
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

30-09-2021 112.15 (+2.00) 

28-09-2020           71.35 

26-09-2019 88.45 

New York Cotton Futures (Cents/lb) 
As on 04.10.2021 (Change from 

previous day) 

    Oct 2021      101.91 (-5.89) 

    Dec 2021      104.30 (-0.23) 

    Mar 2022      101.95 (-1.93) 

  

  04th  
October 

2021 

Cotton and Yarn Futures 

 ZCE - Daily Data 
(Change from 
previous day) 

MCX (Change from previous day) 
 

Oct 2021 29010 (+870) 

Cotton 19845 (+600) Nov 2021 28400 (+750) 

Yarn 27010 (+630) Dec 2021 28250 (+560) 
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Modi to investors 
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NATIONAL: 

Come be a part of the India growth story: PM Narendra Modi to investors 

(Source: Writankar Mukherjee, Economic Times, October 02, 2021) 

PM Modi said India's pavilion will showcase the best of the country across these multiple 

areas. "It will also showcase investment opportunities in multiple sectors like health, 

textiles, infrastructure, services and more." 

Prime Minister Narendra Modi said on Friday that India had undertaken several reforms 

to boost growth and will continue to do more, inviting investors to the country. 

"Come to India and be a part of our growth story," Modi said in a virtual address at the 

India Pavilion of the Dubai Expo 2020. 

Referring to the theme of India's pavilion - 'Openness, Opportunity and Growth', Modi 

emphasised that the country was among the most open…………. 

Home 

 

Goods, services exports from India should touch $1 trillion each: Piyush 

Goyal 

(Source: Writankar Mukherjee, Economic Times, October 03, 2021) 

“We would like both services and goods exports to compete with each other and together 

reach the $2 trillion mark. The gap is narrowing between both, thanks to the fact that the 

government is not involved in services exports.” Addressing NRIs and chartered 

accountants on Sunday, Goyal said last year services export was $194 billion and goods 

was $290 billion. 

Commerce and industry minister Piyush Goyal said he wants both goods and services 

exports from India to touch $1 trillion each and the government is working on a specific 

plan of action where it will soon announce a deadline to achieve these targets. 

Addressing NRIs and chartered accountants on Sunday, Goyal said last year services 

export was $194 billion and goods was $290 billion “We would like both services and 

goods exports………………….. 

Home 
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Proposed e-commerce policy to be robust, balanced, says Piyush Goyal 

(Source: Economic Times, October 03, 2021) 

Goyal, who heads commerce and industry as well as consumer affairs ministries, also said 

that he welcomes all the feedback on the draft ecommerce rules but comments about inter-

departmental issues on the draft rules are totally unwarranted. 

Union minister Piyush Goyal on Sunday assured that every stakeholder's interest will be 

taken into consideration while framing the e-commerce policy which would be robust and 

in the interest of every Indian. Goyal, who heads commerce and industry as well as 

consumer affairs ministries, also said that he welcomes all the feedback on the draft e-

commerce rules but comments about inter-departmental issues on the draft rules are 

totally unwarranted. 

The minister's comments has come following reports that the Department for Promotion 

of Internal Industry and Trade (DPIIT), the Corporate Affairs Ministry and the Niti Aayog 

have objected to some provisions of the draft e-commerce rules. The report citing an RTI 

reply has claimed that Niti Aayog has expressed apprehensions that the draft rules may 

harm ease of doing business. Goyal said that the whole purpose of an inter-ministerial 

consultation was to get views and comments from different quarters. "I do believe that I 

welcome all the feedback and look forward to a very robust and healthy consultations with 

all the stakeholders...We are trying to balance everybody's interest and come up with a 

robust framework in which this (policy) can be implemented in the interest of all Indians," 

Goyal told PTI. 

The very purpose of releasing draft rules is to elicit public opinion, ideas from other 

departments, from stakeholders, encourage feedback, he said, adding the government has 

always believed in engaging with all the stakeholders before taking a final decision on any 

policy. Citing example of data privacy law, national education policy and jewellery 

hallmarking norms, he said the government conducts stakeholders consultation to arrive 

at a good decision. Domestic jewellers are now appreciating the hallmarking norms, 

which they were opposing earlier tooth and nail, he said. "The consumer rules around the 

e-commerce are under public consultation. I warmly welcome feedback from various 

stakeholders but I have to protect everybody's interest and balance consumers interest, 

ecommerce interests, retailers interests," he said, adding that "everybody's interest will 

be taken into consideration and a balanced and a very robust policy will be finalized. 

When asked if there is any move to link all the policies together, he said every department 

has to protect its own stakeholders. The DPIIT under the commerce and industry ministry 

is also framing a national e-commerce policy. "Consumer department has to protect the 

interest of consumers. Ecommerce policy is a matter for industry department to focus on, 

because they have to protect the interest of industry and internal trade ...so we have an 
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orderly behaviour in the industry and at the same time ensure that internal trade is also 

protected," he said. He said that they are trying to balance everybody's interest and come 

up with a robust framework in which this policy can be implemented in the interest of all 

Indians. On June 21, the consumer affairs ministry released draft e-commerce rules under 

which it banned fraudulent flash sale and mis-selling of goods and services on e-

commerce platforms. Appointment of chief compliance officer/grievance redressal officer 

are among other key amendments proposed to the Consumer Protection (E-Commerce) 

Rules, 2020. 

The government also proposed registration of every e-commerce entity which intends to 

operate in India with the DPIIT. The proposed amendments also included e-commerce 

entities requiring to provide information not later than 72 hours of the receipt of an order 

from a government agency for prevention, detection, investigation and prosecution of 

offences under any law. According to research firm CUTS International, many consumer 

organizations have felt that draft e-commerce rules should stick to only consumer-facing 

issues. The Consumer Protection (E-Commerce) Rules, 2020 were first notified in July 

last year. Their violation attracts penal action under the Consumer Protection Act, 2019. 

Home 

 

FTA between India and UAE holds huge potential for both countries: Piyush 

Goyal 

(Source: Writankar Mukherjee, Economic Times, October 03, 2021) 

Piyush Goyal inaugurated the India Pavilion at Expo 2020 Dubai, which showcases India's 

vibrant culture, along with the diverse partnership opportunities that the country is 

capable of offering. He said the entire world is looking towards India as a trusted partner. 

The proposed free trade agreement between India and the United Arab Emirates (UAE) 

holds huge potential for both the countries to boost trade, investment and the investors 

here are extremely keen to invest in the country, union minister of commerce and industry 

Piyush Goyal said in Dubai on Friday. 

Addressing a press meet during the occasion of the Dubai Expo 2020, Goyal said the FTA 

will be a win-win for both the countries. Last month, India and………………. 

Home 

Use e-commerce sites to promote indigenous items: MoS Textiles 

(Source: Greater Kashmir, October 03, 2021) 
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As part of the Central Government’s Public Outreach Programme for the Union Territory 

of Jammu and Kashmir, Union Minister of State (MoS) for Textiles and Railways, 

Darshana V. Jardosh today conducted a whirlwind tour of district Srinagar. 

During the tour the MoS visited Govt. Arts Emporium Raj Bagh, Silk Factory and Bemina 

Woolen Mills. 

While visiting the Govt. Arts Emporium, Srinagar, the MoS asked the officers to create 

awareness across the country about the products being sold at the centre. She added that 

the products of Kashmir are known worldwide and they need proper publicity and 

marketing. 

The MoS directed the officers to tie-up with e-commerce sites for marketing and selling 

of products and make provision for online selling through websites. She also asked them 

to devise a mechanism for checking the authenticity and originality of silk. 

During the visit to Silk Factory Rajbagh, the MoS interacted with various artisans of 

papier machie clusters, willow wicker clusters and crewel crafting clusters. 

She also distributed certificates among the artisans for participating in Color and Design 

Trends workshop and Market Research and Buyer Trends Workshop. 

Speaking on the occasion, the MoS said that the artisans here are unique and their 

uniqueness is reflected in the showcased products of the factory. She asked the officers to 

establish a Common Facility Centre for artisans so that required training as well as 

marketing techniques can be provided to them. 

Speaking on the occasion, the Minister said that Jammu and Kashmir has vast potential 

in terms of textile industry as world renowned silk having GI mark is being produced here. 

She stressed upon the officers to tap this potential of J&K and make it hub of textile 

manufacturing industry. 

Meanwhile, the MoS also paid a visit to the Directorate of Sericulture here and 

participated in Cocoon Auction Market 2021-22 and also interacted with cocoon weavers. 

Speaking on the occasion, the Minister highlighted that the purpose of this visit is to 

ascertain the development of the textile sector in the UT of J&K. She added that the 

government has launched several schemes for the development of this sector and the 

people associated with it should take due benefits of these schemes. 

Home 

India, Australia to include e-commerce in final free trade pact: Australian 

minister 
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(Source: Economic Times, October 03, 2021) 

The two countries have agreed to have an interim or early harvest trade agreement by 

Christmas and final free trade agreement or Comprehensive Economic Cooperation 

Agreement (CECA) by the end of 2022.  

India and Australia have agreed to include e-commerce in the final free trade agreement 

which is likely to be put in place by the end of next year, according to the visiting 

Australian Minister for Trade, Tourism and Investment, Dan Tehan. "E-commerce was 

something that we discussed yesterday. And what minister (Piyush) Goyal and myself 

agreed was that there would be an e-commerce chapter in the final agreement," he said 

while addressing a press conference here. The two countries have agreed to have an 

interim or early harvest trade agreement by Christmas and final free trade agreement or 

Comprehensive Economic Cooperation Agreement (CECA) by the end of 2022. The two 

sides also decided to have an exchange of offers regarding the proposed CECA agreement 

by October. The decision to expedite negotiations for India-Australia CECA between the 

two countries was taken at a meeting between Commerce Minister Piyush Goyal and 

Tehan on Thursday. 

To a query related to agriculture, the visiting minister said there are certain sectors that 

Australia want to improve its access into the Indian market "but also we understand" that 

there are sensitivities in India that have to be taken into account. "So it might be that there 

are some areas where we can use investment, there might be some areas where we can 

use technology... where we can use services to help in terms of growing the partnership 

when it comes to agriculture," he said, and added "in the end we want to make this (CECA) 

a win win for for both countries". The proposed trade agreement would cover trade in 

goods and services, and investment, among others. India-Australia bilateral trade has 

exceeded AUD 24 billion last year. Major Indian exports to Australia are petroleum 

products, medicines, polished diamonds, gold jewellery, apparels etc, while key 

Australian exports to India include coal, LNG, alumina and non-monetary gold. In 

services, major Indian exports relate to travel, telecom and computer, government and 

financial services, while Australian services exports were principally in education and 

personal related travel. 

In 2020, India was Australia's seventh-largest trading partner and sixth largest export 

destination, driven by coal and international education. 

Home 

India's manufacturing activities improve in September on strong demand 

conditions: PMI 

(Source: Economic Times, Economic Times, October 03, 2021) 
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The seasonally adjusted IHS Markit India Manufacturing Purchasing Managers' Index 

(PMI) improved from 52.3 in August to 53.7 in September, indicating a stronger expansion 

in overall business conditions across the sector. The September PMI data pointed to an 

improvement in overall operating conditions for the third straight month. 

India's manufacturing sector activities improved in September as companies benefited 

from strengthening demand conditions amid the easing of COVID-19 restrictions, a 

monthly survey said on Friday. The seasonally adjusted IHS Markit India Manufacturing 

Purchasing Managers' Index (PMI) improved from 52.3 in August to 53.7 in September, 

indicating a stronger expansion in overall business conditions across the sector. 

The September PMI data pointed to an improvement in overall operating conditions for 

the third straight month. In PMI parlance, a print above 50 means expansion while a score 

below 50 denotes contraction. 

"Indian manufacturers lifted production to a greater extent in September as they geared 

up for improvements in demand and the replenishment of stocks," Pollyanna De Lima, 

Economics Associate Director at IHS Markit, said, adding that there was a substantial 

pick-up in intakes of new work, with some contribution from international markets. With 

sales rising at a stronger rate, firms scaled up production and purchased additional 

inputs. There was also a faster upturn in international sales and an improvement in 

business confidence, the survey said. To accommodate for rising sales and progress with 

production schedules, companies purchased additional raw materials and semi-finished 

items. Another factor that supported the uptick in input buying was a common view that 

production would increase in the year ahead. 

"Companies forecast further growth of sales as pandemic-related restrictions continue to 

ease," the survey noted. September data highlighted little change to manufacturing sector 

employment during September. "In some instances, survey participants indicated that the 

government guidelines surrounding shift work prevented hiring," Lima said. 

On the prices front, rising fuel, raw material and transportation prices pushed the overall 

rate of input cost inflation to a five-month high. Output prices, however, increased at a 

slower and only moderate rate. "After subsiding in each of the previous two months, cost 

inflationary pressures intensified in September. Strong demand for scarce products 

contributed to the increase in input costs, as did rising fuel and transportation rates," 

Lima said. Economists believe the Reserve Bank of India is expected to continue with the 

accommodative policy stance in its October 6-8 monetary policy discussions. 

On the macro-economic front, subdued prices of food items like vegetables pulled down 

retail inflation for the third month in a row to 5.3 per cent in August, within the RBI's 

comfort zone. Retail inflation, which rose sharply to 6.3 per cent in May from 4.23 per 

cent in April, has been on a downward trajectory since then. It was 6.26 per cent in June 

and 5.59 per cent in July this year. 
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Home 

 

MPC meet: RBI may hold rates, lay roadmap for raising reverse repo 

(Source: Saikat Das, Economic Times, October 04, 2021) 

India's economy expanded 20.1% in the June quarter, versus 24.4% growth contraction in 

the corresponding quarter last year. Benchmark Indian stock indices that rose to fresh 

highs have come off since, although they are still within 5% of their record showing. 

India's central bank may keep its benchmark rates unchanged at the bimonthly monetary 

policy meeting on Friday while laying down a roadmap for raising reverse repo rate, 

mirroring the calibrated approach Mint Road's counterparts on either side of the Atlantic 

are taking to re-acclimatise their economies with normal liquidity flows. 

An ET poll of 24 banks, funds and financial institutions showed that the monetary policy 

committee (MPC) at the Reserve Bank ofIndia (RBI) would…………… 

Home 

 

Exports jump over 21% to $33.44 billion in September 

(Source: Economic Times, October 01, 2021) 

India's merchandise exports jumped 21.35 per cent to $33.44 billion in September on a 

year-on-year basis, mainly due to better performance by key sectors like engineering 

goods and petroleum products, according to preliminary data released by the government 

on Friday. In September, merchandise imports stood at $56.38 billion, an increase of 

84.75 per cent compared to the year-ago period. The same was at more than $30.52 

billion in the same period a year ago. It is also up 49.58 per cent over September 2019 

when it had totalled $37.69 billion. The trade deficit in September was at $22.94 billion 

as gold imports jumped nearly 750 per cent to $5.11 billion. 

As per the preliminary data released by the Ministry of Commerce and Industry, the trade 

deficit, which is the gap between imports and exports, works out to be $78.81 billion 

during April-September period. "India's merchandise exports in September 2021 was 

$33.44 billion, an increase of 21.35 per cent over $27.56 billion in September 2020 and 

an increase of 28.51 per cent over $26.02 billion in September 2019," it said. Exports of 

engineering goods stood at $9.42 billion, up 36.7 per cent over September 2020. The 

outward shipments of petroleum is estimated at $4.91 billion in September 2021, an 

increase of 39.32 per cent over the year-ago month. Outward shipments of 'gems and 

jewellery' were 19.71 per cent higher at $3.23 billon. However, exports of 'drugs and 
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pharmaceuticals' registered a decline of 8.47 per cent. The imports of 'petroleum, crude 

and products' soared nearly 200 per cent to $17.436 billion in September on an annual 

basis. 

The data also showed that imports of 'coal, coke and briquettes' were up 82.89 per cent at 

$2.18 billion in September 2021 over the same month last year. The ministry said value 

of non-petroleum exports in September was $28.53 billion, a growth of 18.72 per cent 

over the year-ago period and 26.32 per cent higher compared to September 2019. Value 

of non-petroleum imports was at $38.95 billion in September, an increase of 57.73 per 

cent compared to the same period a year ago, and 36.14 per cent over September 2019. 

As per the data, value of non-petroleum and non-gems and jewellery exports in 

September was at $25.29 billion, registering a growth of 18.59 per cent year-on-year. The 

exports in the first half of the fiscal (April-September 2021) stood at $197.11 billion. This 

is an increase of 56.92 per cent over $125.61 billion in the year-ago period and 23.84 per 

cent compared to April-September 2019. 

Home 

 

Skill Indlia to organize “National Apprenticeship Mela” on October 4th 

(Source: Press Information Bureau, October 02, 2021) 

Skill India with due support from Directorate General of Training (DGT) and National 

Skill Development Corporation (NSDC) is organizing a day long “National Apprenticeship 

Mela” across the country in over 400 locations on October 4th, 2021. 

Under the initiative, the aim is to support the hiring of nearly one lakh apprentices and 

assist employers in tapping the right talent and develop it further with training and 

providing practical skillsets. The event is expected to witness participation from more 

than 2000 organisations operating in more than 30 sectors such as Power, Retail, 

Telecom, IT/ITeS, Electronics, Automotive and more. In addition, the aspiring youth will 

have the opportunity to engage and select from more than 500+trades including Welder, 

Electrician, Housekeeper, Beautician, Mechanic etc. 

5th to 12thpass students, Skill Training Certificate holders, ITI students, Diploma holders 

and graduates are eligible to apply at the Apprenticeship Mela. The candidates must carry 

three copies of resume, three copies of all the mark sheets and certificates (5th to 12th pass, 

Skill Training Certificate, Under Graduate and Graduate (BA, B.Com, B.Sc, etc.),Photo 

ID(Aadhar card/Driving License etc.) and three passport size photographs at the 

respective venues. 
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Candidates can click on the link https://dgt.gov.in/appmela/ for more details with regard 

to where the mela is being held and for other details. 

The National Policy of Skill Development and Entrepreneurship, 2015 launched by the 

Hon’ble Prime Minister on July 15th, 2015recognisesapprenticeship as a means to provide 

gainful employment to skilled workforce with adequate compensation. MSDE has also 

taken several efforts to increase the number of apprentices hired by enterprises in the 

country. The aim is to fill the gap in supply and demand for skilled workforce and meet 

the aspirations of the Indian youth through gaining on-the-job training and securing 

better opportunities for employment. 

Potential applicants will receive several benefits by attending the Apprenticeship Mela. 

They have a huge opportunity to get apprenticeship offered on the spot and receive direct 

industry exposure. Following, they will get monthly stipend as per the Government 

standards for developing new skills, an opportunity to earn while they learn. The 

candidates will get certificates, recognized by National Council for Vocational Education 

and Training (NCVET), increasing the chances of their employability after the training. 

Establishments participating in the Apprenticeship Melas get an opportunity to meet the 

potential apprentices at a common platform and select the candidates on-the-spot. In 

addition, even small-scale industries with minimum four working members can also hire 

apprentices at the event. 

This training is under the Apprentices Act, 1961. And support through National 

Apprenticeship Promotion Scheme. 

The training is provided as per the course curriculum designated by the DGT in the 

designate trades. An apprentice receives on the job training by the industry and stipend. 

At the end of training the evaluation is done jointly by the Industry and the DGT. After 

completion of Apprenticeship Training, an evaluation through All India Trade Test 

(AITT) for National Apprenticeship Certificate (NAC) is conducted twice in a year. AITT 

is skill-oriented evaluation done by the Industry and DGT and it requires continuous 

practice, devotion and hard work to succeed. 

Apprenticeship Training is perceived as a critical scheme to develop industry with ready 

manpower by utilizing the existing training facilities in establishments. It is done through 

22 Regional Directorates of Skill   Development & Entrepreneurship and 36 State 

Apprenticeship Advisers across the country. All 36 State Governments will organise 

Apprenticeship Mela on 04th October, 2021 in every district/region within   their State for 

engagement of apprentices under the Apprentices Act, 1961.  This will bring an excellent 

opportunity for the engagement of apprentices in the establishment to facilitate desired 

level of productivity vis-à-vis giving an opportunity to apprentices for an exposure to 

actual job situation in the industry. 

https://dgt.gov.in/appmela/
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MSDE has brought significant reforms to the apprenticeship rules to drive greater 

participation in the Apprenticeship training in the country. These reforms include: 

  

• Upper limit for engaging apprentices increased from 10% to 15% 

• Size limit of an establishment with mandatory obligation to engage apprentices 

lowered from 40 to 30 

• Payment of stipend for 1st year has been fixed rather than linking it to minimum 

wages, 10% to 15% hike in stipend for 2nd and 3rd year to apprentice 

• Duration of apprenticeship training for Optional Trade can be from 6 months to 

36 months 

• The industry has an option to design and implement their own Apprenticeship 

training 

• Under National Apprenticeship Promotion Scheme (NAPS), the 

establishments/industry can get reimbursement upto 25% of the stipend paid to 

the apprentices. 

 

Home 

 

Insolvency Code: Govt mulls next set of changes to insolvency and 

bankruptcy code 

(Source:  Banikinkar Pattanayak, Financial Express, October 04, 2021) 

While the average recovery from toxic assets was to the tune of 39% of creditors’ claims 

until March 2021, in some cases, the haircuts were as high as 95%. 

 While the average recovery from toxic assets was to the tune of 39% of creditors’ claims 

until March 2021, in some cases, the haircuts were as high as 95%. 

Of course, the recovery through the IBC is still way above that through other extant 

mechanisms, including Lok Adalats, DRTs and Sarfaesi Act. 

Top officials of the finance and corporate affairs ministry and regulator IBBI are working 

out the next set of amendments to the insolvency and bankruptcy code (IBC) with a view 

to bolstering the resolution of toxic assets and plugging any loopholes in the system. 
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Secretaries in the ministry and other senior officials held two important meetings on 

September 21 and September 28 to explore the “next frontier” of the five-year-old IBC, 

official sources told FE 

The hectic parleys followed a directive by finance and corporate affairs minister Nirmala 

Sitharaman to the officials at a meeting of the Financial Stability and Development 

Council (FSDC) last month to finalise details of the changes that would be required to 

further strengthen the IBC regime, one of the sources said. The Reserve Bank of India and 

stock market regulator Sebi, too, wanted certain IBC issues to be settled fast. 

The move comes weeks after the parliamentary standing committee on finance cautioned 

that the IBC may have strayed from its original objectives, thanks to inordinate delay in 

resolution and large haircuts for lenders. 

While the average recovery from toxic assets was to the tune of 39% of creditors’ claims 

until March 2021, in some cases, the haircuts were as high as 95%. This asymmetry has 

to be reduced, critics say. 

Of course, the recovery through the IBC is still way above that through other extant 

mechanisms, including Lok Adalats, DRTs and Sarfaesi Act. 

To realise the original goals of the IBC, Jayant Sinha, chairman of the parliamentary 

standing committee on finance, has suggested that rules and regulations be streamlined, 

possibly though another amendment to the IBC, and the NCLT (National Company Law 

Tribunal) apparatus be bolstered. 

The most crucial reasons for the delay in resolution and asset value erosion are the 

bottlenecks in the NCLT system, Sinha had told FE in August. As many as 13,170 

insolvency cases involving claims of Rs 9.2 lakh crore are awaiting resolution before the 

NCLT. About 71% of the cases have been pending beyond 180 days. 

The House panel had also flagged risks of procedural uncertainties from unsolicited and 

late bids. Analysts say often late bids are submitted by either ineligible promoters or their 

proxies to delay the resolution process. The panel also suggested that a professional code 

of conduct be firmed up for the powerful committee of creditors, which decides on all 

important matters in a resolution process. 

To fix these issues, the Insolvency and Bankruptcy Board of India (IBBI) has now 

stipulated that bidders be allowed to modify the resolution plans only once. Similarly, it 

says CoC members will have to comply with a code of conduct, aimed at preserving the 

integrity of the resolution process. They will also come under the regulatory purview of 

the IBBI (and not sectoral watchdogs like RBI), which will initiate action if they don’t 

abide by the code, to be implemented soon. 

https://www.financialexpress.com/tag/rbi/
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The regulator’s action came after few cases in recent months tested the spirit of the IBC. 

For instance, in the case of Siva Industries Holding, the lenders accepted a one-time 

settlement by its former promoter, who had offered just 6.5% of the total debt, and filed 

a withdrawal application before the NCLT. In the case of Videocon, the NCLT had 

highlighted that the lenders were taking an almost 96% haircut and exclaimed that Twin 

Star Technologies’ offer was very close to the stressed firm’s liquidation value, which was 

meant to be confidential. 

Home 

 

Relook the draft e-commerce rules 

(Source: Financial Express, October 04, 2021) 

DPIIT, MCA, etc have red-flagged provisions that will hit both businesses and consumers; 

hardline approach could backfire 

DPIIT, MCA, etc have red-flagged provisions that will hit both businesses and consumers; 

hardline approach could backfire 

It is not just e-retailers who have responded saying the conditions are onerous. 

That the draft e-commerce rules put out by the department of consumer affairs in June 

are severely constricting and unreasonable. Indeed, they appeared to have been framed 

to make it harder for not just the foreign players to do business but also some local ones.  A 

few of the provisions—pertaining to related parties for instance—would make it 

impossible for large conglomerates, with their many consumer-oriented companies, to 

comply. And while one would think consumers’ interests would be uppermost in the 

minds of lawmakers, the draft rules disallow flash sales that offer high discounts and 

attractive deals. 

It is not just e-retailers who have responded saying the conditions are onerous. The 

department for promotion of industry and internal trade (DPIIT) and the ministry of 

corporate affairs (MCA) have also expressed their reservations and flagged some 

anomalies, a report in The Indian Express, based on an RTI reply reveals. A recent report 

by Reuters had noted that the finance ministry had found the e-commerce proposals to 

be ‘excessive” and ‘without economic rationale’, raising about a dozen objections. The 

thrust of the numerous memos is that there is a need to re-examine many of the proposals. 

A key proposal is one that seeks to make the e-marketplace liable for the failure of a seller 

to fulfil any orders in the requisite manner. Indeed, holding the marketplace responsible 

for the actions of entities—thousands of them—that are not under its control is 

unreasonable. Even in the brick & mortar space, retailers do not accept responsibility for 
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a flawed product. DPIIT suggests the duties of sellers be aligned with the framework in 

draft National E-Commerce Policy such that sellers don’t distort the market. It is not 

clear, though, how distortion will be defined. 

Experts have pointed to several areas of regulatory overlaps and overreach that could 

vitiate the environment. While it might appear a few large e-retailers have cornered the 

online market, the space is already becoming competitive. Even otherwise, as the MCA 

has observed in a memo, provisions to the effect e-commerce firms should not abuse their 

dominant position are unnecessary and superfluous. This is a sensible view; the 

Competition Commission can oversee these issues. Some definitions too need to 

reviewed—mis-selling and cross-selling, for example—as the DPIITT has suggested, since 

they leave room for subjectivity and, therefore, for undue harassment. 

If large e-retailers are to make a go of it, provisions that seek to expand the universe of 

related parties to include, inter alia, directors, shareholders with over 10% stake, those 

with a 5% shareholding in related entities, must go. It is also not clear why related parties, 

as also associated enterprises (AEs), cannot become sellers on the platform and must 

refrain from indulging in any activity an e-commerce entity is not permitted to do. AEs 

have been defined widely to include any entity with common shareholders of over 5% or 

more than 10% ultimate beneficial ownership. Such restrictions will choke businesses. 

The 2018 regulations allowed sales of private labels, but the rules have been tightened; 

private labels mean more manufacturing activity and choice for the consumer. Stifling 

businesses will only hurt the economy. We can’t invite foreign corporations to invest in 

India and yet be constantly suspicious of their intentions. The regulations need to be 

reasonable and fair; that is how we make it easier to do business. In this digital age, e-

marketplaces are a good way for MSMEs. Taking the hard line with large e-retailers—

foreign and local— could backfire; for small businesses to thrive, the government must let 

large e-retailers survive. 

Home 

 

 

  

Data monitor: Major ports traffic up 5% m-o-m in August 

(Source: Financial Express, October 04, 2021) 

POL volumes fell at a 5% CAGR vs Aug-19, and iron ore volumes fell at a 6.3% CAGR. 

This was offset by a 6.1% CAGR in coal and 4.5% CAGR (tonnage) in container volumes. 
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Major ports’ volumes grew 5% m-m to ~57.6mnt in Aug 2021, and were flat vs Aug-19 

(compared with a 3.7% CAGR decline in July-21 vs July-19). 

 

POL volumes fell at a 5% CAGR vs Aug-19, and iron ore volumes fell at a 6.3% CAGR. 

This was offset by a 6.1% CAGR in coal and 4.5% CAGR (tonnage) in container volumes. 

Container volumes at 923kTEUs recorded a 2.3% CAGR vs Aug-19 and 4% growth m-m. 

Home 

 

India coal crisis brews as power demand surges, record global prices bite 

(Source: Economic Times, October 03, 2021) 

Indian utilities are scrambling to secure coal supplies as inventories hit critical lows after 

a surge in power demand from industries and sluggish imports due to record global prices 

push power plants to the brink. Over half of India's 135 coal-fired power plants have fuel 

stocks of less than three days, government data shows, far short of federal guidelines 

recommending supplies of at least two weeks. 
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Prices of power-generation fuels are surging globally as electricity demand rebounds with 

industrial growth, tightening supplies of coal and liquefied natural gas. 

India is competing against buyers such as China, the world's largest coal consumer, which 

is under pressure to ramp up imports amid a severe power crunch. Rising oil, gas, coal 

and power prices are feeding inflationary pressures worldwide and slowing the economic 

recovery from the COVID-19 pandemic. 

"The supply crunch is expected to persist, with the non-power sector facing the heat as 

imports remain the only option to meet demand but at rising costs," ratings agency S&P's 

unit CRISIL said in a report this week, adding it expected Asian coal prices to continue to 

increase. 

"Coal inventory at (Indian) thermal plants will improve only gradually by next March." 

Indian power producers locked in long-term agreements with distribution utilities cannot 

pass on higher input costs unless a clause to pass on such expenses is written into the 

contract. Traders and officials at utilities said buying by power plants dependent of 

imported coal had been muted due to high prices. India's average weekly coal imports 

during August through late September - when global coal prices rallied over 40% to all-

time highs - dropped by over 30% from the average for the first seven months of the year, 

according to data compiled by Kplr. The import total for the most recent week was under 

1.5 million tonnes, the smallest in at least two years. Websites of major coal importing 

state utilities did not show any new tenders seeking new cargoes this month. 

Coal prices from major exporters have scaled all-time highs recently, with Australia's 

Newcastle prices rising roughly 50% and Indonesian export prices up 30% in the last three 

months. The September Indonesia coal price benchmark was as much as seven times 

higher than similar quality fuel sold by NSE 0.87 % to Indian utilities, according to 

Reuters calculations. "Traders who bought coal from Coal India in the spot auctions are 

making a killing. They are selling at 50-100% premiums," said a senior official in charge 

of sourcing coal at a large Indian utility operator. State-run Coal India said this week 

higher global prices of coal and freight rates have pushed utilities dependent on imported 

coal to curtail power production, resulting in higher dependence on domestic coal-fired 

plants. India is the world's second largest importer of coal despite having the fourth 

largest reserves. Utilities make up about three-fourths of its overall consumption, with 

Coal India accounting for over 80% of the country's production. 

INDUSTRIAL POWER DEMAND SURGE  

India's power plants are also grappling with surging demand from industries as economic 

activity rebounds from the latest wave of COVID-19 pandemic. 
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Power consumption in industrialised states including Maharashtra, Gujarat and Tamil 

Nadu grew between 13.9% and 21% in the three months ended September, a Reuters 

analysis of data from federal grid regulator POSOCO showed. The three states account for 

nearly a third of India's annual electricity consumption. Industries and offices account for 

half the country's annual electricity consumption. During the last two quarters of the fiscal 

year ending March 2021, the residential and agricultural sectors were key drivers of power 

consumption after the first wave of coronavirus. "This year we have seen a tremendous 

growth in industrial demand," said Shahmeena Husain, Managing Director of Gujarat's 

electricity regulator told Reuters. While there have not been any large scale power outages 

in India, deficits have increased nearly four-fold from the negligible levels recorded last 

year, POSOCO data showed. The shortages have so far been mostly restricted to northern 

states such as Uttar Pradesh, Bihar and Kashmir, the data showed. "Domestic 

consumption increased by about 10% in the last two years because of work from home 

and air conditioning," a senior Tamil Nadu government official told Reuters. "Following 

opening up of industries after the second wave, industries are king," the official said 

Home 

 

Economic indicators rise, signal strengthening recovery from the pandemic 

(Source: Economic Times, October 02, 2021) 

Goods and services tax (GST) collections hit a five-month high in September, 

merchandise exports grew a robust 21.4% in the month from a year ago and a private 

tracker showed that manufacturing activity accelerated - all pointing to strengthening 

economic recovery as the pandemic eases. 

The GST collection for September stood at Rs 1.17 lakh crore, the highest since April and 

23% higher than Rs 95,480 crore in the year earlier, data released by the government on 

Friday showed……….. 

Home 

 

Indian economy's fundamentals strong; private investment picking up: 

Arvind Panagariya 

(Source: Economic Times, October 03, 2021) 

The Indian economy grew by a record 20.1 per cent in the April-June quarter this fiscal, 

helped by a very weak base of last year and a sharp rebound in the manufacturing and 
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services sectors in spite of a devastating second wave of Covid-19. India is now on track to 

achieving the world's fastest growth this year, as per various estimates by experts. 

The fundamentals of the Indian economy are sound as the real GDP in Q3 and Q4 of FY'21 

already crossed the pre-pandemic level, former Niti Aayog vice-chairman Arvind 

Panagariya said on Sunday. Panagariya, in an interview to PTI, however also emphasised 

that the country needs to conquer Covid-19 as quickly and decisively as possible. 

"Here the news on vaccination front is excellent. I only wish that we as citizens do our bit 

and religiously wear masks when coming in contact with others," he said 

"In the third as well as fourth quarter of 2020-21, real GDP had already crossed pre-

Covid-19 level... these facts tell me that the fundamentals of the economy are sound," he 

said. Meanwhile, the Indian economy grew by a record 20.1 per cent in the April-June 

quarter this fiscal, helped by a very weak base of last year and a sharp rebound in the 

manufacturing and services sectors in spite of a devastating second wave of Covid-19. 

India is now on track to achieving the world's fastest growth this year, as per various 

estimates by experts. The Reserve Bank of India (RBI) has lowered the country's growth 

projection for the current financial year to 9.5 per cent from 10.5 per cent estimated 

earlier, while the World Bank has projected India's economy to grow at 8.3 per cent in 

2021. 

Panagariya, a professor of economics at Columbia University pointed out that contrary to 

the general impression, private investment in India has certainly already picked up. "In 

both Q3 and Q4 of FY21, Gross Fixed Capital Formation (GFCF) at 33 per cent and 34.3 

per cent of GDP, respectively, was higher than in the corresponding (pre-Covid-19) 

quarters a year earlier," he said. Replying to a question on foreign capital inflows, the 

eminent economist said that let us be clear that they have not 

"True, QE encourages capital to move out of the advanced economies but that does not 

guarantee that it will come to India and not go to other emerging market economies," he 

said adding that it chooses India because of the high returns that the Indian economy 

promises. As tapering happens in the advanced economies, Panagariya said the threat of 

some reversal naturally remains though the final outcome will depend on how much 

higher the returns in India remain relative to those in the advanced economies. On the 

stock market boom at a time when economic growth has slowed down, he said there may 

be a disconnect but not necessarily. Noting that stock market prices are driven by the 

expectations of future returns, he said, "Given the high potential of the Indian economy, 

what we see in terms of high stock prices may well be a rational response by equity 

investors." 

On recent calls for using the huge forex reserves for infrastructure development or 

recapitalisation of public sector banks, the eminent economist said he generally does not 
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approve of mixing up monetary policy and RBI FX operations with fiscal policy. According 

to Panagariya, whatever funds that flow from the RBI to the government should be done 

transparently in terms of the usual annual transfers out of RBI earnings. Noting that the 

ability of the RBI to defend the exchange rate in the presence of large capital flows 

depends on its FX reserves, he said, "As a rule, we should restrain from undermining this 

ability by raiding the FX reserves for fiscal purposes." Asked if high CPI and WPI inflation 

is a matter of concern, Panagariya said indeed, at a time when the economy is still in the 

recovery phase, inflation in the range of 6 per cent is a good thing. "Profits of firms and 

expenditures and revenues of the government are measured in nominal terms and slightly 

higher inflation helps healthy growth in them at a time when the economy is operating at 

less than full capacity," he said. Panagariya observed that the 4 per cent target with a 2 

per cent band around it should not be seen as a mandate to hold inflation always below 4 

per cent. 

Asked what fiscal measures are necessary to support households in distress, he said 

India's social safety nets have expanded significantly in the last one and a half decades. "I 

do not see how we can borrow more even when the goal is as noble as helping the poor 

without putting the burden on the future generations through increased debt," he said. 

Panagariya suggested, "If we must expand social safety nets further at current levels of 

income, I would favour further rejigging of the existing subsidies from richer recipients 

to the poor." India has recently rejigged existing subsidies from richer recipients to the 

poor, for example, diverting LPG subsidy from urban households to rural BPL 

households. On the periodic labour force survey (PLFS) data, both annual and quarterly 

showing a marked deterioration in the quality of jobs, Panagariya said, "We certainly need 

to move workers out of agriculture into industry and services. From this perspective, the 

reverse movement is disturbing." 

He, however, added that though, he would not read too much in the 2019-20 PLFS survey 

without a closer examination of what role in these estimates has played by the worker 

movement during March-June 2020. 

Home 

 

India looks to lend a helping hand to Sri Lanka 

(Source: Elizabeth Roche, Live Mint, October 03, 2021)  

Assessing possible ways to help Sri Lanka in its post covid-19 economic recovery and 

taking stock of the status of Indian development projects are two of the main issues on 

the agenda of foreign secretary Harsh Vardhan Shringla who began his visit to the island 

nation of Sunday. 
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This is Shringla’s first visit to Sri Lanka—seen as a key neighbor of India—though ties have 

been buffeted by irritants in recent months on the back of Sri Lanka being seen as growing 

closer to India’s strategic rival China. 

In the face of this, Shringla’s visit is seen as a signal of India’s willingness to reach out to 

Sri Lanka and put ties back on an even keel. On Sunday, Shringla began his visit with a 

trip to the central district of Kandy. He then toured the eastern port district of 

Trincomalee and the northern city of Jaffna. Northern and eastern Sri Lanka are places 

where the country’s Tamil minority mainly lives. On Monday, he will return to Colombo 

for meetings with Sri Lankan President Gotabaya Rajapaksa, Prime Minister Mahinda 

Rajapaksa, foreign minister Prof. GL Peiris and other key leaders. 

Given that Sri Lanka has been one countries whose economy has taken a major hit due to 

the covid-19 pandemic, Shringla’s visit is aimed at gaining a firsthand assessment of the 

needs of the country and how India could help, a person familiar with the matter said. 

“Sri Lanka’s economy contracted by 3.6 percent in 2020, the worst growth performance 

on record, as is the case in many countries fighting the pandemic," a World Bank report 

in June 2021 said. “Swift measures enacted by the government in the second quarter (of 

2020) helped contain the first wave of Coronavirus (covid-19) successfully, but these 

measures hit sectors like tourism, construction, and transport especially hard, while 

collapsing global demand impacted the textile industry. Job and earning losses disrupted 

private consumption and uncertainty impeded investment," the World Bank report said. 

Prior to the pandemic, the Sri Lankan economy had borne the brunt of the Easter Sunday 

terror attacks of 2019, “which also had significant effects on economic growth, especially 

on tourism," an Asian Development Bank report said earlier this year predicting that the 

“path to recovery will be challenging, given uncertainties in the global economic outlook 

and the fiscal constraints that Sri Lanka faces." 

During a visit to Sri Lanka in January, Indian foreign minister S Jaishankar and his 

counterpart had held talks on cooperation in reviving economic activity in areas such as 

energy, infrastructure and connectivity, besides pharmaceutical manufacturing and 

tourism. New Delhi had also sent in vaccines for Sri Lanka but with the second wave of 

the pandemic hitting India in April-May, New Delhi turned its focus on domestic 

requirements of vaccines and Colombo turned to China for vaccine doses. 

Ties were also hit by Sri Lanka going back on an agreement earlier this year to allow India 

and Japan to build and operate the East Container Terminal at the Colombo Port – seen 

as having occurred due to protests from Sri Lankan workers’ trade unions with tacit 

Chinese support. This month, India’s Adani group signed a pact with Sri Lanka Ports 

Authority (SLPA) to build a brand-new terminal next to the $500-million Chinese-run 
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jetty at the Colombo port. Under the terms of the pact, Adani is to form a partnership with 

a local conglomerate, John Keells, and the Sri Lankan government-owned SLPA. 

According to an Indian foreign ministry statement, Shringla’s visit “will contribute 

towards the long-standing multi-faceted relations and enhance bilateral partnership 

between the two countries." 

Almost coinciding with Shringla’s visit, New Delhi announced that India and Sri Lanka 

would carry out a 12-day military exercise from Monday with a focus on enhancing 

counter-terrorism cooperation. Codenamed “Mitra Shakti" the exercise will be conducted 

at the Combat Training School in Sri Lanka's Ampara district from Monday, the Indian 

defence ministry said on Saturday. 

Home 

 

Centre seeks inputs on IPR from industry for India-UAE free trade pact 

(Source: Amiti Sen, The Hindu Business line, October 03, 2021) 

Move will make it easier for Indians to do business in the UAE 

On a tight time schedule for the proposed India-UAE free trade pact, which is to be signed 

by early next year, the Department of Policy for Investment and Internal Trade (DPIIT) 

has called for suggestions from industry bodies and other stakeholders on intellectual 

property rights issues that could make it easier for Indians to do business in the UAE. 

“In this agreement, IPR plays a critical role as it would be of significant importance to IP-

intensive industries, both creative and technology driven,” the DPIIT said in a 

communication to stakeholders. 

Commerce and Industry Minister Piyush Goyal and UAE Foreign Minister Thani bin 

Ahmed Al Zeyoudi, in a recent meeting in New Delhi, decided on an ambitious timeline 

of concluding the negotiations for the India-UAE free trade agreement, officially known 

as the Comprehensive Economic Partnership Agreement, by the end of December and 

signing it by March 2022. 

Negotiations for the early harvest component of the FTA have already started. Apart from 

opening up markets for goods and services, the two Ministers also discussed an 

investment promotion agreement and there are on-going meetings involving big 

sovereign wealth funds from the UAE. 

The DPIIT, in its communication to Indian businesses, has sought to know the areas of 

IPR of primary consideration including patents, trademark, copyright, design, 
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geographical indications enforcement, regulatory approval and commercialisation of 

technology transfer. 

Specific areas of concern are to be mentioned such as filing, registration, enforcement or 

commercialisation of IP rights in the UAE. The industry has also been asked to point out 

the level at which the challenges are observed such as IP offices, enforcement agencies or 

any other government agency. 

India-UAE trade was at $59 billion in 2019-20, making UAE, India’s third largest trading 

partner for the year after China and the US, per government figures. 

UAE is India’s second largest export destination,after the US, with nearly $29 billion. For 

UAE, India is the second largest trading partner for 2019. 

India’s major export items to the UAE are petroleum products, precious metals, stones, 

gems & jewellery, minerals, food items, textiles, engineering goods and chemicals. India’s 

major imports from the UAE include petroleum and petroleum products, precious metals, 

stones, gems & jewellery, minerals, chemicals, wood & wood products. 

Home 

 

Covid-19: Kerala textile industry facing losses even as markets reopen  

(Source: Ani News, October 03, 2021) 

Kerala (/topic/kerala)'s textile industry (/topic/textile-industry) is still enduring heavy 

losses even after the reopening of businesses after almost a year of complete shutdown 

due to subsequent waves of Covid-19. Shop owners in Kottayam are facing difficulties to 

even bear the basic expenditures like salaries, electricity bills, and rent. "Because of Covid 

we are in trouble, It is difficult to pay salary to the staff, electricity bill and rent. The 

absence of customers has led to stocks being damaged and it is also difficult to take new 

stocks," said Saleela Rajan, a shop owner. 

Local business owners also complained that buyers are preferring to buy things online 

and are not ready to visit shops physically due to Covid-19 fear. The industry which is 

already facing a financial crunch is further apprehensive of the proposed GST increase 

from January in the readymade garments and fabrics from 5 per cent to 12 per cent. 

"Comparing from last year, we can't get any money transfer from the government or any 

financial institution Further, GST council is increasing the tax from 5 per cent to 12 per 

cent along with the increase in the cost of production. Production cost will increase 

somewhat from 10 to 30 per cent. Therefore, textile is in a very critical situation," said 
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John Thomas Mundacal, state vice-president, Kerala (/topic/kerala)'s textile and 

garment's welfare association. 

Merchants urged the central and state governments to come forward and help the 

industry to survive. 

Home 

 

EXPLAINER | India's tax crisis: Why GST needs rationalisation? 

(Source: Dipak Mondal, New Indian Express, October 02, 2021) 

When the GST was implemented in 2017, there were over 200 items which were in the 28% 

tax slab, but subsequently the rates on many of these items were cut to 18% or less. 

As the Goods and Services Tax (GST) enters its fifth year, it is probably time for one of the 

biggest overhauls in the new tax regime – the rata rationalisation. 

The GST Council has been procrastinating on the issue 

because of pandemic, but now that the pandemic looks to 

be on the wane, the Council has formed a Group of 

Minister (GoM) to initiate discussions on the issue. 

The GoM has a four-pronged strategy — to review the list 

of goods and services exempt under GST with the objective 

of expanding the tax base; review the instances of inverted 

rate structure and recommend suitable rates to eliminate 

the inverted duty structure; review the current slabs and 

recommend changes; and review the current structure 

and recommend rationalisation measures including 

merger of slabs. 

The GST council had formulated a four-slab rate structure 

— 5%, 12%, 18% and 28%. 

Add to this, 0% exempt category and 3% on gold and additional cess charged on certain 

products, today we have effectively a 7 tax-slab structure, making it too complicated and 

also less effective when it comes to the quantum of collection. 

The realisation that the collection from GST is much lower than expected had dawned 

upon the government a couple of years back as compensation requirements for states 

keep exceeding the collections from Compensation Cess. 

This necessitated the GST Council to have a look at rate rationalisation. 
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Collection falling short 

At a press briefing after the GST Council meeting in Lucknow, Finance Minister Nirmala 

Sitharaman had said the Revenue Neutral Rate prescribed at the time of implementation 

of GST was 15.3%. 

But the weightage average GST rate currently is only 11.6%. The Reserve Bank of India 

(RBI) in its analysis in 2019 had said that since the rollout of GST, the rate changes have 

brought down the tax incidence from 14% to 11.6%. 

So, the new tax regime started with a lower GST incidence of 14% instead of the prescribed 

revenue rate of 15.3%. Later amidst public outcry over ‘high’ GST rates, the government 

had to further reduce rates. 

When the GST was implemented in 2017, there were over 200 items which were in the 

28% tax slab, but subsequently the rates on many of these items were cut to 18% or less. 

Currently, only 37 categories of items are in the 28% slab. 

As a result, the government failed to collect GST as much as it expected and had to 

continuously cut down its budget expectations. In 2018-19, the central government had 

budgeted for Rs 7.44 lakh crore through GST (in Centre’s kitty), but it could collect only 

Rs 5.8 lakh crore. In FY20, it had a moderate target of Rs 6.63 lakh cr, but collected only 

Rs 6 lakh crore. The 15th Finance Commission in one of its reports noted, “The available 

numbers indicate that GST buoyancy during 2017-2020 was less than that of subsumed 

taxes during 2011-2017.” 

And it cited many reasons that contributed to this – one of those being “successive 

reduction in tax rates and the consequent compromise of the revenue neutrality of GST 

rates have also affected the revenue performance”. 

Course correction 

As the GoM on rate rationalisation has the mandate to suggest changes as well as suggest 

a roadmap for changes to be adopted in the short and medium term, we asked some 

experts what these changes should be and what their impact would be. 

MS Mani, partner, Deloitte India, says: “As GST is now in its fifth year, it is an opportune 

time to consider fewer rate slabs and eliminate inverted duty situations completely — the 

GOM formed recently should consider the views expressed by industry bodies on the 

reforms required in GST.” 

Some of this may have already started. In its 45th meeting, GST Council decided to 

increase GST on ores of iron, copper, aluminium from 5% to 18%; on specified renewable 

energy devices and their parts from 5% to 12%; on cartons, boxes, bags from 12% to 18%; 
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and on parts and locomotives from 12% to 18%. GST on licencing to broadcast films also 

increased from 12% to 18%. 

Many of these hikes are part of the policy to correct the inverted duty structure, under 

which the tax on inputs is higher than the GST on output. 

GST rate changes in order to correct inverted duty structure, in footwear and textiles 

sector, would be implemented from January 1, 2022. 

The rate rationalisation does not necessarily mean an increase in GST rates across the 

board, though. 

“I am in favour of pushing up all low rates and pushing down all high rates to achieve a 

uniform low single rate,” says Ajay Shah, an economist and a former professor at the 

National Institute of Finance and Policy. 

He says that it would be a shot in the arm for the economy to do something like an 8% or 

10% single rate GST. 

Tushar Agarwal, founder partner at CA firm Tattvam Advisors, is not in favour of 

exemptions under GST as they come with the cost of blocking ITC and thus causing higher 

input tax for businesses. 

“Hence, the requirement is for reduction and rationalisation of GST rates in specific 

sectors and not for complete exemptions to ensure that revenue losses are minimised and 

leakages are avoided,” he says. 

Home 

 

Cotton growers rejoice as price doubles this year 

(Source: S Ramesh, Times of India, October 04, 2021) 

Cotton growers in Chamarajanagar and Mysuru districts are all smiles again as they have 

got bumper prices for their crop this year. The price of cotton has doubled when compared 

to previous years. Last year, they sold it for Rs 60 per kg and now prices range between 

Rs 110 and 130, said Nagarajappa, cotton grower in Gundlupet taluk of Chamarajanagar 

district. 

Farmers of the two districts have been cultivating Cotton in around 28,123 hectares. It is 

cultivated in Gundlupet taluk, a few pockets of Chamarajanagar and Hanur taluks in 

Chamarajanagar district, HD Kote, Hunsur, Saragur and Nanjangud taluk in Mysuru 

district. Currently, the state government announced the minimum support price of Rs 
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5500 per quintal. The 140-180 day hybrid BT Cotton crop varieties like Bahubali, Puli and 

Minerva, which were sown in rain-fed areas during pre-monsoon showers are reaping 

bumper prices after the harvest in September. 

As most textile industries are situated in Tirupur and Erode in Tamil Nadu where raw 

cotton is processed and the yarn exported to Bangladesh, local traders sell raw cotton to 

them after buying from regional farmers. “Most of them have bid goodbye to traditional 

cotton varieties and opted for hybrid BT cotton as it is disease-resistant and yields sooner. 

Local farmers will get more price if the government establishes a market for them locally, 

which will also avoid the role of middlemen,” farmer leader Kurubur Shanthakumar told 

TOI. 

Speaking to TOI, joint director of agriculture Dr Mahantheshappa said many farmers 

were cultivating cotton in old Mysuru region till recently in about 60,000 hectares. But 

now it is down to about 30,000 hectares due to labour problems and unseasonal rain. The 

textile industry is bouncing back and the low yield due to weak monsoon are some of the 

reasons attributed for the bumper prices for cotton this year, he said. 

Home 

 

UP exports products worth Rs 21,500.85 crore in April-May this year 

(Source: News Room Post, October 03, 2021) 

It is worth mentioning here that UP currently ranks sixth in the country in terms of 

exports. However, the Yogi Government is trying to improve its ranking further by 

engaging with ambassadors of 10 countries to enhance exports. 

Uttar Pradesh exported goods worth Rs 21,500.85 crore in April and May this year, 152.67 

percent more than the corresponding period last year, thanks to Chief Minister Yogi 

Adityanath’s initiative to promote traditional industries of the state. Goods worth Rs 

8511.34 crore were exported in April-May last year from the state. 

The latest data on exports from various states released by the Central Government reveals 

that UP exported carpets and footwear worth Rs 744.15 crore and Rs 742.47 crore as 

against Rs 247.63 crore and Rs 147.04 crore respectively last year. Similarly, leather 

wallets, bags and other products worth Rs 493.80 crore were exported this year as against 

Rs 79.21 crore last year while toys worth Rs 120.83 crore were exported this year as 

against Rs 26.19 crore last year. 

Furthermore, glassware worth Rs 310.77 crore were exported as against Rs 39.99 crore 

last year. Cotton and silk worth Rs 72.87 crore, textiles worth Rs 328.60 crore and toys, 
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photo frames and other artefacts made of wood worth Rs 433.81 crore were exported in 

the months of April and May this year despite the coronavirus pandemic. 

According to officials, the demand for traditional products made of wood, jute and silk as 

well as carpets has been on the rise in the US and European countries of late. Besides, 

there is increased demand for a wide range of products made in Lucknow, Kanpur, 

Saharanpur, Moradabad, Bareilly, Varanasi, Bhadohi and Gorakhpur districts of UP in 

Nepal, Bangladesh and South Asian countries as well. The One District One Product 

initiative of the Yogi Government has led to significant rise in exports of carpets, silk 

sarees, textile fabric, oven fabric and manmade staple fabric, footwear and other leather 

products, glassware, iron, steel, aluminum, rice, sugar, milk, flour and plastic products to 

the US, European countries, Nepal, Bangladesh and Southeast Asia during the pandemic. 

Besides, the exports of vegetables and fruits such as fresh mangoes, grapes, fresh onions 

and vegetables, peanuts, processed fruits, juices and nuts has also increased significantly 

in the recent past. The demand for seeds of fruits and vegetables, cucumbers as well as 

flowers has also increased. Jamun (java plum) is also being exported now. The State 

Government is also receiving bulk orders from abroad for for medicines, fertilisers, fish 

products, rice, sugar and artificial flowers. It is worth mentioning here that UP currently 

ranks sixth in the country in terms of exports. However, the Yogi Government is trying to 

improve its ranking further by engaging with ambassadors of 10 countries to enhance 

exports. 

The Government has also decided to set up overseas trade promotion and facilitation 

centres in every district, which are expected to increase worth of exports by at least Rs 

250 crore in important districts as well as by Rs 125 crore in less important districts in 

terms of exports. In addition, the centres will provide direct and indirect employment to 

2500 people in 25 important districts in terms of exports and to 1250 in 25 less important 

districts. 

Home 

 

Stalin seeks support for DMK and allies in local polls 

(Source: New Indian Express, October 04, 2021) 

Stalin requested the voters who extended their support to the alliance during the 

last Assembly elections to continue with the same to ensure good governance in local 

bodies as well. Chief Minister MK Stalin, in a video message on Sunday, October 3, 2021, 

urged the voters to support the candidates of the DMK-led alliance in the rural local body 

polls in nine districts, and show their support for the works of the State government. 
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Stalin requested the voters who extended their support to the alliance during the 

last Assembly elections to continue with the same to ensure good governance in local 

bodies as well. He listed out some of the important achievements of the DMK government 

and the poll promises that have been fulfilled – free town bus ride for women passengers; 

Rs 4,000 monetary assistance to ration card holders; provision for 14 varieties of dry 

rations; reduction in petrol price and Aavin milk price by Rs 3; presentation of separate 

budget for agriculture; loan waivers to WSHG through cooperative banks;  and jewellery 

loan waivers up to five sovereigns in cooperative agencies. He stressed that the support to 

the alliance would enable the State government schemes to reach all areas as they are to 

be implemented through local bodies. The local body polls in nine districts are scheduled 

to be held in two phases on October 6 and October 9. 

Reduce cotton price, urges OPS 

AIADMK’s  O Panneerselvam urged Chief Minister MK Stalin to intervene in the recent 

price hike of cotton and protect spinning-mill industries. In a press statement, 

Panneerselvam expressed concern over the increasing price of cotton, the main raw 

material for spinning, in recent days. This has resulted in an increase in the prices of 

textiles and dress material. Hence, the owners of spinning mills and textile sectors are 

finding it difficult to run their businesses. He urged the Chief Minister to intervene in this 

matter and take steps to reduce the price. 

Home 

Khadi–The thread of emotions 

(Source: The Hans India, October 03, 2021) 

Khadi which played a vital role in providing the ultimate source of energy for the 

upliftment of the weakest and marginalized sections of India is the thread of emotions 

even today. During 1918 Mahatma Gandhi put the spotlight on Khadi and although 

handspun textiles are still available in some parts of India, with technological 

advancement we now have 'solar-vastra', by Greenwear who has positioned itself for. 

The company is closely working with its community partner -- 'Bhartiya Harit Khadi 

Gramodaya Sansthan,' an organization that implemented the pilot project for the Mission 

Solar Charkha, launched in June 2018, and the Khadi and Village Industries Commission 

(KVIC). Abhishek Pathak, founder and CEO, Greenwear Fashion Pvt. Ltd, who aspires to 

penetrate into new market segments talks about solar Khadi and its contribution to the 

Khadi movement. 

Khadi Day pays homage to Mahatma Gandhi's vision for the Khadi movement. How have 

Bapu's ideals inspired you as an entrepreneur? From a broader perspective, Khadi was a 

social venture designed to utilise India's rural workforce and local resources, which soon 
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became a symbol of liberation, not just from the exploitative colonialism, but also from 

the market-driven techno-capitalism. In Bapu's own words, Khadi wasn't a piece of cloth 

but an ideology. Bapu was against the de-humanizing aspect of machinery but he always 

encouraged technical interventions and was constantly looking for ways to make 'charkha' 

even better and more useful. Gandhiji offered his ashram as a place to implement various 

improvements in the charkhas and allied activities. The symbolic 'Kisan Charkha' or 

'Sudarshan Charkha' was improved to 'Peti Charkha' (or Box Charkha) to achieve 

portability. Unfortunately, for so many years after independence, Khadi got trapped in its 

material format and could never live to fulfil its own ideological destination. 

I got more inspired by the 'concept of Khadi' rather than the 'brand Khadi'. Charkha, in 

Bapu's vision, was a symbol of self-respect, self-reliance and economic self-sufficiency. 

While working to establish a Khadi institution back in 2016, I realized that in the current 

scenario, the vision of the Khadi movement cannot be achieved through the manual 

charkhas. However, with little technical intervention, Solar-Charkha (compact new model 

charkha/ring frame powered by solar) can definitely become a tool to improve the socio-

economic structure of rural India. It was back then I started working to understand the 

Solar Charkha value chain and planning to establish a backward linkage through 

community engagement and capacity building. 

With a wide range of fabrics available today, what is the appeal of Khadi which inclined 

you towards starting a venture around it? More than fashion, it was the functional appeal 

of Khadi I got inclined towards. The breathability and absorbency due to anticlockwise-

softly-twisted yarns, the comfort due to natural fibres, the uniqueness due to the 

handcrafted process and the feeling of authenticity fascinated me to the core. Being a 

textile designer, I think it comes by default to focus more on the fabric than fashion. Since 

my college days, I was super fascinated by traditional textiles and crafts but it was more 

towards its attention to details, intricacy and uniqueness. Later, when I started 

understanding Khadi as a product and process, I was amazed by its potential impact on 

both producers and the market. What is the potential of Khadi in uplifting the rural 

economy and in enabling Atmanirbhar Bharat? Khadi is one of the most powerful tools 

for uplifting the rural economy -- if production and consumption both can be managed 

locally. To begin with, If only 5 per cent of Indian villages become solar charkha clusters 

(around 30,000), it can produce 180 crore kilogram of cotton yarn -- which is nearly 50 

per cent of India's current cotton yarn capacity -- and also generate livelihood for 1.2 crore 

rural Indians without migrating from their villages. But the sustainable impact will come 

with certain government-level interventions to provide a regular market for this much 

production. Many state governments provide free uniforms to their primary and senior 

secondary school-going students. Such procurements can be done locally by involving the 

solar-vastra value chain. This will further promote the use of Khadi among the masses 

and generate livelihood opportunities at the local level, thereby adding value to the vision 
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of 'Atmanirbhar Bharat'. Why and how is Greenwear supporting the Solar Charkha 

Mission of the Indian government? The Solar Charkha Mission was launched by President 

of India in June 2018 and The Khadi and Village Industries Commission (KVIC) is 

implementing this program. The government of India accorded approval to set up 50 

solar charkha clusters with a budget of Rs 550 crore for 2018-19 and 2019-20. The scheme 

is envisaged to generate direct employment of nearly one lakh persons in these 50 

clusters. Currently, we are the only brand dedicated to developing the market for products 

made through the solar charkha value chain. We procure yarns from Bhartiya Harit Khadi 

Gramodaya Sansthan (BHKGS) and creates a further value chain of fabrics and garments. 

BHKGS has successfully run the pilot project for Solar Charkha Mission and now gearing 

up to provide knowledge support to 50 other solar charkha training-cum-production 

centres (TPC). These TPCs will strengthen backward linkage for us. Although the price of 

yarns procured from BHKGS is marginally higher than a mill-made yarns, but the quality 

of Khadi (S-twisted yarn which mills don't produce) makes it exclusive and worth its cost. 

Also, the direct impact on rural women beneficiaries who are running solar charkhas at 

their households ensures authentic sourcing. The fabrics made of these yarns are then 

sold to the brand 'W for Women' without further processing which generates 80 per cent 

of revenue for us as of now. What are your short-term and long-term growth plans in the 

times to come? We have a mission to create 5,000 jobs for women in rural India by 2025. 

The jobholders we have engaged currently have valued the income and informed that the 

flexibility in working hours allows them to manage household obligations. Our 

observation indicates a reasonable likelihood that they were just above the extreme 

poverty line before getting engaged with solar charkha spinning and allied activities. With 

the support of the Powering Livelihood programme -- jointly run by Villgro Innovations 

Foundation and CEEW -- We have been streamlining its business activities while sailing 

through the most stressful times of Covid-19. Further, Greenwear was also able to engage 

240 women SHG members in mask manufacturing at household levels during the Covid 

lockdown period. The Powering Livelihoods programme helped Greenwear to onboard 

new institutional partners as well, thereby accelerating our future growth prospects. 

 

Home 
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GLOBAL 

‘Increased RMG exports by neighbouring countries will not affect 

Bangladesh’ 

(Source: Dhaka Tribune, October 03, 2021) 

Apparel manufacturers said that the largest trade volume in all these destinations is still 

exported from Bangladesh 

Increasing apparel exports by India and Pakistan to the US and European markets will 

not affect the export earnings of Bangladesh, apparel manufacturers said.   

Both India and Pakistan are neighbouring competitors of Bangladesh when it comes to 

apparel export.  

They also said that the largest trade volume in all these destinations is still exported from 

Bangladesh. 

Moreover, the exports to Europe and the US from India and Pakistan have increased as 

per their own statistics, and Bangladesh has nothing to worry about. 

According to Eurostat Trade, the export of apparel products from Bangladesh recorded a 

growth of 18.3% year-on-year in the first seven months (January-July) of 2021 than the 

same time of 2020 in the European market from $7,756 million to $9,176 million.  

In the meantime, two neighbouring countries — India and Pakistan — marked a rise of 

22.23% and 27.89% respectively, by exporting apparel products worth from $2,032 

million to $2,483 million, and from $1,304 million to $1,661 million respectively, 

according to Eurostat. 

The Office of Textiles and Apparel (Otexa) of the US has also published the data of 

sourcing of the apparel products from South Asian countries in the same timeframe. 

According to the Otexa data, Bangladesh exported apparel worth $3,701 million in the 

first seven months of 2021, fetching a rise of 28%, from $2,891 million in the same period 

of 2020. 

Meanwhile, India exported apparel worth $2,318 million, which was $1,742 million in 

2020, and Pakistan exported worth $1,163 million, which was $688 million in 2020, 

securing the growth of 33.1% and 69.1% respectively, Otexa data shows. 

But apparel manufacturers of Bangladesh said that it is a temporary scenario and the 

country should not worry about it since it is a matter of their own export statistics.  
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In this regard, Shahidullah Azim, vice-president of the Bangladesh Garment 

Manufacturers and Exporters Association (BGMEA) told Dhaka Tribune that Europe and 

the US are the main export destinations of Bangladesh.  

“The large volume of apparel products that are exported to these two destinations from 

Bangladesh every year is much higher than India and Pakistan,” he added.  

He also said that the exports from India and Pakistan have increased in these destinations 

compared to the exports of previous years.  

“It is not related to Bangladesh's exports. They are increasing sourcing from those 

countries, and also increasing sourcing from Bangladesh significantly.” 

Moreover, he called it a temporary issue, adding that there are a lot of purchase orders 

from these two destinations in Bangladesh.  

“So, I hope that our exports will increase further to the EU and the US in the next few 

months,” he added. 

Some apparel manufacturers also said that the recent visit by BGMEA leaders to the US 

and some successful discussions with European buyers will further boost exports to these 

destinations.  

They are also hopeful that Bangladesh may attract more purchase orders from the US and 

the EU if the apparel diplomacy works effectively. 

However, apparel makers also said that exports of India and Pakistan may have increased 

due to the differences in the yarn prices.  

The price of yarn in these two countries is comparatively lower than what it is in 

Bangladesh, they said. 

According to industry insiders, the current price of cotton in the global market is around 

95 cents per pound.  

Bangladesh is the second highest importer of cotton to produce 30-count yarn, the main 

raw materials of knitwear garment items.  

The price of per kilogram (kg) 30-count yarn in the local market is $4.10-$4.15, which is 

higher than most of the other apparel producing countries, they said.  

They also said that the price of yarn in India is $3.60 per kg, which is much lower than 

what it is in Bangladesh.  

A general manager of Savar based AKH Fashions Limited said that India and Pakistan 

might get the advantages due to the difference between the price of raw materials. 
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“But we are confident that the export of Bangladesh to the prime destinations will increase 

soon,” he added. 

He also said they should have proper strategies to attract more buyers from the 

destination countries.  

“In this regard, Bangladesh needs to develop its own fashion designing studios, diversify 

products basket and to emphasize synthetic or man-made fibre to execute a sustainable 

apparel industry,” he added. 

Bangladesh is the second-largest exporter of the apparel items in the global market after 

China. The apparel sector earns more than 83% of the country’s export earnings.  

Bangladesh exported apparel items worth $31.45 billion in the last fiscal year.  

According to the BGMEA, there are more than 4,000 garment factories which employ 

nearly 4 million workers.  

The number will be higher if the backwards-linkage industries and their workers are 

included. 

Home 

 

Fashioning a way out of the textile waste wilderness 

(Source: China Daily, October 03, 2021) 

A filmmaker, a scientist-academic, an upcycler of used baby clothes - Hong Kong's textile 

sustainability crusaders are as diverse as they can get and their tribe is increasing. 

Mathew Scott reports. 

Hong Kong-made textiles once laid the foundations on which the global fashion industry 

was built but rising costs - and cheaper options for manufacturers on the Chinese 

mainland and elsewhere - had by the turn of the new millennium reduced the local 

industry to a shadow of its former self. 

Now, decades after the industry's heyday, a new generation of textile designers working 

on sustainability-oriented goals are changing the way textiles are made. 

They are also hoping to change traditional ways of purchasing and the disposal of clothes. 

A selection of such stories have been caught on camera in the documentary reFashioned, 

which had its premiere this past month……………… 

Home 
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China’s energy crisis may lead to a better grid 

(Source: David Fickling, Bloomberg, October 04, 2021) 

Thermal generators have switched off leading to production halts at aluminium smelters, 

textile plants and soybean processors 

NEVER let a good energy crisis go to waste. That’s been the maxim of lobbies on each side 

of the climate debate as power prices have spiked and blackouts spread from Australia, to 

Texas, and the UK in recent years. Those who rightly wish to speed the transition away 

from fossil fuels see the failure of largely thermal-powered electricity networks as a spur 

to remake an energy system that’s already failing. 

Those who want to impede that progress see it as an opportunity to smother renewable 

power before it grows any bigger. 

That battle is now playing out in China, where a swath of provinces are contending with 

power rationing after the price of coal spiked. 

Thermal generators have switched off rather than lose money selling power at regulated 

tariffs, leading to production halts at aluminium smelters, textile plants and soybean 

processors. 

In Liaoning Province, a traditional industrial powerhouse east of Beijing, even traffic 

lights and homes have lost power for brief periods. 

It’s likely that the coal faction will win the first round of this fight. At bottom, the current 

crisis is a fuel shortage. China still has ample generation on tap, at least on paper. 

Its mostly coal-fired thermal power plants have been running at barely more than half 

capacity all year, a mild improvement on recent history but still far short of levels they’d 

need to make a decent return. 

The problem is that with strong power demand, hydroelectric dams underperforming, 

and the first cold snap of winter coming early, there’s simply not enough black rocks 

around to power their turbines. 

At China Shenhua Energy Co’s Huanghua port, volumes in August were down two million 

metric tonnes from the same period a year earlier, a 10% decline. China Coal Energy Co’s 

production was also 10% lower from a year earlier, representing a one million tonne drop. 

Loadings of coal onto rail carriages, after starting the year strongly, plummeted as the 

summer wore on, and in July hit their seasonally lowest levels since 2017. All this at a 

time when electricity demand has been growing at its fastest pace in a decade. 



     

                                                                                                                                            

 
www.citiindia.org 
 

36 CITI-NEWS LETTER 

Still, the fact that an energy crisis is happening in China at all is, in its way, a positive sign. 

In the past, the first instinct of government would be to bail out the state-owned 

generators who are losing money on 1,377 yuan (RM892) a tonne coal and keep prices to 

industrial users artificially low, according to David Fishman, a manager with Lantau 

Group, a Hong Kong-based energy consultancy. 

With the travails of China Evergrande Group indicating that Beijing is turning off the 

money tap, that tendency is receding. 

Electricity price suppression is a reason that China is one of the world’s least energy-

efficient major economies. 

Allowing costs to rise should help factories be more thrifty in their power usage. “End 

users have to get used to the idea that they have to pay more for power,” says Fishman. 

For now, the quickest way to prevent the current situation escalating any further as the 

temperatures plummet in northern China will be to do what the price signal of that 

US$213 (RM890) coal is indicating — dig up and burn more fossil fuels. 

The governor of Jilin Province, one of those hit by the cuts, made exactly that appeal on 

Monday. 

That will have knock-on effects around a globe that’s fighting for every scrap of 

hydrocarbons right now, with Brent crude above US$80 a barrel and UK natural gas 

above £2 a therm. 

Given how rapidly the world needs to be reducing carbon-intensive energy over the 

coming decade, that likely shift is grim news. Yet there’s a silver lining that will be easy to 

overlook in the coming months: 

What the world is short of is 

ultimately not coal and gas, but 

energy. In the short term, fossil 

fuels are likely to be the quickest 

ways to bridge the power gap — 

but in the long term, the market is 

going to seek the cheapest 

alternative. Almost everywhere in 

China and around the world, that 

is now renewable. 

The most striking sign of where this is heading can be seen in the way that the economic 

planners at the National Development and Reform Commission are rethinking their rules 

on the power industry. 
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For the past five years, this has been guided by the so-called “dual control” system — hard 

targets issued to provinces to limit energy consumption and increase energy efficiency. 

Despite good intentions, those controls have failed to incentivise sufficient renewable 

generation. 

That may be changing. In revised guidance on the rules issued earlier this month, 

renewable power will be exempt from the consumption caps, while major energy-hungry 

projects must receive approval from Beijing before going ahead. 

That will make it far more attractive for provinces to build extra wind and solar parks, 

where they’ve hitherto been held back for fear of breaking their energy consumption 

limits. 

“China is transiting from an energy intensity target to a carbon intensity target,” says Yan 

Qin, an energy analyst with Refinitiv, a financial data business. 

Energy modelers have long complained that the recent pace of renewable build-out, while 

astonishingly rapid, is woefully insufficient to turn the corner on emissions. 

China’s next five-year plan envisages building barely half of what’s needed to halt the rise 

in power sector emissions. The current surge in thermal power prices may be precisely 

the catalyst to unlock those necessary investments. — Bloomberg 

David Fickling is a Bloomberg Opinion columnist covering commodities, as well as 

industrial and consumer companies. He has been a reporter for Bloomberg News, Dow 

Jones, the Wall Street Journal, the Financial Times and the Guardian. 

Home 

Indonesia to highlight trade, investment, tourism potential at Expo 2020 

Dubai 

(Source: WAM, October 03, 2021) 

Signaling its readiness to compete on a global scale, Indonesia will be highlighting its role 

in trade, investment and tourism at the Expo 2020 Dubai, from 1st October to 31st March, 

2022, marking its eighth World Expo appearance to date. 

Didi Sumedi, Director-General of National Export Development at the Trade Ministry of 

Indonesia, said that Indonesia’s participation at the event is a golden opportunity to 

showcase the country’s trade potentials, investment opportunities and tourist 

destinations on a global stage. 
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"Indonesia’s participation in Expo 2020 Dubai is a golden opportunity as it will benefit 

us immensely, including strengthening the growth of the Indonesian economy," he said 

in a statement. 

The pavilion will feature a miniature version of the archipelago, occupying a 1,860-

square-metre space at the Dubai Exhibition Centre. The pavilion is supported by 

sponsorships from its partners, which include Astra, the Oil Palm Plantation Fund 

Management Agency (BPDPKS), Gajah Tunggal, April, Wijaya Karya and Indofood. 

Didi, who also serves as the Commissioner-General of the Indonesian Pavilion, said the 

opportunity would also strengthen Indonesia’s vision of being the 10th largest economy 

by 2045, with a market share of 2 percent. 

"The Indonesian Pavilion is a miniature country that will serve as a gate to introduce 

Indonesia to the world. Every week, the Indonesian Pavilion will highlight various 

ministries, institutions, provincial governments, established brands, as well as up-and-

coming MSMEs [micro, small and medium enterprises] that will strengthen Indonesian 

exports," he added. 

The Indonesian Pavilion will exhibit more than 300 export-ready products from local 

MSMEs, including commodities, handicrafts, interior products, textiles and fashion 

items. 

Throughout the six-month event, the Indonesian Pavilion will present 26 weekly themes 

and more than 75 business forums in a hybrid format, which are supported by 22 

ministries and institutions, as well as eight provincial governments. 

Indonesia’s participation in Expo aims to attract investments, which will benefit from 

infrastructure readiness, regulation and bureaucracy reform, as well as improving the 

quality of human resources. This will, in turn, highlight the investment opportunities of 

Indonesia, ranging from Industry 1.0 realisation and national strategic projects to 

industry and tourism-based special economic zones (KEK). 

Home 

 

DOST signs pact with Risqué Designs to strengthen PH footwear industry 

(Source: Charissa Luci-Atienza , Manila Bulletin, October 04, 2021) 

The Department of Science and Technology-Philippine Textile Research Institute (DOST-

PTRI) has signed a memorandum of agreement (MOA) with Risqué Designs and 

Accessories Inc. for the development of the textile value chain, particularly on footwear. 
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DOST Secretary Fortunato “Boy” T. de la Peña said the “collaborative agreement” was 

inked between the PTRI and Risqué Designs for the “Development of Nonwoven 

Finishing Technologies toward Alternative Leather” project. 

He described Risqué Designs as “an innovation leader in the local footwear industry.” 

During the signing ceremony on Sept. 22, Risqué Designs was represented by its Chief 

Executive Officer (CEO), Kristal Leen D. Guzman, who was joined by Kevin Theodore T. 

Skinker. 

“The project aims to pilot test alternative leather materials developed from banana textile 

fibers,” de la Peña said. 

“In the short to the medium term, the project aims to encourage innovations to Philippine 

footwear with access to sustainably produced non woven textiles,” he added. 

Home 
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