
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

30-12-2021 125.85 (+3.00) 

23-12-2020           81.35 

23-12-2019 77.15 

New York Cotton Futures (Cents/lb) 
As on 04.01.2022 (Change from 

previous day) 
    Mar 2022      113.68 (+0.42) 

    May 2022      110.24 (-1.20) 

    July 2022      108.30 (+0.11) 

  

  04th  

January 

2022 

Cotton and Yarn Futures 
 ZCE - Daily Data 

(Change from 
previous day) 

MCX (Change from previous day) 
 

Jan 2022 34800 (+640) 

Cotton 21805 (+195) Feb 2022 35040 (+590) 

Yarn 26960 (+5)   

Historic and Highest Ever Merchandise Export Figures for 

December - Shri Piyush Goyal 

No extraordinary increase in trade with China, says Piyush 

Goyal 

Deferred orders, slow demand to hurt exporters in Q1 

Textile Park to start at Kalaburgi soon: Nirani 
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Historic and Highest Ever Merchandise Export Figures for December - Shri Piyush Goyal 

No extraordinary increase in trade with China, says Piyush Goyal 

Deferred orders, slow demand to hurt exporters in Q1 

Textile Park to start at Kalaburgi soon: Nirani 

Indian Army to get a new uniform! First look on January 15 

Indian cotton prices vroom to record high, rule at premium to global rates 

Business activity remains high at the cusp of third wave: Nomura 

India's manufacturing activities during December see substantial, albeit slower, rise in sales, output 

Exports up 37 pc to record USD 37.29 bn in Dec; trade deficit widens to USD 22 bn 

Demand to cut GST on scrap from 18% to 5% 

Manufacturing pays the price for soaring costs 

The future of trade 

Middle-men, traders creating havoc by pushing up price of cotton: Exporters 

Here's what the Indian Textile Industry Wants 

Waive import duty on cotton: Textile entrepreneurs to Centre 

Textile shares rally on improved outlook; Sangam, Vardhman hit new highs 

-------------------------------------------------------------------------------------------  ------------------------------------------------------------------------------------------------------------------------  

China to reduce tax and fee this year to support SMEs 

The textile and clothing sector is recovering in Vietnam 

Pakistan's textile & apparel exports rise 28.41% in July-Nov '21 

Turkey's textile industry enters New Year with higher energy prices 

Natural gas shortage leads to Pakistan losing 20% of vital textile exports 

Guideline on the way for textile and RMG sectors 
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NATIONAL: 

Historic and Highest Ever Merchandise Export Figures for December - Shri 

Piyush Goyal 

(Source: Press Information Bureau, January 03, 2021) 

As per the Preliminary Data for December 2021, India’s merchandise export in December 

2021 was USD 37.29 billion, the highest ever monthly achievement, which shows an 

increase of 37.0% over USD 27.22 billion in December 2020 and an increase of 37.55% 

over USD 27.11 billion in December 2019. 

Shri Piyush Goyal, Union Minister for Commerce and Industry, Textiles, Consumer 

Affairs, Food & Public Distribution called it a historic achievement and attributed it to the 

leadership of Prime Minister Shri Narendra Modi. He also congratulated all the EPCs, 

exporters and Indian Embassy officials all across the globe for contributing to this historic 

achievement. 

India’s merchandise export in April-December 2021 was USD 299.74 billion, an increase 

of 48.85% over USD 201.37 billion in April-December 2020 and an increase of 25.80% 

over USD 238.27 billion in April-December 2019. 

India’s merchandise import in December 2021 was USD 59.27 billion, an increase of 

38.06% over USD 42.93 billion in December 2020 and an increase of 49.7% over USD 

39.59 billion in December 2019. 

India’s merchandise import in April-December 2021 was USD 443.71 billion, an increase 

of 69.27% over USD 262.13 billion in April-December 2020 and an increase of 21.84% 

over USD 364.18 billion in April-December 2019. 

The trade deficit in December 2021 was USD 21.99 billion, while it was 143.97 billion USD 

during April-December 2021. 

Statement 1: India’s Merchandise Trade in December 2021 

  Value in Billion USD % Growth 
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Dec-21 Dec-20 Dec-19 Dec-21 over 

Dec-20 

Dec-21 over 

Dec-19 

Exports 37.29 27.22 27.11 37.00 37.55 

Imports 59.27 42.93 39.59 38.06 49.70 

Deficit 21.99 15.72 12.49 39.90 76.10 

  

  

Statement 2: India’s Merchandise Trade in Apr-Dec 2021 

  Value in Billion USD % Growth 

  Apr-Dec21 Apr-Dec20 Apr-

Dec19 

Apr-Dec 21 

over Apr-Dec 

20 

Apr-Dec 21 over 

Apr-Dec 19 

Exports 299.74 201.37 238.27 48.85 25.80 

Imports 443.71 262.13 364.18 69.27 21.84 

Deficit 143.97 60.76 125.91 136.94 14.34 
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Value of non-petroleum exports in December 2021 was 31.67 USD billion, registering a 

positive growth of 27.31% over non-petroleum exports of USD 24.88 billion in December 

2020 and a positive growth of 34.92% over non-petroleum exports of USD 23.48 billion 

in December 2019. 

Value of non-petroleum imports was USD 43.37 billion in December 2021 with a positive 

growth of 30.22% over non-petroleum imports of USD 33.31 billion in December 2020 

and a positive growth of 50.20% over non-petroleum imports of USD 28.88 billion in 

December 2019. 

  

Statement 3: Merchandise Non-POL Trade in December 2021 
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  Value in Billion USD % Growth 

  Dec-21 Dec-20 Dec-19 Dec-21 over 

Dec-20 

Dec-21 over 

Dec-19 

Exports 31.67 24.88 23.48 27.31 34.92 

Imports 43.37 33.31 28.88 30.22 50.20 

  

The cumulative value of non-petroleum exports in April-December 2021 was USD 257.14 

billion, an increase of 39.82% over USD 183.91 billion in April-December 2020 and an 

increase of 24.74% over USD 206.13 billion in April-December 2019. 

  

The cumulative value of non-petroleum imports in April-December 2021 was USD 325.73 

billion, showing an increase of 56.41% compared to non-oil imports of USD 208.25 billion 

in April-December 2020 and an increase of 21.78% compared to non-oil imports of USD 

267.47 billion in April-December 2019. 

  

Statement 4: Merchandise Non-POL Trade Apr-Dec 2021 

  Value in Billion USD % Growth 

  Apr-Dec21 Apr-

Dec20 

Apr-Dec19 Apr-Dec21 over 

Apr-Dec20 

Apr-Dec21 over 

Apr-Dec19 

Exports 257.14 183.91 206.13 39.82 24.74 
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Imports 325.73 208.25 267.47 56.41 21.78 

  

Value of non-petroleum and non-gems and jewellery exports in December 2021 was USD 

28.69 billion, registering a positive growth of 28.64% over non-petroleum and non-gems 

and jewellery exports of USD 22.30 billion in December 2020 and a positive growth of 

36.21% over non-petroleum and non-gems and jewellery exports of USD 21.06 billion in 

December 2019. 

  

Value of non-oil, non-GJ (gold, silver & Precious metals) imports was USD 35.57 billion 

in December 2021 with a positive growth of 34.68% over non-oil and non-GJ imports of 

USD 26.41 billion in December 2020 and a positive growth of 47.75% over non-oil and 

non-GJ imports of USD 24.07 billion in December 2019. 

  

Statement 5: Merchandise Non-POL Non-GJ Trade in December 2021 

  Value in Billion USD % Growth 

  Dec-21 Dec-20 Dec-19 Dec-21 over 

Dec-20 

Dec-21 over 

Dec-19 

Exports 28.69 22.30 21.06 28.64 36.21 

Imports 35.57 26.41 24.07 34.68 47.75 

  

The cumulative value of non-petroleum and non-gems and jewellery exports in April-

December 2021 was USD 228.25 billion, an increase of 36.66% over cumulative value of 

non-petroleum and non-gems and jewellery exports of USD 167.02 billion in April-
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December 2020 and an increase of 28.12% over cumulative value of non-petroleum and 

non-gems and jewellery exports of USD 178.15 billion in April-December 2019. 

  

Non-oil, non-GJ (Gold, Silver & Precious Metals) imports was USD 263.66 billion in 

April-December 2021, recording a positive growth of 47.33%, as compared to non-oil and 

non-GJ imports of USD 178.96 billion in April-December 2020 and a positive growth of 

17.20% over USD 224.96 billion in April-December 2019. 

  

Statement 6: Merchandise Non-POL Non-GJ Trade Apr-Dec 2021 

  Value in Billion USD % Growth 

  Apr-Dec 

21 

Apr-Dec 

20 

Apr-Dec 

19 

Apr-Dec 21 over 

Apr-Dec 20 

Apr-Dec 21 over 

Apr-Dec 19 

Exports 228.25 167.02 178.15 36.66 28.12 

Imports 263.66 178.96 224.96 47.33 17.20 

  

  

Top 10 major commodity groups covering 79% of total exports and showing positive 

growths in December 2021 over corresponding month of previous year, are –   

  

Statement 7: Exports of Top 10 Major Commodity Groups 
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  Value of Export 

(Million US$) 

Share 

(%) 

Growth 

(%) 

Major Commodity Group Dec-21 Dec-20 Dec-21 Dec-21 

over 

Dec-20 

Engineering 

goods                                           

9708.94 7072.63 26.04 37.27 

Petroleum 

products                                          

5611.70 2336.63 15.05 140.16 

Gems and 

Jewellery                                          

2982.55 2575.67 8.00 15.80 

Organic and Inorganic 

chemicals                             

2646.32 2100.00 7.10 26.01 

Drugs and 

Pharmaceuticals                                   

2288.20 2203.53 6.14 3.84 

Electronic 

goods                                            

1663.70 1248.33 4.46 33.27 

RMG of all 

Textiles                                         

1460.36 1195.78 3.92 22.13 

Cotton Yarn/Fabs./Madeups, 

Handloom products etc.           

1439.44 987.76 3.86 45.73 
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Plastic and 

Linoleum                                        

893.02 570.49 2.40 56.54 

Rice                                                        882.62 682.77 2.37 29.27 

Total of 10 Major Commodity 

Groups 

29576.85 20973.58 79.33 41.02 

Rest 7708.21 6242.71 20.67 23.48 

Total Exports 37285.07 27216.29 100.00 37.00 

  

  

  

Top 10 major commodity groups covering 78% of total imports, are –  

  

Statement 8: Imports of Top 10 Major Commodity Groups 

  Import (Million US$) Share (%) Growth 

(%) 

Major Commodity 

Group 

Dec-21 Dec-20 Dec-21 Dec-21 

over Dec-

20 
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Petroleum, Crude & 

products 

15904.53 9629.01 26.83 65.17 

Electronic goods 6532.02 5037.69 11.02 29.66 

Gold 4690.68 4485.76 7.91 4.57 

Machinery, electrical & 

non-electrical 

3878.29 3149.33 6.54 23.15 

Organic & Inorganic 

Chemicals 

3224.79 1879.88 5.44 71.54 

Pearls, precious & Semi-

precious stones 

2882.49 2397.17 4.86 20.25 

Coal, Coke & Briquettes, 

etc. 

2796.08 1624.32 4.72 72.14 

Transport equipment 2265.75 2476.59 3.82 -8.51 

Artificial resins, plastic 

materials, etc. 

1961.81 1434.57 3.31 36.75 

 Vegetable Oil 1822.63 1210.88 3.07 50.52 

Total of 10 Major 

Commodity Groups 

45959.08 33325.21 77.54 37.91 
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Rest 13315.21 9609.34 22.46 38.57 

Total Imports 59274.29 42934.54 100.00 38.06 

  

Home 

 

No extraordinary increase in trade with China, says Piyush Goyal 

(Source: Economic Times, January 03, 2022) 

Goyal's remarks come days after Congress spokesperson Gourav Vallabh criticised the 

government saying that while China was renaming places in Arunachal Pradesh and 

setting up villages in Indian territory, the government was still carrying on with 100-

billion-dollar trade with China. 

Commerce and Industry Minister Piyush Goyal on Monday said there was no 

extraordinary increase in trade with China and that the trade deficit with the 

neighbouring country has come down to USD 44 billion in 2021 from USD 48 billion in 

2014-15. The minister also said that from 2003 and 2013-14, when the United Progressive 

Alliance (UPA) was in power, imports from China had increased 1,160 per cent. There was 

also a 24 times increase in trade deficit from USD 1.5 billion in 2004-05 to USD 36 billion 

in 20-13-14, he added. 

Goyal's remarks come days after Congress spokesperson Gourav Vallabh criticised the 

government saying that while China was renaming places in Arunachal Pradesh and 

setting up villages in Indian territory, the government was still carrying on with 100-

billion-dollar trade with China. 

"It (trade deficit) almost remains steady… I can assure you that there is no extraordinary 

increase (in trade) with China," Goyal said. He also noted that India's overall trade with 

Australia increased 102 per cent, South Africa 82 per cent, UAE 65 per cent and China 

only 44 per cent. About free trade agreements, Goyal said that India's FTA with the UAE 

is close to finalisation. 
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India is also concluding the interim agreement with Australia, which will cover "large 

areas of interest particularly our labour-oriented sectors like textiles, pharma, footwear, 

leather products and agricultural products," he said. India is also planning to launch FTA 

negotiations with the UK later this month and put in place an interim agreement by March 

this year while talks with Canada are expected to be launched in the next 2-3 months, the 

minister said. 

Home 

 

Deferred orders, slow demand to hurt exporters in Q1 

(Source: Economic Times, January 03, 2022) 

Indian exporters of leather goods, garments and carpets have begun to witness a fall in 

orders from Europe, requests to push deliveries by a few weeks, and queries related to 

various restrictions being put in place to control the rapidly rising cases of the Omicron 

variant of Covid-19 in the country 

Indian exporters of leather goods, garments and carpets have begun to witness a fall in 

orders from Europe, requests to push deliveries by a few weeks, and queries related to 

various restrictions being put in place to control the rapidly rising cases of the Omicron 

variant of Covid-19 in the country. Likely manpower crunch, especially in logistics, high 

freight and restrictions across the globe, could dent India's exports in the first quarter of 

2022, they said. "Queries have slowed as fear has set in among global buyers. Orders from 

Europe have slowed down and we expect retail sales to get hit," said Yogesh Chaudhary, 

director, Jaipur Rugs. 

Buyers in the US, who were earlier asking for earlier delivery of their orders, have delayed 

it by a few months, Chaudhary said. Exporters said that buyers who had earlier predicted 

strong demand, are now reforecasting it for the next 2-3 months. India's exports hit a 

nine-month low at $30.04 billion in November. 

As per Rafeeque Ahmed, chairman of Chennai-based Farida Group, one of India's largest 

shoe manufacturers and exporters, and a vendor to Adidas, Clarks, Marks & Spencer, 

Debenhams and Bally Shoes, among others, clients in the US are inquiring about the 

various restrictions in India. "We are running at full capacity now and maybe we can 
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increase production a bit more to prepare for the bad days ahead. Business will get 

affected once the transport-related restrictions come in place," Ahmed said. 

A Delhi-based exporter of garments expects deferred order flows as many activities are 

expected to shut down globally in the next few days once client return from their holidays. 

Home 

Textile Park to start at Kalaburgi soon: Nirani 

(Source: Daiji World, January 03, 2022) 

A textile park will be started in Kalaburgi soon as part of the strategy for encouraging 

industrial development, Large and Medium Industries Minister Murugesh Nirani 

announced in Kalaburgi on Monday. 

He was addressing a function after inaugurating the 'Be an Industrialist, Give 

Employment', organised by the Commerce and Industries Department at the Dr B R 

Ambedkar Bhavn of Gulbarga University. 

The Minister said the State Government has taken up the issue with the Union 

Government and had received a positive response. 

Nirani said Raichuru, Koppal, Bidar and other surrounding districts grow cotton and the 

start of the textile park will be very helpful to the farmers. 

The State Government will offer all facilities and necessary basic infrastructure for the 

entrepreneurs taking up projects in the Textile Park besides providing power from the 

wind and solar power generation plants that will be coming up. 

The Minister mentioned that the textile park will provide several employment 

opportunities to the local people as the State Government has already identified 1,600 

acres of land in Kalaburgi. The government wants to develop the region as a textile hub 

and was ready to offer all necessary facilities and incentives, he said. 

Lok Sabha member Dr Umesh Yadav, legislators Basavaraj Mattimoda, Rajkumar Patil 

Telkur, Appugowda Patil Revoor, Shashil Namoshi and G T Patil, Industries and 

Commerce Department Additional Chief Secretary E V Ramana Reddy, Commissioner 
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Gunjan Krishna, KIADB Chief Executive Officer Shivakumar and others attended the 

function. 

Home 

Indian Army to get a new uniform! First look on January 15 

(Source: Huma Siddiqui, Financial Express, January 03, 2022) 

Keeping in line with Make in India, the uniform of the soldiers has been designed jointly 

by the Indian Army & National Institute of Fashion Technology (NIFT). 

Later this month on January 15, during the Army Day Parade, the first look of the new 

combat uniform for its soldiers will be on display. Keeping in line with Make in India, the 

uniform of the soldiers has been designed jointly by the Indian Army & National Institute 

of Fashion Technology (NIFT). The design which is based on disruptive digital patterns 

has been created keeping in mind the comfort and different terrains where the soldiers 

are deployed. 

Will it be available in the open market? 

No. the newly designed fabric for the soldier’s uniform is not going to be available in the 

open market and will be issued to officers and soldiers in batches in their units. 

To meet the requirement of the 13 lakh strong Indian Army there are plans to issue an 

open tender to both the private and public sector companies – who will supply and make 

these new Battle Dress Uniforms (BDU). 

Why won’t it be available in the open market? 

According to a senior officer, “Due to security reasons, the newly designed disruptive 

pattern for the uniform will not be available in the open market.” 

This means, once the companies respond to the open tender, orders will be placed in bulk 

for uniforms of different sizes, which in turn will be sent to various units and formations 

of the Indian Army and these can be bought there. 

Fabric 

https://www.financialexpress.com/tag/make-in-india/


     

                                                                                                                                            

 
www.citiindia.org 

 

17 CITI-NEWS LETTER 

As the Financial Express Online had reported earlier, the Ministry of Defence had been 

planning to change the uniform of the Indian Army keeping in mind the different weather 

conditions and the terrains – extreme hot and sub-zero temperature and the material to 

be used – Terrycot is not comfortable for the soldier in different conditions as well as the 

cotton material. Therefore, the material that has been identified to be used is likely to be 

sturdier and lighter keeping in mind the soldier’s comfort. 

There have been concerns raised by the Indian Army about the combat uniforms which 

are worn by the paramilitary forces as well as the state police. These concerns were raised 

to the Ministry of Defence and Home Affairs. 

Colour of the new uniform pattern 

Will remain the same – a mix of Olive and earthy colours. 

Will they be tucked in? 

No. While the uniform trouser will have additional pockets, in the new design, the shirts 

are not expected to be tucked in. 

What to expect? 

There could be a change in how the service stripes are displayed. In the present uniform, 

the stripes are placed on the shoulders which denote the ranks. 

There are plans to move it to the front buttons like major armies across the globe follow. 

There could be changes in how the belts are worn. This is all being considered to ensure 

the soldier is comfortable in all different terrains. 

How many times has the Indian Army changed its uniform? 

Three times. 

The first time was post Independence and it was done to ensure that the uniforms of 

Indian and Pakistan forces are different. 

In 1980, another change was carried out and was termed Disruptive Pattern (DP) Battle 

Dress. 
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In 2005, for the third time the government decided to change the uniform again to help 

in differentiating the Army DP Battle Dress for the uniforms of CRPF and BSF. 

Home 

Indian cotton prices vroom to record high, rule at premium to global rates 

(Source: The Hindu Businessline, January 03, 2022) 

Quality of crop hit by heavy rains, growers hold on to produce 

The spell of good fortune that saw Indian cotton growers celebrating a sparking Diwali 

continues into the New Year, too. 

Prices skyrocketed to a record of over ₹71,000 a candy on Monday with farmers holding 

on to their produce as the quality of arrivals has been affected by heavy rains during 

September-November last year…………… 

Home 

Business activity remains high at the cusp of third wave: Nomura 

(Source: Economic Times, January 03, 2022) 

The Nomura India Business Resumption Index which tracks and compares the activity for 

a particular week inched up to 120.3 for the week ending 2 January from an upwardly 

revised 120.2 during the prior week (119.8 previously). 

Even as India is at the cusp of third wave, business activity has remained high last week, 

a Japanese brokerage firm said on Monday. It said that even though the impact of the new 

wave would not be as severe as the previous waves, but Omicron-induced restrictions 

could derail the recovery in contact-intensive sectors in the January-March quarter. 

The Nomura India Business Resumption Index which tracks and compares the activity 

for a particular week inched up to 120.3 for the week ending 2 January from an upwardly 

revised 120.2 during the prior week (119.8 previously). 

“India seems to be on the cusp of a third wave. While early signs point to a lower mortality 

rate, it bears close monitoring, Nomura said in a statement. The restrictions could derail 

the recovery in contact-intensive services in Q1, but global experience suggests a smaller 

impact than previous waves and a swift growth rebound once cases peak, it said in a 
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statement. As per the index, Apple driving index rose 10.4 percentage point (pp), but 

Google workplace mobility index fell by 6pp and the retail & recreation mobility index 

rose by 0.6pp over the week. The labour participation rate inched down marginally to 

40.6% from 40.7% in the prior week. While power demand too fell by 3.1% week-on-week 

after a 2.5% rise the prior week. 

New daily cases rose to 33,750 on Sunday from ~6500 a week ago. Maharashtra, Delhi 

and West Bengal are at the forefront, but case numbers in other states are also rising 

sharply, with 1700 confirmed Omicron cases so far, Nomura pointed out. The vaccination 

pace rose to ~6.5 million per day in December from 5.4 million in November, with ~44% 

of the population fully vaccinated. 

States have announced more restrictions, but elevated mobility and a rising positivity rate 

suggest a further rise in new cases, it said. In its previous report, it had suggested that the 

economy remains on recovery path despite fear of surging omicron cases, tightening 

policy by central bank and inflationary pressure. 

Home 

India's manufacturing activities during December see substantial, albeit 

slower, rise in sales, output 

(Source: Economic Times, January 03, 2022) 

India's manufacturing sector activities moderated in December but output remained in 

the growth territory, amid slower rise in sales and new orders, even as business sentiment 

was dampened by concerns surrounding supply-chain disruptions, COVID-19 and 

inflationary pressures, a monthly survey said on Monday. 

The seasonally adjusted IHS Markit India Manufacturing Purchasing Managers' Index 

(PMI) eased to 55.5 in December, from November's ten-month high of 57.6. The 

December data pointed to a "substantial, albeit slower, rises in sales and output", the 

survey said, adding that the latest quarterly reading was at 56.3, its highest since the final 

quarter of fiscal year 2020/21. 

The December PMI data pointed to an improvement in overall operating conditions for 

the sixth straight month. In PMI parlance, a print above 50 means expansion, while a 

score below 50 denotes contraction. "The last PMI results of 2021 for the Indian 
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manufacturing sector were encouraging, with the economic recovery continuing as firms 

were successful in securing new work from domestic and international sources," 

Pollyanna De Lima, Economics Associate Director at IHS Markit, said. Lima, however, 

noted that "manufacturers were optimistic that output would continue to increase in 

2022, but business sentiment was somewhat tamed by worries surrounding the path of 

the pandemic, inflationary pressures and lingering supply chain disruption. 

The survey noted that the upturn in new orders during December was sharp, despite being 

the slowest since September. Similarly, production rose at a sharp pace that was 

nevertheless the weakest in three months. Spending trends were mixed, with employment 

falling fractionally in response to a lack of pressure on capacity, but firms purchasing 

additional inputs amid restocking efforts.  

Further, international demand for Indian goods continued to improve in December. New 

export orders rose for the sixth month in succession, albeit only slightly, the survey said. 

On the prices front, although input costs rose sharply, and at an above-trend pace, the 

rate of inflation eased to a threemonth low. "Despite easing in December, input cost 

inflation was still running at one of its highest rates in around seven-and-a-half years. The 

vast majority of firms nevertheless decided to keep their selling prices unchanged, in 

order to boost sales, with overall charges up only marginally in December," Lima said. 

Concerns over elevated price pressures hampered business confidence in December, with 

firms also worried that the pandemic and supply-chain issues could dampen the recovery 

next year. "The overall degree of optimism remained below its long-run average, despite 

improving from November's 17-month low," the survey said. 

Home 

Exports up 37 pc to record USD 37.29 bn in Dec; trade deficit widens to USD 

22 bn 

(Source: The Print, January 03, 2022) 

The country’s exports in December 2021 surged 37 per cent on an annual basis to USD 

37.29 billion, the highest-ever monthly figure, on the back of healthy performance by 

sectors like engineering, textiles and chemicals, even as the trade deficit widened to USD 

21.99 billion. 
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Imports in December too rose by 38 per cent to USD 59.27 billion on account of an 

increase in oil imports, which soared 65.17 per cent to USD 15.9 billion, government data 

showed on Monday. 

Gold imports expanded by 4.5 per cent to USD 4.69 billion. 

Exports in December 2020 stood at USD 27.22 billion, while imports aggregated to 

USD 42.93 billion. Trade deficit was at USD 15.72 billion. 

Cumulatively, during April-December 2021-22 exports rose by 48.85 per cent to USD 

299.74 billion. 

Imports during the period increased by 69.27 per cent to USD 443.71 billion, leaving a 

trade deficit of USD 143.97 billion. 

In December 2021, exports of engineering goods grew by 37.27 per cent to USD 9.7 billion, 

followed by petroleum products (140 per cent to USD 5.6 billion), gems and jewellery 

(15.8 per cent to USD 2.98 billion), chemicals (26 per cent to USD 2.64 billion) and ready 

made garments of all textiles (22 per cent to USD 1.46 billion). 

Addressing a press conference, Commerce Minister Piyush Goyal said India’s 

merchandise exports will cross USD 400 billion this fiscal. 

With USD 300 billion in the first nine months of 2021-22 we are on track to achieve our 

target…This growth is satisfying and we must aspire for more,” Goyal said. 

He added that the third wave of COVID-19 is impacting developed economies like the US, 

Europe and the Middle East, and problems related to shipping lines can be expected. 

“We don’t immediately see any supply disruptions or in the supply chains because by and 

large the world has seen that the effects of this wave are relatively less harmful and the 

western world has not restricted any movements as yet. 

“We’ve also not seen instances of lockdowns being announced in any major country,” 

Goyal said, adding that the only problem could be temporary in the form of some shipping 

staff getting infected with COVID-19, causing short-term disruptions. 

“Most cases are asymptomatic and recover very quickly. Hopefully supply lines and 

supply activity will continue in full steam,” he said. 
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Commenting on the numbers, Federation of Indian Export Organisations (FIEO) 

President A Sakthivel said looking at the current trend, India will achieve the USD 400 

billion merchandise exports target for the fiscal. 

Goyal also said the country is well on track to go up to USD 230 billion or upwards in 

services exports this fiscal, which will also be an all-time high. 

“We have seen a USD 179 billion services exports in first nine months,” he said. 

He also said exports from Uttar Pradesh are expected at Rs 2 lakh crore this fiscal, up 60 

per cent from Rs 1.23 lakh crore last year.  

Home 

Demand to cut GST on scrap from 18% to 5% 

(Source: Times Of India, January 04, 2022) 

 After the Goods and Services Tax Council deferred the increase in the GST rates for the 

textile and garment business, the local industrialists now want the GST on scrap to be 

reduced from 18 to 5%. The industrialists had raised this demand a few months ago as 

well, when they had also requested state finance minister Manpreet Singh Badal to try 

and convince the central government to reduce the GST. The businessmen argue that this 

reduction will curtail bogus billing that hurts genuine businessmen. Induction Furnace 

Association of North India general secretary Dev Gupta said: "The GST council took a big 

decision when it deferred the hike in GST on textiles and garments from 5 to 12%. 

Compared with that, the tax on scrap is 18%. If they cut it to 5%, the government will get 

several hundred crore more rupees in revenue." 

Gupta claimed that: Once the GST on scrap is fixed at 5%, it will put a full stop to bogus 

billing and, as a result, revenue will increase." Supporting his views, Fasteners 

Manufacturers Association of India president Narinder Bhamra said: "The present rate of 

GST on scrap is 18% while on several other input components, it is 5%. Organised gangs 

use this gap of 13% to do bogus billing, show fake sale, and purchase invoices to claim 

fraudulent input tax credit from the GST department, while those who do their business 

honestly also come under the radar." Bhamra said that in some cases, despite buying 

scrap, the businessmen get bills that somewhere down the supply chain have bogus 

suppliers, so despite no fault of theirs, the genuine businessmen get penalised by the 
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department. We the Ludhiana industrialists, therefore, request the GST council to reduce 

the tax on scrap to 5%." 

Home 

Manufacturing pays the price for soaring costs 

(Source: Live Mint, January 03, 2022) 

Business activity in India’s manufacturing sector lost some steam in December. IHS 

Markit’s latest data showed that the seasonally adjusted Purchasing Managers’ Index 

(PMI) slipped from November’s 10-month high of 57.6 to 55.5 in December. A reading 

above 50 indicates expansion and below that threshold points to contraction……… 

Home 

The future of trade 

(Source: Business Standard, January 03, 2022) 

On New Year’s Day, the Regional Comprehensive Economic Partnership (RCEP), the 

world’s largest free-trade agreement, or FTA, came into force. It was signed in November 

2020, and involves the member states of the Association of Southeast Asian Nations, or 

Asean, alongside the People’s Republic of China, Japan, Australia, and New Zealand. 

South Korea is also a signatory, and will join the pact at the end of this month. The RCEP’s 

arrival is a reminder that the future of the international trading architecture increasingly 

seems to be coalitions of the willing — .................... 

Home 

Middle-men, traders creating havoc by pushing up price of cotton: Exporters 

(Source: Business Standard, January 03, 2022) 

The TEA said the 11 per cent total import duty existing on cotton has been the reason for 

the cartelisation of players to increase the domestic cotton prices and make an abnormal 

profit 

Seeking immediate intervention of Union Textile Minister Piyush Goyal to protect the 

knitwear garment sector, Tirupur Exporters' Association (TEA) Monday accused middle-
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men and traders of creating a havoc by jacking up the price of cotton lt during 

the cotton arrival season. 

In a letter to Goyal a copy of which was made available, the TEA said the 11 per cent total 

import duty existing on cotton has been the reason for the cartelisation of players to 

increase the domestic cotton prices and make an abnormal profit. 

"Our apprehension is that the price hike of cotton does heavily impact the garment- 

exporting units and leads to loss of exports, including employment. Moreover, the 

sustainability of the MSME garment units will also be doubtful," TEA president Raja M 

Shanmugham said in the letter. 

"Our main requisition is for removal of duty imposed on cotton immediately and also to 

protect the garment sector. Necessary steps have to be taken to break the cartelisation 

and also see the possibility of imposing ban on cotton exports," he said adding that 

industry was looking up to the Minister's attention and save the textile industry. 

Thanking the Minister for addressing the requirements of the textile industry one by one 

and the positive measures have helped the industry enhance the performance in terms of 

growth and exports, TEA said the industry always supported the cotton-producing 

farmers getting better price for their produce as that would encourage them to continue 

to raise the crop and take the right scientific techniques to increase productivity. 

Home 

Here's what the Indian Textile Industry Wants 

(Source: Rajat Mishra, Business Today, January 09, 2022) 

To make India’s textile more competitive, the government launched an ambitious PLI 

scheme and plans to set up seven mega integrated parks. But are they what the industry 

wants? Or needs? 

If there is one thing that sums up the woes of the Indian textile sector, it’s the buttons. 

And also thread. 

Apparel manufacturers—globally and in India— import buttons from China and Hong 

Kong, where the more fashionable wooden or engraved ones are made. India mainly 

https://www.business-standard.com/topic/traders
https://www.business-standard.com/topic/cotton
https://www.business-standard.com/topic/cotton
https://www.business-standard.com/topic/cotton
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makes plastic and nylon buttons. The industrial-grade thread they use comes from one 

factory that makes it in India—that of Madura Coats in Chennai. 

Ravi Kishore, former director of Apparel Export Promotion Council, says this is symbolic 

of India’s scattered and fragmented textile supply chain, which increases shipping costs, 

which in turn adds to manufacturing lead times. All these result in the industry struggling 

to compete with Bangladesh and Vietnam. 

An Indian manufacturer takes 90-120 days to ship an order of 20,000-30,000 pieces, say 

industry experts. In Bangladesh and Vietnam, where the supply chain is more clustered, 

it takes 14-21 days. For example, Bangladesh’s Chaiti Group, which counts H&M among 

its clients, has around 5,000 machines under one roof, compared to about 300-500 in 

factories in Delhi-NCR, Punjab or Tirupur. 

No wonder Vietnam and Bangladesh trail only China in textile exports, while India is fifth, 

as per the World Trade Organization’s latest statistics review. Since 2016-17, India’s 

exports have fallen 20 per cent to $29 billion in 2020-21, as per the Ministry of 

Commerce. The domestic market has shrunk 30 per cent to $75 billion in 2020-21 in the 

past year, as per Wazir Advisors, which estimates that the market will grow to $190 billion 

by 2025-26. Growth is vital as the textile sector contributes around 2-3 per cent to India’s 

GDP, 7 per cent to industrial output and 12 per cent to export earnings, besides employing 

around 45 million people. 
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To bolster its growth, the government 

announced a Rs 10,683-crore production-

linked incentive (PLI) scheme in September, 

aimed at increasing the production of man-

made fibres such as polyester, and technical 

textiles used in making products such as 

sportswear, fishing nets and surgical 

disposables. Manufacturers can choose to 

invest either at least Rs 100 crore or at least 

Rs 300 crore, and generate a turnover that is 

at least double their investment. 

But manufacturers are not convinced that it 

will be very beneficial. For two reasons. First, 

the scheme covers only man-made and 

technical textiles, whereas apparel 

constitutes about 73 per cent of the total market. Even some key man-made textiles are 

not covered. Second, the scheme’s financial requirements are prohibitive, as the CEO of 

Garware Technical Fibres, one of India’s biggest technical textiles manufacturers, points 

out. “Some of the targets are not suitable for the technical textile sector,” says Shujaul 

Rehman. “Minimum Rs 100-crore investments, 25-60 per cent value addition—these are 

not easy targets. Unless we get into new segments or start getting significant market 

share, such investments and turnovers are not possible.” Garware’s turnover was Rs 

1,051.80 crore in FY21. 

The government’s second move, announced in October, looks more promising. The plan 

is to build seven mega integrated textile parks across India. Each will house modern 

industrial infrastructure and will bring various parts of the value chain in one location, 

reducing manufacturing time and logistics costs. 

But industry insiders are sceptical. The last time the government built such parks, they 

went from implementation to disaster in 12 years. They say that even if these parks, and 

the PLI scheme, go as per plan, they would do nothing to solve the two biggest roadblocks 

the industry faces— labour issues and absence of trade agreements with Europe and the 

US. 

Park the Thought 
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In 2005, India launched the Scheme for Integrated Textile Parks (SITP) to boost the 

textile sector. In 2017, a government-commissioned report by Wazir Advisors deemed 

these parks a spectacular failure as manufacturers saw no reason to shift to these parks. 

“These parks were situated outside the cities and towns, and getting the workforce there 

posed a formidable challenge. In addition, internationally such parks are spread over 150 

acres and more. In India, only five sanctioned and approved parks are of this size. A 

majority of them are less than 75 acres,” says Kishore. 

The government report recommended setting up mega integrated textile parks to close 

these loopholes. Four years later, the plan to build seven such parks was announced. 

“So far, the decision about the locations has not been taken, but 10-12 states have shown 

interest,” says Upendra Prasad Singh, Secretary, Ministry of Textiles. “The prerequisite 

this time is to identify a minimum of 1,000 acres of land. Several other factors would be 

considered such as the availability of raw material, power and adequate water, and labour 

laws and industrial policies of states.” He declines to share the timeline to set up a 

functioning park. 

Most manufacturers say that this time around, proper implementation of these parks is 

key. “Four things are required for the success of textile parks—man, machine, raw 

material and marketing,” says Ved Prakash Yadav, President, Operations, Dwarikadhish 

Spinners. He says lack of proper marketing and skilled manpower were key reasons the 

earlier parks failed. Besides addressing these factors, he says the new parks should be in 

states such as Punjab or Maharashtra where raw materials are easily available. “Also, the 

power cost should be uniform across states,” he adds. 

But the new parks don’t address the constant labour issues plaguing manufacturers. The 

key to make the textile sector less labour intensive is automation. But this would mean 

job losses and that’s why labour unions have for long opposed major technological 

upgrades, say manufacturers. China, on the other hand, has a hire-and-fire policy, with 

wages tied to a labourer’s output. Indian manufacturers say that labour laws need some 

reforms to strike a fine balance. Neither the plan for integrated textile parks nor the PLI 

scheme addresses that. 

Code Malfunction 
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Recall that the PLI scheme is for technical and man-made textiles only. Here’s why: India 

primarily focusses on cotton textiles, but man-made and technical textiles account for 

about two-thirds of global trade, textile minister Piyush Goyal said at a recent briefing. 

“The PLI scheme will make domestic companies global champions.” 

However, manufacturers point out that many products made using these textiles— such 

as sportswear, knitted shirts and woven tops—are not covered in the HSN codes in the 

scheme. An HSN (Harmonized System of Nomenclature) is a globally accepted six-digit 

code that classifies over 5,000 products. “Most of the codes that we are in are not part of 

the scheme, so we cannot participate. I don’t think we are going to get any benefit,” says 

Rehman of Garware. 

In fact, the scheme doesn’t even look likely to boost the exports of technical textiles. “The 

government has taken 40 HSN codes where the export is less than 5 per cent and the 

association has already submitted their (feedback) note on this to the government,” says 

S.N. Modani, MD and CEO, Sangam Group. 

Singh says the government is registering the suggestions but points out that the PLI 

scheme isn’t meant to be democratic. But that excludes a lot of apparel manufacturers, 

including MSMEs like Meenu Creation. 

“The PLI is not directly going to benefit the MSMEs and particularly the garment apparel 

export companies,” says Anil Peshawari, MD, Meenu Creation. “The benefits of these 

schemes are based on the capital invested and the minimum investment is more than Rs 

100 crore. The apparel industry doesn’t require such huge investments in plants and 

machinery. So, we are not going to be participants under the PLI scheme,” he says. A 

minimum investment level of around Rs 25 crore could have swayed MSMEs, he adds. To 

be successful, the PLI scheme should be expanded to include fabrics and garments made 

of natural products, suggested a recent report by industry body CII and global 

management consulting firm Kearney. 

‘Good Result on FTAs Will Be Seen Soon’ 

Union Minister of State for Textiles and Railways Darshana Vikram Jardosh on the 

road ahead 

The government has set very ambitious export targets. Are these feasible and 

achievable? 
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These targets are very much feasible because they have not been decided unilaterally. We 

reached these numbers after consulting many stakeholders and industry people. We 

spoke to industry [players] irrespective of turnovers. We spoke to a company with over 

Rs 100 crore of turnover and we spoke to a smaller company with less than Rs 50 crore of 

turnover as well. These are not rosy targets, but reality. 

How do you see the potential of the textile sector? 

The first basic change we have realised is [that we need a] change in strategy. Earlier, we 

were planning to boost exports on the basis of cotton because it constitutes a dominant 

share in textile exports. But the entire world is now using man-made fibre. So we thought 

if we want to catch the global market, we have to produce things keeping in mind global 

demand. There is huge demand for fabric, man-made textile and technical textile. We are 

exploring and trying to boost exports in every way. 

There is demand from the industry for free access to markets, FTAs and 

PTAs. What is happening on this front? 

Lots. The ongoing discussions with various countries will yield results soon. We have also 

involved the National Institute of Fashion Technology for boosting exports of the textile 

sector. As far as FTAs are concerned, all I can say is that in the coming months, there 

would be a very good result. 

Integrated textile parks have been set up in the past as well. How will you 

ensure they succeed this time? 

States would have to support these parks. They will have a 51 per cent stake in them. The 

Centre will provide financial support only. Wherever we will find a 1,000-acre stretch of 

land, we will work in collaboration with the state and industry to set up these textile parks. 

 

Tailored Demands 

The rise of Bangladesh and Vietnam as export hubs is not just due to their lean production 

times and technological advancements, but also due to free trade agreements (FTAs) and 

preferential trade agreements (PTAs) they have with western and European countries. “If 

we had an FTA with Europe, our exports would have doubled by this time. Bangladesh 

got its FTA with Europe almost 10 years ago. If you see the growth of the Bangladesh 
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apparel industry, it has happened in these 10 years,” says Peshawari of Meenu Creation. 

The lack of such agreements also raises the landing costs for importers, he points out. 

“Any product that India sends to Europe is straightaway more expensive by 9 per cent 

versus the same product produced by Bangladesh. So, a lot of our orders get diverted to 

Bangladesh. We are competitive in prices and deliveries. But when a buyer adds that 9 

per cent to landing cost, we get out of the equation.” 

Industry players say that FTAs with the US, the UK, Europe, Australia and Canada are of 

paramount importance. Singh says there is progress on the trade front, but it is too early 

to give any details. 

The industry is also in dire need of technology upgradation. “We must develop advanced 

technology. For fabric-making, we are predominantly dependent on import of machines 

and technology. The government can look at reduction in customs duties for these 

imports to make it more competitive,” says Updeep Singh, President and CEO, Sutlej 

Textiles and Industries, a textile and cotton yarn manufacturer. 

The government should also support research and development, and skilling the labour 

force, say industry executives. The latter move will also make workers less resistant to 

accepting technology. 

Home 

Waive import duty on cotton: Textile entrepreneurs to Centre 

(Source: Times Of India, January 04, 2022) 

Textile entrepreneurs are seeking waiver of import duty on cotton to tide over the rise in 

yarn price that has put the industry under stress over the last one year. Prabhu 

Dhamodharan, convenor of Indian Texpreneurs Federation (ITF) that has over 450 

textile entrepreneurs as members, said the price of raw cotton increased by 67% in the 

last 12 months. “The Union government should remove the import duty on cotton to bring 

down cotton prices,” he said 

Ideally, the cost of cotton should have come down in the last few weeks. But staggered 

supply of cotton by farmers has kept the prices high. The role of traders in hoarding cotton 

is also cited as a reason for the price rise. “Cotton traders are engaging in hoarding, which 

has been creating artificial shortage resulting in cost inflation. Import is also difficult as 
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the government had imposed an import duty of 10% in last year’s Budget,” said president 

of Tirupur Exporters and Manufacturers Association (Teama) M P Muthurathinam. “Yarn 

prices have increased by over 150/kg in one year. On Saturday alone, there was 30 

increase, taking the price to 360. It is expected to go up,” he said. 

Raja M Shanmugam, president of the Tiruppur Exporters Association, said that the 

government has been silent as cotton farmers are getting benefit over the increase in 

cotton price. “But survival of the textile industry, which is also labour intensive, is the 

responsibility of the government as it ensures livelihood of millions of families. If this 

industry suffers, cotton farmers will eventually suffer. Waiving import duty on cotton will 

be an immediate measure to bring prices down.” 

Home 

Textile shares rally on improved outlook; Sangam, Vardhman hit new highs 

(Source: Business Standard, January 03, 2022) 

According to rating agency CRISIL, the domestic textile industry is firmly on course to 

recover in fiscal 2022 on the back of reopening of businesses, educational institutions and 

retail outlets. 

Shares of textile companies continued their northward movement on improved outlook. 

Vardhman Textiles and Sangam India hit their respective record highs, while Cantabil 

Retail touched a 52-week high on the BSE in Monday’s intra-day trade. 

In the past one month, Vardhman Textiles, Trident, Alok Industries, Himatsingka Seide 

and Cantabil Retail have seen their market price risen between 20 per cent and 25 per 

cent. In comparison, the S&P BSE Sensex was up 2 per cent during the same period. 

According to rating agency CRISIL, the domestic textile industry, which had seen demand 

slump in fiscal 2021 owing to onset of the Covid-19 pandemic, is firmly on course to 

recover in fiscal 2022 on the back of reopening of businesses, educational institutions and 

retail outlets with increase in the vaccinated population. Sanctions on 

Chinese textiles have boosted Indian textile exports as well. 

Government announcements such as the Production Linked Incentive scheme, setting up 

of mega textile parks, and extension of the Rebate of State and Central Taxes and Levies 

scheme are also supporting the sector, the rating agency said. CLICK HERE FOR FULL 

https://www.business-standard.com/topic/textiles
https://www.business-standard.com/topic/textiles
https://www.business-standard.com/article/companies/textile-firms-set-to-spin-their-way-to-recovery-in-2022-a-crisil-analysis-121123100061_1.html
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REPORT 

 

Meanwhile, the Goods and Services Tax (GST) Council on Friday decided to defer the hike 

in tax rate on textiles from 5 per cent to 12 per cent. 

"The Indian Textile and Apparel (T&A) production market is $106 billion as of FY21 with 

around 70 per cent of the demand being driven by the domestic market. India’s T&A 

exports, which were steady at $36-38bn since FY15, are anticipated to reach an all-time 

high of $44bn in FY22 ̶ a source of excitement of late for the sector. We believe the sector 

can grow at 16 per cent CAGR over the next 5 years led by higher exports and stable 

domestic market demand", analysts at Spark Capital said in an initiate coverage report of 

the sector. 

The Covid pandemic has altered the global T&A supply chain with several apparel brands 

preferring more than one sourcing destination. Further, the US-China trade war and the 

subsequent imposition of additional duties on Chinese T&A imports have led to importers 

in USA scouting for other destinations such as India. We observe that Made-ups sale in 

India has been a huge beneficiary of this trend and has witnessed robust offtakes over the 

past 18 months, the analysts said. 

Based on conversations with players across the spectrum, they said that there is an 

ambiguity over whether the current cotton prices and the subsequent yarn-cotton spreads 

are sustainable, prompting several buyers to be cautious during the current cotton harvest 

season. "With export demand set to prevail and supply increase being limited, we believe 

that cotton prices can hold firm over the near-term", an analyst added. 

Home 

 

 

 

------------------------ 

 

https://www.business-standard.com/article/companies/textile-firms-set-to-spin-their-way-to-recovery-in-2022-a-crisil-analysis-121123100061_1.html
https://www.business-standard.com/topic/textiles


     

                                                                                                                                            

 
www.citiindia.org 

 

33 CITI-NEWS LETTER 

GLOBAL 

China to reduce tax and fee this year to support SMEs 

(Source: fibre2fashion, January 04, 2022) 

China will further reduce tax and fee in 2022 to support small and medium sized 

enterprises (SMEs), Wang Jun, head of the State Taxation Administration, the country’s 

taxation authority, has said. In 2021, China has deferred an estimated 200 billion yuan of 

tax payments for MSMEs in the manufacturing sector to boost the country’s industrial 

economy. 

The new tax and fee reductions given in 2021 are expected to be more than 1 trillion yuan 

(about $157 billion), Jun said at an annual meeting. In the past six years from 2016 to 

2021, the total reduction in tax and fee was over 8.6 trillion yuan. 

This year, the Chinese government will also take further steps to tighten regulation on 

taxes, and will impose severe punishments on all tax evasion, the meeting was told, 

according to Chinese media reports. 

Home 

The textile and clothing sector is recovering in Vietnam 

(Source: Herve Dewintre, Fashion United, January 03, 2022) 

After an unprecedented wave of layoffs, the sector recovered rapidly in the last quarter by 

abandoning its "zero-covid" policy. 

Vietnam, along with Cambodia, Bangladesh and more recently Burma, is a major supplier 

of clothing and textiles to the European Union (and the Western world in general). Its 

economy has been one of the best performing in 2020 (2.9 percent growth). Production 

has been on the rise since China, for the past decade, has wanted to move upmarket in its 

production. Nike, New Balance, Puma and Adidas, to name but a few, depend on this 

Southeast Asian country for much of their production. However, the pandemic - starting 

with the strict confinement of the Ho Chi Min region, with the army delivering the meals 

- did not spare this new workshop of the world. 
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A trauma for the 1.3 million migrant workers who came from the countryside and 

returned to their native region from July to September. The country has indeed 

experienced the pandemic with the Delta variant, which caused a surge in infections from 

last summer. The epidemic bounced back in early November. On November 29, 

VnExpress International, the English version of Vietnam's leading news website, sounded 

the alarm: "Factories may be offering higher wages and better benefits to attract workers 

as their end-of-year order books fill up, but they are receiving few applications amid 

lingering fears of Covid-19. 

Same level as before the pandemic 

Bloomberg reported in November that a Nike subcontractor was offering 100 dollars a 

month bonuses to its workers - a quarter of their salary - and a New Balance supplier was 

promising free transportation for those returning to Ho Chi Minh City. Phan Thi Thanh, 

vice president of the Vietnam Leather, Footwear and Handbag Association, recently told 

Reuters that many Christmas orders from foreign countries would not be fulfilled. 

However, Le Courrier du Vietnam now claims that the sector is recovering, especially 

since the government has relaxed measures to prevent and control the epidemic, 

abandoning its "zero Covid" policy. 

Cao Huu Hiêu, general manager of Vinatex, told the Courrier du Vietnam that in October, 

90 percent of the employees of the group's companies had already returned to work. At 

present, nearly 100 percent of the group's employees are present in their companies. "The 

high growth rate in the fourth quarter has enabled the textile and garment industry to 

achieve the export target of USD 39 billion for the whole year, an increase of almost 12 

percent compared to 2020. Already, growth in the sector has returned to pre-Coronavirus 

levels. Exports to the EU have reached 3.7 billion dollars, up 14 percent. The good figures 

are explained by strategic choices: the high profits are due in particular to the choice of 

factory managers to give priority to the yarn industry, which has risen from 20 to 50-55 

per cent of total production. The concern remains, however, that logistics costs are still 

four to five times higher than before the pandemic. Other challenges include a shortage 

of empty containers, shipping congestion that forces companies to deliver goods by air, 

and fluctuations in key export markets. The sector is targeting USD 38-39 billion in export 

sales in the worst case scenario, USD 42.5-43.5 billion in the best case scenario. 

Home 



     

                                                                                                                                            

 
www.citiindia.org 

 

35 CITI-NEWS LETTER 

Pakistan's textile & apparel exports rise 28.41% in July-Nov '21 

(Source: fibre2fashion, January 04, 2022) 

The value of textile and garment exports from Pakistan increased by 28.41 per cent year-

on-year in dollar terms in the first five months of fiscal 2021-22. During the period, 

Pakistan earned $7.758 billion from textile and apparel exports, compared to exports of 

$6.041 billion in July-November 2020, according to data from Pakistan Bureau of 

Statistics. 

Category-wise, knitwear exports rose by a sharp 36.62 per cent year-on-year to $2.059 

billion during the five-month period, while exports of non-knit readymade garments were 

up 23.38 per cent to $1.48 billion. 

Among textiles, cotton yarn exports increased by 65.45 per cent to $503.897 million in 

July-November 2021, as against exports of $304.553 million made during the 

corresponding period of 2020. Exports of cotton fabric also rose by 22.30 per cent and 

were valued at $945.561 million during the period under review. 

Bedwear exports jumped by 23.55 per cent to $1.406 billion during the five-month period, 

the data showed. 

On the expenditure side, synthetic fibre imports shot up by 53.64 per cent year-on-year 

to $361.084 million, while imports of synthetic and artificial silk yarn rose 34.80 per cent 

to $344.121 million during July-November this year. 

Meanwhile, the value of textile machinery imports by Pakistan increased significantly by 

97.93 per cent year-on-year to $361.737 million during the five-month period. 

In fiscal 2020-21 ending June 30, textile and garment exports from Pakistan increased by 

22.94 per cent to $15.400 billion over $12.526 billion exports in the previous fiscal. In 

fiscal 2018-19, the value was $13.327 billion. 

Home 

Turkey's textile industry enters New Year with higher energy prices 

(Source: fibre2fashion, January 04, 2022) 
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The Turkish textile and apparel industry will have to pay higher prices for electricity and 

natural gas in the New Year. This too at a time when Western countries, especially those 

in Europe, are actively considering sourcing more of their textile and apparel from Turkey 

under their near-shoring strategy, and the country’s inflation is at a 19-year high. 

Citing the increase in global energy prices, the Energy Market Regulatory Authority of 

Turkey has raised power consumption charges by over 100 per cent for high-demand 

commercial users. 

Separately, BOTAS Petroleum Pipeline Corporation (BOTAS), the state-owned crude oil 

and natural gas pipelines and trading company in Turkey, has raised natural gas prices 

by 50 per cent in January. However, for electricity-generating industrial use, the price 

increase is 15 per cent. 

Meanwhile, the annual consumer inflation rate in Turkey has shot up to a 19-year high of 

36.08 per cent in December, a sharp rise compared to 21.31 per cent in November. 

According to economists, the high rate of inflation is due to the decrease in value of lira, 

mainly owing to the policy of President Recep Tayyip Erdogan to keep interest rates low. 

Addressing an event in Istanbul last week, Erdogan urged citizens to keep all their savings 

in lira. He also advised people to deposit their gold savings with the country’s banks. 

Home 

Natural gas shortage leads to Pakistan losing 20% of vital textile exports 

(Source: Ann Koh, Bloomberg, January 03, 2022)  

About $250 million of textiles exports were lost last month after mills in Punjab were forced 

to shut for 15 days, said Shahid Sattar, executive director of All Pakistan Textile Mills 

Association 

Pakistan’s natural gas shortage is hurting its most important export industry, putting 

even more stress on an economy already struggling with accelerating inflation and a 

weakening currency. 

About $250 million of textiles exports were lost last month after mills in Punjab were 

forced to shut for 15 days, said Shahid Sattar, executive director of All Pakistan Textile 

Mills Association. Factories in the province are dependent on regasified imports of 

liquefied natural gas, while domestic supply is being diverted to other regions, he said. 

https://www.business-standard.com/topic/natural-gas
https://www.business-standard.com/category/international-news-economy-1160102.htm
https://www.business-standard.com/topic/pakistan
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Pakistan has become a fast-growing import market for LNG as local supply has subsided 

over the last few years. But competition for the fuel -- used as an electricity feedstock and 

for heating and cooking -- has intensified due to global shortages, sending spot prices to 

levels that Pakistan can’t afford. 

The textiles industry -- which supplies everything from denim jeans to hats to buyers in 

the U.S. and Europe -- is one of the country’s few economic bright spots. Production grew 

almost 6% in the nine months through March 2021 and the sector accounted for 60% of 

total exports, government data show. 

“The high gas prices are prohibitive,” Sattar said in an interview. The “supply shortfall is 

due to the energy ministry’s inability to arrange supply, and is hurting the very future of 

Pakistan’s exports and economy.” 

The country exported $11.4 billion of textiles in the nine months through March 2021, 

according to government data. Based on those figures, the $250 million probably 

amounted to around 20% of Pakistan’s textiles exports last month, according to 

Bloomberg calculations. 

The gas shortage is hitting Pakistan at a critical economic and political juncture. The 

country is struggling with accelerating inflation and a weakening currency, with support 

for Prime Minister Imran Khan’s ruling party ebbing ahead of national elections due in 

2023. The government also needs to raise taxes, and has just increased petrol price levies, 

as a pre-condition to resume its $6 billion bailout program with 

the International Monetary Fund. 

Officials at the energy ministry didn’t respond to phone calls seeking comment. 

Pakistan, which is heading into the coldest months of the year, issued an emergency 

tender to import more LNG in November after suppliers backed out from deliveries amid 

skyrocketing prices and surging global demand. More recently, gas trader Gunvor told 

Pakistan it would be unable to make a delivery scheduled for Jan. 10. 

The country faces gas shortages every winter because Pakistan’s natural gas fields are 

seeing a depletion of about 9% each year and imported LNG is very expensive, Energy 

Minister Hammad Azhar said at a press briefing in late December. Pakistan announced a 

bidding round to help find more oil and gas reserves, Azhar said in a Twitter post on 

Friday. 

https://www.business-standard.com/topic/pakistan
https://www.business-standard.com/topic/pakistan
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The government restored gas supplies to the textiles sector last Wednesday, but frequent 

power blackouts are still curbing operations, Sattar said. Mills will only be able to run at 

about 80% of capacity if the situation persists, he said. 

“Our history is littered with episodes of ‘stop-go’ growth caused by energy shortages and 

exorbitant costs, both of which are the result of mismanagement” by the government, 

Sattar said. 

--With assistance from Jeff Sutherland, Ismail Dilawar and Stephen Stapczynski. 

Home 

Guideline on the way for textile and RMG sectors 

(Source: The Financial Express, January 03, 2022) 

The government has initiated a move to prepare a National Chemical Management 

Guideline for the country's textile and readymade garment industry. 

The Deutsche Gesellschaft für Internationale Zusammenarbeit (GIZ) GmbH on behalf of 

the German government is assisting the Ministry of Commerce (MoC) in formulating the 

guideline, according to a statement. 

The MoC organised a consultation session at a city hotel on Sunday to share the draft 

guideline with the stakeholders and gather their suggestions in this regard. 

The guideline will help the textile and garment industries run chemical management in 

an efficient way that is safe for the workers in the factories and at the same time 

environment-friendly. 

Although Bangladesh's textile and RMG exports have occupied the second position in the 

global market for quite a long time, there is no national guideline to control the chemical 

management, added the statement. 

Consequently, the textile sector is forced to comply with different standards set by 

different fashion brands 

A comprehensive national guideline on chemical management would help address this 

challenge, it added. 
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The draft guideline has been prepared through separate consultation with the main 

stakeholder groups. 

Joint secretary of the MoC Kamrunnaher presided over the session where Bangladesh 

Garment Manufacturers and Exporters Association (BGMEA) director Asif Ashraf, 

Bangladesh Knitwear Manufacturers and Exporters Association (BKMEA) vice president 

Fazlee Shamim Ehsan, Bangladesh Textile Mills Association (BTMA) vice president 

Abdullah Al Mamun and Textile Cluster Coordinator of GIZ Bangladesh Werner Lange 

spoke, among others. 

Representatives from the ministries of environment, forest and climate change, 

industries, labour and employment, Bangladesh University of Engineering and 

Technology , Bangladesh University of Textiles, BGMEA University of Fashion and 

Technology (BUFT), textile and garment factories, different international brands, 

chemical manufacturers and suppliers and local and international service providers took 

part in the ession. 
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