
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

04-01-2022 125.05 (-2.15) 

05-01-2021           81.35 

07-01-2020 77.15 

New York Cotton Futures (Cents/lb) 
As on 06.01.2022 (Change from 

previous day) 
    Mar 2022      115.08 (-1.20) 

    May 2022      113.70 (+2.79) 

    July 2022      110.56 (+0.06) 

  

  06th  

January 

2022 

Cotton and Yarn Futures 
 ZCE - Daily Data 

(Change from 
previous day) 

MCX (Change from previous day) 
 

Jan 2022 34700 (-1360) 

Cotton 21975 (+125) Feb 2022 34960 (-1420) 

Yarn 27270 (+85)   
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IMPORT DUTY ON COTTON IS THE NEED OF THE HOUR – CITI 

Indian textile industry impacted by high cotton prices: CITI 

Dismal cotton arrival, higher prices and inferior cotton quality sends jitters down the spine of textile industry 
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NATIONAL: 

Textile Ministry to host CAIT, GST Fitment Committee and Bommai 

Committee meet on withdrawal of GST hike 

(Source: KNN India, January 05, 2022) 

Under the aegis of Confederation of All India Traders (CAIT), a video conference was 

hosted by the Ministry of Textiles with prominent trade associations of textile trade across 

the country this week. 

Union Minister of Commerce and Textiles, Piyush Goyal was thanked for playing an 

important role in convincing the GST Council  in postponing the increase in the rates of 

GST on textile, said the press release. 

The trade leaders at the virtual meeting made out a case of withdrawal of GST hike. 

CAIT also urged Commerce Minister Goyal to talk to the Finance Minister Nirmala 

Sitharaman on this issue, while their National President B.C.Bhartia & Secretary General 

Praveen Khandelwal expressed their gratitude to Prime Minister Narendra Modi for 

taking keen interest in postponing GST tax rate hike and also thanked Union Minister 

Goyal for becoming a strong bridge between the two. 

On the demand of CAIT to withdraw the increased tax rate of GST on clothes, he directed 

the officials of the Ministry of Textiles to interact with CAIT and understand the point of 

view of the traders and also said that the Ministry of Textiles will soon facilitate a meeting 

of the CAIT with the GST Fitment Committee and Bommai Committee. 

During his interaction with the trade leaders, Commerce Minister Goyal appreciated the 

role of traders in the country's trade and economy and said that traders and are an 

important part of India's progress and the Modi government is committed to provide a 

better business environment to the traders in the country as also providing ample 

opportunities to make not only domestic trade better but also enhancement of export 

trade of textiles. 

He said that Prime Minister Modi himself takes interest in the subject of traders because 

he understands the business of the country very well. 
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The trade leaders at the online meeting said that before the implementation of GST in the 

country, there was no sales tax or VAT tax on clothes because the cloth is the basic 

commodity like bread and housing, crore of people have got employment through this 

trade across the country. 

It was also discussed that the increase will affect the country's textile trade whereas on 

the other hand more than 85 per cent of the people of the country who buy clothes of less 

than one thousand rupees, will have a big financial burden upon them because currently 

the textile under INR 1000 is taxed at 5% GST rate. 

Darshana Jardosh, MoS Textiles, Upendra Singh, Secretary textile and several other 

senior officials of the Ministry of Commerce, Ministry of Textiles and Ministry of 

Consumer Affairs were also present in this meeting. 

Home 

 

DISMAL COTTON ARRIVAL, HIGHER PRICES AND INFERIOR QUALITY 

JITTERS TEXTILE INDUSTRY – REMOVAL OF IMPORT DUTY ON COTTON 

IS THE NEED OF THE HOUR – CITI 

(Source: Textile Value Chain, January 05, 2022) 

The predominantly cotton-based Indian textile industry revived on a fast track after the 

second wave of COVID pandemic taking advantage of the various relief measures, various 

pro-active policy initiatives taken by the Government, and spurt in demand both from the 

domestic and international market.  But unfortunately, the skyrocketing cotton price has 

stalled the potential growth of the textile value chain and is causing uncertainties under 

the current market scenario.   The Cotton price that prevailed at Rs.37,000/- per candy 

of 355 kgs during September 2020, increased to Rs.60,000/- during October 

2021.  During November 2021, the price varied between Rs.64,500/- and Rs.67,000/-

.  The cotton price reached its peak level of Rs.70,000/- per candy on 31st December 2021. 

The price of Gujarat Sankar-6 cotton is now ruling at Rs.10,062/- per quintal as against 

the Minimum Support Price (MSP)  of Rs 5,975/- per quintal.  During the last two cotton 

seasons, the Cotton Corporation of India (CCI) had procured around two crore bales 

under Minimum Support Price. As the kapas price is ruling much higher than the MSP 
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during the current season, CCI was not able to procure any cotton in this season.  The 

Indian cotton price has been fluctuating in tantamount with the international cotton price 

(New York Index and Cotlook A Index) till February 2021.  Consequent to the levy of 5% 

BCD, 5% AIDC and 10% Social Welfare Cess on both amounting to 11% import duty on 

cotton in the Union Budget 2021-22, the Indian cotton price started ruling higher than 

the international price for the first time, making the exports uncompetitive resulting in 

hardships for the exporters in fulfilling the export commitments and taking further 

orders. 

In a Press Release issued here today, Mr. T.Rajkumar, Chairman, Confederation of Indian 

Textile Industry (CITI), has appealed to the Hon’ble Prime Minister to remove the import 

duty levied on Cotton immediately and help the highly labor and export intensive textile 

industry to gain global competitiveness and prevent the industry from crisis.  Mr. 

Rajkumar reiterated the continuous plea made by the textile industry since February 2021 

on removing the import duty on cotton, as the same had never affected the farmers as the 

industry had been predominantly importing specialty cotton including Extra Long Staple 

cotton, contamination-free cotton, and sustainable cotton as the same are not produced 

in our country to fulfill the requirements of the nominated business customers on a long-

term basis. 

As the Kapas price is ruling the highest in history, the farmers are not bringing the cotton 

to the market resulting in short supply and a surge in kapas price.  Mr. Rajkumar has 

stated that though the price increase is greatly benefitting the cotton farmers, the industry 

is not able to pass on the hike to the end customers as the domestic cotton price has 

exceeded the international price.  CITI Chairman said that the highly capital-intensive 

spinning sector, though had been retaining the same yarn price for some time hoping for 

a reduction in cotton prices during peak arrival season, had to increase the yarn price 

gradually, as the good quality cotton has surpassed Rs.73,000/- per candy of 355 kgs.  Mr. 

Rajkumar has stated that the spinning mills would have normally built three to four 

months of cotton stock by the end of December, but the steep increase in price has made 

the mills maintain less than one month of inventory. 

CITI Chairman has stated that the increased rainfall during cotton plucking time has 

seriously affected the cotton quality causing an acute shortage of good quality cotton for 

the Indian exporters.  He has said that the Rd value, the cotton brightness indicator is 

around 65 as against over 70 during the earlier seasons. Mr. Rajkumar has stated that 



     

                                                                                                                                            

 
www.citiindia.org 

 

6 CITI-NEWS LETTER 

cotton arrival during December, January normally would be 2.3 to 2.5 lakh bales per day 

and the same is ranging only from 1.62 to 1.8 lakhs per day during the current 

season.  CITI Chairman has pointed out that only around 121 lakhs bales had arrived in 

the market as of 31st December 2021 as against 170 to 200 lakhs bales that normally arrive 

in the market during the earlier seasons.  Mr. Rajkumar has stated that the arrival of 121 

lakhs bales indicates a short supply of cotton for building good quality cotton inventory 

to meet the export quality requirements as the consumption for three months would be 

around 85 lakhs bales with around 10 lakh bales for export, around 15 lakhs bales for the 

work-in-progress of the agriculture market, ginning and transport resulting in lower 

cotton stock level in all the mills.  He has stated that as the farmers are holding the cotton, 

the mills have started facing a shortage of good quality cotton.  Therefore, CITI Chairman 

has pleaded with the Hon’ble Prime Minister to remove the import duty levied on cotton 

as the domestic cotton price has exceeded the international price and the tapas price is 

ruling around 65% higher than the minimum support price. 

 

 

Comparison of Kapas Prices 

      (Rs/qtl) 
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Month   S-6 (Rajkot) BB (Warangal) 

Oct’21 

Maximum 9700 8210 

Average 7780 7220 

Nov’21 

Maximum 9200 8900 

Average 7520 7540 

Dec’21 

Maximum 10760 9300 

Average 7870 7580 

Home 

 

Indian textile industry impacted by high cotton prices: CITI 

(Source: Fibre2 Fashion, January 05, 2022) 

The skyrocketing cotton prices has stalled the growth of the textile industry in India, the 

Confederation of Indian Textile Industries (CITI), one of the leading industry chambers 

of the textile and clothing sector in the country, has said. The organisation has urged the 

Indian government to remove import duty on cotton to provide respite to the industry. 

Currently, domestic cotton prices are ruling at a higher price compared to global markets. 

India’s benchmark Shankar-6 cotton variety was traded at average price of ₹70,000 per 

candy (356 kg each) or ₹197 per kg in December, according to Fibre2Fashion’s market 

https://www.fibre2fashion.com/texpro/?utm_source=f2fmegamenu&utm_medium=icon&utm_campaign=Texpro_2021
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analysis tool TexPro. In comparison, New York cotton was at US cent 113.63 per lb (₹187 

per kg). However, the Cotlook A Index stood at US cent 125.85 per lb (₹207 per kg.) 

The cotton price that prevailed at ₹35,000 per candy of 356 kg during September 2020, 

increased to ₹60,000 per candy in October 2021. In November 2021, the price varied 

between ₹64,500 per candy and ₹67,000 per candy, according to TexPro. The price of 

Gujarat Shankar-6 kapas (unginned cotton) is now ruling at ₹10,062 per quintal as 

against the Minimum Support Price (MSP) of ₹5,975/- per quintal. 

During the last two cotton seasons, the Cotton Corporation of India (CCI) had procured 

around two crore bales under MSP. As the kapas price is ruling much higher than the MSP 

during the current season, CCI has not been able to procure any cotton this season. The 

Indian cotton price was fluctuating in sync with the international cotton price (New York 

Index and Cotlook A Index) till February 2021. 

But post the Union Budget 2021-22, the Indian cotton price started ruling higher than the 

international price for the first time, making the exports uncompetitive resulting in 

hardships for the exporters in fulfilling the export commitments and taking further 

orders, CITI said in a press release. It is because post the Budget there is approximately 

11 per cent import duty on cotton, which includes a levy of 5 per cent basic customs duty 

(BCD), 5 per cent Agriculture Infrastructure & Development Cess (AIDC), and 10 per cent 

Social Welfare Cess. 

In this context, CITI chairman T Rajkumar has made an appeal to Prime Minister 

Narendra Modi to remove the import duty levied on cotton immediately and help the 

highly labour and export intensive textile industry to gain global competitiveness and 

prevent the industry from crisis. 

In a press release, Rajkumar reiterated the continuous plea made by the textile industry 

since February 2021 on removing the import duty on cotton, as the same had never 

affected the farmers as the industry had been predominantly importing speciality cotton 

including Extra Long Staple (ELS) cotton, contamination-free cotton, and sustainable 

cotton as the same are not produced in our country to fulfil the requirements of the 

nominated business customers on a long-term basis. 

However, currently, as the kapas price is ruling at its highest in the history, farmers are 

not bringing the cotton to the market resulting in short supply and surge in kapas price. 

Rajkumar said that though the price increase is greatly benefitting the cotton farmers, the 

https://www.fibre2fashion.com/texpro/?utm_source=f2fmegamenu&utm_medium=icon&utm_campaign=Texpro_2021
https://www.fibre2fashion.com/texpro/?utm_source=f2fmegamenu&utm_medium=icon&utm_campaign=Texpro_2021
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industry is not able to pass on the hike to the end customers as the domestic cotton price 

has exceeded the international price. 

CITI chairman said that the highly capital-intensive spinning sector, though had been 

retaining the same yarn price for some time hoping for a reduction in cotton prices during 

peak arrival season, had to increase the yarn price gradually, as the good quality cotton 

has surpassed ₹73,000 per candy. He said that the spinning mills would have normally 

built three to four months of cotton stock by the end of December, but the steep increase 

in price has made the mills maintain less than one month of inventory. 

Rajkumar also pointed out that the increased rainfall during cotton plucking time has 

seriously affected the quality causing an acute shortage of good quality cotton for the 

Indian exporters. He added that the Rd value, the cotton brightness indicator is around 

65 as against over 70 during the earlier seasons. 

In comparison to normal cotton arrival of 2.3 to 2.5 lakh bales per day during December 

and January, during the current season it is ranging between 1.62 to 1.8 lakhs per day. As 

on December 31, 2021, only around 121 lakhs bales had arrived in the market as against 

170 to 200 lakhs bales that normally arrived in the market during the earlier seasons. This 

indicates a short supply of cotton for building good quality cotton inventory to meet the 

export quality requirements as the consumption for three months would be around 85 

lakhs bales with around 10 lakh bales for export, around 15 lakhs bales for the work-in 

progress of the agriculture market, ginning and transport resulting in lower cotton stock 

level in all the mills, Rajkumar said. 

Home 

 

Dismal cotton arrival, higher prices and inferior cotton quality sends jitters 

down the spine of textile industry 

(Source: Tecoya Trend, January 04, 2022) 

The Confederation of Indian Textile Industry (CITI), has appealed to the Prime Minister 

to remove the import duty levied on Cotton immediately and help the highly labour and 

export intensive textile industry to gain global competitiveness and prevent the industry 

from crisis. 
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Mr. T. Rajkumar, Chairman, CITI, reiterated the continuous plea made by the textile 

industry since February 2021 on removing the import duty on cotton, as the same had 

never affected the farmers as the industry had been predominantly importing speciality 

cotton including Extra Long Staple cotton, contamination-free cotton and sustainable 

cotton as the same are not produced in our country to fulfil the requirements of the 

nominated business customers on a long-term basis. 

As the kapas price is ruling highest in history, the farmers are not bringing the cotton to 

the market resulting in short supply and surge in kapas price. Mr. Rajkumar stated that 

though the price increase is greatly benefitting the cotton farmers, the industry is not able 

to pass on the hike to the end customers as the domestic cotton price has exceeded the 

international price. 

CITI Chairman said that the highly capital-intensive spinning sector, though had been 

retaining the same yarn price for some time hoping for a reduction in cotton prices during 

peak arrival season, had to increase the yarn price gradually, as the good quality cotton 

has surpassed Rs. 73,000/- per candy of 355 kgs. Mr. Rajkumar stated that the spinning 

mills would have normally built three to four months of cotton stock by the end of 

December, but the steep increase in price has made the mills maintain less than one 

month of inventory. 

CITI Chairman stated that the increased rainfall during cotton plucking time has seriously 

affected the cotton quality causing an acute shortage of good quality cotton for the Indian 

exporters. He has said that the Rd value, the cotton brightness indicator is around 65 as 

against over 70 during the earlier seasons. Mr. Rajkumar has  

stated that cotton arrival during December, January normally would be 2.3 to 2.5 lakh 

bales per day and the same is ranging only from 1.62 to 1.8 lakhs per day during the 

current season. CITI Chairman has pointed out that only around 121 lakhs bales had 

arrived in the market as on 31st December 2021 as against 170 to 200 lakhs bales that 

normally arrive in the market during the earlier seasons. Mr. Rajkumar has stated that 

the arrival of 121 lakhs bales indicates a short supply of cotton for building good quality 

cotton inventory to meet the export quality requirements as the consumption for three 

months would be around 85 lakhs bales with around 10 lakh bales for export, around 15 

lakhs bales for the working- progress of the agriculture market, ginning and transport 

resulting in lower cotton stock level in all the mills. 
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He stated that as the farmers are holding the cotton, the mills have started facing a 

shortage of good quality cotton. Therefore, CITI Chairman has pleaded with the Prime 

Minister to remove the import duty levied on cotton as the domestic cotton price has 

exceeded the international price and the kapas price is ruling around 65% higher than the 

minimum support price. 

Meanwhile, it may be noted here that the predominantly cotton based Indian textile 

industry revived on a fast track after the second wave of COVID pandemic taking 

advantage of the various relief measures, various proactive policy initiatives taken by the 

Government and spurt in demand both from the domestic and international market. 

But unfortunately, the skyrocketing cotton price has stalled the potential growth of the 

textile value chain and is causing uncertainties under the current market scenario. The 

Cotton price that prevailed at Rs. 37,000 per candy of 355 kgs during September 2020, 

increased to Rs. 60,000 during October 2021. During November 2021, the price varied 

between Rs. 64,500 and Rs. 67,000. 

The cotton price reached its peak level of Rs. 70,000 per candy on 31st December 2021. 

The price of Gujarat Sankar-6 cotton is now ruling at Rs.10,062 per quintal as against the 

Minimum Support Price (MSP) of Rs 5,975 per quintal. During the last two cotton 

seasons, the Cotton Corporation of India (CCI) had procured around two crore bales 

under Minimum Support Price. 

As the kapas price is ruling much higher than the MSP during the current season, CCI was 

not able to procure any cotton in this season. The Indian cotton price has been fluctuating 

in tantamount with the international cotton price (New York Index and Cotlook A Index) 

till February 2021. 

Consequent to the levy of 5% BCD, 5% AIDC and 10% Social Welfare Cess on both 

amounting to 11% import duty on cotton in the Union Budget 2021-22, the Indian cotton 

price started ruling higher than the international price for the first time, making the 

exports uncompetitive resulting in hardships for the exporters in fulfilling the export 

commitments and taking further orders. 

Home 
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Tiruppur garment exporters to go on strike on Jan. 17 and 18 

(Source: The Hindu, January 05, 2022) 

The garment exporting units in Tiruppur will down shutters for two days - January 17 and 

18 - to protest against the high cotton and yarn prices. 

Raja M. Shanmugham, president of Tiruppur Exporters’ Association, told presspersons 

in Tiruppur on Wednesday that in the last one year, cotton yarn prices have shot up 80 

%. The yarn prices were increased by ₹30 a kg this week. “It is not just the high prices but 

the uncertainty that is affecting the exporters as they cannot negotiate higher prices for 

orders already booked and are under execution,” he said. 

Production peaks at garment exporting units between November and March every 

financial year and the high input cost at this period is a neck breaker. 

“We need to safeguard the sustenance of this industry. The government should intervene 

at this juncture as this (garment industry) is also a labour-intensive industry,” he said. 

Cotton and yarn prices have been increased to abnormal levels and the effect of this hike 

will trigger a disastrous effect on Tiruppur knitwear garment exporting sector. It will have 

a cascading effect on all stakeholders of knitwear garment exporting units, including 

banks and cotton producing farmers. 

Mr. Shanmugham said he is trying to meet the Union Textile Minister to explain the 

challenges that the exporters and garment manufacturers are facing and to seek the right 

strategy to control cotton prices. The government should remove the import duty on 

cotton as it is one of the factors leading to high cotton prices. Currently, international 

cotton prices are softening. 

The Union Textile Secretary has called for a meeting with all stakeholders of the textile 

industry on Thursday and Mr. Shanmugham said he will highlight the distressing 

situation of the Tirupur garment exporting units. He has also written to all the textile mill 

associations to advise their members against further hike in yarn prices. 

Home 
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Correction of inverted duty structure in footwear & textile industry: Boon or 

bane? 

(Source: Sandeep Sachdeva & Vishesh Mehrotra, Business Today, January 05, 2022) 

Has the GST Council really been able to resolve the issues being faced by the footwear and 

textile sector by increasing the applicable GST rates on the output products manufactured 

by the industry? 

Recently, the GST Council in its 45th meeting held on September 17, 2021, has announced 

that GST rate changes will be brought in concerning goods manufactured by the footwear 

and textiles industry to correct the existing inverted duty structure.  

  

To give a brief background, in the schema of inverted duty structure, a supplier is entitled 

to get a refund of the accumulated Input Tax Credit (ITC) under the provisions of section 

54 of the Central Goods and Service Tax (CGST) Act, 2017.  

The above situation arises since there is no bar for such a supplier to avail of ITC. 

However, this general rule is subject to an exception which provides that a few goods and 

services will not be eligible for refund of ITC in an inverted duty structure, which is 

specifically notified by the government.  

The said notification consists of various goods from the footwear and textile industry. 

Therefore, the supplier of goods from this industry could not claim refund of accumulated 

ITC despite falling under the overall coverage of the inverted duty structure scheme. It 

eventually led to accumulation of huge ITC causing increase in costs for the footwear and 

textile industry.  

  

To correct the above situation, the GST Council in its 45th meeting recommended an 

increase in the rates on goods manufactured by the footwear and textile industry from 5% 

to 12%, which has been fortified by Notification No. 14/2021-Central Tax (Rate) dated 

November 18, 2021, applicable with effect from January 1, 2022.  

The move is aimed to reduce the ITC accumulation in the hands of the industry players 

by increasing the rate of output GST.  

  

Though the changes have been brought about to correct the situation concerning the 
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inverted duty structure in the footwear and textile industry, an interesting situation can 

come up in the industry due to such rate increase.  

In this regard, the author wishes to draw attention to the anti-profiteering provisions 

provided in the GST Regulations which would be relevant for the current scenario.  

  

The study report titled 'Implementation of Value Added Tax (VAT) in India - Lessons for 

Transition to GST' released by the Comptroller & Auditor General (C&AG) of India in 

June 2010 mentioned that there were several cases of profiteering by dealers on account 

of non-passing of the benefit of tax rate reduction to the consumers in the wake of 

implementation of VAT across states in the country and therefore, legal teeth were sought 

to be provided in GST law to check profiteering by businesses.  

  

These legal teeth were incorporated through Section 171 of the CGST Act, 2017 which 

states that any reduction in the rate of tax on any supply of goods or services or the benefit 

of the input tax credit shall be passed on to the recipient by way of commensurate 

reduction in prices. 

Hence, as per the said section, apart from reduction in the tax rate, any benefit of ITC is 

also required to be passed on to the recipient of goods or services. It is known that ITC 

encompasses within its fold two branches or concepts i.e., availment and utilisation. Both 

of the above, represent two distinct legs concerning the concept of ITC under GST.  

  

Availment of ITC concerns the entries made in the electronic credit ledger of an assessee 

in order to reflect the ITC amounts. Utilisation, on the other hand, concerns the actual 

offsetting of the output liability against the balance available in the electronic credit ledger 

of an assessee.  

Coming to the case at hand, the GST council has proposed to increase the output rates of 

taxes, with effect from January 1, 2022, for products manufactured by the footwear and 

textile industry to reduce the ITC accumulation. 

Therefore, one can argue that on account of the increase in the GST rates, an assessee is 

availing a benefit of greater utilisation of ITC and therefore, such benefit should be passed 

on to the recipient. Hence, a dispute may arise that the rate increase has led to the 'benefit 

of ITC'.  
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From the reading of section 171, it may be argued that no additional benefit has accrued 

to an assessee in such a scenario.  

The principle of purposive construction would suggest that one has to interpret Section 

171 in light of the intent of the legislation and considering the fact that under the earlier 

legislations there was no cross availability and utilisation of the credit.  

On account of the introduction of GST, there was a huge amount of tax rate rationalisation 

across the Industry. 

The report issued by Comptroller & Auditor General (C&AG) as referred above also 

throws light as to why the anti-profiteering provisions are inbuilt in the GST Regulations.  

The author believes that faster utilisation of the ITC cannot amount to benefit for the 

purposes of Section 171. By increasing the rate of GST in the above said sectors, even 

though the rate of accumulation of ITC would slow down, however, the accumulation, 

nonetheless, would still persist, albeit at a slower pace.   

Having said this, in some quarters of the industry, there is a belief that faster recovery of 

accumulated credit would amount to profiteering and therefore, the supplier should 

either pass on the additional benefit by way of reducing the price of the goods or face the 

consequences under the anti-profiteering provisions.  

Therefore, ambiguity still remains in interpreting as to what is the meaning of the term 

'benefit' as used in Section 171.  

Conclusion  

Though the intention of the government in correcting the inverted duty structure in the 

footwear and textile industry is bona fide, basis the above discussion, the author believes 

that there may be a scope of possible commercial disputes between the parties for 

renegotiation of price and concerning the application of anti-profiteering measures 

against an assessee.  

At this very point, a huge commercial dispute has already come up between two parties 

that are under arbitration.  

In the absence of any specific clarification from the government, it is likely that the tax 

authorities may take a view that speedier utilisation of ITC on account of increase in GST 
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rates is a benefit of ITC accruing to the industry; thus, the benefit of such ITC should be 

passed on to the recipients.  

Hence, the textile and footwear industry need to analyse their existing contracts and 

pricing structure in view of this rate increase considering the looming risk of commercial 

disputes with the customers as well as the tax authorities.  

The industry could also approach the GST Council and the Finance Ministry to address 

these grievances and seek a suitable clarification to avoid such a scenario in days to come. 

(Sandeep Sachdeva, Executive Partner, & Vishesh Mehrotra, Senior Associate, 

Lakshmikumaran & Sridharan Attorneys.) 

Home 

 

Trade unions demand reopening of NTC textile mills 

(Source: The Hindu, January 05, 2022) 

Workers of National Textile Corporation mills in Coimbatore staged a protest here on 

Wednesday demanding re-opening of the mills. 

Sachin Mohan Ahir, chairman of Save NTC movement, told presspersons here on 

Wednesday the mills had remained closed since last year following the lockdown to 

control COVID-19 spread. This had affected over 20,000 workers of the mills across the 

country and their family members. The workers were paid just 50 % of their basic wages 

and DA. 

As many as 23 trade unions have joined hands to demand the Central government to 

reopen the mills. “The workers are willing to work. Funds are available. But, the Central 

Government does not want to run the mills,” he alleged. 

The Ministry of Textiles is not disclosing its plans. There are about 600 acres of land 

sitting idle with the mills. These can be monetised to plough in resources to revive the 

mills. The Maharashtra Chief Minister is willing to lead a delegation of Chief Ministers to 

meet the Prime Minister to highlight the need to restart the mills, he said. 
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He said the trade unions would hoist black flags at NTC offices on January 26, after the 

hoisting of national flag. 

Following the protest in Coimbatore on Wednesday, the workers will stage a 

demonstration in Kerala next month. They will organise protests in Ahmedabad too and 

will not relent till the mills are re-opened and labourers get work. 

Coimbatore MP PR Natarajan said a delegation of MPs had met the textile minister and 

sought reopening of the mills. But the government seems to have other plans, he added. 

Home 

 

Cotton fetches record Rs 10,000 per quintal in Khammam 

(Source: Telangana Today, January 05, 2022) 

Cotton fetched a record price in agriculture markets in Khammam district on Wednesday. 

The produce, for the first time in the district, fetched Rs 10,200 per quintal at Julurpad 

market while in Khammam market, it fetched Rs 10,000, a price much higher than the 

minimum support price of Rs 6,250 fixed by Cotton Corporation of India (CCI). 

According to market officials, around 4,750 bags of cotton arrived at the Khammam 

market on Wednesday. The price of cotton touched the Rs 9,000 mark ten days back. On 

Tuesday, the traders offered Rs 9,700 and on Monday Rs 9,500 per quintal. Traders from 

Gujarat, Madhya Pradesh, Karnataka and other States come here to purchase the crop 

through their local agents. What attracted them to Khammam was the quality of the 

cotton produced in the district. 

Besides that, the area under cotton cultivation came down in cotton-producing States 

including Telangana. In Khammam, cotton was cultivated in 2.80 lakh acres last year. 

This year, it was cultivated in 1.60 lakh acres. The yield was also less this time as the crop 

was infested with pests, officials said. 

Meanwhile, elated farmers along with traders expressed joy at the high price cotton 

fetched and as part of Rythu Bandhu celebrations, performed ‘Palabhishekam’ to the 

portrait of Chief Minister K Chandrashekar Rao. They hailed the Chief Minister and 

formed the words ‘Mana Rythu Bandhu KCR’ with cotton at Khammam market. In a 
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statement, Transport Minister Puvvada Ajay Kumar said under the dynamic leadership 

of Chandrashekhar Rao, farmers were happy and living a better life. Market Chairperson 

D Lakshmi Prasanna and secretary Mallesh were present. 

Home 

 

83% jump in hirings: FY22 could be IT's best ever, shows data 

(Source: Surajeet Das Gupta, Business Standard, January 06, 2022) 

Big 5 will collectively induct at least 160,000 employees 

If the pandemic had a silver lining, it is that companies have pushed hiring efforts into 

overdrive. At a time when the Great Resignation is turning into the Great Reshuffle, with 

a large swathe of workers simply reconfiguring their careers, the country’s top five 

information technology (IT) companies could see 2021-22 (FY22) as the best year ever 

for net hirings, purely based on current trends. 

According to a latest analysis by Jefferies, in FY22, Tata Consultancy Services, Infosys, 

HCL Technologies (HCL Tech), Wipro, and Tech Mahindra (TechM) will collectively add 

over 150,000-160,000 employees. That represents a huge jump of 83 per cent from 2020-

21, when the Big Five jointly hired 87,000 employees. 

The previous record for the highest number of employees added by the five players was 

in 2018-19, when they hired 90,000 new employees. 

However this record has already been shattered by the IT companies. In the first half of 

FY22, they hired over 110,000 employees. 

The big hiring push — which has led to a surge in salaries in the IT sector — has been 

already acknowledged as one of the probable reasons why margins could be impacted 

for IT companies in the quarters to come. 

Jefferies, in a separate report, points out that it expects the highest margin decline at 

Wipro and HCL Tech because of substantial salary hikes in the third quarter of FY22. 

Acknowledging the talent crunch because of growth in demand for IT professionals, as 

corporates increasingly digitise their business, TechM Chief Executive officer C P Gurnani 

https://www.business-standard.com/companies
https://www.business-standard.com/companies
https://www.business-standard.com/topic/it-companies
https://www.business-standard.com/companies
https://www.business-standard.com/topic/it-companies
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said a recent interview to Business Standard: “There is definitely a skill war going on. The 

consumption has increased from all four sources: IT service providers, global technology 

players, start-ups, and even corporates wanting to play a role.” 

On hiring trends, Jefferies-ACE Equity's analysis shows there is a formal sector 

employment boom reflected in the employee cost trend of the BSE 500 companies. The 

increase is across companies, irrespective of whether they are big players or firms with 

smaller lower revenue and at the bottom of the pyramid. 

According to the analysis, in the quarter of September 2021, the employee costs of the 

BSE 500 listed companies (ranked by revenue) rose 18 per cent (compared to the 

September quarter of 2020). In the June quarter of 2021, the employee costs had risen 

16.7 per cent over 2020. Of course, the larger companies (ranked on a scale of 1-100) 

showed employee costs rise 18-19 per cent. Even the smallest companies saw their costs 

go up by at least 8-10 per cent. 

Home 

 

Supply chain woes prompt a new push to revive US factories 

(Source: Nelson D. Schwartz, New York Times, January 06, 2022) 

When visitors arrive at the office of America Knits in tiny Swainsboro, Georgia, the first 

thing they see on the wall is a black-and-white photo that a company co-founder, Steve 

Hawkins, discovered in a local antiques store. It depicts one of a score of textile mills that 

once dotted the area, along with the workers that toiled on its machines and powered the 

local economy. The scene reflects the heyday — and to Hawkins, the potential — of making 

clothes in the rural South. Companies like America Knits will test whether the United 

States can regain some of the manufacturing output it ceded in recent decades to China 

and other countries. That question has been contentious among workers whose jobs were 

lost to globalization. But with the supply-chain snarls resulting from the coronavirus 

pandemic, it has become intensely tangible from the consumer viewpoint as well. 

Hawkins’ company, founded in 2019, has 65 workers producing premium T-shirts from 

locally grown cotton. He expects the workforce to increase to 100 in the coming months. 

If the area is to have an industrial renaissance, it is so far a lonely one. “I’m the only one, 

https://www.business-standard.com/topic/it-service
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the only crazy one,” Hawkins said. But as he sees it, bringing manufacturing back from 

overseas — a move often called onshoring or reshoring — has found its moment. “America 

Knits shows it can be done and has been done,” he said. 

Some corporate giants are keen on testing that premise, if not for finished goods, then 

certainly for essential parts. General Motors disclosed in December that it was 

considering spending upward of $4 billion to expand electric vehicle and battery 

production in Michigan. Just days later, Toyota announced plans for a $1.3 billion battery 

plant in North Carolina that will employ 1,750 people. In October, Micron Technology 

said it planned to invest more than $150 billion in memory chip manufacturing and 

research and development over the next decade, with a portion of that to be spent in the 

United States. And in November, South Korean giant Samsung said that it would build a 

$17 billion semiconductor plant in Texas, its largest U.S. investment to date. 

Bringing manufacturing back to the United States was a major theme of former President 

Donald Trump, who imposed tariffs on imports from allies and rivals, started a trade war 

with China and blocked or reworked trade agreements. Still, there was little change in the 

balance of trade or the inclination of companies operating in China to redirect investment 

to the United States. Since the pandemic began, however, efforts to relocate 

manufacturing have accelerated, said Claudio Knizek, global leader for advanced 

manufacturing and mobility at EY-Parthenon, a strategy consulting firm. “It may have 

reached a tipping point,” he added. Decades of dependence on Asian factories, especially 

in China, has been upended by delays and surging freight rates — when shipping capacity 

can be found at all. Backups at overwhelmed ports and the challenges of obtaining 

components as well as finished products in a timely way have convinced companies to 

think about locating production capacity closer to buyers. “It’s absolutely about being 

close to customers,” said Tim Ingle, group vice president for enterprise strategy at Toyota 

Motor North America. “It’s a big endeavor, but it’s the future.” 

New corporate commitments to sustainability are also playing a role, with the opportunity 

to reduce pollution and fossil fuel consumption in transportation across oceans emerging 

as a selling point. Repositioning the supply chain isn’t just an American phenomenon, 

however. Experts say the trend is also encouraging manufacturing in northern Mexico, a 

short hop to the United States by truck. Called near-shoring, the move to Mexico is 

paralleled in Europe with factories opening in Eastern Europe to serve Western European 

markets like France and Germany. “We’re starting to see it in Mexico as well as in the 
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U.S.,” said Theresa Wagler, chief financial officer of Steel Dynamics, a steel-maker based 

in Fort Wayne, Indiana. “Many companies now prefer security of supply over cost.” 

Knizek of EY-Parthenon expects industries with complex and more expensive products to 

lead the resurgence, including automobiles, semiconductors, defense and aviation and 

pharmaceuticals. Anything that requires large amounts of manual labor, or that is difficult 

to automate, is much less likely to return. 

For items like shoes or furniture or holiday lights, for example, “the economics are 

daunting,” said Willy C. Shih, a professor at Harvard Business School. “It’s hard to beat 

wages of $2.50 an hour.” 

Although trade tensions and shipping delays are making headlines, Shih added, China 

retains huge advantages, like a mammoth workforce, easy access to raw materials and 

low-cost factories. “For a lot of what American consumers buy, there aren’t a lot of good 

alternatives,” he added. But as the moves by auto and tech companies show, the United 

States can attract more sophisticated manufacturing. That has been a goal shared by 

Republican and Democratic administrations, including President Joe Biden’s, which 

supports $52 billion in subsidies for domestic chip manufacturing. “Incentives to help 

level the playing field are a key piece,” said David Moore, chief strategy officer and senior 

vice president at Micron. “Building a leading-edge memory fabrication facility is a sizable 

investment; it’s not just a billion or two here and there. These are major decisions.” In the 

aftermath of the coronavirus and restrictions on exports of goods like masks, moving 

manufacturing closer to home is also being viewed as a national security priority, said 

Rick Burke, a managing director with the consulting firm Deloitte. 

“As the pandemic continues, there’s a realization that this may be the new normal,” Burke 

said. “The pandemic has sent a shock wave through organizations. It’s no longer a 

discussion about cost, but about supply-chain resiliency.” Despite the big announcements 

and the billions being spent, it could take until the late 2020s before the investments yield 

a meaningful number of manufacturing jobs, Burke said — and even then, raw materials 

and some components will probably come from overseas. Still, if the experts are correct, 

these moves could reverse decades of dwindling employment in U.S. factories. A quarter 

of a century ago, U.S. factories employed more than 17 million people, but that number 

dropped to 11.5 million by 2010. Since then, the gains have been modest, with the total 

manufacturing workforce now at 12.5 million. But the sector remains one of the few where 

the two-thirds of Americans who lack a college degree can earn a middleclass wage. In 



     

                                                                                                                                            

 
www.citiindia.org 

 

22 CITI-NEWS LETTER 

bigger cities and parts of the country where workers are unionized, factories frequently 

pay $20 to $25 an hour compared with $15 or less for jobs at warehouses or in restaurants 

and bars. Even in the rural South, long resistant to unions, manufacturing jobs can come 

with a healthy salary premium. At America Knits, a private-label manufacturer that sells 

to retailers including J. Crew and Buck Mason, workers earn $12 to $15 an hour, 

compared with $7.50 to $11 in service jobs. 

The hiring is being driven by strong demand for the company’s T-shirts, Hawkins said, as 

well as by a recognition among retailers of the effect of supply-chain problems on foreign 

sources of goods. “Retailers have opened their eyes more and are bringing manufacturing 

back,” he said. “And with premium T-shirts selling for $30 or more, they can afford to.” 

A few years ago, Julie Land said she would naturally have looked to Asia to expand 

production of outerwear and other goods for her Canadian company, Winnipeg Stitch 

Factory, and its clothing brand, Pine Falls. Instead, the 12-year-old business is opening a 

plant in Port Gibson, Mississippi, in 2022. Fabric will be cut in Winnipeg and then 

shipped to Port Gibson to be sewn into garments like jackets and sweaters. The factory 

will be heavily automated, Land said, enabling her company to keep costs manageable 

and compete with overseas workshops. 

“Reshoring is not going to happen overnight, but it is happening, and it’s exciting,” she 

said. “If you place an order offshore, there is so much uncertainty with a longer lead time. 

All of that adds up.” 

Home 

To sustain momentum in exports, government must reorient trade policy, 

steer away from protectionism 

(Source: Indian Express, January 06, 2022) 

The government should embrace free trade agreements, not shun them. It should seek 

greater integration with global supply chains. 

India’s exports have continued their stellar performance with preliminary trade data 

released by the Ministry of Commerce and Industry on Monday showing that 

merchandise exports rose to $37.3 billion in December, recording a growth of 37 per cent 

over last year, and a similar increase over the pre-pandemic levels. For the first nine 

months of the year (April-December), exports stood at $299.74 billion, up almost 26 per 
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cent over their 2019 levels. Considering that India’s exports have hovered around $300 

billion for several years, that this has been achieved in the first nine months alone, is 

welcome news. It suggests that by the end of this financial year, exports may well end up 

touching the $400 billion mark, though the rapid surge in Omicron cases in the US and 

European economies may yet impact orders in the weeks and months ahead. 

The disaggregated merchandise trade data shows that excluding oil, exports for the first 

nine months of the year stood at $257 billion, an increase of almost 25 per cent over the 

pre-pandemic levels. A sharp rise is observed across product categories in December — 

from engineering and electronic goods to textiles. This performance is in line with 

estimates that indicate that global trade has surpassed its pre-pandemic levels. According 

to a report by UNCTAD, the value of global trade in goods is about 15 per cent higher than 

before Covid struck, though trade in services is yet to recover to earlier levels. Over the 

same period, a sharp surge has also been seen in the country’s imports. Merchandise 

imports rose to $59.3 billion in December, up almost 50 per cent from the pre-pandemic 

levels. Over the entire April-December period, imports have risen by almost 22 per cent 

over the 2019 levels, leading to a widening of the trade deficit. Excluding oil and gold, 

imports in December were led by electronic goods, machinery and chemicals, which 

suggests a broad-basing of demand. 

To build on this momentum, and to increase India’s share in global trade, the government 

must reorient its broader trade policy. There are already indications to this effect. Going 

by recent statements from the government, trade agreements with the EU, Australia, UK 

and UAE, among others, are being worked upon with greater urgency. On 

Tuesday, Piyush Goyal, Minister of Commerce and Industry, said that the government 

was moving towards gaining access to markets for textile products through free trade 

agreements. The upcoming Union budget is also expected to focus more heavily on trade-

related packages. The government should embrace free trade agreements, not shun them. 

It should seek greater integration with global supply chains. It must pivot away from 

protectionism, bring down tariffs, and push forward with reforms that boost export 

competitiveness, and allow for deeper and more comprehensive trade agreements. 

Home 

 

 

https://indianexpress.com/article/explained/covid-variant-south-africa-explained-7642199/
https://indianexpress.com/about/Piyush-Goyal/
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Towards doubling farmers’ income 

(Source: Tarujyoti Buragohain,  Financial Express, January 05, 2022) 

The government can take surer strides towards increasing agricultural households’ 

income if it were to guarantee more than 100 days of work under the MGNREGA and invest 

more in supporting livestock farming, an analysis of SAS data shows 

Prime minister Narendra Modi  had made a mention of his dream to see farmers’ income 

double in 2022, on February 28,2016, while addressing a kisaan rally in Bareilly, Uttar 

Pradesh. The Ashok Dalwai Committee made it clear that the target of doubling farmers’ 

incomes was in real terms and the goal was to be achieved over 7 years with the base year 

of 2015-16. The committee stated that a growth rate of 10.4% per annum would be 

required to double farmers’ income. 

The NSSO released the 77th round of  its Situation Assessment Survey (2018-

19).,  Juxtaposing its findings against those of the SAS 2012-13, we see that the average 

agricultural household earned a monthly income of `6,426 and `10,218, respectively, in 

2012-13 and 2018-19, in nominal terms. 

In nominal terms, the compounded annual growth rate (CAGR) is 8.04%. When we used 

the GDP, CPI-Al and WPI deflators to convert the income in real terms, CAGRs of the real 

income of the farmers were found to be 4.1%, 3.1% and 6%, respectively. Hence, we chose 

to use WPI to convert the nominal income to real income, as this deflator has been used 

widely. 

The NSSO estimates the farmers’ household income in seven groups based on land size 

holdings in hectares, viz:(i) <0.01, (ii) 0.01-0.4, (iii) 0.41-1, (iv) 1.01-2, (v) 2.01-4., (vi) 

4.01—10 and (vi) 10 above.The CAGRs of real incomes (deflated by WPI) are 14%, 8.3%, 

6.5%, 5.6%, 5.3%, 4.3% and 4.6%, respectively, for the <0.01, 0.01-0.4,  0.41-1, 1.01-2, 

2.01-4, 4.01—10 and 10 hectare and above landholding categories. As per the latest 

Agricultural Census, India has 14.65 crore agricultural households of which 10.03 crore 

belong to the first three categories—this means about 68% of the farmer population 

consists of marginal farmers. The average CAGR of the first three categories is 9.6%. 

This growth rate is very close to the recommended growth rate of 10.45. At the state level, 

very high growth rates are observed in Uttarakhand (17.1 %), followed by Meghalaya (14.2 

%), and Bihar (11.2 %). The highest share of total incomes among those who own <0.01, 

https://www.financialexpress.com/tag/narendra-modi/
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0.01-0.4 and 0.41-1 hectare of land comes from wages/salary. The shares of wages/salary 

in income for these three classes of landholding are 57.4%, 59.7% and 45.6%, respectively, 

in 2018-19—as against 63.6%, 57.5% and 38.3% 2012-13. The share of income from 

animal farming is 18.6%, 15.4% and 15.6%, respectively, in 2018-19. 

 

 

This should indicate a positive impact of the Mahatma Gandhi National Rural 

Employment Act (MGNREGA) on increasing farmers’ income. This is the largest 

intervention in the wage/labour market. Also, the National Livestock Mission (NLM), 

which was launched in 2014-15 by the government to enhance the breed development of 

farmed animals, the level of nutrition for livestock and provide extension services, has 

helped improve the standards of living of livestock farmers, especially the small -

holders. At a time when the government aims to double farmers’ income in real terms, 

guaranteeing above 100 days work guarantees under the MGREGA and larger investment 

in the livestock sector would perhaps be the right approach.  
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Associate Fellow, NCAER.  

Home 

 

India's services activity slows in December, PMI at 55.5 

(Source: Economic Times, January 06, 2022) 

The seasonally adjusted India Services Business Activity Index fell to 55.5 in December 

from 58.1 in November. A reading above 50 indicates expansion while below that shows 

contraction. Services activity increased for the fifth straight month in December.  

India's services sector activity moderated to a three-month low in December as business 

activity and sales rose at a softer pace, while price pressures and the possibility of new 

waves of Covid-19 affected business sentiment, a private survey showed on Wednesday. 

Experts say restrictions imposed by states to contain Covid may impact services sector in 

the coming months. The seasonally adjusted India Services Business Activity Index fell to 

55.5 in December from 58.1 in November. A reading above 50 indicates expansion while 

below that shows contraction. Services activity increased for the fifth straight month in 

December. On the employment front, the December data showed renewed job shedding 

in the service economy, but the rate of contraction was only slight. Firms generally 

suggested that employment levels were sufficient to cope with current workloads. "2021 

was another bumpy year for service providers and growth took a modest step back in 

December. Still, the latest readings pointed to robust increases in sales and business 

activity compared to the survey trend," said Pollyanna De Lima, Economics Associate 

Director at IHS Markit. The rates of expansion moderated but were nevertheless marked 

by historical standards, according to the survey. Moreover, owing to the buoyant 

performances seen in October and November, average growth rate for output over the 

third quarter of fiscal 2021-22 was the strongest since the three months to March 2011, 

De Lima said. The December services survey was conducted between December 6 and 21, 

before Covid cases started rising in India. Restrictions in some state may impede services 

activity in the coming months, Barclays said. "As a result, PMI may moderate further in 

the coming months," said Rahul Bajoria, Chief India Economist, Barclays. 

SBI business Activity Index is at its all-time high of 117.3 for the week ended January 3 

indicating the economic activity is not getting affected by the sudden bout of infections. 
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As per the IHS Markit survey report, the latest increase in new orders is centred on the 

domestic market as new business from abroad fell further. Deterioration in international 

demand is linked to Covid-19 restrictions, particularly around travelling. 

Home 

Sanathan Textiles plans Rs 1,300 crore public issue 

(Source: Bhavya Dilipkumar, Economic Times, January 06, 2022) 

Sanathan Textiles Limited is planning to raise Rs 1,200-1300 crore through an initial 

primary offer for which it is likely to file a draft red herring prospectus (DRHP) with 

market regulator, Sebi this week. The issue would be a mix of fresh issuance and offer for 

sale (OFS) for existing shareholders, two sources close to the development said. 

“Edelweiss Financial Services Limited and NSE -0.20 % Limited have been appointed as 

book-running lead managers to the issue," said one of the persons cited above. 

Sanathan Textiles did not respond to queries from ET till press time. According to India 

Ratings and Research (Ind-Ra) report published in December, Sanathan Textiles’ margin 

expanded to 17.8% in the first half of FY 2022 owing to higher realisations, lower raw 

material prices and the management’s costreduction initiatives. The company recorded 

operating earnings (Ebitda) of Rs 260.4 crore in 1HFY22 and the agency expects the same 

to be supported by higher volumes in FY22, with the completion of capex in cotton yarn, 

industrial drawn yarn (IDY) and Sanathan Pvt Ltd (SPPL). “This will be the first IPO after 

a decade in the textile industry space,” a person close to the development said. 

The last mainboard textiles industry IPO was NSE 0.00 % , which came out in 2010 raised 

Rs 116.60 crore, Yash Birla group's textile manufacturing company, NSE 0.00 % raised 

Rs 144.18 crore in 2008, and Tamil Nadu-based apparel company NSE -1.92 % raised Rs 

133 crore in 2007. Recently, Ahmedabad-based Nandan Terry, a fully vertically integrated 

company engaged in the principle business of manufacturing terry towels & towelling 

products has filed its draft red herring prospectus (DRHP) with market regulator to raise 

Rs 254.96 crore through its public issue. 

Home 

 

------------------------ 
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GLOBAL 

China's textile firms expect more orders from ASEAN as RCEP enters into 

force 

(Source: Chen Tong, CGTN, January 05, 2022) 

China's textile makers are more than ready for bigger orders, especially from Southeast 

Asian nations, since the Regional Comprehensive Economic Partnership (RCEP) deal 

officially took effect on January 1. 

Shanghai-based fabric sales manager Li Haowei is one of them. Since the new year, Li and 

his team have been expecting a bigger demand for synthetic fibers from clothing factories 

in Southeast Asia. 

In 2021, Li and his team exported fabrics worth some $240 million, mainly to Bangladesh 

and Egypt. But for the new year, Li expects his clients from the Association of Southeast 

Asian Nations (ASEAN) members like Vietnam and Cambodia to increase their orders. 

"Chemical fibers are a part of the petrochemical industry, which is not a mature industry 

in Southeast Asia. Before RCEP, our chemical fiber prices were lower than theirs," said Li 

Haowei, a senior sales manager at Shanghai Foreign Trade, a subsidiary at Orient 

International Group. 

"With RCEP in force, prices will be much lower, so factories there will come to China for 

raw materials," said Li. 

ASEAN has already become China's largest textile importer. Many of the world's clothing 

factories are in Southeast Asia, but they depend on China for raw materials such as 

synthetic fibers and flax. 

In 2020, China's textile exports to the other 14 RCEP countries accounted for nearly 26 

percent of its total. The Southeast Asian nations have been China's largest textile 

importers. 

"We had already had free trade agreements with RCEP nations. So Chinese 

manufacturing products are already exported to these areas. For instance, ASEAN 

https://news.cgtn.com/news/2022-01-01/RCEP-Asia-Pacific-free-trade-agreement-comes-into-force-16ssZOJYWpq/index.html
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countries have already become number one trade partners with China," said Xu Mingqi, 

a senior advisor at Shanghai Academy of Social Sciences. 

With RCEP, the relationship is expected to become more solid. Before RCEP, Vietnam's 

tariffs on Chinese chemical fiber were around 10 percent. Though the deal will be enforced 

in different phases, the two countries will gradually reduce that tariff to zero. 

That means bigger business opportunities for China's textile firms. And Li hopes he can 

travel to Vietnam to find clients if the pandemic is brought under control. 

"The clothing industrial chain in Vietnam has been developing rapidly. More than half of 

the listed firms there are clothing manufacturers. If we have the chance, we hope to 

promote our products in Vietnam," said Li. 

The total value of textile exports from RCEP member states accounts for more than half 

of the world's total. More dynamic ties between the textile industries in China and ASEAN 

are expected to bring more dynamism to global trade.  

Home 

 

China on course to find permanent solution to energy crisis 

(Source: Fibre2Fashion, January 06, 2022) 

In what could revolutionise the production and amount of clean energy generated, the 

Experimental Advanced Superconducting Tokamak (EAST), dubbed the Chinese 

‘artificial sun’, has achieved a continuous high-temperature plasma operation for 1,056 

seconds in the latest experiment last week. This is the longest time of operation of its kind 

in the world. 

EAST is located at the Institute of Plasma Physics of the Chinese Academy of Sciences 

(ASIPP) in Hefei, capital of Anhui province in east China. Its goal is to create nuclear 

fusion like the Sun, using deuterium abound in the sea to provide a steady stream of clean 

energy, according to Chinese media reports. 

While the fossil fuels—natural gas and coal—used by the industry at present are not in 

abundance and pose a threat to the environment, the raw material needed for the 
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‘artificial sun’ is almost unlimited on earth. Deuterium, or heavy hydrogen, the raw 

material used in the experiment, is one of the two stable isotopes of hydrogen. It accounts 

for approximately 0.0156 per cent (0.0312 per cent by mass) of all the naturally occurring 

hydrogen in the oceans, according to Wikipedia.  

So, once the experiment, which is to go on till June 2022, is successful China will be able 

to achieve two goals at a time: 1. It would be able to produce greater amount of clean 

energy through a process similar to that occurs on the sun, and 2. It would mean an end 

to all energy crisis as the process would create energy in massive amounts, which in turn 

can be converted into electricity for industrial purposes. 

The project is estimated to have cost more than $940 billion. 

In the second half of 2021, particularly in October, China had faced severe power crisis 

mainly on account of shortage of coal for electricity generation. This has affected 

production in several industries, including the textile industry. 

Home 

 

Cambodia-Canada trade up 26%, EU-Cambodia trade up 11% in Jan-Oct 2021 

(Source: Fibre 2 Fashion, January 05, 2022) 

Trade between Cambodia and Canada was valued at about $822 million in the first 10 

months of 2021, marking a 26 per cent year-on-year (YoY) hike, while Cambodia-

European Union (EU) trade rose by 11 per cent to about $3.48 billion in that duration, 

according to the Cambodian ministry of commerce. 

The Cambodia Chamber of Commerce is working with the ministry to open its first office 

in Canada soon. 

In January-October 2021, Cambodian exports to Canada were worth $790 million, up by 

31 per cent YoY from $604 million, and imports logged $32 million, down by 33 per cent 

from $48 million in the same period in 2020. 

Cambodia has exported a lot of core merchandise to the Canadian market such as textile 

products, garments and apparel, travel goods and bicycles. 
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From January to October 2021, while the country’s exports to the EU were valued at $2.62 

billion, up 1 per cent compared to the same period last year, it imported $864 million 

worth of goods from the EU, a YoY rise of 54 per cent, according to Cambodian media 

reports. 

Cambodia mostly exported agricultural products, including milled rice, textiles and 

footwear, and bicycles to the EU, and imported construction materials, food and beverage 

and pharmaceutical products. 

Home 

 

French-Moroccan associations boost textile co-operation 

(Source: Fibre 2 Fashion, January 05, 2022) 

Morocco and France have very strong and historical ties in the textile and apparel 

industries. The Moroccan textile industry with its skilled yet not expensive workforce and 

the internationally well-known brands of France have been working together since a long 

time now, as per the French Textile Equipment Manufacturers’ Association (UCMTF). 

“Moroccan entrepreneurs have been trained in French business schools and textile 

engineers in French textile universities. The logistics are also very easy between the two 

countries; making transportation fast and reliable. This is why the French Textile 

Equipment manufacturers have been very active in this market for a long time but, due to 

the pandemic, most in-person travels have been cancelled for the last two years,” UCMTF 

said in a press release 

Recently, a textile conference was co-organised by both the countries, where five French 

textile companies, namely Alliance, Fil Control, NSC, Petit and Schaeffer Productique, 

were also invited. The French Chamber of Commerce and Industry, UCMTF were among 

the French organisers. On the Moroccan side, the investment club of Fès-Meknés, the 

Association of the Moroccan Textile and Apparel industries (AMITH), the Moroccan 

ministry, the textile school (ESITH), and the Moroccan technical textile association were 

the organisers. 

“The partnerships between Moroccan and French companies are very important for both 

industries. As travels are again restricted, the next steps will, at least temporally, take 
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place through teleconferences and the virtual presentations which are developed by the 

French Equipment Manufacturers,” said Christian Guinet, secretary general of UCMTF, 

who attended the conference. 

Home 

 

Nigerian, US firms propose multimodal logistics system for AfCFTA 

(Source: Fibre 2 Fashion, January 05, 2022) 

Nigerian company Insight Dynamics Resources (IDR) and US engineering firm AECOM 

recently proposed a partnership with the Nigerian government to develop an integrated 

multimodal logistics system for African Continental Free Trade Area (AfCFTA) 

trade integration. This will be done in partnership with the ministry of industry, trade and 

investment. 

The system will comprise five component modes that have to be interlinked and function 

in a seamlessly integrated manner to actualise the vision and goals of the project. 

The proposed facilities include a gateway multimodal smart port, with a 5.6-km runway 

for an air cargo terminal within the complex and an automobile assembling unit plant 

with a capacity of over a million vehicles a year that would be built between Lagos and 

Ogun state. 

The port will have a draught capacity of 50 metres to receive Valemax size ships or 

400,000 deadweight bulk-cargo ships. The will have a 350 million throughput capacity 

and 15 million TEUs annual capacity by 2027, according to Nigerian media reports. 

The project might cost nearly $50 billion and will have about 830,000 employees during 

construction phases and will generates more than 15 million employment through value 

chain optimisation. 

Home 

 

Nepal's graduation from LDC: Its impact on textile exports 

https://www.fibre2fashion.com/news/textile-news/african-continental-free-trade-area-opens-office-in-new-delhi-274686-newsdetails.htm?utm_source=f2f&utm_medium=Content&utm_campaign=Interlinking
https://www.fibre2fashion.com/news/textile-news/african-continental-free-trade-area-opens-office-in-new-delhi-274686-newsdetails.htm?utm_source=f2f&utm_medium=Content&utm_campaign=Interlinking
https://www.fibre2fashion.com/news/textile-news/trading-to-start-under-afcfta-from-january-1-2021-271572-newsdetails.htm?utm_source=f2f&utm_medium=Content&utm_campaign=Interlinking
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(Source: The Himalayan Times, January 05, 2022) 

Tourism, agribusiness and hydropower are areas where Nepal has a natural comparative 

advantage and much unexploited potential in generating growth and creating 

employment opportunities 

Nepal is a South Asian least developed country that has made significant socio-economic 

progress in recent times despite being confronted by unfavourable conditions, adversely 

affecting its development prospects. Being a landlocked country means trade-led growth 

is not an easy option, and its mountainous terrain poses a natural barrier for internal 

integration. Furthermore, susceptibility to natural disasters, such as earthquakes, has 

frequently caused Nepal to suffer from severe economic and human losses. 

Political instability arising from a prolonged transition – from a monarchy to multiparty 

democracy – associated with armed conflict and changes in government in quick 

succession has also taken its toll on the economy. Yet, Nepal has demonstrated a 

paradoxical development pattern in which a relatively low long-term average economic 

growth has been accompanied by brisk poverty reduction. 

Nepal also met most of the Millennium Development Goal (MDG) targets, demonstrating 

a more inclusive development paradigm in comparison with many countries at a similar 

level of development. Indeed, it met two of the three criteria for graduation from the 

group of least developed countries (LDCs) for the second consecutive time in the latest 

triennial review, held in 2018, by the United Nations Committee for Development Policy 

(CDP). 

However, the Committee deferred its decision to recommend the graduation of Nepal 

until the 2021 triennial review because of the concerns about the sustainability of 

development progress. 

Graduation from LDC status requires a country to meet development thresholds under at 

least two of the three predefined criteria (of per capita income, human asset and economic 

vulnerability) in two consecutive triennial reviews. 

Nepal first met the human asset and economic vulnerability criteria in 2015 triennial 

review. 

It is to be noted that there is also a provision for the 'income-only' graduation rule under 

which, if the 3-year average per-capita gross national income of an LDC has risen to a 
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level at least double the graduation threshold, the country could be eligible for graduation 

regardless of its situation under the other two criteria. Once a country fulfills the 

graduation criteria in two consecutive triennial reviews, it is recommended to graduate 

from the group in three years' time. Landlocked countries are mostly dependent on 

trading with their adjacent countries. As such, India is the single largest export 

destination of Nepal, accounting for 58 per cent of its total exports. This is followed by 

the United States of America (11%), Turkey (4%), Germany (4%), United Kingdom (3%), 

China (2%) and Singapore (2%). 

It is rather striking that despite sharing a common border and being one of the major 

global economic powerhouses, China's significance in Nepal's exports is so low. 

A high export market concentration poses a serious risk due to any unfavourable 

developments in the main market(s). Nepal's export market concentration is estimated to 

be higher than Afghanistan and Lao People's Democratic Republic, two landlocked LDCs 

in Asia. On the other hand, Nepal's export market penetration rate is just 2.4 percent, 

which is lower than that of Asian LDCs of Afghanistan, Bangladesh, Maldives and 

Myanmar. 

Nepal was included in the Least Developed Country (LDC) list in 1971. Over the past 

decades, it has managed to make remarkable progress under two of the three criteria used 

in assessing graduation qualification. These are the Human Asset Index (HAI) and the 

Economic Vulnerability Index (EVI). Based on the improvements in these two areas, 

Nepal became eligible for graduation in the2015 triennial review by the United Nations 

Committee on Development Policy (CDP). 

Nepal could also maintain its eligibility in the 2018 review in the same way. However, the 

CDP deferred its decision to recommend the graduation of Nepal until the next review 

because of the concerns about the sustainability of development progress. 

It is rather quite extraordinary that with a per capita income of $745 in 2018, as low as 

just 60 per cent of the graduation threshold level of per capita income of 1,230, Nepal 

could meet the other two criteria. 

Nepal is the only country amongst all the graduated countries as well as countries with 

graduation eligibility (which are likely to graduate by 2021), secured graduation 

requirements without fulfilling the per capita GNI threshold criterion. For countries' 

graduation from LDC status, their small business ability to trade is key to a smooth 
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transition. In the case of Nepal, 22 per cent of its exports will face higher tariffs, leading 

to a potential 4 per cent decrease in 2026 exports. 

In this regard, the most affected sectors will be the "textile and clothing sectors", 

especially "apparels" ($ 21 million); "synthetic textile fabrics" $ 14 million) and "carpets" 

($ 6 millions). 

These losses will mostly be in exports to the European Union (EU), Turkey and China. 

Finally, it must be pointed out that like other graduating LDCs, Nepal will continue to 

confront development challenges. Therefore, it is important to attach policy priority to 

sectors that can build growth momentum and sustain it. 

Tourism, agribusiness and hydropower are areas where Nepal has a natural comparative 

advantage and much-unexploited potential in generating growth and creating 

employment opportunities. 

Key impediments to unleashing dynamism in these sectors – such as lack of investment, 

large infrastructure deficit and weak implementation of development projects – must be 

tackled effectively for smooth graduation and Nepal's transition to a middle income 

country and beyond. Like other graduating LDCs, Nepal will continue to confront 

development challenges. Therefore, it is important to attach policy priority to sectors that 

can build growth momentum and sustain it. 
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