 7 per cent,” he added. 

The government got approval from Parliament to spend an additional Rs 3 trillion 

through a supplementary demand for grants during the winter session. This includes an 

additional outlay on the Mahatma Gandhi National Rural Employment Guarantee Act, 

increased fertiliser subsidies, additional food subsidies and additional export incentives, 

and to clear the Air India debt. 

Home 

 

Power looms fail to file for govt subsidy 

(Source: Times of India, January 01, 2022) 

Over 10,000 mid-sized textile power looms from the state are out of the list of those 

eligible for 3% subsidy on the amount of electricity consumed. Maharashtra’s textile 

https://www.business-standard.com/about/what-is-fiscal-deficit
https://www.business-standard.com/about/what-is-fiscal-deficit
https://www.business-standard.com/about/what-is-fiscal-deficit
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commissioner Shital Teli-Ugale has written to the finance head of the power supply 

undertaking - Mahavitaran- to stop issuing power supply bills by deducting the subsidy 

portion. As per the textile policy, the government provides subsidy and every year over Rs 

150 crore of power bills are waived by means of subsidy. The government had suspicion 

that the power provided to the looms is used for non-textile purposes. A surprise bid by 

the textile commissionerate had revealed this. 

Accordingly, the government in June 2020, made it mandatory for the powerlooms with 

connections of 27 horsepower and more to submit declaration, submit documents 

regarding the establishment, ownership power consumed, power supply bills online. The 

decision had upset powerloom operators. Vinay Mahajan, president of Yantramag Dharak 

Sanghatana of Ichalkaranji, said, “The government has already increased the power 

charges by Rs 1.20 per unit, which we are demanding to cancel. Finance minister Ajit 

Pawar had assured to cut down Rs 75 paise from the power rates two years ago but it had 

not yet been implemented.” According to the letter from Teli-Ugale, only 970 mills, mostly 

the cotton mills and processing units have submitted their details online. “For online 

submission, the textile department demanded from us to upload the invoices for the 

looms we have bought several years and sometimes several decades ago. How we will 

furnish such documents? If the government want to put us through another difficulty we 

will resist,” said Mahajan. 

Home 

 

Fabric maker BSL earmarks Rs 150 crore capex, aims at Rs 700 crore 

revenue in FY24 

(Source: Economic Times, December 31, 2021) 

"We are focusing on revenue, growth and a healthy bottom line and will invest Rs 150 crore 

at our facility in Rajasthan's Bhilwara to expand cotton spinning capacity," BSL's MD 

Nivedan Churiwal said. 

Fabric manufacturer BSL, formerly Bhilwara Synthetics , has planned a capital 

expenditure of Rs 150 crore to augment cotton spinning capacity at its facility in 

Rajasthan and is aiming at Rs 700-crore revenue during the 2023-24 fiscal, a company 

official said. The capital expenditure (capex) will also help boost sales and profitability, 
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NSE 1.87 % 's Managing Director Nivedan Churiwal told PTI. "We are focusing on 

revenue, growth and a healthy bottom line and will invest Rs 150 crore at our facility in 

Rajasthan's Bhilwara to expand cotton spinning capacity," he said. 

The company had posted over Rs 321-crore revenue from operations in the 2020-21 

financial year. It has signed an MoU with the Rajasthan government, which will give fiscal 

incentives, in the form of interest subsidies, Churiwal said. BSL has suiting, furnishings 

and yarn spinning verticals. Suiting contributes around 60 per cent of the annual revenue, 

while furnishing is the most profitable line of business, the company official said. Exports 

account for around two-thirds of the turnover, and domestic sales contribute the rest, 

Churiwal said. The first quarter of the last fiscal was the worst due to the COVID-19 

pandemic, for which the company had to reduce manpower and rationalise the cost, he 

added. 

Home 

 

Foreign trade in 2021: Record exports, Switzerland becomes 4th biggest 

import source 

(Source: Subhayan Chakraborty, Money Control, December 31, 2021) 

After a disastrous 2020, India’s trade picked up in 2021 as global demand from its biggest 

markets rose. Exports reached a new high but they were closely followed by burgeoning 

imports which signal both healthy domestic demand and foreign exchange losses. 

On the other hand, import dependence on China was reduced for key items as more 

domestic value addition meant lower shipments of electronics from China. 

But despite a series of restrictions aimed at Chinese goods, imports from the country shot 

up in 2021. Moneycontrol takes a deep dive into the data. 

Headline figures rise 

Merchandise exports rose to records in 2021. A glut of global demand raised levels of 

export orders since the beginning of the year. As factories and markets around the globe 

opened following months of lockdown, demand for India's exports rose across the board. 
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This pushed overall export earnings to above $300 billion in the first 10 months of the 

year. Officials now hope to crack the $400 billion target in the full 2021-22 financial year. 

On the other hand, imports also rose to their highest level over a similar period. High 

import figures denote healthy industrial and consumer demand and the latest spate of 

imports in 2021 has been directly proportional to the sudden drop in the year before. 

As the global supply chain failed, imports had crashed during the peak of the pandemic. 

Interestingly, the trade deficit has been lower despite the surge in inbound trade. The $4.7 

billion trade deficit recorded in January-October is the lowest in a decade, and the first 

time since 2015 that deficit has fallen to below $ 10 billion. 

Export basket diversifying 

While a global super-cycle kept commodity prices high across the board throughout 2021, 

exports saw significant support from finished products as well. Policymakers have 

marked 2021 as the year when exports of high-value, finished goods took hold 

significantly. 

Since coming to power, the government has pushed labor-intensive manufacturing to 

simultaneously boost productivity, job creation and export. 

After six years of trying to substitute industrial raw materials and agri items with products 

that are higher up the value chain, India saw an increasingly diversified export basket. 

Engineering items constituted the second largest category in exports till October. 

According to the Engineering Exports Promotion Council, this was sustained by tapping 

into a broader network of market beyond Europe and North America. Finding cheaper 

sources of copper ore beyond Indonesia and Chile also helped keep primary prices low for 

both domestic items and export products. 

Electronics exports also continued to maintain pace, registering nearly $15 billion. 

Pushed up by the performance-linked incentive scheme of the government, electronics 

exports rose by more than $ 2 billion from 2019. Exports of mobile phones and 

components rose to $4.7 billion, up from $3.3 billion in 2019. 

Meanwhile, after a year of national lockdowns and sluggish shipping movement, demand 

for industrial and consumer commodities skyrocketed in 2021. 
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New trade partners 

The United States, followed closely by China and the United Arab Emirates were India's 

largest trade partners in calendar year 2021. This traditional troika has been the top three 

nations in New Delhi's trade list for the past decade. 

China had become India's top partner just before the Covid 19-pandemic hit, but in 2021, 

the US wrested back the top spot. New Delhi's strenuous ties with China have affected 

trade volumes as policymakers tried to cut Chinese imports. 

However, imports from China again gained pace in 2021. Imports jumped by 21 percent 

even compared to 2019 figures. This was despite India managing to reduce import 

dependence on China across several key categories such as electronics and machineries. 

Interestingly, Switzerland became the fourth largest source of imports for India, by value 

of the consignment. More than $23 billion worth of unwrought gold came in from the 

country in the January-October period of 2021, up from just $ 5 billion in the same period 

of 2020. 

Meanwhile, Bangladesh became India's fourth-largest source of exports. This was due to 

a rise in flows of limestone, cotton, sugar and most interestingly rice. 

The country is one of the largest producers of rice globally with cereal being a staple diet 

of almost the entire population. Yet, more than $895 million worth of parboiled rice made 

its way across the border to Bangladesh in 2021, up from just $12 million in he previous 

year. Exports to neighbouring Nepal also went up by 66 percent. 

Outside the neighbourhood, India's exports to a more diverse set of countries gained a 

foothold. Nations like Netherlands, Belgium, Indonesia, Australia and Turkey received 

more Indian shipments this year. 

Officials say all these nations have remained for long, prominent middle order trading 

partners. But concerted efforts at targeted exports based on specific demand, more B2B 

connections and increasing awareness of Indian products, are finally bearing fruit. 

Home 
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Foreign-owned assets in India increased by $37.3 bn during Sept quarter: 

RBI 

(Source: Economic Times, December 31, 2021) 

Foreign-owned assets in India increased by USD 37.3 billion in the September quarter 

while Indian residents' overseas financial assets rose by USD 31.9 billion during the same 

period, RBI data 

Foreign-owned assets in India increased by USD 37.3 billion in the September quarter 

while Indian residents' overseas financial assets rose by USD 31.9 billion during the same 

period, RBI data showed on Friday. According to India's International Investment 

Position (IIP), the liabilities stood at USD 1,258.9 billion during the July-September 

quarter as compared to USD 1,221.6 billion at June-end 2021. The assets stood at USD 

927.1 billion at September-end, up from USD 895.2 billion in June quarter. 

"Foreign-owned assets in India increased by USD 37.3 billion during the quarter whereas 

Indian residents' overseas financial assets recorded lower rise of USD 31.9 billion, nearly 

three fourths of which came from build-up in reserve assets; partly reflecting the 

allocation of special drawing rights (SDRs) by the International Monetary Fund (IMF) in 

August 2021," RBI said. According to the data, net claims of the non-residents on India 

increased by USD 5.4 billion during the July-September period. The reserve assets 

accounted for 68.5 per cent of the country's international financial assets in September 

2021. The share of debt liabilities in total liabilities increased marginally during the 

September quarter to 47.8 per cent. 

The ratio of international assets to international liabilities has gradually improved to 73.6 

per cent in September 2021 from 70.4 per cent a year ago. IIP is compiled as per the 

'Balance of Payments and International Investment Position Manual (Sixth edition)' of 

the IMF. From the September quarter, RBI said the IIP compilation has also been made 

consistent with the statistical framework provided by the IMF's External Debt Statistics 

(EDS) Guide 2013, which has led to the reclassification of some subcomponents under 

liabilities, though the aggregate position remains unaltered. 

Home 
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Production woes likely to hit country’s cotton export targets 

(Source: Parthasarathi Biswas, Indian Express, December 31, 2021) 

Global supply glut has seen price of raw seed cotton trading well above its minimum 

support price (MSP) of Rs 5,726 per qunital right at the start of the cotton marketing season 

(October-September). 

A drastic reduction in the country’s cotton production can play spoilsport for the its export 

target of 60 lakh bales (each bale is 170 kg pressed ginned cotton). Industry insiders said 

that this year exports will be around 30-35 lakh bales as domestic prices and shortage is 

likely to play spoilsport throughout the season. 

Global supply glut has seen price of raw seed cotton trading well above its minimum 

support price (MSP) of Rs 5,726 per qunital right at the start of the cotton marketing 

season (October-September). 

At present, kapas is trading around Rs 8,000-8,500 per quintal. Buoyed by good prices, 

most farmers are holding on to their crop in hope of further rise in prices in the days to 

come. As against the estimate of 340-345 lakh bales industry experts say that the 

production is in the range of 300-315 lakh bales during this season. 

“Unseasonal rains, pests like pink bollworm and white flies have led to lower-than-

expected production,” pointed out a trader from Punjab. 

Given the short supply and bullish prices, farmers are holding on to their crop with the 

markets reporting the arrival of just 125 lakh bales till date. Traders say that exportscan 

be hit as most of the production would be used in the domestic supply. Till date around 

15 lakh bales of cotton has been exported with many saying the final figure for this season 

would around 30-35 lakh bales. 

Meanwhile, gin and press owners have talked about a glut in supply, which has affected 

their operations. Pradeep Jain, founder president of Khandesh Press Gin/Press Owners 

Traders Development Association, said that arrival in markets is low as farmers are 

holding on to their produce for better prices. Traders say most farmers feel that kapas 

prices would breach the Rs 10,000 per quintal mark in 2022 and thus are holding on to 

their produce. 

Home 
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South Indian spinners fail to pass on rise in cotton price to upstream 

(Source: Fibre 2 Fashion, January 01, 2022) 

In spite of rising cotton prices, cotton yarn prices of major varieties remained stable in 

Mumbai and Tiruppur markets amid poor demand from downstream industry. Though 

spinners were quoting yarn prices at higher level, sluggish demand did not support any 

hike in prices. Upstream businesses are also feeling the pinch of weaker demand of 

garments. 

In Mumbai market, 60 count carded cotton yarn of warp and weft varieties were traded 

at ₹1,820-1,944 per 5 kg and ₹1,620-1,680 per 5 kg respectively. 80 count carded cotton 

yarn of weft variety was quoted at ₹1,850-1,880 per 5kg, while 46 count carded cotton 

yarn of weft variety was sold at ₹1,600-1,640 per 5 kg. “Prices remained unchanged as 

demand remained weak. Spinners were quoting higher prices as cotton prices went up in 

last two weeks, but they were unable to raise the prices due to poor demand from fabrics,” 

a Mumbai-based broker told Fibre2Fashion. 

Ahmadabad-based veteran businessman Ramesh Chhabaria explained the stress in the 

entire value chain caused by higher cotton prices. “Finished fabric buyers are not willing 

to pay higher prices despite price rise in grey fabric. The price of 40/40/132/72/63" 

poplin went to ₹106 per metre from ₹92 per metre in just two weeks. First two weeks of 

January will continue to see sluggish trend, and demand is expected to rise after Makar 

Sankranti/Pongal (January 14) when summer clothing production will begin.” 

In Tiruppur market also, cotton yarn prices remained steady due to weaker demand. 

Cotton yarn of 30 count combed was traded in Tiruppur at ₹330-335 per kg, 34 count 

combed at ₹340-345 per kg, and 40 count combed at ₹360-365 per kg. Cotton yarn of 30 

count carded was sold at ₹292-295 per kg, 34 count carded at ₹300-310 per kg and 40 

count carded at ₹330-335 per kg, according to Fibre2Fashion’s market analysis tool 

TexPro. Currently, buyers were adopting wait-and-watch policy and demand is expected 

to pick up after Pongal, which is a very important festival for the entire southern India. 

In cotton trade, domestic markets witnessed upward price trend due to higher demand 

from spinning mills. The prices increased by ₹200-500 per candy of 356 kg each in 

various markets. 

https://www.fibre2fashion.com/texpro/?utm_source=homepage&utm_medium=card&utm_campaign=dm2019
https://www.fibre2fashion.com/texpro/?utm_source=homepage&utm_medium=card&utm_campaign=dm2019
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Meanwhile, ZCE cotton yarn January 2022 futures traded higher by CNY 5 at CNY 26,960 

per ton, and May 2022 traded higher by CNY 225 at CNY 27,505 per MT today. ICE cotton 

futures edged higher on Thursday on strong demand outlook. Cotton contracts for March 

2022 closed at 114.34 cents, up 135 points; May 2022 closed at 111.44 cents, up 107 points; 

December 2022 closed at 92.29 cents, up 64 points. 

Home 

 

Retail, MSME credit shows steady growth in November: RBI report 

(Source: Abhijit Lele , Business Standard, January 01, 2022) 

Reserve Bank of India in a statement said that retail loans continued to expand at a double 

digit rate 

Growth in bank credit, especially to retail, industry, and agriculture remained steady in 

November, reflecting the effect of economic upturn and festival demand. 

In a statement, the Reserve Bank of India (RBI) said that retail loans continued to expand 

in double digits and recorded a year-on-year (YoY) growth of 11.6 per cent in November, 

as against the 9.2 per cent growth recorded in November, last year. The growth was driven 

primarily by consumer durables and vehicle loans. 

Credit growth to the industry rose 3.8 per cent in November compared with a 0.7-per cent 

growth in the corresponding period last year. Credit to medium industries showed a 

robust growth of 48.7 per cent in November compared with 25.7 per cent last year. 

Micro and small industries loans accelerated 12.7 per cent in November, against 0.6 per 

cent in the year-ago period. 

Credit to large industries in November remained broadly at the same level as last year. 

Many large companies actually repaid old loans or replaced them with fresh credit at 

cheaper rates. 

Credit to agriculture and allied activities continued to be robust at 10.4 per cent in 

November, against 7.0 per cent in November, last year. 
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The loan off-take in the services sector was, however, weak, as reflected in the pace of 

credit growth. The credit growth to services sector registered a growth of 3.6 per cent in 

November, against 8.2 per cent a year ago, the RBI said. 

Home 

Garment, hosiery trade bodies seek scrapping of GST hike proposal not 

deferment 

(Source: The Print, December 31, 2021) 

Hailing the decision of the GST Council to hold the rate hike in the natural fibre textile 

sector, apparels and hosiery trade bodies have demanded the scrapping of the proposal of 

the hike from 5 to 12 per cent and not its deferment. 

The Retailers Association also urged the government to rollback the proposal. 

It is a respite but we want abolition and not deferment of the hike. If it is postponed then 

it may come sometime later. So we want to continue to keep up the pressure to abolish 

the proposal altogether for the sake of the industry and avert huge job loss,” West Bengal 

Garments Manufacturers & Dealers Association secretary Devendra Kumar Baid told PTI. 

There had been widespread protests pressing for the rollback of GST from the apparel and 

hosiery industries. 

The hosiery industry body Federation of Hosiery Manufacturers Association of India 

(FOHMA) has hailed the decision to hold the GST rate hike. 

“It is at least a temporary respite ahead of the new year. The tax hike would have caused 

a huge impact on the sector as it could not have absorbed the hike. The organised sector, 

which is reeling under a 25 per cent inflation owing to input material price hike, would 

have collapsed ad the government would have lost revenue with the strong emergence of 

a parallel economy to bypass the tax,” Association president K B Agarwala said. 

The proposal should be abolished altogether, Agarwala, also managing director of Rupa 

and Co, said. 

Confederation of West Bengal Trade Association president, Sushil Poddar said the 

government decision to defer the GST hike will save the apparel and hosiery industry in 
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the current difficult time as well as the common man as rate hike would have put 

inflationary pressure. 

Dollar Industries managing director Vinod Kumar Gupta said the decision will favour the 

textile industry to maintain growth and the government has forwarded the concerns of 

the industry to the GST rate rationalization committee. 

Bharat Chamber of Commerce president Ramesh Kumar Saraogi said its affiliated 

associations in hosiery and garments have now received the support to help them recover 

from the pandemic hit economic situation. 

The GST panel, the highest decision-making body for indirect taxes, met under 

emergency provisions after states made a request for deferring the January 1 hike in GST 

tax rates on textiles. 

The sector feared 15 lakh job loss from closure of one lakh units, mostly in the MSME 

sector. 

But, similar demand for footwear was not met. 

Home 

Omicron Covid variant casts shadow over India’s export prospects in 2022 

(Source: Amiti Sen, The Hindu Businessline, December 31, 2021) 

Global trade shows signs of slow down but Indian exporters could find succour if the 

government negotiates favourable FTAs and schemes 

Indian exports of goods performed reasonably well in 2021, owing largely to a recovery in 

pandemic-hit global demand, but 2022 may prove challenging as the highly contagious 

Omicron variant of the Covid-19 virus is threatening to disrupt supply chains once again. 

While global trade is already showing signs of slowing down and demand may dip in the 

months to come, experts say that…….. 

Home 
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India Q2Fy22 current account deficit at 1.3% of GDP, likely to widen 

(Source: Abhijit Lele, Business Standard, January 01, 2022) 

Central bank says the deficit is mainly due to widening of trade gap and an increase in net 

outgo of investment income. 

India’s current account balance posted a deficit of $ 9.6 billion in the second quarter 

ended September 2021 (Q2Fy22), forming 1.3 per cent of the country’s gross domestic 

product (GDP) and reflecting a rise in overseas trade. 

The current account was in surplus $ 6.6 billion (0.9 percent of GDP) in the first quarter 

ended June 2021(Q1Fy22) and $ 15.3 billion (2.4 per cent of GDP) a year (Q1Fy21), said 

the Reserve Bank of India in a statement. 

RBI said the current account deficit (CAD) in Q2Fy22 was mainly due to widening of trade 

gap to $ 44.4 billion from $ 30.7 billion in the preceding quarter and an increase in net 

outgo of investment income. 

Aditi Nayar, chief economist at ICRA, said the current account deficit in Q2 FY2022 was 

somewhat smaller than the ratings agency’s expectation. A widening lies ahead, with the 

large merchandise trade deficits seen in October-November 2021. The current account 

deficit is expected to be in excess of $25 billion in Q3 Fy22, rivaling the size of the full year 

CAD in Fy20. For the year as a whole (Fy22), the CAD is likely to be at $40-45 billion, or 

around 1.4 per cent of GDP, Nayar said. 

Net services receipts decreased marginally in Q2Fy22 over the previous quarter (Q1Fy22) 

but increased on a year-on-year (y-o-y) basis, on the back of robust performance of the 

exports of computer and business services. 

Private transfer receipts, mainly representing remittances by Indians employed overseas, 

amounted to $ 21.1 billion, an increase of 3.7 per cent from their level a year ago, RBI said. 

As for Balance of Payments (BoP) position in Q2Fy22, there was an accretion of $ 31.2 

billion which also included Special Drawing Rights (SDR) allocation of $ 17.86 billion by 

the International Monetary Fund on August 23, 2021. 
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For April-September 2021 (H1Fy22), the country's current account deficit was 0.2 per 

cent of GDP as against a surplus of 3.0 per cent in (H1Fy21) on the back of a sharp increase 

in the trade deficit. 

Net invisible receipts were higher in H1Fy22, on account of higher net receipts of services 

and private transfers. 

Home 

India's Pratibha Syntex & Fairtrade distribute sewing machines, FDs 

(Source: Fibre 2 Fashion, December 31, 2021) 

Pratibha Syntex, a vertically integrated manufacturer of knitted textile products, in 

association with Fairtrade, distributed sewing machines and fixed deposits to its 3,024 

employees recently. The initiative supported by elite brands like Patagonia, Prana and 

Pact, aims to bring visible change in overall livelihood of grassroots employees, creating 

a more enriching work environment. 

One of the employees, Baliram Savle, who received fixed deposit for his child’s education, 

expressed gratitude towards the management and Fairtrade for letting his children dream 

big. 

“The sewing machine will open up new avenues of income. In evening hours I will earn 

extra money by carrying out tailoring work,” said another associate Kali Dodve, who had 

opted for sewing machine. “We are extremely grateful towards the initiative by Fairtrade 

and our brand partners. Since 2014 our associates have been benefiting under the 

programme, and it is satisfying to see their progress over the years,” H S Jha, VP HR, 

Pratibha Syntex Ltd, said in a statement. 

Fairtrade is one of the most trusted sustainable trading standards in the world that 

transfers wealth back to farmers and workers in developing countries ensuring a decent 

income and decent work. 

Notably, Pratibha Syntex has been organising Fairtrade Premium Programme since 2014. 

Over the years, raincoats, water purifier, mixer grinder, cookware, refrigerator, washing 

machine and other home appliances were presented to associates. 

Home 

https://www.business-standard.com/topic/gdp
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With optimism and hope 

(Source: The Hindu Business Line, December 31, 2021) 

The world will be looking forward to 2022 with hope and optimism, and leaving Covid 

behind 

It is with hope rather than trepidation that we enter 2022. Omicron rages, with about 17 

lakh cases being reported daily worldwide and over five lakh in the US alone, but there is 

also a growing sense that this storm will not dictate events beyond the initial months of 

the new year. Apart from the fact that half the world’s population is fully vaccinated (with 

a wide gap between rich and poor countries, of course), Omicron has not proved 

threatening so far. The Centre for Disease Control and Prevention in Atlanta has 

downplayed its impact in terms of deaths and hospitalisations, while South Africa has 

announced that it would be easing curbs with the wave ebbing away there. India has 

reported over 16,000 cases on Friday, its highest daily tally in two months and 

presumably Omicron-driven. But by all reckoning, Omicron is less dangerous than the 

Delta variant. As Covid-19 hopefully morphs into a benign strain, it will cease to disrupt 

the economy in the years to come, with the world making mobility and digital 

adjustments. 

But for now, as the Reserve Bank of India’s Financial Stability Report has observed, the 

impact of Omicron on the global economy cannot be wished away. It has impacted 

contact-intensive industries such as hotels, restaurants, travel and tourism. As the IMF 

has conceded, its October estimate of 4.9 per cent global growth in 2022 may have to be 

revised downwards. The global recovery expected in the first quarter of 2022 may be 

pushed back to the second, experts note. Meanwhile, monetary accommodation is coming 

to an end worldwide in the wake of supply-side inflation; this could hasten capital flows 

out of emerging market economies. While India’s macro fundamentals are robust, the RBI 

has flagged risks posed by cryptos and pro-cyclical private equity and venture capital 

funds. 

The new year will see investments moving towards areas such as semi-conductors, 

renewables and EV technologies, as part of a Covid-induced new normal. Alternative 

supply chains that are less centred around China and its area of influence are being 

explored in these sunrise areas. India’s semi-conductor push is opportune in this context. 

The other focus areas of 2022 are likely to be regulation of digital giants, data protection 

and cryptocurrencies. The health of the Chinese economy, which is pursuing a ‘zero Covid’ 
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policy that entails stringent lockdowns will be closely watched. China has slowed down 

following the Evergrande debt default and its knock-on effects on consumption and 

investment. Its clash with the US is also about acquiring strategic heft in the digital-

electronic age. India too needs to play its cards carefully. 

Home 

MSME development institute conducts Skill training program in Manipur 

(Source: Knn India, December 31, 2021) 

The MSME development Institute (DI), Imphal, Manipur organised Skill Development 

up gradation Training Program and Capacity Building training program organised. 

The training program was inaugurated by Women unity SHG federation (WUSF) at 

Chothe Village, Churachandpur, Manipur, said the press release. 

Thongkholun Baite, Director MSME Development Institute, Ministry of Micro Small 

Medium Enterprise, Govt. of India at Chothe village inaugurated the program.  

The meeting was conducted by Mercy SHG Dimdailong village. 

Inauguration of the processing unit and training was also conducted at the same time, 

followed by ribbon cutting of the training banner by Thongkholun Baite, Director, MSME 

Development Institute.  

The opening ceremony was attended by Thaojatra Chothe, Chief of Chothe Village, 

Church Elders, CdCRMS Churachandpur officials and SHG Federation. 

The training will be conducted for three months or so in taking a consultative with the 

Weavers Service Centre under State ministry of Textile which will start for 2 week of 

January 2022.  

He also emphasised on how textile can grow rapidly for Income earning among SHG, all 

training to be conducted for the Weaving, Tailoring, Training cum Production Centre and 

will also be taught Financial Management& functioning  as FPO. 

Home 
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Fashion and textile designer Ashita Singhal on living more sustainably 

(Source: Hindustan Times, December 31, 2021) 

For fashion and textile designer Ashita Singhal, living sustainably has been the goal, and 

the challenge, ever since she began studying fashion design in 2016. Every tailoring class 

at fashion school would yield bags of scrap material destined for a garbage dump. So, for 

her graduation project, she decided to create a handspun yarn using only scrap. The 

upcycling project gave her an idea for a start-up and, after she graduated, Singhal 

launched a studio in Noida called Paiwand (Hindi for, to patch or repair), that takes scrap 

material from design studios, weaves it into fabric, and sells it back to them. Her studio 

also makes apparel and home furnishings from such scraps. Here, Singhal talks about her 

own efforts to live more sustainably. 

 

Home 
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GLOBAL 

US textiles & apparel imports up 25.63% in Jan-Oct 2021 

(Source: Fibre2 Fashion, December 31, 2021) 

The import of textiles and apparel by the United States increased by 25.63 per cent to 

$93.510 billion in the first ten months of 2021, compared to $74.432 billion in January-

October 2020. With 27.82 per cent share, China continues to be the largest supplier of 

textiles and clothing to the US, followed by Vietnam with 13.86 per cent share. 

Apparel constituted the bulk of textiles and garments imports made by the US during the 

initial ten months of this year, and were valued at $66.915 billion, while non-apparel 

imports accounted for the remaining $26.594 billion, according to the latest Major 

Shippers Report, released by the US department of commerce. 

Segment-wise, among the top ten apparel suppliers to the US, imports from Pakistan, 

Honduras and Nicaragua shot up by 56.34 per cent, 46.47 per cent and 42.07 per cent 

year-on-year respectively. On the other hand, imports from Indonesia registered a growth 

of only 10.36 per cent compared to the same period of the previous year. 

In the non-apparel category, among the top ten suppliers, imports from Italy, India, and 

Turkey soared by 56.36 per cent, 55.17 per cent and 44.66 per cent, respectively. The sharp 

rise in numbers is due to the base effect, as imports were disrupted last year due to the 

COVID-19 pandemic. 

Of the total US textile and apparel imports of $93.510 billion during the period under 

review, cotton products were worth $40.479 billion, while man-made fibre products 

accounted for $48.537 billion, followed by $2.790 billion of wool products, and $1.703 

billion of products from silk and vegetable fibres. 

In 2020, the US textile and apparel imports had decreased sharply, mainly on account of 

the COVID-19 pandemic induced disruption, to $89.602 billion compared to imports of 

$111.033 billion in 2019. 

Home 

 

https://www.fibre2fashion.com/news/textile-news/us-textiles-apparel-imports-up-28-14-in-jan-august-2021-276766-newsdetails.htm?utm_source=f2f&utm_medium=Content&utm_campaign=Interlinking
https://www.fibre2fashion.com/industry-article/8471/top-10-exporting-countries-of-textile-and-apparel-industry?utm_source=f2f&utm_medium=Content&utm_campaign=Interlinking
https://www.fibre2fashion.com/industry-article/8471/top-10-exporting-countries-of-textile-and-apparel-industry?utm_source=f2f&utm_medium=Content&utm_campaign=Interlinking
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Hope high for Cambodia's growth as RCEP, FTA with China to enter into 

force 

(Source: Xinhua Net, December 31, 2021) 

Officials and experts said Cambodia has pinned high hope on the Regional 

Comprehensive Economic Partnership (RCEP) and the Cambodia-China Free Trade 

Agreement (CCFTA) to boost its economic growth in the post-COVID-19 pandemic era. 

The two free trade deals are due to enter into force on Jan. 1, 2022. 

RCEP is a mega trade pact between 10 ASEAN member states and its FTA partners, 

namely China, Japan, South Korea, Australia and New Zealand. 

The Association of Southeast Asian Nations (ASEAN) groups Brunei, Cambodia, 

Indonesia, Laos, Malaysia, Myanmar, the Philippines, Singapore, Thailand and Vietnam. 

RCEP will eliminate as much as 90 percent of the tariffs on goods traded between its 

signatories over the next 20 years, while the CCFTA will bring the proportion of zero-tariff 

products in the goods traded between Cambodia and China to more than 90 percent for 

both countries. 

Cambodian Ministry of Commerce's undersecretary of state and spokesman Penn 

Sovicheat said the two free trade deals will boost Cambodia's exports and attract more 

foreign investment to the kingdom. 

"For Cambodia, both RCEP and CCFTA will give Cambodia a great market access to China 

and will also push Cambodia to participate more in the markets of other RCEP member 

countries," he told Xinhua. 

Covering a region with a combined gross domestic product (GDP) of 26.2 trillion U.S. 

dollars, or about 30 percent of global GDP, the RCEP agreement is an unprecedented, 

modern, comprehensive, high-quality and reciprocal mega-regional trading arrangement 

that accommodates the broadest possible interests, conditions and priorities of different 

countries. 

Asian Development Bank (ADB) acting-country director for Cambodia Anthony Gill said 

Cambodia will benefit from both agreements, saying that they will help expand market 

access and attract more investment to Cambodia. 
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"The RCEP region is at the center of global economy, so it will help boost economic growth 

of ASEAN member states, including Cambodia," he told Xinhua. 

Gill said the recent rapid growth in exports of agricultural and other higher-value 

manufacturing products besides garments, travel goods and footwear (GTF) has shown 

that Cambodia can diversify away from its traditional focus on production and export of 

the GTF. 

"Being part of the trade agreements would provide more market opportunities for 

Cambodia to expand agriculture production, agro-processing for exports, and non-GTF 

manufacturing," he said. "It also offers opportunities to further promote the tourism 

sector to the FTA partners, i.e. China, Japan, South Korea, Australia and New Zealand." 

Enjoy Ho, deputy chairman of the Garment Manufacturers Association in Cambodia, said 

the two deals would bring about better development for Cambodia's textile and garment 

industry and added that with tariffs reduced or eliminated, cost for production would be 

cheaper. 

"I think there will be more Chinese-funded enterprises investing in Cambodia, which will 

enrich our product structure," he told Xinhua. "When the cost is reduced, our 

competitiveness and ability to take orders will be better." 

Kin Phea, director-general of the International Relations Institute at the Royal Academy 

of Cambodia, said RCEP and Cambodia-China FTA are very beneficial for Cambodia. 

"It will be a driving force to accelerate trade volume and competitive advantage for 

Cambodia's foreign direct investment and will help rebuild Cambodia's economy during 

the post-COVID-19 era," he told Xinhua. 

Cambodia's Economy and Finance Minister Aun Pornmoniroth said the country's 

economic growth is projected at 4.8 percent in 2022, making the GDP value rise to 30.5 

billion dollars. 

The kingdom's per capita GDP is forecast to increase to 1,842 dollars in 2022, up from 

1,730 dollars in 2021, he told parliament in late November, adding that the inflation is 

estimated to drop to 2.8 percent in 2022 from 3.4 percent in 2021. 

Gill said the ADB projected the country's growth to rise to 5.5 percent in 2022 thanks to 

the noticeable progress of the COVID-19 vaccination rollout. 
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"The government has also taken steps to mitigate the pandemic's economic and social 

impacts. Those measures included free COVID-19 vaccines and treatment, cash transfers 

to poor households, economic stimulus, and loan restructuring programs," he said. 

"To increase people's wellbeing and sustain growth, the government will need to continue 

strengthening its social protection systems and improve the quality of healthcare and 

education," Gill added 

Garment workers make clothes at a factory in Phnom Penh, Cambodia on Dec. 17, 2021. 

Officials and experts said Cambodia has pinned high hope on the Regional 

Comprehensive Economic Partnership (RCEP) and the Cambodia-China Free Trade 

Agreement (CCFTA) to boost its economic growth in the post-COVID-19 pandemic era. 

The two free trade deals are due to enter into force on Jan. 1, 2022. 

Enjoy Ho, deputy chairman of the Garment Manufacturers Association in Cambodia, said 

the two deals would bring about better development for Cambodia's textile and garment 

industry and added that with tariffs reduced or eliminated, cost for production would be 

cheaper. (Xinhua/Wu Changwei). 

Home 

 

Chinese businesses to benefit from RCEP under new govt guideline 

(Source: Fibre 2 Fashion, January 01, 2022) 

China will introduce a guideline to help businesses tap opportunities from the Regional 

Comprehensive Economic Partnership (RCEP), which is likely to expand trade and inject 

growth impetus into the regional and global economies. The country is expected to play 

an increasingly important role in both regional and global value chains, say analysts. 

"The ministry will roll out a guideline for high-quality implementation of the agreement 

together with other departments, aiming to help enterprises and local governments to 

make better use of RCEP rules and seize opportunities from markets opening up wider," 

Chinese commerce ministry spokesman Gao Feng told an online media briefing recently. 
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Such efforts will propel regional trade and investment growth and strengthen deep 

integration of industrial and supply chains among the agreement members. This will 

accelerate high-quality and in-depth regional economic integration, he was quoted as 

saying by state-controlled media reports. 

A recent State Council executive meeting chaired by Premier Li Keqiang called for efforts 

to support enterprises to increase competitiveness in international markets, improve the 

quality of trade and investment, and push for industrial upgrades in light of the RCEP 

coming into force in 2022. 

The State Council executive meeting urged enterprises to expand exports and imports and 

leverage RCEP provisions on tariff reductions and the rules of origin. 

The meeting also called for better utilisation of the RCEP on opening-up commitments 

and rules, and strengthening regional cooperation on high-end and green industrial 

chains and manufacturing projects. The agreement should also shore up the opening-up 

of the services sector and take investment to a higher level. 

RCEP takes effect on January 1 in 10 member states: Japan, Brunei, Cambodia, Laos, 

Singapore, Thailand, Vietnam, Australia, China and New Zealand. It will enter into force 

for the other five members 60 days after official deposition of ratification, acceptance, or 

approval. South Korea will see it take effect on February 1. 

Home 

 

RCEP takes effect from Jan 1, to abolish import tariffs on 91% items 

(Source: Fibre 2 Fashion, January 01, 2022) 

The Regional Comprehensive Economic Partnership (RCEP) free trade agreement takes 

effect from January 1, bringing together 15 Asian and Oceanian nations that account for 

30 per cent of the world’s economy. It will abolish import tariffs on 91 per cent of items. 

Trade within the Asia-Pacific, already worth $2.3 trillion in 2019, will receive a major 

boost, just as Asia-Pacific nations try to recover from the pandemic. 

RCEP signatories are the 10-member Association of Southeast Asian Nations (ASEAN) 

and China, Japan, South Korea, Australia and New Zealand. 
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It will also set common rules around trade, intellectual property, e-commerce and 

competition in a move, the United Nations, said would raise the Asia Pacific region's 

position as a ‘center of gravity’ for global commerce, according to media reports in Asia. 

According to the UN Conference on Trade and Development (UNCTAD), RCEP would 

boost inter-regional trade by $42 billion. A big potential benefit arising out of RCEP’s 

'common rules of origin' is that members will require only one certificate of origin for 

trading within the bloc. 

RCEP is Japan’s first economic partnership agreement with China and South Korea. 

Japan’s auto industry is expected to benefit a lot from the tariff cuts. The Japanese 

government estimates increased trade as a result of the tariff cuts may push up its real 

gross domestic product (GDP) by around ¥15 trillion. Japan will lower tariffs on clothing, 

matsutake mushrooms and makgeolli, a South Korean alcoholic drink. 

China will gradually raise the proportion of imports of industrial products exempted from 

tariffs from 8 per cent to 86 per cent over two decades. South Korea will also increase the 

proportion of such tariff-exempted items from 19 per cent to 92 per cent. 

India opted out during late-stage negotiations in 2019, concerned over possible cheap 

imports from China. 

RCEP is the first major trade pact for China, which applied for TPP membership in 

September 2021 to capitalize on the economic growth of the Indo-Pacific region. 

While many expect China and other big Asian countries to benefit the most, RCEP may 

leave smaller ASEAN nations at a disadvantage, as the trade deal doesn't cover their major 

industries. The smaller countries may also lose some of their benefits from trade 

preference programmes that allow them to export tariff-free products outside of ASEAN, 

including South Korea and Japan. 

The lower-income countries should, however, gain from so-called trade diversion, where 

commerce is redirected from non-RCEP members. UNCTAD said trade diversion would 

be "magnified" as integration between RCEP goes further in the next decade. 
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China’s manufacturing sector shows signs of strength 

(Source: Jonathan Cheng, Live Mint, December 31, 2021) 

• Beijing attributes pickup to a drop in commodity prices after governmental 

intervention to stabilize supply and prices 

China’s manufacturing and service sectors showed unexpected signs of recovery to close 

out the year, according to a pair of official gauges released Friday, as Beijing moved to 

arrest a downward spiral triggered by a real-estate slump and coronavirus 

outbreaks………. 
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