
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

05-10-2021 114.50 (+0.60) 

01-10-2020           71.30 

03-10-2019 71.95 

New York Cotton Futures (Cents/lb) 
As on 07.10.2021 (Change from 

previous day) 

    Dec 2021      112.59 (+1.53) 

    Mar 2022      109.55 (+1.38) 

    May 2022      103.95 (+2.43) 
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Cotton and Yarn Futures 

 ZCE - Daily Data 
(Change from 
previous day) 

MCX (Change from previous day) 
 

Oct 2021 29810 (+450) 

Cotton 19845 (+600) Nov 2021 29360 (+410) 

Yarn 27010 (+630) Dec 2021 29350 (+420) 

Cabinet approves seven mega textile parks under PM-

MITRA scheme, allocates Rs 4,445 crore for next five years 

Need to strengthen global institutions for integrity, trust, 

fair working: Piyush Goyal 

7 mega parks will attract substantial foreign investment: 

Textiles Secy 
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Vice President urges people to promote and buy Indian handicrafts and handlooms 

Need to strengthen global institutions for integrity, trust, fair working: Piyush Goyal 

Pandemic has remodelled G20 priorities, unique opportunity to inject an inclusive and equitable agenda at the G20, says Shri 

Piyush Goyal 

Cabinet approves seven mega textile parks under PM-MITRA scheme, allocates Rs 4,445 crore for next five years 

At G20 conference, FM bats for strengthening effectiveness of FATF, IMF 

Extension of RoDTEP scheme to SEZs, exportoriented units in pipeline: Government official 

CITI hails approval of 7 Mega Integrated Textile Region and Apparel (PM MITRA) Parks 

7 mega textile parks to come up, Centre approves scheme 

7 mega parks will attract substantial foreign investment: Textiles Secy 

Announcement on apparel parks welcome, say exporters 

Mega textile parks to boost exports, job creation 

India in last stage of finalizing details on global minimum tax 

Textiles: What does govt’s extension of Handicrafts Cluster Development scheme means for artisans, SMEs 

Bullish on procurement from MSMEs: Out of over 50 ministries, departments, these 5 exceeded targets 

Consumption and external sectors showing signs of fatigue, cautions Nomura 

Will upgrade India's rating if growth potential rises, debt declines: Moody 

Textile Body AEPC Hails PM MITRA Initiative; 'India Will Emerge As Global Frontrunner' 

China power shortage to benefit textile exporters but high cotton prices a dampener 

World Cotton Day: History, Significance & Reasons to Support the Most Important Natural Fibre 

--------------------------------------------------------------------------------------------  ------------------------------------------------------------------------------------------------------------------------ 

USDA launches $27m trade facilitation project for Bangladesh 

Why global textile raw material prices are on the rise? 

Transforming Sri Lanka’s textile chain 

Dolce & Gabbana sets a $6 million record for fashion NFTs 

Lenzing unveils innovations in Tencel towels, low TC bedding 

Macy’s launches sustainable private label textiles brand 
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NATIONAL: 

Vice President urges people to promote and buy Indian handicrafts and 

handlooms 

(Source: Press Information Bureau, October 07, 2021) 

The Vice President, Shri M Venkaiah Naidu today called upon the people, particularly 

youngsters, to buy and promote Indian handicrafts, handlooms, Khadi and other 

products made by artisans instead of foreign items. 

The Vice President, who is on a tour of the  North- Eastern States, inaugurated an 

exhibition of handloom and handicraft products, went around the stalls and interacted 

with artisans, weavers and others at Agartala, Tripura. 

Urging the people to be ‘Vocal for Local’, he said that he was hugely impressed by various 

products like Bamboo bottles, bamboo handbags,, artificial flowers, agarbati, Risha 

(traditional stole), mulberry silk products and agar tree perfume-oil that were on display. 

Praising the talent and craftsmanship of the artisans, weavers and makers of other 

traditional products, he said they needed to be encouraged. 

The Vice President said there was enormous talent and knowledge among Indians . India 

is uniquely blessed with a demographic dividend with about 65 % of the population below 

the age of 35 years and 50% below 25 years. He said the need of the hour is to identify the 

talent and impart training to artisans and craftspersons to upgrade their skills. 

He also urged the Centre and various State Governments to accord more importance to 

providing timely and affordable credit and marketing avenues to artisans and weavers to 

enable them to generate income and stand on their own feet. 

Shri Naidu appreciated the organisers, the State government and the North Eastern 

Council for organising the exhibition. 

Shri Biplab Kumar Deb, Hon’ble Chief Minister of Tripura, Shri Mevar Kumar Jamatia, 

Hon’ble Minister, Industry & Commerce (HHS) and Tribal Welfare, Shri K. Moses Chalai, 

Secretary, North Eastern Council and other dignitaries were present. 

Home 

 

 



     

                                                                                                                                            

 
www.citiindia.org 
 

4 CITI-NEWS LETTER 

Need to strengthen global institutions for integrity, trust, fair working: 

Piyush Goyal 

(Source: Economic Times, October 06, 2021) 

We need to build synergies with like-minded partner countries to bring out a strong future 

agenda for all G20 countries be it climate action, food security and energy 

sufficiency…honest, transparent rules based trading systems in the world,” he said at 

ICRIER's 13th Annual International G-20 Conference. 

Commerce and industry minister Piyush Goyal on Wednesday called for a strengthening 

of global institutions like the World Trade Organization, World Bank and the United 

Nations Framework Convention on Climate Change to enable more trust, fair working 

and integrity in their processes. “We need to build synergies with like-minded partner 

countries to bring out a strong future agenda for all G20 countries be it climate action, 

food security and energy sufficiency…honest, transparent rules based trading systems in 

the world,” he said at ICRIER's 13th Annual International G-20 Conference. 

On being asked about the slow pace of funding from developed countries on climate 

change, he said the issue will be taken up at the upcoming COP26 in Glasgow. “The 

Developed world has let down the world,” Goyal said, adding that India is among the only 

G20 country to not only have met but also exceeded our NDCs (nationally determined 

contributions). “It should be based on the polluter pays principle. Those who were 

responsible in the first place have to bear a disproportionately high share of burden, that’s 

what is called for,” Goyal, who is also G20 Sherpa, said. 

While there are some signals of receiving technology, climate finance and grants, he said 

but we still have to hear a lot more from the developed world. “Even in rules based trading 

system, everything is transparent (in India). You don’t have any hidden subsidies or 

support commerce or trade or exports. This honesty in our trade is something that certain 

geographies need to emulate,” Goyal said. 

Home 

 

Pandemic has remodelled G20 priorities, unique opportunity to inject an 

inclusive and equitable agenda at the G20, says Shri Piyush Goyal 

(Source: Press Information Bureau, October 07, 2021) 

The Union Minister of Commerce & Industry, Consumer Affairs & Food & Public 

Distribution and Textiles, Shri Piyush Goyal has said the pandemic has remodelled 

several G20 priorities. Addressing the Inaugural Session of the ICRIER's 13th Annual 

International G-20 Conference, Shri Goyal said we must keep rethinking, reimagining & 
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and recreating our own processes and thinking to be an important stakeholder in a new 

world order. 

Shri Goyal called for pursuing a more inclusive and equitable agenda at the G20. 

“For the next few years, Developing Countries like ours will be leading the organization, 

Indonesia next year, followed by India. It is a unique opportunity for all of us to inject a 

more inclusive and equitable agenda at the G20. By acting in tandem in this “Decade of 

Action”, G20 will play a pivotal role to achieve all SDGs. We have to strengthen global 

institutions which are more representative & inclusive e.g. WTO, UNFCCC etc. We have 

to build synergies with like-minded partners to bring out a strong statement on Climate 

Action,” he said. 

Shri Goyal said the leadership that the Prime Minister Shri Narendra Modi gave through 

the pandemic is unparalleled in the world. 

“Today the entire world understands that in this Interconnected and Interdependent 

World, no one is safe until everyone is safe. And towards that end a greater degree of 

global economic coordination is the need of the hour, we are all equally responsible to 

make that happen. It’s imperative to tackle this pandemic on the one hand, to ensure 

vaccination for everybody, - rich or poor, all countries, all citizens of the world and also 

serious research on finding a cure for Covid-19,” said Shri Goyal. 

“India has, of course, shown out in its performance of tackling the pandemic smartly 

including the first phase where we prepared ourselves, we converted this crisis into an 

opportunity involving huge amount of new elements to our economic policy to the 

AatmaNirbhar Bharat packages, eg testing we ramped up from 2,500 to nearly 3 million 

per day; PPEs were being made Zero, we are now the world’s second largest manufacturer 

of PPEs, our ICU beds ramp up, our Oxygen ramp, the ramp up of training of 

skilled  manpower. On a variety of fronts India has shown the way,” he added. 

Shri Goyal said the clarion call for becoming AatmaNirbhar given by Prime Minister Modi 

has truly transformed the way, the mindset of every Indian. 

“An AatmaNirbhar Bharat is not about closing India’s doors to engagements with the 

world; it’s actually opening the doors wider, because where we are competitive we want 

leadership position in world trade, where we think we need to import we want liberal 

market access within India and reciprocated by other countries for all products so that we 

can expand trade on both sides and truly become an important stakeholder in global 

supply chains, a trusted partner and help in the recovery of the world, - the economic 

recovery, the social recovery and the health recovery of the world in the post-pandemic 

era,” he said. 
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Shri Goyal called upon the G20 to play a leadership role for People, Planet & Collective 

Prosperity. 

“What we need is Faith in Ourselves, in our Abilities. G20 members must have a “Centric” 

approach i.e. Economic Progress must be employment Centric Policies, People Centric 

Cooperation, Community Centric,” he said. 

The G20 is the international forum that brings together the world’s major economies. Its 

members account for more than 80% of world GDP, 75% of global trade and 60% of the 

population of the planet. 

The forum has met every year since 1999 and includes, since 2008, a yearly Summit, with 

the participation of the respective Heads of State and Government. 

Home 

 

Cabinet approves seven mega textile parks under PM-MITRA scheme, 

allocates Rs 4,445 crore for next five years 

(Source: Subhayan Chakraborty, Money Control, October 06, 2021) 

The scheme aims to establish seven major 'holistic integrated textile processing regions' 

across the country, which would integrate the currently scattered value chain of textile 

products. 

With an aim to create world-class infrastructure with plug-and-play facilities that enable 

major investments in exports, the Cabinet on October 6 approved seven new mega textile 

parks. 

The parks are a part of the government's 'Farm to Fiber to Factory to Fashion to Foreign' 

push, and will generate 1 lakh direct & 2 lakh indirect employment per park, Textiles 

Minister Piyush Goyal said. 

The government had first proposed the Mega Investment Textiles Parks (MITRA) scheme 

back in February, to enable the textile industry to become globally competitive and boost 

employment generation and exports. These will be set up at greenfield or brownfield sites 

located in different willing states. 

Presently, the entire value chain of textiles is scattered & fragmented in different parts of 

the country. This includes cotton grown in Gujarat & Maharashtra, spinning in Tamil 

Nadu; processing in Rajasthan & Gujarat; garmenting in the National Capital Region, 

Bangalore, Kolkata etc and exports from Mumbai & Kandla. 
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States such as Tamil Nadu, Punjab, Odisha, Andhra Pradesh, Gujarat, Rajasthan, Assam, 

Karnataka, Madhya Pradesh & Telangana have expressed interest, Goyal added. 

Big plans 

The scheme will have two parts, with the larger component being development support. 

The government estimates the cost of setting up each park at an estimated Rs. 1700 crore. 

"Of this, upto 30 percent of the project cost or Rs, 500 crore in greenfield parks, and upto 

Rs. 200 crore in brownfield parks will be provided by the government as development 

capital support," Goyal said. 

On the other hand, the first movers who establish anchor plants and hire atleast 100 

people will also also get a competitive incentive support from the government. These 

businesses can secure upto Rs. 10 crore in a year for three years or a total of Rs. 30 crore 

under this formula, the Minister stressed. He added this will not be part of the existing 

PLI scheme. 

The government wants 'holistic integrated textile processing regions' to be established 

around these parks. This would include common services centres, design centres, 

research and development centres, training facilities, medical and housing facilities as 

well as Inland Container Terminals and logistics warehouses. 

Officials say the scheme was conceived keeping in mind that it will work in tandem with 

the production-linked incentive scheme(PLI) in the textiles sector. Last month, the 

government had notified the Rs 10,683-crore PLI, specifically aimed at boosting the 

production of man-made fibre (MMF) fabric, MMF apparel and technical textiles. 

Moneycontrol had reported how the government, pushed by the Textiles Ministry had 

changed its basic parameters for PIs, till then. While most PLIs targeted high-value goods 

or those that would cut import dependence, synthetic fibres, which include rayon, nylon, 

polyester and acrylic, and technical textiles don’t come under either category. 

Both schemes together are expected to turn the tide on falling investments and decreasing 

productivity in the sector. 

Lot at stake 

In terms of employment, the textiles and apparel industry in India is only behind the 

overall agricultural sector. It provides direct employment to 45 million people and 60 

million people in allied industries, according to Invest India, the government’s 

investment promotion arm. 
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India is among the world’s largest producers of textiles products and apparel. The 

domestic textiles and apparel industry contributes five percent to India’s GDP, seven 

percent of industry output in value terms, and 12 percent of the country’s export earnings. 

The share of India’s textiles and apparel exports in mercantile exports was 11 percent in 

2019-20. With the commerce minister now responsible for the sector, the unique trade 

issues that have eaten away at India’s competitiveness in the global market for textiles are 

now expected to be given more focus. 

Indian companies and exporters have continuously lost market share overseas to more 

aggressive rivals from China, Bangladesh, and Thailand. This has been excruciatingly 

large in segments like apparel. 

Home 

At G20 conference, FM bats for strengthening effectiveness of FATF, IMF 

(Source: Business Standard, October 07, 2021) 

In the run up to assuming the G20 presidency in 2023, India is working towards 

identifying the "vacuum areas" in international policy coordination: Sitharaman 

In the run up to assuming the G20 presidency in 2023, India is working towards 

identifying the "vacuum areas" in international policy coordination, including 

strengthening the effectiveness of institutions like FATF and IMF, Finance 

Minister Nirmala Sitharaman said on Wednesday. 

Speaking at ICRIER's 13th Annual International G20 Conference, Sitharaman said 

the G20 presidency would provide an excellent platform for India to voice its vision 

regarding the future reflecting sustainability, inclusiveness, innovation and justice. 

Stating that the road to India's 2023 presidency is interesting and challenging, she said, 

"We are working towards identifying the vacuum areas in international policy 

coordination." 

 

"These could be in the area of building resilience or reforming long-awaited systems or in 

creating new effective global institutions or even strengthening the mandate, reach and 

effectiveness of the existing ones such as FATF (Financial Action Task Force) and also 

the IMF (International Monetary Fund)," she noted. 

Emerging market economies will hold the G20 presidency till 2025, starting with 

Indonesia in 2022 and India in 2023. 

"The themes and priorities that india places before the G20 shall reflect those issues 

wherein advanced and emerging market economies can jointly work for enabling G20 to 

https://www.business-standard.com/topic/g20
https://www.business-standard.com/about/what-is-fatf
https://www.business-standard.com/about/who-is-nirmala-sitharaman
https://www.business-standard.com/topic/g20
https://www.business-standard.com/topic/g20
https://www.business-standard.com/about/what-is-fatf
https://www.business-standard.com/topic/imf
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play a more constructive role in global policy discourse, reaffirm the importance of 

multilateral cooperation, ensure multilateralism leads to expansion of opportunities as 

well as give direction to G20 to reach out to global community beyond the G20 

membership and work towards realistic ambition," she said. 

To a query on any likely impact of US 'taper tantrum' on India, Sitharaman said India has 

learnt its lessons from the last taper tantrum which led it to being included among the 

'fragile five' economies. 

"Together with RBI we are definitely keeping a watch. Debt sustainability is an issue 

which I'm sure every global forum will have to address and talk," she said. 

The taper tantrum phenomenon refers to the 2013 collective reactionary response that 

triggered a spike in US treasury yields, after investors learned that the US Federal Reserve 

was slowly putting brakes on its quantitative easing (QE) programme. This led to a surge 

in inflation to high double digits emerging economies. 

Home 

Extension of RoDTEP scheme to SEZs, exportoriented units in pipeline: 

Government official 

(Source: Economic Times, October 06, 2021) 

Speaking at a CII webinar, S Kishore, special secretary in the Department of Commerce, 

said recognising the pivotal role played by SEZs in pushing the country's exports, several 

reforms have been introduced and these include digitisation of processes and promotion 

of green zones to attract FDI. 

Extension of benefits of the RoDTEP scheme to special economic zones and export-

oriented units (EOUs) is in the pipeline to make SEZs more investorfriendly, a senior 

government official said on Tuesday. The government in August announced rates of tax 

refunds under the Remission of Duties and Taxes on Exported Products (RoDTEP) 

scheme for 8,555 products, such as marine goods, yarn, dairy items, but SEZs and EOUs 

were kept out of this. The industry is demanding for this extension. Speaking at a CII 

webinar, S Kishore, special secretary in the Department of Commerce, said recognising 

the pivotal role played by SEZs in pushing the country's exports, several reforms have 

been introduced and these include digitisation of processes and promotion of green zones 

to attract FDI. 

"Measures like extension of the RoDTEP scheme to SEZs and EOUs are in the pipeline to 

make SEZs more investor friendly and leverage geopolitical phenomena," he said. He 

added that there is strong inter-ministerial coordination for addressing policy issues and 

promoting Indian special economic zones (SEZs) as readymade land banks that offer 

plug-and-play facilities. He said the Indian SEZs offer state-of-the-art infrastructure that 
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will help in establishing India as the global manufacturing hub, and the government is 

committed to making them more inclusive for all sectors. Speaking at the webinar, Sanjay 

Budhia, co-chairman of CII National Committee on EXIM and Managing Director Patton 

International Ltd, said the SEZs are playing a pivotal role in helping achieve the country's 

exports target of USD 400 billion during the current fiscal. 

He suggested that granting infrastructure status to SEZs, formulating separate rules and 

procedures for manufacturing and services SEZs, and merging the SEZ policy with other 

schemes such as the national industrial manufacturing zones will also prove to be useful. 

Home 

 

PRESS RELEASE 

 CITI hails approval of 7 Mega Integrated Textile Region and Apparel (PM 

MITRA) Parks 

 New Delhi, Wednesday, 06 October 2021: Confederation of Indian Textile 

Industry’s (CITI) Chairman, Shri T. Rajkumar welcomed the approval of 7 Mega 

Integrated Textile Region and Apparel (PM MITRA) Parks by the Union Cabiner and 

thanked the Hon’ble Prime Minister, Shri Narendra Modi Ji, Chairman of the Cabinet 

Committee of Economic Affairs (CCEA) and Hon’ble Union Minister for Textiles and 

Commerce & Industry, Shri Piyush Goyal Ji. Shri T. Rajkumar said that PM MITRA is 

another landmark decision to empower the Indian Textile & Apparel (T&A) Industry. The 

Scheme will result in the creation of world-class infrastructure with plug-and-play 

facilities to enable the Indian T&A Industry to become globally competitive by address 

the scale of operation issue. He further said that PM MITRA will attract huge investment 

in the Indian T&A Industry and is likely to generate 7 lakhs direct and 14 lakhs indirect 

employment opportunities. 

Shri T. Rajkumar stated that following the model of China and Vietnam, the Government 

will set up seven mega textile parks over the next five years with an outlay of Rs 4,445 

crores. The parks will be developed by Special Purpose Vehicle (owned by State 

Governments and Government of India) in a Public-Private Partnership Mode. Each 

textile park under PM MITRA will have all the integrated plug and play facilities to 

facilitate the process from spinning to garmenting under a single roof and thus, will 

enable the operating units to achieve economies of scale with minimum fragmentation 

and reduced logistics cost. It will also help the Indian textile entrepreneurs avoid the 

hurdles and save time required in acquiring land, power, and water connection, creating 

connectivity and heavy expenses of ETPs, etc. He further pointed out that PM MITRA will 
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leverage 5F Power: Farm to Fibre to Factory to Fashion to Foreign to improve India’s 

competitiveness in the global textile trade. 

Chairman, CITI further pointed out that parks under PM MITRA will be set up at 

Greenfield and Brownfield sites located in different States for which the following states, 

such as, Tamil Nadu, Punjab, Odisha, Andhra Pradesh, Gujarat, Rajasthan, Assam, 

Karnataka, Madhya Pradesh, and Telangana have expressed their interest. He further 

pointed out that new sites for PM MITRA will be selected by a Challenge Method based 

on objective criteria. He also pointed out that for the development of PM MITRA Parks, a 

support of Rs. 500 crores and Rs. 200 crores will be provided to Greenfield and 

Brownfield projects respectively. He further said, in addition to the above, the 

Government will provide Competitiveness Incentives of Rs.300 crore for each park for 

the early establishment of the manufacturing units. 

Shri T. Rajkumar cited that PM MITRA is another welcome move by the Government of 

India. However, besides developing new textile parks, Government may also work 

towards digitally mapping the existing clusters to have an insight into the current gaps in 

the value chain of the products produced and the required infrastructure. It will help in 

further developing these parks and also drive growth within the existing units and 

clusters. 

CITI Chairman, further stated that the Government has set an ambitious target of 

increasing the textile business size to US$ 350 bn, including US$ 100 bn exports by 2025-

26 and to achieve the above target, the Government has announced several policy reforms 

like the continuation of RoSCTL for Garments and Made-ups till 31st March 2024, 

RoDTEP for all the textile products, removal of anti-dumping duty on MMF raw 

materials, Production Linked Incentive (PLI) Scheme for MMF Fabrics, MMF Garments 

and Technical Textiles, etc. 

Shri T Rajkumar stated that while these schemes were focused on increasing our textile 

exports on the global front, the PM MITRA Scheme will provide a fillip to the Indian 

Textile Industry which will result in developing cutting-edge technology, world-class 

industrial infrastructure and boost FDI, and bringing in fresh local investments. 

Together, these schemes will boost the “Make In India” initiative in the T&A Industry and 

make our industry truly AatmaNirbhar in all respects by creating new Global Champions 

from India, Shri T Rajkumar strongly opined. 

Home 

7 mega textile parks to come up, Centre approves scheme 

(Source: SME Times, October 06, 2021) 
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To give a boost to the employment intensive textile sector, the Union Cabinet on 

Wednesday approved the setting up of seven mega integrated region and apparel (PM 

MITRA) parks. Accordingly, these seven parks have been allotted a total outlay of Rs 

4,445 crore for a period of five years. 

Besides, these parks will be set up at greenfield or brownfield sites located in different 

states. 

 

Subsequently, the Centre has invited proposals from state governments having ready 

availability of contiguous and encumbrance-free land parcel of more than 1,000 acres 

along with other textiles related facilities and ecosystem. 

Under the scheme, a 'Maximum Development Capital Support' (DCS) of Rs 500 crore to 

all 'Greenfield PM MITRA' and a maximum of Rs 200 crore to 'Brownfield PM MITRA' 

will be provided for development of 'Common Infrastructure'. 

Furthermore, Rs 300 crore of Competitiveness Incentive Support (CIS) will also be 

provided to each PM MITRA park for early establishment of textiles manufacturing units. 

 

"State Government support will include provision of 1,000 acre land for development of 

a world class industrial estate." As per the Cabinet's communique, PM MITRA will 

develop 50 per cent area for pure 'Manufacturing Activity', 20 per cent area for utilities, 

and 10 per cent area for commercial development. 

"PM MITRA park will be developed by a 'Special Purpose Vehicle' which will be owned by 

State Government and Government of India in a Public Private Partnership (PPP) mode." 

 

"The 'Master Developer' will not only develop the 'Industrial Park' but also maintain it 

during the concession period. Selection of this Master Developer will happen based on 

objective criteria developed jointly by State and Central Governments." 

 

Additionally, the SPV in which the state government has a majority ownership will be 

entitled to receive part of the lease rental from developed industrial sites and will be able 

to use that for further expansion of textiles industry in the area by expanding the 'PM 

MITRA' park, providing skill development initiatives and other welfare measures for 

workers. 

 

On its part, the industry welcomed the Cabinet's approval for the scheme. According to 

Apparel Export Promotion Council (AEPC) Chairman A. Sakthivel: "It will attract massive 

foreign and domestic investment in the sector making it globally competitive while 

helping create lakhs of jobs." 
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"These steps will help India regain its dominant position in textiles. I am confident that 

the textiles sector will increase its annual exports to over $100 billion in the next few 

years. The sector, which is the second largest employment generator in the country, alone 

will play a major role in realising Aatmanirbhar Bharat." 

In addition, Confederation of Indian Textile Industry's Chairman T. Rajkumar said the 

'PM MITRA' is another landmark decision to empower the 'Indian Textile & Apparel' 

(T&A) industry. 

He said that 'PM MITRA' will attract huge investment in the Indian T&A Industry and is 

likely to generate 7 lakhs direct and 14 lakhs indirect employment opportunities. 

Home 

7 mega parks will attract substantial foreign investment: Textiles Secy 

(Source: Shreya Nandi, Business Standard, October 07, 2021) 

Upendra Prasad Singh says even as 10 states have expressed interest in PM MITRA, many 

more are expected to participate when the government invites proposals 

Even as 10 states have expressed interest in PM MITRA, many more are expected to 

participate when the government invites proposals, Textiles Secretary UPENDRA 

PRASAD SINGH tells Shreya Nandi in an interview. 

He says the mega textile parks will attract substantial foreign direct investment (FDI). 

Edited excerpts: What are the states that have shown interest? Are you anticipating 

interest from overseas buyers or private parties? Based on written communication, 10 

states — Gujarat, Karnataka, Madhya Pradesh, Assam, Uttar Pradesh, Andhra Pradesh, 

Odisha, Telangana, Rajasthan, Punjab ... 

Home 

Announcement on apparel parks welcome, say exporters 

(Source: Outlook India, October 06, 2021) 

The Tirupur Exporters Association (TEA) on Wednesday said it welcomes the 

announcement of the Centre for setting up seven mega integrated textile region and 

apparel (mitra) parks. 

While noting the ''5F Vision'' of Prime Minister Narendra Modi, the president of TEA Raja 

M. Shanmugham, in a statement, said the Tirupur knitwear exports cluster already 

possesses the textile eco system - farm, fibre, factory, fashion and foreign - to fulfil the 

vision. 
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He welcomed the maximum development capital support (DCS) of Rs 500 crore to 

greenfield mitra and a maximum of Rs 200 crore to brownfield mitra for the development 

of common infrastructure. The association, he said, lauds the provision of Rs 300 crore 

as competitiveness incentive support to each mitra. He further said the announcements 

would enhance the competitiveness of the textiles industry by helping it in achieving 

economies of scale and create job opportunities for millions of people. 

Home 

Mega textile parks to boost exports, job creation 

(Source: Financial Express, October 07, 2021)  

Cabinet approves 7 parks under 'PM-Mitra'; Centre to provide capital support of Rs 4,445 

cr over 5 years, states to pitch in with land 

India’s high-potential but highly fragmented and underachieving textile industry will get 

a shot in the arm with the Union Cabinet approving a scheme of seven mega textiles-and-

apparel parks, to be supported by both the Centre and the respective state governments. 

The Centre will incentivise creation of these facilities, aimed at building scale across the 

textiles-to-garments value chain via generous capital support to build common 

infrastructure; states will pitch in with the requisite land, likely in areas close to sea ports. 

The Centre would make a total outlay of Rs 4,445 crore for the scheme, titled Pradhan 

Mantri Mega Integrated Textile Region and Apparel (PM-Mitra), over five years, minister 

for textiles Piyush Goyal said. 

The proposed mega parks will be equipped with plug-and-play facilities over large areas 

– each of at least 1,000 acres of land parcels that are contiguous and encumbrance-free – 

and would create direct employment of 7 lakh and indirect employment twice that 

number, the minister said. 

“The parks will be located in seven states which will be selected based on competition 

among them to provide maximum facilities such as cheap land, electricity and water as 

well as simpler labour compliance procedures,” Goyal said. Tamil Nadu, Punjab, Odisha, 

Andhra Pradesh, Gujarat, Rajasthan, Assam, Karnataka, Madhya Pradesh and Telangana 

are among the states that have already expressed interest in the scheme. 

The scheme was first announce in the last Budget and FE has recently reported the details 

of the scheme. 

The parks will house all sorts of textile and garment firms, including integrated facilities, 

to create a robust eco-system. The government feels that PM-Mitra will complement the 

recently-approved Rs 10,638-crore production-linked incentive (PLI) scheme for man-

made fibre and technical textiles segments. 
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Despite having a strong raw material base that consists of both cotton and synthetics, and 

an abundant and relatively less expensive labour, India has in recent years been ceding 

export market share in textiles and garmets to much smaller economies, such as 

Bangladesh and Vietnam. 

PM-Mitra parks will be developed by special purpose vehicles which will be jointly owned 

by state government concerned, the Centre and the private investors. The Master 

Developer will not only develop the industrial park but also maintain it during the 

concession period, the government said in a statement. 

Development Capital Support (DCS) of maximum of Rs 500 crore will be given to all 

greenfield PM-Mitra parks. A sum of Rs 300 crore will also be provided as 

competitiveness incentive support for early establishment of textiles manufacturing units. 

For brownfield sites, DCS of 30% of project cost of balance infrastructure and other 

support facilities will be given subject to a cap of Rs 200 crore. This is in a form of viability 

gap funding to make the project attractive for participation of private sector. 

The government is open to giving support to more such mega textile parks. Textiles 

secretary UP Singh had told FE earlier: “Seven mega parks will be set up in the first phase. 

However, if a greater number of states, who are willing to offer land, approach us for the 

setting up of the parks, we will undertake a ‘challenge method’ to select the top seven of 

them, using certain criteria.”Such mega parks will be able to better draw overseas buyers 

by offering a broad range of products and cater for large orders, given the greater synergy 

among its resident entities, he had said. 

The mega parks are the latest in a series of attempts made by the government to promote 

formalisation and build scale in the labour-intensive sector that has been hamstrung by 

millions of small units, supported by lackadaisical official policies for decades. 

Consequently, an overwhelmingly large percentage of firms, with very limited financial 

and operational heft to handle bulk orders, are scattered across the country, stunting its 

ability to raise exports exponentially and grab the space being vacated by China in this 

segment. 

When India finally removed some of these shackles (by removing SSI reservation between 

2001 and 2005, allowing fixed-term employment in garments in 2016, scrapping an anti-

dumping duty on a key input for polyster staple fibre in the Budget for FY21, etc), low-

cost economies such as Bangladesh and Vietnam — in addition to dominant China — had 

consolidated their positions in the world market and beaten India. 

Home 
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India in last stage of finalising details on global minimum tax 

(Source: Economic Times, October 06, 2021) 

A total of 130 countries had in July agreed to a overhaul of global tax norms to ensure that 

multinationals pay taxes wherever they operate and at a minimum 15 per cent rate. The 

Finance Ministry had then said that some significant issues including share of profit 

allocation and scope of subject to tax rules are yet to be addressed and a 'consensus 

agreement' is expected by October after working out the technical details of the proposal. 

Finance Minister Nirmala Sitharaman on Wednesday said India is "very close" to arriving 

at the specifics of the two-pillar taxation proposition at the G20 and is in the last stage of 

finalising the details. A total of 130 countries had in July agreed to a overhaul of global 

tax norms to ensure that multinationals pay taxes wherever they operate and at a 

minimum 15 per cent rate. The Finance Ministry had then said that some significant 

issues including share of profit allocation and scope of subject to tax rules are yet to be 

addressed and a 'consensus agreement' is expected by October after working out the 

technical details of the proposal. 

The proposed two-pillar solution consists of two components - Pillar One which is about 

reallocation of additional share of profit to the market jurisdictions and Pillar Two 

consisting of minimum tax and subject to tax rules. Speaking at the ICRIER's Annual 

International G20 Conference, Sitharaman said the two-pillar solution of international 

taxation issue will reach an advanced implementation stage which India will have to pilot. 

"At this stage, we are very close to arriving at something in terms of the specifics of the 

two-pillar proposition. We already had a conversation and agreed to a framework... We 

are in the last stages of finalising the details. So I won't think it is time appropriate for me 

to spell the details of what we are agreeing on but these are the things on which the 

conversation is ongoing," Sitharaman said. The finance ministers of G-20 countries are 

scheduled to meet on October 13 in Washington. 

Home 

Textiles: What does govt’s extension of Handicrafts Cluster Development 

scheme means for artisans, SMEs 

(Source: Sandeep Soni, Financial Express, October 06, 2021) 

Ease of Doing Business for MSMEs: Under the scheme, soft interventions (steps for 

improvement) like baseline survey and activity mapping, skill training, improved tool kits, 

marketing events, seminars, publicity, design workshops, capacity building, etc., will be 

provided to SMEs. 

Ease of Doing Business for MSMEs: Ministry of Textiles on Tuesday announced 

approval to the extension of its Comprehensive Handicrafts Cluster Development Scheme 
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(CHCDS) up to March 2026. With a total outlay of Rs 160 crore, the scheme intended to 

offer support in terms of infrastructure development, design and technology access, 

market support, and more to handicraft artisans and SMEs to enhance production and 

exports. As per Invest India, the domestic textiles and apparel sector has a 5 per cent share 

in India’s GDP and 12 per cent in export earnings. Textile handicraft products included 

bags, shawls, saris, home decor items, etc. 

“India has great strength in textile handicrafts in places such as Bareily, Moradabad, etc., 

The artisans making them are micro-units operating in clusters. With the extension of 

this scheme, these businesses are likely to expand and enhance production with the help 

of technology and market support. Such goods are value-added products that are loved 

by foreigners particularly and are willing to purchase them even at a slightly higher price. 

Hence, the scheme has the potential to help in exports as well of such products,” Delhi-

based RK Vij of Indorama Synthetics, which is into the polyester fabric, and also Vice 

President of The Textile Association (India) told Financial Express Online. 

According to the ministry, under the scheme, soft interventions (steps for improvement) 

like baseline survey and activity mapping, skill training, improved tool kits, marketing 

events, seminars, publicity, design workshops, capacity building, etc., will be provided to 

SMEs. On the other hand, hard interventions like common facility centers, emporiums, 

raw material banks, trade facilitation centers, common production centers, design, and 

resource centers will also be granted. 

“It would be beneficial particularly for artisans and micro-entrepreneurs based in small 

towns and rural areas to ultimately enhance their livelihood as well. Operating in silos 

may not benefit them from an expansion and design and development perspective but a 

cluster approach would certainly help them improve the quality of their products and sell 

more. This scheme can also help boost exports of textile handicrafts as the demand for 

such products from India is worldwide but there is a lack of platforms that can enable 

these products to grow internationally,” Mahendrabhai G. Patel, MD, Patel Enterprises 

told Financial Express Online. The company imports and supplies old machines for textile 

yarn manufacturing. 

Under the scheme, integrated projects will be taken up for development through 

central/state handicrafts corporations/autonomous, body-council-institute/registered 

co-operatives/ producer company of artisans/registered special purpose vehicles (SPV), 

having good experience in handicrafts sector as per requirement and as per the detailed 

project reports prepared for the purpose, the ministry said in its statement. Moreover, 

handicraft clusters with over 10,000 artisans will be selected for the scheme. 

While Sanjay Singh who owns a saree store in Moradabad is not aware of CHCDS but he 

said if the scheme helps him to expand his business to other cities in the coming few years, 
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he would be willing to explore it. “I was out of business from last year until June this year 

due to Covid. We are seeing customers returning now as more people are vaccinated now 

and the virus has subsided now to a great extent. If I can not just recover the losses but 

also accelerate the business by being in the textile cluster then I would certainly want to 

have a presence there to manufacture and sell sarees,” Singh told Financial Express 

Online. 

Importantly, the government in September this year had approved the Production Linked 

Incentive (PLI) scheme for the textile sector. The scheme was approved for man-made 

fibre (MMF) apparel, MMF fabrics, and 10 segments of technical textiles with a budgetary 

outlay of Rs 10,683 crore. The scheme will lead to more than Rs 19,000 crore of 

investment in the textile sector in the five-year period with a cumulative turnover of over 

Rs 3 lakh crore, the government had said. 

Home 

Bullish on procurement from MSMEs: Out of over 50 ministries, 

departments, these 5 exceeded targets 

(Source: Sandeep Soni, Financial Express, October 06, 2021) 

Ease of Doing Business for MSMEs: The government had earmarked a 25 per cent target 

for various ministries and departments in their annual procurement from MSEs from April 

1, 2015 onward, up from 20 per cent earlier. 

In the current financial year so far, public procurement worth Rs 44,198 crore has been 

made by the government, of which Rs 13,325 crore (30.15 per cent) worth procurement 

was made from 67,224 MSEs so far. (Express File/Gurmeet Singh) (Representational 

image) 

Ease of Doing Business for MSMEs: If there is one scheme for small businesses 

where the government has perhaps continuously overachieved its target in the past few 

years, it is public procurement policy. The official data since FY19 showed that central 

ministries’ procurement share from micro and small enterprises (MSEs) was 26 per cent 

followed by 30 per cent in FY20, and 28 per cent in FY21 while it also continued to stay 

above the 25-per cent mark in the current financial year so far. The government had 

earmarked a 25 per cent target for various ministries and departments in their annual 

procurement from MSEs from April 1, 2015, onward up from 20 per cent earlier. 

While majority of the 54 ministries/departments — listed on the MSME Ministry’s public 

procurement policy monitoring portal MSME Sambandh — have already made significant 

amount of purchases from MSEs during the first two quarters of FY22, a handful of them 

have been outliers in terms of their procurement share. 
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A total of five ministries/departments including Ministry of Agriculture & Farmers’ 

Welfare, Ministry of Housing and Urban Affairs, Ministry of Ports, Shipping and 

Waterways, Ministry of Textiles, and Department of Atomic Energy have already crossed 

the 25 per cent procurement threshold based on their current purchases, the data showed. 

“There has been a significant procurement by these ministries from MSEs. I think the 

target is low as a lot more potential is there for buying from MSEs while the procurement 

level will only go up from here. The government’s focus has been on MSEs in the MSME 

segment through this scheme. Ministries like textiles and agriculture would have 

significant impact on MSEs. Even for the space sector, niche small players are playing a 

major role which is a good sign. There has been a substantial increase (in transactions) 

across these categories on our portal as well,” Prashant Kumar Singh, CEO, Government 

e-Marketplace (GeM) told Financial Express Online. The GeM portal currently has nearly 

30 lakh sellers including 7.26 lakh MSEs that have an order value share of 56.48 per cent. 

While purchases for agriculture ministry has already crossed Rs 18.38 crore – 25 per cent 

of Rs 73.50 crore annual purchase target – to Rs 19 crore, housing and urban affairs 

ministry has so far bought goods worth Rs 1.73 crore vis-a-vis Rs 69 lakh target of their 

overall aim of Rs 2.74 crore. Likewise, textiles ministry purchased goods worth Rs 17.35 

crore against their Rs 15.08 crore target. The biggest jump in terms of sheer 

value (amount spent) of purchases was recorded by the Department of Atomic Energy. It 

procured goods worth Rs 428.75 from MSEs in comparison to Rs 346.80 crore target 

based on their overall purchase target of Rs 1,387 crore currently. On the other hand, 

ports and shipping ministry overachieved its target by a relatively thinner value. Its 

purchases stood at Rs 293.60 crore against Rs 293.35 crore target. 

“Small businesses have also been engaging with other ministries. For instance, in freight 

forwarding, most businesses are MSMEs providing goods to not just private entities but 

also the government. In our case, we had supplied PPE kits and other Covid-related items, 

which were imported from different countries, to health ministry. So that way we are 

connected with the government. We would certainly look at enhancing supply of goods to 

various ministries even though selling to private entities currently have more potential,” 

PS Atree, Founder and Director at freight forwarding firm PS Atree & Company told 

Financial Express Online. 

However, it is important to note that a number of other ministries or departments have 

procurement values much higher than these five ministries but those values are still to hit 

or cross their respective 25 per cent targets. For instance, Ministry of Petroleum and 

Natural Gas has already made procurement from MSEs worth Rs 7,011 crore while its 

target is Rs 12,811 crore based on current overall purchase target. Similarly, goods worth 

Rs 1,492 crore has been purchased by Ministry of Power from MSEs against the target of 
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Rs 2,309 crore while Ministry of Defence has bought goods worth Rs 1,433 crore from 

MSEs vis-a-vis Rs 2,620 crore target, among few other ministries. 

The MSME ministry has also made purchases worth Rs 8.76 crore so far while its 25 per 

cent target stood at Rs 15.35 crore of its total annual procurement target of Rs 61.40 crore 

currently. In the current financial year, public procurement worth Rs 44,198 crore has 

been made by the government, of which Rs 13,325 crore (30.15 per cent) worth 

procurement was made from 67,224 MSEs so far. This included Rs 317 crore goods bought 

from 2,315 MSEs owned by scheduled caste and scheduled tribe entrepreneurs while Rs 

327 crore worth procurement was made from 2,245 MSEs owned by women 

entrepreneurs. 

Home 

Consumption and external sectors showing signs of fatigue, cautions 

Nomura 

(Source: Deepshikha Sikarwar, Economic Times, October 06, 2021) 

The hit to auto sales from chip shortages is likely to spill into October, it said, adding that 

the country was also reporting coal shortages and power sector companies faced the 

prospect of importing coal at significant cost.  

Nomura Global Markets Research has cautioned that consumption and external sectors 

showed signs of fatigue, reflecting supply-side bottlenecks, even as leading indicators 

pointed to recovery. It sounded a note of caution about risks of a third wave with the 

upcoming festive season 

In a note, released Wednesday, it forecast sequential GDP growth to rebound to 5% in 

July-September quarter from(-)6.3% in the previous quarter, with……….. 

Home 

Will upgrade India's rating if growth potential rises, debt declines: Moody 

(Source: Economic Times, October 06, 2021) 

Moody's Investors Service Senior Vice President, Sovereign Risk Group, Christian de 

Guzman told PTI that the 'stable' outlook reflects the view that it would take about 12-18 

months for Moody's to upgrade India's sovereign rating. 

Moody's Investors Service on Wednesday said it will upgrade India rating if there is an 

increase in growth potential and sustained decline in government debt. The US-based 

rating agency had on Tuesday raised India's sovereign rating outlook to 'stable', from 

'negative', while affirming the 'Baa3' rating - which is the lowest investment grade, just a 

notch above junk status. Moody's Investors Service Senior Vice President, Sovereign Risk 
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Group, Christian de Guzman told PTI that the 'stable' outlook reflects the view that it 

would take about 12-18 months for Moody's to upgrade India's sovereign rating. 

"We have stated that an increase in India's growth potential - which has eroded in recent 

years - and a sustained decline in the government debt burden along with a concurrent 

improvement in debt affordability could lead to an upgrade. Our stable outlook reflects 

the view that these triggers will not be met over the next 12 to 18 months," Guzman said 

in an email interview. While affirming sovereign rating, Moody's had said that a recovery 

is underway in the Asia's third-largest economy with downside risks to growth from 

subsequent coronavirus infection waves getting mitigated by rising vaccination rates. 

Moody's expects India's real GDP to surpass 2019 levels this fiscal year (April 2021 to 

March 2022), rebounding to a growth rate of 9.3 per cent followed by 7.9 per cent in the 

next financial year. The Indian economy contracted 7.3 per cent in last fiscal ended March 

31, 2021. The US-based rating firm had in 2020 lowered India's rating from 'Baa2', with 

a 'negative' outlook saying there would be challenges in policy implementation amid low 

growth and deteriorating fiscal position. 

Home 

Textile Body AEPC Hails PM MITRA Initiative; 'India Will Emerge As Global 

Frontrunner' 

(Source: Aakansha Tandon, Republic World, October 06, 2021) 

AEPC Chairman Dr A Sakthivel on Wednesday dubbed the move as an initiative to make 

India a global frontrunner in the Textile Industry. 

The Apparel Industry has praised the Central government’s initiative of setting up seven 

Mega Integrated Textile Region and Apparel (PM-MITRA) Parks across the country. 

Appreciating the government’s initiative, the Apparel Export Promotion Council (AEPC) 

Chairman Dr A Sakthivel on Wednesday dubbed the move as an initiative to make India's 

textile industry as a global frontrunner. 

AEPC Chairman hails PM MITRA initiative 

The AEPC Chairman hs extended his gratitude and thanked Prime Minister Narendra 

Modi and Union Minister of Commerce & Textiles Piyush Goyal for the PM MITRA Park 

scheme. In an official statement, he said that the PM MITRA park initiative is the seventh 

measure, among the series of initiatives taken by the government to promote Indian 

textiles.  

"We are extremely thankful to Prime Minister Narendra Modi for taking a series of steps 

to promote the Indian textiles sector -- PM MITRA Parks being the seventh in this series. 

https://www.republicworld.com/business-news/india-business/govt-approves-setting-up-of-7-pm-mitra-parks-at-rs-4445-crore-to-provide-21-lakh-jobs.html
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It will attract massive foreign and domestic investment in the sector making it globally 

competitive while helping create lakhs of jobs," Sakthivel said in an official statement.  

APEC chairman exuded his confidence in the growth of the textile sector and claimed that 

the annual exports of the textile industry will earn over US $100 billion in revenue in 

coming years.  

"The sector, which is the second-largest employment generator in the country, alone will 

play a major role in realizing Aatmanirbhar Bharat. The recent steps namely 

Production Linked Incentive (PLI), Remission of Duties and Taxes on Export Products 

(RoDTEP), Rebate of State and Central Taxes and Levies (RoSCTL) scheme, along with 

the decision to clear all pending export incentive dues this year, removal of anti-

dumping duty on key raw materials and fast-tracking of free trade agreement (FTA) 

negotiations will greatly boost the competitiveness of the domestic textiles industry and 

bring economies of scale," the chairman said. 

Despite having all of the necessary players from farm to fashion, the country has lagged 

behind in the global garment trade due to a number of reasons that have finally been 

rectified. MITRA Parks, which will bring all actors in the textile value chain together at 

one location, will help reduce logistical costs and delivery times, Dr Sakthivel noted. 

7 PM MITRA Parks to be set up with an outlay of Rs.4,445 Crore 

The Union Cabinet on Wednesday approved the establishment of seven PM MITRA parks 

with an expenditure of 4,445 crores for a period of five years, as announced in the Union 

Budget 2021-22. The initiative was taken to achieve Prime Minister Narendra Modi's 

vision of creating an Atmanirbhar Bharat (self-sufficient India) and bringing India on par 

with global textile giants. 

Home 

China power shortage to benefit textile exporters but high cotton prices a 

dampener 

(Source: Devika Singh, Money Control, October 06, 2021) 

After the imposition of sanctions on China’s textile hub Xinjiang by the US, the UK and the 

European Union, experts now indicate that a power shortage in the neighbouring country 

will further benefit India’s textile exporters. 

Textile exports from India have surged as companies rush to tap the increased demand 

for cotton and yarn across the world amid a decline in supplies from China. 
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Exports of cotton yarn grew 5.5 percent to about 1 million tonnes during FY21 and 

shipments spiked by about 60 percent to 448,000 tonnes during April-July this year, 

according to Bhagyashree Bhati, assistant director, industry research, Care Ratings. 

Economists said there could be a further increase in India’s cotton and textile exports as 

China faces power shortages. 

“The textile industries in Jiangsu, Zhejiang and Guangdong, which are major hubs for the 

products, are affected due to power shortage. Another textile hub Xinjiang is affected due 

to labour issues and this has impacted textile exports from the country,” said OP Gulia, 

CEO (India) of SVP Global Ventures, a cotton yarn manufacturer. 

China contributed about 39 percent of the world’s textile exports, with the US and Europe 

as its major markets, before the pandemic, according to experts. However, the country’s 

share has narrowed to 31 percent and analysts indicate that it could drop below 30 percent 

due to stalled production. 

“Demand for textiles has picked up drastically as we emerge from the second wave and 

given the supply crunch in China, India can benefit,” said Gulia. “We are expecting a 28-

30 percent increase in textile export revenue due to the developments in China.” 

Prices surge 

High demand for cotton and the supply shortfall have also led to a spike in cotton prices, 

which are at a decade high globally. India, too, witnessed a price rise, although it was 

relatively lower than in the international markets. 

“Cotton prices of S-6 variety in India averaged at Rs 135 per kg during October 2020-

August 2021, which is 6.6 percent lower than the average international prices of Cotlook 

A index at Rs 145 per kg during the period,” said Bhati. 

Experts indicated that the high prices of cotton in India are also the result of higher 

exports. According to Hetal Gandhi, director, CRISIL Research, Indian cotton is available 

at lower prices than international cotton prices and any increase in international prices 

drives demand for Indian cotton. 

Apparel makers hit 

While high cotton prices have helped exports, apparel makers are struggling with rising 

input costs. 

“Brands were reluctant to hike prices until recently due to the drop in consumer demand. 

But we are now asking brands – international as well as domestic – to increase prices and 

they might pass it to the end-consumer in the months ahead,” said Arvind Mathur, CEO, 

Raymond UCO Denim, a supplier to international and national brands. 
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Others are in a wait-and-watch mode and may increase prices of clothing products if high 

prices persist. However, experts indicated that the situation may not abate soon. 

“In the global market, prices continued to remain under pressure due to a decline in end 

stocks, largely in India, Brazil and Turkey, leading to a wider demand-supply gap. 

Expected decline in acreage in China, India and Pakistan will put further pressure on 

prices going forward,” said Gandhi. 

Home 

World Cotton Day: History, Significance & Reasons to Support the Most 

Important Natural Fibre 

(Source: Krishi Jagran, October 06, 2021) 

World Cotton Day is an excellent opportunity to show your support to the world’s most 

important natural fiber. The main purpose of this day is to celebrate the benefits of 

cotton, starting from its specialty as a natural fiber to the numerous advantages people 

get from its cultivation, conversion, trade & consumption. 

History of Cotton & World Cotton Day:  

• How much old cotton is? No one knows exactly!! But we’ve also found its evidence 

in the Indus Valley civilization where it was being cultivated, spun & woven into 

cloth about 5000 years ago.  

• However, because of the industrial revolution in England, cotton was first spun by 

machinery in England around 1730 and the invention of the cotton gin in the U.S.A. 

shown the way for the important place cotton holds in the world today. 

• World Cotton Day was inaugurated by the WTO in Geneva on October 7, 2019. 

It was started by the Group of Cotton-4 countries namely Benin, Chad, Burkina 

Faso, and Mali to highlight the importance of cotton as a global commodity as it is 

produced all over the world. 

Significance of the Day: 

• Celebrations marking the day aim to promote sustainable trade policies and 

to enable developing countries to benefit from every step of the cotton value chain. 

• It will also serve to shed light on the challenges faced by cotton growers across the 

world as cotton is important to least developed, developing, and developed 

economies worldwide. 

https://krishijagran.com/news/fsii-aai-celebrates-world-cotton-day-by-recognizing-bt-cotton-s-advent-into-making-india-world-s-largest-producer/
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• This day also gives recognition & exposure to cotton and all related stakeholders in 

production & trade and coordinates with donors & beneficiaries and strengthens 

development assistance for cotton. 

• On this day, we can enhance new collaborations with the private sector and 

investors for the cotton related industries and production in developing countries 

and promote technological advances, as well as further research and development 

on cotton. 

 

Reasons to Support Cotton- Cultivation:  

• Cotton is a global commodity grown in about 75 countries across 5 

continents and traded worldwide. Our country is the 2nd largest producer of 

cotton in the world after China. 

• Being a drought-resistant crop, it’s ideal for arid climates and occupies just 2.1 % 

of the world’s arable land, still, it meets about 27% of the world’s textiles need.  

• In the case of employment generation, a single ton of cotton provides year-round 

employment for five people on average. So, it also provides help in poverty 

alleviation across the globe. 

• Additionally, its fiber is used in textiles & apparel, food products are also derived 

from cotton-like edible oil and animal feed from the seed. 

• It is also eco-friendly as it biodegrades quickly compared to other synthetic 

alternatives, decreasing the number of plastics entering our waterways and helping 

to keep our oceans clean. 

Apart from the above discussion, the Indian Government implemented a Cotton 

Technical Assistance Programme (Cotton TAP-I) for seven African countries 

namely Benin, Mali, Burkina Faso, Chad and also Uganda, Malawi, and Nigeria, during 

2011-18.   

Home 

 

 

 

------------------------ 

https://krishijagran.com/animals-feed/
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GLOBAL 

USDA launches $27m trade facilitation project for Bangladesh 

(Source: The Daily Star, October 07, 2021) 

US Department of Agriculture (USDA) today launched a $27 million project to support 

the government to expand cross border trade in agricultural goods by simplifying and 

automating import and export processes and improve capacity of laboratories and 

warehouses. 

The five-year scheme, Bangladesh Trade Facilitation Project, also aims to work on 

fostering private and public investment in cold storages facilities and temperature 

controlled logistics to make international trade of agricultural products more efficient. 

Land O'Lakes Venture37, a US-based not-for-profit economic and agricultural 

development organisation, will implement the project to end in September 2025. 

"The goal is to increase Bangladesh's ability to expand and diversify its exports, ensure 

safety and quality of imported food items, and to improve its institutional systems for 

agricultural trade," said Commerce Minister Tipu Munshi at the launch of the project at 

hotel InterContinental Dhaka. 

US Ambassador to Bangladesh Earl R Miller said, "This project will facilitate and 

incentivise investment, construction, and the operation of new cold storage facilities to 

improve and expand on Bangladesh's refrigerated logistics network." 

Home 

Why global textile raw material prices are on the rise? 

(Source: Fibre 2 Fashion, October 06, 2021) 

Crude oil prices are rising consistently to cater to the increasing demand from consumers, 

thus causing textile raw material prices to increase. Crude oil prices are rising due to 

higher crude oil inventory draw, widespread floods and power outages due to heavy rains 

in Texas and Louisiana, as per the American Petroleum Institute’s (API) and Energy 

Information Administration’s (EIA) report. 

Also, hurricane Nicholas, that hit the Gulf of Mexico in mid-September, brought heavy 

rain, strong winds and flooding to the Texas coast and northern Gulf Coast, resulting in a 

disruption of crude oil supply chain and impacting the energy output in the US. 

Additionally, some members of Organization of the Petroleum Exporting Countries 

(OPEC) such as Kazakhstan, Nigeria and Angola are facing maintenance issues while 
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extracting crude oil due to the pandemic, which tightened the supply of crude oil across 

the world and supported the price rise. 

The bullish US equity markets and OPEC and its allies’ expectation of a steady pace in 

raising crude oil supply further kept the prices up. 

 

The weekly average of brent crude price was $73.98 per barrel in July 2021, which 

dropped to $70.36 per barrel in August 2021, declining by 4.90 per cent. It recovered in 

September 2021 to reach $75.78 per barrel with a rise of 7.71 per cent over the weekly 

average in August 2021, according to Fibre2Fashion’s market analysis tool 

TexPro. 

The weekly average price of Nymex crude and WTI Cushing dropped by 6.64 per cent 

from $72.20 per barrel in July 2021 to $67.41 per barrel in August 2021. It increased again 

by 7.26 per cent to reach $72.31 per barrel in September 2021. 

As crude oil gets expensive, prices of textile raw materials like polyester staple fibre, nylon 

staple fibre and acrylonitrile are also on a rise. 

https://www.fibre2fashion.com/texpro
https://www.fibre2fashion.com/texpro
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The Free on Board (FOB) NE Asia price of polyester staple fibre has been fluctuating since 

July 2021. It was $1,011 per metric ton in the first week of July 2021. The price then 

increased to $1,035 per metric ton in the last week of July 2021 and dropped again to 

$975 per metric ton in the last week of August 2021. However, it rose again by 4.11 per 

cent to $1,015 per metric ton in the last week of September 2021. 

The price of nylon staple fibre in the Chinese market went up from $16,320 per metric 

ton in the first week of July 2021 to $16,400 per metric ton in the last week of August 

2021. It further surged by 13.72 per cent to $18,650 per metric ton in the last week of 

September 2021, according to TexPro. 

As for acrylonitrile, its FOB US Gulf price was $2,020 per metric ton in the first week of 

July 2021, which moderately increased to $2,122 per metric ton in the last week of August 

2021. It continued to increase to reach $2,350 per metric ton in the last week of 

September 2021. 

Home 

Transforming Sri Lanka’s textile chain 

(Source: Innovation in Textiles, October 06, 2021) 

Rapid progress at the Eravur Fabric Processing Zone. 

An initial secured investment of US$35 million will see the establishment of a state-of-

the-art new fabric mill at the Eravur Fabric Zone in Sri Lanka and negotiations are also 

underway with two international companies for further major investments. 
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Aiming to catalyze a new era for Sri Lankan textiles and apparel manufacturing, the 

venture is supported by the country’s Ministry of Industry and Commerce and the Board 

of Investment (BOI) of Sri Lanka, working in close collaboration with the Joint Apparel 

Association Forum (JAAF). 

Tax benefits 

Of the allocated approximately 300 acres of land, fifty have been secured for this first 

investment and cabinet approval for the zone’s classification under the Strategic 

Development Projects Act has also been secured, enabling the extension of tax and other 

relief and incentives to investors. 

“We would like to see the first company commence commercial operations in the next six 

months to a year,” said BOI Chairman Sanjaya Mohottala.  “We have been very aggressive 

on timelines because of the clear consensus of the nationally significant value that the 

zone can generate. At present, all land has been demarcated, and water and electricity 

supply are being finalised. In excess of half the commercial land has been allocated or 

reserved, and we are seeing great demand. If necessary, we are able to expand the zone 

even further.” 

Economy of scale 

He added that the most immediate benefit from the park’s establishment will be in the 

cost advantages and enhanced economies of scale gained through the capacity expansion 

and vertical integration of domestic supply chains. 

Currently, Sri Lanka has approximately 300 apparel manufacturing facilities across the 

country. By contrast, it has only seven textile and raw material factories capable of 

producing fabric for export, and for conversion into garments for export. 

Sri Lanka imported over 250,000 tons of fabric both for export-oriented apparel 

manufacturing and for local consumption in 2019, at a cost of US $ 2.2 billion. 

In the context of unprecedented disruptions across global supply chains and persistent 

commodity and currency volatility, the increased availability of high quality raw materials 

will enable an immediate and drastic reduction in raw material costs, while also 

conserving foreign currency. 

The increased domestic production of textiles also translates to a higher percentage of 

domestic value. If that threshold increases from its current 52% to 65%, it qualifies for a 

larger proportion of Sri Lankan exports for zero-duty benefits under GSP Plus. 

Sustainability 
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The economic argument in favour of investing in Eravur is bolstered by its potential to 

also be the most sustainable venture of its kind in the entire Asian region, with local 

stakeholders having already committed to establishing extensive renewable energy 

facilities, water recycling facilities, science-based targets, and circular business models. 

At a macro-level, increased local production capacity will contribute significantly to these 

targets by reducing the end-to-end length of Sri Lanka’s apparel supply chains. This in 

turn will enable tighter backward integration and lower carbon emissions. 

“Sri Lanka’s environmental standards for industries are quite stringent, especially 

compared with regional competitors,”  Mohottala said. “A key feature of the zone will be 

its central wastewater treatment facility with a sea outfall, which will require a high 

standard of treatment. Fortunately, we already have strong expertise available locally, 

with many of Sri Lanka’s textile producers having established facilities on par with global 

best practices on wastewater treatment. We have used this to our advantage by calling in 

the local industry’s technical experts and drawing on their pioneering experiences to 

optimise wastewater treatment protocols at Eravur.” 

The greater localisation of production will also result in improved oversight and control 

over environmental standards within the zone, he added. 

“This also enables greater transparency, traceability and accountability across the supply 

chain, which will confer preferable competitive advantages to Sri Lankan apparel 

exporters. In addition, this will empower brands and retailers to make clear and credible 

claims to genuine sustainable sourcing.”    

“With the development of the zone, we will be able to create thousands of stable, well-

paying direct and indirect jobs. This could prove to be one of the most transformative 

developments to take place in the Eastern Province in recent history,” Mohottala 

concluded. 

Home 

Dolce & Gabbana sets a $6 million record for fashion NFTs 

(Source: Brand Equity, October 06, 2021) 

The purchasers included Pranksy and Seedphrase, two leading NFT collectors... 

The digital world’s cancellation of Dolce & Gabbana after a series of offensive statements 

about race, sexuality and size, which reached its apogee in 2018 when the fashion house 

released a video in China featuring a Chinese model clumsily eating spaghetti with 

chopsticks, appears to have reached a multimillion-dollar end. 
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How else to interpret the fact that the brand announced Sept. 30 it had sold at auction a 

nine-piece collection of digital NFTs, or nonfungible tokens, alongside some actual 

couture for a total of 1,885.719 Ether (Ethereum cryptocurrency), or the equivalent of 

nearly $5.7 million. 

 

Collezione Genesi, conceived with and auctioned by UNXD, a curated marketplace for 

digital luxury and culture, was said to be the most complex fashion NFT created and 

offered so far. 

Since the announcement, the cryptocurrency’s value has climbed — up 10% as of Friday 

— making the collection now worth $6.1 million as the payment to Dolce & Gabbana will 

be made at market rates rather than values at the auction’s close. The purchasers included 

Pranksy and Seedphrase, two leading NFT collectors; Boson Protocol, a company building 

a crypto-commerce protocol; and Red DAO, a decentralized autonomous organization 

formed in the crypto community to invest in digital fashion. 

 

“These prices are not surprising,” said Nick Jushchyshyn, program director for Virtual 

Reality and Immersive Media at Drexel University. “You have world-renowned designers 

creating something absolutely unique, with attention to detail — it is beyond what you 

expect to see in a typical digital rendering — and it’s a one of one. It makes perfect sense 

that there would be an NFT collector in the world who would value it.” Merav Ozair, a 

leading expert on blockchain and FinTech professor at Rutgers Business School, 

concurred. “In fact, I thought it would come sooner,” Ozair said. “We are moving toward 

a virtual-reality world, and when we get to that state — sooner than we think, in a matter 

of years — luxury goods will be part of that world.” 

The project was born in April, when Shashi Menon, the Dubai-based publisher of Vogue 

Arabia, and founder and CEO of UNXD, approached Dolce & Gabbana with the idea. 

“They were instantly taken with it,” he said — even though the brand is known more for 

its over-the-top luxury happenings than its pioneering technological spirit (see its 

semiannual couture Alta Moda weekend, most recently held in Venice in August, during 

which Jennifer Hudson belted out Puccini’s “Nessun Dorma” during the women’s fashion 

show and Helen Mirren danced to Ciara performing “1, 2 Step” at the closing party). 

 

Together, they created Collezione Genesi — or the Genesis Collection (there are said to be 

more coming). Dolce & Gabbana did not respond to a request for comment. 

 

Five of the pieces were physical creations, designed and executed by Dolce & Gabbana, 

with virtual iterations by UNXD for the metaverse: two versions of The Dress from a 

Dream, in gold and in silver, both with shimmering beads and crystal accents; The Glass 

Suit, an emerald-green men’s suit, similarly embellished; and two gold-plated and gem-

https://brandequity.economictimes.indiatimes.com/tag/cryptocurrency
https://brandequity.economictimes.indiatimes.com/tag/unxd
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studded silver crowns, called The Lion Crown and The Doge Crown. The four other pieces 

were solely digital: three richly embroidered men’s jackets and The Impossible Tiara, 

made of “gems that can’t quite be found on Earth,” as Dolce & Gabbana explained on 

Twitter. Based on sketches by the brand’s designers, Domenico Dolce and Stefano 

Gabbana, they were constructed by UNXD, using the Polygon blockchain. 

 

The promise of D&G experiences, including invitations to future Alta Moda events, were 

included with each sale. The physical items were displayed in an ornate salon of Venice’s 

17th-century casino during the Alta Moda event. UNXD opened the auction Sept. 21, and 

it ended progressively between Sept. 28 and 30. The highest price was paid for The Doge 

Crown, an opulent headdress with seven blue sapphires and 142 diamonds, which went 

for 423.50 Ether, or $1.25 million at the time of the auction, bought by Red DAO. Aaron 

Wright and Megan Kaspar, two members of the group, described the auction in an email 

as “a ‘big bang’ moment” for fashion NFTs. The pieces commanded such high prices, 

Menon said, because “of provenance; rarity — there were only nine, sold at once; 

craftsmanship; and utility — people can use them in the metaverse and have physical 

experiences, too.” In the coming days, he added, UNXD will convert the prices to U.S. 

dollars at the market rate, and pay Dolce & Gabbana, less an auction commission. Pranksy 

(a play on Bansky) wrote in an email Saturday: “I was really excited about D&G entering 

the NFT space, especially as my wife, Magpie, and her close friend, one of my company 

directors, Josephine Dwyer-Mann, have a real passion for haute couture.” Like many 

wealthy crypto natives, Pranksy keeps his real name secret and would only communicate 

by email or voice-distorted Zoom. 

He bought the virtual-only Golden Impossible jacket for 99.99 Ether; the virtual-only 

Impossible Tiara, also for 99.99 Ether; and The Dress from a Dream: Silver, which is 

digital and physical, for 188.1 Ether, and The Dress from a Dream: Gold, which is also 

digital and physical, for 225.5 Ether. (A fashion follower himself, Pranksy said he was 

wearing “a Versace shirt and some scruffy jeans” as he answered written questions from 

an undisclosed location in Britain.) “NFTs in fashion has huge potential, especially when 

linked — as D&G has — to the physical,” he wrote. 

For his part, Seedphrase (whose name is Danny Maegaard, an investor in Brisbane, 

Australia) paid 292.82 Ether for The Lion Crown, which Dolce & Gabbana based on the 

Venetian flag and coat of arms. “It invoked my deep love for the city of Venice,” 

Seedphrase said by email Sunday. “Being the first NFT collection by any major fashion 

house, it made a lot of sense from an investment perspective, as I anticipate these pieces 

to appreciate in value.” Luxury fashion has been faster to embrace the NFT game than it 

did e-tail. Earlier this year, Gucci created an NFT called “Aria,” a three-channel video 

loop, inspired by its fall 2021 collection; Christie’s auctioned it online in June for 

$20,000. In August, Burberry dropped a limited-edition NFT collection for Mythical 
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Games’ multiplayer online game Blankos Block Party; the assets sold for a total of about 

$375,000. 

 

Those prices were notable — but a long way from the $69 million that Christie’s pulled in 

for “Everydays: The First 5000 Days,” a unique NFT work by the digital artist Mike 

Winkelmann, aka Beeple, in March. “The Beeple sale was the inflection point for crypto 

art, and it started a huge boom,” Menon said. “There have been many of billions of dollars 

of NFT art transactions since then.” Dolce & Gabbana and UNXD have more NFTs 

planned. At the end of the month, they plan to introduce DGFamily, a crypto community 

with four levels of membership, the highest tier being gold, made up, at least at first, of 

the Collezione Genesi buyers. Next to come is an NFT collection of digitally handcrafted 

jewel boxes that will open access to further digital and physical drops and experiences. 

 

Pranksy said he thinks this is just the beginning. The new generations of consumers “see 

higher value in the virtual than past generations,” he wrote. 

 

Menon agreed. “The sale resets the market,” he said. 

Home 

Lenzing unveils innovations in Tencel towels, low TC bedding 

(Source: Jennifer Marks, Home Textiles Today, October 06, 2021) 

Lenzing is showcasing new product developments as well as a range of brands and 

products featuring Tencel fibers during this week’s New York Home Fashions Market. 

The standouts include hot-off-the-loom innovations in bath and bedding. 

Working with a mill in Turkey, the fiber manufacturer helped create a towel made 

with Tencel Modal Indigo – a one-step spun-dyeing process incorporates indigo pigment 

into Tencel Modal fibers. The fibers themselves reduce water consumption by 99% and 

came onto the market in early 2021. The towel – which is constructed of an intimate blend 

of the fiber and cotton – requires no additional dying or finishing, boosting its 

sustainability bona fides. The hand is soft and the finished towel is “super thirsty,” 

according to Walter Bridgham, Lenzing’s senior business developer for home furnishings 

In bedding, Lenzing is showing low thread-count fabrics that can extend branded 

sustainability into the discount and off-price channels. Made of 40% Tencel lyocell and 

60% cotton, the printed bedding swatches come in 120TC, 150TC and 180TC 

constructions. “We see this as an opportunity for bed-in-a-bag to improve perceived 

quality – and it can carry the Tencel label,” said Bridgham. 

Home 

https://www.tencel.com/b2b/technologies/indigo-color-technology


     

                                                                                                                                            

 
www.citiindia.org 
 

34 CITI-NEWS LETTER 

Macy’s launches sustainable private label textiles brand 

(Source: Jennifer Marks, Home Textiles Today, October 06, 2021) 

Several Oake products are certified Made in Green 

Macy’s is taking aim at the under-40 customer with its new bedding and bath house 

brand. 

The sustainably minded Oake collection has launched online and in select Macy’s 

department stores with an assortment that includes sheets, quilts, duvet sets, comforter 

sets, bath towels and mats, plus decorative pillows and blankets. The aesthetic is modern 

and textural. The line features select items made from a blend of cotton and Tencel lyocell 

fibers, which are made from renewable wood sources as well as items made from a blend 

of cotton and Ethicot, a recycled cotton made from pre-consumer textile waste. 

Many of the products are certified Made in Green by Oeko-Tex, which ensures they are 

safe from more than 350 harmful substances. 

In honor of Macy’s Oake brand launch, Macy’s donated 50,000 trees to One Tree Planted. 

The trees will be planted in California to help replenish forest cover that was lost during 

the 2020 wildfires. 

Home 
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https://www.macys.com/shop/featured/oake
https://onetreeplanted.org/

