
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

05-01-2022 128.50 (+3.45) 

05-01-2021           81.35 

07-01-2020 77.15 

New York Cotton Futures (Cents/lb) 
As on 07.01.2022 (Change from 

previous day) 
    Mar 2022      115.29 (+0.57) 

    May 2022      112.81 (+0.80) 

    July 2022      110.56 (+0.06) 

  

  07th  

January 

2022 

Cotton and Yarn Futures 
 ZCE - Daily Data 

(Change from 
previous day) 

MCX (Change from previous day) 
 

Jan 2022 35590 (+710) 

Cotton 22120 (+145) Feb 2022 35880 (+670) 

Yarn 27280 (+10)   

Ministry for removal of import duty on cotton 

Commerce ministry restarts COVID-19 helpdesk to 

resolve import, export issues 

Omicron unlikely to have much impact on India's 

economic growth: DPIIT Secretary 
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NATIONAL: 

Ministry for removal of import duty on cotton 

(Source: The Hindu, January 06, 2022) 

Garment exporters to strike over prices 

The Textile Ministry has taken up with the Ministry of Finance the need for removal of 

10% import duty on cotton. 

Textile Secretary Upendra Prasad Singh held a meeting with representatives of the textiles 

and clothing sector on Thursday to discuss the issue of rising raw cotton and yarn prices. 

“I will propose some measures to the authorities to consider,” he told The Hindu. 

Talks with MoF 

“We have already taken up this (need to remove the import duty on cotton) with the 

Ministry of Finance,” Mr. Singh added. 

The Ministry also urged the textile mills to consider the present situation and take the 

required steps so that yarn prices are under control. 

The garment exporters in Tiruppur district of Tamil Nadu announced on Wednesday a 

two-day strike on January 17 and 18 demanding measures to control the prices of cotton 

and yarn. 

Home 

Commerce ministry restarts COVID-19 helpdesk to resolve import, export 

issues 

(Source: Economic Times, January 06, 2022) 

The commerce ministry on Thursday restarted its COVID-19 helpdesk to help resolve issues 

of exporters and importers related to international trade such as customs clearance delays 

and banking matters amid rising coronavirus cases. It was first started in April 2021. 

The commerce ministry on Thursday restarted its COVID-19 helpdesk to help resolve 

issues of exporters and importers related to international trade such as customs clearance 
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delays and banking matters amid rising coronavirus cases. It was first started in April 

2021. 

The Directorate General of Foreign Trade (DGFT), an arm of the ministry, took this 

initiative to monitor the status of exports and imports, and difficulties being faced by 

trade stakeholders in view of the surge in COVID-19 cases. "DGFT has operationalised a 

'COVID-19 Helpdesk' to support and seek suitable resolutions to issues arising in respect 

of international trade," the Directorate said in a trade notice to all exporters, members of 

trade, export promotion councils and commodity boards. 

The helpdesk will look into issues relating to import and export licensing, customs 

clearance delays and complexities arising thereon, import/export documentation, and 

banking matters. "Helpdesk would also collect and collate trade related issues concerning 

other ministries/departments/ agencies of central and state governments and will 

coordinate to seek their support and provide possible resolution," it said. Stakeholders 

can submit information on the DGFT website about their issues on which support is 

required. The status of resolutions and feedback may be tracked using the Status tracker 

under the DGFT Helpdesk Services. Email and SMS would also be sent as and when the 

status of these tickets are updated. 

The country reported 90,928 fresh coronavirus infections, the highest in over 200 days, 

that pushed its caseload to 3,51,09,286, according to the data of the Union health 

ministry. As many as 91,702 new infections were reported on June 10 last year. 

Home 

Omicron unlikely to have much impact on India's economic growth: DPIIT 

Secretary 

(Source: Economic Times, January 07, 2022) 

The Omicron variant of Covid-19 is unlikely to have much impact on India's 

economic growth, said industry secretary Anurag Jain on Thursday. 

The impact will not be more than 5-10 basis points, and the country is much better 

prepared to cope with the new wave and can meet demand for up to 19,000 tonnes of 

oxygen if the need arises, Jain said. "We are reasonably confident that the most probable 
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case...a small blip which may give a 10 basis point difference in growth but otherwise we 

do not expect a lot of problems due to Omicron on the economic front," Jain said. 

Several economists have said that the third wave could dent March-quarter growth by as 

much as 30 basis point 

India on Thursday saw the biggest single-day jump of 495 Omicron cases, taking the total 

number of infections of the new variant to 2,630, according to health ministry data. 

The country reported 90,928 fresh Covid-19 infections, the highest in over 200 days, 

pushing its caseload to 3,51,09,286, the data showed. Jain also said that the Department 

for Promotion of Industry and Internal Trade (DPIIT) is focused on creating 2 million 

new jobs in startups by officially registering 50,000 new startups, over the next four years. 

Government-registered startups have created up to 650,000 jobs in the country, at 

around 11 jobs per startup, he said. With over 60,000 recognised startups, India has 

transformed into the third largest startup ecosystem, with 55% of recognised startups 

from Tier 1 cities and 45% from Tier 2 and Tier3 cities, respectively, and 45% of startups 

represented by women entrepreneurs. 

"The startup movement is taking deep roots. These are huge success stories," Jain said. 

The secretary also said that the department had already taken up with the ministries and 

states to identify the need to reduce further compliances before January 31. E-commerce 

policy, WPI Jain said DPIIT was giving a final touch to the national retail policy. "The e-

commerce policy is finalised at my level, and we have circulated that to other 

departments. Now, we will have a higher-level discussion... We will have discussions with 

departments on that and then we will finalise it...A lot of work has been done," he said. 

Foreign DirectInvestment (FDI) is allowed in only the marketplace model, he added. "I 

do not see any change in view on that 

The DPIIT will also launch a new wholesale price index, with a base year of 2017-18. The 

current base year is 2011-12. "WPI reflects a particular basket of consumption that has 

changed over a period of time. We need to tweak it in consultation with relevant 

stakeholders so that it reflects the reality," Jain said. 

Home 
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Vibrant Gujarat summit postponed due to Covid-19 surge 

(Source: Financial Express, January 07, 2022) 

Revenue minister Rajendra Trivedi said the move is a precautionary measure in the larger 

interest of citizens. 

The Gujarat government on Thursday postponed the 10th edition of the Vibrant Gujarat 

Global Investors Summit (VGGIS) in the wake of the spike in Covid-19 cases, especially 

in the twin city of Ahmedabad-Gandhinagar. The high-profile event was to be held from 

January 10 to 12 at Mahatma Mandir in Gandhinagar. 

After a high-level review meeting over the Covid-19 situation, the Chief Minister 

Bhupendra Patel’s office issued a statement saying, “The new variant of coronavirus, 

Omicron, has been seen among the fresh cases of Covid-19 in Gujarat. The state 

administration is taking precautions by treating patients and creating isolation 

arrangements for them … Considering the overall situation and … keeping welfare of all 

citizens of the state in mind, the chief minister has decided to postpone the VGGIS 2022 

for the time being.” 

As of Thursday morning, Gujarat had reported more than 3,350 new Covid-19 cases, 

which included over 50 Omicron cases. As per the state health department, there are 

nearly 8,000 active cases in Gujarat. Of these, around 10% patients have been 

hospitalised, with most patients showing only mild symptoms, an official of the state 

home department said. 

Gujarat education minister and government spokesperson Jitu Vaghani said the summit 

hasn’t been cancelled, but put on hold. Revenue minister Rajendra Trivedi said the move 

is a precautionary measure in the larger interest of citizens. 

Five senior IAS officials, including additional chief secretary, health, and the Gujarat 

health commissioner, tested positive for Covid-19 a day before the summit was 

postponed. Minister of state for fisheries, Narmada, water resources and water supply 

Jitu Chaudhary also tested positive on Wednesday. 

The state government has projected the 10th edition of VGGIS as the biggest ever since 

its inception in 2002, with 26 nations joining as partner countries. The ninth edition in 

2019 had 16 partner countries. 
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Foreign leaders such as Russian prime minister Mikhail Vladimirovich, Mozambique 

president Filipe Jacinto Nyusi, Mauritius PM Pravind Kumar Jugnauth, Nepal PM Sher 

Bahadur Daube and Slovenian premier Janez Jana were to share the dais with Prime 

Minister Narendra Modi during the inaugural ceremony on January 10. However, Nyusi 

and his wife, Isaura, tested positive and went into isolation a couple of days ago, which 

led to the Mozambique delegation’s participation being cancelled on Wednesday. 

Leading industrialists, including Mukesh Ambani, Gautam Adani, Kumar Mangalam 

Birla, Sunil Bharti Mital, N Chandrasekharan, Ashok Hinduja and Harsh Goenka, were to 

attend the event in person. Leading overseas industrialists like Nayara Energy executive 

chairman Tony Fountain; Suzuki Motor Corporation chairman Toshihiro Suzuki; and 

Japan Bank for International Cooperation governor Tadashi Maeda were also scheduled 

to attend. 

Meanwhile, the state government has also decided to suspend the kite festival and flower 

show at the Sabarmati Riverfront held on the sidelines of every edition of VGGIS. 

Home 

No takers of cotton yarn at higher prices in north India 

(Source: Fibre2 Fashion, January 06, 2022) 

Although spinning mills raised their cotton yarn prices in north Indian markets due to 

costlier cotton, lacklustre demand from downstream industries ensured that trade did not 

materialise at higher prices. This is in contrast to the southern Indian markets which have 

witnesses steep rise in cotton yarn prices after significant increase in cotton prices. 

In north Indian markets, cotton prices touched around ₹72,000 per candy of 356 kg 

earlier this week, but the prices have eased down in the last couple of days. The rise in 

cotton prices is putting more pressure on the margin of spinning mills. Surinder Jain, 

president of Ludhiana Yarn Merchants Association told Fibre2Fashion that consumer 

industries were not keen to book fresh deals. “There is very poor demand so yarn prices 

could not get support.” 

A Delhi-based trader said that spinning mill owners were quoting higher yarn prices, but 

no buyer was keen to get deals at higher prices. The recent decision of the government to 

defer GST hike also failed to improve market sentiments. According to trade sources there 

https://www.financialexpress.com/tag/narendra-modi/
https://www.financialexpress.com/tag/mukesh-ambani/
https://www.financialexpress.com/market/stock-market/nayara-energy-ltd-stock-price/
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is usually a sluggish trend in demand during the first fortnight of January as downstream 

industry is yet to begin production of clothes for summer season. 

In Ludhiana, spinning mills quoted the price of cotton yarn of 20 and 30 counts in combed 

variety at ₹345-355 per kg and ₹370-380 per kg respectively. Carded yarn in 30 counts 

was quoted at ₹350-360 per kg, according to Fibre2Fashion’s market analysis tool 

TexPro. 

In Delhi market, 30 count combed cotton yarn was sold at ₹345-355 per kg, 40 count 

combed at ₹370-390 per kg, 30 count carded at ₹300-320 per kg, and 40 count at ₹335-

355 per kg. 10 count weaving (O/E) yarn was quoted at ₹125-130 per kg, and 16 count 

weaving (O/E) at ₹ 65-170 per kg. Kolkata market also witnessed muted trend in cotton 

yarn prices. 

Panipat, a prominent market for recycled yarn, also recorded stable trend. The market 

recorded price of 10s recycled yarn (white) at ₹95-100 per kg, 10s recycled yarn (dyed) at 

₹90-100 per kg, and 20s recycled yarn (dyed) at ₹100-125 per kg. 10s optical yarn was 

traded at ₹90-100 per kg in the market. 

Cotton prices softened by ₹600-800 per candy of 356 kg in the markets of north Indian 

states on Thursday amid reduced demand from the mills at higher prices, while daily 

arrivals recorded a decrease. Cotton prices had increased in Haryana and Rajasthan in 

the last two working days. In Haryana, the spot delivery prices of cotton were quoted 

₹67,300 to ₹68,000 per candy. In Upper Rajasthan, the spot delivery prices of cotton 

were quoted at ₹68,900 to ₹69,400 per candy. In Lower Rajasthan, the spot delivery 

prices of cotton declined to ₹67,000 to ₹69,000 per candy. 

In the global market, ZCE cotton yarn January 2022 futures traded higher by CNY 10 at 

CNY 27,280 per ton and May 2022 traded higher by CNY 90 at CNY 28,165 per MT today. 

ICE cotton futures closed with mixed session on Wednesday since investors awaited the 

US Department of Agriculture's (USDA) weekly export sales report. ICE Cotton contract 

for March 2022 closed at 116.28 cents, down 11 points; May 2022 closed at 113.61 cents, 

down 4 points; and December 2022 closed at 94.3 cents, up 28 points. 

Home 

 

https://www.fibre2fashion.com/texpro/?utm_source=f2fmegamenu&utm_medium=icon&utm_campaign=Texpro_2021
https://www.fibre2fashion.com/texpro/?utm_source=f2fmegamenu&utm_medium=icon&utm_campaign=Texpro_2021
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Banks turn cautious on Sri Lanka exposures 

(Source: Sugata Ghosh, Economic Times, January 07, 2022) 

As Sri Lanka grapples with a severe foreign exchange crunch, high street banks in India 

have turned cautious and selective about their exposures to the island nation. Several 

institutions have reduced discounting letters of credit (LC) - the basic instrument for 

financing trade - issued by many Lanka lenders while others are giving credit to exporters 

based on the standing of the party, amount, the tenor of the credit, and standing of the 

bank issuing LCs. 

Given the long trade relations, Sri Lanka's dependence on imports and expectations of 

credit lines (from India and other countries), and possible currency arrangements, 

bankers hope that the country would be able to tide over the crisis in the medium term. 

At the beginning of December, Sri Lanka's forex reserves were just enough for a month of 

imports. "We have not put a complete embargo on discounting export bills to Sri Lanka. 

It's done on the basis of limits available with LC issuing banks," said a senior official of 

the State Bank of India, the country's largest lender. 

Among other large banks, HDFC Bank was going slow on handling LCs for exports to Sri 

Lanka, Axis that has financed many Indian companies with exports to Sri Lanka is being 

selective, while ICICI Bank has cut limits for Sri Lanka along with some of the other 

smaller countries for quite some time now. IndusInd, said an official of the bank, is closely 

monitoring the developments and has been selective in the transactions undertaken. 

"There is nothing wrong with banks in Sri Lanka. But when the payment falls due, there 

may not be enough dollars available in the forex market there," said a banker. 

India's total exports to Sri Lanka was $3.2 billion in 2020. Oil, ships, boats, 

pharmaceutical products, sugar, iron and steel, cotton and machinery are among the top 

export items. 
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Under the normal trade finance 

arrangement, an exporter is paid 

by its bank which discounts the bill 

after documents like shipping bills, 

commercial invoices, and bills of 

lading are submitted to the bank. 

The bank is paid after a certain 

time - the credit period which 

could be up to six months (or a year 

or more for capital goods) - by the 

importer's (here, the Sri Lankan buyer's) bank. Banks discounting bills have turned edgy 

as Sri Lanka is starved of dollars and the Sri Lankan central bank may not be in a position 

to supply dollars when importers' banks have to make payments to exporters' banks in 

India. 

Payments against sight bills, where (under normal circumstances) funds are transferred 

within five working days, are taking more than a month, said an official with a leading 

export promotion organisation. Some exporters, said an official of a consumer goods 

company, are giving 6 to 7-month lines of credit to distributors who undertake exports to 

Sri Lanka. Though large MNC banks like HSBC, Citi, and Standard Chartered, which have 

a long presence in Sri Lanka, continue to extend trade finance with certain precautions, 

they have the comfort of dealing with their respective Lanka office as the counterparty. 

"Some banks are simply not giving any credit, but are simply operating on a collection 

basis. They are releasing money only after receiving it from the bank in Sri Lanka," said a 

mid-sized exporter. 

Banks as well as Indian exporters are awaiting the $1.5 billion line of credit. Of this, it is 

understood that a $500 million line would be issued by Exim Bank of India to Sri Lanka 

very soon. "Negotiations are on between India and Sri Lanka over how the money would 

be used. In all likelihood, the use could be restricted to import of oil and other essentials 

by Lanka," said a banker. Exim Bank has so far extended 11 credit lines to Sri Lanka 

aggregating to over $2.12 billion. 

Since tourism - which suffered badly after the Easter terror attack and the Covid-19 

pandemic - has been the prime source of hard currency for Sri Lanka, banking circles 

think the country may have to enter into other arrangements if a balance of payment 
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problem persists. "Maybe, the kind of deal that exists between India and Nepal. If tourists 

from India can spend the Indian rupee in Sri Lanka, it would ensure a supply of rupees 

that could be used to buy stuff from India. But this may have central banking and 

regulatory implications and can be put in place only after the pandemic is over and travel 

restrictions are lifted," said another person. 

Home 

Indian govt approves setting up Kunbi Handloom Crafts Village in Goa 

(Source: Fibre2 Fashion, January 06, 2022) 

The ministry of textiles, Government of India, has approved setting up of Kunbi 

Handloom Crafts Village in South Goa. To be built at a cost of ₹10 crore, the project is to 

be completed by March 2023. The financial grant and other support will be provided by 

the Office of the Development Commissioner (Handlooms), under the textiles ministry. 

“The project will be a big boon to artisans and weavers in Goa,” textiles minster Piyush 

Goyal said in a tweet. 

The Kunbi Handloom Crafts Village will come up near Saluli Dam, Sanguem Taluka, 

South Goa. 

The project was approved at a meeting of the Project Approval and Monitoring Committee 

(PMAC) held under the chairmanship of secretary (Textiles) on December 31, 2021. 

In addition to promoting handloom products, the project aims at increasing income of 

the weavers while also serving as an additional attraction to tourists. 

Home 

ECLGS stopped 14% of loans from slipping into NPA, says SBI report 

(Source: Arup Roychoudhury, Business Standard, January 07, 2022) 

The scheme has saved around 15 million jobs and stopped 14 per cent of outstanding MSME 

loans from turning into non-performing assets (NPAs) 

The Emergency Credit Line Guarantee Scheme (ECLGS) for micro, small, and medium 

enterprises (MSME), one of the government’s key planks in reviving economic activity, 



     

                                                                                                                                            

 
www.citiindia.org 

 

12 CITI-NEWS LETTER 

has prevented 1.35 million MSME accounts from going under, according to a report by 

State Bank of India released on Thursday. 

The scheme has saved around 15 million jobs and stopped 14 per cent of outstanding 

MSME loans from turning into non-performing assets (NPAs), said the report authored 

by SBI’s Chief Economic Advisor Soumya Kanti Ghosh. 

Since the launch of the scheme by Finance Minister Nirmala Sitharaman in May 2020, 

MSME loan accounts worth Rs 1.8 trillion in absolute terms were saved from slipping 

into NPAs. 

“According to our analysis, if these units had turned non-performing, then 15 million 

workers would have become unemployed. In effect, the scheme saved the livelihood for 

60 million families (assuming four family members per worker including herself),” said 

the report. 

The report stated that of the 1.35 million MSMEs accounts that were saved due to scheme, 

almost 93.7 per cent are in the micro and small category 

According to SBI’s analysis, the trading sector, including small kirana shops, has 

benefitted the most followed by food processing, textiles and commercial real estate. 

“Amongst the states, Gujarat has been the biggest beneficiary, followed by Maharashtra, 

Tamil Nadu, and Uttar Pradesh,” he said. 

Ghosh said an older scheme, the Credit Guarantee Fund Trust for Micro and Small 

Enterprises, should be revamped using the best practices from ECLGS, its scope and role 

should be expanded, and it should be administered on the line of the US Small Business 

Administration. 

For his research on the impact of ECLGS, Ghosh told Business Standard that his team 

analysed the Special Mention Account (SMA) data for the banking system based on trends 

in SBI portfolio to quantify the benefits derived from ECLGS in terms of asset quality. 

SMAs are accounts exhibiting signs of incipient stress resulting in the borrower defaulting 

in timely servicing of their debt obligations, though not yet been classified as NPA. Early 

recognition of such accounts enables banks to initiate timely remedial actions to prevent 

their potential slippages into NPAs. 

https://www.business-standard.com/topic/loans
https://www.business-standard.com/topic/npas
https://www.business-standard.com/topic/sbi
https://www.business-standard.com/topic/npas
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“We applied a simple yet appropriate methodology in which we considered all such 

accounts whose status improved or remained in the same category in Nov 2021 as 

compared to September 2020,” he said. 

Ghosh said the results were ‘startling’ going by the positive ramifications on multiple 

pivots, encouraging exploring feasibility of similar structure to provide holistic support to 

MSME sector in anchoring the economy. 

“Of 1.35 million MSMEs accounts that are saved due to the ECLG scheme, 48 per cent 

belong to the micro category and nearly the same 46 per cent are the small borrowers. 

The remaining 6 per cent belong to the medium category,” he said. 

According to the report, in FY21, the financial system disbursed loans worth Rs 9.5 trillion 

to MSME sector, which is significantly higher than preceding years of Rs 6.8 trillion in 

FY20. This sharp jump in MSME lending in 2021 has been supported by the Atmanirbhar 

Bharat scheme of ECLGS. 

“The ECLGS had a significant impact on credit flow to the micro segment within MSME. 

In 2020, MSMEs received higher credit compared to 2019, primarily due to the ECLG 

scheme. Incremental credit in 2020 (over 2019) was much higher than the credit provided 

in pre-pandemic times (2019 over 2018),” the report stated. 

“We recommend that the existing CGTMSE scheme for extending loans to the SME sector 

be relooked into totality and be reoriented by adopting the best practices from the current 

ECLG scheme,” it said. 

Home 

India likely to trim fiscal deficit target as Omicron cases rise: Report 

(Source: Business Standard, January 07, 2022) 

FM Sitharaman is due to unveil the FY23 budget on Feb. 1 and officials said the thinking 

was that sharp cuts in government expenditure could hurt growth prospects 

India is aiming for a fiscal deficit of 6.3% to 6.5% of gross domestic product for the next 

financial year, a less ambitious target than previously planned as COVID-19 infections 

threaten the economic recovery, three government officials said. 

https://www.business-standard.com/topic/loans
https://www.business-standard.com/topic/loans
https://www.business-standard.com/about/what-is-fiscal-deficit
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Finance Minister Nirmala Sitharaman is due to unveil the 2022/2023 federal budget on 

Feb. 1 and officials said the thinking was that sharp cuts in government expenditure could 

hurt growth prospects. 

India's case load of coronavirus infections is surging, fuelled by the Omicron variant and 

the worry is that consumer and business spending will be hit, leaving the government with 

little choice but to step in. 

The plan now is to target a 30-50 basis point cut in the fiscal deficit for the next financial 

year, the officials involved in the discussions said. They declined to be named as they were 

not authorised to speak to media. 

Policymakers were hoping to bring down the fiscal deficit by a wider margin, after cutting 

the deficit by 240 basis points to 6.8% in the current fiscal year ending in March. 

Some private economists and brokerages said the fiscal deficit could be brought down to 

around 5% of GDP from 9.4% in 2020/21, after the winding down of pandemic stimulus 

and surge in revenue receipts. 

Rising coronavirus cases have forced many states to impose restrictions, raising concerns 

among policymakers that falling consumer sentiment could affect the pace of the 

economic recovery and all budget calculations. 

Asia's third-largest economy could miss the 10% growth target for the current 2021/22 

fiscal year as the new Omicron variant is seen disrupting economic activity through 

January-March and may also dampen sentiment in the next financial year, officials said. 

And, the economic growth target would not be more than 7% for the next financial year 

beginning April, two officials said. 

The finance minister is set to unveil new targets for government spending, tax receipts 

and economic growth while presenting her third annual budget in parliament. 

"The (budget) discussions are on," one of the officials said, adding the government aimed 

to bring down the deficit and increase capital spending while keeping revenue spending 

flat. 

A finance ministry spokesman declined to comment for the story. 

https://www.business-standard.com/topic/government-expenditure
https://www.business-standard.com/about/what-is-fiscal-deficit
https://www.business-standard.com/about/what-is-fiscal-deficit
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India's economy has been recovering since mobility curbs were lifted in June, but 

economists fear that new restrictions could drag on growth in the coming months. The 

economy contracted 7.3% in the last fiscal year. 

Any signs of economic slowdown and a higher fiscal deficit target, economists said, could 

delay the normalisation of the accommodative stance of the Reserve Bank of India's 

Monetary Policy Committee, which would meet from Feb. 7-9 after the presentation of 

the budget. 

"We are likely to miss the divestment (privatisation) target 

by a wide margin," one of the officials said, adding that sale of companies such as BPCL, 

banks and insurance companies would be postponed to the next financial year. 

The government has so far raised Rs 93,300 crore ($1.3 billion), a fraction of the Rs 1.75 

trillion target in receipts from privatisation in the current fiscal year, while higher tax 

collections have helped narrow the fiscal deficit. 

Home 

 

Budget 2022-23: Worst-hit sectors may get credit guarantee breather 

(Source: Arup Roychoudhury, Business Standard, January 07, 2022) 

Budget may extend ECLGS, loan guarantee schemes for MSMEs, hospitality, tourism 

With concerns about the economic impact of the Omicron variant growing stronger due 

to restrictions in various states, the Centre is likely to fall back on one of its major 

economic recovery planks – the Emergency Credit Line Guarantee Scheme (ECLGS). 

According to highly placed sources, the finance ministry is likely to extend ECLGS and 

other loan guarantee schemes for micro, small and medium enterprises (MSMEs), 

hospitality and tourism sector, and the health infrastructure beyond March 31, Business 

Standard has learnt. This is likely to be announced by Finance Minister Nirmala ... 

Home 
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Trade seeks suspension of cotton futures 

(Source: The Hindu Businessline, January 06, 2022) 

Prices up 31% in first three months of the 2021-22 cotton season 

Textile value chain is feeling the heat of spiralling cotton prices. The ginned cotton price 

for 29 mm variety, which was quoted ₹55,000 a candy (each of 356 kg) on October 5, 

2021, has jumped by 31 per cent to touch a record high of ₹72,000 now. 

With no respite for prices in sight, the industry is seeking government intervention to rein 

in the spiralling prices by imposing measures such as temporary suspension of cotton 

futures trades on exchanges. 

Costliest fibre 

“At this rate, Indian cotton is now costliest in the world. This causes cost burden for 

millers and the ginners too. We believe restricting cotton futures at least for a month’s 

time, will ease out the price rise. And once the prices stabilise and start sinking, we will 

see more arrivals in the markets,” said J Thulasidharan, President, Indian Cotton 

Federation (ICF). According to the trade sources, for the first three months of the cotton 

marketing year 2021-22, about 40 per cent of the projected 360.13 lakh bales of crop has 

arrived in the market. The remaining stock is said to be with the farmers who are 

anticipating raw cotton (Kapas) prices to further go up from its current levels of ₹10,010 

a quintal in Rajkot markets earlier this week. 

Leading textile player, TT Limited’s Chairman, Rikhab C Jain on Wednesday wrote a 

letter to the Prime Minister Narendra Modi seeking his intervention to initiate measures 

to curb the price rise. In his letter, Jain has noted that the cotton prices were sky-rocketing 

despite “unprecedented best damage-free crop”. 

Speculative activities 

He alleged that the price hike is primarily due to the speculative trades by multi-national 

companies, holding the stocks, and Indian speculators indulging into money-making at 

the cost of textile industry. “Government needs to take immediate action. O therwise, 

powerloom sector, hosiery sector and apparel industry is about to come to a grinding 

halt,” he said requesting the Prime Minister for immediate action to stop hedging and 
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trading of kapas by speculators on commodity exchanges such as Multi Commodity 

Exchange and New York Cotton Exchange (NYCE). 

Notably, this demand for restrictions on cotton futures trading comes after Tirupur 

Exporters’ Association raised their demand earlier this week for removal of 11 per cent 

import duty on cotton. 

“The import duty is hurting the sentiment. Once it is removed, it will lift the sentiment 

and also help in easing the prices,” said Thulasidharan, who is also Managing Director of 

The Rajaratna Mills Ltd in Coimbatore. 

Home 

BIS to improve awareness on quality standards 

(Source: The Hindu, January 06, 2022) 

The Bureau of Indian Standards (BIS), which celebrated its 75th year of foundation on 

Thursday, will continue to focus on sensitising the public on the need for an eco system 

that promotes quality of products and services. 

In Coimbatore, the branch head of BIS, Meenkashi Ganesan, said there were over 2,000 

licencees in the jewellery sector and 1,150 in other sectors. They were…………… 

Home 

Avoid knee-jerk reactions, local lockdowns: CII president 

(Source: Kirtika Suneja, Economic Times, January 07, 2022) 

TV Narendran, CII president and Tata Steel managing director and CEO, urging the 

government to spend more if required to support the economy. 

The Confederation of Indian Industry (CII) has cautioned against "knee-jerk reactions" 

to the Covid-19 pandemic such as localised lockdowns being imposed by states, saying 

these could be disruptive. 

The government should opt for coordinated restrictions to ensure recovery is not hit, said 

TV Narendran, CII president and Tata Steel managing director and CEO, urging the 

government to spend more if required to support the economy. "The request from 
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industry to the Centre and states is to not have knee-jerk reactions... Our request is that 

we should not have too many localised lockdowns," he said in an interview to ET.  

'Coordinated Response Needed'  

The Omicron variant of Covid-19 "is a concern and is spreading very rapidly" but requires 

a coordinated response. 

"That's why I say it's important to avoid local disruptions because sometimes there are 

different interpretations locally, could be at a district level or at a level of a city or a town. 

That can be a bit disruptive," he said. India reported 90,928 fresh cases of Covid on 

Thursday, 56% higher than the previous day. A total of 2,630 cases of Omicron have been 

detected in 23 states and Union territories so far. Many states have already imposed night 

curfews and restricted public places. They are now escalating their response as the 

pandemic spreads with some announcing weekend lockdowns as well. Narendran said the 

industry is well prepared to deal with the situation. "Even during wave two, the supply of 

essentials was not as disturbed as it was during wave one... all the online delivery systems, 

the companies, the ecosystems they are all working with very strong protocols. So, we can 

make sure that the supply chains are well-oiled and going on," he said. The high-contact 

intensive sectors like tourism and many services sectors have been impacted by the 

pandemic and there is a need to address that to solve the consumption problem, he said. 

"The personal balance sheets have been impacted by Covid. Many people have either had 

shrinkage of income, loss of jobs and an increase in expenditure because of the health 

spends... consumption is struggling to come back on track," he said, adding that the CII 

has said that an eye should be kept on livelihoods and measures should not make it worse. 

CII expects India's gross domestic product (GDP) to grow 9.5% in FY22. "We are sticking 

by the 9.5%... the first three quarters have been consistent with that," Narendran said, 

adding that the areas of concern are Omicron and rising interest rates. 

On the fiscal deficit target of 6.8% of GDP this year, he said the country is on track despite 

the additional expenditures as tax collections have been robust. "Corporate profits will be 

strong as well and formalisation of the economy is also leading to better recovery on the 

tax front. If there is more headroom, stick to 6.8% but spend more if required to make 

sure that the economy is back on track," he said. "And then thereafter we can move 

towards 4.5% (fiscal deficit), which could be a more of a longer-term number to chase." 

He said private investment was picking up. "It is led by some sectors where the capacity 
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utilisation is high, profitability is high and leverage has come down," he said. While 

electronics manufacturing is getting a lot of foreign investments, the investment in metals 

is largely domestic and the production-linked incentive (PLI) schemes would drive 

investments further. Similarly, "strong" investment is coming in the cement, steel and 

chemicals sectors, he said. "And if you look at the NPAs (nonperforming assets), they've 

come down including some of the perennial problems sectors like infrastructure NPAs 

have come down." 

Narendran said India is on track to hit $400 billion of merchandise exports this year, 

which has been underscored by recent trade numbers. As India's exports grow, its 

dependence on imports will decline because of local manufacturing, he added. Industry 

favours a tariff structure where duties on raw material inputs are at the lowest. "So, if you 

say raw materials are at zero and intermediate products are 2.5% and finished products 

are at 5%, that's pretty much the CII philosophy," he said. For ease of doing business, 

Narendran called for self-certification to reduce the compliance burden. "If 90% of the 

industry wants to be compliant and is compliant, allow them to certify and get on with it, 

rather than penalise everyone for maybe 10% which is not doing it the right way," he said. 

Ahead of the upcoming budget, CII said that in some areas like mining, the effective tax 

rates are quite high which has hurt competitiveness. 

Terming inflation a "big issue," he suggested index contracts for micro, small and medium 

enterprises (MSMEs) as it reduces their risk and gives the government headroom to deal 

with it. 

Home 

Walmart, Flipkart partner with Uttar Pradesh govt to support and uplift 

MSMEs 

(Source: Your Story, January 06, 2022) 

Under this initiative, Walmart and Flipkart will team up with the Export Promotion 

Bureau to digitise small businesses and also help them sell their products in the global 

market. 

US giant Walmart and ecommerce platform Flipkart have signed a Memorandum of 

Understanding (MoU) with the Export Promotion Bureau, Government of Uttar Pradesh, 

to create a budding ecosystem for local micro, small and medium enterprises (MSMEs). 
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Under this initiative, the two companies will together team up with the state government 

to digitise small businesses and also help them sell their products in the global market 

through online channels. 

Commenting on this development, Sidharth Nath Singh, Minister of MSME, 

Investment and Export, Textile, Khadi and Gram Udyog, Government of 

Uttar Pradesh, said, “MSMEs from Uttar Pradesh are being recognised the world over, 

registering record exports this year. With schemes like Ubharte Sitaare and ODOP, the 

Government of Uttar Pradesh is at the forefront of developing a vibrant ecosystem for the 

MSME sector in the state, helping them boost exports and venture into new markets." 

He further added that this collaboration "shall provide our guidance and 

support required to strengthen MSMEs to achieve greater success through 

the programme.” 

Jagjeet Harode, Senior Director and Head – Marketplace, Flipkart, further 

added that the ecommerce giant's partnership with the Government of Uttar Pradesh on 

the ODOP scheme has been a huge success, registering 52 percent quarterly growth since 

January 2020, across various product categories.  

Nidhi Munjal, Vice President of International Partnership Services, Walmart noted that 

they aim to triple exports from India to $10 billion annually by 2027 and want to continue 

to help Indian small and medium businesses in finding a place in the international 

market. 

Walmart Vriddhi Supplier Development Programme (Walmart Vriddhi) was 

launched in 2019 with the aim of training 50,000 MSMEs and equipping them with the 

skills, knowledge and technology to become future-proof. In the past, it has organised 

various seminars and workshops for MSMEs. It also provides various learning platforms 

with the help of e-institutes set up in Panipat and Agra. 

According to research firm IBEF, India is home to about 6.3 crore micro, small and 

medium enterprises (MSMEs). They form the backbone of the Indian economy, 

contributing 48 percent to India’s exports, making them a major revenue generator for 

the country.  

Home 
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Textile sector seeing a structural turnaround; here's how to play the theme 

(Source: Business Standard, January 07, 2022) 

The stocks in the sector are also ripe for a re-rating as robust export opportunities give 

strong and sustainable earnings visibility 

Shares of textile companies bucked the weak market trend and managed to rally on 

Thursday as improving exports of cotton and made-up apparel, along with attractive 

valuation and earnings growth visibility, made analysts bullish on the sector. 

Shares of Super Fine Knitters, Super Spinning, and Filatex 

India rallied up to 10 per cent on Thursday. Those of JCT, 

Surat Textile, Swasti Vinayaka, KPR Mill, Sumeet 

Industries, Bhandari Hosiery, Minaxi Textiles, and Bombay 

Rayon, gained between 4 per cent and 5 per cent, and 

Gokaldas Exports and Vardhman Textiles also ended in the 

green. 

In comparison, the S&P BSE Sensex fell over 1 per cent, or 

621 points, and closed the session below the 60,000-mark. 

The Covid-19 pandemic has altered the global textile and 

apparel (T&A) supply chain with several brands preferring 

more than one sourcing destination. Further, the US-China 

trade war and imposition of additional duties on Chinese T&A imports have forced US-

based importers to scout other destinations such as India. 

“In December, the US signed into law legislation that bans imports from China's Xinjiang 

region over concerns about forced labour. As Xinjiang constitutes nearly 20 per cent of 

the global cotton market, the supply re-adjustment on account of this ban has led to more 

demand for Indian cotton and cotton yarn,” analysts at Spark Capital said while initiating 

coverage of the sector. 

hey highlighted that cotton and cotton yarn exports from India have surged at a 34 per 

cent CAGR (between April and October) from FY19-21. The US market accounts for 15 

per cent of global T&A imports. 
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Countries such as China, Bangladesh, Vietnam, and Cambodia have become reliant on 

India for their cotton requirements after the ban, and Indian cotton exports have 

skyrocketed in the past eight months as a result. 

Separately, India has witnessed increased exports in the made-ups segment. 

“The demand in the segment has significantly increased due to lockdown-led home 

confinements and the pandemic-induced new standard operating procedures (SoPs) 

which has led to the underlying volume demand improving. India being the second largest 

supplier of made-ups naturally benefitted on account of Chinese suppliers losing market 

share,” Spark Capital pointed out. 

Moreover, the government’s stance on free trade agreements (FTAs) is a welcome policy 

change for the T&A players. 

The stocks in the sector are also ripe for a re-rating as robust export opportunities give 

strong and sustainable earnings visibility, say analysts at ICICI Securities. 

“Revival in the hospitality sector, along with duty reimbursement by the government of 

India, and market share gain on China+1 theme will drive earnings trajectory. Spread 

between yarn and cotton prices continues to remain high and should enable yarn 

producers to report strong earnings for Q3FY22,” said a note by JM Financial. 

From investment view point, analysts suggest playing the theme by going long on 

Vardhman Textiles, Trident, Sutlej Textiles, Alok Industries, KPR Mill, Nitin Spinners, 

Welspun India, Indo Count, Himatsingka Seide, Gokaldas Exports. 

 

Home 
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GLOBAL 

Bangladesh garment exports rise 28.02% in July-December 2021 

(Source: Fibre2 Fashion, January 06, 2022) 

Readymade garment (RMG) exports from Bangladesh increased by 28.02 per cent to 

$19.900 billion in the first six months of fiscal 2021-22 compared to exports of $15.545 

billion in the same period of the previous fiscal, according to the provisional data released 

by the Export Promotion Bureau. Knitwear exports gained more than woven RMG 

exports. 

Knitwear exports increased by 30.91 per cent to $11.161 billion in July-December 2021-

22, as against exports of $8.526 billion during the comparable period of the previous 

fiscal, as per the data. 

Exports of woven apparel increased at a slower rate of 24.50 per cent to $8.739 billion 

during the period under review, compared to exports of $7.019 billion during the 

comparable period of 2020-21. 

Woven and knitted apparel and clothing accessories’ exports together accounted for 80.57 

per cent of $24.698 billion worth of total exports made by Bangladesh during July-

December 2021-22. 

Meanwhile, home textile exports (Chapter 63, excluding 630510) also rose by 30.77 per 

cent to $715.95 million during the six-month period under review, compared to exports 

of $547.48 million during July-December 2020-21. 

In the fiscal ending June 30, 2021, readymade garment exports from Bangladesh 

increased by 12.55 per cent to $31.456 billion compared to exports of $27.949 billion in 

the previous fiscal. However, this value was lower than $34.133 billion exports made 

during July-June 2018-19. 

If the present growth trend continues, Bangladesh, this fiscal, should surpass the value of 

RMG exports achieved in 2018-19, and may also surpass the garment export target of 

$35.144 billion set for the ongoing fiscal year. 

Home 
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Bangladesh: Policy support for external trade transactions extended till June 

(Source: TBS News, January 06, 2022) 

The Bangladesh Bank has extended the policy support for external trade transactions 

until 30 June this year. 

A central bank circular on Thursday said the country's external trade activities are found 

changing gears to pick up, and the Bangladesh Bank has extended the support until June 

2022 from 31 December 2021 to facilitate a smooth transition. 

According to the circular, the time period for paying foreign bills of exchange for imports 

of industrial raw materials, including back-to-back imports, and imports of agricultural 

implements and chemical fertilisers under supplier's/buyer's credit can be extended up 

to 270 days from 180 days in pre-Covid times. The support also includes a raised 

borrowing ceiling for apparel-makers and textile manufacturers from the Export 

Development Fund. 

Under the extended policy support, a member of the Bangladesh Garment Manufacturers 

and Exporters Association (BGMEA) or the Bangladesh Textile Mills Association (BTMA) 

can borrow a maximum of $30 million from the fund until June this year. The previous 

limit was $25 million. 

Earlier on Tuesday, apparel-makers met with Bangladesh Bank Governor Fazle Kabir, 

seeking more facilities from the Export Development Fund. 

Home 

 

 

ITMF Annual Conference 2022 in Switzerland postponed to September 

(Source: Fibre2 Fashion, January 06, 2022) 

Due to the uncertain and unpredictable outlook with regards to travel and event 

restrictions caused by the new COVID-19 variant Omicron, the International Textile 

Manufacturers Federation (ITMF) board together with the two co-hosts – Swiss Textiles 

and Swiss Textile Machinery – have decided to postpone the ITMF Annual Conference in 

https://www.fibre2fashion.com/news/textile-news/business-situation-positive-across-global-textile-value-chain-itmf-277756-newsdetails.htm?utm_source=f2f&utm_medium=Content&utm_campaign=Interlinking
https://www.fibre2fashion.com/news/textile-news/business-situation-positive-across-global-textile-value-chain-itmf-277756-newsdetails.htm?utm_source=f2f&utm_medium=Content&utm_campaign=Interlinking
https://www.fibre2fashion.com/news/press-release-news/textile-forum-postpones-itmf-annual-conference-2021-to-next-year-273670-newsdetails.htm?utm_source=f2f&utm_medium=Content&utm_campaign=Interlinking


     

                                                                                                                                            

 
www.citiindia.org 

 

25 CITI-NEWS LETTER 

Davos, Switzerland from April 10-12, 2022 to September 18-20, 2022. ITMF is an 

international forum for the world's textile and related industries founded in 1904. 

ITMF members are associations and companies covering the entire textile value chain – 

producers of fibres, textile machinery, chemicals, textiles, apparel, and home textiles. The 

membership is from more than 40 countries and is representing around 90 per cent of 

global production, the federation said in a media release. 

Home 

Sweden's Renewcell uses Circulose in viscose filament yarn production 

(Source: Fibre2 Fashion, January 06, 2022) 

In collaboration with the leading Chinese viscose filament yarn producer Yibin Hiest 

Fiber Limited Corporation, Renewcell has successfully used 100 per cent Circulose 

dissolving pulp in industrial scale viscose filament yarn production. This new commercial 

partnership with Yibin has been facilitated by Renewcell’s exclusive trading partner 

Ekman Group. 

While viscose staple fibres made with Circulose have been commercially available since 

2019, the filament development opens up additional product segments for 100 per cent 

Circulose fibres in activewear, as a substitute for polyester filament, and in luxury as a 

substitute for silk. Yibin, a CanopyStyle 'Green Shirt' ranked viscose staple fibre and 

viscose filament yarn producer based in China, has verified Circulose pulp for use at a 100 

per cent concentration in industrial scale viscose filament yarn production. The quality of 

the yarn produced from 100 per cent Circulose by Yibin in December 2021 exceeds 

'Superior Grade' according to Chinese National Standards of GB/T 13758-2008. This 

marks the first known industrial scale production of virgin quality viscose filament yarn 

made from 100 per cent recycled textiles, Renewcell said in a press release. 

"Our partnership with Renewcell and Ekman is an exciting and giant step,” said Deng 

Min, president of Yibin Grace Group Co. Ltd. and Yibin Hiest Fiber Limited Corporation. 

“Circulose filament yarn made from 100 per cent recycled textile waste is a significant 

addition to our Made in Green product portfolio. There is a clearly increasing 

consciousness for more sustainable material in textile industry. I am convinced that by 

combining our expertise and knowledge, we will reduce carbon footprint and accelerate 

progress towards our ambitious goal of making fashion a closed loop.” The development 

https://www.fibre2fashion.com/news/press-release-news/textile-forum-postpones-itmf-annual-conference-2021-to-next-year-273670-newsdetails.htm?utm_source=f2f&utm_medium=Content&utm_campaign=Interlinking
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follows on the successful lab scale production of 100 per cent Circulose filament yarn in 

collaboration with the German research institute Fraunhofer in 2020. “I am delighted to 

expand the commercial Circulose portfolio to include filament yarn. I am also impressed 

by Yibin’s innovation capacity and look forward to deepening our collaboration and start 

shipping Circulose filament yarn to brand partners in 2022. In Renewcell’s endeavor to 

make fashion circular, we will keep working together with leading partners to prove the 

usefulness of Circulose in different textile applications,” said Patrik Lundström, CEO of 

Renewcell. 

Home 

 

What is the way forward for the AfCFTA? 

(Source: Africa News, January 09, 2022) 

It has been a year since the African Continental Free Trade Area (AfCFTA) launched. 

Touted as a new dawn, a solution to unlock intra-African trade, investment, and 

industrialization, the scheme has had a quiet first year. AfCFTA is an ambitious trade pact 

to form the world’s largest free trade area by connecting almost 1.3bn people across 54 

African countries. 

The agreement aims to create a single market for goods and services in order to deepen 

the economic integration of Africa. But its pace has been held back by the pandemic, a 

lack of significant policy reforms and trade facilitation measures, and the continent’s first 

recession in 30 years. 

Gyude Moore is a senior policy fellow at the Centre for Global Development. He’s also 

served as Liberia’s Minister of Public Works. He joins the show to talk about how to 

breathe new momentum into the AfCFTA in 2022. 

Ethiopia weighs options after exclusion from AGOA 

Ethiopia is scrambling to find new export markets after being shut out of the lucrative US 

market over human rights concerns. The country’s eligibility for the African Growth 

Opportunity Act (AGOA), a trade program that provides tariff-free access to the US 

market for African manufacturers, was formally revoked on January 1st. 
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Addis Ababa’s industrial parks which have grown on the back of exporting textiles to the 

US now face the prospect of shutting down, along with tens of thousands of jobs. 

Kenya, South African Airways eye merger 

The national flag carriers of Kenya and South Africa will partner to form a new airline 

expected to launch in 2023. In his new year's eve address, Kenyan President Uhuru 

Kenyatta announced that the companies will combine operations to form what he called 

a 'Pan-African Airline'. The deal is thought to have been agreed during Kenyatta’s visit to 

South Africa last November. 

Both airlines are loss-making, depending on cash injections from state coffers to stay 

afloat. 

Home 

Thailand key raw material supplier for Cambodian garment sector: GMAC 

(Source: Khmer Times, January 07, 2022) 

Cambodia’s reliance on imported textile and fabric to fuel its garment exports has 

benefitted neighbouring countries. Promotion and investments in textile/fabric 

production are almost nonexistent in Cambodia. Cambodia’s lack of textile industry to 

support its burgeoning garment industry has seen neighbouring Thailand’s exports of 

textiles soaring and are expected to grow by 15 per cent. 

According to the Thai Garment Manufacturers Association released the Thai fabric 

industry turned a corner in 2021 and has now catapulted back to full capacity. In the first 

11 months of 2021, Thailand exported 64.8 billion baht of garments and 188.6 billion baht 

of textiles, Thai Garment Manufacturers Association president Yuttana Silpsarnvitch 

revealed. 

Thailand benefited from increased demand for garments from the US due to its trade war 

with China. Thai textile exports were boosted by demand from apparel-producing 

territories such as Vietnam, Cambodia, Indonesia, India, Europe and the US garment 

factories. 

Thailand’s garment and textile factories have returned to 100 per cent capacity, but this 

has triggered a labour shortage after foreign workers returned to their home countries 
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during the Covid-19 crisis. The factories are currently short of 30,000 to 50,000 workers 

and are dependent on overtime work. This shortage could lead to a reverse surge of 

Cambodian migrant workers back to Thailand in search of employment now that the 

economy and industry is beginning to open up and resume operations to cater to 

worldwide demand. Thai Garment Manufacturers Association president Yuttana 

Silpsarnvitch said demand for Thai garments and textiles were being driven by the trend 

for environmentally friendly products. 

Major brands are ordering products made from recycled fibres, organic cotton and other 

eco-friendly materials to satisfy customer demand. These items cost about 20 per cent 

more than regular clothes, he said. 

Garment Manufacturing Association in Cambodia (GMAC) deputy secretary-general, 

Kang Monika, told Khmer Times, “Cambodia depends on raw materials from countries 

like China, Taiwan, South Korea, India, Malaysia and Thailand.  Cambodia also imports 

from another 20 to 30 countries for raw materials in small amounts of fabric with high 

value.” “But Thailand is one of the main raw material suppliers for the Cambodian 

garment sector. When there is a high demand from the Cambodian market it increases 

garment supply from Thailand,” Monika added. “For the first 10 months of this year, the 

garment export was valued at $6,538M – an increase of 6 percent  compared to last year,” 

he added. 

 

Home 
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