
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

20-01-2022 137.50 (+2.95) 

19-01-2021           87.10 

14-01-2020 80.20 

New York Cotton Futures (Cents/lb) 
As on 22.01.2022 (Change from 

previous day) 
    Mar 2022      121.08 (-1.79) 

    May 2022      118.25 (-1.42) 

    July 2022      116.83 (-0.48) 

  

  22nd  

January 

2022 

Cotton and Yarn Futures 
 ZCE - Daily Data 

(Change from 
previous day) 

MCX (Change from previous day) 
 

Jan 2022 36080 (-280) 

Cotton 22160 (-125) Feb 2022 36430 (-310) 

Yarn 27530 (0) Mar 2022 37000 (-10) 

PM to interact with DMs of various districts on 22nd 

January 

India no longer signs FTAs just to be part of a group: 

Piyush Goyal 

Textiles ministry to examine issue of stock restriction 

for jute exports: Piyush Goyal 
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PM to interact with DMs of various districts on 22nd January 

India no longer signs FTAs just to be part of a group: Piyush Goyal 

Textiles ministry to examine issue of stock restriction for jute exports: Piyush Goyal 

Shri Piyush Goyal calls upon the Indian Industry to inculcate a greater appetite for risk taking 

“Let us aim for atleast 75 unicorns in the 75 weeks to the 75th Anniversary of Independence”: Shri Piyush Goyal 

India aiming at $500 billion exports for FY23: DGFT official 

US & India should set bold goals to achieve USD 500 billion in bilateral trade: new USIBC president 

Union Budget 2022: Textile majors expect FM to revoke import duty on cotton 

Cotton price in Tamil Nadu increases by Rs 43,000 per candy in two years 

ICC Demystifies Cotton Industry For Spinners & Garment manufacturers 

KTR seeks Central assistance for handlooms and textiles sector 

Increase in income tax exemption limit among top expectations from Budget: KPMG 

Indian Textile Industry and Employment Generation 

Surat Textiles Hit By Japan Factory Fire 

Gokaldas Exports reports five-fold jump in profits 

Lenders of Sintex Industries plan Swiss challenge auction to avoid liquidation 

-------------------------------------------------------------------------------------------  ------------------------------------------------------------------------------------------------------------------------  

World Economy to lose USD 12.5tn in output by 2024 because of COVID-19: IMF Chief 

RCEP to help build economic resilience 

Vietnam offers cooperation in textiles, rice production 

Fragility of progress in global apparel industry 

UK CMA to commence compliance review of sustainability claims 

JCPenney among latest to join ZDHC Community 

Bangladeshi garment, accessory makers form joint panel to boost export 

-------------------------------------------------------------------------------------------  ------------------------------------------------------------------------------------------------------------------------  
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NATIONAL: 

PM to interact with DMs of various districts on 22nd January 

(Source: Press Information Bureau, January 21, 2022) 

Prime Minister Shri Narendra Modi will interact with DMs of various districts on 22nd 

January, 2022 at around 11 AM, via video conferencing. 

The Prime Minister will take direct feedback about the progress and present status of 

implementation of government schemes and programmes in the districts. The interaction 

will help review the performance and ascertain the challenges that are being faced. 

It is aimed at achieving saturation of various schemes by various departments in the 

districts in mission mode, in convergence with all stakeholders. 

Under the leadership of PM Modi, the Government has continuously taken several steps 

to overcome the asymmetry in growth & development across the country. This is in line 

with the commitment of the Government towards raising the living standards of all 

citizens and ensuring inclusive growth for all. 

Home 

India no longer signs FTAs just to be part of a group: Piyush Goyal 

(Source: Live Mint, January 22, 2022) 

India has launched negotiations for such pacts with the UAE, Australia and UK 

India is no longer signing free trade agreements (FTAs) just to join a group and instead it 

is looking at reciprocal access, good market conditions, and fair play in trade in both 

goods and services, Commerce and Industry Minister Piyush Goyal said on Friday. 

However, he added that FTA is a two-way traffic and industry should inculcate a greater 

appetite for risk taking as these pacts cannot give one-sided access for Indian goods and 

services alone. 

India has launched negotiations for such pacts with the UAE, Australia and UK and would 

launch talks with Canada and GCC (Gulf Cooperation Council). 
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Under such agreements, two trading partners significantly reduce or eliminate 

import/customs duties on the maximum number of goods traded between them, besides 

easing norms to promote trade in services. 

"India no longer signs FTAs just to be a part of a group, or for the sake of it. We are looking 

at reciprocal access, good market conditions and equitable and fair play in trade in goods 

and services. 

"We are looking at robust FTAs with like minded nations with values of democracy, 

transparency and mutual growth," Goya said at an event organised by the Merchants' 

Chamber of Commerce and Industry. 

All these agreements are going to be two-way traffic, he said, adding "we will certainly 

need your cooperation from industry in maintaining these bilateral fruitful discussions." 

Elaborating, he said in an FTA, some items will come from abroad, while some will go to 

those countries. 

"Our focus is wherever we have comparative or competitive advantage, we should look at 

market access and wherever the advantage is with some other country, we don't have to 

force the Indian consumer to buy expensive," the minister said. 

Replying to a question about industry's apprehensions on such trade pacts benefitting 

India's trading partners more, the minister said the government is engaging with industry 

before taking a decision on extending concessions in any sector. 

"But bear in mind that ultimately in the globalised world, our industry also wants access. 

We also want to expand labour-oriented sectors where there's good potential and we are 

losing market share," he noted. 

The minister further said India has already implemented FTAs with Japan and Korea, 

and it is not as if the country does not have market access. 

"In fact, there will be more access to different markets. Hopefully products will be 

available to us at competitive prices on which we can do value addition, particularly in 

labour oriented areas and expand our business," he added. 

The minister cited an example of the textiles industry, which is facing issues due to zero-

duty benefits being enjoyed by Vietnam and Bangladesh in many developed markets. 
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Goyal, who is also the textiles minister, said India is trying to get zero-duty exports to the 

UK for the textiles sector and also discussing the same with the European Union. 

Home 

Textiles ministry to examine issue of stock restriction for jute exports: 

Piyush Goyal 

(Source: Financial Express, January 21, 2022) 

The assurance from the Union textiles minister came at a time when the Indian Jute Mills 

Association has initiated legal steps against the government for a resolution to the raw 

jute crisis which leads to financial losses for the millers and supply commitment failure. 

The Ministry of Textiles believes that raw jute is being hoarded leading to a crisis in the 

sector, but will examine if some relaxations could be offered on stock limit for export 

orders, Union minister Piyush Goyal said on Friday. The assurance from the Union 

textiles minister came at a time when the Indian Jute Mills Association (IJMA) has 

initiated legal steps against the government for a resolution to the raw jute crisis which 

leads to financial losses for the millers and supply commitment failure. The regulator, 

Jute Commissioner, has imposed a price cap of Rs 6500 per quintal on raw jute and a 

stock limit of a maximum of 45 days. 

During a virtual interaction with the members of Merchant’s Chamber of Commerce and 

Industry (MCCI), Goyal said the government cannot offer support to the jute sector by 

way of mandatory packaging and continues to pay higher prices due to hoarding. “We will 

get it examined with the Jute Commissioner and see if stock relaxation can be offered for 

exports,” he replied to a question on the current restriction by the regulator to stock raw 

jute by a mill to a maximum of 45 days. 

The minister also sought suggestions for reforms in the jute sector to protect the interest 

of farmers. “We have long term export commitments for a period between six and 12 

months, while a stock limit of just 45 days results in financial risk,” Fort Gloster MD 

Hemant Bangur said. 

Sources said that IJMA has moved court against the government over the raw jute price 

capping. Meanwhile, MCCI members lauded Goyal, also the Union commerce and 

industry minister, for calling up State Bank of India during the interaction to solve a 

problem of tea gardens in Assam – there are only 100 ATMs for around 800 gardens. 

https://www.financialexpress.com/market/stock-market/state-bank-of-india-stock-price/
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The minister assured them that their problem of cash handling will be resolved. He said 

he will look into the inverted duty structure for fragrance industry and gems and jewellery 

sector. He sought ideas from the industry in finalising trade treaties with various 

countries that are either underway or will come up soon. Bilateral free trade agreements 

are being negotiated with the United Arab Emirates, the United Kingdom, Australia and 

Canada, while dialogue has started with Israel. Goyal said trade treaties are two-way paths 

but the government will strike a balance to protect the interest of all stakeholders. 

Home 

 

Shri Piyush Goyal calls upon the Indian Industry to inculcate a greater 

appetite for risk taking 

(Source: Press Information Bureau, January 21, 2022) 

Union Minister of Commerce & Industry, Consumer Affairs, Food & Public Distribution 

and Textiles, Shri Piyush Goyal today called upon the Indian Industry to inculcate a 

greater appetite for risk taking.  Addressing the Special E-Session of Merchants’ Chamber 

of Commerce & Industry (MCCI), he said the Government looks forward for investments 

from the private sector in labour oriented sectors to create jobs, maybe plastics, footwear, 

textiles, leather. 

“Industry associations, such as yours, can partner with all stakeholders including Central 

& State Governments, Missions, EPCs, and help attract businesses to India & strengthen 

domestic industry. Let us all come together with one resolve i.e. to make India a Global 

leader by taking up bigger & bolder challenges,” he said. 

Shri Goyal said, as India celebrates Azadi ka Amrit Mahotsav, this is the time for us to 

reflect and prepare for India @ 2047 when we will celebrate the hundred years of 

Independence. 

“With a Cost advantage as well as the Trust advantage that Indian Industry enjoys, this is 

the time for India to emerge out of the shadows and truly become a global nation!,” he 

said. 
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Shri Goyal said the Indian Industry must clearly focus on the principles of Quality, 

Productivity & become global scale operators so that we can benefit from the economies 

of scale. 

“We’ve had a very successful experience on the PLI front particularly in mobile phone 

manufacturing, & we are hoping to replicate it other sectors like semiconductors, 

container mfg, etc, 14 sectors now have PLI schemes,” he said. 

Shri Goyal listed three expectations for the Industry Associations to adopt: 

1. Proactively participate by giving ideas / suggestions: On issues related to FTAs NTBs & 

market access, themes for India’s G20 presidency in 2023, resonating with our vision to 

make Aatmanirbhar India. 

2. Highlight where we can reduce compliance burden & enhance Ease of Doing Business. 

Identify processes that the Govt. can digitised. Suggest areas where legal framework can 

be simplified & laws can be decriminalised. Legal framework can be simplified, self-

regulation wherever possible. Start using the National Single Window System & give 

feedback on how we can provide more facilities. 

3. Become self-reliant in consolidating value chains and supply chains, e.g. APIs and 

integrate MSMEs in forward & backward linkages. 

Quoting the Pirme Minister Shri Narendra Modi, Shri Goyal said, “India is a Bouquet of 

Hope for the World.” India is well on the path of unprecedented economic growth and is 

set to show the world its true potential & capacity, he said. 

“Despite the lockdown, India met all its international Service commitments, becoming 

the world's trusted partner. Today, we have an opportunity of a lifetime to propel our 

industry to new heights,” said Shri Goyal. “India’s Technology, Talent & Temperament is 

bringing hope to the world. Powered by the triple engine of Exports, Investment & the 

Startups, the foundation has been set for India to become a Global Powerhouse,” he 

added. 

Shri Goyal said, in our journey towards realising the dream of an Aatmanirbhar Bharat, 

Government has taken transformative steps to create a conducive environment for 

businesses: 



     

                                                                                                                                            

 
www.citiindia.org 

 

8 CITI-NEWS LETTER 

• Strengthening Coal & Mining sector: Transparent auction mechanism for private 

sector. 

• Liberalising Defence sector: 74% FDI (automatic route) & 100% (Govt. approval 

route), 101 defence items notified exclusively to make defence equipment 

indigenously, dedicated Defence Investor Cell 

• Transforming Telecom Sector: 100% FDI allowed, removal of penalties, 

rationalisation of interest rates 

• Several other reforms: PLI, reducing compliance burden, NIP, PM Gati Shakti 

NMP, Single Window, etc. 

Shri Goyal said India no longer signs FTAs just to be a part of a group, we are looking at 

reciprocal access, good market conditions and equitable and fair play in trade in Goods & 

Services. 

“We are looking at FTAs with like minded nations with values of democracy, transparency 

& mutual growth e.g. UAE, Australia, UK, EU, Israel, Canada, GCC. However, FTAs are a 

two-way traffic, need industry’s cooperation in maintaining fruitful bilateral relations,” 

he said. 

Quoting Gurudev Rabindranath Tagore, “You cannot cross the sea merely by standing 

and staring at the water”, Shri Goyal said the world is watching India, which is ready to 

take giant leaps towards transforming the nation and changing the lives of 135 crore 

people. 

Shri Goyal commended the MCCI for having emerged over the years as one of the most 

dynamic Chambers of Eastern India and contributing to India’s economy now for over 

120 years. 

“As a skyscraper stands on a strong foundation, economic transformation of any nation 

stands on the shoulders of a robust industry. One part of holistic thinking is to move 

beyond traditional practises & create a resilient environment for our industries to grow,” 

he said. 

In response to a query, Shri Goyal assured release of funds under the Technology 

Upgradation Fund Scheme (TUFS) after due diligence and verification of pending claims. 

Shri Goyal also assured the Printing Industry to take up with the Finance Ministry duty 
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waivers against Export Promotion Credit Guarantee (EPCG) obligations to such units 

defaulting in recent years due to the pandemic and the resultant shrinking of export 

orders. 

Home 

“Let us aim for atleast 75 unicorns in the 75 weeks to the 75th Anniversary of 

Independence”: Shri Piyush Goyal 

(Source: Press Information Bureau, January 21, 2022) 

The Minister of Commerce and Industry, Consumer Affairs, Food and Public 

Distribution, Shri Piyush Goyal today called upon the Indian industry to aim for raising 

75 unicorns in the 75 weeks to the 75th anniversary of Independence next year. 

“We have added 43 unicorns added in 45 weeks, since the start of ‘Azadi ka Amrit 

Mahotsav’ on 12th March, 2021. Let us aim for atleast 75 unicorns in this 75 week period 

to 75th Anniversary of Independence,” he said, while releasing the NASSCOM Tech Start-

up Report 2022. 

Shri Goyal said Startup India started a revolution six years ago and today ‘Startup’ has 

become a common household term. Indian Startups are fast becoming the champions of 

India Inc’s growth story, he added. 

“India has now become the hallmark of a trailblazer & is leaving its mark on global startup 

landscape. Investments received by Indian startups overshadowed pre-pandemic highs. 

2021 will be remembered as the year Indian start-ups delivered on their promise, - 

fearlessly chasing opportunities across verticals - Edtech, HealthTech & AgriTech 

amongst others,” he said. 

Shri Goyal lauded the ITES (Information Technology Enabled Services) industry 

including the Business Process Outsourcing (BPO) sector for the record Services exports 

during the last year. 

“Services Export for Apr-Dec 2021 reached more than $178 bn despite the Covid19 

pandemic when the Travel, Hospitality & Tourism sectors were significantly down,” he 

said. 



     

                                                                                                                                            

 
www.citiindia.org 

 

10 CITI-NEWS LETTER 

Shri Goyal said the Prime Minister Shri Narendra Modi has declared 16th January as the 

National Startup Day, showing his commitment to take the innovation culture to every 

nook and corner of the country. 

“We all celebrated this innovation spirit through Startup India Innovation Week, during 

the last week as part of 'Azadi ka Amrit Mahotsav’. PM’s interaction with Startups a week 

ago has supercharged the courage of our innovators,” he said. 

Shri Goyal said the Government has taken several steps to boost startup ecosystem, - 

• Removing problems of ‘Angel tax’, simplification of tax procedure & allowing self-

certification and self-regulation towards which we are moving 

• Reducing burden of over 26,500 compliances 

• Decriminalization of 770 compliances 

Shri Goyal said the New India is today being led by new troika of Innovation, Technology 

& Entrepreneurship (ITE), which in a way has grown further from the original ICE 

(Information, Communication & Entertainment). 

“I remember when ICE was introduced many years ago, we were excited about the new 

information age. Today, that same vibrancy & excitement is witnessed in the way our 

startups are growing in the ITE areas,” he said. 

Shri Goyal said India’s unique digital infrastructure - Aadhaar, Digilocker, Fastag, Cowin, 

UPI etc. have enabled Access & Affordability. 

“The Cowin portal showed the world that Indian could run world’s largest vaccination 

programme efficiently & effectively, with complete mapping & monitoring done digitally. 

UPI has helped new age technologies in reaching the common man at affordable prices,” 

said Shri Goyal. 

“The next “UPI moment” will be the ONDC (Open Network for Digital Commerce). The 

first-of-its-kind globally, ONDC to enable interoperability between eCommerce 

companies, providing equal opportunity to small & large players, will help control digital 

monopolies & make industry more inclusive for buyers & sellers alike, empowering 

MSMEs to unlock innovation & value,” he added. 
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Shri Goyal unveiled a five-point plan as the way forward for the NASSCOM: 

     1. Emphasize on basic & core needs of people, - providing better access to 

financial          services, education & healthcare; solutions to problems of farmers, etc. 

     2. Focus on High growth & Job creating sectors, - Advertising & Marketing, Prof. 

services, Fitness & Wellness (Yoga becoming popular globally), Gaming, Sports, Audio-

Visual services 

     3. More & more startups should leverage Deep tech to build solutions for local & global 

markets, - AI, IoT, Big Data, Data Analytics, Blockchain, Virtual Reality, 3D Printing, 

Drones, etc. 

     4. We have a lot of potential in Startups from Tier-2 & 3 cities. If we give them more 

support & proper mentoring, they could also play a much greater in the years to come. 

     5. India will assume G20 presidency in 2023 – suggest ideas on themes resonating with 

our vision to solve global issues. 

Shri Goyal hoped this momentum of the Indian Startup ecosystem will continue in the 

current year and the years to come. 

“While 2021 was a year in which we defied all odds, 2022 will be the breakthrough year 

which will unlock country’s exponential value. ‘India at 100’ will be renowned as a Startup 

nation. But as PM Modi said yesterday in his speech- the “Amrit Kaal,” the coming 25 

years - are the period of utmost hard work, sacrifice and tapasya,” he said. 

Home 

India aiming at $500 billion exports for FY23: DGFT official 

(Source: Economic Times, January 21, 2022) 

In December 2021, exports stood at USD 37.8 billion, the highest-ever for any month, 

Additional DGFT Amiya Chandra said during a webinar organised by the Bengal Chamber 

of Commerce and Industry. "We are bang on target to touch USD 400 billion for the current 

fiscal. So far in the first nine months, the country's exports were to the tune of USD 301.38 

billion," he said. 

India has set up a target of USD 500 billion exports for the 2022-23 fiscal, a top 

government official said on Friday, contending that the COVID-19 pandemic has taught 
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the country to "reimagine" world trade. In December 2021, exports stood at USD 37.8 

billion, the highest-ever for any month, Additional DGFT Amiya Chandra said during a 

webinar organised by the Bengal Chamber of Commerce and Industry. 

"We are bang on target to touch USD 400 billion for the current fiscal. So far in the first 

nine months, the country's exports were to the tune of USD 301.38 billion," he said. 

Chandra said India is targeting USD 1 trillion exports by 2027. 

"The apprehension that COVID-19 would lead to a sharp decline in foreign trade has 

turned out to be negative. However, the pandemic has taught us to reimagine world 

trade," he said. 

The fulcrum of international trade has shifted from Europe and the United States to South 

East Asia, the Directorate General of Foreign Trade official said. He also said that the 

world is moving away from multilateral trade agreements to bilateral ones, and India is 

presently in the process of entering into six FTAs. Chandra said going ahead, artificial 

intelligence and other forms of technology will become important in matters relating to 

trade. A separate portal for MSMEs will be launched soon, he added. 

Home 

US & India should set bold goals to achieve USD 500 billion in bilateral trade: 

new USIBC president 

(Source: Economic Times, January 21, 2022) 

Total bilateral trade between India and the US stood at USD 80.5 billion in 2020-21 as 

against USD 88.9 billion in 2019-20. India's exports to the US stood at USD 51.62 billion in 

2020-21 as against USD 53 billion in 2019-20. India's imports from the US stood at USD 

28.9 billion in 2020-21 as against USD 35.9 billion in 2019-20, according to commerce 

ministry data. 

After achieving enormous progress in their overall relations, the US and India must now 

set bold goals to take their ties to a new level and achieve the ambitious target of USD 500 

billion in bilateraltrade, Atul Keshap, the new president of the influential US India 

Business Council (USIBC) has said. 
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"I think it's vitally important that we show that democracies can deliver; that the United 

States and India can be a driver of global growth, and a model for prosperity and 

development in the 21st century," Keshap told PTI in an interview. 

Keshap, a veteran American diplomat, has served in various capacities during his 

illustrious career with the US State Department. These included the US Ambassador to 

Sri Lanka and the Maldives and Principal Deputy Assistant Secretary of State. 

Last year he served as the Charge d'affaires of the United States mission to India, during 

which he helped shape the India US relationship in the first year of the Biden 

Administration. 

"I feel it's vitally critically important that we show that open societies powered by free 

enterprise can be relevant for their people and can help power the world out of this 

pandemic. I tend to agree entirely with President (Joe) Biden and Prime Minister 

(Narendra) Modi that the US India Partnership is a force for global good, and it's going to 

have a huge impact on economic growth on reducing poverty on global security and 

dealing with all of the challenges of our time," he said. "So, upon deeper reflection," the 

50-year-old former diplomat noted, he decided that USIBC is the place where he can put 

the most effort into helping people of the two countries. US Chamber's president Suzanne 

Clark in her speech last week drove home the point that democracies need to be 

ambitious, and they need to think boldly. 

"We need to move forward on the global trade agenda. We need to ensure the prosperity 

of the future, especially after this pandemic," he said. During the interview, he referred to 

the vision of Biden, which he set as the vice president, about potentially having USD 500 

billion in trade in goods and services between the United States and India. "That's a very 

ambitious number and I believe in it. It is a great idea to try to have ambitious targets and 

to be ambitious. If we in our democracies are not ambitious, then we are only at a 

standstill. So, we should always be improving," he said. Keshap said, last year, he was 

most impressed by the reaction by American business and the USIBC membership, 

wherein hundreds of companies rushed aid and oxygen supplies and ventilators to India 

in its moment of need. "We never forgot back in America that when we needed help early 

in the pandemic, India came to our aid. And when India needed help we did our utmost 

to bring aid to India," he said. 
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That's what friends do. We have to work together. If democracies don't work together, it's 

going to be a much darker future for all of humanity. This is something I profoundly 

believe in. I'm optimistic. I'm ambitious. The Chamber is optimistic and ambitious. The 

member companies of USIBC are fully dedicated to seeing greater growth in trade and 

economic relations between the United States and India. I want to put my energy, my 

entrepreneurial spirit, my spirit of service and devotion to this relationship to work," he 

asserted. In his new role, Keshap said he wants to help meet that USD500 billion bilateral 

trade goal. "This is where the government and the private sector have to work together 

hand in hand. They have to build an argument that people of our free countries can believe 

in. Ours are democracies. We have to obey the will of the people: 1.7 billion Americans 

and Indians working together," he said. 

"So, we have to articulate the vision and the ambition, and we have to articulate the 

benefits and we have to convince all of our stakeholders that there is value in lowering 

trade barriers. There is value in creating strong standards. There's value in creating 

positive ecosystems. There is value in dealing with small technical issues that might be 

creating a blockage to greater prosperity between our countries," Keshap said. When 

Keshap, first as a US diplomat, started working on India US relationship the bilateral 

trade was USD20 billion, which increased exponentially to USD147 billion in 2019. "So, 

we're on the way. That is because of positive, friendly, mutually respectful work between 

bureaucrats, politicians, technical experts, corporate officials to try to make sure that that 

number continues to grow," he said. 

There are all kinds of stresses and challenges during the pandemic, including economic 

stress, challenges from other countries and other systems. "I think it is incumbent upon 

the United States in India to build the strongest possible relationship for our own safety 

and wellbeing. That is profoundly linked to the economic and commercial and investment 

relationship. The more we can talk to each other as friends to build a robust Indo Pacific 

supply chain that weaves us more closely together, the happier I'll be," Keshap said. The 

more than a dozen non-stop flights between India and the United States, he said: "is the 

symbol of how much growth we've had and how close are countries are getting. What I 

want to do is put even more energy into seeing that expand. I have a very very ambitious 

vision of what the US in India can achieve together." Total bilateral trade between India 

and the US stood at USD 80.5 billion in 2020-21 as against USD 88.9 billion in 2019- 20. 

India's exports to the US stood at USD 51.62 billion in 2020-21 as against USD 53 billion 
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in 2019-20. India's imports from the US stood at USD 28.9 billion in 2020-21 as against 

USD 35.9 billion in 2019-20, according to commerce ministry data. 

Home 

 

Union Budget 2022: Textile majors expect FM to revoke import duty on 

cotton 

(Source: Economic Times, January 21, 2022) 

Major textile and apparel manufacturers expect Finance Minister Nirmala Sitharaman to 

scrap the existing 10 per cent customs duty on cotton imports in t 

In an email interaction with ETRetail, S L Pokharna, CEO Lifestyle Business, Raymond 

said the garment and fabric export industry last year suffered heavily because of abnormal 

increase of 107 per cent in cotton fiber prices. "This crisis was accentuated because the 

government had last year levied 10 per cent customs duty on import of cotton fiber. In 

order to ease a supply, this duty should be revoked.” Calling for the import of cotton yarn 

to be made duty-free, he also said that cotton yarn prices have increased by 78 per cent 

this year as compared to the last year and it is impacting the un-organized sector 

significantly. Sharing the expectations of the hosiery sector from the upcoming budget, 

Vinod Kumar Gupta, MD, Dollar Industries, said the industry is under pressure due to 

the rise in prices of cotton yarn. "This is because of the international sentiment that has 

forced domestic prices to a new high. We have already pleaded before the Minister of 

Textiles for the removal of import duty on raw cotton. This will make the imports cheaper 

than the domestic prices. Ultimately the domestic prices also need to come down,” he 

said. In addition to the scrapping of import duty on cotton, Pokharna said the Remission 

of Duty and Taxes on Export Products (RODTEP) scheme should be extended for deemed 

exports to encourage value-added exports wherein the fabric export is converted to 

garment export. 

Home 

Cotton price in Tamil Nadu increases by Rs 43,000 per candy in two years 

(Source: New Indian Express, January 21, 2022) 
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Southern India Mills Association general secretary K Selvaraju said that the central 

government must eliminate the import duty of 11 per cent on cotton to ease the price in the 

domestic market. 

The steep rise of cotton over the last two years has landed textile manufacturers in a crisis, 

manufacturers say the price of cotton candy rose from Rs 37,000 in 2020 to Rs 80,000 

this year. Spinning mills owners say the spiralling price of raw material has weakened 

their position in the global market. 

South Indian Textile Association chairman Ravi Sam said, "Cotton price rose to  Rs 

51,500 in April and then to Rs 68, 000 in October 2021. During the same period, yarn 

price stood at Rs 331 per kg. Now, the yarn price has risen to Rs 401 per kg as cotton costs 

Rs 80,000 per kg." 

Southern India Mills Association general secretary K Selvaraju said, "If this situation 

continues, the textile industry will not sustain its position in the domestic and 

international market." 

Selvaraju explained, that to contain the price, the speculative market should be regulated 

by hiking the investors’ margin cost on cotton trade to 25 per cent from 11 per cent. The 

Central government must also eliminate the import duty of 11 per cent on cotton to ease 

the price in the domestic market, he asserted. 

Home 

ICC Demystifies Cotton Industry For Spinners & Garment manufacturers 

(Source: APN News, January 21, 2022) 

Industry Experts shared their observations at a panel discussion by the Indian Chamber 

of Commerce 

The Indian Chamber of Commerce (ICC), one of the leading national chambers of India, 

organized a panel discussion to talk through the affairs related to Cotton & Yarn Supply, 

Prices and other related issues which have seriously impacted business of the entire value 

chain over the last one year and what are the expectations and future business trends. The 

session was moderated by Mr. Sanjay K. Jain Chairman, ICC National Expert Committee 

on Textiles & MD, T T Limited. Key industry experts like Mr. Neeraj Jain, Jt. Managing 

Director, Vardhman Textiles Ltd, Mr. Atul Ganatra, President, Cotton Association of 
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India, Mr. Dharmendra Goyal, Managing Director, Shreedhar Cotsyn Pvt Ltd, Mr. 

Unupom Kausik, Sr. Vice President, Olam International Group consisted the panel whose 

share of experience enlightened the audience. 

To set the context for the session, Mr. Sanjay K. Jain Chairman, ICC National Expert 

Committee on Textiles & MD, T T Limited started with the current garment scenario on 

how the industry is constantly on a roller coaster ride with the prices and demand.  He 

questioned the panel on things like expectation of demand of cotton and yarn in domestic 

and international markets,  asked for possible suggestions for the end users and how 

removal of import duty is likely to benefit the spinners and garment owners. He also 

stressed that a lot of steps had been taken on man-made fibres by the government. The 

anti-dumping is duty had been removed and PLI (production-linked incentive) 

scheme  introduced for large scale projects. 

Mr. Neeraj Jain, Jt. Managing Director, Vardhman Textiles Ltd said that cotton 

demand was currently good but the rise in demand could drop and the same might be 

substituted by polyester and synthetic fibre. In both domestic and international markets 

Polyester Cotton had been introduced and shift was observed. He estimated a demand in 

cotton consumption at 33 million bails in the coming year. The cotton consumption would 

be more inclined towards synthetic part. He also advised the end users to keep a check on 

ICE (Intercontinental Exchange) indicator for indicative prices. 

Mr. Atul Ganatra, President, Cotton Association of India said that there were reasons 

for cotton prices going up. The first reason was that the spinning mills which were huge 

profit makers by converting cotton into yarn had now reduced. The profit of spinning 

mills had been diverted to farmers and to stockists. The second reason was the farmers 

being the biggest stockists were selling very slowly. The third reason was ICE prices going 

up. He also shared an interesting insight that many spinners were buying viscous with the 

cotton and mixing with cotton yarn. Many spinners in South were shifting to Polyester 

Cotton Yarn. He expected 25 lakh – 30 lakh bails to be imported if duty was removed 

especially in the South where the large buyers had already stocked the cotton. He also 

expected the Import Duty to be removed. He further advised his end users to go slow as 

this was a dangerous time and prices were fluctuating.  The situation was extremely 

challenging and with the new directives from the government, cotton could become one 

of the essential commodities. 
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Mr. Unupom Kausik, Sr. Vice President, Olam International Group said that 

the overall scenario globally had triggered due to a significant reduction in marginal 

production and increase in marginal demand, reduction in supply of products. The 

constraint created by China created imbalances in exporting deflation in textile. Cotton 

was well supplied but not well available. He mentioned that the crisis was across the globe. 

There was no basic shortage with availability of cotton and in few months’ time things 

would level up. He also said a major respite was expected if import duty could be 

removed.  He highlighted that it was an opportunity for India to take aggressive steps and 

grab its leadership position in cotton as China was slowly vacating the position. 

Mr. Dharmendra Goyal, Managing Director, Shreedhar Cotsyn Pvt Ltd shared 

a picture of the last quarter. He stated that until November export figures were in 

consistent pace and by end of December Chinese order was executed and we had to feed 

from other markets. The current prices were extremely challenging and creating pressure 

on mills. The exports would come down by 15- 20% in the next quarter. 

The discussion ended with a Q & A session and a thanking note by the moderator. 

Home 

 

KTR seeks Central assistance for handlooms and textiles sector 

(Source: Telangana Today, January 21, 2022) 

For the second consecutive day, IT and Industries Minister K T Rama Rao shot of letters 

to the union government on Friday, seeking funds for various initiatives launched by the 

State government in the handlooms and textiles sector. 

Among the demands put forth by Rama Rao in the letters to union Finance Minister 

Nirmala Sitharaman and union Textiles Minister Piyush Goyal were sanction of Rs 897.92 

crore for Kakatiya Mega Textiles Park in Warangal towards infrastructure development, 

sanction of mega powerloom cluster in Sircilla, an Indian Institute of Handloom 

Technology (IIH-T) in Telangana, Upgradation of powerlooms under IN-SITU scheme 

and sanction of Block Level Handloom Clusters (BLCs) under National Handloom 

Development Programme (NHDP). 
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The Minister had written several letters to the union government on these issues but the 

latter chose to ignore them. 

Seeking sanction of Rs. 897.92 Cr for infrastructure development at KMTP, he also sought 

early approval of the project. He also urged the Centre to finalise the policy for 

‘Development of Manufacturing Regions for Textile and Apparel Sector (MRTA)’ so that 

projects of such scale like KMTP can benefit from it. 

“Telangana government is developing the country’s largest textile park, KMTP, spread 

over 1,200 acres in Warangal, and it is expected to house state-of the-art manufacturing 

facilities through the development strategy based on ‘Fiber to Fashion’ concept,” he said. 

The Minister also urged the Centre to sanction a mega powerloom cluster in Sircilla, and 

sought Rs 49.84 crore Central assistance against the projected outlay of Rs 993.65 crores 

towards filling gaps and to implement components including Infrastructure gaps, 

modernisation and expansion of production base, strengthening of value chain, market 

development, skill development and capacity building and administration. 

He said the State government, with the intention of generating employment, was setting 

up a Weaving Park under ‘Worker to Entrepreneur’ scheme and Apparel Park in Sircilla. 

In order to make Textile Park, Sircilla, even more viable, the government plans to restart 

the CFC at the existing Textile Park in Sircilla, he said, and pointed out that the State 

government was contributing a major share of Rs. 756.97 crore in the Project. 

Home 

 

Increase in income tax exemption limit among top expectations from Budget: 

KPMG 

(Source: Rituraj Baruah, Livemint, January 21, 2022) 

• The survey showed that 64% of the respondents want the government to raise the 

limit. 

As the Finance Minister is set to present the Union Budget for FY23 on February 1, an 

increase in the annual income limit for exemption of personal income tax is among the 

top expectations from the budget, shows a survey by KPMG……………………….. 
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Home 

 

Indian Textile Industry and Employment Generation 

(Source: Fibre2 Fashion, January 21, 2022) 

The textile industry in India is the only industry that provides huge employment for both 

skilled and unskilled labour. This industry is paramount to strengthen the country’s core 

business. At the same time, it makes a great contribution to employment generation, next 

only to the Indian retail industry, which accounts for more than 10 per cent of the 

country’s GDP and approximately 8 per cent of the total employment. 

The textile sector in India employs over 4.5 crore people directly and another 6 crore 

people in allied sectors, including women and rural population. The Indian textile 

industry is an important industry locally as well as globally. It has a huge significance in 

the global context and is considered as second largest industry in the production of fibre, 

yarn and fabric. India ranks fifth in the production of synthetic fibre. 

The Amended Technology Upgradation Fund Scheme (ATUFS) launched by the 

Government of India is being implemented for the textile industry with an outlay of 

₹17,822 crore during 2016-2022 to attract investment of ₹1 lakh crore. This is expected 

to generate 35.62 lakh employment opportunities in the textile sector by 2022. 

In addition to this scheme, with the latest implementation of the PLI scheme and its aim 

to attract investment of ₹19,000 crore for production of high value man-made fibre 

(MMF), fabrics, garments and technical textiles, the industry can positively contribute to 

the ecosystem. 

Some of the key growth drivers of the industry have been foreign investments, growth of 

retail sector, private sector participation, and international demand for Indian cotton. 

The hike in FDI limit in multi brand retail is a blessing for textile industry and this has 

brought in more players and more consumer options. As we see international brands 

gaining domestic foothold, outsourcing is expected to rise exponentially. Growing 

population has been another vital factor contributing to the growth of employment in the 

sector. 
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As per the latest labour ministry survey on the holistic picture of the job scenario in India, 

apart from tech industry related jobs, job openings in nine key sectors including 

manufacturing, IT and financial services grew at an average annual pace of 3.42 per cent 

since 2014. The estimates that follow a survey of 10,900 establishments showed that these 

sectors, including manufacturing, technology, financial services and trade, employed 30.8 

million people at the end of June 2021, up 29 per cent from 23.7 million at the end of 

March 2014, when the survey was last conducted. 

Latest Govt. initiatives such as Skill India Mission, Skill Development Initiative, etc are 

going to consolidate the employment decisions and benefit in the development of the 

overall economy. 

In a nutshell, strategic R&D, better product standards, collaborations and joint ventures, 

standards set by regulatory bodies, and government support for workplace safety-related 

initiatives will enable the manufacturers to deliver high-quality products. With 

technological advancements, the overall textile exports of India during FY 2015-2016 

stood at $40 billion. The industry was expected to reach $223 billion by 2021. But due to 

the current pandemic situation, the demand for yarn and fabric remained muted 

throughout the first half of financial year 2020-21. The industry expects that with 

normalcy in revenue across the textile value chain and with various schemes like PLI by 

the government announced recently, a return and huge employment is expected by the 

second half of the financial year 2021-22. 

The growing market holds tremendous potential of bringing more local manufacturers 

and self-help groups under the manufacturing workforce, paving path for a self-reliant 

economy, aligned with the vision of the Indian government. 

Home 

Surat Textiles Hit By Japan Factory Fire 

(Source: Ahmedabad Mirror, January 21, 2022) 

The textile industry in Surat is feeling the heat of a fire that engulfed a manufacturing unit 

of a company in Japan. 

The textile sector in the city is already reeling from the aftereffects of the pandemic which 

has resulted in reduced orders from clients and lower production in manufacturing units. 
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As if the low orders were not enough, now, the textile printing labs in the city are facing a 

shortage of toners due to a fire in a Japanese company in Japan. 

Textile printing labs print modelling photos on catalogues and packaging covers for sari 

and dress materials. Sources said that over 100 textile printing labs in Surat use machines 

manufactured by a particular Japanese company. These machines use colour toners 

manufactured by the same company. The fire incident in the manufacturing unit of the 

Japanese company has resulted in a shortage of magenta colour toners used in the textile 

printing laboratories. This led to work coming to a halt in 40% of such labs. 

As a result, the printing of modelling photos that require a combination of magenta or 

yellow has come to a standstill. 

Talking to Mirror, Lalit Sharma, President, Textile Yuva Brigade, said, even a small lab 

produces more than 10,000 prints every day. “In over 100 labs in the city, modelling 

photos are made for more than 20 lakh sarees and dress materials. The fire in the 

Japanese company has stalled work in 40% of printing labs in Surat.” 

Industry sources said 95% of the printing units are dependent on the Japanese company 

for the toner. “Printing photos for dress materials costs anywhere between Rs 4 to Rs 4.5. 

The cost increases to Rs 8 if a toner from a different manufacturer is used,” the source 

said. 

Home 

 

Gokaldas Exports reports five-fold jump in profits 

(Source: K R Balasubramanyam, Economic Times, January 21, 2022) 

The company also recorded a revenue growth of 95% during the quarter at Rs. 524 crore 

over Rs. 268 crore it achieved for the same period of last fiscal year. 

Bengaluru-based garment exporter Gokaldas Exports on Friday reported a big increase 

in its consolidated profit after tax (PAT) at Rs 30 crore for the December quarter over Rs 

6 crore it recorded during the same period of last financial year. The company also 

recorded a revenue growth of 95% during the quarter at Rs. 524 crore over Rs. 268 crore 

it achieved for the same period of last fiscal year. Gokaldas Managing Director Siva 
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Ganapathi told ET that during the last two years, the company not only survived the 

Covid-19 led disruption but thrived in it. “We sought new opportunities, invested in 

manufacturing and processes and grabbed market share, consolidating our place in global 

supply chains. These results are a testimony to our agile business strategy,” he said. 

In the December quarter, the company recorded an earning before interest, depreciation 

& amortization (Ebitda) of Rs. 63 crore, compared to Rs. 24 crore during the 

corresponding period of last year and Rs 54 crore in the previous quarter. The company 

said its Ebitda margin has improved by 3% over the same quarter of the last financial year. 

The company infused Rs 300 crore of equity capital during the December quarter it raised 

through a qualified institutional placement (QIP) in October. The company’s debt has 

dropped to Rs. 71 crore as compared to Rs. 166 crore as at the end of last fiscal year. In a 

press release, the company said it continued its focus on service delivery excellence while 

augmenting its capacity and optimizing resources for better productivity. During the last 

nine months, the company has incurred a capital expenditure of Rs. 42 crore towards 

capacity expansion and modernization of its business infrastructure. 

Home 

 

Lenders of Sintex Industries plan Swiss challenge auction to avoid 

liquidation 

(Source: Sangita Mehta, Economic Times, January 21, 2022) 

The auction route will be undertaken mainly to get improved offers so as to prevent the 

company from going into liquidation since the offers from all four bidders are below the 

liquidation value, they said. The Reliance Industries-Assets Care & Reconstruction 

Enterprise (ACRE) team, a Welspun entity, Himatsingka Ventures and GHCL have 

submitted resolution plans last month. 

Lenders of NSE -4.98 % may hold a Swiss challenge auction or inter-se bidding if 

resolution applicants of the bankrupt textile company do not improve their offers 

substantially, said two people aware about the matter. The auction route will be 

undertaken mainly to get improved offers so as to prevent the company from going into 

liquidation since the offers from all four bidders are below the liquidation value, they said. 

The Reliance Industries-Assets Care & Reconstruction Enterprise (ACRE) team, a 



     

                                                                                                                                            

 
www.citiindia.org 

 

24 CITI-NEWS LETTER 

Welspun entity, NSE -1.26 % Ventures and NSE -0.96 % have submitted resolution plans 

last month. 

In a Swiss auction, the highest bidder will have the right to match a counteroffer received 

by the RP. Under the inter-se bidding process, each party gets a chance to increase its 

offer in every successive round until the highest bidder emerges. 

ET reported on January 11 that the resolution professional, Pinakin Shah, who received 

the highest bid from the RelianceAcre team, had asked bidders to submit improved 

unconditional offers. The four resolution applicants are yet to submit a revised resolution 

plan to the RP, the people said. As per the plan presently submitted to the RP, the Reliance 

IndustriesACRE team has offered ₹2,363 crore which includes ₹2,280 crore to financial 

creditors and the remaining to trade creditors and employees. In addition to this, they 

also offer 10% equity to the financial creditors and ₹500 crore for working capital 

requirements. ACRE is an asset reconstruction company backed by Ares SSG Capital. 

Welspun's Easygo Textile offered ₹2,300 crore to financial creditors, of which ₹2,200 

crore is for financial creditors and the remaining is for trade creditors and employees. The 

resolution plan from Himatsingka Ventures is ₹2,210 crore of which ₹2,200 crore is for 

financial creditors while GHCL plans is ₹2,040 crore, of which ₹2,000 crore is for 

financial creditors, the sources said. RIL, ACRE, Welspun Group, Himatsingka Ventures 

and GHCL did not respond. The RP in an email response said that he cannot disclose 

confidential information. 

 

Home 
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GLOBAL 

World Economy to lose USD 12.5tn in output by 2024 because of COVID-19: 

IMF Chief 

(Source: Economic Times, January 21, 2022) 

The World Economy will lose USD 12.5 trillion in output by 2024 due to the pandemic, 

the International Monetary Fund managing director said on Thursday. "The world 

economy between now and 2024 is losing USD 12.5 trillion in output because of COVID," 

Kristalina Georgieva said. "And we are going to actually update this number revising it 

upwards because of Omicron." The global economy is projected to grow by only 4% in 

2022 and 3.5% the following year after a strong recovery in 2021, a new United Nations' 

World Economic Situation and Prospects (WESP) 2022 report revealed last week. The 

new waves of COVID-19 infections, persistent labor market challenges, supply-chain 

disruptions, and soaring inflation affect global economic recovery, the report said. In light 

of the report's findings, UN Secretary-General Antonio Guterres said the global 

community needs to develop targeted, coordinated measures to close inequality gaps 

among………………… 

Home 

 

RCEP to help build economic resilience 

(Source: Dr. Sun Yuning, China.org, January 22, 2022) 

The Regional Comprehensive Economic Partnership (RCEP) agreement officially took 

effect on Jan. 1. As the world's largest trade agreement, the pact spans a market comprised 

of 2.2 billion people with a combined economic worth of $26.2 trillion, or 30% of the 

world's GDP.  

The RCEP, compared with the previous free trade mechanisms, can be considered more 

open as it contains 20 chapters relating to a wide range of categories, including trade in 

goods and services, investment, dispute settlement, as well as intellectual property, digital 

trade, e-commerce, finance, and telecommunication.  
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With the COVID-19 pandemic going on for more than two years, the world economy has 

suffered its worst recession since World War II. The International Monetary Fund (IMF) 

said that the emergence of new highly infectious variants of COVID-19 could wipe about 

$4.5 trillion off the global GDP by 2025. In this regard, the world needs to work together 

to tide over difficulties and ensure that economic globalization becomes more open, 

inclusive, balanced, as well as beneficial.  

The Asia-Pacific region has become the most dynamic and promising economic 

powerhouse globally. Under the framework of the RCEP, participating countries are able 

to seize the opportunity to work together to deepen mutually beneficial cooperation, 

which is expected to help build economic resilience and contribute to global economic 

recovery.  

The mega-free trade agreement has been hailed by the Asia-Pacific region as an important 

step toward deeper regional integration and a renewed worldwide momentum for free 

trade in the wake of global uncertainties. The 15 participating members are in different 

development stages, from developed and emerging markets to less-developed economies. 

However, they have overcome difficulties and made efforts to bridge development gaps, 

manifesting their strong resolution to deepen economic and trade cooperation, setting a 

good example for the promotion of multilateralism.  

China, as a staunch supporter of multilateralism, has pledged to work together with other 

RCEP members to build the mechanism into a prominent platform for economic and 

trade cooperation in East Asia and maintain the stability of industrial and supply chains. 

China has stepped up efforts to open its door wider over the past decades, and multiple 

measures have been adopted to make its business environment more favorable.  

The effective implementation of the RCEP agreement will accelerate China's opening-up, 

which will facilitate more countries to tap into the market potential of the world's second-

largest economy. This will in turn promote higher regional economic integration and 

improve people's wellbeing overall.  

Dr. Sun Yuning is an adjunct research fellow with the China Center for Contemporary 

World Studies (CCCWS). His research interests include international relations and 

party politics. 

Home 
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Vietnam offers cooperation in textiles, rice production 

(Source: The News, January 22, 2022) 

Nguyen Tien Phong, Ambassador of Vietnam in Pakistan, on Friday proposed that 

building partnership in textiles and rice production would help two nations strike new 

avenues in world trade. 

“Business communities of both sides should not think that being big producers and 

competitors in rice and textiles, we cannot cooperate,” Ambassador Phong said talking to 

the officials of Federation of Pakistan Chambers of Commerce and Industry at their office. 

In fact, he emphasised, “we can beautifully complement each other for a win-win 

mechanism”. 

He also expressed his profound and enthusiastic desire that Preferential Trade Agreement 

(PTA) between Pakistan and Vitnam should be signed through fast-tracking the initiative 

and implemented effectively to multiply the trade volumes. 

Phong added that he would certainly relay the concerns and suggestions on visa regime 

back to their ministry’s head office in Vietnam and he also wanted the duration of 

business visas for Pakistani businessmen increase from six months to one year. The 

Vietnamese envoy maintained that the bilateral trade volume of $600 million per year 

was just not sufficient and it could be taken to $5-10 billion given the true potential for 

exponential growth over the upcoming years. 

For this he strongly emphasized on the visits of businessmen from Pakistan to Vietnam 

and vice versa. 

Hanif Lakhany, Vice President FPCCI, expressed his desire to expand trade relations with 

Vietnam as there was untapped potential in a number of sectors. Lakhany proposed that 

Vietnam should consider investing in smartphone and computer chips, parts and 

accessories, in Pakistan being one of the most advanced large-scale producers in the 

sector. 

Suleman Chawla, SVP-elect of FPCCI for 2022, said the chamber would do its best to 

strengthen and enrich economic and commercial ties between the two countries. 

Home 
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Fragility of progress in global apparel industry 

(Source: Ilana Winterstein, New Age bd. January 22, 2022) 

IN JULY 2021, in a year which presented few reasons to be happy, the garment workers 

of Sindh province in Pakistan had cause to celebrate. The provincial government had just 

announced a 40 per cent increase to the minimum wage, raising it from 17,000 to 25,000 

rupees (from €84 to €124 at the current exchange rate) per month. Although still well 

below living wage levels, the hike was an urgently needed step up from the poverty pay 

that left workers struggling to survive during the pandemic. 

A government-ordered increase should have been water-tight, immovable. It should have 

guaranteed workers enough money to feed their families and pay their rent. However, 

progress in the garment industry is fragile. Now, half a year later, the promised wage 

increase has still not materialised. 

Factory owners, squeezed by brands’ desire for ever-cheaper production and fearing that 

they wouldn’t be able to meet the higher labour costs, banded together to appeal against 

the order. The Sindh Supreme Court is in the process of making a final judgement and a 

decision is expected later this month. In the meantime, workers continue to be paid barely 

enough to live and are owed six months of a 40 per cent wage increase. This is wage theft 

on a huge scale, yet the garment brands sourcing wares from the province, including Gap, 

H&M, C&A, Aldi Nord, Bestseller, Levi’s and Fruit of the Loom, have stayed silent. The 

brands are knowingly allowing systematic theft to continue in their supply chains, going 

against their self-professed desire to see workers paid a decent wage. 

Sindh is one of Pakistan’s two main garment-producing hubs, second only to the Punjab 

region. The textile and apparel industry is the second largest employer in Pakistan and 

comprises 60 per cent of all exports. But despite its importance to the economy, wages in 

the province have historically been at poverty levels. This, combined with high inflation 

in recent years, rising to 12.3 per cent in December 2021, and significant challenges 

arising from Covid-19, including unpaid wages, has left many workers unable to afford 

the basic necessities of life (including food and rent). 

In an industry built on exploitation, the announcement of a significant wage increase in 

response to workers’ struggle represented hope, not just for the workers of Sindh, but for 

garment workers everywhere. It was recognition that the industry norm is unsustainable, 

a fact not altered by brands’ over-use of the word ‘sustainable’ in efforts to sell more 
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clothes. And if the Sindh Supreme Court ultimately comes down on the side of the factory 

owners, it will remain so. 

  

Pattern of wage theft 

THE situation in Sindh is part of a pattern of brand inaction, and there are clear parallels 

between this and the mass wage theft taking place in Karnataka, India. Following a state-

ordered minimum wage increase in April 2020, more than 400,000 garment workers still 

haven’t been paid the legal minimum wage and are now owed more than €49 million. 

Multi-billion dollar brands sourcing from Karnataka like Nike, H&M, C&A, Zara and 

Tesco – many of which also source from Sindh – have done little to stop this monumental 

wage theft from happening in their supply chains. Despite a ruling from the Karnataka 

High Court in September 2020 that the minimum wage, including all arrears, should be 

paid to workers, most have still not received the money owed. Karnataka workers tell of 

deprivation and desperation, with one woman worker explaining: “if we had got the wage 

increase, we could have at least eaten vegetables a few times a month. Instead, I have only 

fed my family rice and chutney.” Such stories are easily found among the workers in Sindh 

as well. 

Workers have limited recourse to justice in the face of mass wage theft. In the case of 

Sindh, the Supreme Court have issued an interim ruling in December stating that the 

workers should be paid the arrears owed to them. As the court deliberates on its final 

judgement, it has faced undue pressure from suppliers who have threatened to pull 

production from the province and relocate to areas where wages are lower should the 

ruling not land in their favour. This would leave potentially hundreds of thousands of 

workers unemployed, with little to no savings to fall back on and no reliable safety net in 

the form of adequate social protections. In Karnataka, meanwhile, the High Court ruling 

has thus far failed to change factory owners’ behaviour, who continue to appeal their 

decision And, in both cases, those with the power to turn this around have stayed 

conspicuously silent. 

 Brands’ smoke and mirrors 

BRANDS bear a substantial amount of responsibility for why supplier factories feel unable 

to shoulder higher labour costs, yet they have failed to step up to remediate the wrongs 

caused largely in response to their business practices. In Karnataka, brands issued 
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toothless statements calling for their suppliers to adhere to the legal minimum wage. In 

Sindh, brands have hardly spoken out at all. 

In a continuous display of smoke and mirrors, brands spend huge amounts on PR to 

protect their reputations and paint themselves in a positive light. They relabel clothing 

lines as ‘conscious’ and ‘ethical’, yet they avoid addressing one of the least ethical aspects 

of their business model: poverty pay. They don’t engage in meaningful negotiations 

directly with trade unions and workers about their demands, without which it becomes 

impossible to embed real and lasting change. And they fail to even acknowledge their own 

role in creating this situation, refusing to overhaul purchasing practices which pit 

suppliers against each other and push production costs ever lower. 

Brands put their name to ‘humanitarian’ initiatives designed to empower garment 

workers, such as Gap’s Empower@Work scheme. Launched in 

2021, Empower@Work aims to offer female garment workers ‘tools they can use to uplift 

themselves and their families for generations to come.’ Powerful words, yet they bypass 

the most fundamental of steps for empowering women in the garment sector: a living 

wage. There can be no true empowerment without financial empowerment, and paying a 

woman a living wage gives her choices about her and her family’s future that remain 

beyond her grasp on the dominant wages in the industry. Gap and other brands have a 

perfect opportunity to help workers ‘uplift themselves’ by engaging with their suppliers 

and taking clear action to ensure the legal minimum wage is paid in both Sindh and 

Karnataka. Paying a living wage should not be optional nor seen as a CSR officer’s pet 

project. It should be a fundamental requirement for running a business. 

Brands could take a key role in advancing workers’ rights by telling their suppliers to 

reflect the increase to wages in the product costs charged to them. This would have a 

negligible impact on their profits, but would give their suppliers the confidence to 

continue production in the province while paying the legally set minimum wage. Brands 

should also commit to working with suppliers and trade unions to develop a sustainable 

system for annual wage increases, thereby actively working towards a living wage. And 

they should be transparent in the steps they are taking to prioritise workers’ rights and 

ensure decent work. 

This is an opportunity for brands to show that their codes of conduct and business-led 

initiatives have meaning. H&M’s code of conduct, for example, states that the brand’s 

‘minimum requirement is that employers shall pay at least the statutory minimum wage, 
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the prevailing industry wage or the wage negotiated in a collective agreement, whichever 

is higher.’ Brands often hide behind legal minimum wages, arguing that it’s not up to them 

to set and increase wages. In 2018, H&M publicly said it did not want to create ‘an isolated 

bubble of fairness’ by unilaterally paying higher wages. Now, when faced with the chance 

support government-sanctioned wage-raises, H&M and others have utterly failed to live 

up to their own promises. 

These cases of wage theft exemplify the culture of impunity that runs through the global 

garment industry, where brands at the top skilfully distance themselves from abuses at 

the bottom. They have built an industry entirely receptive to their wants, one that allows 

them to maximise profits at the cost of workers’ rights, and gives them the freedom to cut 

and run when prices increase or abuses are uncovered. 

The solution to mass wage theft in both Sindh and Karnataka should be simple. A 

minimum wage increase was ordered. Now it should be implemented and actively 

supported by brands. As we wait for the court’s final ruling in Pakistan, brands must 

understand that if the order is overturned it will take years before such an increase is 

attempted again in the region. These are years in which garment workers and their 

children will suffer, living in poverty and insecurity. The impact on the next generation is 

clear, and so is the action brands must take to avoid it. 

H&M, C&A, Levi’s and others must communicate unequivocally with their suppliers, 

assuring them that they will cover any shortfall by paying more for products. They must 

commit decisively to supporting workers in their struggles for a living wage, as anything 

less is to knowingly undermine workers’ rights. As we enter a new year, there is fragile yet 

tangible hope that the 40 per cent minimum wage increase will be upheld in the Sindh 

province. But the power to make it a reality lies in the hands of brands. 

Home 

UK CMA to commence compliance review of sustainability claims 

(Source: Fibre2 Fashion, January 22, 2022) 

To help businesses understand how to communicate their green credentials while 

reducing the risk of misleading shoppers, the UK Competition and Markets Authority 

(CMA) recently published the Green Claims Code. Following an initial bedding-in period, 
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CMA will carry out a full review of misleading green claims, both on and offline as the 

year begins. 

CMA will prioritise which sectors to review in the coming months, which could include 

industries where consumers appear most concerned about misleading claims—textiles 

and fashion, travel and transport, and fast-moving consumer goods. However, any sector 

where the CMA finds significant concerns could become a priority. 

The Code focuses on six principles based on existing consumer law. It is clear that firms 

making green claims “must not omit or hide important information” and “must consider 

the full life cycle of the product”, SMA said in a press note. 

The Code is part of a wider awareness campaign that CMA launched recently ahead of 

COP26. 

CMA is concerned about people being misled by environmental claims and also wants to 

ensure that businesses feel confident navigating the law in this area. 

Where there is clear evidence of breaches of consumer law, CMA may also take action 

before the formal review begins. 

The Code has been published following extensive consultation with businesses of all sizes 

and consumer groups. 

Home 

JCPenney among latest to join ZDHC Community 

(Source: Just-style, January 21, 2022) 

US retail giant JCPenney and French sporting goods company Decathlon are among the 

latest contributors to the Zero Discharge of Hazardous Chemicals (ZDHC). 

JCPenney serves customers at more than 650 stores across the United States and Puerto 

Rico, while Decathlon operates about 1,697 stores in 60 countries and regions. Both 

retailers have joined the ZDHC as brand contributors. 

As JCPenney continues its sustainability journey to better understand and minimise the 

impact of its value chain on the planet, the company looks to the ZDHC Foundation as a 
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partner to steer it toward clarity on how to best remove hazardous chemicals and enhance 

responsible sourcing and manufacturing practices. 

“The work to remove hazardous chemicals from the global apparel, footwear, and textiles 

value chain will only succeed through a collaborative partnership between customers and 

suppliers,” says Phil Boyett, responsible sourcing director at JCPenney. “We are pleased 

to join, leverage, and lend our effort to making consumer goods without harmful 

chemicals.” 

Since its first Restricted Substance List in 1998, Decathlon has been acting actively 

regarding the chemical risk, to guarantee the safety of users, coworkers, suppliers’ 

workers and the environment during the manufacturing, transportation, handling and 

use of Decathlon’s products. 

To go further, it is necessary for Decathlon to be aligned with the main actors in the 

industry and to have access to the most advanced tools to reduce chemical impact in the 

value chain, ZDHC says. 

“Decathlon would like to engage its value chain in a more sustainable way to manage 

chemicals and to draw tomorrow’s ethics and its requirements. As a 

contributor,  Decathlon will act to reduce the impact of apparel and footwear industries 

on the environment and on human health to be aligned with Decathlon’s purpose: to be 

useful to people and to their planet,” says Melany Auger, chemical safety manager at 

Decathlon. 

Meanwhile, Sudeep Industries has joined the ZDHC as a contributor (VCA from the 

chemical industry), in addition to garment manufacturer Echotex Ltd (VCA from the 

textile, footwear, apparel and leather industry), and Framis Italia (VCA from the textile 

and apparel industry), a provider of fully integrated heat-bonding applications and 

solutions to the clothing industry. 

“Since we are representing a long segment of the supply chain, [by] joining the ZDHC 

Roadmap to Zero Programme we would have the chance to build a solid and real 

sustainability asset. This asset could be offered to our customers as the necessary added 

value that they will increasingly have to maintain towards consumers and investors,” 

notes Francesca Salotto, CEO Framis Italia Spa. 

Home 
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Bangladeshi garment, accessory makers form joint panel to boost export 

(Source: Fibre2 Fashion, January 21, 2022) 

The Bangladesh Garment Manufacturers and Exporters Association (BGMEA), the 

Bangladesh Knitwear Manufacturers and Exporters Association (BKMEA) and the 

Bangladesh Garments Accessories and Packaging Manufacturers and Exporters 

Association (BGAPMEA) recently formed a joint committee to expedite export of 

apparel items and ensure better supply chain collaboration and mutual benefits. 

The committee will deal with trade-related issues and settle disputes that arise among 

garments manufacturers and accessories-packaging suppliers. The associations will also 

jointly work to raise garment exports and enhance the industry’s image. 

The 11-member committee headed by BGMEA vice president Mohammad Nasir 

Uddin will act as a bridge between the manufacturers of garments and accessories and 

packaging to strengthen business relationship through collaboration. 

BGMEA president Faruque Hassan said both garment exporters and accessories' 

suppliers need to work together in a cooperative and collaborative approach to create a 

win-win situation for all parties. 
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