
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

29-09-2021 110.15 (+2.00) 

28-09-2020           71.35 

26-09-2019 88.45 

New York Cotton Futures (Cents/lb) 
As on 01.10.2021 (Change from 

previous day) 

    Oct 2021      101.91 (-2.03) 

    Dec 2021      103.30 (+1.36) 

    Mar 2022      103.37 (+2.63) 

  

  01st  
October 

2021 

Cotton and Yarn Futures 

 ZCE - Daily Data 
(Change from 
previous day) 

MCX (Change from previous day) 
 

Oct 2021 28120 (-30) 

Cotton 19245 (+245) Nov 2021 27730 (+180) 

Yarn 27010 (+630) Dec 2021 27630 (+30) 

“At 87%, India has the highest FinTech adoption rate in the 

world against the global average of 64%”: Shri Piyush Goyal 

Our missions over the world are engaging with stakeholders 

to get more demand: Piyush Goyal 

RodTEP may be extended to special economic zones and 

export-oriented units 
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NATIONAL: 

“At 87%, India has the highest FinTech adoption rate in the world against the 

global average of 64%”: Shri Piyush Goyal 

(Source: Press Information Bureau, September 30, 2021) 

The Union Minister of Commerce & Industry, Consumer Affairs & Food & Public 

Distribution and Textiles, Shri Piyush Goyal has said India is poised to become one of the 

largest digital markets in the world. Addressing the 2nd Global Fintech Fest-2021 through 

video conferencing today, he said, “At 87%, India has the highest FinTech adoption rate 

in the world against the global average of 64%.” 

“As of May 2021, India’s United Payments Interface (UPI) has seen participation of 224 

banks & recorded 2.6 billion transactions worth over $68 Bn and the highest ever, more 

than 3.6 Bn transactions, in Aug’21,” said Shri Goyal. “Over 2 trillion transactions were 

processed using the AePS (Aadhar-enabled payment system) last year,” he added. 

The Minister said India’s FinTech industry came to the rescue of people at the time of 

pandemic, by enabling them to carry out critical activities from the safety of their homes, 

particularly during the lockdown & the 2nd wave of Covid. 

“As Prime Minister Modi says, ‘every crisis can be converted into an opportunity’, now 

citizens do not have to go to the banks, the banks have come to their homes and on their 

mobile phones,” he said. 

Shri Piyush Goyal said, under the visionary leadership of the Prime Minister Shri 

Narendra Modi India underwent a digital transformation in Mission Mode since he 

announced the Jan Dhan Yojana in his first Independence Day speech on assuming office, 

on 15th August 2014. More than 2 crore accounts were opened under the scheme, which 

has been considered a world record, he said. 

“JAM trinity, besides DBT, has brought in transparency, integrity and timely delivery of 

financial benefits and services to India’s vast population. “JAM trinity has enabled India 

to leverage its technical capabilities for developing Fintech sector. 

The Minister said, under the National Broadband Mission soon every village in India will 

have high speed internet and this power can be leveraged to make India a Fintech 

Innovation Hub. 

“I believe India is poised to become one of the largest digital markets with rapid expansion 

of mobile & internet networks. As India aims to become Aatmanirbhar, we want our 

industry & entrepreneurs to use local talent to produce globally marketable solutions, he 

said. 
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Shri Goyal said, FinTech today has the potential to bring investments for mobile apps, e-

commerce stores & several other digital infrastructures. 

“Investment inflow in the Fintech sector which has gone up to  $10Bn since it started in 

2016 has the huge potential to “Up the Game”, it will simultaneously enhance customer 

experience. Your strength will be augmented by the world’s 3rd largest Startup ecosystem 

which is hungry for growth.” 

An interesting development is the emergence of embedded finance 

The non-financial services sectors are also proactive in  adopting FinTech solutions today. 

Shri Goyal said that with the expansion of their value chains, we need to consume more 

and more fintech services will grow proportionally. 

“Our MSMEs have also rapidly adopted FinTech solutions whether for credit, payments, 

accounting & tax filing. Government has recently launched the Open Credit Enablement 

Network (OCEN) & Account Aggregator (AA) framework. These enable formal credit flow 

to the most vulnerable segments, especially particularly small businesses, brings Ease for 

financial institutions to reach large segments, by lowering distribution costs and now 

institutions can give smaller loans, with short repayment cycles. 

The Commerce Minister said, India is today one of the fastest growing Fintech markets 

with more than 2,100 FinTechs. 

“A lot of Indian Fintech markets are unicorns and India’s market is currently valued at 

$31 Bn, and expected to grow to $84 Bn by 2025,” he said. 

Home 

 

Our missions over the world are engaging with stakeholders to get more 

demand: Piyush Goyal 

(Source: Economic Times, September 30, 2021) 

We cannot regulate international shipping rates. It is market driven and we are in 

dialogue with them to see that more ships dock in India. But since it is an international 

phenomenon and affects all exporters across the world and all international trade, I do 

believe that while it may take some time, it may not affect as badly as was thought earlier. 

In an interview with ET Now, Piyush Goyal, Union Minister of Commerce and Industry, 

talks about slew of reforms to boost exports, PM's ambitious target for this year, container 

shortages, and more  
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On slew of relief measures that have been announced for exporters,the idea 

is to give them much needed relief as we are coming out ofthe COVID period. 

Talk to us about what will be the kind of reliefthat we will see for exporters 

in the nextfew days.  

Export has been a thrust area of this government and this year we have set a very 

aggressive goalpost for the country and I am delighted to share with you that the entire 

business community, exporter community is aligned with our expectation, and with the 

honourable Prime Minister’s clarion call to take exports to the next level. All our missions 

over the world have also joined in this effort by engaging with stakeholders, with 

importers in others countries, to get more demand from India. It is an entire collective 

collaborative effort and we have shown it through a series of measures announced over 

the last 12-13 months. After Atmanirbhar Bharat package was first announced, the 

country wishes to encourage exports. The announcements will help get an insurance cover 

which means getting additional credit facilities will become easier for exports worth Rs 

three lakh crores. Project finance and Rs 33,000 crores are steps that are basically 

intended to strengthen our exporters ability to do international trade and I am very clear 

that the mood I see in the market, the enthusiasm when I engage with exporters, they will 

not let this nation down. 

We are speaking with you at a time when the Prime Minister has set a very aggressive 

target. The second half ofthe year is usually a year where we see a lot of exports picking 

up. Given the factthat we are seeing recovery happening across the Indian economy, how 

likely is itthat we are not even only going to meet but perhaps exceed the 400 billion 

targetthat has been set outfor this year. A target is always set very ambitiously and this 

year’s target was a huge jump from 290 to 400 billion and most naysayers had believed 

that it is just not possible. But as Prime Minister Shri Narendra Modi always guides us, 

one must take an aggressive goalpost and work towards it with full vigour. I am delighted 

that the exporting community has taken the Prime Minister’s clarion call to heart. We are 

well on our way to achieving the target. We have issues with shipping and containers and 

we are continuously engaging with the shipping ministry, with ship carriers but we feel 

confident that we will do well this year. First half figures are at 185 billion until 21st of 

September. Do encourage all of us but we will play it as we go along and hope to do better 

than expected. 

You did speak aboutthe speed bump that we are seeing with respectto container shortage, 

and the shipping shortage as well. When you say that you are engaging with stakeholders, 

how soon can we expect a resolution to this? This is going to be pretty importantin terms 

for us to be able to meet our 400 billion dollar target as well. I think this is an international 

phenomenon. It is not limited to India alone. So I do believe that it will take some time to 

settle down. We cannot regulate international shipping rates. It is market driven and we 

are in dialogue with them to see that more ships dock in India. But since it is an 
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international phenomenon and affects all exporters across the world and all international 

trade, I do believe that while it may take some time, it may not affect as badly as was 

thought earlier. 

You are the commerce and industry minister. You look after the trade gap very closely. 

We are seeing crude prices inching towards the 80 dollars per barrel mark which is going 

to be a big concern for a country like India. How is the government looking at global crude 

prices inching forward and the kind ofimpactitis going to have for the Indian economy? 

Well, I cannot comment on global crude prices, that is something better dealt with by the 

petroleum ministry or by the experts in this field. I can assure you that a) our services 

exports are doing exceedingly well which will help us to bridge the trade gap significantly, 

and b) while on merchandise exports we may be facing a little shortfall but the fact is that 

it also gives a great boost to the Indian economy because a lot of what is coming in is raw 

materials and inputs for our finished products. So my sense is that with services taking a 

big jump, even if we have a little higher exports this year overall, we will be able to manage 

the trade deficit well and with 625 billion dollars plus forex reserves, India is in a sweet 

spot and internationally being recognised as a very strong economy. 

Home 

 

RodTEP may be extended to special economic zones and export-oriented 

units 

(Source: Deepshikha Sikarwar, Economic Times, October 01, 2021) 

SEZs and EoU units have been excluded from the benefits under the Remission of Duties 

and Taxes on Exported Products scheme, notified last month. 

India could offer further concessions to enterprises within special economic zones and 

export-oriented units to boost the exports sector. The finance ministry will soon set up a 

panel to work out details of extending the recently announced tax neutralisation scheme 

— Remission of Duties and Taxes on Exported Products (RoDTEP) — to these entities, 

director-general of foreign trade Amit Yadav told ET. 
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“This committee will determine the remission rates which can be 

the rates for advance authorisation licence, SEZs and EoUs,” Yadav 

said, adding that the budgeted amount would be provided thereon. 

For advance authorisation, SEZs and EoUs, the principle cannot be 

the same as that for units within the domestic tariff area, he said. 

The scheme for these would likely be available by next financial 

year. Units within SEZs and EOUs source as much as 30% of their 

inputs from the domestic tariff area and industry has been 

demanding neutralisation for taxes paid on them for some time. 

Yadav said the government would also re-look at the remission 

rates offered under the RoDTEP scheme for some sectors following 

industry representations. “The Ministry of Finance along with the 

Department of Commerce will be setting up an anomalies committee which will be 

looking at these aspects,” he said. 

The government, in August, announced rates of tax refunds under the RoDTEP export 

promotion scheme for 8,555 products, such as marine goods, yarn and dairy items, with 

tax refund rates ranging from 0.5% to 4.3%. 

Home 

 

Labour ministry ties up with Microsoft for digital skilling programme 

(Source: Financial Express, October 01, 2021) 

The DigiSaksham initiative will provide free training in digital skills, including basic skills 

and advance computing, to more than three lakh youths in the first year. 

The ministry of labour, together with Microsoft India, launched a digital skills 

programme on Thursday to enhance the employability of youth by imparting skills 

required in an increasingly technology-driven era. 

Around 97 lakh jobseekers registered on the National Career Service (NCS) portal can 

access the training. The government intends to provide priority to jobseekers from semi-

urban areas and belonging to disadvantaged communities, including those who have lost 

their jobs due to the Covid-19 pandemic. 

Speaking at the launch, labour minister Bhupender Yadav said given the fast-paced 

technology upgrades, constant skilling, reskilling and up-skilling is a must. 

The DigiSaksham initiative will offer three types of training: self-paced learning, virtual 

instructor-led training and inspector-led (ILT) training. The in-person ILT training will 

https://www.financialexpress.com/tag/microsoft/
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be conducted at the model career centres and national career service centres for SC/ST 

communities. 

DigiSaksham will be implemented in the field by Aga Khan Rural Support Programme 

India (AKRSP-I). 

Home 

 

Garment industry eyes 10-15% growth 

(Source: Times of India, September 29, 2021) 

With the peak season for Tirupur garment units kicking in, the industry is eyeing 10-15% 

growth compared to the pre-Covid levels.Dilution of Covid fear after mass inoculation and 

a surge in orders for casual wear due to the work-from-home culture has been helping the 

garment industry get back on its feet. President of Tiruppur Exporters Association (TEA) 

Raja M Shanmugam said close to Rs 28,000 crore business happened during 2019-20. 

“We are expecting it to cross Rs 30,000, given the positive atmosphere,” he said. “The 

industry witnessed significant growth after recovery from the impact of demonetisation 

and GST. The damage was huge during the second wave, which threatened the business 

over subsequent lockdowns. We came out of it after the demand for informal wear started 

growing.” 

Industry insiders say the work-from-home culture has brought conceptual change in the 

dressing requirement globally. Orders for casual wear are growing substantially at the 

cost of formal wear. Tirupur is popular for casual wear and the surge in order is evident 

of this trend. There are roughly 1,500 to 2,000 direct export units and another 10,000 to 

12,000 subsidiary units like embroidery, dyeing and knitting. Secretary of Tirupur 

Exporters and Manufacturers Association (Teama) G R Senthilvel said that bulk export 

orders come from European, American and a few gulf countries as the garment industry 

in Tamil Nadu is seen as an alternative to China. “Technically, we are sound in 

manufacturing. Yarn makers had imported sophisticated machines a few years ago to 

produce quality yarn, which are helping us now.” 

Tirupur garment industry offers employment to six lakh people. Guest workers constitute 

35% of the labour force. While the second wave made them return to their native states, 

about 90% of them have returned. However, there is a dearth of skilled workers, Sakthivel 

said. “We have also been training new job seekers who are coming to Tirupur in large 

numbers from other states,” he said. Kumar Duraisamy, an exporter, said some of the 

small garment factories had closed because of the Covid impact before the beginning of 

the peak season. “Big companies are managing to sustain themselves unlike smaller ones. 

The companies can survive only if there are no more lockdowns,” he added. 
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Home 

 

Push for a bigger share of direct taxes in the economy 

(Source: Financial Express, October 01, 2021) 

The govt must ensure that the base for direct taxes is widened, and also that the rates are 

rationalised by phasing out exemptions 

Tax revenues in FY22 so far have surpassed expectations and could well exceed the 

budgeted Rs 22.17 lakh crore. Even though the base effect could slow the pace of direct 

tax collections, these could overshoot the projected Rs 11.15 lakh crore having jumped 

101% y-o-y in April-August. The 50% y-o-y increase in advance tax collections indicates 

companies and individuals expect the rest of the year to go well; PIT collections have 

grown by 69%, way above the average of 10-12%. Again, the mop-up from GST, which 

have averaged more than Rs 1 lakh crore, are reasonably robust, and indirect taxes have 

now risen 52% in April–August. 

Going by the trend so far, the share of direct tax revenues could be bigger than that of 

indirect taxes. Last year, the share of direct tax revenues in the total gross tax revenues 

was 4.7% of the GDP, whereas the share of indirect tax revenues was 5.4% of the GDP. 

This was also true in FY17—the year of demonetisation—when direct tax revenues, at 

5.52% of GDP, were a shade lower than the 5.63% of GDP for indirect taxes. One reason 

for this was the sharp increase in levies on petroleum products, following the fall in the 

prices of crude oil; else, the share of direct tax revenueswould have overshot that of 

indirect taxes. 

To be sure the Centre and the states 

will both mop up very large sums by 

way of taxes on auto fuels, this year, 

given that prices have risen sharply 

while volumes have remained stable. 

But, it is important the economy gets 

a bigger share of direct taxes; an 

excess of indirect taxes in the kitty is 

rightly considered to be inequitable, 

the argument being that individuals, 

regardless of their incomes, are 

subject to the same levies on products and services. In the case of direct taxes, the rate of 

tax is linked to the level of the income. This is one reason experts have called for lower 

GST rates or other indirect levies like those on auto fuels. However, it is the direct-tax 

base that needs to be widened and the rates rationalised by phasing out exemptions. 
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Revenue secretary Tarun Bajaj expects the Centre’s gross tax-to-GDP ratio to move up to 

12% of GDP in the medium term, from just 10.3% in FY21 and between 11-11.2% over 

FY17-19. That is possible going by current trends. Moreover, he believes tax buoyancy will 

cross 1% from this year onwards. Since tax buoyancy includes all additional revenue 

measures—many of which are not made known publicly—the secretary is in a better 

position to assess the numbers. However, as economist Renu Kohli observed, the true 

level of tax buoyancy is challenged by inability to distinguish total revenue receipts from 

the impact of discretionary measures and the improvements in compliance, enforcement 

and administration. The government needs to put out more information in the public 

domain so that the receipts from an ‘unchanged taxation system’ are known and the real 

level of buoyancy can be ascertained. 

Home 

 

Industrial units seek emergency credit 

(Source: Niyati Parikh, Times Of India, October 01, 2021) 

Shortfalls in revenue, decline in demand, production shortfalls, surge in raw material 

prices and stretched payment cycles were among the worst after-effects that plagued 

industries post the lockdown of 2020. To meet overhead costs and other operating 

expenditures, several industries, particularly, MSMEs availed emergency credit to battle 

the disruptions caused due to the pandemic. Clearly, the number of loans sanctioned 

under emergency credit line guarantee scheme (ECLGS) surged by a whopping 140% in a 

year, according to the latest report by State Level Bankers’ Committee (SLBC). 

The 170th SLBC meeting was held earlier this week, during which the report was released. 

It states that the number of industries seeking loans under ECLGS surged from 1.5 lakh 

in the first quarter of 2021-22 to 3.6 lakh in the corresponding quarter this year. During 

the same period, the amount of loans sanctioned too surged from Rs 7,480.29 crore to Rs 

23,424 crore. The cumulative disbursals at the end of the first quarter of 2021-22 stood 

at Rs 20,434 crore in Gujarat under ECLGS. 

“To meet piling overhead 

costs amid revenue shortfalls 

and stretched payment 

cycles, a number of 

industrial units took loans. 

Since the interest rate of 

loans extended under ECLGS was 7.5% which is lower than what is extended to industries 

otherwise, certain units also availed these loans to repay other loans so that they can save 
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on interest money,” said MM Bansal, convener, SLBC – Gujarat. “The definition of MSME 

was changed by the Union Ministry of Finance last year by including service sector units 

under MSMEs and increasing the turnover limit upto Rs 100 crore for a unit to be 

classified under MSME. As a result, more companies availed the benefit of emergency 

credit, made available as part of the relief package under Atmanirbhar Bharat,” Bansal 

added. 

Sectors such as apparel, garments and textiles, hospitality and tourism, among others 

witnessed a relatively slow revival, suggest industry estimates, and therefore, brought in 

more takers for emergency credit. Industry players said that while demand revived slowly, 

piling raw material costs since October 2020, also one of the reasons for surge in 

industrial units availing emergency credit. “Raw material prices have doubled across all 

sectors including real estate, chemicals, textiles, among others. After the lockdown, 

demand began reviving and export orders began to pour in. To meet the production 

requirements amid surging costs, many industries have opted for emergency credit,” said 

Hemant Shah, president, Gujarat Chamber of Commerce and Industry (GCCI). 

Home 

 

Free Trade Agreement: India, Australia eye FTA by end-2022, early harvest 

deal by Christmas 

(Source: Financial Express, October 01, 2021) 

Both the countries will exchange the first list of offers for products in which they seek 

tariff concession under the FTA, formally called Comprehensive Economic Cooperation 

Agreement (CECA), by October. 

India and Australia are planning to hammer out an early-harvest trade deal by the 

Christmas this year and a broader free trade agreement (FTA) by the end of 2022. 

At a joint briefing with commerce and industry minister Piyush Goyal in New Delhi, 

Australian minister for trade, tourism and investment Dan Tehan said, “It (the FTA) will 

cover goods, services, investments, government procurement, logistics, standards, rules 

of origin.” 

The negotiating teams of both the sides will start working immediately, identifying the 

key sectors that will be covered by the FTA, Goyal said. 

While bilateral goods trade stood at $12.3 billion in FY21, India had a deficit of $4.2 billion 

with Australia, as it shipped out merchandise worth just over $4 billion. Major traded 
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items include mineral fuels, pharmaceutical products, organic chemicals and gem and 

jewellery. 

Both the countries will exchange the first list of offers for products in which they seek 

tariff concession under the FTA, formally called Comprehensive Economic Cooperation 

Agreement (CECA), by October. 

Although talks for an FTA with Australia have been going on since 2011, the reluctance of 

Indian industry to offer greater access to farm and dairy products and Australia’s 

unwillingness to further open up its services sector for the free movement of skilled Indian 

professionals have delayed the outcome of the negotiations. However, in the past two 

years, the talks have gained momentum. 

The negotiations with Australia are a part of India’s broader strategy to forge “fair and 

balanced” trade agreements with key economies and revamp existing pacts to boost trade. 

The move gained traction after India pulled out of the China-dominated RCEP talks in 

November 2019. 

Last week, India and its third-largest export market, the UAE, started formal negotiations 

for a “mutually-beneficial” comprehensive economic partnership agreement (CEPA). 

New Delhi and Abu Dhabi aim to wrap up negotiations by as early as December 2021 and 

sign the deal by March 2022 after the completion of necessary ratification processes. If 

all goes as planned, it would be the first FTA to be signed by India in just over a decade. 

Balanced FTAs are expected to also enable the country to achieve sustained growth rates 

in exports in the coming years. Already, India has set an ambitious merchandise export 

target of $400 billion for FY22, against $291 billion in FY21. 

Home 

 

India launches India Export Initiative, IndiaXports 2021 Portal 

(Source: Fibre2Fashion, September 30, 2021) 

Indian minister for micro, small and medium enterprises (MSMEs) Narayan 

Rane recently virtually inaugurated the India Export Initiative and IndiaXports 2021 

portal of India SME Forum. IndiaXports aims to orient MSMEs, without any fees, with 

the objective of focussing on the untapped export potential in existing tariff lines and help 

grow the number of exporting MSMEs. 

The target is to increase MSME exports by 50 per cent in 2022, according to an official 

release. 

https://www.fibre2fashion.com/news/textile-news/msme-sector-emerges-as-growth-engine-of-economy-rbi-governor-272731-newsdetails.htm?utm_source=f2f&utm_campaign=Interlinking
https://www.fibre2fashion.com/news/apparel-news/india-plans-initiatives-to-boost-exports-from-msme-sector-266966-newsdetails.htm?utm_source=f2f&utm_campaign=Interlinking
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The information portal serves as a knowledge base for export of all 456 tariff lines and the 

potential markets. 

Home 

 

Fiscal deficit only 31% of budget estimate in April-August 

(Source: Financial Express, October 01, 2021) 

This was the lowest in any comparable period in relation to the respective BE since FY11, 

when the deficit came in at 39.7% of the BE in the first five months. The fiscal deficit was 

109.3% of the corresponding annual target in April-August of FY21. 

Curbs on revenue expenditure and robust revenues helped the Union government contain 

its fiscal deficit in April-August to 31.1% of the budget estimate (BE) for 2021-22. 

This was the lowest in any comparable period in relation to the respective BE since FY11, 

when the deficit came in at 39.7% of the BE in the first five months. The fiscal deficit was 

109.3% of the corresponding annual target in April-August of FY21. 

Even with the relief packages and export subsidy arrears clearances announced recently, 

the fiscal cost of which is estimated at around Rs 2 lakh crore, the fiscal deficit target of 

6.8% of GDP for 2021-22 could be adhered to, given that tax revenue receipts would likely 

exceed the budget estimate by about Rs 2 lakh crore and expenditure rationalisation 

undertaken might allow savings of about Rs 1.15 lakh crore. 

Most departments were asked to contain spending in July-September to 20% of BE 

against norm of 25%. The expenditure curbs on departments were lifted on September 

24. 

Robust revenue receipts gave the Centre confidence to limit its annual market borrowing 

programme at the budgeted level of Rs 12.05 lakh crore for FY22 even after factoring in 

Rs 1.59 lakh crore back-to-back borrowing arranged by the Centre for GST compensation 

to states, effectively bringing down its borrowings by Rs 1.59 lakh crore on-year. 

In the first five months, the Centre’s net tax receipts rose 127% on-year to Rs 6.45 lakh 

crore or 41.7% of FY22BE compared with just 17.4% of the corresponding target reported 

in the year-ago period. Corporation tax collections (post refunds) rose 160% on-year to 

Rs 1.68 lakh crore in the first five months of FY22 and up 51% over the corresponding 

period of pre-pandemic FY20, indicating robust profit growth of India Inc. Personal 

income tax (PIT) grew 69% on-year to Rs 1.99 lakh crore in April-August of the current 

financial year and up 20% over the corresponding period of FY20. 
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There is a lack of clarity on whether the disinvestment target of Rs 1.74 lakh crore will be 

achieved in the current fiscal, and big-ticket plans like the BPCL sale will be crucial in this 

context. 

Revenue secretary Tarun Bajaj told FE recently that PIT had grown 62% on-year to Rs 

2.88 lakh crore till September 23 of the current fiscal. 

The Centre’s gross tax revenue grew 70% on-year to Rs 8.6 lakh crore in April-August of 

FY22 and was up 30% over the corresponding period in FY20. 

The Centre’s capital expenditure in April-August of FY22 stood at Rs 1.72 lakh crore or 

31% of the annual target as against 32.6% of the relevant target achieved in the year-ago 

period. After slowing down during the first four months, capex grew by 92% on-year in 

August. 

Total expenditure in the first five months of the financial year stood at Rs 12.77 lakh crore 

or 36.7% of the full year target, compared with 41% of the target achieved in the year-ago 

period. 

Data released by the Controller General of Accounts on Thursday put the Centre’s fiscal 

deficit for April-August of FY22 at Rs 4.68 lakh crore as against the BE for FY22 of Rs 

15.07 lakh crore. 

Commenting on the H2 borrowing plan announced on September 27, Icra chief economist 

Aditi Nayar said, “The implication is that the government’s fiscal deficit will be around Rs 

1.6 trillion lower than budgeted, despite the modest rise in expenditure, a clear 

confirmation of the revenue upturn that is under way. This also suggests that GoI’s 

disinvestment programme is assessed to be on track.” 

Home 

 

Free Trade Agreement is the next frontier in IndiaUS relationship: USIBC 

president 

(Source: Economic Times, September 30, 2021) 

According to the data of the commerce ministry, in 2020-21, the trade between the US and 

India dropped to USD 80.5 billion as compared to USD 88.9 billion in 2019-20. 

A Free Trade Agreement is the next frontier in the India-US relationship, the head of a 

top India-centric business advocacy group has said, stressing that it is not tenable for the 

two largest economies of the world to not have a trade architecture in place between them, 

though its path is riddled with "all kinds of obstacles". Nisha Desai Biswal, president of 

https://www.financialexpress.com/market/stock-market/bharat-petroleum-corporation-ltd-stock-price/
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US-India Business Council and a former US diplomat, was speaking at a dinner hosted by 

Indiaspora. 

"The time has come for us to get serious about where the next frontier is in US India ties. 

And neither for the United States, nor for India, is it tenable for two of the largest 

economies in the world to be outside of the TPP (Trans-Pacific Partnership) and to not 

have a trade architecture in place between the two of them," Nisha Desai Biswal, president 

of US India Business Council said. 

"We are starting to see real signals of interest from India to be able to explore that. So, I 

think the time has come to get serious. It's not easy. It's a path riddled with all kinds of 

obstacles," she said. "I've heard it described to me that trade negotiations are a knife fight 

in a dark alley. It's time for us to put down the knives, turn on the light, get down to 

business," she said in a lighter vein as she urged the powerful group of Indian Americans 

to engage the two governments on the issue. Commerce and Industry Minister Piyush 

Goyal, while addressing the 4th Annual Leadership Summit of the US-India Strategic 

Partnership Forum (USISPF) on Wednesday, said that India and the US should engage in 

a much bigger way and New Delhi is ready and willing to expand the economic 

partnership with America. 

He also called for setting an ambitious bilateral trade target of USD 1 trillion in the next 

10 years. On August 19, he said that hopes of an India-US trade pact are off the table for 

now, with the Biden administration conveying to India that it is not interested in a free 

trade agreement. 

According to the data of the commerce ministry, in 2020-21, the trade between the US 

and India dropped to USD 80.5 billion as compared to USD 88.9 billion in 2019-20. 

India's exports to the US are growing rapidly and withdrawal of export incentives by the 

US under GSP (Generalised System of Preferences) has not impacted the country's 

outbound shipments to America. India is seeking exemption from high duties imposed by 

the US on some steel and aluminium products, resumption of export benefits to certain 

domestic products under the GSP, and greater market access for its products from sectors 

such as agriculture, automobile, automobile components and engineering. On the other 

hand, the US wants greater market access for its farm and manufacturing products, dairy 

items and medical devices, apart from cut in import duties on some information and 

communication technology products. 

In her brief remarks on the occasion, Neera Tanden, senior advisor to President Joe 

Biden, said it is critical to have Indian-Americans at the table, contributing, involved and 

engaged in helping make decisions. "Because as many have said before now, if you are not 

at the table, you are on the menu. So that is why your voices are so important. Why is it 

that your engagement is so important, why is your role here in everything you do is so 



     

                                                                                                                                            

 
www.citiindia.org 
 

16 CITI-NEWS LETTER 

important?," she said. Former US Ambassador to India, Richard Verma, said the recent 

successful visit of Prime Minister Narendra Modi shows the new chapter in this important 

bilateral relationship. "We can't just let it coast. We've got to all now work on it. The 

president gave us the roadmap to follow in trade and health and climate and security and, 

and so much more. I'm actually pretty excited about the bilateral ties and even broader 

on Quadrilateral ties as well," he said. Indian-American congressmen Raja 

Krishnamoorthi and Dr Ami Bera also spoke on the occasion. "The sky's the limit," Bera 

said of the potential to grow elected leaders in government. Krishnamoorthi thanked the 

diaspora for their outpouring of support for pandemic relief. 

Home 

 

Eight core sectors' output accelerates to 11.6% in August: Govt data 

(Source: Indivjal Dhasmana, Business Standard, September 30, 2021) 

The core sector in August this year recorded a 3.9 per cent rise from the pre-covid August 

2019 too 

The output of India’s eight core industries grew by 11.6 per cent in August compared with 

9.9 per cent in the previous month even as the base effect was less beneficial.The core 

sector, comprising coal, crude oil, natural gas, refinery products, fertilisers, steel, cement, 

and electricity, had contracted 6.9 per cent in August last year, as against 7.6 per cent in 

July. 

The core sector also recorded a 3.9 per cent rise from the pre-Covid level of August 2019. 

Only the production of refinery products and crude oil was lower over this period. 

However, the overall output was still lower by 0.3 per cent when compared to the 

February 2020 level. 

The picture at disaggregated level is more encouraging, said Sunil Kumar Sinha, principal 

economist at India Ratings. Except coal, refinery products, and cement, all other core 

industries surpassed the pre-Covid level on this parameter. 

Industries that showed higher output levels than in February 2020 were crude oil (105 

per cent), natural gas (126.3 per cent), fertilisers (108.5 per cent), steel (103.5 per cent) 

and electricity (122.2 per cent), said Sinha. He believed that core sector industries would 

cross the pre-Covid level of production at an aggregate level next month. 

Two industries -- crude oil and fertilisers -- saw a decline in their production in August, 

as against only one (crude oil) in July. There are reports of fertilser shortage faced by 

farmers ahead of rabi sowing in various parts of the country. 
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Cumulatively, core sector output grew at 19.3 per cent in the first five months of the 

current financial year, as against 17.3 per cent contraction in the corresponding period of 

the last financial year. 

India Ratings believed that the Index of Industrial Production (IIP) would also show an 

encouraging trend in August. 

The core sector has 40.3 per cent weighting in the IIP. Industrial production growth 

declined to 11.5 per cent in July from 13.5 per cent in June because of the normalisation 

of the base. 

ICRA in a note said although core sector growth had improved, the weaker trends in auto 

production were likely to weigh upon the manufacturing output in August 2021, resulting 

in IIP growth of around 11-12 per cent, similar to the July 2021 print. 

It also warned that the August gains in sectors such as mining, construction, and 

electricity were likely to be washed out by the September rains, exacerbating the impact 

of the normalising base. 

Home 

 

Credit to retail, industry accelerates in August, slows in services sector 

(Source: Abhijit Lele , Business Standard, October 01, 2021) 

Loans for farming and allied activities continued to perform well, up 11.3% this August 

from 4.8% a year ago 

Keeping up with the upturn in economic activity, bank credit, especially to the retail 

sector and to industry, gathered pace in August 2021. The retail segment showed an 

accelerated growth of 12.1 per cent in August 2021 as compared to 8.5 per cent a year ago 

on higher volume in housing and vehicle credit, according to Reserve Bank of India data. 

The credit to industry rose by 2.3 per cent in August 2021 from 0.4 per cent in August 

2020, according to Reserve Bank of India data. 

The credit to agriculture and allied activities continued to perform well, registering an 

growth of 11.3 per cent in August 2021 as compared to 4.8 per cent in August 2020. 

However, the credit growth in the services sector moderated to 3.5 per cent in August 

2021 from 10.9 per cent a yeat ago mainly due to contraction in credit growth to NBFCs 

and commercial real estate. 

https://www.business-standard.com/topic/retail-sector
https://www.business-standard.com/topic/retail-sector
https://www.business-standard.com/topic/credit
https://www.business-standard.com/topic/credit
https://www.business-standard.com/topic/credit
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Referring to bank credit to industry, RBI said loans to medium size unit showed 63.4 per 

cent growth in August 2021 as compared to 4.4 per cent last year. 

Credit to micro and small industries also accelerated to 10.1 per cent in August 2021 from 

a contraction of 1.1 per cent a year ago. The credit to large industries shrunk by 1.7 per 

cent in August 2021 as compared to a growth of 0.5 per cent a year ago. 

Within industry, credit to engineering, chemical & chemical products, gems & jewellery, 

infrastructure, mining and quarrying accelerated in August 2021 as against pace in 

August 2020. 

However, credit growth to basic metal, cement & cement products, construction, vehicles, 

vehicles parts and transport equipment’ either decelerated or contracted, RBI added. 

Home 

 

Agri self-goal: R&D underpins India’s food security. That’s why GM needs 

decisive intervention 

(Source: Times of India, September 30, 2021) 

Prime Minister Narendra Modi on Tuesday launched 35 new crop varieties developed to 

possess traits that make them nutrient-rich or resilient to  climate change. They have been 

developed by the Indian Council of Agricultural Research (ICAR), an umbrella body that 

oversees more than 100 research institutions. R&D geared to boost productivity in Indian 

agriculture is a key element of the overall farm policy and receives significant public 

funding. 

From around the early stage of the Green Revolution, ICAR has developed 5,334 

improved field crop varieties, an important contributor to the development of food 

security. Since then technology hasn’t been static. The most important development was 

the advent of genetically modified (GM) crops in mid-1990s. India was an early adopter 

of GM crops when the regulatory body, Genetic Engineering Appraisal Committee 

(GEAC), cleared the cultivation of Bt cotton in 2002. However, subsequently GM crop 

technology has run into two obstacles. Opposition to the technology itself, which is often 

rooted in fear mongering. And the diffidence of governments, both GoI and states. But 

this hasn’t either kept GM out of the food market in India or prevented the spread of other 

GM crops. 

India is the world’s largest importer of soybean oil, about 3.3 million tonnes a year. As 

GM dominates soybean cultivation, that’s where the oil imports come from. Beleaguered 

farmers are also no longer willing to wait for regulatory clearance and there are media 
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reports of illegal cultivation of Bt brinjal in Haryana. This is highly troublesome as GM 

crops need regulatory supervision. Another victim of GM hesitancy is Indian science. 

ICAR and other institutions have funded research in GM and delivered. Applications for 

Bt brinjal and Bt mustard, developed by Delhi University, have been stuck in sarkari files 

for years. GM can massively benefit India. GoI should act. 

Home 

 

$5-trillion economy needs greenfield investments 

(Source: N Chandra Mohan, Financial Express, October 01, 2021) 

Such investments depend on a more stable policy and regulatory framework than the 

streamlining of procedures and digitisation of paperwork 

India’s growth lost its stride even before it was devastated by Covid. But the ruling NDA, 

led by PM Narendra Modi, harbours ambitions of making India a $5-trillion economy in 

five years. The transition from the current size of $2.7 trillion to $5 trillion needs a 

massive step up in investments, both domestic and foreign, especially in greenfield 

projects. The government has prioritised an infrastructure-led push for growth, 

amounting to $1.4 trillion. As budgetary resources are constrained due to slower growth 

and the animal spirits of domestic entrepreneurs to invest are low, foreign capital is being 

invited to play a huge role. 

 

The big question is whether foreign capital would oblige. The problem is that FDI into India, of 

late, is less interested in setting up greenfield factories, industrial parks, etc, and more in M&As 

in brownfield assets. Last year, for instance, foreign equity inflows rose by 27%, to $64 billion, 

mainly due a surge of 83% in M&As, amounting to $27 billion in ICT, healthcare, infrastructure 

and energy, as per UNCTAD. As these investments entail acquisition or taking equity stakes in 

existing facilities, the implication is that only a fraction of the FDI inflows are creating fresh assets 

in the economy. 

However, not so long ago, India was the world’s leading recipient of greenfield FDI—$63 

billion and $62.3 billion in 2015 and 2016, respectively, according to fDi Markets of the 

Financial Times Group— after reforms-friendly Modi took office in 2014. The country was 

also one of the world’s fastest-growing large economies, at a clip of 8% and 8.2% in FY16 

and FY17. The then CEO of Unilever, Paul Polman, told a leading business daily in 2017 

that he “would love to have an economy of your size, growing at 5 to 6 per cent. Anybody 

would love to have that trajectory. At Hindustan Lever Ltd we have doubled our business 

in about seven to eight years. We have created in Hindustan Lever in the last eight years…. 

what took us a hundred years to create”. 

https://www.financialexpress.com/tag/narendra-modi/
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Since 2015, the flurry of greenfield proposals were exemplified by China Small and 

Medium Enterprises’ investment of $740 million in an industrial park, Beijing Auto’s 

project for $300 mn, Tsinghshan Holding’s $1.2 bn investment in steel, BBK Electronics’ 

$900 mn plans in telecom, among others, according to US-based AEI’s China global 

investment tracker. Property magnate Wang Jianlin’s Dalian Wanda also made a $10 bn 

commitment to build an industrial park. Global auto players, too, ramped up 

capacities. Maruti Suzuki India Ltd, which accounts for 50% of India’s car market, built 

its third factory in the state of Gujarat. Ford built its second plant in Gujarat. Mercedes 

Benz intended to double its assembly capacity. 

This surge hit a downtrend thereafter ($23.5 billion in 2020), when India’s growth also 

decelerated from FY17 onwards. Many big-ticket investment plans did not materialise or 

were shelved due to difficulties in doing business in the various states, regulatory 

uncertainty and land acquisition problems. An additional difficulty was the case-by-case 

scrutiny of investments from China on national security grounds in April 2020. None of 

the earlier Chinese proposals in autos or industrial parks took off. After investing $2.5 

billion, Ford has exited the Indian market, following General Motors, Harley Davidson 

and MAN trucks. Steel giant Arcelor Mittal has had no success with greenfield projects. 

FDI numbers thus began to show a growing preference for brownfield investments 

through M&As. Between 2015 and 2017, the biggest Chinese investment deals included 

the $1.1 billion takeover of Gland Pharma by Fosun. MG Motors India, a subsidiary of 

SAIC Motor Corp that acquired a 50% stake in GM India in 2009, has acquired the latter’s 

facility to roll out SUVs. It has also shown interest in Ford’s facilities. Proposals worth 

$17.6 billion during April-June this fiscal, mostly from China and Hong Kong, being 

scrutinised by the government, are mostly for brownfield projects. Arcelor Mittal 

established its footprint in India by acquiring Essar Steel for $6 billion. 

If foreign capital is to contribute to making India a $5-trillion economy, it is necessary to 

incentivise a much larger proportion of FDI inflows towards greenfield projects. Such 

investments depend on a more stable policy and regulatory framework than the 

streamlining of procedures and digitisation of paperwork that have improved India’s 

ranking in World Bank’s Doing Business indicators (that has now been discontinued). 

Reform to free up the land and labour markets and improving the environment to do 

business in the states is imperative. 

The author is Economics and business commentator based in New Delhi 

Home 

 

Indian FIEO launches trade facilitation portal for improving logistics 

https://www.financialexpress.com/market/stock-market/maruti-suzuki-india-ltd-stock-price/
https://www.financialexpress.com/auto/new-cars/ford/
https://www.financialexpress.com/auto/new-cars/mercedes-benz/
https://www.financialexpress.com/auto/new-cars/mercedes-benz/
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(Source: Fibre 2 Fashion, September 30, 2021) 

The Federation of Indian Export Organisations (FIEO) recently launched a trade 

facilitation portal—www.easeoflogistics.com—at the closing ceremony of ‘Vanijya Saptah’ 

in New Delhi. Inaugurated by commerce and industry and textile Piyush Goyal, the portal 

brings exporters and logistics service providers on a single platform, said FIEO 

president A Sakhtivel. 

Over 1,800 exporters and more than 300 service providers were brought on board during 

the launch of the portal, an FIEO press release said. 

FIEO is also supported in this effort by leading logistics associations, including those 

involving container shipping lines, freight forwarders and multimodal transport 

operators. 

Exporters can post details of their container requirements directly to service providers for 

receiving the best quotes, enabling exporters to chat, negotiate and finalise business. 

Home 

 

Sustainability, Growth Driver for Fashion and Textiles 

(Source: Manohar Samuel, India Retailing, September 30, 2021) 

Sustainability in the heart of fashion business helps the world to be a better place in more 

ways than one. Investing in sustainable practices can deliver never-before opportunities 

in business expansion and differentiation for products, brands, companies and all 

partners in the value chain. 

Sustainability is clearly a growing area of focus regardless of the industry, civil society, 

and Governments. It is not difficult to see why 197 Nations signed up for the Paris Climate 

Agreement in 2015, to limit global temperature to within two degrees increase — if not 1.5 

degrees — from pre-industrialized levels. Statistical data for similar periods show the 

critical state of climate distress – in a 17-year comparison, number of floods globally rose 

from 1200 until CY 2000 to 2800 until 2018.  In a 33-year comparison, droughts rose 

from 200 until CY1984 to 500 until CY2018. There is much more of such extremely 

worrying data from the UN Intergovernmental Panel on Climate Change (IPCC). 

Accounting for 2.4 percent of the global GDP, fashion and textiles are two of the largest 

industries globally. They touches lives, are media perceptive and prone to NGO scrutiny. 

They are also some of the most polluting, consumer underutilizing and landfill ending 

sectors — resulting in huge impacts on the environment. To improve the sustainability 

quotient of the industry, it is therefore important to understand key parameters across 

https://www.fibre2fashion.com/news/textile-news/fieo-to-engage-with-indian-diaspora-to-facilitate-india-s-exports-275654-newsdetails.htm?utm_source=f2f&utm_campaign=Interlinking
https://www.fibre2fashion.com/news/textile-news/new-fieo-president-to-create-dedicated-cell-for-export-promotion-274869-newsdetails.htm?utm_source=f2f&utm_campaign=Interlinking
https://www.fibre2fashion.com/news/textile-news/new-fieo-president-to-create-dedicated-cell-for-export-promotion-274869-newsdetails.htm?utm_source=f2f&utm_campaign=Interlinking
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the textile value chain, analyse consumer insights, and view innovative models that build 

sustainable businesses 

Cotton, polyester and viscose are the top three fibres used in the fashion Industry, and 

each comes with its unique set of attributes, sustainability challenges and progressive 

work for betterment.  

Cotton: Cotton fibres are loved for its natural base, comfort and biodegradability and 

have challenges of conservation of land, water, fertilizers, and pesticides. Cotton uses 

around three percent of global agricultural land for cultivation with a yield of around 0.9 

mt / hectare. India, the largest grower of cotton globally, has a low yield of 0.46 

mt/hectare, which needs improvement.  A WRI study shows that a cotton T-shirt of say 

0.4 kg consumers a huge 2700 litres of water in manufacturing.  Buyers that are more 

discernible have been focusing on organic cotton and a fewer ones with BCI. Initially, BT 

cotton was seen as the panacea for the yield challenge but later results were enriched by 

plant nutrients, crop rotation and innovative irrigation methods. ROC, practiced by few 

mills, is one of the best for sustainability in cotton. 

Polyester: Polyester, preferred for its ‘wash-n-wear’ qualities, strength and economy, 

has challenges due to it being made from crude oil, high energy and non-biodegradability 

— thereby a huge challenge in end of cycle. rPET recycled polyester fibres using 

PET bottles, form nearly 13 percent and has partly addressed the crude oil 

challenge. Recycling of clothing-to-clothing polyester articles will be a good 

step in its sustainability stride to address the end of cycle challenge. 

Viscose: Viscose, modal and lyocell brands, popular with consumers for their natural 

base, fluidity and biodegradability, present challenges in the form of  conservation of 

forests, use of chemicals, emissions and effluents during manufacture. Responsible 

manufacturers have excelled by using only FSC, SFI, PEFC certified wood; thus, more 

trees are planted than destroyed. Birla Cellulose has been a global leader in responsible 

forestry management. In India, silviculture of the Grasim Harihar unit generates 

profitable employment for farmers too. Further closed loop and Best Available 

Technology (BAT) enriched sustainable manufacturing. Lyocell that uses solvent spun 

technology and spundyed viscose increase sustainability in downstream processes.  

Newer natural fibres such as banana, orange, lotus, pineapple are exotic and gaining 

attention due to their sustainability credentials. We shall have to wait and see the life cycle 

assessment of these when they are made commercially. 

Dyeing and Finishing Excellence Critical For Environment 

‘Wet Processing’ of textiles give fashion a colorful ‘look and feel’, but in doing so, it uses 

much water, chemicals, steam and energy. Over 2000 chemicals and 60 percent of all 



     

                                                                                                                                            

 
www.citiindia.org 
 

23 CITI-NEWS LETTER 

coloring matter are used and dispensation of effluents and emissions is a challenge. 

Globally, 20 percent of all effluents are from the fashion and textile industries. 

Innovations have led to improvement through technology such as waterless dyeing, 

central effluent treatment plants, ROs and close looping. Roto spray, reuse of liquids, low 

temperature processes, enzymatic processes, ZLD are quite in vogue. Technology 

providers, finishing companies, NGOs like ZDHC have played an important role by 

collaborating to win. 

Clothing Brands’ Leadership 

Top clothing brands across the world have taken on leadership roles to make a quantum 

difference in the sustainability actions of their operations, in retail and to the supply 

chain. They have embarked on a multi-pronged business improvement strategy led with 

sustainability at the core. In the design phase itself, more than a year earlier to the 

merchandise hitting the store, designs are made considering fibres and blends 

having a better Material Sustainability Score MSI, LCA and bio-

degradability. This has improved their merchandise assortment and has created 

differentiation, both delivering positive business results. 

The merchandise, whilst adhering to the seasonal trend requirements, is also focused in 

detail on the within-season mini cycles to help reduce markdowns (the biggest bane of 

any clothing brand). Here clear agreements introduced with the supply chain to hold 

intermediate inventories facilitating quick turnaround time for second and third 

drops into stores.  Trend forecasting tools and real-time digital-led analytics, more so 

post the Covid-19 pandemic, have also helped. Also, avoiding air shipments have helped 

to boost both sustainability and profitability. 

Very few fashion or textile companies practice optimization of garmenting waste and 

inputting that to circular models. Packaging and accessory usage is an area where 

biodegradable, renewable, reusable, lighter materials are used less per unit. Channels 

have helped in retaining of safety and aesthetic performance without a tradeoff through 

active participation. 

Digital Traceability of the entire supply chain is on the rise for endorsing claims on 

sustainability throughout the process. Life cycle assessment LCA is another tool that is 

encouraged and analyzed to be sure of the products sustainability hot spots and roadmap 

for improvement. The marketing campaign of merchandise have been fine tuned to be 

sustainability educative, consumer terminology inclusive and which relate to 

apprehensible metaphors. For instance, share process water saved in terms of 

drinking water made available per person per year instead of stating the 

litres of water saved. For example, one global brand promises to plant 10 trees for 

buying merchandise and thereby reduce carbon footprint.  
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Retailing — be it physical or e-commerce — has its nuances. Stores have done work mostly 

on organizing visual merchandise with savings in energy by using LED lighting and for 

green building concepts; e-commerce is yet to succeed in its reverse logistics optimisation, 

which plagues its otherwise rapid growth.  

The Greenhouse Gas challenge 

According to a McKinsey research, the textile and clothing industry released 2.1 bn tons 

CO2 equivalent of GHG in 2018, a big enough figure to take action for reduction. 

Upstream actions in bulk relate mostly to cleaner and renewable energy usage. India has 

done reasonably well with solar forming 3.6 percent and wind 4.7 percent of the energy 

basket in India in 2020. In retail, multiple actions by global brands from designing to 

retailing can help in 25-30 percent reduction. Post-consumer usage such as washing, 

drying, ironing and disposal form a reasonable part too in boosting sustainability 

practices. 

Emergence of Circular Business Models 

A global study finds that in USA, consumers throw away 60 per cent on their clothes in 

the first year. This means that globally 18 million tons of clothing will be consigned to 

landfills. The Ellen MacArthur Foundation reports that only one percent of clothing is 

recycled and unless action is taken, nearly 150 mn tons would reach landfills by 2050. 

Circular business models that include many Rs — reuse, reduce, refurbish, rent, recycle 

— have renewed wings to take flight. 

Indians have culturally been more prone to reuse rather than dispose, clothing not being 

an exception. Hence, they do not see landfills, early in the cycle. Most end up in alternate 

use for cleaning material for industry and households with some change in configuration.  

Mechanical recycling of cotton clothing is deep in India, who is the global leader for that, 

though the quality is lower when compared to the original. Birla Cellulose has pioneered 

chemical recycling of cellulose fabric waste into viscose fibre of equivalent quality with 

the brand Liv Reviva. rPet is manufactured using waste PET bottles by manufacturers 

such as Reliance and Polygenta.  

Global brands have offered exclusive collections in the refurbish model in which they 

collect used clothing sold earlier, refurbish them and offer in the stores afresh. Brands 

have also been a source of collection for any old clothing, which thereafter are refurbished, 

packaged and re-exported from the Kandla port in Gujarat. 

Fashion rentals have also grown well as they offers a choice of non-ownership-led usage 

of multiple brands and styles — a way of staying fashion fresh at all times.  The biggest 

challenge would however be fast fashion and reduction in usage since it affects both 

businesses volumes and the consumer appetite for fashion. 
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Consumer Behaviour: Impetus for Sustainability 

Consumer behavior is changing due to rising evidence of climate change. Global research 

shows that 88 percent consumers would prefer sustainable clothing. Our research in India 

shows, quite hearteningly as well, that 49% of Gen Y and millennials have profound 

inclination towards sustainable practices and products during fashion purchases. ‘Tell us 

what is sustainable in your products and help us participate in it’ is what they say. 

Beware of Greenwashing 

The consumer needs to be wary of the sustainability claims of certain brands who promote 

campaigns that may not necessarily adhere to those practices. The consumer who has a 

heart to buy sustainable products should carefully study the product and process claims, 

update knowledge and avoid falling into any green washing trap. 

Sustainability, the Heart of Fashion 

Sustainability in the heart of fashion business helps the world to be a better place. It offers 

a a phenomenal opportunity to excel and differentiate a brand or a manufacturing 

company, its products and services in the market place. Business excellence cannot be 

achieved without sustainable practices for sure in the future and we shall be hearing about 

this more intensely, as the years go by. 

( This article is written by Manohar Samuel, Advisor Sustainability, Grasim Industries 

Ltd.) 
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GLOBAL 

China power cuts bite: Factory output shrinks after 18 months 

(Source: Business Standard, September 30, 2021) 

Goldman slashes its Q3 growth forecast to 0%, from 1.3% earlier 

Activity in China’s vast factory sector contracted in September for the first time since the 

pandemic began, the latest sign of deceleration in the world’s second-largest economy. 

The drop in the official manufacturing purchasing managers’ index below the 50-mark, 

which signals a decline in output, shows the damage a widespread electricity crunch is 

having on growth. 

Goldman Sachs has lowered the year-on-year forecasts for China's economy to 4.8 per 

cent in the third quarter and 3.2 per cent in the fourth quarter of 2021 compared to 5.1 

per cent and 4.1 per cent a year ago, respectively. 

On a quarter-on-quarter basis, it has 

slashed its forecast for China to 0 per cent 

in the third quarter from a previous 

forecast of 1.3 per cent, and 6 per cent in Q4 

from the earlier 8.5 per cent. 

Alongside tough measures to rein in the 

property market, the latest developments 

have led economists to pare back full-year 

growth predictions below 8 per cent and 

warn that Beijing could be willing to 

tolerate a sharper slowdown as it tries to 

reform its economic model. 

The problem for the economy is that 

manufacturing and property investment 

have been the main drivers of growth since 

the pandemic hit, while consumption 

growth remains relatively weak with households still cautious about travel and eating out. 

Electricity shortages, which have caused power cuts across China this week, combined 

with property curbs are “a double whammy on the key drivers of growth this year,” said 

Bo Zhuang, China economist at Loomis Sayles Investments Asia. “A further growth 

slowdown is inevitable.” 

https://www.business-standard.com/category/international-news-economy-1160102.htm
https://www.business-standard.com/topic/goldman-sachs
https://www.business-standard.com/category/international-news-economy-1160102.htm
https://www.business-standard.com/topic/china
https://www.business-standard.com/category/international-news-economy-1160102.htm
https://www.business-standard.com/topic/china
https://www.business-standard.com/topic/china
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Power Crunch 

Chinese factories in 21 provinces have been hit by power cuts in recent weeks, largely 

driven by a spike in coal prices that made it unprofitable for power plants to sell electricity 

at fixed-prices. The impact was in the official manufacturing purchasing managers’ index, 

which declined to 49.6 from 50.1 in August, below the 50 median estimate in a Bloomberg 

survey of economists. Beijing has scrambled to solve the problem by allowing power 

companies to raise prices and trying to funnel more coal to the sector. 

Those efforts could get production going again in many factories, but that relief might not 

come for weeks. 

Beyond that, Beijing is signalling that it wants highly energy-intensive producers, like 

steel and chemical factories, to reduce output for the rest of the year, as it tries to meet 

environmental targets. 

Property slowdown 

Evergrande is facing a debt crisis that’s roiled financial markets and drawn global 

attention. The company only accounts for about 4 per cent of China’s property sales, so 

economists are more worried about a broader slowdown in real-estate investment 

prompted by the government’s efforts to slow the pace of mortgage lending and curb 

financing for property developers. 

Home 

Vietnam's GDP up by 1.42% in 9 months 

(Source: Fibre2Fashion, September 30, 2021) 

Vietnam’s gross domestic product (GDP) expanded by 1.42 per cent in the first nine 

months this year over the figure in the same duration last year, maintaining production 

and business amid social distancing in many regions. Data from the General Statistics 

Office showed GDP declined by 6.17 per cent annually in the third quarter, the sharpest 

drop since Vietnam began announcing its quarterly GDP figures in 2000. 

In the third quarter of this year, industry and construction contracted by 5.02 per cent, 

services went down by 9.28 per cent and agro-forestry-fishery fell by 1.04 per cent. 

The nine-month GDP growth was thanks to the agro-forestry-fishery sector with an 

expansion rate of 2.74 per cent, contributing 23.52 per cent to the overall growth; and 

industry and construction with a growth rate of 3.57 per cent, contributing 98.53 per cent. 

Meanwhile, in the nine-month period, services were down by 0.69 per cent, pulling 

national growth down by 22.05 per cent. 

https://www.business-standard.com/topic/evergrande
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Agro-forestry-fisheries continued to play its role as a mainstay of the economy amid the 

pandemic. Specifically, agriculture grew by 3.32 percent, contributing 0.31 percentage 

point to the added value of the economy. Forestry and fisheries each added 0.02 

percentage point thanks to their respective expansion rates of 3.3 per cent and 0.66 per 

cent, according to Vietnamese media reports. 

Meanwhile, industry and construction, manufacturing and processing are growth driving 

forces of the economy with an expansion of 6.05 per cent, contributing 1.53 percentage 

points to the added value of the entire economy. 

The wholesale and retail sector fell by 3.1 per cent, and the transportation and 

warehousing industry decreased by 7.79 per cent. 

Home 

 

China is shutting down Aluminium, Textile and many more industries 

(Source: tfiglobalnews, September 30, 2021) 

China is losing the most basic necessity of human civilisation- electricity. Till now, we 

only knew how the Chinese steel mills, aluminum manufacturing and power sector may 

be suffering in lack of thermal coal. However, China’s power woes could be much bigger 

and brutal than what we imagined. 

Javier Blas, Chief Energy Correspondent at Bloomberg News, tweeted, “CHINA ENERGY 

CRUNCH: The electricity shortages in China are worsening, and widening geographically. 

It’s getting so bad Beijing is now asking some food processors (like soybean crushing 

plants) to shut down.” A report says, “from aluminum smelters to textiles producers and 

soybean processing plants, factories are being ordered to curb activity or — in some 

instances — shut altogether. 

Why is China failing to produce electricity? 

China is the biggest coal consumer in the world. The Communist nation still consumes 

over 56 per cent coal as a part of its total energy consumption. The fossil fuel is the most 

vital part of China’s energy security. 

Such a high concentration of thermal power in China means that any decline in coal 

supply hurts its ability to generate sufficient electricity. Presently, China is facing a serious 

shortfall of Australian coal. Last year, Beijing imposed an unofficial ban on Australian 

coal that immediately led to Southern provinces in the Communist country going dark. 

https://www.bloombergquint.com/global-economics/china-s-power-crunch-is-next-economic-shock-beyond-evergrande
https://www.reuters.com/world/china/china-cut-coal-use-share-below-56-2021-2021-04-22/
https://tfiglobalnews.com/2021/05/29/the-biggest-effect-of-jinpings-ban-on-australian-coal-chinas-southern-provinces-go-dark/
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Also, Chinese thermal power plants are accustomed to working on Australian coal and it 

is not possible for such power plants to replace all their equipment and start operating on 

non-Australian coal. 

How big is China’s energy deficit? 

Well, it is pretty bad. Almost half of China’s regions missed the central energy 

consumption targets and are facing crumbling pressure to reduce power use. 

To worsen Beijing’s woes, the three main industrial Chinese provinces- Jiangsu, Zhejiang 

and Guangdong that account for around a third of economy of China, are facing power 

(electricity) cuts. 

Make no mistake, the ongoing electricity woes are a bigger problem than the downfall of 

Evergrande Group, which is a leading Chinese real estate developer. China has to shut 

down everything from aluminium smelters to textiles, and even food processing units like 

soybean plants. 

In Jiangsu, steel mills have reportedly shut down and some cities are even turning off 

their street lights. Similarly, in Zhejiang, 160 industrial units including textile units had 

to be shut down. 

Meanwhile, even the Chinese households are looking at upcoming chaos. There is a severe 

shortage of thermal power and therefore the Guandong province has taken an extreme 

measure- advising residents to cut down on air conditioner usage and to rely on natural 

light instead of using home lighting appliances. Meanwhile, cutting down electricity 

supply to factories is becoming a routine measure in China’s industrial provinces. 

Ultimately, power woes of China are bound to drive away even the multinational 

companies operating in the Communist nation. As per Nikkei, suppliers to Apple Inc. and 

Tesla Inc. halted production at some of their sites in China on Sunday. 

Moreover, many small firms have started complaining that they have to curb or halt 

industrial activity. As a consequence, the MNCs operating in China may feel the pain of 

reduced industrial activity in the country. We are looking at a shortage of everything from 

textiles to electronics components, and any disruption in the supply chain could eat into 

the profits of these corporations. They might as well have to exit China and translocate to 

other venues. 

China preparing for a tough winter season 

It is not even October and China is looking at unaffordable prices. Meanwhile, Chinese 

President Xi Jinping remains adamant and wants to keep blocking coal shipments coming 

from down under. 

https://tfiglobalnews.com/2021/01/31/the-coal-wars-scott-morrison-is-all-set-to-win-the-who-blinks-first-competition-against-xi-jinping/
https://www.bloombergquint.com/global-economics/china-s-power-crunch-is-next-economic-shock-beyond-evergrande
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Power tariff surges during the winter months is not an unusual phenomenon in China. 

However, this time around, China is looking at skyrocketing coal prices which is bound to 

push power woes even further. Last year, the Chinese ban on Australian coal shipments 

had led to widespread power rationing and the Chinese authorities had to limit power 

supply to various provinces. 

The upcoming winters are however expected to be even more difficult for China to handle. 

Presently, China is imposing even steeper power cuts and rationing electricity usage 

drastically because it wants to conserve sufficient power supply for the upcoming winters. 

With China’s industries failing, we are looking at a huge socio-economic crisis in the 

country, where it will fail to fulfil all its basic needs from manufacturing basic industrial 

goods to producing consumer goods like textiles and supplying enough electricity to 

power and illuminate its households. 

Home 

How Bad Are Things in China? Goldman Sachs Just Slashed Its Growth 

Forecast to Zero. 

(Source: Barron, September 28, 2021) 

Goldman Sachs has become the latest bank to cut its China growth forecast, citing the 

country’s power crunch, now expecting zero gross domestic product growth in the third 

quarter.  

Production has been halted at a number of factories, including some supplying Apple 

(ticker: AAPL) and Tesla (TSLA), due to widespread shortages, partly caused by tight coal 

supply and increased demand post-Covid lockdowns. Strict emissions targets introduced 

by Beijing, as part of an effort to fight climate change, are also a factor and have led.......... 

Home 

Explained: Why China is facing power crunch and its fallout 

(Source: The Hindu Businessline, September 30, 2021) 

The power crunch could affect its industrial production, economy 

Nothing could have been as eye-catching as a fall in the commodities market. This week, 

the commodities market has witnessed a decline with metals such as nickel, copper, zinc, 

lead, aluminium, lithium, iron ore, tin, rhodium, besides other commodities such as iron 

ore witnessng a fall in prices. 

https://tfiglobalnews.com/2020/12/23/chinese-citizens-cant-use-heating-systems-forced-to-bear-long-power-cuts-all-because-of-xis-decision-to-punish-australia/amp/
https://tfiglobalnews.com/2021/09/20/winter-is-coming-for-china-quite-literally/amp/
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The London Metal Exchange (LME) index has dropped 1.06 per cent so far this week. The 

major reason for the commodities slipping is the power crunch that China is going 

through now. 

One of China’s worst power shortages is not confined to only the commodities market, 

though. Termed unprecedented, the power crunch has left millions of Chinese, 

particularly in northern parts, without power. 

Two different reasons 

There are two different reasons for the power crunch — one for the north and another for 

the south. In the north, it is due to soaring coal prices. In the south, it is due to lower 

hydropower production. 

Many industrial units are facing electricity supply crunch, affecting production. China’s 

most industrialised provinces Jiangsu, Zhejiang and Guangdong are the worst hit by the 

situation. 

The Chinese power situation has resulted in many financial and rating agencies lowering 

the growth estimated for the country’s GDP to below eight per cent. The unfolding 

scenario, which is feared to get worse as winter nears, has many wondering what has gone 

wrong with the Communist nation. 

What are the effects of Chinese power woes? 

According to Iikka Korhonen, head of Bank of Finland Institute for Economies in 

Transition, China’s manufacturing PMIs this month point to a subdued growth and the 

trend had begun even before the power crunch. 

Bloomberg News Chief Energy Correspondent Javier Blas tweeted that the power 

situation was worsening and widening. Chinese authorities have asked food processors 

such as soyabean crushing plants to shut down. 

Smelters, mainly aluminium, steel plants, cement manufacturers, fertiliser companies 

and textile units have all been asked to curb their production or even stop for now. Even 

suppliers of electronic components have been affected that could impact firms such as 

Apple and Tesla. In some provinces, the suppliers have suspended production. 

In one case, a textile mill in Jiangsu province has been told that it is unlikely to receive 

power supply until October 7. 

What are the other impacts? 
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In provinces such as Jiangsu, even street lights have been turned-off. In some northern 

provinces, even traffic lights have been switched-off. In some apartments, even 

operations of lifts have been stopped, forcing people to use the staircases. 

In Guangdong, the citizens have been asked to reduce air-conditioner usage. In at least 

nine provinces, power is being rationed, while industrial users have been asked to stop 

production during peak consumption hours. 

Even chemicals, dyes and furniture firms have been affected. Production at a popular steel 

and wood firm, Dongguan Yuhong Wood Industry, in Guangdong’s province in Dongguan 

has been affected. . 

This could force multinational firms to look at alternatives, an effort that had begun when 

the Covid pandemic set in. The power shortage is now expected to affect the electric 

vehicles sector, one of the rapidly progressing sectors. 

This will ultimately drag industrial production and affect economic growth. This could 

also affect India and other countries that depend on China for imports of industrial 

equipment and machinery. 

Why did such a situation occur? 

The major reason for China’s power crunch is short supplies of coal. China is the major 

consumer of coal in the world and the commodity makes up at least 60 per cent of the 

total energy consumption. 

A diplomatic dispute with Australia has led to a shortage in coal supplies. In view on the 

controversy, which started over a doctored image posted by the Chinese Foreign Ministry 

on Twitter, Beijing banned import of Australian coal. This, in particular, has affected its 

Chinese provinces. 

China produces 90 per cent of its coal requirement locally but the producers are unable 

to ramp-up output at a short notice. Beijing is now having to depend on other suppliers 

such as Indonesia, Russia and South Africa. 

Coal plants’ problem 

But the issue is that the Chinese plants are used to working with Australian coal and the 

change in the fuel has affected their efficiency. This is because they have to change 

equipment to work on non-Australian coal. 

Also, China, being the first nation to recover from the Covid pandemic, was flooded with 

demand for exports. This resulted in power consumption increasing by over 10 per cent, 

resulting in the plants being unable to meet the rising demand. 
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All this has resulted in coal prices surging to a record $212 a tonne on Zhengzhou 

Commodity Exchange. They have gained 120 per cent year-on-year due to this. 

Why can’t power charges be raised? 

Power producers are also faced with the problem of being unable to raise the prices of 

electricity as they are regulated by the Communist regime. Since these producers are 

prone to losing money in view of the coal price surge, they are reluctant to increase 

production to meet the demand. 

The Chinese National Reform and Development Commission froze the rate hike in 2019 

and has not set a deadline for it. This has led to lobbying by the producers for a hike, which 

Beijing is reported to be considering. 

In addition to coal shortage, China is also faced with reducing carbon dioxide emission to 

meet its norms of reducing it by 65 per cent compared with emissions in 2005. 

In the south, Guangdong gets a fourth of its electricity from hydropower from nearby 

Yunnan province. However, a warm summer has drained water reservoirs affecting power 

production. Rising demand for energy has compounded the situation. 

How is decarbonisation affecting power supply? 

Last month, Chinese president Xi Jinping said carbon emission will peak by 2030 and 

Beijing will achieve carbon neutrality by 2060. This is one of the reasons why a number 

of coal-fired plants required in the Communist nation have not come up. 

Production curbs to meet the emission norms were expected to reduce energy needs. But 

industrial units, particularly in Mongolia and Guangdong, have not been able to meet the 

target, thus resulting in the power shortage. Eight other provinces have also not met the 

emission norms due to post-Covid lockdown recovery. This, in turn, resulted in energy-

intensive industries running overtime. 

Economic experts say decarbonisation targets are unlikely to be met until consumers 

begin to pay the exact cost for consumer power. Consumers should also pay for the 

pollution they cause, they say. 

What are the ways out? 

On Thursday, Bloomberg News reported that China could review import of coal from 

Australia. This will help China to get coal at a lower price since India gets coal from Down 

Under at a much more competitive price. 

Another report said that power charges could be increased at least for industrial units. 
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Two, the Chinese authorities are planning to allow the power producers to hike the rates. 

But how far will the Chinese citizens bear the higher cost is a million dollar question. 

Another issue is also on the cards — shortage of natural gas. Consumption of natural gas 

is on the rise with Covid restrictions being eased across the globe. 

There are even fears that the Chinese power crunch could even lead to socio-economic 

unrest and probably expose the Jinping administration’s shortcomings. 

Home 

Textile Industry, Crucial Sector To Revive Nigeria’s Economy, To Create 

Employment 

(Source: Tribune online, September 30, 2021) 

The Managing Director of the Ore Industrial Park, Dr Femi Akinkuebi, has identified the 

textile industry as a crucial sector for strengthening economic recovery, creating wealth 

for the nation and reducing unemployment substantially. 

Akinkuebi who stated this during a tour to the Industrial Park, on Thursday, said there is 

an urgent need for government to boost the textile industry to revamp the industry 

through provisions of some infrastructural facilities. 

According to him, giving attention to the sector will encourage people to take pride in 

investing in locally made products and this will help to boost the nation’s economy 

maintaining that the revival of Nigeria’s Textile Industry remains a factor in economic 

growth. 

He noted that Nigeria is richly endowed with the much needed raw materials as well as 

the skills to globally promote made in Nigeria goods for viable economic gains, saying this 

will discourage Nigerians strong desire for imported materials. 

He explained that if properly harnessed, the Textile industry can reduce over $4 billion in 

import bills annually, and save the nation’s hard earn foreign exchange while accelerating 

the industrial development of the country, and making Nigeria a global player in the 

textile and garment subsector 

According to him, if the yearly import bill of $4 billion textile fabrics is re-invested into 

the textile industry, the country would be a net exporter and expand its revenue from 

programmes like the African Growth and Opportunity Act (AGOA) of the United States. 

While explaining that Industry data showed that in 2019, 18.6 per cent of all imported 

cotton worldwide ended up in China, which made the country the largest exporter of 

textiles and clothing products in the world, disclosing that Chinese imports currently 
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account for 60 per cent of the print fabric market in Africa, with India supplying an 

additional 21 per cent. 

He further explained that West Africa is a large market for prints and buys around 65 per 

cent of all foreign imports. Nigerian demand accounts for around 38 per cent of total 

imports in the region. 

In his words, “From materials knitting line/production of textiles auxiliary materials, like 

button, thread, stay down to clothing max production line, this industry has the capacity 

to employ over 500,000 workforces,” Akinkuebi said. 

He enjoined the Nigerian government to leverage the economic opportunities provided 

by this sector to economically advance the nation and encourage Nigerians to take pride 

in patronizing and investing in locally made goods. 

Dr Akinkuebi also appreciated the efforts of the Akeredolu led government in Ondo State 

for the creation of the Ore Industrial Park, which was designed to ensure rapid 

transformation in the state, noting that this has led many investors to come on board. 

He said the facility which had commenced operations has the much-needed incentives to 

aid the manufacturing of locally made goods in the country. 

He hinted that the OIP is an integral industrial city offering quality service and an 

enabling business environment stimulated with ultra-modern facilities and 

infrastructure. 

However, Akinkuebi, said the park has its own installed 30MW Gas Power Plant with the 

gas supply, planned recreational areas with other facilities, adding that six companies 

have already begun operations in the production of various locally made products. 

“OIP is designed in cluster arrangements in which textile and garment is one of them, so 

we encourage stakeholders in that sector to key into it, e.g setting up knitting line, bottom 

production, tread, linen, and other materials,” he added. 

The Ore Industrial Park was built as a Public-Private Partnership (PPP) project and 

established on a massive 1000 hectares of eco-friendly, economic and industrially zoned 

land. 

Textile Industry, crucial sector to revive Nigeria’s economy, to create employment 

We Have Not Had Water Supply In Months ― Abeokuta Residents 

In spite of the huge investment in the water sector by the government and international 

organisations, water scarcity has grown to become a perennial nightmare for residents of 

Abeokuta, the Ogun State capital. This report x-rays the lives and experiences of residents 
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in getting clean, potable and affordable water amidst the surge of COVID-19 cases in the 

state…    Textile Industry, crucial sector to revive Nigeria’s economy, to create 

employment Textile Industry, crucial sector to revive Nigeria’s economy, to create 

employment. 

Home 

Yarn prices drop as imports boost supply 

(Source: Dhaka Tribune, September 30, 2021) 

But industry insiders said the price decreases due to imports were quite small and that 

prices remained much higher than those of 2020 

Yarn imports have boosted supply and brought down local prices, ending a months-long 

tangle in the apparels market. 

For the last couple of months, textile millers and apparel exporters had been locked in a 

battle over rising yarn prices, with millers claiming that high prices were tethered to a 

surge in demand. 

RMG manufacturers have responded by importing yarn. 

Industry insiders said the price decreases due to imports were quite small. They said 

prices remained much higher than those of 2020.  

At the beginning of this year, 30-count yarn, used in the manufacture of apparel products, 

sold at $4.35-$4.40 per kg. Prices have now fallen to $4.10-$4.15 per kg.  

In December last year, 30-count yarn sold for $3 per kg. 

Prices are likely to continue to fall as September to December is cotton harvest season and 

cotton-producing countries have had good yields this time, apparel industry insiders said. 

They also said that the price of yarn in India is also on the decline and is selling for $3.60 

per kg — down from $3.80 per kg a few months earlier. 

Ironing out wrinkles 

Previously, apparel and terry towel exporters had alleged that spinning millers were to 

blame for increases in yarn prices. 

Textile millers denied the allegations and claimed that they were not hiking prices 

intentionally. 

They said the surge in sales of apparel products in Europe and the US had caused an 

increase in orders with Bangladeshi factories, driving up demand for yarn. 
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After several meetings, the textile millers and apparel manufacturers agreed to fix the 

yarn prices. 

“Although we fixed the price of yarn at $4.20 per kg at the joint meeting, we had to buy it 

at $4.25-$4.30 per kg. It is currently selling at $4.10-$4.15, which means it has fallen by 

a bit,” said Mohammad Hatem, vice president of Bangladesh Knitwear Manufacturers 

and Exporters Association (BKMEA). 

Several apparel manufacturers are importing yarn from the international market mainly 

to overcome the stresses caused by the yarn price hike, he added. 

Hatem also said that the current price of yarn in India is $3.60 per kg, so it is profitable 

for the manufacturers to import yarn from India or other international sources. 

“Though the government provides a 4% incentive on export apparel items which use yarn 

produced from domestic sources, importing the yarn is still profitable,” he added. 

There is a big difference between the price of yarn in the local and international markets, 

owing to which importers are still benefited even if they do not get the 4% incentives, 

Hatem further said. 

“Moreover, taking this incentive is often time consuming and the exporters have to face 

harassment. So, the apparel manufacturers are trying to buy yarn from the international 

market and many are applying for LCs from Indonesia, China and even Vietnam,” he 

added. 

Md Fazlul Hoque, vice president of the Bangladesh Textile Mills Association (BTMA), told 

Dhaka Tribune that the local supply of yarn has also increased in the market and so the 

prices have come down. 

However, he said, it is doubtful how long the situation will sustain as the price of cotton 

in the international market is at its highest since 2011 as natural calamities in India have 

wreaked havoc on the global cotton supply. 

“This will also affect the market of our country. We should take action now to prepare for 

the impact the rise in cotton prices could have on the country's yarn market,” he also said. 

According to the BTMA, domestic spinning mills supply 80% of the yarn to export-

oriented knitwear factories. 

Home 
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Ralph Lauren joins Global Fashion Agenda’s Strategic Partner Group 

(Source: Fashion United, September 30, 2021) 

Nonprofit organisation Global Fashion Agenda has announced the Ralph Lauren 

Corporation will be joining its group of Strategic Partners, with the aim of leading the 

fashion industry into a more sustainable future. 

The corporation will be playing an active role in the development of the Global Fashion 

Agenda’s thought leadership platform and Fashion CEO Agenda, alongside a number of 

other fashion leaders from all aspects of the industry. The nonprofit, additionally 

responsible for the Copenhagen Fashion Summit, recognised Ralph Lauren’s current 

sustainable efforts, suggesting it handpicked the company to be involved in its inner 

circle. 

The agenda aims to encourage brands to implement circular design strategies into their 

production, including the insertion of used garments, resold pieces and recycled post-

consumer textiles toward their supply chain. 

“At Ralph Lauren, we understand that creating a more sustainable and equitable world 

requires collective action and deep collaboration,” said Patrice Louvet, president and CEO 

of Ralph Lauren Corporation, in a statement. “As we focus on identifying breakthrough 

solutions that have the potential to be scaled across our industry, we look forward to 

working together with the Global Fashion Agenda and its partners to drive meaningful 

change.” 

Effective from October 2021, the partnership supports the fashion corporation’s Design 

the Change initiative, part of its 2021 Global Citizenship and Sustainability Report. The 

strategy centres around three areas of commitment: timeless style creation, protecting 

the environment and championing better lives. It is also a signatory to a number of 

additional sustainability initiatives, including the UN Fashion Industry Charter for 

Climate Action and the G7 Fashion Pact. 

Frederica Marchionni, CEO of Global Fashion Agenda, said: “Ralph Lauren Corporation 

is devoted to improving its sustainability performance and advancing progress in the 

industry as a whole. I am thrilled to welcome it to our Strategic Partner group, which 

represents the diverse segments of the fashion industry.” 

She continued: “Throughout this partnership, I am confident that we can create even 

more impact in our pursuit of a prosperous industry for both planet and people.” 

The premium fashion corporation joins the likes of Nike, Asos, H&M Group, Kering and 

PVH Corp in a growing list of Strategic Partners associated with the organisation. Ralph 
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Lauren’s Louvet will also be presenting a keynote speech at the upcoming digital edition 

of the Copenhagen Fashion Summit, scheduled on October 7 to 8. 

Home 

A jacket from a jacket from a jacket  

(Source: News Wise, September 30, 2021) 

 At first glance, it's a normal rain jacket: three layers of polyester, a lining on the inside, a 

water vapor-permeable membrane on top and water-repellent fabric on the outside, with 

a hood. But the zipper makes you wonder. Instead of ending at collar height, it pulls up 

over the forehead ... – who would pull it that far? 

The explanation is given by Annette Mark from textile manufacturer BTK Europe, who 

contributed to this product. The zipper is intended to be an eye-catcher – and is primarily 

for recycling: Sewn tight with a thread that dissolves in boiling water, it is easier to remove 

than two fasteners. "Pull once and you're done," says the expert on textiles and recycling. 

The light green color is also due to recycling: The raw material, a granule made from a 

mixture of different but single-variety textiles, is dark green – and melting and spinning 

out the material for new yarns lightens it. 

Circular economy within textile industry 

Magnetic buttons, seams, hems: Every detail of the jacket follows the Design2Recycle 

approach, as it says on the Wear2wear website. Six companies from Europe's textile 

industry have joined forces in this consortium to promote circular economy. After all, 

more than 70 percent of all textiles produced worldwide end up in landfills or incinerators 

without being recycled. 

How can circular economy be acheived in this industry? A team from Empa's Technology 

and Society lab took a closer look at the jacket and its environmental impact using life 

cycle analyses over a four-year period of use; including washing it three times. The 

candidates: a jacket produced without circular economy methods, the "starter version" of 

the jacket available since 2019 in blue – with an outer layer made of polyester derived 

from used PET bottles – and the green version from the subsequent recycling process, in 

which unavoidable material losses are replaced by new polyester. 

The researchers' analyses show that the recycled products perform better – in eleven 

environmental risk categories, including global warming, toxicity to ecosystems and 

water scarcity. There are strikingly large advantages in air pollution, for example, because 

fewer pollutants are released without incineration, as well as in water scarcity, especially 

for the green jacket after the first recycling "loop," for which PET bottles are no longer 

used. 
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Other insights from the analyses: In terms of greenhouse effect, the maximum benefit is 

a good 30 percent. And the use of PET bottles does not bring any major ecological 

benefits. What is decisive, on the other hand, is the number of recycling cycles to produce 

new jackets: The balance improves from jacket to jacket – provided the quality of the 

polyester remains high enough. 

In practice, this is challenging, as Mark explains: "Depending on the origin, the raw 

material sometimes differs significantly." If the fibers have been coated with certain 

additives, the nozzles of the spinning machines can become clogged. And in general, the 

quality decreases with the number of recycling cycles: more irregular structures of the 

yarn and lower strength. 

Annette Mark's conclusion on the Empa analyses: "very realistic" and useful for 

improvements. "The cooperation was very good," she says, "full transparency and no 

compromises." The researchers also found the collaboration fruitful. "Open collaboration 

between science and industry is enormously important," says former team member 

Gregor Braun, who has since left Empa and now works as a consultant for sustainability. 

"Sustainability and circular economy can work well together." 

Will the jacket become a market success? "The textile industry is in a state of upheaval. A 

rethinking is taking place right now that we shouldn't miss," says Annette Mark. But large 

corporations that are already developing similar products "have completely different 

options." After all, talks are underway with a sportswear manufacturer – for a fleece 

jacket, for which the Empa findings could also be useful. 

Home 

Britain's M&S aims to be fully net zero on emissions by 2040 

(Source: Economic Times, October 01, 2021) 

Retailers have responded by cutting waste and their use of plastic, although some 

environmental groups have criticised these efforts as "greenwashing". 

Marks & Spencer pledged on Thursday to become net zero in carbon emissions across its 

own operations, its entire supply chain and its products by 2040, ten years ahead of a 

government target for Britain. Britons have become increasingly aware of the urgency of 

addressing climate change, spurred on by campaigners including veteran naturalist and 

broadcaster David Attenborough and Swedish teen activist Greta Thunberg. 

Retailers have responded by cutting waste and their use of plastic, although some 

environmental groups have criticised these efforts as "greenwashing". 

The M&S target is more ambitious than one set out by Tesco , Britain's biggest retailer, 

last week. M&S, which sells food, clothing and homeware, launched a sustainability 

https://retail.economictimes.indiatimes.com/tag/britain
https://retail.economictimes.indiatimes.com/tag/plastic
https://retail.economictimes.indiatimes.com/tag/tesco
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programme in 2007 and in 2012 became the first major carbon neutral retailer for its 

direct emissions. It wants to cut its total carbon footprint by a third by 2025 and has 

committed to zero deforestation in sourcing palm oil and soy by 2025, using more 

sustainable fibres by 2025 and supporting suppliers to advance lower carbon farming 

methods. 

 

"This won't be easy. We need to transform how we make, move and sell our products to 

customers and fundamentally change the future shape of our business," M&S CEO Steve 

Rowe said. To get customers on board, the retailer will now reward the 12.5 million 

members of its "Sparks" loyalty scheme with treats if they donate unwanted clothes to 

British-based charity Oxfam. 

In May, Britain reaffirmed its commitment to achieve net zero greenhouse gas emissions 

by 2050, a pledge it hopes will spur on other nations before November's COP26 climate 

summit. Last month, M&S upgraded its profit outlook after a jump in demand for food in 

its home market and an online clothes sales surge indicated a turnaround plan was 

working. 

Home 

Keeping, applying and developing with Juki 

(Source: Innovation in Textiles, September 30, 2021) 

New app and e-learning solutions from sewing machine leader. 

The need for qualified workers in textile factories continues to intensify, alongside a 

shortage of qualified machine technicians and sewing teachers, further stalling operations 

and stopping contracts in their tracks. 

To alleviate the strain that this labour shortage is causing, Juki America, headquartered 

in Miami, Florida, a leader in sewing technology for 75 years, is launching the new 

ShuHaRi app and e-learning solutions. 

The free ShuHaRi app was designed to help Juki sewing machine operators with daily 

maintenance of their machines, with step-by-step instructions available directly on their 

smartphones. The paid e-learning programme was created to educate individuals and 

groups in the sewing industry, with different modules on training a sewing machine 

operator or management in sewing machine plants. 

“The garment and manufacturing industries were amongst the hardest hit during the 

Covid-19 pandemic, and the shortage of qualified technicians and teachers in these fields 

has been a huge burden,” said Sebastian Vasquez, Juki America manager. “If there is a 

silver lining to our current situation, it is that we are now in a new digital age, where 

https://retail.economictimes.indiatimes.com/tag/oxfam
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machine maintenance is as simple as opening an app, and education is as easy as taking 

online courses. That is why we are pleased to offer the new ShuHaRi app and e-learning 

solutions for sewing machines operators and plant managers throughout the Americas.” 

ShuHaRi 

Juki’s new ShuHaRi app is a free inspection support system designed for the effective use 

of Jukisewing machines and the support of factory personnel. The app offers a step-by-

step learning process, derivative of the Japanese meaning of “Shu Ha Ri,” which 

translates to keeping (Shu), applying (Ha), and developing (Ri) the basics. ShuHaRi app 

users can access daily, three-month, and six-month inspection modules, which all record 

the name of the inspector as well as the inspection results. They can also register 

replacement parts to be ordered for their Juki machines directly from the app, which will 

be sent directly to their factory’s purchasing department, making maintenance and 

upkeep as streamlined as possible. 

Ultimately, ShuHaRi aims to reduce the load on technicians and ensure factories are 

buying genuine parts to ensure the longevity of their Juki machines. 

E-learning 

Juki’s new e-learning programme offers online learning modules for sewing machine 

operators and training managers in garment and textile plants – regardless of whether or 

not they own a Juki machine. The programme provides hands-on sewing exercises to 

teach novice and beginner operators about different sewing techniques, as well as the 

operations and management side of sewing and garment plants. Users can choose 

between individual learning management style or group style courses. Students learn via 

video modules, and are tested on their understanding of the subject matter after each 

module is completed. 

Home 
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