
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

13-01-2022 131.15 (+1.60) 

11-01-2021           86.30 

09-01-2020 78.50 

New York Cotton Futures (Cents/lb) 
As on 17.01.2022 (Change from 

previous day) 
    Mar 2022      119.77 (+2.93) 

    May 2022      114.89 (+1.00) 

    July 2022      112.84 (+0.70) 

  

  17th  

January 

2022 

Cotton and Yarn Futures 
 ZCE - Daily Data 

(Change from 
previous day) 

MCX (Change from previous day) 
 

Jan 2022 35460 (+20) 

Cotton 22265 (-25) Feb 2022 35810 (+70) 

Yarn 28015 (-85) Mar 2022 35930 (-150) 

Cotton growers anxious over textile min-industry meet 

today 

Economic Survey may lower FY23 growth numbers 

View: Will India's self-reliance stance prove to be a 

costly mistake? 
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NATIONAL: 

Cotton growers anxious over textile min-industry meet today 

(Source: Times of India, January 16, 2022) 

A likely meeting on Monday between textile ministry and industry stakeholders over 

rising cotton rates has left the farmers in Vidarbha anxious. With smart phones being 

used even in the hinterland, media reports of Monday’s meeting have been quickly shared 

in villages. As cotton growers of the region are now waiting for more news on the meet, 

this has also left them miffed. 

The textile industry has been demanding measures to reduce cotton rates, which have 

touched Rs10,000 a quintal, and cut in import duty on the commodity. 

Farmers say this would take away the once-in-decade opportunity for them to get a decent 

rate. “A number of farmers have received the news about the meeting on mobile. As we 

are following the news for the final outcome, this has left the farmers disappointed and 

many want to register their protest,” said Nitin Khadse from Jalka village in Yavatmal — 

infamous for agrarian crisis. 

“For years, cotton prices have been fetching minimum support price (MSP) or slightly 

below it. Now, if the rates are high for a single year, the industry is seeking government 

intervention,” he said. Arun Sekhsaria, managing director of export firm DD Cotton, said, 

“There seems to be no need for intervention. It’s part of the business as even farmers’ 

income needs to go up.” 

“Why should the farmers compromise always. Even the industry and the consumer should 

be ready to shell out more,” said Anil 

Ghanwat, president of Shetkari Sanghatana. Ghanwat was also a member of the Supreme 

Court-appointed committee on the now scrapped three farm laws. Meanwhile at 

Yavatmal, cotton grower Ravindra Wadai says his output is less than last year’s, but may 

earn more. Wadai has held on to close to 80 quintals of cotton harvest, in the hope to get 

a better rate. It would be a loss if any government decision brings down the rates, he says. 

Farm activist Vijay Jawandhia says even if imports are eased, it may have little impact, 

because even the international rates are on the higher side. There are chances that a 
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section of players may import small quantity at parity price only to dampen the domestic 

market sentiment. “It’s not that the farmers are reaping super profits. In 2019-20, cotton 

was sold even at Rs4,500 a quintal, which was below the MSP. In 2011, the rates were at 

Rs6,500. It’s not much if it touches Rs10,000 a decade later. The input prices have also 

gone up,” says Ganesh Nanote, a farmer from Akola. 

Home 

Economic Survey may lower FY23 growth numbers 

(Source: Shrimi Choudhary, Economic Times, January 17, 2022) 

The Economic Survey that will be presented ahead of the Budget could forecast the real 

economic growth for fiscal 2023 to be lower than the 9.2% estimated for the current 

financial year, government officials said. 

The survey is expected to project a strong recovery after the ongoing Covid-19 wave, but 

statistical growth is expected to be lower because of the waning base effect that has 

bumped up the current year's GDP growth. The survey for FY22 is likely to be tabled in 

Parliament on January 31, a day before the Union Budget, and may have just one volume 

instead of two, which has been the trend for the past six years. 

It is likely to stress on continuing fiscal stimulus in FY23 and reiterate that the impact of 

the third wave of the pandemic may be limited to the ongoing last quarter of FY22. “The 

outcome of structural reforms will be visible from next fiscal year,” a government source 

told ET. 

The growth projection would be in line with the forecasts by the Reserve Bank of India, 

global institutions and ratings. 

firms. Most institutions believe that a consumer-led recovery and easing supply 

disruptions will make recovery broadbased. In October monetary policy report, the RBI 

has projected the economic growth to be 7.8% in FY23, while the World Bank has forecast 

8.7%. International ratings firms S&P and Moody’s see the growth at 7.8% and 7.9%, 

respectively. 

The Economic Survey had last year projected 11% growth for FY22. The first advance 

estimates released by the government on January 7 suggested it be 9.2%, lower than the 

RBI’s estimate of 9.5% for the current financial year. 
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Single volume survey  

The survey sets the background for the Budget. Until 2014, it reviewed the developments 

in the economy during the financial year, summarised the performance on major 

development programmes, and highlighted the policy initiatives of the government. In 

2014, the then chief economic advisor (CEA) Arvind Subramanian presented a two-

volume survey, and the practice continued since then. The first volume, typically, 

contained thoughts on the state of the economy, important current issues, specific 

challenges faced by the country, and at times some forward-looking reforms and 

suggestions. Volume two has been a more traditional assessment of the economy during 

the year. 

This time, the survey is being drafted in absence of a CEA as the government has yet to 

appoint a replacement for Krishnamurthy Subramanian, who demitted the office on 

December 17, 2021 after the end of his three-year term. The single volume may have two 

parts. The first part may talk about the government’s vision briefly. The second could 

cover the policy initiatives the government has undertaken since the outbreak of Covid-

19 and how they helped in the fast-paced recovery in 2021-22. “In the absence of the CEA, 

this time, it won’t be as prescriptive in suggesting reforms. Rather, it will focus on 

initiatives like production-linked incentive schemes, monetisation plans and how it has 

started showing positive results,” said a source. 

Home 

 

View: Will India's self-reliance stance prove to be a costly mistake? 

(Source: Andy Mukherjee, Economic Times, January 17, 2022) 

Shortly before the 2014 election that made him prime minister, Narendra Modi came up 

with the idea that India’s young population, constitutional checks on arbitrary political 

power and large domestic market would bring prosperity over a decade. He even coined 

a slogan, calling it the nation’s 3D advantage — demographics, democracy and demand. 

India’s democratic institutions, such as the judiciary and a free press, have frayed under 

Modi. With just over 40% of the labor force engaged in the economy — among the worst 

rates of worker participation anywhere in the world — the youth-bulge narrative has also 

lost its sheen. What remains of the 2014 mantra is demand. But how big an advantage is 
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the domestic Indian economy? Can an inward-looking growth strategy create enough jobs 

and attract the capital that’s fleeing China? 

In a Foreign Affairs article, economist Arvind Subramanian, an adviser to the Modi 

administration until 2018, and Josh Felman, a former International Monetary Fund 

representative in New Delhi, have attempted to answer these questions. Team Modi has 

done a decent job providing physical and digital infrastructure as well as basic services 

like cheap housing, electricity, water, cooking gas and bank accounts; but this boosting of 

the “hardware” of the economy, the authors argue, has been accompanied by a weakening 

of its “software,” including the centerpiece of the government’s growth framework — its 

industrial policy. 

The chest-thumping nationalism of the last eight years has led to a repudiation of the 

gradual opening up of the previous three decades. More than 3,000 tariff increases have 

affected 70% of imports. India entered 11 trade agreements in the 10 years under previous 

Prime Minister Manmohan Singh. On Modi’s watch, it hasn't signed even one. Although 

the country is starting negotiations with post-Brexit Britain and Australia, and claims to 

be close to a pact with the United Arab Emirates, bilateral deals won’t compensate for the 

Regional Comprehensive Economic Partnership, a free-trade accord linking Asia’s 

exporting powerhouses. New Delhi turned its back on RCEP in 2019. This protectionist 

drift springs from the belief that an economy of 1.4 billion consumers is large enough to 

be powered by internal demand. But, as Subramanian’s previous work with Pennsylvania 

State University economist Shoumitro Chatterjee has shown, even before Covid-19, no 

more than 1%-to-2% of the population could be described as middle class, compared with 

25% in China. Such a tiny font of purchasing power could at best drive $500 billion in 

spending. World trade, meanwhile, is a $28 trillion opportunity, with much smaller 

countries like Vietnam making a determined play to win market share. 

Will self-reliant India work? Subramanian and Felman are skeptical. “India has seen this 

movie before,” they say. Indeed, the current leitmotif is reminiscent of the pre-1991 

“license raj,” in which the state controlled capacity in the private sector, but shielded it 

from global competition by erecting high tariff walls. 

The lynchpin ofthe new system is subsidies, with New Delhi promising 2 trillion rupees 

($27 billion)to investors for making their widgets in India. The idea is to dangle fiscal sops 

in front of a company like Tesla Inc. and win a large electric-vehicle factory. (Elon Musk, 

however, is proving to be a hard catch.) 
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India is parched for capital expenditure, and its trade deficits are ballooning, particularly 

with China. Every new investment is a victory of sorts for policymakers. Still, a “subsidy 

raj” carries all the risks of the old license regime: “It is hard to enforce, is driven by 

arbitrary decision-making, and creates a system of entitlements from which it will be 

difficult to exit,” according to Subramanian and Felman. 

It’s impossible to become a factory to the world by coaxing firms to substitute imports 

with domestic production. Take mobile phones. Two years of tariff increases on camera 

modules, display and touch panels, printed circuit boards, and parts used in chargers have 

pushed up the cost of assembly in India by 8%. That’s about 6% of a phone’s ex-factory 

price and fully negates the 5% subsidy on offer, according to a study by the country’s 

Cellular & Electronics Association. The net benefit for Make in India is zero. Contrast this 

with Vietnam, which is copying the winning formula of East Asian Tiger economies: free 

and frictionless trade. Out of 120 tariff lines of relevance to the handset industry, 59 are 

duty-free in Vietnam, compared with only 32 in India. And while India imposes import 

duties of 15% or more on 28 items, Vietnam’s tariffs are that high only for 16 components. 

These, too, are mostly sourced from countries with which Vietnam has free-trade deals. 

So they’re effectively zero-duty imports as well. 

India’s inward turn has coincided with a rise in economic concentration. Just two 

conglomerates, led by billionaire tycoons Mukesh Ambani and Gautam Adani, have 

amassed vast influence across sectors. The danger of depending on a small coterie of 

national champions is that it won’t build widespread public support for market-based 

reforms. “In fact, it already has turned many Indians against them,” Subramanian and 

Felman say, citing the yearlong farmers’ protests that forced Modi to drop his plan of a 

market-oriented makeover of agriculture. The pandemic has hollowed out India’s middle 

class by destroying 10 million manufacturing jobs. Industrial output in November was 

slightly lower than two years ago. And yet, by skipping out on large free-trade areas and 

putting up protectionist obstacles, New Delhi is crimping the country’s chances in labor-

intensive industries like textiles and footwear — just as China is vacating the space 

because it has run out of cheap labor. For a second time in India’s history, self-reliance 

might prove to be a costly mistake. 

Home 
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India's overall macroeconomic situation on recovery mode but facing 

stagflation: Kaushik Basu 

(Source: Economic Times, January 17, 2022) 

India's overall macroeconomic situation is in a recovery mode but the growth is 

concentrated at the top end, which is a worrying trend, according to former World Bank 

Chief Economist Kaushik Basu. Amid the rising inflationary trends, including the sharp 

increase in retail inflation last month, Basu, who has also served as Chief Economic 

Advisor to the Indian government during the UPA rule, said the country is facing 

stagflation and "very carefully curated policy interventions" are required to address the 

situation. 

Currently, Basu is a professor of Economics at the Cornell University in the United States. 

While the aggregate economy is growing, "the bottom half of India" is in recession, he said 

and noted that it was sad the country's policy over the last few years has been largely 

focused on big businesses. "India's overall macroeconomic situation is in recovery mode... 

The worry stems from the fact that this growth is concentrated at the top end," Basu told 

PTI in an interview. 

He also said the youth unemployment rate in the country touched 23 per cent, among the 

highest globally, even before the COVID-19 pandemic started. Workers, farmers and 

small businesses are seeing negative growth, he added. While India's GDP is estimated to 

grow 9.2 per cent in 2021-22, Basu said since this comes after a contraction of 7.3 per cent 

in 2019-20 due to the pandemic, the average growth rate over the last two years is 0.6 per 

cent per annum. The National Statistical Office (NSO) in its first advance estimate has 

projected a GDP growth of 9.2 per cent in April 2021 to March 2022 fiscal year while the 

Reserve Bank of India has forecast 9.5 per cent expansion during the same period. The 

World Bank has been the most conservative projecting 8.3 per cent growth while 

Organisation for Economic Cooperation and Development (OECD) has pegged GDP 

expansion at 9.7 per cent. 

On whether the government should be going for fiscal consolidation or continue with 

stimulus measures in the upcoming Budget, Basu said the current situation in India is a 

big challenge to Finance Minister Nirmala Sitharaman and the entire fiscal policy 

apparatus. The Indian economy is facing stagflation, which is much more painful and 

requires very carefully curated policy 
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interventions, he said, adding that 15 years ago, inflation was even higher, close to 10 per 

cent, but there was one big difference. "At that time, India's real growth was close to 9 per 

cent... so, even with the inflation, the average household was becoming better off per 

capita by 7 or 8 per cent," he pointed out. According to Basu, what makes the current 

situation so grim is that the near 5 per cent inflation is occurring over a fall in real per 

capita income over the last two years. 

"Since this is a stagflation situation, the big task is to create jobs and help small business... 

the task now is to create jobs while at the same time increasing output," he observed. 

Retail inflation rose to 5.59 per cent in December 2021, mainly due to an uptick in food 

prices, while the wholesale pricebased inflation bucked the 4-month rising trend and 

eased to 13.56 per cent last month, as per latest official data. Stagflation is defined as a 

situation with persistent high inflation combined with high unemployment and stagnant 

demand in a country's economy. While the standard Keynesian policy of making workers 

do any work, even unproductive, and paying them, works in boosting the economy during 

deflation, Basu said it is a mistake to do this during stagflation. "For this reason, the 

ongoing work on the Central Vista project in the middle of a pandemic and with so much 

economic suffering, with the enormous expenditure -- by some estimates this will cost the 

government around USD 2 billion -- is an embarrassment," he said. It does not enhance 

productivity. 

Basu suggested that the aim should be to direct money into the hands of the poor and 

even some of the middle classes but it needs to be ensured that there is a simultaneous 

increase in output, strengthening of infrastructure, and easing of supply bottlenecks. "I 

know India's finance Ministry has enough expertise to design these changes but I do not 

know if it has the political space to do them," he opined. Asked about the impact of 'taper 

tantrum' or withdrawal of monetary stimulus by the US Federal Reserve on India, Basu 

said he does not think the US Fed policy will be that worrying for India because "we have 

enough foreign exchange reserves now to be able to weather this". On cryptocurrencies, 

Basu said he believes what India is doing on cryptocurrencies is right. 

"I have no doubt that ultimately -- and in the not too distant a future -- the whole world 

will stop using paper currency," he said, adding that blockchain technology will be used 

even by central banks and cryptocurrency will become widespread. "This is a complex 

subject and to do this hastily, with politicians doing the design, would be a mistake. I am 

glad the government is showing awareness of this," he noted. India is planning to bring a 
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bill in Parliament to deal with the challenges posed by unregulated cryptocurrencies. 

Currently, there are no particular regulations or any ban on use of cryptocurrencies in the 

country. 

Home 

Budget 2022-23: Govt likely to target 13-14% nominal growth in FY23 

(Source: Asit Ranjan Mishra, Business Standard, January 17, 2022) 

A faster growth projection may cause inflation concerns, say officials 

The Union Budget for FY23 is likely to assume 13-14 per cent nominal GDP growth despite 

the growing inflationary concerns. According to finance ministry officials, the assumption 

of even faster nominal GDP growth may raise inflationary expectations, giving wrong 

signals to the market. 

For FY22, the Budget assumed 14.4 per cent growth in nominal GDP. But the latest first 

Advance Estimates of GDP for the year released by the National Statistical Office put 

nominal GDP at 17.6 per cent, with an implicit GDP deflator of 8.4 per cent, signalling 

that the finance ................. 

Home 

FY23 Budget: Centre unlikely to go on a spending spree 

(Source: Banikinkar Pattanayak, Financial Express, January 17, 2022) 

Budget growth to be below 10%, capex focus to remain 

The government will likely refrain from hiking its budgetary expenditure sharply in FY23 

upon the revised estimate (RE) for this fiscal, as it’s wary of the potential cost of delaying 

fiscal rectitude for long after being forced to go on a spending spree in recent years, 

sources told FE. 

Given the high base, any hike in budgetary spending may not be more than to 5-10% in 

FY23 upon the RE for this fiscal (the Budget size may thus remain under Rs 40 lakh 

crore), although nominal GDP is expected to grow by about 12.5%, a source indicated. 



     

                                                                                                                                            

 
www.citiindia.org 

 

11 CITI-NEWS LETTER 

Nevertheless, the Centre would focus 

more on the quality of expenditure by 

continuing with its pledge to bolster 

budgetary capex. It will rein in revenue 

spending, wherever possible, without 

curtailing allocations for critical areas 

such as health and education, one of 

the sources said. 

It may also cut allocation for certain 

centrally-sponsored schemes where 

the outcome doesn’t match with the 

outlay. 

Even before the Covid outbreak, the government had to raise budgetary expenditure by 

as much as 16.5% on year in FY20 to Rs 26.9 lakh crore to prop up faltering growth. Then 

the pandemic struck, forcing it to step up expenditure by a sharp 30.5% to Rs 35.1 lakh 

crore to protect lives and livelihood, despite an acute revenue shortfall. The pace of 

spending, thus, remained way above the nominal GDP growth of just 7.8% in FY20 and -

3% in FY21. Of course, there hasn’t really been a strict co-relation between the pace of 

GDP expansion and the rise in the Budget size – the latter is driven more by immediate 

exigencies. 

While the government has targeted a marginal expenditure cut in FY22, it could end up 

exceeding the Budget estimate by about Rs 2.4 lakh crore to Rs 37.2 lakh crore, up almost 

7% from the last fiscal, driven particularly by inflated food and fertiliser subsidy, 

according to an Icra estimate. 

Given that the Centre’s debt burden is expected to scale a 16-year peak of almost 62% of 

GDP at the end of this fiscal (the general government debt hovers around 90%) from less 

than 49% in FY20, raising expenditure sharply in FY23 on a high base would be counter-

productive, one of the sources said. 

The spurt in global commodity prices, elevated inflation and the spectre of a faster 

tapering by the US Federal Reserve may force the Reserve Bank of India to start tightening 

the interest rate early next fiscal, tracking its counterparts in the advanced economies. 

Against such a backdrop, the fiscal policy must not run counter to the monetary policy, 
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said another source, indicating that the current spending spree can’t go on despite Covid 

compulsions. 

Similarly, if the Centre were to realise the stated goal of pruning fiscal deficit to 4.5% by 

FY26 from 6.8% in FY22, it will have no option but to resort to solid consolidation in 

FY23, analysts said. This is partly because general elections in 2024 could potentially slow 

down the pace of reduction in the deficit ratio in FY24. 

As for this fiscal, the net tax revenue is expected to cross the Budget estimate by about Rs 

2-2.5 lakh crore. But a likely shortfall in disinvestment proceeds and additional 

expenditure commitments would offset this gain and prevent the Centre from trimming 

fiscal deficit sharply in FY22 itself from the budgetted 6.8%, analysts said. 

Firming up its forecast for FY23, Icra has said the Centre’s fiscal deficit could drop to 5.8% 

of GDP in the base case scenario where the impact of the current Covid wave is limited to 

the March quarter and no further wave in the next fiscal. However, in the adverse scenario 

(moderate Covid wave in FY23), the deficit may go up to 6.9% next fiscal, it has cautioned. 

In the base case scenario, the planned ceasing of GST compensation by the Centre could 

cause state governments’ fiscal deficit to rise to the cap of 3.5% of their GDP, as set by the 

Fifteenth Finance Commission. Accordingly, the general government deficit would come 

in at about 9.3% of GDP in FY23, according to Icra. 

Home 

 

Third wave: Growth to slow down in Q4, small companies to be hit 

(Source: Financial Express, January 17, 2022) 

GDP in Q4 may now grow only at around 3-3.2%. 

With the third wave of the pandemic likely to disrupt businesses and households, 

economists are paring their growth estimates for FY22. The anaemic growth in factory 

output in November may be partly the result of supply shortages and the recovery may 

regain momentum in March and April. But for the moment, some retracing of the demand 

for services, high inflation could slow demand and shave off two percentage points of 

growth in the March quarter. GDP in Q4 may now grow only at around 3-3.2%. 
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The big concern is that manufacturing 

margins of small firms which have been 

squeezed over the last couple of years could 

be further hit. The larger listed companies 

will continue to do well as they gain market 

share and pass on some increase in input 

costs. Despatches of two-wheelers in 

December were subdued suggesting limited 

purchasing power with middle-income 

households; the dull demand for tractors 

indicates rural incomes too may not be as robust as expected. 

Indeed, demand could stay weak in the next few months as 6% retail inflation leaves 

prices high and the rising prices of crude oil adds to price pressures. 

Home 

 

Telangana among top five states that aided MSME sector 

(Source: Sribala Vadlapatla, Times of India, January 16, 2022) 

Telangana is among the top five states in the country for providing relief to the micro, 

small and medium enterprices (MSME) sector from becoming Non-Performing Assets 

(NPA) as a result of the Covid-19-induced economic slowdown. Various schemes were 

availed by nearly 4.9% of the units in the state. The central government has released loans 

under Emergency Credit Line Guarantee Scheme (ECLGS). 

Amongst states, Gujarat with 12.4% has been the biggest beneficiary, followed by 

Maharashtra (11.4), Tamil Nadu (10.3), Uttar Pradesh (8.0), Telangana (5.9), West Bengal 

(5.9), Andhra Pradesh (5. 3), Rajasthan (5.0), Karnataka (5.0) and Kerala (4.4). According 

to a recent report from the State Bank of India (SBI), in financial year 2021, the central 

government has disbursed loans worth 9.5 lakh crore to the MSME sector, which is 

significantly higher than preceding years of Rs 6.8 lakh crore in FY 2020, owing primarily 

to the ECLGS. 
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Telangana is among the top five states in terms of private company ownership among 

MSMEs. The micro and small enterprises’ loans in banks share around 80% of the total 

MSME loan portfolio. The trading sector has benefitted the most, followed by food 

processing, textiles and commercial real estate. The top ten sectors accounted for 75% of 

the outstanding amount saved for becoming NPAs. 

Hyderabad is the major growth engine and hub of MSME. Telangana is estimated to have 

2.6 million MSMEs, with 56% of them located in rural areas and 44% in urban parts. Since 

the formation of the state, 63.388 million registered MSME units have begun operations, 

with an investment of 11,487 crore. 

Home 

 

Start-up Inc urges policy push, focus on smaller towns for sector's growth 

(Source: Deepsekhar Choudhury, Business Standard, January 16, 2022) 

Founders and investors laud move to celebrate National Start-up Day on January 16 - but 

say that more needs to be done to help sector 

While welcoming Prime Minister Narendra Modi’s announcement on Saturday to 

celebrate January 16 as National Start-up Day, six years after the Start-up India Action 

Plan was launched by the government, stakeholders in the ecosystem say that more needs 

to be done at the policy level to unleash the next phase of growth in the sector.“The Start-

up India programme’s launch in 2016 was a turning point – that is when the promoter 

came to be known as the founder in the country and the word ‘entrepreneur’ entered the 

common lexicon. But now we need a Start-up India 2.0 now for the next phase of growth 

of the ecosystem”, said Siddarth Pai, managing partner of venture capital (VC) firm 3one4 

Capital.Pai says that Startup India 2.0 must look at promoting Startups headquartered in 

tier II,III & IV cities and solving the problems of Bharat. “Startups invest heavily into their 

clusters through the capital they raise and solving local problems. Encouraging India’s 

unicorns to expand there will democratise growth and drive development in areas,” he 

said.“As an entrepreneur, it is encouraging to see the efforts to build a strong and inclusive 

start-up culture fueled by innovation, technology and sound policies. This will encourage 

more startups to emerge in tier 2 and tier 3 towns and will play a key role in increasing 

our country’s GDP.” - Mabel Chacko, co-founder and CEO of neobanking start-up Open. 
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However, she also has a long prescription for what more needs to be done – foreign direct 

investment (FDI) inflows and compliances need to be simplified and made efficient, share 

swaps still remain a complicated procedure that should be eased, grants and tax holidays 

for developing talent, and eligibility criteria for various schemes and regulatory regimes 

to be based on credibility and talent rather than factors like net-worth, among other 

things.Gautam Chopra, founder and CEO of healthtech start-up BeatO, which was one of 

the winners of the National Start-up Awards 2021 declared on Saturday, says that the 

government was receptive to the ideas that start-ups proposed in their interactions on 

Saturday. Union Minister Piyush Goyal, PM Modi and top bureaucrats spoke to a group 

of more than 150 start-ups on the weekend about what more can be done to give a fillip 

to the sector.“In the healthtech category, we asked for things such as simpler regulatory 

processes for approvals and assistance from government medical institutions like AIIMS 

with clinical trials. 

The Prime Minister took a keen interest in the ideas we floated,” he says.One of the most 

important steps that the Start-up India programme took was to create a fund of funds 

with an approved corpus of Rs 10,000 crore for contribution to various Alternative 

Investment Funds (AIFs) registered with Sebi. According to the government, the 

programme has led to investments of Rs 8,000 crore in start-ups through various AIFs, 

543 companies have been supported through the scheme and commitments of over Rs 

6,044 crore are in the pipeline as of December 6, 2021.“Earlier, almost all of the capital 

comin into the Indian ecosystem was being managed by foreign fund managers. The Fund 

of Funds Scheme helped a lot of fund managers in the country with the seed capital to set 

up homegrown VC firms. In a way, fund managers have also been empowered like 

entrepreneurs,” said Pai.With 42 unicorn start-ups being created last year and India 

racing to the milestone of one billion internet users, the country will soon make a century 

of unicorns, Prime Minister Narendra Modi said on Saturday. “Your hard work, 

businesses, job creation and wealth creation are for the country’s benefit. I want to match 

shoulder to shoulder with you to transform the youth's enthusiasm into country's 

enthusiasm,” he told start-ups. 

Home 

 

Despite price rise in cotton, garment manufacturers of Tiruppur hesitate to 

use man-made fibre 

https://www.business-standard.com/topic/start-ups
https://www.business-standard.com/topic/start-ups
https://www.business-standard.com/topic/start-ups
https://www.business-standard.com/companies
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(Source: New Indian Express, January 16, 2022) 

According to sources, while the consumption of cotton yarn is around 700 tons per day in 

the garment industry in Tiruppur, the entire consumption of man-made fabrics is 2,000 

tons per year. 

Garment manufacturers, except a few, are reluctant to move towards man-made fabrics 

even though price of cotton yarn is hovering above Rs 350 per kilogram. A Kondasamy, 

partner in Aviram Knitters, said, "There is a big market for man-made fibres in India and 

around the world as they offer several advantages." 

"These fabrics (except polyester) are mostly biodegradable and offer much more comfort 

than cotton fabrics. Even many fabrics offer cool temperatures to the human body. Most 

importantly, modern technology and textile processing have made the fabric softer than 

cotton. These fabrics have moisture retainability, which helps absorb wetness," he added. 

According to sources, consumption of cotton yarn is around 700 tons per day in the 

garment industry in Tiruppur. But, the entire consumption of man-made fabrics is 2,000 

tons per year. 

Explaining reasons why garment units are  reluctant in using man-made fabrics, general 

manager of Alagendran Exports, Thirunavukarasu, said, "Traditionally we flourished in 

the cotton yarn market. Processing technique is different from cotton yarn and man-made 

fibres. Besides, we haven’t received orders for man-made products." 

Elaborating, treasurer of Tiruppur Exporters 

Association P Mohan said, "Tiruppur garment 

industry is comprised of small, medium and bigger 

garment units. Cotton yarn is the foundation of the 

industry and this why units refuse to move towards 

man-made fibres and fabrics. In of processing, man-

made fabrics need a different process. Dyeing units 

refuse to take risks." 

"Among man-made fabrics, viscose is widely used 

but there are several concerns. Viscose is a delicate fabric, and many dyers claim that after 

dyeing the fabric loses strength. Besides, colour correction is a problem in man-made 



     

                                                                                                                                            

 
www.citiindia.org 

 

17 CITI-NEWS LETTER 

fabrics.  In terms of shrinkage, cotton has 5 per cent, viscose has 7 per cent. If the dyeing 

isn’t proper, it increases to 12 per cent,' he added. 

Cotton yarn 

According to sources, consumption of cotton yarn is around 700 tons per day in the 

garment industry in Tiruppur 

Home 

Staff crunch in sericulture office hits production 

(Source: New Indian Express, January 16, 2022) 

Sericulture activities in Kalahandi have reportedly been hit due to shortage of staff  in the 

zonal sericulture office impacting field extension work. 

Sericulture activities in Kalahandi have reportedly been hit due to shortage of staff  in the 

zonal sericulture office impacting field extension work. This has resulted in low 

production of raw silk as many rearers seem to have lost interest.  

In 1986, a separate sericulture zone for Kalahandi, headquartered at Bhawanipatna and 

headed by an assistant director deputed by the Directorate of Textiles and Handloom was 

set up. The zone constituted one mulberry demonstration farm each at Biswanathpur 

under Lanjigarh and Sirmaska under Thuamul Rampur blocks, besides three rearing co-

operative societies. Two tussar rearing co-operative societies were also set up in Agren 

and Lakhna villages under Komna block of Nuapada district.  

Sanctioned posts for the zone included one assistant director, one production officer, five 

technical inspectors, field and demonstration assistants each, a watchman, peon and two 

attendants besides clerical staff. However, the facility functions with just one production 

officer (who also officiates as the in-charge assistant director), technical inspector and 

field assistant, a clerk and peon.  

Shortage of field staff has paralysed official work which is going on at snail’s pace besides 

giving rise to administrative discrepancies. For instance, of the 28.94-acre of 

demonstration farm at Biswanathpur, 1.94 acre has reportedly been registered under the 

name of a local resident since 1997. Rearing work is yet to commence in the farm and at 
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Sirmaska too, adding to the miseries of the farmers who alleged that their repeated pleas 

to solve the matter have fallen on deaf ears. 

Contacted, in-charge assistant director Goura Chandra Naik said that the higher 

authorities have been apprised of the field and technical staff crunch. “Work can only pick 

up pace once the vacant posts are filled,” he added.  

Home 

Haryana job reservation to impact industry sentiments: PHD Chamber 

(Source: Free Press Journal, January 16, 2022) 

PHD Chamber cited that 75 per cent reservation will result in moving out of tech, 

automotive and MNCs from the state. 

PHD Chamber stated that the job reservation scheme in Haryana will impact industry 

sentiments during the pandemic time. 

The people should be allowed to work in any state without restrictions, said Pradeep 

Multani, President, PHD Chamber of Commerce and Industry. 

Multani added, "we need the most efficient work force, if Indian industry has to be 

competitive. Already we have lost out to various peer economies such as Bangladesh in 

the textiles sector." 

PHD Chamber added that 75 per cent reservation will result in moving out of tech, 

automotive and MNCs from the state. 

Home 

Aditya Birla Fashion and Retail faces data breach on its portal 

(Source: Economic Times, January 17, 2022) 

The company has engaged forensic security experts to investigate the data breach incident 

where over 5.4 million email addresses were released online from the portal of the Aditya 

Birla Group-owned company. Aditya Birla Fashion and Retail Ltd (ABFRL) is facing a 

data breach on its portal, and the company is investing the incident. Meanwhile, the 

company has assured that it will have no operational or business impact on its operations. 
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The company has engaged forensic security experts to investigate the data breach incident 

where over 5.4 million email addresses were released online from the portal of the Aditya 

Birla Group-owned company. 

"ABFRL is investigating an information security incident that entailed unauthorised 

access to its e-commerce database," said an ABFRL spokesperson while confirming the 

incident. However, he also added that there has been no operational or business impact. 

"As a pro-active measure, the company has reset passwords of all customers and enabled 

OTP based authentication and taken further steps to secure access to customer and 

employee information," he said. 

Cyber security expert Rajshekhar Rajaharia has also shared information on this. 

"#ShinyHunters allegedly made public 700 GB of data of #AdityaBirlaFashion including 

5.4Mn emails, phone. It seems New Year Data Breaches season started in India. Time to 

change work email's password," he tweeted. The database includes personal customer 

information such as names, phone numbers, addresses, dates of births, order histories, 

credit card details, and passwords stored as Message-Digest algorithm 5 (MD5) hashes, 

the reports added. The data breach also includes details of employees, including salary 

details, religion, and marital status. 

ABFRL, which had a revenue of Rs 5,181.14 crore in FY21, is the country's largest pure-

play fashion powerhouse with an elegant bouquet of leading fashion brands and retail 

formats. As of September 30, 2021, the company has a network of 3,264 stores across 

approximately 26,841 multi-brand outlets. It has a repertoire of leading brands, such as 

Louis Philippe, Van Heusen, Allen Solly and Peter England, along with India's largest 

value fashion retail brand Pantaloons. While its international brand portfolio includes - 

The Collective, India's largest multi-brand retailer of international brands, Simon Carter 

and select mono-brands such as Forever 21, American Eagle, Ralph Lauren, Hackett 

London, Ted Baker and Fred Perry. Last week, it had announced to acquire a 51 per cent 

majority shareholding in popular and contemporary brand “Masaba”, promoted by the 

leading designer Masaba Gupta for a cash consideration of Rs 90 crore. Additionally, 

ABFL has also made a foray into branded ethnic wear through the acquisition of the 

Jaypore brand and partnerships with India's leading designers Shantanu and Nikhil, 

Tarun Tahiliani and Sabyasachi. 

Home 
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Kamal Haasan is launching his khadi brand online on Republic Day 

(Source: Telangana Today, January 16, 2022) 

Ulaganayagan Kamal Haasan who forayed into fashion world with the launch of his 

clothing line ‘KH House of Khaddar’ in November 2021 in Chicago, with an aim to 

uplift Indian handloom weavers and to take the country’s hand-woven material on 

the global map, is taking it online from this Republic Day, January 26th. 

Kamal Haasan announces on his Twitter handle in all his humility his initiative to 

uplift the people living by handloom weaving. Sharing on the online platform his 

highly emotional picture with an old man who is taking the traditional Indian weaving 

forward, he captioned the post, “Let’s have a large celebration for our Republic Day. 

And a smaller one for #khhk. KHHK is coming to you. Celebrate Khaddar, remember 

us. Thanks for all the enquiries and love. #KHHK COMING ONLINE JANUARY 26th 

INSTANT.” 

The actor touches our heart when he writes in his tweet that Republic Day 

celebrations should be big and the celebrations over his launch small. 

In his endeavour to make Khadi, a pure comfort and all-weather textile, relatable to the 

young and uplift the weavers and artisans who create this beautiful art, Kamal 

Haasan is leaving no stone unturned. 

Coming with the tagline ‘Fashion is civil, yet disobedient’, Nammavar’s new label aims to 

generate work for handloom weavers currently working in many clusters across the 

country. It also has plans to bring all weavers under one roof. 

This fabric, associated with our country’s history and which made to the world our 

political statement, comes in simple designs in chic, cool and modern styling by 

costume designer Amritha Ram. 

Nammavar Kamal Haasan’s fashion brand with Khadi textile which is the pride of 

India, aims to be a game-changer on the world fashion platform by showcasing the 

authentic Indian handloom in western style clothing. 

Kamal Haasan’s passion is unparalleled and inspiring for millions of his fans and 

admirers. And, Republic Day launch for his fashion brand, which looks forward to 

positively impact the lives of weavers, is a perfect occasion to celebrate Khadi. 
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Let’s go Khadi. Let Khaddar be back in fashion. And, let’s make our Khadi weavers 

prosper. Let’s s celebrate our own pride and also open the doors to a new fashion 

revolution. 

Let’s spread this essence from this Republic Day, the actor’s fashion statement aims 

to say. 

 

 

Home 
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GLOBAL 

Bangladesh, S Korea have great potential to boost trade: BGMEA President 

(Source: TBS News, January 16, 2022) 

Bangladesh Garment Manufacturers and Exporters Association (BGMEA) Faruque 

Hassan said Bangladesh and South Korea have great potential to derive more mutual 

trade benefits through collaboration, especially in the area of apparel and textile 

industry.    

“There are huge opportunities for Bangladesh and South Korea to further engage in trade 

and investment and develop mutually beneficial economic ties,” he remarked during a 

meeting with Ambassador of South Korea to Bangladesh Lee Jang-keun who paid a 

courtesy visit at BGMEA Gulshan office here on Sunday, said a press release. 

Former president of Dhaka Chamber of Commerce and Industry (DCCI) Shams Mahmud, 

BGMEA Vice Presidents - Shahidullah Azim and Miran Ali, and First Secretary of the 

Embassy of South Korea Lee Jungyoul were also present at the meeting. 

During the meeting, they discussed possible areas of expanding trade between 

Bangladesh and South Korea and how both countries can collaborate in a meaningful way 

to pave the way for boosting bilateral trade. 

BGMEA President Fauque Hassan requested Ambassador Lee Jang-keun to encourage 

Korean businessmen to invest in the backward linkage industry of Bangladesh, especially 

the non-cotton textile sector. 

The Korean envoy pointed to extending incentive facility to RMG factories inside the 

export processing zone (EPZ) against their exports to new markets. 

Home 

Syria Joins China’s Belt And Road Initiative 

(Source: Silk Road Briefing, January 16, 2022) 

Syria has signed a Memorandum of Understanding (MOU) on China’s Belt and Road 

Initiative (BRI) as the country is seeking post-war reconstruction. The signing took place 
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at Syria’s Planning and International Cooperation Commission in Damascus and was 

attended by Fadi Khalil, the head of the commission, and Feng Biao, China’s ambassador 

to Syria. 

The move came two days before the scheduled visit of the Iranian foreign minister to 

China – as part of the intensive visits to China of Middle East and Gulf Cooperation 

Council officials. 

At the signing, Khalil said the admission of Syria into the BRI revives the old role of Syria 

in the ancient Silk Road and will help in boosting bilateral cooperation with China and 

multilateral cooperation with other countries. Feng added that the cooperation between 

the two countries provides the greatest contribution to the economic reconstruction and 

social development of Syria and it also enhances the harmonization between the BRI and 

the eastward strategy proposed by Syria. 

Syria, having survived a ‘çolour revolution’ and civil war, has entered a stage of 

reconstruction, and its decision to sign the MOU with China will assist with this. 

Syria’s signing of the Syrian BRI MoU has come while China has been engaging in 

intensive diplomacy in the Middle East, with foreign ministers from Saudi Arabia, Kuwait, 

Oman and Bahrain along with the Secretary-General of the Gulf Cooperation Council 

(GCC) Nayef bin Falah al-Hajrah in China to discuss energy security and a potential free 

trade agreement, while the foreign ministers of Turkey and Iran are also scheduled to visit 

China on Wednesday and Friday this week. 

Syria is under strong Western sanctions and has been struggling economically. Damascus 

is eager to rebuild amongst an isolated situation in the West, who had wanted President 

Bashar Al-Assad removed amongst claims of human rights abuses during the civil war. 

The subsequent conflict between East and Western views as concerns Syria have left the 

country largely in ruins, with Damascus facing serious power shortages due to destroyed 

and inefficient infrastructure. China, along with Russia and the Middle-East countries are 

likely to be the solution. Syria is the only significant crude oil producing country in the 

Eastern Mediterranean region; and also possesses significant gas reserves. 

Syria’s attractiveness lies within its ‘Five Seas” capability, a plan to link the Caspian, 

Black, Mediterranean and Red Seas with the Persian Gulf. 

Home 

https://www.silkroadbriefing.com/news/2022/01/11/china-looking-for-free-trade-agreement-with-gulf-cooperation-council/
https://www.silkroadbriefing.com/news/2022/01/11/china-looking-for-free-trade-agreement-with-gulf-cooperation-council/
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More women should step in for management positions in RMG: BGMEA 

President 

(Source: TBS News, Indulge Express, January 16, 2022) 

BGMEA President Faruque Hassan said, with an aim to improve skills, especially for 

women, BGMEA is setting up a centre for innovation 

BGMEA President Faruque Hassan said more women should step in for mid and top-level 

management positions in garment factories. 

While it's true that around 60% of the total workforce in the RMG industry is female, the 

presence of women in the supervisory and managerial positions is still not significant, he 

remarked. 

"However, the picture has started to change. It's really encouraging to see that the 

participation of women at the management level in the RMG industry is increasing. They 

are taking challenges and responsibilities of top positions in merchandising, fashion 

designing, industrial engineering, and other functional departments, and performing 

well." 

Faruque Hassan made the observations while addressing the inauguration of the Textile 

Tech Association held at the auditorium of Applied Human Science (AHS) in Dhaka on 

15 January, said a press release. 

According to the media release, BGMEA President Faruque Hassan said in his 

speech, with an aim to improve skills, especially for women, BGMEA is setting up a centre 

for innovation, efficiency and OSH. 

"The centre aims to develop the industry to adapt with the Industry 4.0, with particular 

focus on building the capacity of women. We welcome Textile Tech Association for 

collaboration if this aligns with our agenda." 

"The next big agenda is to inspire and train women for taking leadership while we are 

trying to create a more conducive environment. BGMEA University of Fashion and 

Technology (BUFT) was established to provide higher education opportunities in fashion 

and technology." 



     

                                                                                                                                            

 
www.citiindia.org 

 

25 CITI-NEWS LETTER 

"Besides, we are working to create higher education opportunities for women working in 

garment factories. Currently, more than 60 young female workers have enrolled in the 

Asian University for Women to pursue higher studies." He expressed his hope that Textile 

Tech Association would play a significant role in paving the path for more women to 

pursue better opportunities in the textile and clothing industry. 

BGMEA Directors Barrister Vidiya Amrit Khan and Inamul Haq Khan (Bablu), Applied 

Human Science Principal Prof Ismat Rumina, founder of Textile Tech Association Sabrina 

Sharmeen, fashion designer Bibi Russell were also present at the inaugural ceremony. 

Home 

The Myth of Sustainable Fashion 

(Source: Kenneth P. Pucker, Harvard Business Review, January 16, 2022) 

Few industries tout their sustainability credentials more forcefully than the fashion 

industry. But the sad truth is that despite high-profile attempts at innovation, it’s failed 

to reduce its planetary impact in the past 25 years.  Most items are still produced 

using non-biodegradable petroleum-based synthetics and end up in a landfill. So what 

can be done? New ESG strategies such as the use of bio-based materials, recycling, and 

“rent-the-runway” concepts have failed. Instead, we must stop thinking about 

sustainability as existing on a spectrum. Less unstainable is not sustainable. And 

governments need to step in to force companies to pay for their negative impact on the 

planet. The idea of “win-win” and market-based solutions has failed even in one of the 

most “progressive” industries. 

Few industries tout their sustainability credentials more forcefully than the fashion 

industry. Products ranging from swimsuits to wedding dresses are marketed as carbon 

positive, organic, or vegan while yoga mats made from mushrooms and sneakers from 

sugar cane dot retail shelves. New business models including recycling, resale, rental, 

reuse, and repair are sold as environmental life savers. 

The sad truth however is that all this experimentation and supposed “innovation” in the 

fashion industry over the past 25 years have failed to lessen its planetary impact — a loud 

wake up call for those who hope that voluntary efforts can successfully address climate 

change and other major challenges facing society. 

https://ecocult.com/9-sexiest-sustainable-bathing-suit-brands/
https://www.weddingwire.com/wedding-ideas/sustainable-wedding-dress-shopping
https://sgbonline.com/pressrelease/lululemon-creates-yoga-accessories-from-mushrooms/
https://www.lifestyleasia.com/bk/style/fashion/sugar-cane-sneakers-a-sweet-step-towards-sustainable-fashion/
https://www.lifestyleasia.com/bk/style/fashion/sugar-cane-sneakers-a-sweet-step-towards-sustainable-fashion/
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Take the production of shirts and shoes, which has more than doubled in the past quarter 

century — three quarters end up burned or buried in landfills. This feels like a personal 

failure of sorts. For many years, I was the COO of Timberland, a footwear and apparel 

brand that aspired to lead the industry toward a more sustainable future. The reasons for 

the industry’s sustainability letdown are complicated. Pressure for unrelenting growth 

summed with consumer demand for cheap, fast fashion have been a major 

contributors.  So too are the related facts that real prices for footwear and apparel have 

halved since 1990 with most new items made from non-biodegradable petroleum-based 

synthetics. 

To fully understand just how drastically the market has failed the planet in the fashion 

industry, let’s look more closely at why sustainable fashion is anything but sustainable. 

Environmental Impact 

The precise negative environmental impact of the fashion industry remains unknown, but 

it is sizeable. The industry’s boundaries spread globally and its multitiered supply chain 

remains complex and opaque.  Thanks to trade liberalization, globalization, and enduring 

cost pressures, very few brands own the assets of their upstream factories, and most 

companies outsource final production. “There are still very, very few brands who know 

where their stuff comes from in the supply chain, and even fewer of them have entered 

into active relationships with those suppliers to reduce their carbon footprint,” says 

environmental scientist Linda Greer.  This complexity and lack of transparency means 

estimates of the industry’s carbon impact range from 4% (McKinsey and the Global 

Fashion Agenda) to 10% (U.N.) of overall global carbon emissions. 

Like all industries, fashion is nested in a broader system. It is a system premised on 

growth. While serving as an executive in the industry, never once did a CFO ask me if the 

business could contract to yield a more durable customer base. Nor did I ever hear from 

a Wall Street analyst making a pitch for Timberland to prioritize resilience ahead of 

revenue growth. This unyielding pursuit of growth, of “more,” drives strategies that are 

specific to the fashion industry. Because it is hard to make a better performing or more 

efficient blouse, handbag, or pair of socks, to motivate consumption, the industry pushes 

change. Not better — just different, cheaper, or faster. 

Combine the imperative of growth with accelerating product drops, long lead times, and 

global supply chains, and the result is inevitable overproduction.  Notwithstanding 

https://www.weforum.org/agenda/2019/02/how-the-circular-economy-is-redesigning-fashions-future/
https://www-wsj-com.cdn.ampproject.org/c/s/www.wsj.com/amp/articles/the-hidden-cost-of-cheap-fashion-could-catch-up-to-investors-zara-old-navy-11621556298
https://www-wsj-com.cdn.ampproject.org/c/s/www.wsj.com/amp/articles/the-hidden-cost-of-cheap-fashion-could-catch-up-to-investors-zara-old-navy-11621556298
https://ecocult.com/now-know-fashion-5th-polluting-industry-equal-livestock/
https://fashionista.com/2019/10/fashion-brands-carbon-fooprints-reducing-emissions
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improvements in technology and communications, predicting demand across tens of 

styles that are launched seasonally is much easier than doing the same for thousands of 

styles released monthly. Therefore, fashion inventories inevitably accumulate, and 40% 

of fashion goods are sold at a markdown. “The urge to sell more and get consumers to buy 

more is still in the DNA of the industry,” says Michael Stanley-Jones, co-secretary for the 

UN Alliance for Sustainable Fashion. “Clothes have a very short life span and end up in 

the dump.” 

The speed of this hedonic treadmill continues to ramp up exponentially.  Five years 

ago, McKinsey reported that shorter production lead times enabled by technology and 

revised business systems enabled brands to “introduce new lines more frequently. Zara 

offers 24 new clothing collections each year; H&M offers 12 to 16 and refreshes them 

weekly.” This acceleration and proliferation of “newness” served as a constant draw to 

bring consumers back to sites and stores. 

This level of speed already seems outdated and quaint.  Shein (pronounced She-in) is now 

“the fastest growing ecommerce company in the world.” According to SimilarWeb, its web 

site ranks number one in the world for web traffic in the fashion and apparel category. 

Selling tops for $7, dresses for $12 and jeans for $17, Shein makes Zara and H&M look 

expensive and slow.  To deliver on low price points for fast changing styles, these “real 

time” brands rely on fossil fuel-based synthetic materials that are cheaper, adaptable, and 

more widely available than natural materials. As a result, polyester has grown to become 

the number one synthetic fiber and now represents more than half of all global fiber 

production. It is derived from nonrenewable resources, requires a great deal of energy for 

extraction and processing and releases significant byproducts. 

Do as I Say, Not as I Do 

Most discouragingly, increasing environmental damage has come at a time of heightened 

transparency, NGO persistence and escalating environmental concerns. It’s not as if 

“sustainability” isn’t on the agenda for fashion companies. Statements from fast fashion 

brands such as Primark (a retailer of $3.50 T shirts) that promise to “make more 

sustainable fashion affordable for all” are representative of the shift in zeitgeist.  But 

several common steps that companies are taking are not having their intended effect: 

Transparency:  When Timberland issued its first corporate social responsibility report 

(CSR) in 2002, it was an outlier. Two decades later, all public fashion companies present 

https://www.businessoffashion.com/reports/sustainability/measuring-fashions-sustainability-gap-download-the-report-now/
https://www.businessoffashion.com/reports/sustainability/measuring-fashions-sustainability-gap-download-the-report-now/
https://www.cnbc.com/2020/02/07/new-york-fashion-week-how-retailers-are-grappling-with-sustainability.html
https://en.wikipedia.org/wiki/Hedonic_treadmill
https://www.mckinsey.com/business-functions/sustainability/our-insights/style-thats-sustainable-a-new-fast-fashion-formula
https://www.notboring.co/p/shein-the-tiktok-of-ecommerce
https://ecocult.com/can-you-compost-your-clothing/
https://ecocult.com/can-you-compost-your-clothing/
https://www.economist.com/business/2021/08/21/how-primark-makes-money-selling-350-t-shirts
https://www.theguardian.com/business/2021/sep/15/primark-clothes-sustainable-retailer-carbon-emissions-plastics
https://www.theguardian.com/business/2021/sep/15/primark-clothes-sustainable-retailer-carbon-emissions-plastics
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their environmental, social, and governance performance in thicker, glossier forms. In 

this instance, volume is not a good proxy for progress. As a recent Business of 

Fashion report noted, “with no standardized language or regulated frameworks, 

deciphering what companies are actually doing is extremely challenging.” Most CSR 

reports do not accurately quantify the full carbon emissions profile of fashion brands and 

remain unaudited by external parties. 

Recycling: Recycling is oversold. This is due to a host of reasons including the inability 

to plan design at scale due to the variability of supply; limits to recycling technology (e.g., 

it remains near impossible to recycle goods made from multiple inputs); limited 

infrastructure; and shorter, lower-quality fibers resulting from recycled inputs and high 

cost. As a result of these obstacles, less than 1% of all clothing is recycled into new 

garments. 

Worse yet, recycling does little to limit environmental damage while exacerbating 

inequality. Recycling bins in H&M and Zara stores are a guilt-free placebo that encourages 

ever more consumption. Most donated items end up in landfills in poor countries.  At the 

same time, a recent life cycle analysis (LCA) on cotton jeans revealed that the climate 

change impact of buying and disposing of a pair of jeans is almost the same as upcycling 

the jeans into a new pair. 

Bio-Based Materials: Another response to address the growing environmental 

footprint of fashion is the “next-gen materials industry.” Innovators are now fermenting 

and growing bio-based substitutes for conventional livestock derived materials (e.g., 

leather) and fossil fuel-based synthetics (e.g., polyester). Some of these new bio-based 

textiles can be engineered to deliver performance features alongside properties such as 

biodegradability. Unfortunately, these innovations are plagued by high initial costs 

(relative to well-established alternatives that benefit from scale economies), large 

requirements for capital (to fund new production sites), resistance to change, and the lack 

of pricing for externalities (that allow fossil fuel-derived alternatives to be priced to 

exclude their true social costs). 

New Business Models: Recognition that infinite growth on a planet of finite resources 

is a powerful impetus to develop new business models for fashion.  As was the case with 

shared transport, these models tout their ability to dampen consumption of virgin 

resources and extend product lifecycles — but do they? 

https://cdn.businessoffashion.com/reports/The_Sustainability_Index_2021.pdf
https://www.mckinsey.com/~/media/McKinsey/Industries/Retail/Our%20Insights/The%20state%20of%20fashion%202020%20Navigating%20uncertainty/The-State-of-Fashion-2020-final.ashx
https://www.brandingmag.com/2019/12/12/hms-greenwashing-short-sighted-and-unethical/
https://scienceline.org/2018/06/the-troubled-second-life-of-donated-clothes/
https://iopscience.iop.org/article/10.1088/1748-9326/abfac3/pdf
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• Resale: The thrift industry is not new.  In fact, sales at traditional thrift and 

donation stores remain more than two times the size of the nascent online resale 

industry. Be it online or in store, resale retailers reject most goods that are 

presented to them for sale.  This percentage will likely grow because of the low 

prices and poor quality of fast fashion.  Notwithstanding the recent growth of the 

space, over the past 10 years, the average percentage of carbon emissions obviated 

due to resale amounts to far less than one hundredth of 1%. 

• Rental: Rent the Runway pioneered fashion rental. According to CEO Jennifer 

Hyman, the vision was that the “sharing economy could be expanded to the closet.” 

Over the next decade the founders raised more than $500 million (in debt and 

equity), expanding into rental of accessories, plus sizes, kids apparel and physical 

retail. Rent the Runway recently went public. Rent the Runway and other rental 

services actively promote the environmental benefits of rental. However, here too, 

a closer look reveals that the rental model is not a sustainability 

solution.  According to Rent-the Runway’s own site, rental only reduces CO2 by 

3% versus conventional new apparel buying. 

While these new business models are attracting capital, it is not yet clear if they are viable 

businesses. For example, Rent the Runway has burned through hundreds of millions of 

dollars in funding and remains unprofitable. According to their S1 figures, Rent the 

Runway lost $171 million on $159 million of revenue in 2020 – more than a decade after 

it was founded.  threadUp also remains in the red, having lost $48m on $186m in revenue 

last year 

What Next?  

Projections that I have developed forecast that the fashion industry will continue to grow 

over the next decade. The same trends that have powered its growth will more than 

overwhelm gains associated with bio-based materials and new business models. Unit 

growth will continue to be concentrated in lower cost, more damaging synthetics fiber 

products thereby exacerbating a raft of other environmental challenges including water 

scarcity and the growth of microplastics. 

What then, can be done? 

Retire “Sustainability”: Less unsustainable is not sustainable. To their 

credit, Patagonia no longer uses the term. At the same time, fashion companies should 

https://www.thredup.com/resale/#resale-industry
https://www.thredup.com/resale/#resale-industry
https://www.patagonia.com/stories/our-quest-for-circularity/story-96496.html
https://www.renttherunway.com/sustainable-fashion
https://www.renttherunway.com/sustainable-fashion
https://www.cnbc.com/2021/10/04/rent-the-runway-files-for-ipo-reveals-losses-mounted-during-pandemic.html
https://www.cnbc.com/2021/10/04/rent-the-runway-files-for-ipo-reveals-losses-mounted-during-pandemic.html
https://www.bloomberg.com/news/articles/2021-03-25/secondhand-clothing-site-thredup-raises-168-million-in-ipo?sref=fnjoKOAK
https://www.bloomberg.com/news/articles/2021-03-25/secondhand-clothing-site-thredup-raises-168-million-in-ipo?sref=fnjoKOAK
https://timberlove.blog/oekologie/patagonia-doesnt-use-the-word-sustainable-we-should-ever-more-so/
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not be allowed to simultaneously profess their commitment to sustainability, while 

opposing regulatory proposals that deliver the same end. Nike, for example, a brand that 

has committed to science-based targets, gets a poor rating from ClimateVoice for lobbying 

(as a member of the Business Roundtable) against the Build Back Better legislation and 

its provisions to address climate change. 

Ultimately, businesses must disclose their lobbying efforts, use their clout to affect 

positive change while engineering a business system that is regenerative.  To demonstrate 

progress, stewardship reports should become mandatory, more quantitative, thinner, 

more attune to planetary thresholds and be subject to annual external audits. 

Redefine Progress: GDP was never intended to be the overarching system goal. It is 

limited in many ways. For example, it counts the number of cars an economy produces, 

but not the emissions they generate. The OECD is experimenting with a different marker 

focused on “wellbeing” that includes social, natural, economic, and human capital. India 

is considering an Ease of Living index. A new goal is needed to better balance societal 

progress. 

Rewrite the Rules: Government rule makers must price negative externalities. Carbon 

and water, for example, should be taxed to include social costs. This would discourage 

their use, lead to innovation and accelerate the adoption of renewable energy. A 

governmental committee in the UK has also recommended a tax on virgin plastic (that 

would cover polyester). For the fashion industry, this would increase the price of 

synthetics making natural materials more attractive. 

At the same time, governments should adopt extended producer responsibility (EPR) 

legislation (as has been done in California for several categories, including carpets, 

mattresses, and paint). Such laws require manufacturers to pay up front for the costs of 

disposal of their goods. 

Additional legislation ought to be adopted to force fashion brands to share and abide by 

supply-chain commitments. At present, a law is being developed in the state of New York 

that would mandate supply-chain mapping, carbon emissions reductions in line with a 

1.5-degree Celsius scenario and reporting of wages as compared to payment of a living 

wage. Brands with more than $100 million in revenue that are unable to live up to these 

standards would be fined 2% of revenue. 

https://publications.parliament.uk/pa/cm201719/cmselect/cmenvaud/1952/report-files/195207.htm
https://hbr.org/www.nytimes.com/2022/01/07/style/fashion-act-new-york-state-sustainability.html
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After a quarter century of experimentation with the voluntary, market-based win-win 

approach to fashion sustainability, it is time to shift. Asking consumers to match their 

intention with action and to purchase sustainable, more expensive fashion is not working. 

Were consumers really willing to spend more, sifting through claims, labels and 

complexity is too much to ask. At the same time, it is also “greenwishing” (a term coined 

by ex-investor Duncan Austin) to hope that investors, with their short time horizons and 

index-based performance goals, will pressure companies to respect planetary boundaries. 

Fashion is often said to both reflect and lead culture — the industry has a once-in-history 

opportunity to demonstrate that creativity and respect for boundaries can lead to 

authentic sustainability. 

Home 

Dressing down the virus 

(Source: Manju Latha Kalanidhi , Indulge Express, January 16, 2022) 

It was hate at first sight for Deepthi Nathala that made her come up with a permanent 

solution to stay safe from dust, pollution and now coronavirus. 

It was hate at first sight for Deepthi Nathala that made her come up with a permanent 

solution to stay safe from dust, pollution and now coronavirus. When this electrical 

engineer from IIT-Madras landed in Hyderabad in December 2018 after having worked 

for a decade with reputed companies such as Betalectic IT Projects in the US, and TPCFZE 

Process Packages in Dubai, she was annoyed that the scarves/cotton dupattas in the 

market barely protected her skin from dust and pollution. 

“The nanotechnologist in me researched to conclude that cloth gives just 15 percent 

protection from dust or pollution. While I started researching on a fabric that would give 

complete protection, the pandemic broke out, and I decided to make one that would be 

virus-resistant too. This is how Hecoll was born,” she says. Nathala’s revolutionary idea 

was featured in Shark Tank India, an Indian business reality television series that airs on 

SET India (started in December 2021). The series showcases entrepreneurs making 

business presentations to a panel of five investors or sharks, who decide whether or not 

to invest in their company. 

Hecoll, short for Healthy Cover For All, came out with this revolutionary fabric that blocks 

99 percent UV rays, filters 95 percent pollution and inhibits viruses and bacteria upon 
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contact. “With eco-friendly cotton at its base, I worked out a method to bind the fabric 

with ‘bodyguard molecules’, that could filter particulate matter, and kill viruses/bacteria 

upon contact. Cotton on its own cannot fight off these viruses or block out UV rays but 

there are cavities in the fabric that can be filled up with ‘bodyguard molecules’,” 

she says. 

Nathala explains the product. These bodyguard molecules come in three forms. Extracted 

from plants like turmeric and neem, these are nonpolar molecules that have germ-killing 

abilities and UV ray absorption capacities. The second is through metal components like 

nanosilver and nano copper that also possess germ-killing properties and UV ray 

absorption capacity. She chose copper as it is used to store water and make equipment for 

treating wounds. The third is going beyond plant and metal-based ‘bodyguard 

molecules’—one can even employ certain chemical compositions using nanotechnology to 

fill up those cavities. 

Hecoll is now known for developing a special kind of cotton fabric in two types—nano 

copper and a secret patented nano chemical composition. The fabric can protect people 

from viruses like H1N1 and Covid-19, and bacteria like salmonella and E.coli. It also 

protects from pollen and filters out polluting gasses. 

Some studies show that germs can stay active on textile surfaces for up to two days. 

Premium Indian textile brands such as Reliance, Arvind, Aditya Birla, Donear Group, 

Raymond Siyaram as well as a few start-ups now manufacture virus-resistant fabric. The 

desire for inclusive antiviral products have boosted the global market for anti-viral 

apparel, which could exceed $20.5 billion by 2026. A leading Italian luxury fabric 

producer, Albini Group has developed such a fabric that is being used by Gucci, Alexander 

McQueen, Armani and Prada. Its ViroFormula Fabric claims to kill coronavirus 229E 

within a few minutes of contact and reduce the load by 99 percent in 30 minutes. 

2022 updates 

✥ Hecoll is now working out B2B tieups with airline companies and restaurants/hotels 

for thei-r upholstery 

 

✥ On the retail front, Hecoll products such as antiviral face masks (pack of five costs 

`1,870), headgear, baby wraps for newborns, bags, caps, hats, patient gowns, doctor coats, 

bed sheet linen, surgical gowns are available on e-commerce sites such as Amazon 
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✥ Nathala is looking for funding to scale up her operations to supply this tech-embedded 

fabric across the country, possibly the world, soon 

Home 

Garment-textile industry seeks gov’t support to protect jobs 

(Source: Bernie Cahiles-Magkilat, Manila Bulletin, January 16, 2022) 

The domestic garment and textile industry has urged government to support companies 

that repurposed towards producing medical grade personal protective equipment (PPEs) 

, stockpiling of PPEs, and stop the importation of substandard PPEs, to help jobs recovery 

in the industry. 

The Clothing and Textile Industry Tripartite Council (CTITC), an advisory and 

consultative body on policy and programs affecting the industry, highlighted this appeal 

in an approved Resolution No. 1 for Joint Action to Mitigate the Impact of COVID-19 

Pandemic in the Textile-Garment Industry. 

CTITC Founding Member Robert Young said the domestic garment and textile industry 

employs approximately 30,000 to 50,000 workers only due to pandemic displacement. 

Based on its resolution, CTITC has urged government to prioritize local firms that 

repurposed to produce medical grade PPEs to be able to retain or expand their workforce. 

The group said that the government’s procurement for medical grade PPEs strategic ten-

year plan should include stockpiling of PPEs. 

“Stop the importation of substandard medical grade PPEs,” the resolution also said. 

In addition, the CTITC strongly encouraged the Department of Trade and Industry to 

expedite the updating of the Textile-Garment Industry Roadmap in light of the changes 

in the labor market landscape brought about by the pandemic with the end of view of 

establishing a more sustainable and resilient Philippine textile-garment industry. 

For the industry workers, CTITC also urged government to continue the income support 

for workers through temporary unemployment programs and cash aids. 
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They also called for retraining, reskilling and retooling of displaced workers in the textile-

garment industry so they could enter the labor market. 

Government should also assist businesses by facilitating their access to loans and tax 

relief packages. 

Executive Order No. 140, series of 2021 the National Employment Recovery Strategy 

(NERS) 2021-2022 seeks to restore or create 1.24 million jobs out of the updated 

Philippine Development Plan 2017-2022 employment target of 2.4 million to 2.8 million 

for 2021 and 1 million to 1.2 million for 2022. 

Home 
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