
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

13-01-2022 131.15 (+1.60) 

11-01-2021           86.30 

09-01-2020 78.50 

New York Cotton Futures (Cents/lb) 
As on 15.01.2022 (Change from 

previous day) 
    Mar 2022      119.77 (+2.93) 

    May 2022      114.89 (+1.00) 

    July 2022      112.84 (+0.70) 

  

  15th  

January 

2022 

Cotton and Yarn Futures 
 ZCE - Daily Data 

(Change from 
previous day) 

MCX (Change from previous day) 
 

Jan 2022 35460 (+20) 

Cotton 22265 (-25) Feb 2022 35810 (+70) 

Yarn 28015 (-85) Mar 2022 35930 (-150) 

PM Modi To Interact with Startups On Jan 15; More Than 150 

Innovators To Participate 

Shri Piyush Goyal urges Global Venture Capital Funds to focus on 

Startups from Tier 2 and 3 cities 

Want to bring together mutually beneficial FTA for India, Britain: 

UK Minister 
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Clothes to get costlier: 15-20% price rise likely this year, or even more if GST rates increase 

RCEP Trade Agreement aims to create an integrated market 

India better positioned to navigate any financial turbulence: UN body 

The seeds of growth have been sown 

India-China trade grows to record $125 billion in 2021 despite tensions in eastern Ladakh 

Trade recovery: Exports hit record $37.8 bn in Dec, imports surge too 

India's forex reserves dip $897 million in the first week of January 

India Inc says 'Aatmanirbhar Bharat' schemes help revive economy: Deloitte 

December WPI inflation eases to 13.5% YoY 

India grants over $900 million to Sri Lanka to overcome forex crisis 
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China's trade surplus hits a record $676 billion in 2021 

Shahjadpur: The fabric market that draws traders from beyond the border 

What Is Organic Cotton? Why Is It a Sustainable Fabric? 

Việt Nam ranks third for best operating costs in Asia 

RMG-like safety in other sectors also needed: CPD 

Uyen Tran: Sustainable Textiles That Could Change the Future of the Fashion Industry 

South Asian textile exports rise as global demand returns 

--------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 

NATIONAL 

 

 
 
 
 
 
 
 
 

 

 

 

-------------------- 

GLOBAL 

 

 

 



     

                                                                                                                                            

 
www.citiindia.org 

 

3 CITI-NEWS LETTER 

NATIONAL: 

PM Modi To Interact with Startups On Jan 15; More Than 150 Innovators To 

Participate 

(Source: Vidyashree S, Republic World, January 14, 2022) 

The interaction with PM Modi aims to understand how various startups play a role in 

contributing to national needs by driving innovation in the country. 

Prime Minister Narendra Modi is scheduled to hold a virtual meeting with startups and 

interact with them on January 15 at 10.30 am. As per reports, the interaction is organised 

with an aim to understand how various startups play a role in contributing to national 

needs by driving innovation in the country. 

Agriculture, Health, Enterprise Systems, Space, Industry 4.0, Security, Fintech, 

Environment are some of the sectors of startups, who will participate in the meeting.  

According to Prime Minister's Office, over 150 startups, divided into six working groups 

based on themes, will be present in the meeting. The themes include: Growing from 

Roots, Nudging the DNA, From Local to Global, Technology of Future, Building 

Champions in Manufacturing, and Sustainable Development.  

Each group will be given an opportunity to present before PM Modi on the provided 

theme during the interaction.  

Startup India Innovation Week 

The Department for Promotion of Industry and Internal Trade (DPIIT), Ministry of 

Commerce and Industry, is hosting a week-long event, 'Celebrating Innovation 

Ecosystem' from January 10 to January 16 as part of the Azadi ka Amrit Mahotsav being 

held to celebrate 75 years of India's independence. The ''Celebrating Innovation 

Ecosystem' event is being held to mark the 6th anniversary of the launch of the Startup 

India initiative. 

PM Modi has always been confident in the potential of startups 

in contributing significantly to the development of the nation which was reflected in the 

year 2016 when Startup India was launched. The government has worked towards 

offering a suitable environment for startups to grow and develop.  
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PM Modi meets India's top CEOs 

Prime Minister Narendra Modi had on Monday, December 20, interacted with CEOs of 

companies from various sectors of industry, in a meeting at Lok Kalyan Marg. CEOs of 

companies across banking, infrastructure, automobiles, telecom, consumer goods, textile, 

renewables, hospitality, technology, healthcare, space, electronics sectors marked their 

presence at the meeting. According to the Prime Minister’s Office, this was the second 

interaction that the Indian Prime Minister held with industry representatives in line with 

the next Union Budget.  

Home 

Shri Piyush Goyal urges Global Venture Capital Funds to focus on Startups 

from Tier 2 and 3 cities 

(Source: Press Information Bureau, January 14, 2022) 

Union Minister of Commerce & Industry, Consumer Affairs, Food & Public Distribution 

and Textiles, Shri Piyush Goyal has called upon the Global Venture Capital (VC) Funds to 

focus more on Startups from Tier 2 and 3 cities. Chairing the 4th Roundtable with Global 

Venture Capital Funds, organised by the Department for Promotion of Industry and 

Internal Trade (DPIIT), Ministry of Commerce and Industry, Shri Goyal invited the VCs 

to explore new sectors for investing, promote and protect the intellectual property created 

by the young Indian entrepreneurs, provide expertise to scale-up and explore greater 

capital infusion including risk capital. The Government has already taken a number of 

steps to support the Startups and would do so in the future also, he added. 

It was pointed out in the meeting that India is home to over 61,000 recognised Startups 

spread across 55 industries, with 45% of them emerging from Tier 2 and 3 cities and 45% 

of Startups having at least one Woman Director, a testimony of diversity, spread and 

inclusivity of the Indian Startup ecosystem. It was also highlighted that specifically for 

Startup ecosystem, 49 regulatory reforms have been undertaken by the Government to 

enhance Ease Of Doing Business, Ease Of Raising Capital and Reduce Compliance 

Burden. 

The Roundtable was held through video conference as part of the Startup India 

Innovation Week. Over 75 VC fund investors from across the United States, Japan, Korea, 

Singapore, and some Global Funds domiciled in India participated in the deliberations. 
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These funds have a total Assets Under Management (AUM) of more than USD 30 billion 

in the Indian Region. A number of suggestions were made by the Global VC funds, which 

they felt could further the investors’ sentiment in the sector. 

The intent of this roundtable was to share progress report of the current Indian Startup-

VC Ecosystem, insights on impact investing, India’s global outlook and the opportunities 

and interventions for the way ahead of VC investments in India. 

The roundtable discussion covered topics like Building for the World from India, An 

Impact, SDG and Digital India Outlook, Regulatory updates for Global and Domestic 

Funds, India Opportunity - How policies have shaped up the Ecosystem and Way Forward 

and Vision for India @ 2047. The session also covered the top regulatory issues to be 

addressed with the Government of India. 

The meeting was attended by Shri Anurag Jain, Secretary, DPIIT and major Indian 

regulators, policymakers, along with Global VC Funds. 

DPIIT is organizing Startup India Innovation Week from 10th to 16th January 2022. In the 

context of 'Azadi ka Amrit Mahotsav’, this virtual innovation celebration is designed to 

showcase the spread and depth of entrepreneurship across India. The programme is 

bringing together top policy makers, industry, academia, investors, Startups and all 

ecosystem enablers from across the globe. 

Home 

 

Want to bring together mutually beneficial FTA for India, Britain: UK 

Minister 

(Source: Economic Times, January 14, 2022) 

The UK minister and Commerce and Industry Minister Piyush Goyal on January 13, 

formally launched negotiations for the proposed FTA, which is expected to help double 

bilateral trade to over USD 100 billion by 2030 and boost economic ties between the two 

countries. 

UK's Secretary of State for International Trade Anne-Marie Trevelyan has said that both 

India and Britain want to bring together a free trade agreement (FTA), aimed at boosting 

economic ties, which is mutually beneficial for both the countries. She also expressed 
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hope that both sides would conclude the negotiations for the trade pact by end of the year 

or early 2023. 

The UK minister and Commerce and Industry Minister Piyush Goyal on January 13, 

formally launched negotiations for the proposed FTA, which is expected to help double 

bilateral trade to over USD 100 billion by 2030 and boost economic ties between the two 

countries. 

The two sides are hoping that the negotiations would conclude by the end of this year. 

Both sides are looking to conclude an interim agreement by Easter. 

"We want to bring together an FTA which is mutually beneficial for both the countries... 

We look forward to bringing together an exciting, vibrant and broad FTA...," Trevelyan 

told PTI. On setting up an ambitious deadline to conclude the talks, she said that there 

are positive views from both sides "that we can do that, so we will throw all our energy 

and weight behind it". When asked about key concerns being raised by UK businesses in 

India, the minister said that there are tariff barriers which British businesses are keen to 

see reduced. Digital trade is also an important area which is raised by many businesses, 

she added. 

Further the minister said that promoting investments from both the sides would also be 

an integral part of this trade deal. Already investments are flowing in both the countries, 

but there are many more opportunities for the business community of India and UK, she 

said. The UK minister has stated that both the countries have a "golden opportunity" to 

forge a new economic partnership as India's economy is set to grow rapidly. According to 

Goyal, the pact will help in boosting Indian exports from several sectors such as leather, 

textile, jewellery and processed agri products. India will also seek special arrangements 

for the movement of its people. 

India's exports to the UK stood at USD 8.15 billion in 2020-21, while imports aggregated 

at USD 4.95 billion. India's main exports to the UK include ready-made garments and 

textiles, gems and jewellery, engineering goods, petroleum products, transport 

equipment, spices, pharmaceuticals and marine products. Imports from Britain include 

precious and semi-precious stones, ores and metal scraps, engineering goods, chemicals 

and machinery. In the services sector, the UK is the largest market in Europe for Indian 

IT services. Commerce Secretary B V R Subrahmanyam has said the total trade of goods 
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and services between India and the UK is about USD 50 billion (USD 35 billion services 

and USD 15 billion goods) and it would cross USD 100 billion in ten years' time. 

Home 

 

Clothes to get costlier: 15-20% price rise likely this year, or even more if GST 

rates increase 

(Source: Financial Express, January 14, 2022) 

Even as apparel customers are relieved after the GST Council deferred the GST rate hike 

for textiles, the prices of clothes are likely to go up by up to 20 per cent this year due to 

increase in prices of raw materials, freight costs, etc. A probable increase in GST will lead 

to a further hike in prices of clothes. 

Even as the Goods and Service Tax Council in its last meeting decided to defer the GST 

rate hike for textiles from 5 per cent to 12 per cent, consumers will still have to shed an 

extra buck for clothes from brands. Branded apparels’ prices are set to rise due to costlier 

raw materials, and higher transportation costs, among other things. And this would be no 

small hike; apparel prices will rise by upto 20 per cent for many brands. 

“With the increasing prices of the raw material, like cotton, yarn and fabric and also 

packaging material, freight costs, etc, we cannot avoid the increase in prices of the 

finished merchandise any longer now. While at an industry level, it may vary between 8-

15 per cent depending on the price structure of different brands, at Indian Terrain, the 

price increase will be in the range of 8-10 per cent,” Charath Narasimhan, CEO, Indian 

Terrain Fashions Ltd, told Financial Express Online. 

Clothing companies don’t want to bear high costs anymore 

While many brands have already started steadily increasing the prices of their 

merchandise, others are slated to increase the prices with the launch of their Summer 

collections around March and April. “Approximately, there has been a rise of nothing less 

than 70-100 per cent in raw material prices, especially cotton. If we compare the prices of 

last year to this year, our MRP is going to increase by at least 15-20 per cent. We have 

already increased our MRP for the winter collection by 10 per cent and the upcoming 

https://www.financialexpress.com/market/stock-market/indian-terrain-fashions-ltd-stock-price/
https://www.financialexpress.com/market/stock-market/indian-terrain-fashions-ltd-stock-price/
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Summer season will witness a hike of another 10 per cent,” said Yuvraj Arora, Partner, 

Octave Apparels. 

Meanwhile, Numero Uno is increasing their prices by 5-10 percent, while women’s 

clothing brand Madame by 11-12 percent, starting with their Summer collections. In fact, 

the industry association Clothing Manufacturers Association of India (CMAI) maintained 

that the summer ranges this year will see an average price increase by 15-20 per cent. 

“However, some brands could tweak their product quality a bit in order to reduce the price 

increase, particularly brands that sell in lower price range and will keep the hike to a mere 

5 per cent, but the price increase is definitely on the cards, industry-wide,” Rahul Mehta, 

President, CMAI, told Financial Express Online. Consumers, nevertheless, will see this 

increase starting at the end of January, because till about mid-January, there are still 

discounts and end of season sales going on in the market, he said. 

Apparel brands absorbing higher costs 

While the factors like increase in raw material prices and also in prices of products being 

imported from other countries, high freight costs, devalued rupee, have been at play for 

quite some time now, retailers had been absorbing the hike in their margins. Apparel 

brands have been quite reluctant to pass on the higher cost to consumers because of the 

sluggish demand. But with the revival in sales numbers and consumer demand, on the 

back of the festive season, it only makes sense for brands to increase prices. 

“This very season, though there has been a standard inflation of around 4 per cent every 

year mostly because of the pandemic, we did not increase the prices but absorbed it in our 

margins. In fact, our average selling price has gone slightly down by about 2 per cent this 

year and this has given us good results and a good boost to our sales overall,” Akhil Jain, 

Executive Director, Madame, told Financial Express Online. “Apparel is anyway now 

working on a very thin margin because of steep discounting, etc. Earlier, we used to have 

about 65-70 per cent salethroughs and now-a-days, we have around 55 per cent 

salethroughs, which is impacting the brand a lot,” he added. 

“While we are still trying to absorb the increased input costs in the margins, for many of 

the lower-end products, with so many factors at play, we are compelled to increase the 

prices for all categories of apparel by 5-10 percent,” Ramesh Kapoor, CFO, Numero Uno, 

told Financial Express Online. 
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While few of the apparel makers are of the view that there is a need for government 

intervention in order to control the prices of the raw materials, etc, others opined that the 

factors are mostly external. The price of cotton in India has been moving in accordance 

with global prices and demand. With sanctions by the West against China, there has been 

an increase in demand for cotton from India. Companies operating in the export market 

have started exporting most of their stock since they are getting better prices in the export 

market. 

What will a GST rate hike mean for apparel makers? 

Even as the GST Council meeting deferred the proposed hike in the GST rate to 12 per 

cent, the proposal is still in consideration and has been referred to an existing Group of 

Ministers on GST rate rationalisation. What will a probable hike in the rate in the coming 

months mean for consumers who will already be paying more than usual for their apparel 

choices? 

To be clear, the GST rate hike will only impact the prices at brands that sell merchandise 

for below Rs 1000 or in the value segment. “I expect a further increase of 7-10 per cent in 

apparel prices if at all the government decides to hike the GST rate, because the margins 

that’s provided to the retailers are inclusive of the GST,” said Rahul Mehta of CMAI. 

Yuvraj Arora of Octave Apparels explained, “The rise in GST rate to 12 per cent overall 

will affect the brands who have majority of their merchandise priced at or below Rs 1049. 

For Octave Apparels, it would be a major price hike because we sell round neck t-shirts 

for about Rs 799-899 and a polo t-shirt for about Rs 999 and in case of a uniform GST of 

12 per cent, we will have to go up to Rs 1299, which is a raise of another 30 per cent in the 

prices. A hike of a total of 7 per cent tax that will go towards the government and then 

markdown margins of channel partners will leave us with no other option than to go for 

such drastic price increase.” 

The move will lead to value brands decreasing their volumes since a ‘drastic price hike’ 

like this will open the option of many other brands for consumers, who “will now opt for 

them because the differentiation here was the MRP, which will vanish,” he added. 

Home 
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RCEP Trade Agreement aims to create an integrated market 

(Source: (Mrs) Amb Narinder Chauhan, Financial Express, January 14, 2022) 

At the same time, however, Japan will face difficulties keeping China’s growing influence 

in the region in check, particularly with the US, its ally, remaining at odds with China over 

human rights and other issues. 

Regional Comprehensive Economic partnership (RCEP) trade agreement took effect for 

most of the 15 member countries on January 1, 2022. The RCEP is a Free Trade 

Agreement (FTA) between the 10 ASEAN members plus Australia, China, Japan, New 

Zealand and South Korea. The RCEP is the world’s largest FTA, as it covers 2.3bn people 

or nearly a third of the global population. Its member countries together contribute US$ 

25.8 trillion or about 30% of global gross domestic product, and account for US$ 12.7 

trillion, over a quarter of global trade in goods and services, and 31% of global FDI inflows, 

according to UNCTAD. 

The RCEP took effect in Australia, Brunei, Cambodia, China, Japan, Laos, New Zealand, 

Thailand, Singapore and Vietnam on January 1. South Korea will follow on February 1, 

but Indonesia, Malaysia, Myanmar and the Philippines have yet to ratify the deal. 

Significantly, the RCEP is Japan’s first trade agreement involving both China and South 

Korea. 

The RCEP aims to create an integrated market making it easier for products and services 

of each of these countries to be available across the region. The focus is on trade in goods 

and services, investment, intellectual property, dispute settlement, e-commerce, small 

and medium enterprises, and economic cooperation. 

The RCEP was pushed by China in 2012 in order to counter the US led Transpacific 

Partnership (TPP) that excluded China. However, in 2016, US withdrew from TPP, since 

then RCEP has become a major tool for China to counter the US efforts to prevent trade 

with Beijing. 

India decided against joining the RCEP amid concerns its economy would be flooded with 

cheap Chinese goods and farmers could be hurt by agricultural imports from Australia 

and New Zealand. A section of Indian industry felt that being part of RCEP would have 

allowed India to tap into a huge market. Some like pharmaceuticals, cotton yarn and the 

services industry were confident of making substantial gains. 
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Among the major benefits of the RCEP is that tariffs on more than 65% of trade in goods 

are expected to immediately reach zero and to around 90% over 20 years. Trade is an 

important driver of growth for Asia, and RCEP is expected to put Asia back on its pre-

Covid growth trajectory. 

Another key benefit is its common ‘rules of origin’ framework, as RCEP exporters will 

generally only need to source at least 40% of inputs from within the bloc for their final 

goods to qualify for tariff preferences when exported to other members.Intra-Asian trade-

already larger than Asia’s trade with North America and Europe put together-will receive 

a further boost with RCEP’s standardized rules of origin. 

Further, RCEP hopes to make it easier for companies to use Southeast Asia as a 

production base and could accelerate the diversification of supply chains and the 

reallocation of FDI already under way in Asia. Besides tariff concessions, RCEP 

standardizes rules on investment, intellectual property and e-commerce, among other 

things, and promotes optimization of supply chains in the region.  

The RCEP could also help to streamline existing free trade agreements in Asia-Pacific and 

strengthen intraregional trade linkages. 

Trade agreements have always been shaped more as economic weapons designed by the 

rich to extract advantages from the developing nations that are vulnerable to exploitation. 

Financial services, for instance, favor the rich countries who can target large populations 

of banks depositors, pensioners and insurance targets in the less developed nations. That 

developing countries gain from being exposed to modern financial services is a 

disingenuous argument, for instance, infrastructure, climate change mitigation and 

health spending tend to be underfinanced in advanced economies while short deployment 

of savings takes priority. Developing countries had stock markets virtually thrust upon 

them from outside instead of focusing more on bond market development that would 

have served their development needs better.  

All this argues in favor of a less interventionist model of economic partnership and the 

RCEP arguably supplies it. It is of a less ‘high level’ nature than the original TPP, but it 

may not be a bad thing. The irony is that just as the US was poised to capitalize on its 

economic agenda, Trump withdrew from the TPP. 

As the world’s top trading nation and second largest economy (and because of the absence 

of the US), China is the dominant partner within the RCEP. China began gathering 

https://www.financialexpress.com/market/stock-market/modern-financial-services-ltd-stock-price/
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support for the pact in 2012, to counter growing US influence in the Asia Pacific region. 

Backing for the RCEP gained momentum in 2017, after theUS withdrew from the 

rivalTPP.  When the RCEP was signed in November 2019, Chinese premier Li Keqiang 

said it was ‘a victory of multilateralism and free trade.’ China hopes to expand exports and 

speed up its industrial transformation as its exporters face rising freight rates.China is 

ready to fulfill 701 binding obligations as new milestones in China’s opening.China will 

gradually lift tariffs for imports of coconut milk, pineapple products and paper products 

from ASEAN countries. Trade between China and other RCEP members totaled 10.96 

trillion yuan (US$1.72tr) in the first 11 months of 2021, accounting for 31% of China’s total 

foreign trade value. 

Intra-regional investment, at 30% of total, has significant room for growth. FDI, 

investment by multinational enterprises and global value chains emanating from the 

region are all likely to benefit from the RCEP.  Since the pandemic, signatories have seen 

a decline of 15% in FDI to a combined $310b in 2020. The Least Developed Countries-

Cambodia, Laos and Myanmar-are the most likely to benefit as they typically receive more 

FDI from neighboring RCEP members. Investment in infrastructure and industry would 

also improve their participation in global trade. 

Japan, another major member of the grouping, views RCEP’s impact on its economy as 

rosy. Japan would benefit most from RCEP tariff concessions, largely because of trade 

diversion effects. China’s tariffs on Japan’s auto parts and others will be reduced in steps, 

leading to a jump in exports of Japanese industrial goods to China to 86% from the 

current 8%. As for imports, Japan will abolish tariffs from 56% of farm products from 

China, 49% of those from South Korea and 61% from ASEAN, Australia and New Zealand. 

Meanwhile, Japan retained tariffs on five sensitive agricultural product categories-rice, 

beef, and pork, wheat, dairy and sugar-and on poultry and poultry products-to protect its 

domestic sector. RCEP incorporates Japan’s first economic partnership agreement with 

China and South Korea, the two main destinations of its exports in Asia. Japan’s annual 

exports are expected to rise by $20b, 5.5% increase from its 2019 exports to other RCEP 

members.Overall, the trade within the bloc is expected to increase by nearly $ 42b, 

equivalent to 2% rise from the 2019 level, driven mainly through trade diversion away 

from non-member nations. Japan expects to raise its GDP by 2.7% and add some 

570,0000 jobs. 
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At the same time, however, Japan will face difficulties keeping China’s growing influence 

in the region in check, particularly with the US, its ally, remaining at odds with China over 

human rights and other issues. 

Meanwhile, absence of India from RCEP is also a cause for worry as it means that the 

intra-RCEP trade could be lopsided in favor of China. Another priority, thus, forJapan to 

contribute to the regional evolution is to persuade India to join RCEP down the road, as 

an expanded agreement including India would also broadly dilute China’s influence 

within the region. 

In addition, the US, in case it decides to go soft on China, there will be even more worries 

for Japan. 

It is feared an overdependence on China is a sure recipe for disaster. China touted the 

signing of the RCEP as a victory for its leadership in the region, particularly since key US 

allies Australia and Japan are a part of the RCEP. During the pandemic, countries like 

Australia which depend heavily on export to China, have seen how Beijing uses the 

economic stick to its advantage. In addition, even a steady flow of Chinese goods into the 

economies of other RCEP could pose a threat since China already enjoys a favorable 

balance of trade with some. It could also boost its BRI, from which Japan has stayed away. 

Hence, China’s overwhelming presence in the RCEP could in the future allow it to dictate 

terms to the other RCEP members. 

The TPP was an attempt by former US President Barack Obama to deepen trade links 

among the US and other Asian nations-in part to curtail China’s growing influence. This 

was broader in scope than the RCEP, but Trump pulled out saying he would pursue 

bilateral deals instead. If they try to push together and change China’s direction, then it 

would be through the lens of development and trade, infrastructure and connectivity. In 

May 2020 China indicated willingness to join the 11-member Comprehensive and 

Progressive Agreement for Transpacific Partnership (CPTTP), the successor of TPP, but 

is unlikely to gain traction because the high standards for regulations on e-commerce, 

IPR and state-owned enterprises, suggesting the amount of government intervention in 

the Chinese economy will not meet CPTPP requirements. Further, although not a member 

of the CPTPP, the US can exercise the “poison pill” within the US-Mexico-Canada 

agreement to prevent Canada and Mexico from voting in favour of Chinese application. 

The contours of CPTPP 2.0 could feature the US in the future. US presence will dilute 

China’s influence in the region. 

https://www.financialexpress.com/tag/barack-obama/
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The US under Biden is exploring the development of an Indo-pacific economic 

framework, as during the East Asia Summit in October 2021. In November the US sent 

USTR to Japan, India and other parts of Asia to start discussions on potential negotiations 

that could begin in 2023. The framework could comprise multiple agreements such as 

digital trade, supply chain resilience, clean energy and infrastructure, among others. The 

US is not a member of RCEP or the CPTPP.  China appears to be determined to build an 

economic network outside the US influence. China has been criticized for its stance on 

intellectual property and market distorting subsidies. Whether China will comply with the 

rules of RCEP will be key in determining the future course of things. 

(The author is a former Indian ambassador and former diplomat in Tokyo, Japan, and 

Bangkok, Thailand.  

Home 

 

India better positioned to navigate any financial turbulence: UN body 

(Source: Asit Ranjan Mishra, Business Standard, January 15, 2022) 

The report projected Indian economy to grow at 9% in FY22 and 6.7% in FY23 as base effect 

wanes 

India is in a better position to navigate financial turbulence due to Fed monetary 

tightening compared to its situation during the “taper tantrum” episode after the 2008-

2009 global financial crisis even though it remains vulnerable, the United Nations said in 

its "World Economic Situation and Prospects" report. 

“This is due to a stronger external position and measures to minimize risks to bank 

balance sheets. In the medium-term, scarring effects from higher public and private debt 

or permanent impacts on labour markets could reduce potential growth and prospects for 

poverty reduction (in South Asia),” the report said. 

The report produced by the United Nations Department of Economic and Social Affairs 

(UNDESA) said India’s monetary policies remain accommodative with interest rates close 

to record lows and liquidity measures still in place in most economies. “Yet the monetary 

cycle is gradually shifting as global financial conditions tighten and the recovery gains 

steam. The Reserve Bank of India has begun to taper liquidity by increasing the volume 
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of reverse repo operations and the cash reserve ratio; it is expected to raise interest rates 

throughout 2022,” it said. 

Accelerated global monetary tightening could increase volatility, trigger capital outflows 

and disrupt credit growth, especially in countries with elevated debt, large financing 

needs and high levels of foreign-currency-denominated debt, the report said. “Significant 

financial distress could emerge as highly leveraged firms face greater refinancing costs, 

particularly in sectors hit harder by lockdowns, even more so if the removal of forbearance 

measures uncovers a large deterioration in balance sheets,” it added. 

The report projected Indian economy to grow at 9 per cent in FY22 and 6.7 per cent in 

FY23 as base effect wanes. “India’s economic recovery is on a solid path, amid rapid 

vaccination progress, less stringent social restrictions and still supportive fiscal and 

monetary stances. Robust export growth and public investments underpin economic 

activity, but high oil prices and coal shortages could put the brakes on economic activity 

in the near term. It will remain crucial to encourage private investment to support 

inclusive growth beyond the recovery. India has taken an important step by committing 

to 50 per cent of its energy mix coming from renewable sources by 2030 and to reaching 

net-zero emissions by 2070,” it said. 

India’s fiscal deficit is projected to decline gradually as policy priorities have shifted 

towards capital expenditure. “Pressures for fiscal consolidation will likely increase from 

higher public debt and rising borrowing costs. Amid elevated social needs, a still fragile 

recovery and lagging employment, it is imperative to avoid premature consolidation, 

however. The weak debt situation emphasizes the need for revenue mobilization,” the 

report said. 

The UNDESA expects inflation to decelerate throughout 2022, continuing a trend 

observed since the second half of 2021 when relatively restrained food prices 

compensated for higher oil prices. “A sudden and renewed rise in food inflation, however, 

due to unpredictable weather, broader supply disruptions and higher agricultural prices, 

could undermine food security, reduce real incomes and increase hunger across the 

(South Asia) region,” it added. 

Home 
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The seeds of growth have been sown 

(Source: Financial Express, January 14, 2022) 

Robust growth in agriculture could bolster revival, if a bumper harvest is not met with a 

price-crash 

The silver-lining in India’s economic performance has been the resilience of the 

agricultural sector despite the ravages of the Covid-19 pandemic. Agriculture and allied 

activities are estimated to grow at 3.9% after adjusting for inflation in 2021-22, up from 

3.6% last fiscal, according to the first advance estimates of national income. In nominal 

terms, this sector could expand by 9.1%, from 6.6% last fiscal. Farmer incomes will, 

therefore, benefit not only from higher output but also 5.2% inflation. The advance 

estimate of national income incorporates the first advance estimates of crop production 

for 2021-22 (July-June), according to which food grain production is expected to register 

a high of 150.5 million tonnes (MT) in the kharif or summer season. This is indeed a good 

augury that the ongoing rabi or winter season—sowing operations commence in October 

and harvesting from April onwards—will be equally bountiful. 

The rabi tidings so far till January 7 appear favourable. Sowing of wheat, pulses, oilseeds 

and coarse cereals are nearly over, with the sown area of 652 lakh hectares marginally 

higher than a year ago. Despite the slight uptick in acreage, sowing of the main crop—

wheat (which accounts for half the sown area)—and pulses are marginally lower. As 

reported in this newspaper, this drop is attributed to the delay in withdrawal of southwest 

monsoon rain last year. There was less area under wheat in Uttar Pradesh, Haryana and 

Madhya Pradesh. From a food security perspective, the lower sowing of wheat per se is 

not a cause of concern as the Food Corporation of India has close to 36 MT of wheat stocks 

against the buffer norm on January 1 of 21.41 MT. India achieved a record wheat 

production of 122 MT in 2020-21. In sharp contrast, sowing of oilseeds such as mustard, 

groundnut and sunflower rose sharply, by more than 21%, to close to 99 lakh hectares 

from 81 lakh hectares a year ago. The sowing of mustard so far has increased by 23%, to 

close to 90 lakh hectares against 73 lakh hectares a year earlier. Reservoir levels are also 

adequate for the rabi season. As on January 6, live storage in 137 reservoirs in the country 

is 100.07% of the live storage a year ago and 119% of the average storage of the last ten 

years, according to the Central Water Commission. 

The upshot is that higher grain production is likely to boost farmer incomes this fiscal. 

Higher incomes, in turn, stimulate demand for FMCGs, tractors, etc, and raise overall 
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industrial and GDP growth with a lag of a year. Robust growth in the agricultural sector 

thus will reinforce the current revival in overall growth. However, past experience 

indicates that all of this may not translate into agricultural prosperity. In 2016-17, for 

instance, bumper crop production went along with an across-the-board crash in food 

grains, fruit and vegetable prices—a deflationary process that devastated farmer 

livelihoods. To be sure, the government has sought to address farmer concerns in this 

regard by announcing higher MSPs for the 2022-23 rabi marketing season. MSPs for 

wheat are up by 2%, to Rs 2,015 per quintal. The highest increases were for lentil, rapeseed 

and mustard and gram, to provide remunerative prices and also promote crop 

diversification. But the government should be alert that a bountiful harvest does not result 

in these crops selling below MSPs and make up, if necessary, through deficiency payments 

under the umbrella scheme Pradhan Mantri Annadata Aay Sanrakshan announced four 

years ago. Agrarian distress will haunt the countryside if the season of potential plenty 

impacts farmer incomes through deflation. 

Home 

 

India-China trade grows to record $125 billion in 2021 despite tensions in 

eastern Ladakh 

(Source: Economic Times, January 14, 2022) 

The total trade between China and India in 2021 stood at USD 125.66 billion, up 43.3 per 

cent from 2020, state-run Global Times reported, quoting data from the General 

Administration of Customs. 

The India-China bilateral trade touched a record high of over USD 125 billion in 2021, 

crossing the USD 100 billion-mark in a year when the relations hit a new low due to the 

prolonged standoff by the militaries in eastern Ladakh, while India's trade deficit too 

mounted to over USD 69 billion, according to official data released on Friday. The total 

trade between China and India in 2021 stood at USD 125.66 billion, up 43.3 per cent from 

2020, state-run Global Times reported, quoting data from the General Administration of 

Customs. 

China's exports to India from January to December rose 46.2 per cent to USD 97.52 

billion, while India's exports to China grew by 34.2 per cent to USD 28.14 billion. The 
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trade deficit for India grew to USD 69.38 billion in 2021. India has been highlighting its 

concerns over the growing trade deficit with China for over a decade and calling on Beijing 

to open its markets for India's IT and pharmaceutical products. Observers say much of 

China's exports increase this year to India was attributed to the import of medical 

products and raw materials for India's burgeoning pharmaceutical industry due to the 

massive second wave of COVID-19 and recurring bouts of the virus in the country. 

The landmark increase of the bilateral trade crossing USD 100 billion went without much 

fanfare as the relations remained frosty over the lingering military standoff in eastern 

Ladakh. The border standoff between the armies of India and China erupted on May 5 

last year following a violent clash in the Pangong lake areas and both sides have gradually 

enhanced their deployment by rushing in tens of thousands of soldiers as well as heavy 

weaponry. As a result of a series of military and diplomatic talks, the two sides completed 

the disengagement process in the Gogra area in August and in the north and south banks 

of the Pangong lake in February. 

The two sides held the 14 round of Corps Commander-level talks on January 12 to resolve 

the standoff in the remaining areas and agreed to hold a new round of talks soon. Each 

side currently has around 50,000 to 60,000 troops along the Line of Actual Control (LAC) 

in the mountainous sector. 

Home 

Trade recovery: Exports hit record $37.8 bn in Dec, imports surge too 

(Source: Financial Express, January 15, 2022) 

The CAD, according to an ICRA estimate, could rise to 1.4% of GDP in FY22, against 0.9% 

in the pre-pandemic year (FY20). Of course, it will still be well within the government’s 

comfort zone. 

Merchandise exports touched a monthly record of $37.8 billion in December, up almost 

39% from a year earlier and 39.5% from the pre-pandemic (same month in FY20) level, 

according to the provisional estimate released by the commerce ministry on Friday. 

Keeping with the recent trend, imports, too, jumped nearly 39% on year to $59.5 billion, 

driven by elevated global crude oil prices and massive purchases of coal and cooking oil. 

Consequently, trade deficit in December remained at an elevated level of $21.7 billion, 

down only marginally from a record $22.9 billion in the previous month. 
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Although high import signals improving domestic demand following a Covid-induced 

compression last fiscal, it will also pressure current account deficit (CAD). The CAD, 

according to an ICRA estimate, could rise to 1.4% of GDP in FY22, against 0.9% in the 

pre-pandemic year (FY20). Of course, it will still be well within the government’s comfort 

zone. 

Given that export between April and December hit $301.4 billion, also a record for the 

first three quarters of any fiscal and up 50% from a year before, the country is all set to 

realise its lofty FY22 goods exports target of $400 billion despite potential short-term 

risks to the global supply-chain from the new Covid-19 strain. A spurt in demand for 

goods in the wake of an industrial resurgence in advanced economies and global 

commodity price rise have boosted exports this fiscal, after a Covid-induced slide in FY21. 

Merchandise exports had remained below par in the past decade, having fluctuated 

between $250 billion and $330 billion a year since FY11; the highest export of $330 billion 

was achieved in FY19. So, a sustained surge in exports for a few years will be crucial to 

India recapturing its lost market share. 

Core exports (excluding petroleum and gems and jewellery) in December stood at $28.9 

billion, up 29.7% from a year before and 37.3% from the pre-Covid period. Similarly, such 

imports rose 34.3% on -year in December to $35.5 billion and 47.3% from the pre-

pandemic level. 

The official data showed petroleum products were the biggest driver of exports with a 

year-on-year surge of 152%. Huge rise was also reported in the exports of engineering 

goods (38%), electronics (34%), cotton yarn/fabrics/made-ups, handloom products etc. 

(46%) and plastic & linoleum (58%). Gems & jewellery, organic & inorganic chemicals, 

drugs & pharmaceuticals and garments, too, witnessed a decent rise. 

As for imports, among the key commodity segments, purchases of coal jumped 73%, 

organic and inorganic chemicals 73%, petroleum 68% and vegetable oil 51%. 

A Sakthivel, president of the exporters’ body FIEO, said exports from labour-intensive 

sectors have witnessed a significant rise this fiscal, “which is a good sign”. However, the 

sustained surge in imports is a matter of concern and needs to be analysed, he added. 

Mahesh Desai, chairman of the engineering exporters’ body EEPC India, said: “While the 

order pipeline has been remarkably good, we could see some slowdown in case Omicron 
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disrupts the global supply chain. In recent weeks we have seen some signs of volatility 

and uncertainty due to the ongoing pandemic wave across the world….” Desai, therefore, 

called for urgent government intervention to reduce soaring raw material prices as well 

as logistics cost. 

Home 

India's forex reserves dip $897 million in the first week of January 

(Source: Gayatri Nayak, Economic Times, January 14, 2022) 

India's armoury of foreign exchange reserves is seen depleting in the recent weeks. 

Reserves dipped $897 million during the week ended January 7 as the Reserve Bank sold 

dollars to meet dollar demand to touch $632.7 billion. Both foreign currency assets as 

well as value of gold in reserves dipped during the week by $497 million and $360 million 

respectively, the latest Reserve Bank data shows. 

Market analysts point that there has been a broad-based dollar demand as the imports 

have been rising on rising crude and commodity prices. Besides, foreign portfolio 

investors have also not been very active in the markets. In the absence of strong dollar 

inflows, the Reserve Bank likely sold dollars to rein in the value of the rupee which was 

seen weakening against the dollar as foreign investors pulled out huge amounts of dollars 

in the preceding weeks. 

The Fed announcement that it could raise rates much earlier than market anticipated 

could lead to further pull-out and draw-down of foreign exchange reserves. As for the 

near-term outlook, "The focus is on tonight’s US non-farm payrolls report. It is a big data 

to digest before the Fed policy as it will help gauge the state of US employment and will 

carry some implication on this policy outcome" said Emkay Global Financial Services in 

a note. 

The reserves growth this year may not keep the same pace that we saw in 2020 and 2021 

when both importers dollar demand was not so strong and at the same time the country 

witnessed strong capital inflows. Besides, over $200 billion worth debt comes up for 

repayment in the next 12 months. 

Home 
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India Inc says 'Aatmanirbhar Bharat' schemes help revive economy: Deloitte 

(Source: Asit Ranjan Mishra, Business Standard, January 15, 2022) 

However, only 18% respondents in Deloitte survey are MSMEs; most Aatmanirbhar Bharat 

measures target smaller businesses and tourism and other sectors worst hit by the 

pandemic. 

About 91 per cent of respondents to an India Inc survey by Deloitte said that the set of 

measures announced by Finance Minister Nirmala Sitharaman under ‘Aatmanirbhar 

Bharat’ have helped put the economy back on the path of recovery. This is a jump from 

the 58 per cent of respondents who were in favour of the announcements before the last 

budget, the consultancy agency said in a statement. 

“About 91 per cent respondents (compared with 58 percent last year) believe that the 

‘Atmanirbhar Bharat’ initiative, coupled with monetary policy actions by the RBI did 

contribute to bringing the economy back on track. They expect the Union Budget FY23 to 

build on to this momentum,” Deloitte said. 

However, only 18 per cent of the respondents who participated in the pre-budget survey 

are micro, small and medium enterprises (MSMEs), said a spokesperson for Deloitte. 

Most of the ‘Aatmanirbhar Bharat’ measures announced by Sitharaman, starting May 

2020, were aimed at smaller businesses, including the credit guarantee scheme for 

MSMEs, and loan schemes for tourism and other sectors that have been hit the worst by 

the Covid-19 pandemic. 

“Optimism and confidence are ruling high amongst Indian businesses as more than 75 

per cent respondents (compared with 68 percent last year) were positive about India’s 

economic growth and expansion, despite the surge seen in the third wave of Covid-19,” it 

said. 

Deloitte said that as per the survey, respondents believed more investment in 

infrastructure was required. About 55 per cent of the respondents said that extra tax 

incentives for long-term investors in the infrastructure sector could help promote growth 

in the country. Adding to this, 45 per cent respondents said that the budget should focus 

on announcing incentives for increased R&D spending. 

“About 56 per cent respondents also believe that the PLI (production-linked incentives) 

scheme was a game-changer especially for the telecommunication and technology 

https://www.business-standard.com/topic/india-inc
https://www.business-standard.com/topic/economy
https://www.business-standard.com/topic/economy
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industry, followed by the electronics, and life sciences and healthcare industries,” it said. 

“More than 60 per cent business leaders feel that the PLI scheme will attract investors 

and increase manufacturing and exports, which will boost the growth of different sectors 

and the economy.” 

Enhancing export competitiveness, putting in place competitive import tariffs, and 

reducing administrative inefficiencies were some other expectations that India 

Inc conveyed through the Deloitte survey. Nearly 35 per cent of the surveyed leaders want 

the Union Budget to address the issue of extending higher credit support to MSMEs, and 

an accelerated divestment and asset-monetisation programme. 

“The economy has witnessed a steady recovery during FY22. The Indian economy will 

continue to witness the growth momentum if the government is able to sustain the efforts 

on implementation of reforms such as asset monetisation for infrastructure growth, and 

PLI schemes,” said Sanjay Kumar, a partner at Deloitte India. 

Home 

December WPI inflation eases to 13.5% YoY 

(Source: Economic Times, January 14, 2022) 

December wholesale inflation eased to 13.56% year-on-year in December after it hit a 

record high in November 2021 at 14.2%, data released on Friday shows 

December wholesale inflation eased to 13.56% year-on-year in December after it hit a 

record high in November 2021 at 14.2%, data released on Friday shows. Wholesale 

inflation had risen 1.95% year-on-year in December 2020. December's figure was higher 

than 13.50% forecast in a Reuters poll of analysts, pushed up by higher food prices, up 

9.24% on the year, versus 6.70% in November. 

https://www.business-standard.com/topic/economy
https://www.business-standard.com/topic/india-inc
https://www.business-standard.com/topic/india-inc
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Inflation in primary articles 

hardened to 13.38% in 

December from 7.38% in 

October and 10.34% in 

November. Fuel and power 

inflation eased to 32.30% in 

December from 39.81% seen in 

November. Inflation in 

manufactured products reduced 

to 10.62% in December after rising to 12.87% in October and 11.92% in November. The 

government says the high rate of inflation seen in December 2021 was primarily due to 

rise in prices of mineral oils, basic metals, crude petroleum & natural gas, chemicals and 

chemical products, food products, textile and paper and paper products etc as compared 

to the corresponding month of the previous year. 

Although wholesale inflation witnessed slight moderation in December, the elevated food 

and fuel prices continue to be a matter of concern as they have a direct impact on 

purchasing power. The inconsistency between CPI and WPIinflation along with the 

persistent gap between the two could hamper the price stability in the near term. The risk 

of producers’ price pass-through could feed into the already elevated retail inflation. Amid 

fresh virus concerns, we expect wholesale inflation to remain elevated. However, as the 

base effect drops off in the following months, WPI-based inflation could follow a 

downward trajectory ranging between 10-13% in the next three months," ratings and 

research firm CareEdge wrote. 

Home 

India grants over $900 million to Sri Lanka to overcome forex crisis 

(Source: Business Standard, January 15, 2022) 

India has announced a $900 million loan to Sri Lanka to build up its depleted foreign 

reserves and for food imports, amidst a shortage of almost all essential commodities in 

the island nation. 

India has announced a USD 900 million loan to Sri Lanka to build up its depleted foreign 

reserves and for food imports, amidst a shortage of almost all essential commodities in 

the island nation. 

https://www.business-standard.com/topic/sri-lanka
https://www.business-standard.com/topic/foreign-reserves
https://www.business-standard.com/topic/foreign-reserves
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On Wednesday, the governor of the Central Bank Ajith Nivard Cabraal said that the island 

nation is negotiating a USD one billion loan from India to import goods from the country. 

The Indian High Commissioner to Sri Lanka Gopal Baglay met Cabraal on Thursday and 

expressed India's strong support to Sri Lanka in the wake of RBI extending over USD 900 

million facilities over the last week. 

These comprise deferment of Asian Clearing Union settlement of over USD 509 million 

and currency swap of USD 400 million," the tweet said. 

Cabraal on Wednesday said that billion-dollar loan negotiations with India had reached 

its advanced stage. 

Commenting on India's gesture, analysts here said the Indian assistance could have 

contributed to Sri Lanka's doubling of reserves announced at the end of December. The 

central bank said that the reserve position had doubled to USD 3 billion from being down 

to USD 1.5 billion by December or sufficient for just a month's imports. Cabraal claimed 

that the forthcoming Indian loan would be for food imports. 

Sri Lanka is currently experiencing a shortage of almost all essentials due to a shortage of 

dollars to pay for the imports. Additionally, power cuts are imposed at peak hours as the 

state power entity is unable to obtain fuel to run turbines. The state fuel entity has stopped 

oil supplies as the electricity board has large unpaid bills.The only refinery was shut as it 

was unable to pay dollars for crude imports. 

 

 

Home 

 

 

------------------------ 
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GLOBAL 

China's trade surplus hits a record $676 billion in 2021 

(Source: Business Standard, January 15, 2022) 

Export growth beats expectations; some analysts point to import slowdown 

China posted a record trade surplus in December and in 2021, as exports outperformed 

expectations during a global pandemic, but some analysts pointed to a slowdown 

in international shipments in the coming months.The trade surplus hit $676.43 billion in 

2021, the highest since records started in 1950, up from $523.99 billion in 2020, 

according to data from the statistics bureau.China also posted a record trade surplus for 

the month of December as exports remained robust while import growth slowed sharply, 

customs data showed on Friday. 

The trade surplus rose to $94.46 billion in December, the highest since records started in 

August 1994. That was up sharply from a $71.72 billion surplus in November and above a 

forecast for a $74.50 billion surplus in a Reuters poll.China’s hefty trade surplus with the 

United States, a key source of contention between the world's two biggest economies, hit 

$39.23 billion in December, widening from $36.95 billion the month before, but below 

this year's high of $42 billion in September. 

China’s commerce ministry said on Thursday that it hopes the United States can create 

conditions to expand trade cooperation, after Chinese purchases of U. S. goods in the past 

two years fell well short of the targets in a Trump-era trade deal.China's exports 

outperformed expectations for much of 2021, but shipments have been slowing as an 

overseas surge in demand for goods eases and high costs pressure exporters. It was 

unclear how the Omicron coronavirus variant would affect that trend.Exports increased 

20.9 per cent year-on-year last month, beating expectations for a 20 per cent rise, but 

down from a 22 per cent gain in November.The trade data provided some support to the 

yuan, which looked set for the biggest weekly gain in two months.“Exports remained 

strong last month but may soften in the coming months amid growing disruptions at 

ports,” said Julian Evans-Pritchard, senior China economist at Capital Economics, in a 

note.China reported a total of 143 local confirmed Covid-19 cases for January 13, its health 

authority said on Friday, including in the key northern port city of Tianjin.But Zhang 

Zhiwei, chief economist at Pinpoint Asset Management, said exports may already be 

https://www.business-standard.com/topic/trade
https://www.business-standard.com/international
https://www.business-standard.com/topic/trade
https://www.business-standard.com/topic/china
https://www.business-standard.com/topic/trade
https://www.business-standard.com/topic/china
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benefiting from Omicron’s disruption to other countries’ supply chains.“We expect 

China's exports to remain strong in Q1 because of resilient global demand and worsening 

pandemic in many developing countries. 

Currently the strong exports may be the only driver helping China's economy,” said 

Zhang.Import growthThe world's second-largest economy staged an impressive 

recovery from the pandemic, with exports helping to buoy growth as several other sectors 

were faltering, but there are signs the momentum is flagging.A property downturn and 

strict Covid-19 curbs could hurt the 2022 outlook, with some analysts pointing to the 

slowdown in import growth as evidence that this is already happening.Imports rose 19.5 

per cent year-on-year in December, the customs data showed, missing a forecast for a 

26.3 per cent rise and down sharply from a 31.7 per cent gain in November.“Imports 

dropped back sharply, consistent with continued domestic weakness, especially in the 

property sector,” said Evans-Pritchard.Customs data showed China's imports of the key 

steelmaking ingredient iron ore slipped from the month before on steel production curbs 

and slowing property construction.“We expect import growth to remain muted in H1 this 

year as China's domestic demand will continue to be dampened by the property slowdown 

and weak consumption,” said Louis Kuijs, head of Asia economics at Oxford Economics, 

in a note.China's economic growth is likely to slow to 5.2 per cent in 2022, before 

steadying in 2023, a Reuters poll showed, as the central bank steadily ramps up policy 

easing to ward off a sharper downturn.China releases fourth quarter gross domestic 

product data on Monday.For all of 2021, total exports rose 29.9 per cent, compared to a 

3.6 per cent gain in 2020. Imports for the year gained 30.1 per cent percent, after falling 

1.1 percent in 2020. 

Home 

 

Shahjadpur: The fabric market that draws traders from beyond the border 

(Source: TBS News, January 15, 2022) 

On Sundays and Wednesdays, when the market sits next to the famous “Kachari Bari” of 

Rabindranath Tagore, it is always packed to the rafters 

The scene gives the feeling of enormity – a massive wholesale market with hundreds of 

small stores, countless sellers and buyers bargaining best deals possible and innumerable 

https://www.business-standard.com/category/international-news-economy-1160102.htm
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bundles of clothes, whichever direction you turn to. Welcome to Shahjadpur fabric market 

in Sirajganj! 

On Sundays and Wednesdays, when the market sits next to the famous "Kachari Bari" of 

Rabindranath Tagore, it is always packed to the rafters. 

Merchants from across Indian borders come here in numbers and join hundreds of local 

traders in their pursuit of sourcing the finest fabrics. It is hustle and bustle that dominates 

the market all the time. 

Back in the day, market days in Shahjadpur were Mondays and Wednesdays. But with the 

expansion of the clothing market, two separate days were fixed exclusively for the sale 

and purchase of clothes and fabrics. 

Traders begin preparing for the market days from Saturday and Tuesday evenings before 

the market goes into full activity by midday on the market days. 

According to sellers, products worth hundreds of crores of taka are sold during market 

days. 

Wholesale buyers from all over the country, known as "Paikar" in local lingo, come and 

buy clothes and fabrics at wholesale prices. Customers also come from outside the 

country. About 30% to 40% of the clothes in this market are bought by Indian wholesale 

buyers. 

Sirajul Islam, owner of Sonali Saree House, has been doing business with Indian 

wholesalers for the last eight years. 

"Indian wholesalers are the biggest buyers in my shop, and there was a time when traders 

for Pakistan used to come as well," he told The Business Standard. 

From around the country most traders come from Chattogram, he added. 

Sirajul also said most transactions are now done either online or through mobile financial 

services, whereas in the old days, all dealings were in cash. 

Most saree and lungi stores in the market have fixed-buyers. Vendors say it takes years to 

build such a buyer-seller bonding. 
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Gouri Basak, an Indian wholesaler, said he comes to Shahjadpur market almost every 

month to buy saree at wholesale prices. He has a saree shop named Gaur and Sons in East 

Burdwan of West Bengal. 

"Hand loom saree is also produced in India. The quality is also fairly good but the price is 

high. In comparison, loom-woven cloth is available in Bangladesh markets at a much 

lower price. That is why we come here," he said. 

Like Gouri Basak, Chittaranjan Basak, Sukumar Ghosh and Kashi Nandi also regularly 

visit the cloth and fabric markets of Bangladesh. At the Shahjadpur market, they also have 

fixed-stores, from where they always make their purchases. 

A wholesaler from Chattogram said there is a huge demand for Shahjadpur-made Saree 

and lungi in the port city. 

"We buy clothes from and brand them in our stores and sell them at retail prices," he said. 

The Shahjadpur Haat (marker) fabric market is the largest cloth and fabric market in the 

country. Then, there is Ataikula Haat in Pabna, Sohagpur Haat in Sirajganj, Enayetpur 

Haat and Korotia of Tangail, which are also famous. However, compared to these 

markets, the specialty of Shahjadpur market is that they have the finest processed fabrics. 

Grey-cloth is the fabric, which is just finished from loom. Such clothes are not suitable for 

wearing. The disadvantage of this fabric is that it has to be pressed before released in the 

retail market. Therefore, foreign buyers are more interested in buying readymade fabrics 

and clothes, and the Shahjadpur fabric market is famous for ready fabrics.  

However, grey fabric sells more in the other two big markets of Sirajganj – Sohagpur and 

Enayetpur markets. Many wholesalers source grey fabric from Shahjadpur and then 

process it and put their own brand logo on the cloth before releasing it in the market. 

Every year the Shahjadpur municipality provides a lease contract for the market's 

management through an auction. This year the lease contract value went up to nearly Tk1 

crore 35 lakhs. 

Those who get the market's lease, they divide the market among a few. This distribution 

is done along the lanes of the market. The alleys are often called "Patti". The lessees collect 

rents from the stores in their designated alleys. From the total amount they pay for the 

original lease and the surplus is their profit. 
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"The lessees maintain order inside the market and are responsible to ensure business 

securities," Shariful Islam Saju, organising secretary of the Shahjadpur Textile Traders' 

Association, told TBS. 

The Shahjadpur fabric market is no longer confined to the government-leased premises. 

Large markets for lungi and other clothing have sprung up along government lands. 

In addition to the big shops in the market, clothes are also sold in roadside open shops, 

which are called "bits". 

Rakibul Islam, president of Shahjadpur Textile Traders Association, said a transaction of 

Tk150-200 crore is done on each market day. Indian merchants shop through telegraphic 

transfer (TT) and Letters of Credit (LCs).  

Bangladesh Handloom Board oversees the trading of the market. The Shahjadpur Textile 

Traders' Association assists the traders in making their purchase. The pieces of cloth 

bought from Shahjadpur by foreign traders are mainly taken through the land ports of 

Benapole in Jashore and Bhomra in Satkhira. Recently, the trading of goods has also 

started through Chapainawabganj. 

Shahjahan Ansari, chairman of Tangail Sadar Upazila Parishad and a prominent cloth 

merchant, said the transaction volume per market day in Korotia Haat is also close to 

Shahjadpur Haat – nearly Tk150 crores. 

Handloom products are not sold as single pieces in the Shahjadpur market like in other 

big wholesale markets. There are separate units for saree and lungi. Saree is sold as pairs. 

Unit for lungi is "Thaan" – one thaan is equivalent to four lungis. 

Abdus Salam, the owner of "Priyanka Saree Ghar," gave an interesting information when 

asked about the price of sarees and lungis. 

"In the wholesale market, we sell saree-lungi as a pair, "peti" and thaan. When someone 

asks the price of a saree, sellers for saree reply with the price of a pair and for lungi, they 

mention the price of one thaan. It often confuses the customers," he said. 

In addition to thaan and pairs, there is another unit for selling handloom products, which 

is – "Peti". However, peti count for saree and lungi are different. Six sarees make one peti 

and for lungi, it takes 10 to count one peti. For wholesale purchase, the larger the unit, 

the cheaper the price. 
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Another unit of production and marketing of handloom products is "hand". For example, 

the length of saree is popularly counted as twelve hands or twelve and a half hands. For 

lungi, standard length is five and a half hands or six hands and for towels, it is two and a 

half hands length etc. The saree of Tangail is slightly longer in length than that of 

Shahjadpur. 

Among the most popular types of sarees at Shahjadpur cloth market are half-silk sarees, 

hybrid sarees, jamdani sarees etc. Hybrid yarn is slightly thicker than half silk. There is 

not much difference in price. Jamdani sarees are the most expensive. The difference in 

the price of saree is due to the difference in the count of cloth. 

Count is the calculation of the density of cloth. The yarn count is calculated by dividing 

the length of the cloth in metres by the weight in grams. Some 200 counts of yarn mean 

1,000 metres of yarn will weigh only 2 grams. The higher the yarn count of a fabric, the 

finer the fabric. Thin count fabrics are more expensive. 

The production cost of half-silk and hybrid sarees is around Tk500 to Tk800 per saree 

which is sold at Tk2,200 to Tk2,600 per pair.  

The production and sale prices of Jamdani sarees vary widely. Jamdani worth Tk1,500 to 

Tk40,000 is available at the Shahjadpur Cloth Market. Sales of printed fabrics have 

increased recently. Fabrics are made on the loom and later designs are printed on them 

from outside. 

The largest market for Jamdani sarees at Shahjadpur fabric Market is Hamid Market. 

Other famous markets include Chowdhury Plaza, Sarkar Market, Biswas Market, Haider 

Sari House, Bakkar Printing House, Mama-Bhagina Market, Kurban Market, Haider 

Market, Naib Market, Abul Market etc. The latter is also famous for lungi. 

In one or two shops of these markets, several types of Indian saree, including Indian 

Benaroshi, Baampar, Chumki varieties are available. Although Indian saree is the second 

most popular choice for women, sales of Benaroshi increase during the wedding season. 

Although the prices are higher due to the exquisite workmanship on the sarees, some 

women are drawn towards Indian sarees. 

A good quality lungi at Shahjadpur cloth market will cost from Tk2,400 to Tk4,000. 

However, a lungi "thaan" of Tk700-Tk800 is also available at this market. If you buy one 
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thaan lungi or one pair of saree at a time, you will get a better price. Prices are a bit higher 

in retail stores. However, it is possible to buy at a lower price if you bargain. 

Thanks to this traditional market, the local transport and tourism industry has improved. 

Small and big residential and non-residential hotels and food shops have sprung up 

around the market. Good quality food is available at low prices in those shops. One of the 

favourite dishes of the fabric traders is "Doi-Chira". Sweets outlets including "Modok", 

"Bosak", "Pal" and "Saha" sell Doi-Chira on market days. 

Home 

 

What Is Organic Cotton? Why Is It a Sustainable Fabric? 

(Source: Sharmon Lebby, Tree Hugger, January 14, 2022) 

Organic cotton is cotton that is grown without the use of synthetic fertilizers and 

pesticides. While polyester has dominated the fiber for nearly 20 years, organic cotton 

continues on an upward trend.1 Here, we analyze this rise and uncover where organic 

cotton falls on the sustainability scale. 

Traditional vs. Organic Cotton 

A soft, breathable fabric we know and love, cotton has some unfortunate environmental 

downsides. 

Common cotton production uses agricultural chemicals to ward off pests, with one study 

reporting that 16% of the world's pesticides are used on cotton. The widespread use 

impacts water, soil health, and biodiversity in the many areas of the world in which cotton 

is grown. 

Organic cotton, on the other hand, produces a significantly lower environmental 

impact. Growers report improved soil conditions and fewer pests as a result of developing 

organic farming practices. Organic cotton also uses less water. While traditional cotton 

requires, on average, 2210 l/kg of water to produce, organic cotton only uses 182 l/kg of 

total irrigated water. 

https://www.treehugger.com/the-environmental-costs-of-cotton-4076783
https://www.treehugger.com/the-environmental-costs-of-cotton-4076783
https://ejfoundation.org/resources/downloads/the_deadly_chemicals_in_cotton.pdf
https://idp.springer.com/authorize?response_type=cookie&client_id=springerlink&redirect_uri=http%3A%2F%2Flink.springer.com%2Fchapter%2F10.1007%2F978-981-10-8782-0_6
https://idp.springer.com/authorize?response_type=cookie&client_id=springerlink&redirect_uri=http%3A%2F%2Flink.springer.com%2Fchapter%2F10.1007%2F978-981-10-8782-0_6
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While organic cotton still has an impact, it is a much more eco-friendly choice than 

traditional cotton. 

Organizations for Eco-Friendly Cotton 

While organic cotton is favored as the most environmentally friendly variety, 

organizations are also reducing the impact of cotton in other ways. 

Better Cotton Initiative 

Better Cotton Initiative (BCI) is helping cotton farmers and workers use better 

agricultural practices to mitigate environmental damage, as well as ensure that cotton 

farmers receive living wages and good working conditions. 

BCI cotton is not grown without the use of pesticides; however, it is grown in a manner 

that minimizes soil damage and pollution. It also promotes the efficient use of water, 

reducing wasteful watering practices. 

Cotton grown under the BCI principles can still be labeled as genetically modified 

organisms (GMO), as well. Nevertheless, the environmental impact is still less than that 

of traditional cotton. 

Fairtrade Cotton 

Fairtrade cotton is labeled by Fairtrade International, a product-focused organization 

that supports cotton growers by promoting sustainable practices. They work with growers 

to stop or reduce the use of damaging pesticides and fertilizers. 

In some regions, Fairtrade gives farmers the resources needed to adapt to climate 

changes. As part of the program, the Fairtrade-certified fields in Western Africa and India 

are rain-fed instead of being irrigated, so farmers use less of their water supply. Fairtrade 

standards also prohibit the use of GMO seeds. 

How to Choose the Best Organic Cotton 

In order to choose the highest quality organic cotton, look for a certification. Keep in mind 

that not all fabric certifications are the same. BCI and Fairtrade certifications, for 

example, only indicate that more sustainable farming practices were used—not that the 

cotton is organic. 

https://bettercotton.org/
https://bettercotton.org/wp-content/uploads/2014/01/Better-Cotton-Principles_Overview.pdf
https://www.fairtrade.net/product/cotton
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Here are some certifications you may find on the tags or packaging of organic cotton 

fabrics. 

USDA Organic Certification 

Within the United States, any commodity certified as organic had to be grown on land 

that hadn't used any prohibited substance (fertilizers, pesticides, etc.) for at least three 

years. However, this only certifies the agricultural processes and does not guarantee that 

the cotton hasn't been processed or dyed with harmful chemicals. 

Global Organic Textile Standard Certification 

The Global Organic Textile Standard (GOTS) certifying organization certifies from the 

first point of processing all the way through the dyeing and manufacturing stages of a 

garment. GOTS essentially picks up where agricultural certifiers leave off. 

GOTS has a specific list of requirements to certify facilities processing cotton. A "made 

with organic" label from GOTS requires that 70% of the garment contains organic fibers. 

An "organic" label must have a minimum of 95% certified organic fibers. 

Oeko Tex Certification 

While any stage of the textile process can be certified with an Oeko Tex certification, they 

are mostly concerned with the finished product. This certification does not mean organic. 

An Oeko Tex certification means that the item has been tested for harmful substances and 

is considered safe for human use. 

Future of Organic Cotton 

The new wave of conscious shoppers is driving up demand for more organic products. 

Organic cotton is the fastest-growing portion of the non-food organic industry. It is 

expected to continue this upward trend as more farms, companies, and facilities receive 

certification in response to shoppers seeking more transparently sustainable products. 

Home 

 

 

https://www.ams.usda.gov/services/organic-certification/becoming-certified
https://www.ams.usda.gov/services/organic-certification/becoming-certified
https://global-standard.org/certification-and-labelling/who-needs-to-be-certified
https://global-standard.org/q-and-a#productrequirements
https://global-standard.org/q-and-a#productrequirements
https://ota.com/advocacy/organic-standards/fiber-and-textiles/get-facts-about-organic-cotton#:~:text=In%20addition%2C%20137%2C966%20acres%20of,0.93%20percent%20of%20global%20cotton.
https://ota.com/advocacy/organic-standards/fiber-and-textiles/get-facts-about-organic-cotton#:~:text=In%20addition%2C%20137%2C966%20acres%20of,0.93%20percent%20of%20global%20cotton.
https://ota.com/advocacy/organic-standards/fiber-and-textiles/get-facts-about-organic-cotton#:~:text=In%20addition%2C%20137%2C966%20acres%20of,0.93%20percent%20of%20global%20cotton.
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Việt Nam ranks third for best operating costs in Asia 

(Source: Ein News, January 14, 2022) 

Việt Nam has the third lowest operating costs among nine countries in Asia, just 

behind Cambodia and Myanmar, according to Asia-Pacific’s leading business 

transformation consultancy TMX.  

Under the recent TMX report "The great supply chain migration – breaking down the cost 

of doing business in Asia," the average total operating cost for a manufacturing company 

in Việt Nam ranges from US$79,280 to $209,087 per month, compared to leader 

Singapore at $366,561 and second placed Thailand at $142,344. 

As for labour, which forms up to 55 per cent of the total costs across the countries, Việt 

Nam ranks fourth most affordable, after Cambodia, Myanmar and the Philippines, with 

an average $108,196 per month, according to the report. 

Việt Nam, along with several other countries like Thailand and the Philippines, offers a 

sizable and relatively affordable pool of labour. While Việt Nam offers abundant 

employment opportunities, it has fewer highly skilled talent in many sectors with a talent 

competitiveness of around 35 points, compared to 40 points for the Philippines and 

Thailand, the report said. 

Regarding the competitive scorecard, Việt Nam was rated fifth behind Singapore, 

Malaysia, India, and Thailand. 

In respect of warehouse rental, the second-largest factor in the total cost of each of the 

nine countries, Việt Nam came fourth in terms of affordable costs, with an average rental 

of $5 per square metre per month, after Thailand, Myanmar and Cambodia. 

When it comes to logistics costs, Việt Nam was classified as a high potential market, which 

means that the country has relatively higher logistics expenses but is capable of expanding 

its operations. 

Except for Singapore, the other eight countries fell into at least one of the three stages of 

the manufacturing value chain, comprising ‘basic assembly lines,' ‘developing supply 

chains,’ and ‘early automation.' 
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Countries in the first stage – Cambodia and Myanmar – are suitable manufacturing bases 

for businesses in sectors like textiles and garments. 

Meanwhile, the likes of the Philippines, Indonesia, and Việt Nam, which are categorised 

in the intersection of the first two stages, offer good bases for businesses in sectors like 

electronics, which do not require manufacturing sophistication or highly skilled labour, 

according to the report.  

Home 

RMG-like safety in other sectors also needed: CPD 

(Source: The Financial Express, January 14, 2022) 

Industrial safety measures in non-RMG enterprises need to be similar to those in the 

RMG sector, in order to reduce accidents and casualties, said the Centre for Policy 

Dialogue (CPD). 

"Rigorous industrial safety measures are of critical importance now to reduce the 

accidents and casualties and measures would be similar to those that had been done in 

the RMG sector after the Rana Plaza tragedy," said Dr Khondaker Golam Moazzem, 

research director at the CPD. 

Dr Moazzem was presenting a paper on industrial safety of non-RMG enterprises and 

workers at a media briefing - 'Fire incidents in workplaces and workers safety: where are 

corrective actions?' - jointly organised by CPD and Christian Aid in Bangladesh on 

Thursday to assess a government initiative on industrial safety. 

Undertaking remedial measures in non-RMG factories is a complex issue, since most non-

RMG sectors operate within the domestic supply chain unlike the RMG sector operated 

in the global value chain, Dr Moazzem highlighted. 

The CPD research director also said non-RMG enterprises and establishments had been 

rising in the country because of growing economic activities targeting both local and 

export markets. 

These rising sectors include food processing, plastic products, textiles, processed leather, 

basic metal products and non-metallic mineral products, Dr Moazzem said, adding that 
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most of the sectors or establishments that confronted accidents and casualties were 

mainly in housing, hospitals and market places, commercial and factories. 

The CPD said that an initiative for industrial safety measures under the overall 

coordination of the Bangladesh Investment Development Authority (BIDA) was 

announced on July 16, 2021 following a rapid rise of industrial accidents in recent years. 

However, the progress under the BIDA-led initiative is not satisfactory, it said. 

The main objectives of the BIDA initiative are to review the state of fire, electrical and 

environmental compliances of non-RMG enterprises and thereby to put forward 

suggestions on necessary corrective actions. 

A total of 5,000 factories were to be inspected by 108 teams during October-December 

2021. A total of 1,900 factories in four main clusters (Dhaka, Chattogram, Gazipur, and 

Narayanganj) were identified for inspection first. 

Only 875 factories were inspected as of 10 January 2022 - only 17.5 per cent of total 

targeted factories. 

The progress of inspection is not satisfactory, though the inspection was supposed to be 

completed by December 2021. 

Speaking on the occasion, CPD Executive Director Dr Fahmida Khatun underscored the 

importance of civil society in ensuring safety for workers and in the workplace. 

She noted that addressing gaps in ensuring labour rights and workers safety was very 

important given the upcoming milestones of Bangladesh's development, like the LDC 

graduation in 2026. 

Nuzhat Jabin, programme manager, Economic Justice of Christian Aid in Bangladesh, 

also spoke on the occasion. 

According to the CPD keynote paper, fire related accidents and deaths and injuries have 

been rising mainly in four clusters - Dhaka, Gazipur, Narayanganj and Chattogram. 

In service related activities, it further said, the highest level of risks is observed in 

shopping malls or markets (42.3 per cent), educational institutions (22 per cent) and 

health care services (19.2 per cent). 
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The BIDA-led process confronted a number of operational challenges: difficulty in 

coordination between different offices responsible for factory; problem of managing time 

by the officials of the DC offices in different districts in participating inspection; the 

officials of DoE and PWD have other departmental engagements and could not maintain 

the time schedule for inspection; and excessive work pressure on the officials of the 

department of explosive and office of chief boiler owing to shortage of human resources - 

in some areas, one official is a member of 8-10 inspection teams. 

Database management is likely to be a major challenge particularly to deliver overall and 

factory-specific challenges and recommendations, observed the keynote paper. 

Home 

Uyen Tran: Sustainable Textiles That Could Change the Future of the Fashion 

Industry 

(Source: Nasdaq, January 14, 2022) 

Ladderworks is a publishing platform of diverse picture books and online curriculum with 

the mission to empower over a million kids to become social entrepreneurs. Our current 

series features interviews by our interplanetary journalist Spiffy with inspiring Social 

Entrepreneurs and Entrepreneurship Ecosystem Builders, who are advancing the UN 

SDGs. 

Spiffy here! I’m back with the scoop on the entrepreneurial leaders of Planet Earth. As the 

only interplanetary journalist stationed on this blue planet, I’m thrilled to present this 

galactic exclusive with Uyen Tran, the founder and CEO of TômTex Inc. Let’s see what he 

is doing to make a positive impact in the world. 

Spiffy: Welcome, Uyen! Let’s jump right in. What challenge are you addressing 

with TômTex Inc? 

Uyen: Thanks for having me, Spiffy! TômTex is a revolutionary bio-based material, 

created from two key ingredients: seashell waste and mushrooms. The company’s vision 

is a cruelty-free and eco-friendly alternative to synthetic and animal leathers. It is made 

from 100% bio-based ingredients and natural colors without tanning process or backing 

fabric. At the end of life, TômTex products can be disassembled and fed back into TômTex 

production or fully biodegradable in a natural environment. We not only use various 

wastes as raw material inputs, but the production of TômTex also consumes significantly 

https://www.tomtex.co/
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less water, energy, and land use compared to the standard production of synthetic or 

animal leather. 

Spiffy: That sounds fantastic! What motivated you to do it? 

Uyen: I grew up in Da Nang, Vietnam. It’s the epicenter of the wasted textile landfill. I 

remember growing up wearing second-hand clothes, which were discarded from western 

countries. It’s devastating to see my hometown contaminated by textile pollution and 

leather manufacturing. I was a fashion designer for luxury fashion brands in NYC and I 

worked with a lot of different types of leather and synthetic fabric. However, it still made 

me think of home but also of those toxins. Because of this, I have shifted my career focus 

to sustainable textiles and founded TômTex Inc. 

Spiffy: How are you working towards a more equitable world, would you say? 

Uyen: TômTex is leveraging renewable resources and natural ‘waste’ materials to enact 

our vision. We envision a world where people surround themselves with high-

performance materials sourced directly from waste, not fossil resources. We are working 

with biomaterial scientists in the US and Vietnam to deploy technology that can be 

tailored and scaled up to fit different regions and communities across the world. By using 

local resources and employing local labor, we will build a closed-loop production system 

to boost the local economy while maintaining and improving the quality of life and a 

sustainable environment in the future. 

Spiffy: Tell me about a recent milestone/initiative by you or your org. What impact does 

that make? 

Uyen: Along with the awards and the biotech community's support, forming a strong 

team is my greatest achievement so far. Recently, we were delighted to welcome a new co-

founder and Chief Security Officer - Ross McBee from Columbia University. With a 

dedicated team of designers, scientists, and businessmen, we work across industry 

boundaries to provide this sustainable material to everyone and to help protect the earth. 

At TômTex, I want to build a culture where everyone feels accepted, valued, and has a 

sense of belonging. We create an environment that fosters transparency, trust, 

empowerment, and empathy. 

Spiffy: That sounds wonderful. Please share an experience when you faced failure and 

didn't give up. What did you learn from it? 
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Uyen: Early in my career, I learned a valuable lesson when the material I chose for one 

of my designs wasn't natural fabric, it was polyester fabric. Ultimately, the style was 

produced in 1,000 pieces, which contributed to textile pollution since the polyester fabric 

is not biodegradable for years. When I realized what I had done wrong, I immediately 

took responsibility. From that mistake, I always choose natural and sustainable fabric 

over synthetic ones. After realizing the impact material has on us, I switched my career to 

textile design with the vision of creating more sustainable materials. 

Spiffy: What is something you've unexpectedly learned from someone recently? 

Uyen: My nephew taught me that there's no one right way to do things. The fact that kids 

learn how to do things on their own often leads to them finding better ways to accomplish 

their tasks. This is a simple but comprehensive lesson that can be applied to the startup 

world, where I had to adapt by adopting growth mindsets, learning new skills, and 

embracing flexibility. I believe that the world would be a much more refreshing place if 

we all had more childlike mindsets. 

Spiffy: Wise words, Uyen. Thanks for speaking with me today—it’s been an honor! 

Uyen Tran is a textile-material researcher and designer originally from Viet Nam and 

now based in New York, who aims to establish a viable and complete system of 

biodegradable material products.  

Home 

South Asian textile exports rise as global demand returns 

(Source: Charged Retail, January 14, 2022) 

Textile exports from South Asian countries are surging, as the region begins to recover 

from the impact of Covid-19 on manufacturing processes. 

Specifically, Thailand exported 64.8 billion baht ($1.95 billion) of garments and 188.6 

billion baht ($5.67 billion) of textiles in the first 11 months of 2021, according to the Thai 

Garment Manufacturers Association president Yuttana Silpsarnvitch, as quoted in The 

National Thailand. 
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The figure for Thai textile exports was up from 28.8 billion baht ($866 million) in the first 

five months of the 2020/21 financial year, according to a US Department of Agriculture 

Foreign Agricultural Service report from March 2021. 

Thailand’s textile and garment industries were severely impacted in 2020, with 

approximately 3,000 factories halting normal business and focusing on producing PPE 

suits and face masks. However, renewed global demand has helped the industry return to 

full capacity. 

The news comes as Nike’s subcontractors in Vietnam recently resumed production in the 

country, after the Delta variant forced nearly 200 factories to close, causing the company 

to lose over 160 million pairs of shoes. 

However, despite the majority of the workforce returning, analysts expect the supply 

chain to remain slow to begin with, due to social distancing measures. 
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