
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

06-01-2022 128.50 (Unch) 

05-01-2021           81.35 

07-01-2020 77.15 

New York Cotton Futures (Cents/lb) 
As on 08.01.2022 (Change from 

previous day) 
    Mar 2022      115.15 (+0.43) 

    May 2022      113.28 (+1.00) 

    July 2022      110.42 (+1.01) 

  

  08th  

January 

2022 

Cotton and Yarn Futures 
 ZCE - Daily Data 

(Change from 
previous day) 

MCX (Change from previous day) 
 

Jan 2022 35400 (-190) 

Cotton 22185 (+65) Feb 2022 35670 (-210) 

Yarn 27985 (+705)   
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Total Quality Control will mean trust in quality, 
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Sitharaman reviews PSBs' readiness to tackle any 

Omicron-induced disruption 
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NATIONAL: 

Piyush Goyal gives five growth mantras for Bureau of Indian Standards 

(Source: Economic Times, January 07, 2022) 

Both the Nation and BIS will be completing 100 years in 2047, so it's going to be a great 

opportunity for BIS to plan and chart out our 25- year agenda from now until 2047. How 

we will contribute to make India a world power and a superpower and a great nation," he 

said in a statement.  

Food and Consumer Affairs Minister Piyush Goyal on Friday gave the Bureau of Indian 

Standards (BIS) five growth mantras including being a facilitator and not an obstructor 

and ensuring that maintaining quality is not expensive and it is cost effective. 

Congratulating the BIS on its 75th anniversary, the Minister said the BIS has been 

contributing to the national economy through its core activities of "Standardization and 

Certification." 

"Both the Nation and BIS will be completing 100 years in 2047, so it's going to be a great 

opportunity for BIS to plan and chart out our 25-year agenda from now until 2047. How 

we will contribute to make India a world power and a superpower and a great nation," he 

said in a statement. 

BIS, which came into existence as Indian Standards Institution (ISI) in 1947, 

commemorated its 75th anniversary on January 6. 

Suggesting five mantras for BIS to grow in future, Goyal said first it should work as a 

facilitator not an obstructer. Secondly, BIS should develop as a global organization by 

learning from global experiences and integrating global standards. Thirdly, BIS should 

work on gap analysis to assess laboratory attesting needs of the country and set up high 

quality modern labs across India. Fourth, BIS should bring a quality or standard 

revolution through 'One Nation One Standard' which will become a game changer. And 

lastly, BIS should ensure maintaining quality is not expensive and it is cost effective. 

Stating that quality of product/services is the defining feature that distinguishes some 

countries from India, Goyal said the Centre is working towards 'One Nation One 

Standard' as it is important to set the benchmark by working skilfully so that India is 

globally aligned. He also said that standardization and conformity assessment will also 



     

                                                                                                                                            

 
www.citiindia.org 

 

4 CITI-NEWS LETTER 

provide consumers, safe, reliable and high quality products and "therefore, our job 

becomes important and relevant in the years to come." BIS will make consumers more 

aware about the quality, he said and added, "Every single action demands quality that 

should be our mantra." Consumer Affairs Secretary Rohit Kumar, Additional Secretary 

Nidhi Khare, and BIS Director General Pramod Kumar Tiwari were present in the video 

conference. Tiwari said, "we commit to contribute further in future with more zeal and 

dedication in India's progress." 

Home 

 

Total Quality Control will mean trust in quality, confidence in quality: Piyush 

Goyal 

(Source: Dev Discourse, January 07, 2022) 

Shri Piyush Goyal, Union Minister, Ministry of Consumer Affairs, Food & Public 

Distribution, Commerce & Industry and Textiles congratulated the institution and all 

associated with it via video conferencing. 

Bureau of Indian Standards (BIS) completed 75 glorious years of its existence on 6th 

January 2022. BIS came into existence as Indian Standards Institution (ISI) in 1947. 

Through its core activities of Standardization and Certification, BIS has been contributing 

to national economy from past 75 years. 

Shri Piyush Goyal, Union Minister, Ministry of Consumer Affairs, Food & Public 

Distribution, Commerce & Industry and Textiles congratulated the institution and all 

associated with it via video conferencing. 

While addressing the officers of Ministry of Consumer Affairs, Food and Public 

Distribution, and BIS, he said, "Honourable Prime Minister before even becoming the 

Chief Minister of Gujarat gave the concept of 3S- Speed, Skill and Scale. It's time now to 

change it to 4S – Speed, Skill, Scale and Standards." 

He said that as we celebrate Azadi Ka Amrit Mahotsav, it's a nice coincidence as well as 

an opportunity to reflect that in the words of Prime Minister it's the beginning of 'Amrit 

Kal of Azadi'. "Both the Nation and BIS will be completing 100 years in 2047 so it's going 

to be a great opportunity for BIS to plan and chart out our 25 year agenda from now until 

https://www.devdiscourse.com/news?tag=Indian+Standards+Institution
https://www.devdiscourse.com/news?tag=Piyush+Goyal
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2047. How we will contribute to make India a world power and a super power and a great 

nation," he said. 

Shri Goyal said that the defining feature that distinguishes some of the countries from us 

is focus on quality, "And if we can take it up as a mission that if 135 crore Indians start 

demanding quality and every participant in economic activity in India provides quality, 

then quality will speak for itself". 

He said that the Centre is working towards One Nation One Standard. And it's important 

to set the benchmark by working skilfully so that we are internationally aligned. 

Shri Goyal said that the standardization and conformity assessment will also provide 

consumers, safe, reliable and high quality products and therefore, our job becomes 

important and relevant in the years to come. 

"Many manufacturing units today look at Total Quality Control or Six Sigma level of 

quality where they are counting defects or errors and very strict measures are taken and 

that is Hallmark of a progressive, modern and developed Nation," he added. 

He stressed that BIS will make consumers more aware regarding quality. Total Quality 

Control will also mean trust in quality, confidence in quality. 

Shri Goyal complemented BIS in making Hallmarking and Assaying a success. He said, 

"Äs we celebrate Azadi K Amrit Mahotsav this year and plan for Amrit Kal for next 25 

years, BIS also which play an equally important role in building a brand India so that we 

get recognize world over as a quality supplier of goods and services changing the mindset 

of the nation." 

"Every single action demands quality that should be our mantra," he added. 

Shri Goyal also suggested 5 Mantras for BIS to grow: 

"1-We should work as a facilitator not an obstructer. 

2-BIS to develop as a global organization. Learning from global experiences, integrating 

global standards. Show to the world we are best. For this we have to be pioneer also. 

3-Working on Gap analysis to assess laboratory attesting needs of the country and set up 

high quality modern labs across India. 

https://www.devdiscourse.com/news?tag=Total+Quality+Control
https://www.devdiscourse.com/news?tag=Total+Quality+Control
https://www.devdiscourse.com/news?tag=Total+Quality+Control
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4-Nothing short of a quality or standard revolution is required. One Nation One Standard 

will become game changer in this regard. 

5-Quality is not expensive it is cost effective, " he said. 

Shri Rohit Kumar, Secretary Department of Consumer Affairs along with Ms. Nidhi 

Khare, Additional Secretary and other officers of the Ministry and BIS participated in the 

event. 

Shri Pramod Kumar Tiwari, Director General of Bureau on the special occasion extended 

his gratitude and best wishes to all the stakeholders of BIS. He said, "It is due to the 

constant efforts and strive for excellence of employees and other stakeholders of BIS that 

we have been able to achieve this respectable place today. We commit to contribute 

further in future with more zeal and dedication in India's progress". 

In the twilight years of British rule in India, when the country was faced with the gigantic 

task of building up the industrial infrastructure, it was the Institution of Engineers 

(India), which prepared the first draft of the Constitution of an Institution which could 

take up the task of formulation of National Standards. This lead to the Department of 

Industries and Supplies issuing a memorandum on 3rd September 1946, formally 

announcing the setting up of an organization called the 'Indian Standards Institution 

(ISI). ISI came into being on the 6th January 1947 and in June 1947 Dr. Lal C. Verman 

took over as its first Director. 

Bureau of Indian standards (BIS) came into existence, through an Act of Parliament dated 

26th November 1986, on 1st April 1987, with a broadened scope and more powers; taking 

over the staff, assets, liabilities and functions of erstwhile ISI. Through this change over, 

the government envisaged building a climate for quality culture and consciousness and 

greater participation of consumers in formulation and implementation of standards. 

Home 

Sitharaman reviews PSBs' readiness to tackle any Omicron-induced 

disruption 

(Source: Business Standard, January 07, 2022) 

The ongoing third wave to the highly infectious Omicron variant of coronavirus has led to 

various domestic rating agencies lowering India's growth forecast for the current fiscal 
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Finance Minister Nirmala Sitharaman on Friday chaired a meeting with chiefs of public 

sector banks and assessed their readiness to tackle any possible disruptions due to the 

Omicron variant. 

In a tweet, the Finance Ministry said during the meeting with CMDs/MDs, held through 

virtual mode, the minister also reviewed various steps taken by PSBs in implementing 

pandemic-related measures initiated by the government and RBI. 

"During the review meeting, FM Smt. @nsitharaman assessed various steps taken 

by PSBs in implementing pandemic-related measures initiated by GoI and RBI and 

readiness to tackle possible future disruptions that may occur due to the ongoing variants 

of the #COVID19 pandemic," it tweeted. 

The ongoing third wave to the highly infectious Omicron variant of coronavirus has led to 

various domestic rating agencies lowering India's growth forecast for the current fiscal. 

India Ratings and Research cut its forecast to 9.3 per cent, from 9.4 per cent earlier, while 

Brickwork Ratings has revised its estimates to 8.5-9 per cent from 10 per cent. 

India on Friday reported 1,17,100 new single day COVID-19 infections and 302 fatalities. 

3,007 cases of Omicron variant of coronavirus detected across 27 states, UTs so far. 

Home 

Centre establishes help desks and control rooms to avoid any possible 

disruptions in Commerce and Industry 

(Source: Press Information Bureau, January 07, 2022) 

In light of the surge in the COVID cases across the country, Department for Promotion of 

Industry and Internal Trade (DPIIT) has taken cognizance of the steps taken by various 

State Governments/UTs to control the spread of COVID cases. Therefore, as a measure of 

precaution and for supporting our business ecosystem, DPIIT will monitor the status and 

issues arising (if any) during transportation and delivery of goods and essential 

commodities due to the restrictions (if any) imposed by various State Governments/UTs. 

In the event of any manufacturing, transportation, distribution, wholesale or e-commerce 

companies facing difficulties in transportation and distribution of goods or mobilization 

https://www.business-standard.com/finance
https://www.business-standard.com/about/who-is-nirmala-sitharaman
https://www.business-standard.com/category/finance-news-banks-1030101.htm
https://www.business-standard.com/finance
https://www.business-standard.com/topic/psbs
https://www.business-standard.com/topic/psbs
https://www.business-standard.com/about/what-is-coronavirus
https://www.business-standard.com/about/what-is-coronavirus
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of resources, the same may be informed to this Department at the following telephone 

number/email:- 

Telephone: + 91 11 23063554, 23060625 

Email: dpiit-controlroom@gov.in 

The above telephone numbers will remain functional from 9 AM to 9 PM w.e.f, 

05.01.2022. The issues reported by various stakeholders through this control room shall 

be taken up with the concerned State/UT Governments. The stakeholders are, therefore, 

requested to report the issues affecting the above stated services to the control room. 

Department of Commerce and Directorate General of Foreign Trade (DGFT) have also 

undertaken to monitor the status of export and imports and difficulties being faced by 

trade stakeholders in view of the surge of COVID-19 cases. DGFT has operationalized a 

‘COVID-19 Helpdesk' to support and seek suitable resolutions to issues arising in respect 

of International Trade. 

The 'COVID-19 Help desk' would look into issues relating to Department of 

Commerce/DGFT, Import and Export Licensing Issues, Customs clearance delays and 

complexities arising thereon, Import/Export documentation issues, Banking matters etc. 

Helpdesk would also collect and collate trade related issues concerning other 

Ministries/Departments/Agencies of Central Government and State Governments and 

will co-ordinate to seek their support and provide possible resolution(s). 

Export-Import community may submit information on the DGFT website and submit 

information relating to their issues on which support is required using the following 

steps-- 

i.          Navigate to the DGFT Website (https://dgft.gov.in ) -- > Services -- > DGFT 

Helpdesk Service 

ii.         ‘Create New Request’ and select the Category as ‘Covid-19' 

iii.       Select the suitable sub-category, enter the other relevant details and submit. 
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Alternatively, issues may be sent to email id: dgftedi@nic.in with the subject header: 

Covid-19 Helpdesk, or call the Toll-Free No at 1800-111-550. 

The status of resolutions and feedback may be tracked using the Status tracker under the 

DGFT Helpdesk Services. Email and SMS would also be sent as and when the status of 

these tickets are updated. Trade Community is requested to kindly make use of the given 

facilities suitably. 

Home 

Department for Promotion of Industry and Internal Trade (DPIIT) to 

organize Startup India Innovation Week 

(Source: Press Information Bureau, January 07, 2022) 

The Department for Promotion of Industry and Internal Trade (DPIIT), Ministry of 

Commerce and Industry is set to organize the Startup India Innovation Week from 

January 10th to 16th 2022. This week-long virtual innovation celebration aims to 

commemorate the 75th year of India’s independence ‘Azadi Ka Amrit Mahotsav’ and is 

designed to showcase the spread and depth of entrepreneurship across India.  

Startup India Innovation Week will have sessions ranging from topics such as Enhancing 

Market Access Opportunities, Discussions with Industry leaders, Best Practices by States, 

Capacity Building of Enablers, Reverse Pitching by Incubators, Technology Exhibitions, 

Corporate Connects and more.  

The programme is expected to bring together top policy makers, industry, academia, 

investors, startups, and all ecosystem enablers from across the globe.  Stakeholders from 

all these segments are requested to register themselves  on the 

portal https://www.startupindiainnovationweek.in/ to be a part of the Innovation Week. 

For more details, Mr. Gautam Anand (Mobile: 9205241872, 

Email: gautam.anand@investindia.org.in) may be contacted. 

Home 

 

 

https://www.google.com/url?q=https%3A%2F%2Fwww.startupindiainnovationweek.in%2F&sa=D&sntz=1&usg=AFQjCNHaq1Uy1OOtYBKmZJ9S990SBbNgnQ
https://mail.google.com/mail/u/0/h/1xkik94esnctr/?&cs=wh&v=b&to=gautam.anand@investindia.org.in
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India's GDP likely to grow 9.2% in FY22: First advance estimates 

(Source: Asit Ranjan Mishra , Business Standard., January 07, 2022) 

According to the statistics office, agriculture is expected to grow at 3.9% in FY22 while 

manufacturing is likely to expand by 12.5% and trade and hotel sector are expected to 

grow at 11.9% 

The size of the Indian economy is expected to surpass the pre-pandemic level by growing 

at 9.2 per cent in the fiscal year ending March 31, 2022, after recovering from a historic 

contraction in the preceding year, the statistics office said on Friday. 

According to the first Advance Estimates released by the National Statistical Office (NSO), 

India’s nominal GDP may expand to Rs 232.1 trillion in FY22, from Rs 203.5 trillion in 

FY20. In FY21, nominal GDP had slipped to Rs 197.5 trillion because of the Covid 

pandemic that led to a nationwide lockdown, which hit both private consumption and 

output. 

While the economy grew at 13.7 per cent in the first half (April-September) of FY22 (data 

for which were released on 30 November), the first Advance Estimates 

of GDP incorporated the factory output data of an additional month (October) and also 

accounted for some lead indicators until November and December. 

With the government shifting the date of presentation of the Union Budget to February 1 

from the last day of February starting FY18 Budget, the statistics department has also 

advanced the release of the first Advance Estimates, so that the government has an annual 

estimate of GDP to be incorporated in the Budget calculations even at the cost of less 

accuracy. 

Economists, however, believe the first Advance Estimates may have downplayed the 

imminent impact of the third wave of the pandemic on the Indian economy for the fourth 

quarter of FY22. Thus, they could have over-estimated the overall growth. 

“It is possible that another 20 basis points of growth may be shaved off from FY22 growth 

by the time the second Advance Estimates become available. The main sectors that have 

held back a more robust recovery are trade, transport, hotels, etc, on the output side and 

private final consumption expenditure (PFCE) on the demand side as their annual 

https://www.business-standard.com/topic/gdp
https://www.business-standard.com/topic/gdp
https://www.business-standard.com/topic/gdp
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estimated magnitudes remain below the corresponding levels in FY20,” said D K 

Srivastava, chief policy advisor at EY India. 

In FY22, agriculture is expected to remain the bright spot, growing at 3.9 per cent on the 

back of a good monsoon. Manufacturing and construction are estimated to grow in double 

digits, aided by a favourable base. However, growth in the services sector — which 

comprises more than half the economy — is expected to remain muted with estimated 8.2 

per cent growth in FY22. 

Private consumption is expected to grow at 6.9 per cent in FY22, even after contracting 

9.1 per cent in the preceding year, signalling the lingering impact of the pandemic on 

consumer sentiment. 

On the other hand, government spending that is expected to grow at 7.6 per cent during 

the current financial year has more or less kept the economic activity ticking. This has 

also meant investment demand as represented by the gross fixed capital formation is 

likely to grow in double digits, at 15 per cent, with the government likely to push for higher 

capital expenditure during the March quarter owing to robust revenue collections and 

also aided by higher nominal GDP growth (17.6 per cent) than budgeted (14.4 per cent), 

which should help the Centre keep the fiscal deficit in check. 

“The estimates serve as an essential input 

to the upcoming Budget exercise for the 

next fiscal year. An increase in nominal 

GDP at 17.6 per cent provides additional 

expenditure space for the government. 

According to the nominal GDP estimates, 

the budgeted fiscal deficit for FY22 works 

out to be 6.5 per cent of the GDP. Despite 

the shortfall in disinvestment proceeds 

and additional demand for 

supplementary grants, the fiscal deficit 

target of 6.8 per cent of GDP is likely to 

be achieved in FY22. The increase in 

nominal GDP also results in a substantial 

decline in the debt-to-GDP ratio, which is 

https://www.business-standard.com/topic/gdp-growth
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the focus of the FRBM (Fiscal Responsibility and Budget Management) Act,” said Govinda 

Rao, chief economic adviser at Brickwork Ratings. 

The Omicron spread is expected to adversely impact the contact-sensitive services sector 

more than the manufacturing sector and this may hurt growth momentum in the March 

quarter. During the second wave of the pandemic earlier, while manufacturing mostly 

held up, services contracted in May, June, and July, according to the PMI data. During 

the first wave of the pandemic in 2020, a contraction in the services sector was sharper 

than in manufacturing; it took seven months to return to expansion territory. 

The World Bank and Moody’s have projected the Indian economy to grow at 8.3 per cent 

and 9.3 per cent, respectively. The Reserve Bank of India (RBI) has retained its projection 

of 9.5 per cent annual GDP growth in FY22, although it has revised downwards its 

December-quarter growth estimate to 6.6 per cent from 6.8 per cent, and the March-

quarter growth estimate to 6 per cent from 6.1 per cent. 

Home 

 

India to overtake Japan as Asia's 2nd largest economy by 2030: IHS 

(Source: Business Standard, January 07, 2022) 

Currently, India is the sixth-largest economy in the world, behind the US, China, Japan, 

Germany and the United Kingdom. 

India is likely to overtake Japan as Asia's second-largest economy by 2030 when its GDP 

is also projected to surpass that of Germany and the UK to rank as world's No.3, IHS 

Markit said in a report on Friday. 

Currently, India is the sixth-largest economy in the world, behind the US, China, Japan, 

Germany and the United Kingdom. 

"India's nominal GDP measured in USD terms is forecast to rise from USD 2.7 trillion in 

2021 to USD 8.4 trillion by 2030," IHS Markit Ltd said. "This rapid pace of economic 

expansion would result in the size of Indian GDP exceeding Japanese GDP by 2030, 

making India the second-largest economy in the Asia-Pacific region." 

 

https://www.business-standard.com/topic/gdp-growth
https://www.business-standard.com/topic/japan
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By 2030, the Indian economy would also be larger in size than the largest Western 

European economies of Germany, France and the UK. 

"Overall, India is expected to continue to be one of the world's fastest-growing economies 

over the next decade," it said. 

The long-term outlook for the Indian economy is supported by a number of key growth 

drivers. 

"An important positive factor for India is its large and fast-growing middle class, which is 

helping to drive consumer spending," IHS Markit said, forecasting that the country's 

consumption expenditure will double from USD 1.5 trillion in 2020 to USD 3 trillion by 

2030. 

For the full fiscal year 2021-22 (April 2021 to March 2022), India's real GDP growth rate 

is projected to be 8.2 per cent, rebounding from the severe contraction of 7.3 per cent 

year-on-year in 2020-21, IHS Markit said. 

The Indian economy is forecast to continue growing strongly in the 2022-23 fiscal year, 

at a pace of 6.7 per cent. 

The rapidly growing domestic consumer market as well as its large industrial sector have 

made India an increasingly important investment destination for a wide range of 

multinationals in many sectors, including manufacturing, infrastructure and services. 

The digital transformation of India that is currently underway is expected to accelerate 

the growth of e-commerce, changing the retail consumer market landscape over the next 

decade. 

"This is attracting leading global multinationals in technology and e-commerce to the 

Indian market," according to the report. "By 2030, 1.1 billion Indians will have internet 

access, more than doubling from the estimated 500 million internet users in 2020." 

The rapid growth of e-commerce and the shift to 4G and 5G smartphone technology will 

boost home-grown unicorns like online e-commerce platform Mensa Brands, logistics 

start-up Delhivery and the fast-growing online grocer BigBasket, whose e-sales have 

surged during the pandemic, IHS Markit said. 

https://www.business-standard.com/topic/indian-economy
https://www.business-standard.com/topic/indian-economy
https://www.business-standard.com/topic/indian-economy
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"The large increase in FDI inflows to India that has been evident over the past five years 

is also continuing with strong momentum in 2020 and 2021," it said. 

This, it said, is being boosted by large inflows of investments from global technology 

MNCs such as Google and Facebook that are attracted to India's large domestic consumer 

market. 

Being one of the world's fastest-growing economies will make India one of the most 

important long-term growth markets for multinationals in a wide range of industries, 

including manufacturing industries such as autos, electronics and chemicals, and services 

industries such as banking, insurance, asset management, healthcare and information 

technology. 

Home 

 

 

Cotton import duty cut may help Pak-China, spur Indian farmers' suicides, 

warns Maha panel 

(Source: Quaid Najmi, Daiji World, January 07, 2022) 

 In a dark warning, a Maharashtra government appointed panel has warned that any 

move by the Centre to slash or withdraw import duty on cotton could benefit Pakistan-

China and prove detrimental to the Indian agro-economy by spurring farmland suicides. 

The Vasantrao Naik Sheti Swavalamban Mission (VNSSM) President Kishore Tiwari has 

sent a memorandum to the Prime Minister Narendra Modi on the issue, requesting that 

before taking any decision to revoke import duty on cotton, the plight of the Indian cotton 

farmers should be borne in mind. 

The VNSSM chief's grouse stems from the recent lobbying by the Southern India Mills 

Association (SIMA) and the powerful textile-garment industry bigwigs who are trying to 

influence the Centre to slash or withdraw the import duty on cotton and cotton waste. 

Tiwari - accorded a MoS status - said that in this year's Union Budget, the government 

had announced a 11 per cent duty specifically to protect the interests of the Indian cotton 
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farmers, spread largely in Maharashtra, Gujarat, Madhya Pradesh, Telangana, Andhra 

Pradesh and Tamil Nadu. 

"Now, compared with the MSP on cotton at around Rs 6,000/quintal, the current market 

rate is in the range of Rs 8,000-11,000/quintal which has brought some relief to the 

peasantry reeling under the pandemic since the past two years," said Tiwari. 

However, the cotton and textile-garment industries keen to import cheaper cotton from 

Pakistan-China and dump it in the Indian markets, which will again plummet the prices 

below Rs 4000/quintal, not only spelling doom for the local farmers but also fueling a 

fresh crisis in the farmlands, he explained. 

"We have requested the PM not to succumb to the pressures by the SIMA, the textile-

garment industries and other vested interests by reducing or removing the cotton import 

duty at this critical stage... In order to ensure justice to Indian farmers, the VNSSM 

demands that the import duty be further hiked to 18 per cent to make it on par with the 

global markets," a grim Tiwari told IANS. 

He referred to the recent meetings of SIMA and textile-garment industries' 

representatives with some Central ministers and officials, where they claimed that their 

imports account for only 4 or 5 per cent of superior quality cotton required by the industry 

that is not available here, or they have to pay a premium on it. 

Tiwari countered these contentions saying for 2021-2022 cotton has kicked off with a 

comfortable opening stock of 75-lakh bales and an estimated production of over 360-lakh 

bales with positive prices at the start of the season due to the unprecedented volatility in 

international cotton prices. 

"Any move to remove or slash import duties will not only directly benefit the economies 

of both Pakistan and China, but prove extremely disastrous to Indian farmers who could 

be left with no other options but to kill themselves," cautioned Tiwari. 

While the cotton and garment industries have already approached Finance Minister 

Nirmala Sitharaman, Commerce & Textiles Minister Piyush Goyal and other top officials 

for relief, other sections are also busy building up indirect pressures by agitations like a 

strike on January 17-18. 

Home 
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Garment units set to protest steep rise in cotton, yarn prices 

(Source: Times of India, January 08, 2022) 

To attract the attention of the Centre to the abnormal increase in cotton and yarn prices, 

garment exporters here plan to shut their units on January 17 and 18. The price rise has 

struck a near-fatal blow to the industry, president of Tiruppur Exporter’s Association 

(TEA) Raja M Shanmugham said. “It will have a cascading effect on all stakeholders, 

including banks and cotton farmers. But the Union government hasn’t taken any steps to 

regulate the prices,” he said. 

A few days ago, Shanmugham had sought textile minister Piyush Goyal’s intervention to 

help exporting units. “The units are losing competitiveness in the global market, which 

will put the sustenance of MSMEs at risk and result in job losses. The Centre should 

control the ever-increasing cotton prices by breaking cartelization of traders, removing 

import duty on cotton and banning cotton exports,” he said. The textiles department 

secretary has called for a meeting with all stakeholders on Thursday, the official said. “At 

the meeting, we plan to highlight the distressing condition of the units and request him 

to protect the valueadded garment exporting units here.” 

“I had sent letters to textile mills associations, Southern India Mills’ Association (Sima), 

Tamil Nadu Spinning Mills Association and Indian Texpreneurs Federation to advice 

members not to increase yarn prices disproportionate to the increase in cotton prices as 

it will affect the value-added knitwear garment sector,” Shanmugham add 

Home 

 

Cotton exports begin to slide as traders seek high premiums 

(Source: Times of India, January 08, 2022) 

Cotton exports have begun to slide due to traders charging hefty premiums over 

benchmark US futures on expectations of lower output at a time when there is strong 

demand from local textile mills, industry officials said. 
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The higher premiums sought by India, the world's biggest cotton producer, could force 

Asian buyers such as Bangladesh, Vietnam and China to increase purchases from other 

suppliers such as the United States, Brazil, Australia and African nations. 

"Exports are nonviable. We are selling a small amount to Bangladesh, but other buyers 

are not purchasing," Vinay Kotak, director at Mumbai-based Kotak Ginning and Pressing 

Industries told Reuters. 

Cotton is being offered at around 135 cents per lb, cost and freight-basis, to buyers in 

Bangladesh for January and February 

shipment, nearly 20 cents over US futures, dealers with global trading firms said. Usually, 

India charges a premium of 5 to 10 cents/lb over US futures. Record domestic prices could 

stifle exports in the 2021-22 marketing year ending on September 30, Kotak said. He 

predicted India will ship just 4 million bales compared to 7.8 million bales a year ago as 

buyers switch to rival suppliers. Indian mills have exported 1.8 million bales so far in the 

season and are likely to ship around 1 million bales in January and February, dealers said. 

A few buyers from Bangladesh are paying higher prices for Indian cotton as they need 

prompt shipments and want assurance of delivery, said a Mumbai-based dealer with a 

global trading firm. Nearly half of India's cotton exports to Bangladesh are via a land 

border, making shipments more reliable than from rival suppliers. Bangladesh also buys 

cotton from the United States, but US cotton crop will become available only after March 

and there is no guarantee that shipments would land on time as labour shortages caused 

by the latest wave of the Covid-19 pandemic could exacerbate congestion at ports, the 

dealer said. 

Rain-damaged crop  

India's cotton production could fall to 34 million bales in 2021-22 marketing year, down 

nearly 4% from a year ago as crops in key producing states were damaged by rains during 

the harvesting season, Kotak said. The lower output is reflected in spot markets, with daily 

trading volumes dropping to around 175,000 bales, whereas 250,000 bales would be 

more usual at this time of year, said a New Delhi dealer with a global trading firm. 

"Farmers know the crop size is low. They are releasing stocks slowly, anticipating a further 

rally in prices," the dealer said. Indian spinning mills are aggressively buying raw cotton 

as export demand for yarn is robust, said a yarn manufacturer based at Ahmedabad in 

Gujarat state. 
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"Mills are building stockpiles. Local consumption could rise above 35 million bales this 

year. We may need to import good quality cotton," he said. Textile mills are keen to import 

cotton, but overseas buying is hindered by a 10% import tax that New Delhi imposed last 

year, said Kotak. "Imports would land in bulk if government removes the import duty," 

Kotak said. 

Home 

 

India's cargo volume recovery trend continues: ICRA 

(Source: Fibre2 Fashion, January 07, 2022) 

In the first eight months of fiscal 2021-22 (FY22), cargo volumes in India reached almost 

pre-COVID levels, being 0.7 per cent lower than the same period in the last fiscal and with 

a year-on-year (YoY) growth of 10.2 per cent. For the entire fiscal, growth is expected to 

be 6-8 per cent compared to 7-10 per cent expected earlier, due to a slower-than-expected 

recovery in some segments, according to rating agency ICRA. 

Going forward, volume growth is expected to be in 6-8 per cent per annum for next two 

years. The volume growth should aid revenue and margin improvement for the port sector 

in FY22, as the companies benefit from operating leverage, ICRA said in a note. 

Companies in the sector, which had recently commenced operations or concluded debt-

funded capacity expansion had witnessed some pressure in FY21 due to moderation in 

volumes. However, with the expected recovery in volumes, the credit profile of such 

entities is also expected to witness an improvement in FY22. 

However, credit profile of SPVs with strong sponsors have had the financial flexibility to 

weather the downturn and had no major impact on the credit profile. The enactment and 

operationalisation of Major Port Authorities Act 2021 is a positive and should be favorable 

for major ports. The new tariff guidelines which allow market-based pricing flexibility will 

also result in improved competitiveness. 

Cargo growth is expected to be healthy at 6-8 per cent YoY in the current fiscal (0.5-2 per 

cent compared to FY20). 
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While, all major cargo segments have witnessed recovery in the current fiscal, container 

segment has witnessed sharp growth of 24 per cent. 

Revenue growth would be driven by higher cargo volumes. Tariffs are likely to remain 

firm despite over-capacity in some regions. Further, high operating leverage is likely to 

result in improvement in profitability as well, ICRA added. 

Home 

 

Co proposes investment of ₹200 crore 

(Source: Times of India, January 08, 2022) 

A packaging industry has bought around 20 hectare developed land in Jaitapur in Dhar 

for expanding plastic packaging unit. A packaging industry with an existing facility in 

Pithampur has purchased a developed piece of land and has proposed to invest over Rs 

200 crore, said officials from Madhya Pradesh Industrial Development Corporation 

(MPIDC). 

A senior official from the packaging company wishing anonymity said, “We have 

purchased land at Jaitapur for expanding our plastic packaging business. Other details 

about the upcoming facility will be made public after our board meeting scheduled in the 

last week of January.” The Jaitapur industry belt is spread over 300 hectare covering 

developed and undeveloped land. This is the first investment that has come on a 

developed piece of land in Jaitapur while two textile units have proposed to set up 

facilities on undeveloped land. 

According to MPIDC, Indore based Mahima Fibers Ltd and Enviro Fibers have proposed 

to invest Rs 200 crore and Rs 144 crore respectively in Jaitapur in Dharmpuri district in 

Dhar. An official from the industry department wishing not to be named said, “So far two 

companies both into textiles have bought land in Jaitapur. These textile units have 

purchased undeveloped land parcels.” 

Home 

 



     

                                                                                                                                            

 
www.citiindia.org 

 

20 CITI-NEWS LETTER 

An evolution in Textile industry 

(Source: Times of India, January 08, 2022) 

Anitha Texcot is a trading company that has been present in the domestic and global 

export market for more than 15 years. They deal with global trading of yarn and clothing. 

As a textile manufacturing unit, They have a huge exposure to various sectors of 

government and cater to large client requirements. They are a vertically integrated unit 

consisting of Spinning, Knitting and Weaving, Dyeing and Compacting, Printing and 

Embroidery and Garmenting. The factory is equipped with the latest technology in the 

field of garment manufacturing, and is able to produce and deliver the quality garments 

rapidly for our clients. Anitha Texcot is specialized in manufacturing for mid to high end 

markets and has helped to establish brands for local 

and international markets, and they also source and distribute clothing for Government 

projects. Annual revenue of Anitha Texcot was achieved at around the amounts to Rs 250 

Crores. 

Mr.A.chandrasekaran, fondly known as Anitha Sekar was born in a very small village 

called Ellapalayam near Dharapuram.His parents were weavers with the pay of just Rs 

300. He took on his first-ever job at a company called NDM Garments in Tirupur right 

after he discontinued his education in grade 10. His father gave him Rs.50 when he came 

to Tirupur in the year 1989. 

Unknowing of what running a business was, he was very dedicated to his work during the 

time there. His show of commitment was up to that level where he would be the first 

person to walk in the morning to work and the last person to leave. He did this for 

precisely 10 years and there was not 1 day of absence in his tenure. He believed in “Doing 

The Best Will Give The Best” and This philosophy earned his boss’s trust. 

His tasks involved being a bellhop to a receptionist. Sometimes, the buyers would only 

speak to Mr.Chandrasekaran because he made sure he got the job done. Due to 

unforeseen circumstances his former employer had to shut down their business and this 

gave him a way to start his small trading business. He built his team one by one since the 

inception in 1998 for 11 long years. 
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With the boom in 2011, Anitha Texcot made their imprint in Tirupur. His business 

evolved so much that he was able to lend the yarn on credit to his buyers and 

manufacturers rushed to them for more business. 

Anitha Texcot India Pvt. Ltd became a part of government projects and with his 

relationship in the ministry, he started to manufacture baby & kids products which were 

sent to all the government aided hospitals. His list moved from the Tamil Nadu 

government, to Andhra Pradesh, Telangana, Maharashtra, Orissa and more. 

Mr. Sekar has always been known to take calculated risks. He even came up with plans to 

survive and sustain the pandemic and still kept running at a faster pace. Anitha Texcot 

started manufacturing PPE Kits & 3 Ply masks which was the need of the hour. In just 2 

years during the pandemic his turnover doubled from 200+ crores to 450+ crores. 

He also preaches that he had no big vision when he started but do the best and God will 

do the rest is what we believed. Mr.sekar wants to tell the youth that education is 

important but practical knowledge and application of the education is all the more the 

secret behind the success. He recommends everyone to do theIr best and he believes that 

one cannot do everything by himself so choose and appoint the right person at the right 

time for the right job which makes it all happen in business and that is what his entire 

life's summary is. 

 

Home 
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GLOBAL 

RCEP welcomes rising deals in first week as firms delighted with cost 

benefits 

(Source: Business Standard, January 08, 2022) 

A wave of initial deals swept across China's exporting provinces in the first week of 

implementation of the Regional Comprehensive Economic Partnership (RCEP) pact, as 

companies across China are thrilled at the tangible RCEP benefits. 

Some believe the boost delivered by the recently implemented mega trade deal is similar 

to that of WTO accession, with some even announcing plans to shift their market focus to 

fully tap into the opportunity. 

Statistical projections by a top Chinese think tank that the deal is expected to lift regional 

exports by 18.3 percent by 2035 match the experience of businesses, with some exporters 

and importers providing a detailed account of how the deal has helped them save money, 

and perhaps more importantly, time. 

 In some circles, "certificate of origin" has become a buzzword for trading company 

executives, trade officials and industry players across China, from coastal ports to inland 

provinces. Some were even planning a shift in their business focus to fully target benefits 

brought about by the RCEP.  

Hainan Yanghang Industrial Company in South China's Hainan Province was among the 

first enterprises to enjoy the zero tariff policies under RCEP. On January 1, the company 

was issued a RCEP certificate of origin by Haikou customs. 

"With this certificate, a shipment of aluminum sulfate worth 46,301 yuan ($7,260) we 

export to Japan now enjoys zero tariff treatment, with a tax reduction of about 2,315 

yuan," Li Xiaotao, head of the company, told the Global Times on Thursday. 

Li expects all of China's export enterprises to benefit from lower taxes and enjoy better 

export prospects built on price advantages. 

"In 2022 we plan to expand the market of RCEP members and expect that our exports to 

increase several times over from last year," Li said. 
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Since the RCEP officially came into force on January 1, the China Council for the 

Promotion of International Trade (CCPIT) issued 275 RCEP certificates of origin for 135 

Chinese enterprises from 18 provinces, autonomous regions and municipalities as of 

Wednesday, a senior CCPIT official said on Thursday. 

Under the RCEP, more than 90 percent of merchandise trade among members will 

eventually be subject to zero tariffs. The agreement includes 10 ASEAN members, as well 

as China, Japan, South Korea, Australia and New Zealand. The 15 states' total population, 

GDP and trade account for about 30 percent of global output. 

 

Zhu Yong, a senior commerce official in Northwest China's Xinjiang Uygur Autonomous 

Region, told the Global Times on Friday that the region believes the RCEP is a precious 

opportunity to further engage in high-quality opening-up and the best opportunity to 

grow business since China's accession to the WTO. 

Two certificates of origin were issued on January 1 by the customs authorities in Urumqi 

and Shihezi, Zhu said. The certificate issued by Urumqi customs will save a local tomato 

export company $1,824 in imports tariff duties, while the one issued by Shihezi brings 

tariff reductions to exported items by a local textile company to Japan. 

 

Zhang Xiaopeng, deputy manager of Qingdao Qianwan United Container Marina 

Company, a subsidiary of Shandong Port Group, told the Global Times on Friday that he 

expects a surge in both imports and exports due to the RCEP, and container cargo is 

estimated to post double-digit growth, adding that the company is working on 88 

shipping lanes to RCEP countries. 

The optimism demonstrated by Chinese trading companies and exporters is believed to 

be significant in the country's efforts to maintain stable foreign trade in 2022 amid global 

headwinds. Commerce Minister Wang Shouwen said in a recent interview that the rapid 

deployment of the new trade deal was essential to year-round success. 

According to customs data, in the first 11 months of 2021, China's trade with the other 14 

RCEP members totaled 10.96 trillion yuan, accounting for 31 percent of China's total 

foreign trade. 

Imported machinery and appliances, plastic products and electrical equipment enjoy the 

biggest tariff reduction under the RCEP, according to customs. 
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Traditional labor-intensive sectors in Southeast Asia also stand to benefit from the RCEP, 

such as mechanical and textile industries. 

Exporters from the region are also counting on the benefits delivered by the RCEP. 

Dole, an international fresh fruit trader, said produce from ASEAN members stand to 

benefit tremendously from the zero-tariff policy and customs facilitations under the 

RCEP, as the time from plantation to supermarkets will be greatly shortened. 

 

"Bananas and pineapples from the Philippines and coconuts and honey pomelos from 

Thailand are very popular with Chinese consumers," Wang Na, brand director of Dole 

China, told the Global Times, noting that the RCEP arrangement on reduced tariffs means 

companies like Dole can provide consumers with more competitive products.  

 

Compared with China, the response in Thailand has been more of a calm one, according 

to a research note sent to the Global Times by the Bangkok-based KResearch Center 

noted. Media in Thailand are reacting to the RCEP implementation with a rather mild 

response. 

 

The center believes that the reason could be the belief that RCEP will only bring limited 

benefits to Thai exporters as most of its exports and its major trading partners were 

already covered by previously signed bilateral free trade deals. 

Still, the KResearch Center pointed out certain agricultural goods, food and industrial 

products stand to benefit directly from the implementation of the deal. 

Analysts said one reason for the contrast could be that Chinese firms are embracing the 

RCEP deal fully prepared - Chinese governments at all levels provided training to 166,000 

entrepreneurs, trade and customs officials and related personnel to brief them on the 

RCEP framework, and how to tap into its benefits in the run-up to January 1. 

 

China's Foreign Ministry spokesperson Wang Wenbin said at a regular press conference 

on Friday that the China and ASEAN face new opportunities in deepening all-round 

cooperation with the RCEP now in place. 

China announced in November that it would strive to import $150 billion worth of goods 

from ASEAN in a five-year period. 
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Home 

 

US yields rise as wage growth backs bets on March Fed hike 

(Source: Business Standard, January 08, 2022) 

The rapid wage growth underscored the case for a more aggressive tightening by the Fed 

US Treasury yields rose to fresh highs after the employment report for December showed 

wage growth remained hot, fanning inflationary concerns and solidifying March as the 

likely starting point for the first rate hike by the Federal Reserve. 

While the 199,000 new jobs fell short of the expected 450,000 jump, wages for the past 

12 months expanded at 4.7 per cent, eclipsing an expected pace of 4.2 per cent. The 

unemployment rate declined to 3.9 per cent, below the forecast of 4.1 per cent. 

The rapid wage growth underscored the case for a more aggressive tightening by the Fed 

and capped a disastrous weak in the bond market. The five-year note rose as much as 4.8 

basis points to 1.52 per cent, its highest level since early 2020, while the 10-year note 

flirted with its 1.77 per cent peak from last March, before easing back slightly. 

“This is an inflation story and the curve is responding by bear steepening,” said Subadra 

Rajappa, head of US rates strategy at Societe Generale. “The Fed likely ignores the 

headline miss in the context of the unemployment rate declining to 3.9 per cent and eye-

popping wage increase of 0.6 per cent month-over-month.” 

The bond market has been hit hard by waves of selling during the first week of the new 

year, and short-dated benchmark yields have climbed to their highest levels since early 

2020. The 10-year note yield has surged from 1.51 per cent, while the real or inflation-

adjusted 10-year yield has risen rapidly from minus 1.10 per cent to minus 0.77 per cent. 

The moves reflect expectations for a more hawkish Fed policy stance that includes 

implementing rate hikes and shrinking its balance sheet sooner than previously expected 

by investors. 

Home 
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More policy measures needed to expand China's domestic demand: Experts 

(Source: Fibre2 Fashion, January 07, 2022) 

More policy measures to expand domestic demand are needed to strengthen China's 

economic recovery that gained momentum in December as signs of souring exports and 

employment situation emerge, according to experts. Though manufacturing activity 

accelerated in December, contraction in export orders and staff levels within the sector 

added a cautionary note. 

Zhang Bin, a senior researcher at the Chinese Academy of Social Sciences' Institute of 

World Economics and Politics, said it is necessary for China to roll out a basket of policies 

to effectively boost domestic demand and counter the economic downward pressure 

posed by a lackluster property sector and a potential slowdown in export growth. 

China's export growth, though expected to maintain some resiliency, may nevertheless 

decelerate this year as overseas demand softens amid the tapering of stimulus packages 

in major economies, underlining the necessity to bolster domestic demand in China, 

Zhang was quoted as saying by a government-controlled media outlet. 

"It is sensible for China's central bank to reduce policy interest rates as soon as possible 

to boost market demand for investment and consumption," he said, adding that fiscal 

policy should become more proactive in spurring infrastructure investment. 

Such measures will be key to helping the Chinese economy achieve a reasonable economic 

growth of about 5.5 per cent this year—a necessary level to sustain a stable employment 

situation, Zhang added. 

Specifically, the Caixin China general manufacturing purchasing managers' index (PMI), 

a privately surveyed gauge of manufacturing activity, rose to a half-year high of 50.9 in 

December, versus 49.9 in November, indicating renewed growth momentum of the sector 

amid rising production and sales levels. 

A PMI reading above 50 indicates expansion, while one below signals contraction. 

However, the survey, released by Caixin media group, showed that the sector's workforce 

fell for the fifth month in a row in December at the fastest rate since February 2021, with 

company respondents citing that they were not particularly enthusiastic to fill vacancies 

left by staff resignations or retirements. 
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The sub-gauge for new export orders stayed in contraction territory for the fifth 

consecutive month as well, due to a worsened overseas COVID-19 situation, rising 

shipping costs and a shortage of containers, according to the survey. 

The official PMI of the manufacturing sector rose to 50.3 in December from 50.1 a month 

earlier thanks to abating raw material cost pressure and improving market demand, the 

National Bureau of Statistics said 

Yet the sector continued to see a contraction in new export orders and employment last 

month, the bureau said. 

"Overall, conditions of the manufacturing sector brightened in December as supply and 

demand improved while inflationary pressure eased," said Wang Zhe, senior economist 

at Caixin Insight Group. 

Policymakers, therefore, are expected to take stabilizing the economy as a key priority this 

year, Wang said, adding that policy focus should be given to bolstering employment and 

amplifying targeted support for small and medium enterprises, the media report added. 

Home 

 

Vietnam-EU trade rises by 14.8% in 2021 

(Source: Fibre2 Fashion, January 07, 2022) 

European Union (EU)-Vietnam trade rose by 14.8 per cent in 2021 to $63.6 billion despite 

the impact of the COVID-19 pandemic. According to the ministry of industry and trade 

(MoIT), Vietnam exported $45.8 billion worth of goods to the EU last year, up by 14.2 per 

cent year on year (YoY), while importing $17.9 billion worth of products from the market, 

a rise of 16.5 per cent. 

The ministry attributed the results to the EU-Vietnam Free Trade Agreement (EVFTA), 

which took effect more than a year ago, according to Vietnamese media reports. 

The export revenue of products using the EU certificate of origin reached about $7.8 

billion. A fifth of local enterprises have taken export tax incentives from the EVFTA with 

that certificate. For shipments to the EU worth less than €6,000, local enterprises are 
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allowed to self-certify origin. This helps ensure smaller businesses do not have to spend 

time applying for such certification, while still being able to enjoy tax incentives. 

Home 

 

 

Sri Lanka's textile & garment exports all set to cross $5 bn in 2021 

(Source: Fibre2 Fashion, January 07, 2022) 

After registering a steep fall of 21 per cent year-on-year to $4.423 billion in 2020, textile 

and garment exports from Sri Lanka are likely to cross $5-billion mark in 2021, as the 

island nation has already earned $4.404 billion until October, growing at 20.8 per cent 

year-on-year, according to the statistics released by the Central Bank of Sri Lanka. 

Exports of garments were up 23.6 per cent year-on-year to $4.011 billion during the first 

ten months of last year, while textile exports increased by 37.3 per cent and fetched $285.5 

million, the central bank said in its report ‘External Sector Performance – October 2021’. 

Exports of other made-up textile articles fetched $107 million during January-October 

2021, registering a huge decline of 44.2 per cent year-on-year, as per the latest figures 

released by the country’s central bank. 

Textiles and garments exports accounted for 56.07 per cent of all industrial exports from 

Sri Lanka during the ten-month period, the report showed. 

Imports of textiles and textile articles too rose by 31.2 per cent to $2.471 billion, while 

clothing and accessories imports were up marginally by 6.5 per cent to $176.6 million 

during January-October 2021. 

During the month of October, Sri Lanka’s earnings from textiles and garment exports 

surged by 42.5 per cent to $510.6 million, compared to exports of $358.2 million in the 

same month of 2020. Expenditure on textiles and textile articles jumped by 21.9 per cent 

year-on-year to $265.8 million, while clothing and accessories imports shot up by 54.8 

per cent to $19.8 million. 
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In 2020, Sri Lanka's clothing exports fetched $3.939 billion, a fall of 24.3 per cent over 

$5.205 billion in 2019. On the other hand, imports of textiles and textile articles decreased 

by 19.7 per cent to $2.335 billion. 

Home 

 

Monthly Bangla RMG production capacity to reach $8 bn soon: BGMEA 

(Source: Fibre2 Fashion, January 07, 2022) 

Bangladesh’s readymade garment (RMG) industry is capable of handling monthly orders 

worth $7 billion to $8 billion soon, according to Bangladesh Garment Manufacturers and 

Exporters Association (BGMEA) president Faruque Hassan, who recently said the 

country earned $4 billion exporting apparel in December last year, the highest-ever 

monthly record. 

The BGMEA president was addressing a dialogue organised by the Economic Reporters 

Forum (ERF) in Dhaka. 

“We’re getting huge orders from our regular buyers and a large number of new buyers 

rush here with apparel supply orders as production strength of Bangladesh has gained a 

trust among global buyers to supply products in all weather,” he said. 

He stressed on the need to sign preferential trade agreements and free trade agreements 

to face the situation after the country’s graduation from the least developed country (LDC) 

group for better preparation of the sector, according to Bangla media reports. 

Regarding repayment stimulus loans, the BGMEA president said the businesses want the 

duration of loan repayment to be extended so that they can run factory expenditure as 

well. 

Home 

 

Sustainable fashion: the most important eco certifications and what they 

mean 
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(Source: Fibre2 Fashion, January 07, 2022) 

Given the high number of certifications and initiatives out there, it is not easy to keep 

track of them to make more conscious purchasing decisions. FashionUnited has compiled 

an up-to-date list of the most important eco certificates and what exactly they mean. 

In times of abundance, there is an increasing lack of simple truths. Take the plethora of 

certificates, initiatives and organisations, for example, that have emerged in the field of 

sustainability in recent years. There are certificates for product safety, for sustainable 

production, for animal welfare, for recycling, for social responsibility and even meta-

certificates that combine different ones. All of this on various levels of certification. In 

addition, the criteria catalogues of the certificates change and are adapted to the latest 

findings at regular intervals. 

The general rule is: the stricter the certification criteria, the better. But is that correct or 

not? Critics argue that only a few companies are prepared to accept this and therefore call 

for guidelines that are less strict but more widely applicable as this would be more 

effective overall. And anyone who violates a certain criteria should be excluded 

immediately - that sounds right at first, doesn't it? Unfortunately, there is no simple 

answer here either: does it make more sense to exclude misconduct immediately or 

should we rather work together on an improvement? Here is a list of the seven most 

important fashion eco certifications with their current criteria catalogues: 

1. GOTS: Global Organic Textile Standard 

The Global Organic Textile Standard (GOTS) is one of the best-known textile standards 

and is considered the global leader for processing textiles made from organically 

produced natural fibres. In 2020, the number of GOTS-certified facilities worldwide 

increased by 34 percent to a new high of 10,388 compared to 2019. 

GOTS applies to all natural fibres and not only to cotton, which was initially assumed. It 

covers the processing, manufacturing, packaging, labelling, trading and distribution of all 

textiles made from at least 70 percent certified organic fibres. 

In March 2020, the standard revised its criteria catalogue and published GOTS version 

6.0. It further tightened the social requirements for textile producing companies. New 

possibilities have also arisen with regard to permitted fibre blends. Regenerated fibres, 

that is synthetically produced fibres from regenerative raw materials such as wood, like 
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lyocell or recycled synthetic fibres such as recycled polyester may now also be included in 

the material in defined mixing ratios. The maximum proportion is 10 percent for lyocell 

and 30 percent for recycled polyester. 

There are two GOTS label-grades: In principle, textile products can only receive the GOTS 

label if they consist of at least 70 percent organic fibres. The label developed for this 

purpose then specifies “Made from x percent organic fibres”. There are also specifications 

for “controlled organic cultivation” and for “controlled organic animal husbandry”. 

When a product consists of at least 95 percent certified organic fibres, it may carry the 

GOTS label “organic” without having to specify a certain percentage. 

2. The Green Button: a state-run meta-standard for textiles 

In 2019, the German government introduced the Green Button, the world's first state-run 

sustainability label for textile production. The label sees itself as a “meta-standard” that 

builds on existing eco labels. Anyone who wants to get the Green Button must therefore 

have previously obtained one or more of the eleven reference certifications recognised by 

the Federal Ministry for Economic Cooperation and Development (BMZ). The standards 

approved so far include: Blue Angel, Fairtrade, Fair Wear Foundation (FWF), Oeko-Tex 

Made in Green, Bluesign, Cradle-to-Cradle Silver, Global Organic Textile Standard 

(GOTS), Global Recycled Standard (GRS), Naturtextil IVN certified BEST, SA 8000 and, 

since February 2021, the Worldwide Responsible Accredited Production (WRAP) 

certification. If a standard only covers social aspects, such as the Fair Wear Foundation, 

other ecological certifications must be added and vice versa. 

The idea behind the Green Button: By awarding only one certification, it wants to achieve 

a better overview for consumers. According to the website, 64 companies currently use it 

(as of April 2021), including Hess Natur, Vaude and Jack Wolfskin, for example. 

It is important to note that the Green Button can only be awarded if the company and the 

product fulfil a comprehensive criteria catalogue - that is 20 criteria at company level and 

26 at product level. In the introductory phase, which is to last until mid-2021, the Green 

Button does not yet cover the entire supply chain, but only the production stages “cutting 

and sewing” and “bleaching and dyeing”. In the coming years, the Green Button will be 

extended to other steps in the textile chain. 

3. Bluesign Product: focusing on textile chemistry 
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Bluesign Technologies AG was founded in Switzerland in 2000 and has its roots in textile 

chemistry. The company developed the holistic “Bluesign System” based on the principle 

of input stream management. This means that it excludes environmentally harmful 

substances from the manufacturing process right from the start and can thus ensure 

sustainable production. In this way, the finished product also meets the strictest 

consumer protection requirements worldwide. Bluesign considers all impacts on people, 

the environment and resource consumption. The goal is to reduce the ecological footprint 

along the entire value chain. 

The companies are subjected to strict assessments to certify the chemical products, textile 

components and accessories produced. If a product is made from “Bluesign Approved” 

(i.e. certified by Bluesign) components, it may be awarded the “Bluesign Product” label. 

The Bluesign system is neither limited to certain types of raw materials and fibres nor to 

individual production steps or certain textile products. 

At least 90 percent of a textile product must be Bluesign-certified to be allowed to carry 

the Bluesign Product label. This includes in particular the inner and outer layers of a 

garment, including all prints. In addition, at least 30 percent of all ingredients such as 

zippers, buttons and embroidery must be Bluesign-certified. The remaining maximum 

ten percent of textiles and 70 percent of ingredients that are not Bluesign-certified must 

meet the strict limits of the Bluesign criteria for consumer protection. 

4. Fair Wear Foundation: learning initiative for better working conditions 

The Fair Wear Foundation was founded in Amsterdam in 1999 as a so-called multi-

stakeholder organisation and is a non-profit organisation steered by non-governmental 

organisations, trade unions and business associations. Its aim is to improve the working 

conditions in the global garment industry. The focus is on the particularly labour-

intensive production stage of ready-to-wear clothing, where the fabrics are sewn together 

for finished textile products. At the heart of Fair Wear is a code of labour practices and 

workers' rights, the “Code of Labour Practices”, which is based on international 

standards. 

One thing holds true when it comes to “fair wear”: lasting change does not happen 

overnight. And “100 percent fair” clothing remains a goal that is hard to achieve. 

Therefore, Fair Wear's process-oriented approach focuses on the practical steps that 

brands can take to prevent problems in factories. The organisation therefore does not 
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award any certificates; those interested can only become members and then have the 

opportunity to advertise with the Fair Wear logo. Any brand that subscribes to the 

principles and works to implement them can become a member. In this respect, Fair Wear 

sees itself as a learning initiative. However, permanent membership is linked to how 

successfully a member implements the Code. Those who do not fulfil basic requirements 

or do not remedy deficiencies within a certain period of time loose their membership. At 

the same time, particularly committed members can achieve “leader status” and advertise 

it. All brands and their audit results are published on the website. 

5. The Responsible Down Standard: down and animal welfare 

The Responsible Down Standard (RDS) was launched in 2014 and is now one of the most 

widely used down standards of the garment industry. Originally initiated by The North 

Face, the Textile Exchange is now responsible for awarding the standard and its further 

development. It addresses exclusively the aspect of animal welfare and intends to ensure 

that ducks and geese from which down is obtained are kept in accordance with various 

animal welfare criteria. The down may only be obtained from dead animals; live plucking 

is prohibited. The animals must be kept in conditions free of animal suffering and may 

not be force-fed, which is especially a problem in countries that allow stuffing for 

fattening. Since the 2019 revision, the animals must also be stunned before slaughter. In 

addition, the breeding farms where the parent animals are kept are now to be included in 

the inspection. It makes sense to include these farms because the parent animals in 

particular are threatened by live plucking due to their longer lifespan. Only products that 

contain 100 percent RDS downs are allowed to carry the label. 

An RDS certificate is valid for 14 months and is verified within this period by announced 

and unannounced inspections. The criteria and claims of the standard are accessible 

online in detail. Worldwide, over 900 large and small farms with over 500 million animals 

have already been certified. 

6. The Responsible Wool Standard: an animal welfare standard for sheep 

farming 

The Responsible Wool Standard (RWS) was launched in 2016 by the Textile Exchange 

and goes back to an initiative by the non-profit organisation and H&M. The certificate is 

intended to guarantee the animal welfare of the sheep but does not say anything about 

the further processing of the wool. The standard covers various areas, with a focus on 
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animal welfare, sustainable management and soil protection, and full transparency in the 

supply chain with an integrated system of traceability. In the area of animal welfare, for 

example, the standard prohibits the particularly controversial practice of mulesing. 

The RWS’s scope covers the entire value chain: from farms to wool producers and 

garment factories. It is primarily about traceability, not about how the wool is processed 

further in the value chain. 

7. Global Recycle Standard: transparency for recycled materials 

The Global Recycle Standard (GRS) is a product standard that controls the composition 

of products made from recycled materials. The aim is to achieve higher percentages of 

recycled content in products and to make the composition more transparent. The 

standard was created in 2008; since 2011, the Textile Exchange has been the new owner. 

The GRS ensures the traceability of recycled materials and verifies their composition. It 

also sets requirements for production to reduce their harmful impact on people and the 

environment. Each stage of production must be certified, starting with the recycling stage 

and ending with the last seller in the final business-to-business transaction. 

For end products such as garments or home textiles, the standard may be used only if they 

consist of at least 20 percent recycled materials. 
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