
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

04-10-2021 113.90 (-1.75) 

01-10-2020           71.30 

03-10-2019 71.95 

New York Cotton Futures (Cents/lb) 
As on 06.10.2021 (Change from 

previous day) 

    Dec 2021      112.69 (+3.76) 

    Mar 2022      106.59 (+4.00) 

    May 2022      103.95 (+2.43) 

  

  06th  
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2021 

Cotton and Yarn Futures 

 ZCE - Daily Data 
(Change from 
previous day) 

MCX (Change from previous day) 
 

Oct 2021 29410 (+1130) 

Cotton 19845 (+600) Nov 2021 29010 (+1110) 

Yarn 27010 (+630) Dec 2021 29010 (+1110) 

Ministry of Textiles approves continuation of 

Comprehensive Handicrafts Cluster Development Scheme 

with a total outlay of Rs 160 crore 

Cabinet may approve mega textile park scheme on 

Wednesday 

Pre-Budget meeting with departments starts from Oct 12 
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41 Industrial Parks identified as "Leaders" in the Industrial Park Ratings System Report 

Indian apparel industry must increase presence in Azerbaijan: Indian envoy 

India's exports likely to get a boost as WTO raises trade outlook 

CEA Subramanian Says Moody's Needs to Take into Account India's Reforms While Estimating Growth Rate 

Moody's upgrades India's rating outlook to 'stable' from 'negative' 

China power shortage may aggravate supply-chain challenges for India Inc 

September service activity slows, jobs rise after 9 months 

India unlikely to face China-like power crunch situation 

Confederation of Indian E-commerce announced; to bring govt, industry, consumers on one platform 

Sloggi forays into Indian market, to open 10 stores by 2022 

India: From organic cotton to an opportunity for 300 young women 

Why Indian E-commerce Market Is Optimistic 

Shortages, supply congestion will make festive shopping more expensive 

Board of Century Textiles & Industries to consider fund raising up to Rs 500 cr 
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NATIONAL: 

Ministry of Textiles approves continuation of Comprehensive Handicrafts 

Cluster Development Scheme with a total outlay of Rs 160 crore 

(Source: Press Information Bureau, October 05, 2021) 

Ministry of Textiles has approved continuation of Comprehensive Handicrafts Cluster 

Development Scheme ( CHCDS) with a total outlay of Rs 160 crore. The scheme will 

continue up to March 2026. Infrastructural support, market access, design and 

technology up-gradation support etc will be provided to handicrafts artisans under this 

scheme. 

CHCDS aims  to create world-class infrastructure that caters to the business needs of the 

local artisans & SMEs to boost production and export. In brief, the main objective of 

setting up these clusters is to assist the artisans & entrepreneurs to set up world-class 

units with modern infrastructure, latest technology, and adequate training and human 

resource development inputs, coupled with market linkages and production 

diversification. 

Under CHCDS, soft interventions like Baseline Survey and Activity Mapping, Skill 

Training, Improved Tool Kits, Marketing events, Seminars, Publicity, Design workshops, 

Capacity Building, etc will be provided. Hard interventions like Common Facility Centers, 

Emporiums, Raw Material Banks, Trade Facilitation Centers, Common Production 

Centers, Design and Resource Centers will also be granted. 

The integrated projects will be taken up for development through Central/State 

Handicrafts Corporations/Autonomous, Body-Council-Institute/Registered Co- 

operatives/ Producer company of artisans/Registered SPV, having good experience in 

handicrafts sector as per requirement and as per the DPR prepared for the purpose. 

The focus will be on integration of scattered artisans, building their grass root level 

enterprises and linking them to SMEs in the handicrafts sector to ensure economies of 

scale. The mega handicraft clusters having more than 10,000 artisans will be selected for 

overall development under this scheme. 

Home 

Cabinet may approve mega textile park scheme on Wednesday 

(Source: Kirtika Suneja, Economic Times, October 05, 2021) 
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Officials said the scheme could be taken up by the Cabinet and if approved, it will pave the 

way to set up mega parks with integrated facilities and plug-and-play infrastructure on 

over 1,000 acres in the next three years, on the lines of China and Vietnam 

The Union Cabinet is likely to approve on Wednesday a scheme proposed by the textiles 

ministry to setup seven mega investment textile parks (MITRA) to attract investments 

into the sector and generate employment. 

Officials said the scheme could be taken up by the Cabinet and if approved, it will pave 

the way to set up mega parks with integrated facilities and plug-and-play infrastructure 

on over 1,000 acres in the next three years, on the lines of China and Vietnam. “It is likely 

to be cleared by the Cabinet and some states have already shown interest in setting up the 

parks,” said an official. 

Announced in Budget FY22, the MITRA parks will also have uninterrupted water and 

power supply, common utilities and research and development labs. They are intended to 

have and quick turnaround time to minimise transportation losses, aimed to attract big-

ticket investments in the sector. States will have to ensure road connectivity and power 

availability for the parks. 

The parks are crucial to attract foreign direct investment (FDI). From April 2000 to 

September 2020, India’s textile sector received Rs 20,468.62 crore, or $3.4 billion, of 

FDI, which is just 0.69% of the total FDI inflows during the period. Last month, the Union 

Cabinet approved a Rs 10,683 crore production-linked incentive scheme for man-made 

fibre segment (MMF) apparel, MMF fabrics and ten products of technical textiles for five 

years, aimed at boosting domestic manufacturing and exports. This would lead to fresh 

investments of more than Rs 19,000 crore, according to the government. 

Home 

Pre-Budget meeting with departments starts from Oct 12 

(Source: Financial Express, October 06, 2021) 

In the meetings, ceilings for all categories of expenditure, including central sector and 

centrally sponsored schemes will be discussed with the departments. 

The details of non-tax revenue mobilisation and the potential by the ministry/department 

would also be discussed during the pre-budget meetings. 

The union finance ministry will commence pre-budget meetings with various 

departments from Tuesday to finalise their revised estimate (RE) for FY22 and budget 

estimate (BE) for FY23. 
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The BE for FY23 will be provisionally finalised after expenditure secretary completes 

discussions with the secretaries and financial advisers of the departments concerned. Pre-

budget meetings would continue till November 12. 

In the meetings, ceilings for all categories of expenditure, including central sector and 

centrally sponsored schemes will be discussed with the departments. 

It is proposed to discuss the totality of the requirements of funds for various programmes 

and schemes, along with receipts of the departments (such as interest receipts, dividends, 

loan repayments, departmental receipts, receipts of departmental commercial 

undertakings) during the pre-budget meetings chaired by expenditure secretary. 

All the ministries/departments are required to submit details of all the autonomous 

bodies/implementing agencies for which a dedicated corpus fund has been created, 

clearly indicating the purpose, whether in public account, accumulated balances as on 

March 31,2021, annual expenditure for the last three years, and allocations made during 

the current FY. The reasons for their continuance and requirement of grant-in-aid 

support should be explained and why the same should not be wound up. 

The details of non-tax revenue mobilisation and the potential by the ministry/department 

would also be discussed during the pre-budget meetings. 

Home 

 

October 8 policy meeting: Expect MPC to maintain status quo on rates 

(Source: Anubhuti Sahay, Financial Express, October 06, 2021) 

A firm signal of normalisation such as a reverse repo rate hike is warranted only when the 

risk of another Covid surge is ruled out; cases may surge amid the busy festive season 

To clarify, the MPC is mandated to vote on the policy rate, i.e. repo rate only. The reverse 

repo rate adjusts automatically once the repo rate changes. 

Expectations centred on the upcoming Monetary Policy Committee (MPC) policy 

announcement are varying—a sharp contrast to the widespread consensus since March 

2020 on rate-cuts, the accommodative stance and liquidity. Markets and economists are 

divided on the possibility of an increase in the reverse repo rate (fixed rate at 

which RBI absorbs liquidity from the banking system in an overnight window) at the 

upcoming policy meeting. Consensus (including us) expects the MPC to keep the repo rate 

(fixed rate at which RBI lends to the banking system) unchanged and maintain its 

accommodative stance. Currently, the reverse repo rate is at 3.35% and repo rate at 4%. 

https://www.financialexpress.com/tag/rbi/


     

                                                                                                                                            

 
www.citiindia.org 
 

6 CITI-NEWS LETTER 

Diverging expectations on the reverse repo rate have emerged over the last few weeks, as 

auction cut-offs on variable rate reverse repos (VRRRs) have increased gradually, from 

c.3.40% to 3.99% (7-day tenor), higher than the existing reverse repo rate of 3.35%. 

VRRRs are also used by RBI to absorb excess rupee liquidity in the banking system, albeit 

for longer tenors (currently 7-14 days) and at variable rates. RBI has more than doubled 

the size of VRRRs since the August MPC meeting; the sharp rise in VRRR cut-offs has 

been interpreted by the market as an indication of RBI’s preference for a lower liquidity 

surplus and an exit from ultra-low rates. Higher crude oil prices, concerns on the inflation 

trajectory (though headline inflation is likely to print at lower than 5% over next few 

months) and a sharp pick-up in the vaccination pace have added to expectations of a 

firmer signal by RBI on the start of the rate normalisation process at this week’s meeting. 

To clarify, the MPC is mandated to vote on the policy rate, i.e. repo rate only. The reverse 

repo rate adjusts automatically once the repo rate changes. However, the reverse repo rate 

was cut asymmetrically by 155 bps, to 3.35%, during the pandemic in 2020, while the MPC 

voted in favour of a repo rate reduction of 115 bps to 4%. The asymmetric cut, which led 

to the widening of the corridor (gap between repo and reverse repo rate) to 65 bps from 

25 bps (pre-pandemic), was delivered to support the economy as higher inflation 

disallowed sharper reductions in the repo rate. The MPC is mandated to keep CPI in the 

band of +/-2% with a medium-term target of 4%. CPI inflation averaged at 6.2% in FY21 

(year ended March 2021). 

The market thus expects that, as a first step towards rate normalisation, RBI would 

restore the corridor to 25 bps by raising the reverse repo gradually by 40 bps over couple 

of meetings. As mentioned above, higher VRRR cut-offs and the broader macroeconomic 

backdrop have built up expectations of such a move as soon as this week. 

While a reverse repo rate hike of 15-25 bps on October 8 cannot be ruled out, we think 

RBI will wait until the December policy meeting to make such a move. We say so for the 

following reasons. Unlike VRRR cut-offs/sizes and tenor, a reverse repo rate hike is a 

firmer signal of policy normalisation, in our view. We think a firmer signal is warranted 

when the risk of another surge in infections is largely ruled out; India could see an 

increase in Covid-19 cases amid the busy festival season (until mid-November). Equally 

important, a reverse repo rate increase coming close on the heels of the increase in VRRR 

cut-offs could increase expectations of a faster pace of policy normalisation (including a 

repo rate increase from early next year). However, the MPC has emphasised the need for 

a calibrated and gradual pace of normalisation. Deputy Governor Michael Patra stated in 

his mid-September speech that VRRRs are neither a signal of a rate lift-off nor of 

withdrawal of liquidity. We, therefore, expect the MPC to signal the start of the 

normalisation process from December at its upcoming meeting, in the absence of growth 

shocks. Concerns on upside risks to inflation are likely to be expressed amid persistent 
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supply-side-led price shocks, even as we expect the MPC to marginally lower its FY22 CPI 

forecast from the current 5.7%. 

On liquidity management, an increase in the VRRR size is unlikely at the upcoming 

meeting as the busy festival season is likely to drain out liquidity organically, in our view. 

A lower borrowing programme by the government further requires less liquidity to be 

absorbed; RBI has been buying bonds to support bond supply, which, in turn, has been 

offset by VRRRs to some extent. A VRRR tenor longer than 14 days is also not required at 

this juncture, in our view, given that RBI may be required to inject liquidity or allow 

maturity of a few VRRRs in selected weeks amid the festival season. However, it could 

start with a longer-tenor VRRR for a smaller amount of Rs 500 billion to test the market’s 

appetite for future deployment. 

Overall, we expect the MPC to maintain the status quo on rates, stay accommodative, 

lower its inflation projection marginally from 5.7%, but flag possible upside risks given 

hardening of crude oil and natural gas prices. We also expect it to signal the possibility of 

normalisation from the next policy meeting if no further growth or sentiment shocks are 

experienced. 

Head, South Asia, Economics Research, Standard Chartered Bank 

Home 

 

41 Industrial Parks identified as "Leaders" in the Industrial Park Ratings 

System Report 

(Source: Press Information Bureau, October 05, 2021) 

41 Industrial Parks have been assessed as "Leaders" in the Industrial Park Ratings System 

Report released by DPIIT today. 90 Industrial Parks have been rated as under Challenger 

category while 185 have been rated as under "Aspirers". These ratings are assigned on the 

basis of key existing parameters and infrastructure facilities etc. 

The 2nd edition of the Industrial Park Rating System (IPRS) Report was launched by the 

Minister of State for Commerce & Industry, Shri Som Prakash here today. Speaking on 

the occasion, Shri Som Parkash said the IPRS 2.0 Report will enhance India’s industrial 

competitiveness and attract investment. 

“As India continues to strengthen its status as a leading investment destination by 

continuously improving its ‘Ease of Doing Business’ through the enactment of several 

policy measures especially during the COVID-19 pandemic to ensure continuity, I am sure 
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this rating exercise will be instrumental to contribute to India’s growth story and to chart 

out the path of progress for both the industry and the country,” he said. 

The Minister said the Report is an extension of the India Industrial Land Bank which 

features more than 4,400 industrial parks in a GIS-enabled database to help investors 

identify their preferred location for investment. The portal is currently integrated with 

industry-based GIS system of 21 States and UTs and plot-wise information in these are 

updated on a real-time basis, he said. 

“We expect to achieve PAN India integration by December 2021,” said Shri Som Parkash. 

The Minister said, with this system, the investors can even remotely refer to this report to 

identify the suitable investable land area, as per the various parameters of infrastructure, 

connectivity, business support services and environment and safety standards and make 

informed investment decisions. 

“This exercise also aligns with the Government’s concentrated efforts for encouraging 

industries to set base in the country and grow. Some of the recent initiatives include 

Project Development Cells (PDC), that have been constituted in Ministries/Departments 

to create a shelf of readily investible projects. PDCs will handhold investors and aim to 

improve Ease of Doing Business to spur sectoral and economic growth. To ensure ease of 

living for citizens and Ease of Doing Business, around 15,000 unnecessary compliances 

have been reduced by rationalising, eliminating, and automating processes,” he said. 

Shri Som Parkash said said, under the astute leadership of Prime Minister Shri Narendra 

Modi, India has fought the successful battle against COVID-19 globally. Several initiatives 

have been undertaken by the Government, such as the One District One Product (ODOP) 

Initiative, Production-Linked Incentive (PLI) Schemes and the National Single Window 

System (NSWS), to promote industry and boost exports. Despite the COVID, India’s 

economic indicators have bounced back. 

“India’s GDP has grown at over 20% in Q1FY22, highest quarterly expansion, exports 

jumped 45.17% to US$ 33.14 billion in August as against US$ 22.83 billion in the same 

month last year. India attracted record FDI inflows of US$81.72 billion last year. 

Continuing this record run, US$ 22.53 billion flowed in just in first three months of this 

financial year – almost double as compared to same period last year! Few weeks ago, India 

has jumped to the 46th spot on the Global Innovation Index, a jump of 35 places in last 6 

years,” he said. 

Shri Som Parkash said this IPRS 2.0 ratings will be instrumental to contribute to India’s 

growth story and to chart out the path of progress for both the industry and the country.  

“The aim to take India to new heights in manufacturing seems to be getting nearer,” he 

said. 
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The IPRS 2.0 Report is part of the Commerce & Industry Ministry’s AtmaNirbhar Bharat 

Abhiyan, and comes during the Azadi Ka Amrit Mahotsav festival. 

The India Industrial Land Bank (IILB) provides details of more than 5.6 lakh hectares, 

roughly the size bigger than 30-40 countries, on the click of a button and prospective 

entrepreneurs can apply sitting from anywhere across the world. 

The GIS-enabled IILB acts as a one-stop source of information on Industrial 

Infrastructure. Significant scaling up in coverage of Industrial Parks on this Land Bank 

has played a key role in facilitating the IPRS. 

The IPRS pilot exercise was launched in 2018, with an objective of enhancing industrial 

infrastructure competitiveness and supporting policy development for enabling 

industrialization across the country as the Government pushes ahead a high-growth 

trajectory with an aim to scale the $5 trillion mark for the Indian economy by 2025. 

Based on the learnings from the pilot stage, the Government started the IPRS 2.0 in 2020. 

All the States of India and 51 SEZs, including 29 Private, have participated the IPRS 2.0 

Report. 24 Private Sector Industrial Parks have also been nominated. Ratings have been 

undertaken for 449 out of 478 nominations received. The feedback survey involved 

responses from 5,700 tenants. 

Home 

Indian apparel industry must increase presence in Azerbaijan: Indian envoy 

(Source: Outlook India, October 05, 2021) 

There is a huge demand for sustainable apparel in Azerbaijan and the domestic industry 

needs to increase its presence to grab this market, Indian Ambassador to the Eurasian 

country B Vanlalvawna said on Tuesday. 

Speaking at an online B2B meeting between buyers in Azerbaijan and Indian apparel 

exporters, organised by Apparel Export Promotion Council (AEPC), the ambassador 

shared details of the clothing market in that country. 

"There is a big demand for cotton garments and sustainable apparel products in the 

country. India''s share of 0.9 per cent in Azerbaijan''s total readymade garment imports 

from the world is not a true reflection of the potential between the two countries, as some 

Indian products come via third countries," AEPC quoted Vanlalvawna as saying in a 

statement. 

He added that some competitors of Indian products from countries like Bangladesh, 

China, Turkey and Italy are more active in the market and have a larger physical presence 

here. 
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It is very important for Indian players to continue their presence in terms of your 

interaction with the potential buyers, Vanlalvawna added. 

The ambassador also requested AEPC Chairman A Sakthivel to lead a delegation of Indian 

apparel exporters to Baku once the pandemic is over. 

He also suggested holding similar interactions in the future for bridging the apparel 

players in the two countries. 

Sakthivel said that the Production Linked Incentive (PLI) scheme for textiles will promote 

the manufacturing of sportswear, scientific wear and sustainable garments in a big way. 

Home 

India's exports likely to get a boost as WTO raises trade outlook 

(Source: Business Standard, October 06, 2021) 

Exports from India have been rising consistently over the last few quarters 

India’s export growth prospects are likely to get a boost from the World Trade 

Organization’s (WTO) latest report that now sees a brighter global merchandise trade 

outlook for 2021 compared to its earlier projections. 

India’s exports to its top trading partners such as the US, European Union, nations in 

West Asia, among others, are expected to rise. Exports data during the first six months of 

the current fiscal year is emblematic of the fact that external demand has been robust. 

Exports from India have been rising consistently over the last few quarters, after 

plummeting for a few months as the outbreak of Covid-19 disrupted global trade. 

India exported goods worth $33.44 billion in September, up 21.35 per cent year-on-year. 

This witnessed a 28.51 per cent jump over September 2019. During April-September, 

outbound shipments worth $197.11 billion were exported, up nearly 57 per cent YoY. It 

also hit nearly half of this fiscal’s export target of $400 billion set by the government. 

Experts said with rising global demand, India should be able to compete in various 

segments vis-a-vis China. 

“Currently, China is facing supply-side as well as demand-side issues owing to several 

internal challenges (energy, debt crisis). Therefore, India is in a good position to increase 

https://www.business-standard.com/topic/global-trade
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its exports, and can become a substitute for China across various product categories or 

sectors,” said DK Srivastava, chief policy advisor, EY India. 

India can take advantage of 

the increasing global 

demand, which can 

ultimately translate into 

demand for Indian exports, 

he said. 

According to a WTO report 

released on Monday, global 

goods trade is expected to grow by 10.8 per cent compared to the forecast of 8 per cent in 

March, but with varied recovery, depending on the region. The report said export volume 

growth in 2021 will be 8.7 per cent in North America, 7.2 per cent in South America, 9.7 

per cent in Europe, 0.6 per cent in the Commonwealth of Independent States (CIS), 7 per 

cent in Africa, 5 per cent in West Asia and the highest for Asia at 14.4 per cent. 

On the other hand, imports are expected to grow at a faster pace as compared to exports. 

Inbound shipments into North America are set to grow by 12.6 per cent. It will be 19.9 per 

cent in South America, 9.1 per cent in Europe, 13.1 per cent in CIS, 11.3 per cent in Africa, 

9.3 per cent in West Asia and 10.7 per cent in Asia. While growth looks better in 2021 due 

to a low-base effect caused by the outbreak of the pandemic, recovery looks uneven as 

compared with 2019. Over that period, export growth will be negative in North America, 

CIS, West Asia and Africa. Positive growth is seen in Asia, Europe and South America at 

14.7 per cent, 1 per cent and 2.2 per cent, respectively. 

The report also pointed out spikes in inflation, longer port delays, higher shipping rates, 

and extended shortages of semiconductors, as some of the risks associated with the 

forecast. 

Besides, supply-side disruptions can also be exacerbated by the rapid and unexpectedly 

strong recovery of demand in advanced and many emerging economies. 

Home 

CEA Subramanian Says Moody's Needs to Take into Account India's Reforms 

While Estimating Growth Rate 

(Source: News18, October 05, 2021) 

Krishnamurthy Subramanian, Chief Economic Adviser at the Union Finance Ministry, on 

Tuesday said international ratings agency Moody’s projection of 6 per cent growth rate in 

India is an “underestimate" as the country has been “fiscally very prudent". He suggested 

https://www.business-standard.com/topic/wto


     

                                                                                                                                            

 
www.citiindia.org 
 

12 CITI-NEWS LETTER 

the US-based firm needs to take into account India’s reforms while estimating the growth 

rate. 

In an exclusive interview to CNBC-TV18 on the same, Subramanian said, “We have always 

maintained that fundamentals of the economy are strong. We pushed Moody’s to see our 

point of view. Banking and fiscal situation is looking better. We made our case about the 

economic situation in India and convinced Moody’s pointed out that this year’s budget 

made a clarion call for reforms. Assuaged concerns about future NPA’s from retail and 

MSME’s." 

“Moody’s projection of 6 per cent growth rate is an underestimate. India’s potential 

growth rate is 7.5 per cent. Moody’s needs to take into account India’s reforms while 

estimating the growth rate. India has been fiscally very prudent," he added. 

Subramanian also said that it is time international agencies take into account necessary 

conditions around announcement of reforms. “Private capex rates are clearly going up. 

Private capital investment in both services and manufacturing is picking up. India is the 

only country which was focused on supply side measures. Despite rising commodity 

prices, India’s inflation is in control. Supply side reforms will definitely spur private 

capex," he said. 

The reaction came after Moody’s upgraded India’s rating outlook to ‘stable’ from 

‘negative’, saying a recovery is underway in Asia’s third-largest economy and growth this 

fiscal will surpass the pre-pandemic rate. 

Moody’s Investors Service however kept India’s sovereign rating at ‘Baa3’ — which is the 

lowest investment grade, just a notch above junk status. The change in the rating outlook 

to ‘stable’ from ‘negative’, which was assigned in November 2019, reflected receding 

downside risks to the economy and financial system. “An economic recovery is underway 

with activity picking up and broadening across sectors," Moody’s said. 

Following a deep contraction of 7.3 per cent in fiscal 2020 (ended March 2021), Moody’s 

expects India’s real GDP to surpass 2019 levels this fiscal year (April 2021 to March 2022), 

rebounding to a growth rate of 9.3 per cent, followed by 7.9 per cent in the next financial 

year. “Downside risks to growth from subsequent coronavirus infection waves are 

mitigated by rising vaccination rates and more selective use of restrictions on economic 

activity, as seen during the second wave," it noted. 

The US-based rating firm had in 2020 lowered India’s rating from ‘Baa2’ with a ‘negative’ 

outlook, saying there would be challenges in policy implementation amid low growth and 

deteriorating fiscal position. In a statement on Tuesday, Moody’s said “the decision to 

change the outlook to stable reflects Moody’s view that the downside risks from negative 

feedback between the real economy and financial system are receding." 
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Looking ahead, Moody’s expects real GDP growth to average around 6 per cent over the 

medium term, reflecting a rebound in activity as conditions normalise. The government 

announced reforms throughout the pandemic that include measures aimed at increasing 

the flexibility of labour laws, raising agricultural sector efficiency, expanding investment 

in infrastructure, incentivising manufacturing sector investment and strengthening the 

financial sector. “If implemented effectively, these policy actions would be credit positive 

and could lead to higher potential growth than expected," Moody’s said. 

However, it noted that India’s general government debt burden increased sharply from 

74 per cent of GDP in 2019 to an estimated 89 per cent of 2020 GDP, significantly higher 

than the ‘Baa’ median of around 48 per cent. “Looking ahead, Moody’s expects the debt 

burden to stabilise at around 91 per cent over the medium term, as strong nominal GDP 

growth is balanced by a gradually shrinking, but still sizeable, primary deficit. “Combined, 

a higher debt burden and weaker debt affordability than before the pandemic, which 

Moody’s expects to persist, contribute to lower fiscal strength," It said. 

Home 

Moody's upgrades India's rating outlook to 'stable' from 'negative' 

(Source: Indivjal Dhasmana & Shrimi Choudhury  Business Standard, October 06, 2021) 

Moody's Investors Service on Tuesday changed its outlook on India's sovereign ratings to 

stable from negative. However, it retained the ratings, both on foreign and domestic 

currencies, at the lowest investment grade. Experts said this would have a beneficial 

impact on debt allocations by foreign portfolio investors (FPIs) to Indian papers. 

"The decision to change the outlook to stable reflects Moody's view that the downside 

risks from negative feedback between the real economy and financial system are 

receding," said the ratings agency. 

Now, Moody's and Standard & Poor's have a stable outlook on their ratings on India, while 

Fitch still has a negative outlook. All three rating agencies have given India the lowest 

investment grade. 

Chief Economic Advisor Krishnamurthy Subramanian told Business Standard that there 

was ample scope for further re-calibration in Moody's assessments with several reforms 

implemented in the financial sector and the prospects for the sector looking better. "It 

(Moody's action) is a positive development that incorporates our consistent assessment 

about the strong fundamentals of the Indian economy," he said. 

The development came close on the heels of finance ministry officials pitching for a 

ratings upgrade during a meeting with Moody's on September 30. The agency has now 

partly accepted the request. 
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Moody's had said in the meeting that while India's fiscal or financial strength, including 

its debt profile, had materially decreased, it had become less susceptible to event risks. 

William Foster, vice president - Sovereign Risk Group of Moody's, told a TV channel that 

the outlook was changed to indicate that the economic recovery was getting entrenched. 

"There are still challenges from the fiscal deficit and debt burden, but the big risk from 

the financial sector has stabilised," he said. 

In June last year, Moody's had downgraded India's sovereign rating by a notch to the 

lowest investment grade and kept the outlook at negative. Foster said the negative outlook 

reflected lots of uncertainty that were there due to coronavirus and lockdowns. 

On Tuesday, Moody's said that with higher capital cushions and greater liquidity, banks 

and non-bank financial institutions posed much lesser risk to the sovereign than the 

agency had previously anticipated. 

While risks stemming from a high debt burden and weak debt affordability remain, 

Moody's expects that the economic environment will allow for a gradual reduction of the 

general government fiscal deficit over the next few years, preventing further deterioration 

of the sovereign credit profile. 

Ranen Banerjee, leader of economic advisory services at PwC India, said the Moody's 

move should lead to a higher allocation of debt by FPIs to bonds in India. So far as the 

equity market is concerned, FPIs do not look at ratings. However, it would assure FPIs 

that foreign exchange risks would subside now and this will have some effect on their 

allocations to equities in India, he said. 

In Moody's lexicon, India has Baa3 ratings. It said retaining the 

ratings balances India's key credit strengths, which include a large 

and diversified economy with high growth potential, a relatively 

strong external position, and a stable domestic financing base for 

government debt, against its principal credit challenges, including 

low per capita incomes, high general government debt, low debt 

affordability and more limited government effectiveness. 

India's long-term local-currency (LC) bond ceiling remains 

unchanged at A2 and its long-term foreign-currency (FC) bond 

ceiling remains unchanged at A3. 

The four-notch gap between the LC ceiling and issuer rating reflects limited political event 

risk that would significantly disrupt the economy and modest external imbalances, 

balanced by a large government footprint in the economy and limited predictability and 

reliability of government policies. 
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The one-notch gap between the LC and FC ceiling reflects limited external indebtedness 

and that, despite a history of several forms of capital controls, a debt moratorium remains 

unlikely. 

The rating agency said it could upgrade the ratings if India's economic growth potential 

increased materially beyond its expectations, supported by effective implementation of 

government economic and financial sector reforms that resulted in a significant and 

sustained pickup in private sector investment. 

It could downgrade the rating to junk if there are weaker economic conditions than 

currently expected that point to lower growth over the medium term and resurgence of 

financial sector risks. 

Think tank ICRIER said since ratings are lagged rather than leading indicators of 

economic performance, there is a need for the authorities to be prepared to deal with the 

onslaught of external headwinds blowing our way, rising commodity prices, fragility of 

global supply chains, tapering of hyper accommodative monetary policy stance in 

advanced economies and the global contagion of the Evergrande debacle to name a few. 

Home 

China power shortage may aggravate supply-chain challenges for India Inc 

(Source:  Devika Singh & Swaraj Baggonkar, October 05, 2021) 

Auto and appliance makers dependent on China for sourcing components may have a 

tough time getting supplies as a power shortage in the country forces most manufacturing 

units to operate only two or three days a week. 

India Inc’s supply-chain woes don’t seem to be ending. Automotive, appliance, consumer 

durables and FMCG companies have been grappling with shortages of key components 

and raw material for more than a year after disruptions caused by the onset of Covid-19 

and the blocking of the Suez Canal. 

Now, a power shortage in China, the world’s manufacturing hub, is hurting supplies of 

key parts and sub-assembly units for auto, consumer durables and appliance makers in 

India, while even pharmaceutical, solar panel and pesticide makers could face a supply 

crunch, experts said. 

“We are yet to see any major impact in India but we need to remain watchful of the 

situation in pharmaceuticals and pesticide industry as several intermediary products used 

for production are imported from China,” said Hetal Gandhi, director at Crisil Research. 
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China has been facing an acute power shortage since summer and several of its provinces 

have witnessed sudden blackouts of late. A rise in demand, weather conditions and 

measures to cut the use of fossil fuels have contributed to the power shortage in China. 

According to reports, manufacturing units have been asked to close or operate only on 

limited days. The development will have implications on the world economy and on India 

given its heavy import dependency from the country. 

Appliance makers 

Although appliance and consumer durables companies said they are yet to feel the impact 

of the development in the neighbouring country, they anticipate facing issues in the 

supply of semiconductors, motors, aluminium controllers and electronic circuits in a few 

months. 

“We have sourced products for about 90 days and while the production in October and 

November will not be impacted, we are anticipating a crunch from December onwards, 

which would impact the production of ACs ahead of the summer season,” Vikas Gupta, 

managing director – operations, at PG Electroplast, told Moneycontrol. The company is 

a contract manufacturer for consumer durables and electronic companies in India. 

According to Gupta, the company’s vendors in China are operating two-three days a week, 

which has impacted production severely. 

“They are not even allowed to operate on diesel generator sets,” he added. 

While companies are trying to find alternative vendors in Thailand and Vietnam, this 

would take time. 

About 80-85 percent of the parts used to manufacture televisions are sourced from China, 

while for air-conditioners about 65-70 percent of the components are China-made, as per 

industry estimates. About 40-45 percent of units used to make a washing machine are 

imported from China. 

A halt in the production of these components will severely hit the manufacture of 

consumer products in India. This will be in addition to the semiconductor shortage. 

Companies have indicated that despite the government’s production-linked incentive 

scheme to encourage domestic manufacturing and phase out imports, it would take at 

least a year for such units to attain scale in India. 

Short of semiconductors 

Auto companies, too, will face a supply crunch of sub-assembly units, which are imported 

from China. Vikram Mohan, MD of Pricol, an automotive components and precision-
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engineered products manufacturer, said the power crisis in China will affect India’s 

vehicle and auto component makers that are heavily dependent on China for various 

inputs. 

Experts said the power crunch will aggravate the shortage of semiconductors in India, a 

constant headache for auto companies for more than a year now. 

The semiconductor shortage has created supply issues ahead of the festive season. 

Vehicles with dealers and at warehouses of car companies are lower than expected. 

However, some auto companies are still managing production levels. Volkswagen, Skoda, 

MG Motor and Tata Motors are ramping up production this month and next. 

“Retail numbers for the last four months have been higher than wholesale numbers, 

leading to a reduction in network stock. We have 24-25 days of stock, which should 

otherwise be 45 days of stock,” said Tarun Garg, director (sales, marketing and service) at 

Hyundai Motor India. 

Maruti Suzuki, the country’s biggest car seller, has forecast a 40 percent cut in production 

to 100,000-110,000 units in October from 165,000-170,000 units. 

Other companies have learned to deal with the new normal. They include Tata Motors, 

which will launch the Punch compact SUV on October 20. 

“The semiconductor shortage is hitting everybody and it seems that this will remain with 

us for some time. But the fact that we have unveiled the Punch, we are fairly comfortable 

in ramping up production,” said Vivek Srivatsa, head – marketing, passenger cars, at Tata 

Motors. 

Garg of Hyundai Motor India said, “Because we have launched so many products in the 

last two years, there is demand for all our products and this gives us the flexibility in 

shuffling production and giving priority to those models and variants that have good 

demand.” 

A booster for textiles, steel? 

Not all sectors will be adversely affected by the power shortage in China. Economists and 

industry stakeholders said a production halt in China could help India emerge as the new 

textile hub. 

“The textile industries in Jiangsu, Zhejiang and Guangdong are affected due to power 

shortage, which are major hubs for the product. Another textile hub Xinjiang is affected 

due to labour issues and this has impacted the textile exports from the country,” said OP 

Gulia, CEO (India), SVP Global Ventures, a cotton yarn manufacturer. 
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China, according to experts, contributed about 39 percent to the world’s textile exports, 

with the US and Europe as its major markets before the pandemic. However, its share has 

now narrowed to 31 percent and analysts indicate it could drop below 30 percent due to 

stalled production. 

“Demand for textiles has picked up drastically as we emerge from the second wave, and 

given the supply crunch in China, India can benefit,” said Gulia. “We are expecting a 28-

30 percent increase in textile export revenue due to the development in China.” 

Gandhi of Crisil said sectors including steel and textiles will benefit from the power 

shortage in China. 

Home 

September service activity slows, jobs rise after 9 months 

(Source: Kirtika Suneja, Economic Times, October 05, 2021) 

Average cost burdens faced by Indian service providers rose further in September. The 

overall rate of inflation softened to an eight-month low. Anecdotal evidence suggested that 

optimism was curbed by worries regarding inflationary pressures, according to the report 

India’s service activity slowed in September and business confidence weakened though 

employment rose for first time in ten months, a private survey showed on Tuesday. The 

seasonally adjusted India Services Business Activity Index posted 55.2 in September, 

falling from August's 18-month high of 56.7. 

Amid reports of higher fuel, material, retail and transportation prices, average cost 

burdens faced by Indian service providers rose further in September. The overall rate of 

inflation softened to an eight-month low. Anecdotal evidence suggested that optimism 

was curbed by worries regarding inflationary pressures, according to the report. 

“Companies still have spare capacity to accommodate for rising sales and hint that the 

recovery in employment is by no means guaranteed to continued,” said Pollyanna De 

Lima, Economics Associate Director at IHS Markit. Data released last week showed 

India's manufacturing activity expanding for the third straight month in September. 

Taken together, the Composite PMI Output Index was at 55.3 in September, little-

changed from 55.4 in August. 

Home 
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India unlikely to face China-like power crunch situation 

(Source: Fibre2 Fashion, October 05, 2021) 

While China still reels under electricity shortage, a similar crisis now looms on India 

where 70 per cent of electricity generation is through coal-fired power stations. Shortage 

of coal on the domestic front, rising prices of imported coal, and an increased demand for 

electricity due to robust economic growth are the reasons for the current situation. 

October is normally a monsoon-impacted mining output trough in India. But this year, 

beside the post-monsoon supply shortage and the surge in demand due to strengthened 

economic activity, there is a sharp fall in imports owing to high prices in international 

markets. Stock build-up in April-June 2021 was also deficient compared to pre-COVID 

years. 

Coal stocks have reached a crisis point as most power plants in the country are left with 

0-3 days stockpile, according to media reports. 

Meanwhile, Coal India Limited (CIL), the Indian government-owned coal mining and 

refining corporation and the largest coal producing company in the world, has assured of 

scaling up production to meet the present demand. But it can do so in a short time only 

by importing coal, which has risen from around $70/ton in November 2020 to $240/ton 

now. 

Coal India produces more than 600 million tonnes of coal, all of which is domestically 

consumed. In addition, another 300-400 million tonnes is imported from countries like 

Australia, South Africa and Indonesia to meet domestic needs. While Coal India has not 

raised prices since 2018, coal prices in international markets have been rising this year—

a factor that led to a drop in imports. 

Last week, CIL issued a statement that the present low coal stock at thermal power 

stations could have been averted if thermal power plants had maintained the 22 days 

stocks, as mandated by the Central Electricity Authority (CEA). “Coal stocks were at a 

comfortable level of 28.4 MTs at the beginning of the fiscal and even at the end of July 

coal stock at power utilities was 24 MTs at par with the previous five year average of the 

same period. It was in August that stock at power plants fell by over 11 MTs," the CIL 

statement said. 

To monitor the supply of coal to thermal power generation plants, the Indian government 

has constituted an inter-ministerial team comprising representatives from the ministries 

of power and railway, CIL, CEA, and Power System Operation Corporation Limited. 
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At present, it seems unlikely that India’s power situation will worsen like China. However, 

there may be temporary outages in few regions in the coming days, according to various 

reports ascribed to officials from the ministry of power. 

Home 

Confederation of Indian E-commerce announced; to bring govt, industry, 

consumers on one platform 

(Source: Economic Times, October 05, 2021) 

In the year ending March 2021, the overall retail market shrunk by 5 per cent due to 

lockdown, while the e-retail market surged by 25 per cent to reach USD 38 billion. The e-

commerce penetration has moved up to 4.6 per cent from 3.5 per cent last year. 

An apex association of e-commerce companies has been announced under the aegis of the 

Confederation of Indian E-commerce (CIE) to provide a neutral voice of the industry by 

bringing the government, industry, policymakers and consumers on one platform. CIE, 

which has been formed as a trust and not-for-profit organisation, will be based out of New 

Delhi. Key e-commerce companies as well as retail, MSMEs (micro, small and medium 

enterprises) and farmers associations are being invited to be active members of the CIE. 

 

"CIE aims to provide a dedicated platform for the retail and e-commerce companies to 

take up economic or policy issues with the government and other relevant agencies, 

support to MSMEs and traditional retail, promotion of exports and access to export 

markets, and easing regulatory compliances for export and returns by encouraging 

exports," according to a statement. 

In the year ending March 2021, the overall retail market shrunk by 5 per cent due to 

lockdown, while the e-retail market surged by 25 per cent to reach USD 38 billion. The e-

commerce penetration has moved up to 4.6 per cent from 3.5 per cent last year. 

A team of industry veterans have come together to build this initiative, including Amitabh 

Singhal (former CEO and founder of National Internet Exchange of India and past 

president of Internet Service Providers Association of India) and Ajay Sharma (who has 

around two decades of experience at India's apex business associations). 

 

CIE has retained Venky Venkatesh, former CEO at Press Trust of India (PTI) as its 

strategic adviser. He brings in more than three decades of FMCG knowledge with vast 

experience in retail trade and media. Technology-enabled innovations across digital 

payments, hyper-local logistics, analytics-driven customer engagement and digital 

advertisements are expected to drive growth in the sector. 

https://retail.economictimes.indiatimes.com/news/e-commerce
https://retail.economictimes.indiatimes.com/tag/e-commerce
https://retail.economictimes.indiatimes.com/tag/cie
https://retail.economictimes.indiatimes.com/tag/amitabh+singhal
https://retail.economictimes.indiatimes.com/tag/amitabh+singhal
https://retail.economictimes.indiatimes.com/tag/national+internet+exchange+of+india
https://retail.economictimes.indiatimes.com/tag/internet+service+providers+association+of+india
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"CIE will be an apex body of the industry and by the industry. CIE intends to be the neutral 

voice of the industry by bringing the government, industry, policymakers and consumers 

on one platform," the statement said. The organisation will also build a state-level agenda 

by working with the state governments to support the needs of e-commerce companies 

and MSMEs locally. 

CIE will be working closely with the state governments for integrating the MSMEs in the 

states with digital retail by facilitating them with the domestic and international market, 

it added. 

The Confederation also aims to assist and build the ecosystem for the agriculture sector 

and promote technologies to empower the farming community. The organisation will also 

undertake evidence-based, scientific policy research and advocacy, including consumer 

research, capacity building, thought leadership, new membership drive, and representing 

members' concerns and issues to the government, among others. 

Home 

Sloggi forays into Indian market, to open 10 stores by 2022 

(Source: Economic Times, October 06, 2021) 

It has plans to open 10 stores pan India by 2022. As per its strategy, it will focus on tier-2 

cities along with key metros. 

International bodywear brand Sloggi has forayed into the Indian market and plans to 

expand its retail presence through franchise partner Solar Group. Sloggi, a brand from 

the house of Swiss undergarment maker Triumph International, eyes to achieve 10 

percent market share in the next two years, a statement said. 

 

It has plans to open 10 stores pan India by 2022. As per its strategy, it will focus on tier-

2 cities along with key metros. 

 

Commenting on the launch Triumph India and Sri Lanka Commercial Director Santhosh 

Sivaramakrishnan said by expanding its operations, the company aims to explore the 

potential of this market segment in India. 

"We have already witnessed exponential growth here with our parent brand Triumph," he 

added. 

 

Sivaramakrishnan further said, "Going forward we are taking a page from the Triumph's 

retail book and are looking at 1,000 plus consumer experience (POS) points to start within 

https://retail.economictimes.indiatimes.com/tag/bodywear
https://retail.economictimes.indiatimes.com/tag/sloggi
https://retail.economictimes.indiatimes.com/tag/retail
https://retail.economictimes.indiatimes.com/tag/triumph+international
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the first two years. We have leveraged our strength in MBO (Multi-Brand Outlet) partners 

after which we plan on expanding into LFS (Large Format Stores) stores as well. We also 

plan to open 10 exclusive retail stores by the end of next year". 

 

Sloggi will open its stores in Navi Mumbai and Pune between October and December this 

year, with the support of its franchisee partner Solar Group. 

Home 

India: From organic cotton to an opportunity for 300 young women 

(Source: Vatican News, October 05, 2021) 

In the spirit of Pope Francis' encyclical Laudato si' and following the teachings of the 

“Poor man of Assisi”, the Franciscan nuns serving in India’s Tamil Nadu state are 

spearheading an activity to help young Indian women without work, with particular 

attention to those with disabilities. "Assisi Garments" is a textile company that combines 

tradition, innovation and environmental protection, focusing on 100% organic cotton. 

It was 1994 when some Franciscan nuns in India, in the southern state of Tamil Nadu, 

which alone has more inhabitants than Italy, thought of starting an activity to help young 

girls without work, with particular attention to those affected by various disabilities, 

especially people who are deaf. 

The nuns decided that the proceeds would then be used not only to expand that business, 

but also to support other charitable works. And, they reckoned, what in India could be 

better than working with cotton to provide work? No sooner said than done: the sisters 

set up a company, which today employs about 300 girls compared to the initial one-

hundred. 

The business’ name is inextricably linked to its Franciscan origins: "Assisi Apparel" is in 

fact the name of the company, which three years later became "Assisi Garments", 

specializing in handmade cotton garments. 

These products coming from Tamil Nadu, and are all of excellent workmanship. Slowly, 

the business/charity managed to carve out a larger and larger niche in the fair trade of 

Italian stores, thanks in particular to "Altromercato" and "altraQualità", which distribute 

them. 

To the young women who work with "Assisi Garments" and who also hail from the nearby 

state of Kerala, where there exists a sizable Catholic population, the Franciscan nuns 

provide room and board, as well as a good monthly salary, social security coverage, and 

continuing education courses. 

https://retail.economictimes.indiatimes.com/tag/retail+stores


     

                                                                                                                                            

 
www.citiindia.org 
 

23 CITI-NEWS LETTER 

The overall goal is to improve the products, always with the utmost attention to remaining 

organic, but also to make them more attractive on international markets, ranging from 

the Americas to various European countries. 

The profits from sales are used for various charitable works, in particular for a clinic for 

cancer patients (locally caused mainly by the use of chemical fertilizers in agriculture), 

but also for a hospice, an orphanage, a center for AIDS patients, assistance to lepers, and 

education, including a school for the blind. 

However, all this would not be possible without the final link in the chain that starts from 

those warehouses in southern India: fair trade. 

In these nearly 30 years of activity, "Assisi Garments" has also succeeded in the further 

enterprise of combining tradition, innovation, and environmental protection, creating a 

100% organic cotton chain. 

Today, it finds its method reflected in the teachings of Pope Francis' Laudato si', from 

responding to the cry of the earth and the poor to pushing for alternate ways of 

understanding the economy; and, from adopting an alternative lifestyle to education and 

creating an ecological awareness and new job opportunities. 

"Assisi Garments" represents something unique in the field of the textile industry, with 

an integrated supply chain that goes from the cotton seedling to the finished product. The 

result is 100% organic cotton, therefore, with all the necessary certifications, so as to 

contribute in a responsible way to the preservation of the environment, a not-insignificant 

element even in India. 

On the other hand, GOTS, The Global Organic Textile Standard, the body that issues the 

certifications, takes into account a whole series of parameters: obviously the ecological 

ones, but also the purely productive and social ones of the entire supply chain. These 

include cotton harvesting, spinning, cutting, dyeing, along with the regulation of 

materials and processes that can be used in the transformation of cotton or other organic 

fibers. 

"Assisi Garments", for example, does not use dyes in which heavy metals or formaldehyde 

are present, so as not to arouse allergies in buyers. 

Home 

Why Indian E-commerce Market Is Optimistic 

(Source: Anuj Mundra, Indian Retailer, October 05, 2021) 

India's online market recovered quickly after the nationwide lockdown and also witnessed 

a successful festive sales period ever. 
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The competition in the online business in India is furious. The market is loaded up with 

numerous nearby and unfamiliar organizations attempting to hold the most extreme 

portion of the overall industry. Expanding development in the e-commerce based 

business industry is credited for various reasons. Digitizing the economy and giving cheap 

internet to individuals are a couple of numerous reasons that supported the development 

of digital sales in India. The e-commerce retailers however thought that the initial few 

weeks of the lockdown were testing for e-commerce players but, they were eventually able 

to emerge as winners. India’s online market recovered quickly after the nationwide 

lockdown and also witnessed a successful festive sales period ever. 

It goes without saying that clothes/ daily wear apparel is one of the basic needs and 

requirements after food. It is nothing less than any essential commodity, and that's why 

even during lockdown the online textile industry saw a boom in sales and will continue in 

the future as well. The online textile industry even registered an increasing trend in sales 

due to no dependency on the offline industry for example wholesalers, semi-wholesalers, 

retailers, middle persons, etc and this will continue in the future as well. 

The online textile industry has all the valid reasons to give birth to new unicorns in India. 

Right from choosing items to trying them, even the return policies created a win-win 

situation for shoppers on the internet as customers felt very comfortable purchasing stuff 

online. And, hence, the birth of online retailers, the rise in the number of unicorns is 

imminent.  

The following reasons proved to be advantageous for the industry: 

-    Many e-commerce players started assessing consumer preferences and also started 

aligning product categories and offers accordingly. For instance, many clothing brands 

have also assessed this and have started a new segment ‘ethnic, loungewear/ comfortable 

wear’ as most of the people are doing work from home during these pandemic times. 

 

-     In the same way, Indian organizations have also started adapting their supply chain 

to ensure adequate supplies are on hand to meet demand along with a ‘buffer’ stock of 

essential items. Approaches like drop-shipping, contactless approaches are being 

explored for seamless delivery of the items. 

 

-    Customers during this pandemic enjoyed a personalized experience and highly 

eliminated the hassle of visiting various shops, reducing the possibilities of contracting 

the disease. 

-    Where mobility and supply chain witnessed irregularities, e-commerce emerged as an 

ideal solution providing delivery services without compromising social distancing 

practice. 

https://www.indianretailer.com/article/technology/digital-trends/how-ai-is-transforming-the-e-commerce-sector.a7402/
https://www.indianretailer.com/article/research/fashion-retailers-to-close-the-year-with-25-pc-revenue-growth.a7396/
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Also with the recent development in e-commerce rules, mixed signals can be interpreted. 

The policies ask the sellers to mention the country of origin of their products. This is an 

initiative boosting the Make-In India campaign as buyers will be getting informed 

choices. However, a new set of policies may witness an outage from foreign investors but 

nothing much could be done. India is too big a market to be ignored. Yet, time and again 

the policies will take shape and prove to be smooth further ahead. Conquering all odds, 

the e-commerce business is an example of overcoming adversity, consistently providing 

items and administrations, as small and medium scale organizations sold their items close 

by huge players during the pandemic. The recently proposed rules appear more to do with 

platforms than buyers and are probably going to discourage inefficient players. 

The value of fast and secure shipping is a consideration for both shoppers and businesses 

selling online. When everything came to a standstill, e-commerce/ virtual shopping 

ensured continuity in the country’s economic operations confirming that e-commerce will 

be the future for the Indian economy. Indian e-commerce is emerging as a demand along 

with the population and likewise will contribute to the country’s revenue model also. 

Home 

Shortages, supply congestion will make festive shopping more expensive 

(Source: Anjani Trivedi, Bloomberg, Economic Times, October 05, 2021) 

Even if pre-pandemic levels of activity resume with rising vaccination rates, the road 

ahead will not be smooth 

The world of logistics and manufacturing is in a state of disarray. A record number of 

ships are stuck outside Los Angeles and Long Beach, Calif. Shortages of everything from 

vessels to truck drivers and raw materials abound. With freight rates soaring, the ocean-

shipping industry is beginning to look like a cartel. In short, the days of quick, cheap 

deliveries will soon become a distant memory. 

Some of the problems stem from Covid-19, no doubt. Staggered shutdowns and 

reopenings along the global supply chain have created bottlenecks and mismatches. The 

cost of shipping a 40-foot box on the Shanghai-to-Los Angeles route is so much higher 

than going the opposite direction that companies are willing to send containers back 

empty — in other words, it’s more lucrative to get in another eastbound trip than wait for 

containers to get filled. Meanwhile, journey times by sea have doubled because of the 

backlog, causing alternatives like air freight to get more expensive. Sea freight spot prices 

are expected to rise and congestion to worsen. Even if pre-pandemic levels of activity 

resume with rising vaccination rates, the road ahead will not be smooth. The disruptions 

over the past year-and-a-half have exposed the enduring challenges facing the logistics 

and manufacturing sectors and the divided nature of globaltrade. 
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For starters, demand isn’t where supply is. In the U.S., consumers and businesses are 

sucking in goods, while inventories in industries from textiles to machinery are running 

low. Yet there isn’t much scope for American factories to produce more. Manufacturing 

capacity utilization was already at 76.7% in August, higher than the average between 2015 

and 2019 and just slightly below the highest level of the past two decades (79.4% in 

January 2006), according to Oxford Economics. Foreign goods account for 15% of 

domestic manufacturing gross output, and in certain subsectors, the dependence is even 

larger. On top of that, shortages of trucks, drivers, shipping vessels and other types of 

manpower needed along the supply chain are only adding to the backlog. 

Then there’s the supply side. In Asia, many countries – notably China – are still stuck in 

a vicious cycle of lockdowns, unprepared and unwilling to live with the endemic nature of 

Covid-19. A power shortage on the mainland is threatening manufacturing and industrial 

production activity – especially for non-essential, everyday goods like toys and textiles 

that American consumers want but aren’t priorities for Beijing. The heaps of shipments 

stuck at ports in the U.S. also bode ill for China’s small and medium-size manufacturers 

running on tight balance sheets. As one home-appliance maker told state-affiliated media, 

"We had to stop taking new orders because we do not want to risk defaulting if the goods 

cannot be delivered on time, which, given the current situation, is very likely to happen.” 

One solution is more shipping vessels and containers. But while orders are up, those take 

years to build. Moving supply closer to demand is another big ask: Business investment 

in the U.S. has been weak. Even as companies start to invest, those efforts will bear little 

fruit by next year. As the last half-decade has shown, moving factories closer, or 

onshoring, and supply chain recalibration don’t happen overnight — or ever, in some 

cases. And while two of the biggest shipping lines have capped some rates, the longer-

term contract rates remain elevated and are rising. For now, there isn’t an immediate, one 

size-fits-all way to solve the blockages. 

The upshot is that the discrepancies across supply chains will lead to rising prices and 

costs, particularly in developed markets where demand originates. As JPMorgan Chase & 

Co. analysts noted, “It appears that the [developed markets] via either thinner margins or 

higher retail prices, eventually will have to bear the brunt of the cost increases,” noting 

that it’s unclear whether this will hit demand. Meanwhile, the differences in freight rates 

means that shippers could start prioritizing certain routes because they’re more 

profitable. Such diversions would only make things worse. The once-banal world of trade 

and logistics is now anything but. If you haven't already started, probably best to put in 

those holiday shopping orders now. 

Home 
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Board of Century Textiles & Industries to consider fund raising up to Rs 500 

cr 

(Source: Business Standard, October 05, 2021) 

The Board of Century Textiles & Industries will meet on 14 October 2021 to approve the 

proposal related to raising of funds upto Rs. 500 crore in one or more tranches by issue 

of Listed, Rated, Secured, Redeemable, Non-Convertible Debentures of the Company on 

private placement basis, subject to such statutory and regulatory approvals as may be 

necessary under applicable law and within the borrowing limits approved by the 

shareholders. 

 

Home 
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GLOBAL 

IMF sees global GDP in 2021 slightly below prior forecast of 6% 

(Source: Andrea Shalal, Reuters, October 06, 2021) 

Risks to a broad global recovery rising: IMF chief 

The International Monetary Fund (IMF) expects global economic growth in 2021 to fall 

slightly below its July forecast of 6 per cent, IMF Chief Kristalina Georgieva said on 

Tuesday, citing risks associated with debt, inflation and divergent economic trends in the 

wake of the Covid-19 pandemic. 

Georgieva said the global economy was bouncing back but the pandemic continued to 

limit the recovery, with the main obstacle posed by the “Great Vaccination Divide” that 

has left too many countries with too little access to Covid vaccines. 

In a virtual speech at Bocconi University in Italy, Georgieva said next week's updated 

World Economic Outlook would forecast that advanced economies will return to pre-

pandemic levels of economic output by 2022 but most emerging and developing countries 

will need "many more years" to recover. 

“We face a global recovery that remains ‘hobbled’ by the pandemic and its impact. We are 

unable to walk forward properly — it is like walking with stones in our shoes,” she said. 

The US and China remained vital engines of growth, and Italy and Europe were showing 

increased momentum, but growth was worsening elsewhere, Georgieva said. 

Inflation pressures, a key risk factor, were expected to subside in most countries in 2022 

but would continue to affect some emerging and developing economies, she said. 

Home 

 

High cotton prices cause apparel costs to surge globally 

(Source: Fibre2 Fashion, October 05, 2021) 

Cotton prices around the world have been on the rise since the beginning of 2021 and 

have recently crossed the $1 per pound mark, the highest in this decade. The price rise 

can be attributed to the growing demand for apparel as countries recover from the 

COVID-19 pandemic due to rapid vaccinations, especially in the developed and 

developing countries. 

https://www.business-standard.com/international
https://www.business-standard.com/topic/imf
https://www.business-standard.com/topic/kristalina-georgieva
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Consistently rising shipping costs and the US ban on Xinjiang cotton are also major 

reasons for the unexpected surge in cotton prices, which has, in turn, caused the retail 

rates of cotton apparel and clothing to increase the world over. 

In market year (MY) 2020-21 (August 

2020 to July 2021), the world’s cotton 

production declined by 7.47 per cent 

to 24.47 million metric tons over the 

previous market year due to the 

pandemic, resulting in an erosion of 

cotton stocks around the world. 

High production of cotton in 

countries like US, Australia and 

Argentina could also not offset the 

reduced production of cotton due to unfavourable weather conditions in India, Togo, 

Greece and Benin. 

To add to it, increasing demand has boosted global trade and the consumption of cotton 

has been consistently rising in Pakistan, Bangladesh, Turkey and Brazil. Pakistan’s cotton 

imports have shown a tremendous rise in Q3 2021. In the current market year, the US, 

Australia and Turkey are expected to become the top three exporters of cotton. 

The weekly average of Cotlook 'A' Index, representative of the level of offering prices on 

the international raw cotton market, went up by 1.79 per cent from $0.90 per pound in 

Q1 2021 to $0.92 per pound in Q2 2021, according to Fibre2Fashion’s market 

analysis tool TexPro. 

In Q3 2021, the weekly average increased by 9.68 per cent to reach $1.01 per pound, the 

highest this decade. 

Home 

USTR announces steps to realign China policies around priorities 

(Source: Fibre2 Fashion, October 05, 2021) 

The office of the US trade representative (USTR) yesterday announced the initial steps it 

will take to realign US trade policies towards China around its priorities. It will first 

discuss with China its performance under the Phase One Agreement, and while pursuing 

its enforcement, it will restart targeted tariff exclusions process to mitigate the effects of 

certain Section 301 tariffs that raised costs on Americans. 

https://www.fibre2fashion.com/texpro
https://www.fibre2fashion.com/texpro
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It will also continue to have serious concerns with Chinese policies that were not 

addressed in the Phase One deal, specifically related to its state-centered and non-market 

trade practices, including Beijing's non-market policies and practices that distort 

competition by propping up state-owned enterprises, limiting market access, and other 

coercive and predatory practices in trade and technology, USTR said in a press release. 

China made commitments that do benefit certain US industries, including agriculture, 

which the United States must enforce, the press release said.  

“We welcome competition with the People’s Republic of China (PRC). We have also been 

clear that competition needs to be fair and managed responsibly. Our objective is to create 

a level playing field for American workers, farmers, and businesses,” it said. 

“President Biden and his administration are clear-eyed that Beijing is resistant to making 

meaningful reforms to address concerns shared by the US and many other countries 

about the distortions to the global market from its state-centered economic system,” it 

said. 

While making significant progress on those two fronts, the Biden administration 

undertook a comprehensive, thoughtful USTR-led, whole-of-government review of the 

bilateral trade relationship. 

“The previous administration’s unilateral approach alienated our allies and partners and 

hurt select sectors of the American economy. We want to bring deliberative, long-term 

thinking to our approach. Our objective is not to escalate trade tensions with China or 

double down on the previous Administration’s flawed strategy,” it added. 

Home 

Taiwan's economic affairs ministry organised World Cotton Day activity 

(Source: Fibre2 Fashion, October 05, 2021) 

Responding to an International Cotton Advisory Committee (ICAC) invitation to support 

World Cotton Day, the department of international cooperation, ministry of economic 

affairs (ICD) of Taiwan recently organised a field trip for students to textile enterprises to 

promote awareness about the country’s cotton sector and its role in the global textile value 

chain. 

More than 80 people took part in the activity, including several officials from related 

government agencies, cotton and textile industry reps, as well as dozens of students from 

seven colleges and universities around Taiwan, as per an official press release. 

The first half of the field trip day included a visit to the HerMin Textile Cultural Museum 

(HMTM), which, through a range of displays, chronicles HerMin Textile Co’s 
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development since its founding in 1976, thereby echoing the broader evolution of 

Taiwan’s textile sector over the past half century into a global leading innovative supplier 

of advanced sustainable and functional fabrics and performance textiles. 

During the museum visit, the participants attended a ‘Circular Textile Seminar’ organised 

by the Tainan Enterprise Culture and Arts Foundation to share the results of its efforts in 

promoting the corporate social responsibility concept of ‘Fabric Bank’, which aims to 

achieve circular economy and sustainability goals in the textile sector. 

The second half of the day featured a visit to Everest Textile Co Ltd which has been 

embracing the environmental initiative ‘Everest Sustainability Model (ESM)’ through a 

series of strategic actions on energy saving and environmental protection since 2007. The 

participants were given an inside look into how Everest Eco-Industrial Park serves to 

maximise green growth, enhance competitiveness and minimise negative effects on 

climate change, as well as into the various cutting-edge techniques utilised by the firm to 

enhance the value of cotton products. 

The participants in the field trip all gave positive reviews of the day’s activities for being 

both interesting and informative in terms of increasing their awareness and 

understanding of the cotton sector’s importance as well as Taiwan’s key role in advanced 

textile innovation. 

Taiwan has been a member of the ICAC for many years. The ICD and relevant government 

agencies and industry associations have actively participated in ICAC-sponsored events 

and activities, and also organised various related events, such as the biennial Taipei ICAC 

international seminar. Despite the ongoing global COVID-19 pandemic, Taiwan has 

continued to organise promotional events in support of the cotton sector, including for 

the UN-designated World Cotton Day, which falls of October 7 every year, the release said. 

Home 

Vietnam to miss garment export target, faces labour shortage 

(Source: Zawya, October 05, 2021) 

It has over 6,000 clothing and textile factories employing about three million people 

Vietnam will fall short of its garment exports target this year, by $5 billion in the worst 

case scenario, the government said on Tuesday, due to the impacts of coronavirus 

restrictions and a shortage of workers. 

The country could see $34 billion of textiles exports, shy of the targeted $39 billion, plus 

a 35-37% shortage of factory workers the end of this year, the government said. 
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Vietnam is one of the world's largest garment manufacturers, supplying brands like Zara, 

Ralph Lauren RL.N , North Face, Lacoste and Nike NKE.N , among others. 

It has over 6,000 clothing and textile factories employing about three million people, 

government figures show. 

"The last three months of this year will be an extremely difficult time for Vietnam's textile 

and garment industry," the government said in a statement. 

"The industry may face the risk of supply chain disruption as clients move order to other 

countries, and labour shortage." 

Vietnam has seen a mass exodus of workers since the easing of lengthy restrictions. 

It had successfully contained the virus for much of the pandemic but was badly hit in May, 

particularly in Ho Chi Minh City, a business hub surrounded by industrialised provinces 

where many factories suspended work. 

Nike and Adidas ADSGn.DE suppliers halted operations in Vietnam earlier this year. Nike 

has cut its fiscal 2022 sales expectations and warned of holiday delays, while Lululemon 

LULU.O is moving production out of Vietnam.  

Vietnam's garment exports hit $2.35 billion in September, down 18.6% against the same 

period last year although exports for the first nine months rose 5.8%, to $23.5 billion, 

official data showed. 

With current vaccine coverage, factory owners expect to fully resume operations in "new 

normal" conditions from the second half of 2022. Less than 12% of Vietnam's 98 million 

people are inoculated against COVID-19, one of the lowest rates. 

Home 

Experts: RMG industry must switch to circular economy 

(Source: Dhaka Tribune, October 05, 2021) 

They also said that the increased conscientiousness of the consumers is transforming how 

the apparel industry operates across the world 

Experts on Tuesday strongly encouraged engaging the local apparel sector in 

transitioning to a circular and sustainable economy, given how sustainable fashion is 

going to be the future of the industry. 

They also said that the increased conscientiousness of the consumers is transforming how 

the apparel industry operates across the world. 
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The experts made their remarks during the first of the sustainable series webinar titled 

"Transitioning towards a Circular Economy for the Apparel Sector", organized by the 

Hong Kong and Shanghai Banking Corporation (HSBC) Bangladesh. 

They also discussed how businesses are adapting to the demand for sustainable supply 

chains and what the apparel industry in Bangladesh can do to accelerate the change 

towards sustainable fashion even amidst the post-Covid-19 pandemic scenario. 

Circular fashion industry is a fast-growing movement, which reuses and recycles all 

materials, eliminating waste and pollution and regenerating the environment in a circular 

model, said the speakers. 

This rethinking of the fundamentals on how the industry operates is gaining traction 

among sustainable fashion brands. 

These trends are signalling a transformation of the retail landscape and major shifts in 

the demographics of consumption, they added. 

They also expressed that it is high time to set the goal to make fashion traceable, 

transparent and more sustainable for businesses, consumers – and the planet.              

Speaking at the event, Md Mahbub ur Rahman, CEO of HSBC Bangladesh, said that as a 

responsible global bank, HSBC is committed to the transition to a global net-zero 

economy by 2050. 

“With a goal to ensure sustainable fashion and encourage a circular economy, we look 

forward to partnering with our customers, industry players and key stakeholders in 

mobilizing finance and accelerating innovation to lead the transition to net-zero carbon 

emission,” he added. 

Gihan Palihena, director, Asia product supply chain - South Asia of Kontoor Brands, said 

that investing in people, developing talent and skills and understanding the value of data 

and speed are all key to being a market leader. 

Kevin Green, country head of wholesale banking at HSBC Bangladesh, said that the textile 

and readymade garment sector is growing strongly in the post-pandemic era. 

“The transition to a circular model, with reuse and recycling, is a really important shift 

towards sustainability. As more businesses plan to achieve net zero and their customers 

become increasingly pro-sustainability, the future of the industry is most likely to thrive,” 

he added. 

Nikhil Hirdaramani, director of Hirdaramani Group; Kutubuddin Ahmed, chairman of 

Envoy Textiles Ltd and Envoy Group; Ranjan Mahtani, founder and executive chairman 

of Epic Group; Lindsey Hermes, head of enterprise solutions of Serai; Laura Galvin, 
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regional head of international markets, commercial banking Asia-Pacific of HSBC; Lucy 

Acton,senior ESG analyst ofHSBC Global Research also spoke at the event. 

Experts and entrepreneurs also said that setting up a sustainable and circular fashion 

industry, as well as introducing the habit of recycling and upcycling, are necessary to 

prevent the pollution created by fast fashion. 

The global fashion industry has fallen into the trap of the fast fashion model, which leads 

to a hike in sales but comes at an ecological cost. 

To save the world from the damage caused by fast fashion, it is high time to take proper 

initiatives to introduce a sustainable and circular fashion industry. 

As the second largest producer of the RMG, Bangladesh can play a vital role in the 

introduction of a sustainable and circular fashion industry. 

The entrepreneurs and experts should have created a vision for the fashion industry to 

redesign the way clothes are made and used. 

To fulfill the vision, the industry and the government have to work together to ensure 

significant investment, large-scale innovation, transparency and traceability. 

Home 

Catching global technical textile market 

(Source: The Financial Express, October 05, 2021) 

Given its current reputation as the world's second largest apparel manufacturer and 

exporter, one wonders why Bangladesh is yet to make its presence felt on the global 

Technical Textile (TT) market. Seeing the recent rise in the demand for medical textiles, 

which is a category of TT, thanks to the COVID-19 pandemic, the importance of this 

subsector of the apparel market has now become too obvious to miss. So, Bangladesh can 

ill afford to miss it, as the global TT market's worth in 2020 was US$179 billion and has 

been growing at a 4.2 per cent rate to reach US$ 224.4 billion by 2025. Bangladesh's 

potential for being an important player in this particular market figured prominently in a 

study done by the German technical cooperation agency, GTZ. Highlighting the 

possibilities, it also pointed to the bottlenecks to overcome and the challenges to meet if 

Bangladesh is to take full advantage of the growing TT market. Obviously, to enter the 

market, Bangladesh will be required to build capacity through addressing the skills deficit 

in the sector, ensure adequate supply of capital for the start-ups and carry out necessary 

market research. At the same time, it will have to fulfil the compliance and certification 

requirements pertinent to this sector.  Last but not least, getting a reliable source of the 

high-performance non-cotton raw materials necessary for manufacturing TT products is 
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an important precondition to meet.  As such, Bangladesh will have to act fast to catch up 

with its Southeast Asian neighbours like Thailand and Vietnam who have meanwhile 

staked their claim in the global TT market. 

It is worthwhile to note at this point that the Asia Pacific region dominates the global TT 

market with its share, as of 2019, of 45.90 per cent where China is the biggest player with 

its 24 per cent share of the export market. Even as Bangladesh's apparel sector lacks 

necessary expertise in TT, its potential to claim a substantial share in the international 

market is huge. That is eminently clear from the fact that the existing   infrastructure of 

the garment industry can also serve through certain adjustments and improvements to 

work as the springboard for producing TT products. 

Evidently, the pandemic, as a blessing in disguise, has created an enormous opportunity 

for manufacturing and exporting medical textiles. These include, for example, PPE, hand 

gloves, masks and so on. Gradually, along with manufacturing personal care, healthcare 

and hygiene products, the manufacturing base can be further expanded to include also 

other specialised products for use in agriculture, homecare, packaging, construction, 

protective gear, automotive industry, aerospace, to name but a few. In fact, the range of 

TT products is indeed vast and so is the size of the market. Understandably, to be up to 

the challenge, the existing apparel industry will have to readjust its priorities and create 

a new ecosystem of collaboration and cooperation with all other related sectors of the 

economy. 

At this point, the sector leaders should begin to work forthwith so that the existing apparel 

industry can soon catch up with other South and Southeast Asian players vying for their 

turf in the world market for technical textiles. The government, on its part, needs to play 

its due role and extend necessary financial and policy-related support to facilitate the 

process. It is believed, given the support, the apparel sector of Bangladesh would soon be 

able to carve out a niche for itself in the global Technical Textile (TT) market. 

Home 

Nobel Prize underlines the importance of touch 

(Source: Innovation in Textiles, October 05, 2021) 

Textile scientists have worked for decades to better simulate the feel or touch of fabrics. 

US-based scientists David Julius and Ardem Patapoutian have this week been named the 

winners of the 2021 Nobel Prize in physiology or medicine, for their work in discovering 

the human receptors for temperature and touch. 

David Julius utilised capsaicin, a pungent compound from chili peppers that induces a 

burning sensation, to identify a sensor in the nerve endings of the skin that responds to 
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heat. Ardem Patapoutian used pressure-sensitive cells to discover a novel class of sensors 

that respond to mechanical stimuli in the skin and internal organs. These breakthrough 

discoveries launched intense research activities leading to a rapid increase in our 

understanding of how our nervous system senses heat, cold, and mechanical stimuli. The 

laureates identified critical missing links in the understanding of the complex interplay 

between the senses and the environment. 

“Responses to stimuli such as 

warmth or cold, friction and 

outside pressure play an 

important role in the consumer 

acceptance of textiles and other 

products and the basic work 

undertaken by the Nobel 

laureates will give us a better 

understanding of sensory 

perception at the molecular 

level,” says Professor Seshadri Ramkumar, of the Nonwovens and Advanced Materials 

Laboratory at Texas Tech University. “Textile scientists have worked for decades to better 

simulate the feel or touch of fabrics. Cotton is pre-sold based on its comfort and its next 

to skin friendliness and wool is preferred for its thermal comfort, which depend on the 

neural responses based on external stimuli such as smooth or rough, hot or cold, etc.” 

The major field known as “hand,”, he adds, evolved during the 1970s due to the pioneering 

work of Japanese scientists Professor Sueo Kawabata and colleagues, leading to a 

standardized evaluation method. 

This year’s Nobel recognition has a personal resonance for Ramkumar, who is heavily 

involved with the understanding of the touch of fabrics and undertook doctoral 

dissertation research on the hand of fabrics at the University of Leeds some years ago. 

“The field of touch or haptics is multidisciplinary in nature involving tribology, 

mechanics, materials science, neuroscience, etc.,” he explains. “The work at Leeds led to 

the development of an artificial human finger to evaluate the feel of fabrics using 

polymethyl siloxane to mimic human responses. With more emphasis on sustainable 

materials, how these materials appeal to consumers matters, and both basic and applied 

level research is needed in the textile sector on the feel of fabrics. This year’s Nobel prize 

reiterates the importance of sensory science in the textiles and allied fields.” 

Home 
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Leading UK & overseas fabric suppliers to exhibit at Textile Forum 

(Source: Fibre2 Fashion, October 05, 2021) 

Exhibitors from across the globe will showcase their fabrics for womenswear, menswear, 

childrenswear, bridalwear, lingerie and accessories at Textile Forum. A group of garment 

manufacturers under the aegis of the UK Fashion & Textile Association (UKFT) are 

scheduled to exhibit at the fashion fabric show beginning from October 13 in London. 

At the two-day event, there will also be an abundance of trimmings – from buttons, 

embroideries and edgings to brooches, clasps, linings and labels, UKFT said in a media 

release. 

Textile Forum has always been a catalyst for creating some amazing and profitable 

relationships. March 2020 show was one of the last exhibitions to be held before 

lockdown. This upcoming event will be the first textile exhibition to be staged in the UK. 

Home 

Austrian knitter eyes growth with fresh investment 

(Source: Knitting Trade Journal, October 05, 2021) 

Austrian knitter Feinjersey has made a number of recent investments aimed at increasing 

the capacity and quality of its wide range of premium, circular knitted fabrics. 

Founded in 1977 and now based in the town of Götzis, Feinjersey operates more than 100 

high-performance circular knitting machines to develop and manufacture a range of 

knitted fabrics for underwear, sport, fashion and technical textiles…………. 

Home 
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