
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

06-01-2022 128.50 (Unch) 

05-01-2021           81.35 

07-01-2020 77.15 

New York Cotton Futures (Cents/lb) 
As on 10.01.2022 (Change from 

previous day) 
    Mar 2022      115.15 (+0.43) 

    May 2022      113.28 (+1.00) 

    July 2022      110.42 (+1.01) 

  

  10th  

January 

2022 

Cotton and Yarn Futures 
 ZCE - Daily Data 

(Change from 
previous day) 

MCX (Change from previous day) 
 

Jan 2022 35400 (-190) 

Cotton 22185 (+65) Feb 2022 35670 (-210) 

Yarn 27985 (+705)   
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NATIONAL: 

Weavers and artisans should be linked through e-commerce platforms: 

Piyush Goyal 

(Source: Free Press Journal, January 09, 2022) 

Goyal directed for simplification of process and for an effective online dashboard based 

monitoring system for transparency. 

Piyush Goyal, Minister for Commerce & Industry,Textiles, Consumer Affairs and Food & 

Public Distribution reviewed the functioning of Ministry of Textiles, its autonomous 

bodies and PSU under its administrative control. 

Goyal said that there was an urgent need to link. Weavers and Artisans through E-

Commerce platforms and leveraging of technology. He said that no stone is to be left 

unturned for the growth of Livelihoods in handlooms and handicrafts sector. 

The meeting was also attended by Darshana Jardosh, MoS Railway & Textiles, senior 

officials of Ministry of Textiles. 

Textiles being very diversified sector, wide ranging issues and activities were discussed in 

the meeting. 

There was special focus on livelihood sector of handlooms and handicrafts. 

Implementation of schemes in these sectors were discussed in details. 

Goyal directed for simplification of process and for an effective online dashboard based 

monitoring system for transparency. 

He also advised all officials to maintain good communication with State Government 

functionaries to improve the outcome and impact of the Central Government schemes. 

The progress of Craft Villages was reviewed and the Minister directed for completion of 

all these projects in next 6 months. 

Goyal emphasized that the weavers and artisans should be assisted in marketing their 

produce through all platforms of e.g. Delhi Haat, Urban Haats and Handloom Haat. He 

also advised for leveraging technology by linking these weavers and artisans through e-

commerce platforms available. 
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The Minister advised the officials to properly implement SAMARTH the skill 

development initiatives of Ministry. He emphasized on the use technology for effective 

monitoring for better outcome. He also reviewed the work of Production Linked Incentive 

Scheme for Textiles. 

Goyal advised the officials to focus on sustainability in textiles sector. 

Goyal asked the officials to quickly seize the opportunity to increase the textiles exports 

which will not only bring foreign exchange but will also create huge employment 

opportunities for millions. 

Home 

Video: India will be over $10 trillion economy in next 25 yrs as per World 

Bank estimates: MEA 

(Source: Economic Times, January 09, 2022) 

India will be an economy with a GDP of over 10 trillion dollars as per World Bank 

estimates, said Ministry of External Affairs Secretary (Consular, Passport and Visa and 

Overseas Indian Affairs division) Sanjay Bhattacharyya on January 09. Addressing Youth 

Pravasi Bhartiya Diwas Conference virtually, he said, “25 years from now we will be 

celebrating our centenary; preparations underway for India vision 2047 (Independence 

Day). As per World Bank estimates India will be an economy with a GDP of 10 trillion 

dollars. Youth will have a key role in it.” 

Home 

Tax refund schemes may see sharp hike in outlay 

(Source: Financial Express, January 10, 2022) 

Under the Remission of Duties and Taxes on Exported Products (RoDTEP) scheme, the 

refund rates have been set in the range of 0.3% to 4.3% of the freight-on-board (FoB) value 

of the exported products. 

The government will likely raise allocation under two crucial tax remission schemes for 

exporters —RoDTEP and RoSCTL — to as much as Rs 22,000-27,000 crore in the Budget 

for the next fiscal from about Rs 19,400 crore in FY22, a senior official told FE. 
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“Given the sharp rebound in exports, there is a need to raise the outlay for these schemes 

substantially to ensure all exporters continue to get tax remission and our outbound 

shipments remain truly zero-rated, in sync with the best global practices. Since the export 

target is going to be much bigger in FY23, the fund requirement will also rise accordingly,” 

he said. 

Sustained and adequate remission of taxes, in addition to structural reforms, will improve 

exporters’ competitiveness and better equip them to cash in on the current resurgence of 

industrial demand in advanced economies, even as the new Covid strain threatens their 

ability to honour supply commitments on time. It also remains critical to India’s efforts 

to scale up goods exports to the targeted $1 trillion by FY28 from $291 billion in FY21. 

Under the Remission of Duties and Taxes on Exported Products (RoDTEP) scheme, the 

refund rates have been set in the range of 0.3% to 4.3% of the freight-on-board (FoB) 

value of the exported products. Similarly, under the Rebate of State and Central Taxes 

and Levies (RoSCTL) scheme, garment exporters get scrips of up to about 6% and the 

made-up sector up to 8.2%. Exporters’ body FIEO has forecast that outbound shipments 

could rise to a fresh peak of $460-475 billion in FY23. 

Merchandise exports surged to $300 billion until December, a record for the first three 

quarters of any fiscal, and are poised to hit the lofty target of $400 billion for the current 

fiscal. Only a sustained growth momentum for the next few years will help the country 

recapture its lost export market share. Exports had remained below par in the past 

decade, having fluctuated between $250 billion and $330 billion a year since FY11, before 

the surge in the current fiscal. 

The government has allocated Rs 12,454 crore for the RoDTEP scheme and Rs 6,946 crore 

for the RoSCTL programme for garment and made-up exporters. 

Earlier this fiscal, the government pledged to release Rs 56,027 crore to clear all the 

pending dues owed to exporters until FY21 under various schemes. This amount, over and 

above the allocation for the RoDTEP and RoSCTL schemes, was aimed at substantially 

improving the liquidity of Covid-hit exporters. The announcement came as a relief for 

exporters, who have also been hurt by a spurt in global shipping costs (over 200% jump 

since August 2020). 

Home 
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India to keep sensitive dairy, agri items out of FTA with Australia 

(Source: Amiti Sen, The Hindu Business Line, January 09, 2022) 

Mostly food items not produced in the country to be considered, say sources 

India is keeping sensitive dairy and agriculture items out of the India-Australia free trade 

agreement (FTA) as it does not want to compromise the interest of its farmers. But it may 

give limited market access to a handful of farm items that are not produced in the country, 

a person close to the negotiations has said. 

“India is not offering concessions for items that are essential for the livelihood of lakhs of 

dairy and agriculture farmers such as milk, butter, milk powder or wheat. This has been 

clearly communicated to Australia and there is no cause for apprehension for farmers,” 

the source said. 

However, the possibility of giving market access, by reducing tariffs or other import 

restrictions, for a handful of agriculture items, that are neither produced nor consumed 

in great quantities in the country, can’t be ruled out in case the situation demands it, the 

source added. 

“Market access for products such as blue cheese or macadamia nuts, that have no 

production base or a wide consumer base in India, cannot hurt Indian farmers or dairy 

producers. Such items can be considered if the negotiations enter an intense give and take 

phase and there is a lot at stake for the country in terms of potential gains to be made,” 

the source explained. 

In finishing touches 

India and Australia are, at the moment, trying to give finishing touches to an interim free 

trade agreement that would lead to lower import duties and more market access for a 

limited number of items and sectors. It will subsequently be expanded into a full-fledged 

Comprehensive Economic Cooperation Agreement covering most trade goods and 

encompassing several areas such as services, investments, government procurement and 

intellectual property. 

Australian producers, too, have been urging their government to focus on market access 

for items that are not produced much in India. 
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The Australian Nut Industry Council, in a representation to the Australian government 

on the proposed CECA with India, pointed out that for all Australian tree nuts except 

walnuts, the production in India is close to zero, according to. “Therefore, for almonds, 

macadamias, pistachios, pecans, and hazelnuts, the progress of the agreement could do 

so without any effects on local Indian producers. The tariff reductions by India on these 

nuts should be enough to allow effective entry into the Indian market,” it said. 

According to Grain Trade Association of Australia, growth potential for Australian exports 

remains in commodities that India needs due to shortfalls in production including pulses, 

grains, horticulture and oilseeds. “Opportunities also exist, or will emerge, for value-

added products sought by the growing middle class. Despite this, India remains a difficult 

market, characterised by fluctuating import demand and sharp and sudden policy 

changes which make it a high-risk market for exporters,” it said in its submission and 

asked the government to seek reduction in both tariff and non-tariff barriers. 

While India is interested in getting more market access for goods such as textiles, leather 

and gems & jewellery, it also has expectations of gaining greater opportunities for its 

workers and professionals through easier visa norms and mutual recognition of 

professional qualifications. 

India’s exports to Australia in 2020-21 were valued at $4 billion, while imports from the 

country were at $8.5 billion. India was Australia’s seventh-largest trading partner and 

sixth-largest export market in 2020, driven by coal and international education, 

according to the Australian government. 

Home 

UK trade minister Trevelyan to launch FTA talks in Delhi next week 

(Source: Business Standard, January 09, 2022) 

The Department for International Trade (DIT) said the schedule for the two-day visit to 

India will include bilateral talks between Trevelyan and Commerce and Industry Minister 

Piyush Goyal on Thursday 

Britain's Secretary of State for International Trade Anne-Marie Trevelyan will launch free 

trade agreement (FTA) negotiations during a visit to New Delhi starting on Wednesday, 

the UK government said on Sunday. 
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The Department for International Trade (DIT) said the schedule for the two-day visit to 

India will include bilateral talks between Trevelyan and Commerce and Industry Minister 

Piyush Goyal on Thursday, when they are expected to discuss a range of issues including 

green trade and the removal of market access barriers for both UK and Indian businesses. 

Both ministers are then expected to confirm the launch of official negotiations on a new 

UK-India FTA. 

"The UK and India are already close friends and trading partners, and building on that 

strong relationship is a priority for 2022, said Trevelyan. 

"I will be using my visit to drive forward an ambitious trade agenda which represents the 

UK's Indo-Pacific tilt in action and shows how we are seizing global opportunities as an 

independent trading nation," she said. "This is just the start of a five-star year of UK trade, 

forging closer economic partnerships around the globe and negotiating deals that work 

for businesses, families and consumers in every part of the UK, she added. 

On Thursday, the UK minister will join Goyal to co-host the 15th UK-India Joint 

Economic and Trade Committee (JETCO) to review how businesses in both countries are 

benefiting from existing market access commitments under the UK-India Enhanced 

Trade Partnership agreed last May by Prime Ministers Boris Johnson and Narendra 

Modi. The DIT said the UK Trade Secretary is expected to meet several Cabinet ministers 

to discuss closer bilateral cooperation, including External Affairs Minister S Jaishankar, 

Finance Minister Nirmala Sitharaman, and Environment Minister Bhupender Yadav. 

"This highlights the ongoing wider strategic importance of the UK-India bilateral 

relationship which extends beyond trade, the DIT said. 

On Wednesday, Trevelyan will meet staff at the New Delhi site of British manufacturing 

firm JCB to talk about how manufacturing and engineering firms could hugely benefit 

from the UK-India trade deal. The company are dubbed a UK export success story, having 

been in India for over 40 years and employing over 5,000 people in country. 

Later that day, the UK minister will also attend a Defence Industry roundtable hosted 

alongside Defence Secretary Dr Ajay Kumar to promote future UK-India defence 

collaboration and strategic cooperation in the Indo-Pacific. According to latest DIT 

figures, total trade in goods and services between the UK and India was GBP 23.3 billion 

in 2019, making India the UK's 15th largest trading partner. Indian investment in the UK 

https://www.business-standard.com/topic/fta
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supports 95,000 jobs across the country, with 15,000 new jobs created by Indian 

investment in the last three years. 

A trade deal could help increase this further and will play a key role in our ambition to 

double trade with India by 2030, the UK government said. It added: India is one of the 

world's biggest and fastest growing economies and a bold new deal would put UK 

businesses at the front of the queue to export to India's growing middle class of a quarter 

of a billion consumers. 

"India is set to become the world's third biggest economy by 2050, with a bigger 

population than the US and EU combined. 

Home 

 

Extra borrowing space for states likely in FY23 too 

(Source: Prasanta Sahu, Financial Express, January 10, 2022) 

Like in the previous two years, a portion of the additional borrowing space for states will 

be contingent on their performance as per certain yardsticks such as capital expenditure 

and power sector reforms. 

For the third year in a row, the Centre will likely set the states’ net borrowing limit at a 

level higher than prescribed under the fiscal responsibility framework in FY23, in view of 

their higher spending commitments amid below-potential revenue mop-up. But the extra 

borrowing space to be granted next fiscal will be relatively less, as the Centre is concerned 

about a greater leeway pushing the states’ debt to a precarious level. 

The aggregate debt of states touched a 15-year high of 31.1% of GDP in FY21. 

For FY23, the net borrowing ceiling for states may be set at 3.5-4% of gross domestic 

product (GDP), according to official sources. Like in the previous two years, a portion of 

the additional borrowing space for states will be contingent on their performance as per 

certain yardsticks such as capital expenditure and power sector reforms. Both in FY21 and 

FY22, the Centre had linked additional net market borrowing of 1% of GDP each out of 

5% and 4.5% of GDP to reform-linked performances by states. The objective was to aid 

states to bridge the resource gap due to the adverse impact of Covid-19 on their revenues 

as well as to improve the quality of expenditure. For FY22, 50 bps of the borrowing ceiling 
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of 4% of GDP was linked to meeting capex targets while a separate 50 bps window was 

given to states for improving the power distribution firms’ corporate governance and 

lowering pilferage in power supplies. 

In order to avoid a sudden drop in the resource availability to the states, a similar 

conditional limit of 0.5-1% of GDP could be earmarked for the states in FY23 as well to 

keep the tempo in capital expenditure and power sector reforms. 

However, many states have 

urged the Centre to give 

flexibility to states to plan 

expenditure by giving 

unconditional borrowing limit 

for states. In the pre-budget 

meeting with union finance 

minister on December 30, 

Tamil Nadu sought 

unconditional borrowing limit 

of 5% while West Bengal asked 

for 4%. “The imposition of such 

conditions adversely affects 

the state finances and its pattern of expenditure,” Tamil Nadu finance minister Palanivel 

Thiaga Rajan had said. However, the Centre might retain the conditions, which a union 

government official said has helped improve quality of expenditure. 

It may be recalled that as against 5% limit available to states, the aggregate borrowing 

permission granted to states for FY21 (conditional and unconditional) was 4.5% of the 

initially estimated GSDP. As many as 23 states availed additional borrowings of Rs 1.06 

lakh crore linked to reforms in the year, including steps to improve ease of doing business, 

collection of property tax and fees by urban local bodies and power sector reforms. In 

FY22, eleven states have so far been allowed to borrow an additional Rs 15,721 crore for 

achieving the capital expenditure target set for them in the first quarter of FY22. Data 

gathered by FE of 16 states showed that these states reported a combined capex of Rs 1.5 

lakh crore in April-October of FY22, up 70% on year, compared with a decline of 34% in 

the corresponding period of FY21. 
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“We are assuming that the Centre will go by the finance commission recommendation of 

normal borrowing limit of 3.5% for FY23. However, it’s possible that out of 3.5%, 0.5% 

will be kept for capital expenditure,” said Icra chief economist Aditi Nayar. She said states 

might face resource crunch in FY23 due to likely reduction in borrowing ceiling and non-

availability of guaranteed goods and services tax (GST) compensation after Q1FY23. 

Except in FY10, FY16 and FY17, states had maintained their combined gross fiscal deficit 

below the Fiscal Responsibility and Budget Management (FRBM) ceiling of 3% of GDP 

till FY20. The overshooting of deficit in FY10 was due to the response to the global 

financial crisis, whereas the implementation of Ujwal DISCOM Assurance Yojana (UDAY) 

was responsible for higher deficit in FY16 and FY17. In FY21, the states combined fiscal 

deficit came in 4.2% as against budget estimate of 3.2% and is estimated to be 3.7% in 

FY22. 

It has been observed that many states prefer to borrow less (Odisha has not borrowed at 

all till now in FY22) and try to revert to their normal borrowing pattern below 3% of their 

respective GSDP to keep interest cost in check, resulting lower aggregate fiscal deficit than 

the headroom available. 

The market borrowing cost for the states has touched the highest level so far this fiscal 

with the weighted average cut-off crossing the 7.16% at the Tuesday’s auctions, up 11 bps 

over the past week, reflecting the hardening yields even for the state government 

securities. 

Home 

 

High prices of cotton lead to demand for raw material at reasonable prices 

(Source: Parthasarathi Biswas, Indian Express, January 09, 2022) 

If farmers are confident of better prices, the textile lobby mainly from the south Indian 

states have pressed the SOS button on account of high raw material prices. 

CURRENTLY, THE cotton and soyabean farmers have more than one common cause 

between them. Growers of both crops are enjoying a rare bull run in prices even as other 

value chain participants cry foul. 
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If the poultry industry had complained of exorbitantly high prices of soyabean, it is now 

the turn of textile industry which has raised its voice against the all-time high prices of 

kapas (raw unginned seed cotton). The common cause between both the poultry and 

textile industry curiously is future’s trading platform which they said has resulted in 

unhealthy speculation and thus price rise in the commodities. 

Since the start of the current (October-September) Cotton Marketing Year, average traded 

price of Kapas in most markets have been well above its government-declared Minimum 

Support Price (MSP) of Rs 5,726/quintal (medium staple). Talks of a global supply pinch 

and a short crop in the country had seen further price hike even as farmers decided to 

hold on to their crop rather than offloading them. At present, Kapas prices in most 

markets of Gujarat, Maharashtra and Andhra Pradesh is trading well above Rs 

10,000/quintal which the market sources say is a historic high. 

India’s cotton production, traders say, can be well around 300 lakh bales (1 bale =170 kg 

pressed ginned cotton) as against the earlier estimations of 340-345 lakh bales. Price of 

candy (356 kg of ginned cotton) is around Rs 74,000 which has dimmed prospects of 

exports. 

Indian exports, most say, would be around 30-35 lakh bales as against the normal 60 lakh 

bales of last season. Domestic demand, traders point out, would ensure not much produce 

leaves the country. Till date, around 130 lakh bales of cotton has arrived in the market 

with farmers hoping for higher prices in the days to come. 

If farmers are confident of better prices, the textile lobby mainly from the south Indian 

states have pressed the SOS button on account of high raw material prices. Textile 

manufactures in the hub of Tiruppur in Tamil Nadu have decided to go on a two-day strike 

later this month to protest against the higher than normal yarn and candy prices. A major 

textile manufacturer based out of New Delhi had even written to the Prime Minister 

asking for immediate intervention to help them get raw material at reasonable price. 

One of the main demands of the textile manufacturers, who procure candy or yarn and 

weave them into clothes is for ban on trading of the lint on the future’s trading platform 

of both National Commodity and Derivatives Exchange and the Multi Commodity 

Exchange. In their letter to the Prime Minister, they have complained of speculative 

activities mainly on these platforms which has pushed up physical prices. Tamil Nadu 

Chief Minister MK Stalin has lend his voice with the textile manufacturers and asked for 
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reduction of import duty on cotton to alleviate prices The present situation in cotton value 

chain has uncanny parallel with what had happened with soyabean last year. Alarmed 

with historic high prices of the oilseed, poultry farms who use de-oiled soyacake (the 

protein rich solid left after oil is expelled from the seed) as raw material for poultry feed 

had written to the government to allow for imports and for complete ban on future’s trade 

of the oilseed. 

Lobbying on their part had seen India for the first time allowing the import of genetically 

modified soya meal. Of the 12 lakh tonnes allowed, around 7 lakh tonnes have already 

reached Indian shores. 

Home 

Gujarat chamber body to take special initiative to promote textiles in 

Bodoland areas 

(Source: Kashmir Reader, January 10, 2022) 

South Gujarat Chamber of Commerce and Industry will take a special initiative to 

promote textiles in Assam’s Bodoland Territorial Region to help the weavers and sector 

growth, SGCCI President Ashish Gujrati said on Saturday. 

He was speaking at the inaugural session of the SGCCI Expo 2022 held at Surat in Gujarat 

on Saturday, a press release said. 

He said the chamber — which represents the major textile industries of the country — will 

sign a memorandum of understanding (MoU) with the BTR (Bodoland Territorial 

Region) administration, headed by Pramod Boro, soon as part of the Bodoland Textiles 

Mission in Assam. The expo was inaugurated by Union Minister of State for Textiles and 

Railways Darshana V Jardosh in the presence of BTR chief Boro and representatives from 

the textiles industry. 

Bodoland textiles sector was the focus of the inaugural session of the expo. 

In accordance with Prime Minister Narendra Modi’s vision for ‘Ek Bharat Shresth Bharat’, 

the union minister stressed the need to support the BTR areas to achieve their full 

potential in the textile sector by using modern technology and market linkages to add to 

the traditional strengths of the weavers. 

The minister, who had visited the BTR areas twice recently, inaugurated the Bodoland 

Textiles Mission along with Assam Chief Minister Himanta Biswa Sarma in Kokrajhar. 
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She said a new era of collaboration between the BTR and Surat textiles industry will 

commence with the signing of the MoU with the South Gujarat Chamber of Commerce 

and Industry (SIGCCI). The BTR chief highlighted the traditional strengths of Bodo 

weavers and the beautiful garments produced by them and appealed to the industry 

representatives to participate in the mission through sharing of technology and 

knowledge, skill development and training, among other initiatives. Boro said as peace 

prevails in BTR areas after a long period, the environment is conducive for taking steps 

to harness the economy of the region. 

He also invited investors and experts to contribute towards the growth of the textiles 

sector in Assam.  

Home 

 

New change in GSTR 3B: Interest calculator soon for delayed monthly tax 

payment 

(Source: Business Today, January 09, 2022) 

This new functionality will compute the minimum interest applicable on the basis of the 

values declared by the taxpayers in GSTR-3B for a particular tax period, GSTN said in an 

advisory. GST Network, which provides technology backbone for the indirect tax regime, 

will shortly release interest calculator functionality in monthly tax payment form GSTR-

3B to help taxpayers in calculating interest for delayed tax payment. This new 

functionality will compute the minimum interest applicable on the basis of the values 

declared by the taxpayers in GSTR-3B for a particular tax period, GSTN said in an 

advisory. 

"To facilitate taxpayers in doing self-assessment, the new functionality of interest 

calculator is being released in GSTR-3B. This functionality will assist taxpayers in 

calculating the interest applicable for delayed filing of returns. Taxpayers will have to 

verify and discharge the correct interest liability as per law, as payment of interest is a 

statutory compliance," it said. As per Goods and Services Tax law, 18 per cent interest is 

charged for failure to pay tax liability on time, while 24 per cent interest is levied for undue 

or excess claim of input tax credit (ITC) or reduction of output tax liability. 
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This functionality will be made available on the GST Portal shortly, the advisory said, 

adding it will improve ease in filing return. 

AMRG & Associates Senior Partner Rajat Mohan said,"this change will enhance the user 

experience by affording them the necessary tools to compute precise interest liability and 

enable authorities in a timely collection." 

Home 

Garment and leather goods exporters face shortage of workers due to rising 

covid cases 

(Source: Sutanuka Ghosal, Economic Times, January 09, 2022) 

The exporting units at Noida fear that if they do not deliver the export orders on time due 

to shortage of manpower and rising cotton prices, then a portion of their business may 

shift to countries like Bangladesh and Vietnam. 

Garment exporters from Noida and leather goods exporters from Mumbai, Delhi and 

Kolkata, are facing a shortage of workers due to rising covid cases. In the Noida apparel 

export cluster, the return of migrant workers has completely stopped with 3,000 garment 

export units facing a shortage of around 3 lakh tailors. With orders in hand from the US 

and Europe, exporters are concerned how to meet their obligations. Similarly, leather 

goods exporters are flooded with orders from global markets but rising covid cases among 

workers is creating a shortage in manpower at the units. “Earlier, we were working at 70 

per cent capacity. But now, suddenly, the flow of orders from the US and Europe has 

increased. The migrant workers were slowly coming in. But the rising covid cases has 

halted the process and we are in the dark on how to handle the orders. We have taken up 

the matter with the Uttar Pradesh government as well,” said Lalit Thukral, president of 

Noida Apparel Export Cluster. 

Before covid struck, the Noida export cluster had a total workforce of 10 lakh, of which 50 

per cent were migrant workers. Slowly, the migrant workers started coming in and by the 

time the second wave was over, around 2 lakh migrant workers returned. The units were 

comfortable with 7 lakh workers. But with sudden surge in demand, they need additional 

3 lakh workers – who are majorly tailors and specialised in embroidery work. “This is an 

added problem apart from the rising cotton prices which is impacting the exporting units. 
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Cotton prices which were at Rs 37,000 per candy of 335 kg in September 2020 has gone 

to up to Rs 70,000 in December 2021,” added. 

Thukral. The Noida apparel export cluster annually exports about Rs 30,000 crore of 

goods. The exporting units at Noida fear that if they do not deliver the export orders on 

time due to shortage of manpower and rising cotton prices, then a portion of their 

business may shift to countries like Bangladesh and Vietnam. While the garment 

exporters from Noida are facing the problem of non-availability of migrant workers, the 

leather exporting units in Kolkata, Mumbai and Delhi are witnessing a decline in 

workforce due to rising covid cases among them. “Cases are rising in Mumbai, Delhi and 

Kolkata where many leather goods exporting units are based. 

The workers, who are double vaccinated, are falling prey to this new variant of Covid and 

therefore the manpower is getting impacted. We have orders in hand. But the rapid fall in 

manpower supply is becoming a major concern,” said Ramesh Juneja, a leading leather 

goods exporter and regional chairman of Council of Leather Exports. The units located in 

these three metros employ around 7-8 lakh people. 

HomeTiruppur migrant workers head home 

(Source: Saravanan MP, New Indian Express ,January 10, 2022) 

With Chief Minister MK Stalin expected to review the current curbs on Jan 10, a section 

of workers in the textile hub of Tiruppur thronged the railway station on Sunday to leave 

to their home states. The imposition of new restrictions in Tamil Nadu after the onset of 

the third wave has triggered fears of a complete lockdown among migrant workers. With 

Chief Minister MK Stalin expected to review the current curbs on Monday, a section of 

workers in the textile hub of Tiruppur thronged the railway station on Sunday to leave to 

their home states. 

Twenty-five-year-old Heeram was among the workers leaving, having had bad 

experiences in 2020 and 2021. “During the first and second lockdowns, I worked at a 

manufacturing unit in Pune. We were very concerned about the situation as the employer 

did not bother about us. He only paid us a portion of the salary. With that I went back to 

Bihar and decided not to return to Maharashtra,” he recalled.   

Fearing a similar experience, Heeram is unsure he will return to Tiruppur. “I landed a job 

at a garment unit in Tiruppur through a friend. For the past eight months, I have received 
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a salary of `10,000 per month. But when the Sunday lockdown was announced, I started 

fearing the worst. Though my employer is still offering me the full salary, I do not want to 

return,” he said.   

Many migrants haunted by memories of past lockdowns 

Some workers clubbed the Sunday lockdown with Pongal holiday to go home but are 

undecided as to whether they will return. Dheeraj (26), who receives a daily wage of `450, 

said he’d moved to Tiruppur five months ago. “As the Sunday lockdown coincides with 

Pongal holidays, we asked our employer permission to travel to our native. He didn’t stop 

us and even offered some money as travel expenses. There is no problem in Tiruppur, but 

we don’t know whether we will return or not,” he said. Thirty-year-old Santhosh agreed 

with the others. “I came to Tiruppur a few months ago through an employment agency. 

We were shocked to hear the lockdown announcement. Although my new employer 

promised to give us food during the lockdown, many of us have decided to return to 

Bihar,” he said. 

Many migrant workers are haunted by the experiences of the earlier lockdowns, said 

AITUC-Banian Workers Union (Tiruppur) secretary N Sekar. “The lockdown fear has 

upset the workers. They don’t want to relive problems related to the closure of business 

units and lack of food, so some of them have already started moving. Workers are also 

moving out of the Tiruppur for Pongal holidays and the two-day strike.” However, 

Tiruppur Exporter Association (TEA) Treasurer P Mohan is hopeful that most of the 

workers will return. “Workers are the backbone of the garment and textile industry. Being 

a labour-intensive industry, businessmen and large garment units are aware of the 

situation of curfew and lockdown, and their effects on migrants. None of the garment 

units have forced the workers to remain when the Sunday lockdown was announced. 

Every year, migrants travel home during the Pongal holidays. This time, garment units 

also announced a two-day strike against increasing yarn prices. We believe they will be 

returning after the holidays,” he said. A Southern Railway official said most of the workers 

were boarding trains to Chennai from which they would get back to their home states. 

“There are just a few direct trains from Tiruppur to Patna or Odisha. But, there are more 

than 20 trains between Tiruppur and Chennai. Almost all the workers will be boarding 

trains to reach Chennai as there are daily trains to various other cities from the capital,” 

the official said. 



     

                                                                                                                                            

 
www.citiindia.org 

 

18 CITI-NEWS LETTER 

Alarmed at the number of migrant workers gathered at the station, health officials said 

the district and railway police had taken extra precautions. “Around 1,800 swab samples 

were taken from the workers on Sunday,” an official said. 
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GLOBAL 

US textile & apparel exports up 18.62% in Jan-Oct 2021 

(Source: Fibre 2 Fashion, January 10, 2022) 

The exports of textile and apparel from United States were up by 18.62 per cent year-on-

year in the first ten months of last year. The value of exports stood at $18.803 billion 

during January-October 2021 compared to $15.850 billion in the same period of the 

previous year, according to data from the Office of Textiles and Apparel, US department 

of commerce. 

Category-wise, apparel exports increased by 27.05 per cent year-on-year to $4.988 

billion, while textile mill products rose 15.85 per cent to $13.815 billion during the first 

ten months of 2021. 

Among textile mill products, yarn exports increased by 25.11 per cent year-on-year to 

$3.255 billion, while fabric exports were up 14.27 per cent to $7.193 billion and made-up 

and miscellaneous article exports grew 11.16 per cent to $3.365 billion. 

Country-wise, Mexico and Canada together accounted for nearly half of the total US 

textile and clothing exports during the period under review. The US supplied $5.251 

billion worth of textiles and apparel to Mexico during the ten-month period, followed by 

$4.421 billion to Canada and $1.178 billion to Honduras. 

In recent years, the US textile and clothing exports have remained in the range of $22-25 

billion per annum. In 2014, they stood at $24.418 billion, while the figure was $23.622 

billion in 2015, $22.124 billion in 2016, $22.671 billion in 2017, $23.467 billion in 2018, 

and $22.905 billion in 2019. However, the value decreased to $19.330 billion in 2020 due 

to the effect of COVID-19 pandemic. 

In 2021, it is likely that US textile and apparel exports would again cross the $22-billion 

mark. 

Home 
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Ministry to help local firms to join FDI multinationals’ supply chains 

(Source: Vietnam Plus, January 10, 2022) 

The Ministry of Industry and Trade (MoIT) has said this year it will closely coordinate 

with several foreign multinationals like Samsung and Toyota to connect with local 

suppliers of materials and accessories, in an effort to seek alternative supply for imports 

in both short and long terms. 

The Ministry of Industry and Trade (MoIT) has said this year it will closely coordinate 

with several foreign multinationals like Samsung and Toyota to connect with local 

suppliers of materials and accessories, in an effort to seek alternative supply for imports 

in both short and long terms. 

The ministry sets to raise the Industrial Production Index (IIP) by around 7 – 8 percent, 

contributing to boost the GDP growth to 6 – 6.5 percent in 2022, according to Deputy 

Minister Tran Quoc Khanh. 

It plans to effectively implement projects providing help to supporting firms in the 

priority sectors of automobiles, electronics, textile and garment, and footwear; and 

support domestic producers to join supply chain of FDI enterprises and projects, he said. 

 

Last year, the industrial production maintained growth, though modest, despite impacts 

of COVID-19, the MoIT reported. The sector expanded 4.82 percent from the previous 

year on the back of key areas such as electronics, textile and garment, footwear and wood 

manufacturing. 

 

Among the 63 cities and provinces nationwide, Ninh Thuan saw the highest growth in IIP, 

24.6 percent. It was followed by Dak Lak (23.8 percent), Gia Lai (20.5 percent), Hai Phong 

(18.2 percent), and Binh Phuoc (17.8 percent). 

Ho Chi Minh City was among the worst-hit by COVID-19, with the IIP plunging 14.3 

percent year-on-year due to COVID-19 outbreaks at factories and export processing zones 

causing production disruption. 

Home 
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Treasury seized with cotton payments issue 

(Source: Herald, January 10, 2022) 

The Ministry of Lands, Agriculture, Fisheries, Water and Rural Development now directly 

engaging Treasury to settle all outstanding payments. Farmers are owed $2 billion for the 

cotton they produced last season. 

The Cotton Council of Zimbabwe (CCOZ) has applauded Government for supporting 

farmers with free inputs and subsidised producer prices, but expressed concern over the 

delays in payments. “In an inflationary environment such as currently prevailing in our 

economy, the outstanding payments lose buying power to the extent that by the time the 

farmer gets the money, it would not reflect the true value that it would have had at the 

time the farmers’ cotton was collected by the buying contractor. This inevitably results in 

the industry losing experienced farmers,” said CCOZ. 

CCOZ president Mr Paul Mangwana said the delays in paying cotton farmers was also 

affecting the rural economy and development and would also affect the attainment of 

Vision 2030. He wanted to see payments adjusted upwards to compensate for the loss of 

value farmers incurred through inflation between delivery and payment. 

“CCOZ will continue representing the cotton growers’ interests by engaging all 

stakeholders in the cotton sector, particularly Government through the relevant 

ministries and authorities like the Agricultural Marketing Authority, to ensure that the 

cotton sector is protected and grows for the good of the nation,” he said. Lands, 

Agriculture, Fisheries, Water and Rural Resettlement Deputy Minister Vangelis Haritatos 

said Government was aware of the payment delays and had approached the 

“Our Ministry continues to prioritise the outstanding amount due to our cotton farmers. 

Just this week, we have written to the Ministry of Finance and Economic Development 

urging them to release all outstanding dues in the shortest period of time. We understand 

our cotton farmers’ plea and also share the same sentiment for an urgent resolution by 

the Ministry of Finance and Economic Development who are seized with the issue of the 

outstanding amounts. “We urge our farmers to continue planting cotton until 15 January 

2022 to take advantage of the rains we have been blessed with recently. 

“Cotton is a very profitable crop and with the support in the form of free inputs from 

Government under the Presidential Input Scheme, we believe that this will further assist 
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in transforming our rural population, while having huge benefits to the economy at large,” 

he said. Cotton is a strategic crop that is interwoven into the rural economy and indeed 

the national economy as it is a cash crop for many farmers, particularly those in drought 

prone areas, which provides lint for downstream textile industries, seed for cooking oil 

makers, and generates export earnings. Seed residue after the oil is extracted for human 

consumption is used in animal feeds. 

The intervention by Government on cotton production through the Presidential Inputs 

Scheme was meant to revive the sector, which was collapsing due to low prices offered by 

merchants and other problems related to inputs. Most farmers in cotton growing areas 

had abandoned producing the crop after prices fell and merchants had reduced input 

packages citing side marketing by farmers and this further affected production. 

Home 

Gas shortage: $250 m export orders cancelled 

(Source: Pak Observer, January 10, 2022) 

Pakistani exports have been severely affected by the gas shortage to the industries.All 

Pakistan Textile Mills Association has said that millions of dollars’ orders have been 

cancelled due to the gas shortage. 

Talking to the channel, APTMA Executive Director Shahid Sattar disclosed that at least 

export orders worth $245 million have already been cancelled.He said that the APTMA 

has also written a ‘protest letter’ to Trade Advisor Abdul Razzaq Dawood to inform the 

current situation. 

Home 

Central Japan textile-processing firm devises popular 'upcycled' sustainable 

products 

(Source: Mainichi, January 09, 2022) 

A textile-processing company in this central Japan city is courting popularity with its 

"upcycled" sustainable products using non-standard fabrics generated in manufacturing 

processes, which boast functions characteristic of special materials. 
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Upcycling involves making products by adding a new value to waste and disused items. 

Its uptake, like recycling and reusing, has spread to various industries in recent years 

amid concern for the environment. Komatsu Matere Co., based in the central Japan city 

of Nomi, Ishikawa Prefecture, opened its first direct sales outlet mono-bo in the city in 

June 2021. One section of the store is devoted to brightly colored, unique items in its 

"mate-mono" range started at the same time as the store. Its products include hand-

knitted bags using remnants of anti-virus mask fabrics and mesh bags made of sheets for 

covering the turf at soccer stadiums. 

Komatsu Matere uses various materials, including waterproof textiles and fabrics with 

unique textures. The materials' production processes sometimes generate remnants and 

pieces with minor scratches. The company used to have no choice but to dispose of them, 

which was costly and burdened the environment. To tackle this, the company developed 

bags using non-standard materials usually thrown away, and began selling them under 

its own brand. Cardigans and cushion covers were newly added to the product line in 

December. Shapes to cut the materials are considered at the design stage to ensure there 

is no waste. The brand currently has over 50 products, and the firm plans to expand its 

range. 

Product planning and development group head Hideki Momozaki, 51, said: "Our strength 

is we can make products with processing no other company can imitate. Using our 

technical strength, we want this to lead to achieving Sustainable Development Goals." 

Home 

Xinjiang cotton sees a bumper year with higher yields, income for farmers 

despite US crackdown 

(Source: Global Times, January 09, 2022) 

The cotton harvest from more than 30 million mu (2 million hectares) of land has been 

acquired in Northwest China's Xinjiang Uygur Autonomous Region, as the buying season 

is drawing to a close, with higher crop yields and incomes for cotton farmers indicating a 

prosperous industry, despite slander and crackdown by the US, industry insiders said. 

 

"Recent changes in the international trade situation have brought new challenges to the 

development of the cotton industry. But changes in external factors will not hinder the 

high-quality, sustainable development of China's cotton industry," Wang Jianhong, vice 
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president and secretary general of the China Cotton Association (CCA), told the Economic 

Daily on Saturday. The CCA said last week that the "domestic cotton price spread based 

upon quality," and the cotton acquisition season was drawing to a close. 

Industry insiders said that the mechanization rate of cotton picking in Xinjiang has 

continued to increase, and the quality of Xinjiang cotton is also rising with thorough, fine 

management from seed sifting to planting and fertilizing. The efficiency of the industry 

chain has also been optimized, despite the US' crackdown campaign. 

 Chinese consumers can buy clothes in March made from Xinjiang cotton harvested in 

November 2021, said a member enterprise of the China Cotton Industry Alliance (CCIA). 

According to the CCIA, it only takes 90 days from cotton harvesting to fabric completion, 

which would directly enter the assembly line of clothing enterprises. China's total output 

of cotton reached 5.95 million tons in the 2020-2021 harvest year, according to the China 

Cotton Textile Association (CCTA).  

Of the total, 5.13 million tons came from Xinjiang, accounting for 87 percent of domestic 

cotton output in 2021, statistics from the National Bureau of Statistics (NBS) showed. 

 

Total demand for cotton in China is about 7.8 million tons, with about 1.85 million tons 

relying on imports, mainly from India, Australia and other countries, read a report 

released by the CCTA in December.  According to the NBS, Xinjiang's cotton yield per 

hectare reached 2,046.4 kilograms in 2021, and the income of cotton-planting farmers 

was more than 1,500 yuan per mu ($15.6 per hectare). A farmer in Xinjiang told the Global 

Times that his net income is more than 600,000 yuan ($94,077) from about 600 mu of 

cotton plants every year. Zhang Jie, manager of a textile company in Xinjiang, told the 

Global Times that the company's cotton fields have mechanized the planting process, 

making cotton planting easier and more efficient, with increasing incomes. 

"We sow cotton with the BeiDou Navigation Satellite System, water it with automatic drip 

irrigation, and pick it with machines," said Zhang. Chen Minhong, a cotton farmer in 

Xinjiang's Yuli county, got a taste of the benefits of 5G technology in 2021, the CCTA 

reported. With the introduction of intelligent equipment, Chen's field of more than 1,000 

mu has realized intelligent cultivation, sowing, fertilization and picking, which has helped 

increase the yield to 400 kilograms per mu from 350 kilograms. 
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From 2019 to December 2021, a total of 19,343 5G base stations were built in Xinjiang, 

according to the Communications Administration of Xinjiang.  "Machine picking costs 

150 yuan per mu, averaging 50 yuan per kilogram. The cotton production area in northern 

Xinjiang has realized 100 percent machine picking, and the machine picking rate in 

southern Xinjiang has reached 70 percent," said Cao Huiqing, president of the 

Department of Cotton Farmers at the CCTA, in December.In recent years, Xinjiang cotton 

has mainly supplied large domestic textile enterprises, whose factories moved to Xinjiang, 

read a CCTA report.  Xinjiang cotton accounts for 67 percent of domestic consumption. 

"Xinjiang cotton, imported cotton and imported cotton yarn are all used in cotton textiles 

for export. The proportion of Xinjiang cotton is probably at least 50 percent of all textiles 

exported from China," a staffer at the Shanghai International Cotton Exchange told the 

Global Times on Sunday. 

While domestic textile mills have strong demand for Xinjiang cotton, export-oriented 

textile enterprises indeed face the challenges posed by the US crackdown, industry 

insiders noted.  

They also said that in order to deal with the uncertainties and risks of the international 

market, China's large garment enterprises have built factories in Southeast Asia, or more 

distant locations such as Mexico. According to a Chinese textile enterprise, which declined 

to be identified, it has built production bases in China's Xinjiang region and Vietnam.  Its 

factories in Xinjiang serve Chinese enterprises, while the factories in Vietnam serve 

overseas customers. 
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