
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

02-09-2021 102.00 (-0.15) 

02-09-2020           71.00 

03-09-2019 70.15 

New York Cotton Futures (Cents/lb) 
As on 04.09.2021 (Change from 

previous day) 

    Oct 2021      94.22 (-0.92) 

    Dec 2021      94.06 (+0.77) 

    Mar 2022      91.86 (+0.20) 

  

  04th  
September 

2021 

Cotton and Yarn Futures 

 ZCE - Daily Data 
(Change from 
previous day) 

MCX (Change from previous day) 
 

Oct 2021 25860 (+410) 

Cotton 17840 (+365) Nov 2021 25650 (+350) 

Yarn 24655 (0) Dec 2021 25500 (+120) 

Must aim for $100 bn textiles export target: Goyal 

Textile production-linked incentive scheme to get Cabinet nod soon: Textile 

minister Piyush Goyal 

India nearing early harvest trade deal with UK: Piyush Goyal 

Finance minister-led Financial Stability and Development Council discusses 

stressed asset issue 
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Must aim for $100 bn textiles export target: Goyal 

Textile production-linked incentive scheme to get Cabinet nod soon: Textile minister Piyush Goyal 

India nearing early harvest trade deal with UK: Piyush Goyal 

Finance minister-led Financial Stability and Development Council discusses stressed asset issue 

An SDR booster from IMF puts India's forex kitty at $633 billion 

India added 26 unicorns this year, ranks highest in daily startups addition: Invest India CEO Deepak Bagla 

Cotton, bajra and groundnut see big drop in acreage, shows data 

View: How China holds International trade in its talons 

Indian Banks’ Association requests RBI to exempt govt accounts from current accounts circular 

Foreign trade policy 2021-26- Can new FTP refuel India's stagnant exports? 

ASEAN apparel exports to decline before recovering again in Dec 2021 

Texel Industries to raise ₹12.49 cr from rights issue 

Jagan transfers Rs 1123 cr incentives to MSMEs, Textile units 

Telangana appoints its first woman CIO 

CM KCR meets PM Modi, requests funds for textile park and an IIM in Telangana 

COVID surge in Southeast Asia disrupts global supply chains 

Govt-industry talks on proposed FTAs with EU-Australia at premature stage 

US ban on cotton import from Xinjiang region provides opportunities for Indian cotton garments: AEPC 

Consistent growth during last six months show resilience of exports: FIEO 

Textile, apparel orders, especially from US, power India export surge 

AP government releases ₹1,124 crore incentives to MSMEs, textile units 

Arvind Fashions narrows focus to branded apparel: Check details here 

---------------------------------------------------------------------------------------------  -------------  

Vietnam’s textile garment sector may find it difficult to reach its export targets 

Inside the cotton value chain 

Out of fashion: Best and worst clothing brands on climate action and renewables 

Bangladesh's exports rise 14% in August to $3.38 billion 

Lenzing joins Textiles 2030 programme 

----------------------------------------------------------------------------------------------------------------- 

NATIONAL 

 

 
 
 
 
 
 
 
 

 

 

 

 

-------------------- 

GLOBAL 

 

 

 



     

                                                                                                                                            

 
www.citiindia.org 
 

3 CITI-NEWS LETTER 

NATIONAL: 

Must aim for $100 bn textiles export target: Goyal 

(Source: Economic Times, September 03, 2021) 

"Delighted at the way the textiles sector has engaged with the idea of achieving bigger 

targets. We must aim for a USD 100 billion export target in the next five years," he said. 

Textiles Minister Piyush Goyal on Friday said the sector will achieve USD 44 

billion exports target in 2021-22, and in the next five years, both the ministry and the 

industry have agreed to aim for USD 100 billion outbound shipments. He also said the 

Production Linked Incentive Scheme for technical textiles and man-made fibre segment 

will be approved soon by the Union Cabinet, a move which would give a boost to domestic 

manufacturing and exports. 

The proposed Mega Investment Textiles Parks (MITRA) scheme, under which seven such 

parks will be set up in the country over the next three years, is at an advanced stage of 

approval, the minister told reporters here. 

This scheme was announced in the Union Budget 2021-22. 

"Delighted at the way the textiles sector has engaged with the idea of achieving bigger 

targets. We must aim for a USD 100 billion export target in the next five years," he said. 

He added that export has to stand on its own feet and has to be independently viable as 

demand for subsidies would not always help. On free trade pacts, he said India is 

interacting with different nations to expedite FTAs or PTAs (preferential trade 

agreements). 

This engagement has been ongoing with the UK, EU, UAE, Australia, among others. 

Further, Goyal said they are working with the finance ministry on interest equalisation 

scheme and enhancement of insurance cover. 

Home 

Textile production-linked incentive scheme to get Cabinet nod soon: Textile 

minister Piyush Goyal 

(Source: Financial Express, September 04, 2021) 

Commenting on the PLI scheme, the minister said the idea behind all such schemes was to 

create a few “global champions” in select sectors. 

The ministries of commerce and finance are working on the interest equalisation scheme 

and enhanced insurance cover for exporters via state-run ECGC, Goyal said. 
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Textile minister Piyush Goyal on Friday said a proposed Rs 10,683-crore production-

linked incentive (PLI) scheme for technical textiles and man-made fibre products will be 

approved by the Cabinet soon, which will bolster domestic manufacturing as well as 

exports. 

The government and the industry have set an export target of $44 billion for the textiles 

and garment sector for FY22, up 33% from a year before. “Delighted at the way the textiles 

sector has engaged with the idea of achieving bigger targets. We must aim for a $100-

billion export target in the next five years,” Goyal added. 

The ministries of commerce and finance are working on the interest equalisation scheme 

and enhanced insurance cover for exporters via state-run ECGC, Goyal said. 

Apart from the PLI programme, the Mega Investment Textiles Parks (Mitra) scheme, 

under which seven such parks will be established over the next three years, is “at an 

advanced stage of approval”, the minister said. The scheme was announced in February, 

in the Budget for FY22. 

Goyal exhorted exporters to boost their competitiveness so that they can stand on their 

own feet without government dole-outs. Past experiences suggest wherever the 

government removed subsidies, the sectors have flourished on their own, he said. 

Domestic industry will also have to prepare itself for some give-and-take, as they seek free 

trade agreements with key economies. He said trade negotiations are always a two-way 

process; they can’t be a “one-way traffic”. 

India is in talks with the UK, the EU, the UAE, Australia, among others, to forge “fair and 

balanced” trade pacts. While the agreements with Australia, the UK and the UAE may be 

clinched relatively early, the negotiations with the EU may be a time-consuming process, 

given that the bloc has 27 nations, the minister said. 

Commenting on the PLI scheme, the minister said the idea behind all such schemes was 

to create a few “global champions” in select sectors. The PLI scheme for products made 

of man-made fibre and technical textiles is yet to be cleared by the Cabinet, amid clamour 

for a reduction in the “ambitious” turnover and investment targets proposed under a draft 

scheme. 

For instance, the draft scheme had pledged as much as 11% incentive to large companies 

for investments over Rs 500 crore in greenfield projects. The benefit, however, was linked 

to an incremental turnover of Rs 1,500 crore in the first year itself and a 25% rise in 

turnover each year after that. 
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The garment sector, comprising mainly MSMEs and dominated by cotton-based players, 

also wants the inclusion of value-added cotton products in the scheme to benefit a large 

number of businesses. 

Home 

India nearing early harvest trade deal with UK: Piyush Goyal 

(Source: Rajeev Jayaswal, Hindustan Times, September 04, 2021) 

Speaking at a meeting of the textile industry, Goyal said when Modi announced that India 

was not joining the RCEP, “I think, the entire country heaved a sigh of relief." 

His remarks came in the context of the China-centric Regional Comprehensive Economic 

Partnership (RCEP) deal that Prime Minister Narendra Modi had rejected at the eleventh 

hour on November 4, 2019, in Bangkok as it did not satisfactorily address New Delhi’s 

concerns that could hamper the interests of Indian industry. Speaking at a meeting of the 

textile industry, Goyal said when Modi announced that India was not joining the RCEP, 

“I think, the entire country heaved a sigh of relief”. Goyal is also the textiles minister. 

He said the RCEP negotiations were historical since 2011-12 and the contour of the trade 

deal was inherited by the Modi government from the Congress-led United Progressive 

Alliance (UPA). “After going through the whole process, we realised that it would literally 

not benefit our Indian industry as much as we would be, let’s say, opening up the Indian 

market to the others,” he said. The RCEP is the world’s biggest free trade deal involving 

10 members of the Association of Southeast Asian Nations (Asean), Australia, China, 

Japan, New Zealand and South Korea. 

He said the government is working with different countries to expand market access for 

Indian industry and clarified that India is keen on having FTAs or preferential trade 

agreements (PTAs) with democratic nations that believe in transparent rules-based trade 

that would be mutually beneficial. 

“We are engaged with... advanced stage of discussions with UK,” he said, adding that India 

has also launched negotiations with the EU. “Though, I think, UK will happen faster. At 

least the early harvest... EU is a longer drawn process... [involving] 27 countries,” he said. 

The UAE and Australia are also “promising FTAs or PTAs” that India would look at in the 

near future, he said. “Canada has shown interest but Covid has actually put us on the back 

foot over there,” he added. He asked the industry to become competitive as market access 

is two-way traffic. “One problem I face when I do FTA negotiations... An industry cannot 

say open access for me... I want access in other countries, but please don’t allow them to 

come to India... It is a two-way traffic,” he said. 

Home 
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Finance minister-led Financial Stability and Development Council discusses 

stressed asset issue 

(Source: Financial Express, September 04, 2021) 

The Council, which also consists of key financial-sector regulators, decided to keep a 

continuous vigil on financial conditions. 

The Financial Stability and Development Council (FSDC) under finance minister Nirmala 

Sitharaman on Friday deliberated on the management of stressed assets and lenders’ 

exposure to various sectors, amid fears of a spike in stress in the banking system once all 

regulatory forbearances, extended in the wake of the pandemic, are rolled back. 

The Council, which also consists of key financial-sector regulators, decided to keep a 

continuous vigil on financial conditions. 

Strengthening institutional mechanism for financial stability analysis, financial inclusion, 

framework for resolution of financial institutions and issues related to IBC (Insolvency 

and Bankruptcy Code) processes, data sharing mechanisms of government authorities, 

internationalisation of the Indian Rupee and pension- sector-related issues are among 

the issues that were discussed, according to an official statement. 

The gross non-performing assets (GNPAs) ratio of banks may surge to 9.8% by March 

2022, under a baseline scenario, from 7.48% in March 2021, the Reserve Bank of India 

said in its Financial Stability Report (FSR) in July. However, under a severe stress 

scenario, the bad loans may shoot up to 11.22%, it cautioned. However, the report said 

banks have sufficient capital, both at the aggregate and individual level, even under stress. 

In an interview to FE recently, chief economic advisor Krishnamurthy V Subramanian 

said with 88% provision coverage and 14% of capital adequacy (CRAR), state-run lenders, 

the principal pillar of the banking system, could absorb any shock emanating from bad 

loans. 

Friday’s meeting also deliberated on the various mandates of the FSDC. These are 

financial stability, financial sector development, inter-regulatory Coordination, financial 

literacy, financial inclusion, and macro-prudential supervision of the economy, including 

the functioning of large financial conglomerates. 

Apart from Sitharaman, the FSDC meeting was attended by Bhagwat Kishanrao Karad 

and Pankaj Chaudhary, ministers of state for finance; RBI governor Shaktikanta Das; 

International Financial Services Centres Authority chairman Injeti Srinivas; secretaries 

of various departments of the finance and corporate affairs ministry; Sebi chairman Ajay 

Tyagi; Pension Fund Regulatory and Development Authority chairman Supratim 

Bandyopadhyay; Insolvency and Bankruptcy Board of India chairman MS Sahoo; 

https://www.financialexpress.com/tag/indian-rupee/
https://www.financialexpress.com/tag/rbi/
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Insurance and Regulatory Development Authority of India member (non-life) TL Alamelu 

and chief economic advisor Subramanian. 

Home 

An SDR booster from IMF puts India's forex kitty at $633 billion 

(Source: Gayatri Nayak, Economic Times, September 04, 2021) 

India's foreign exchange reserves rose to a record $633 billion in the week ended August 

27 after the International Monetary Fund (IMF) made an allocation of 12.57 billion special 

drawing rights (SDRs), equivalent to $17. 

India's foreign exchange reserves rose to a record $633 

billion in the week ended August 27 after the 

International Monetary Fund (IMF) made an allocation 

of 12.57 billion special drawing rights (SDRs), 

equivalent to $17.86 billion, to the country on August 

23. 

The fresh SDR allocation to the Reserve (RBI) follows 

the recent G-20 decision to increase IMF’s lending 

capacity by $650 billion to fight the economic fallout of 

Covid-19. 

 

Home 

India added 26 unicorns this year, ranks highest in daily startups addition: 

Invest India CEO Deepak Bagla 

(Source: Economic Times, September 03, 2021) 

Invest India CEO Deepak Bagla also said that in the last 60 months, over a thousand research and 

development centres of multinational corporations opened in the country and today India is the number 

one destination for such centres of MNCs outside of their headquarters. 

on for such centres of MNCs outside of their headquarters. InvestIndia CEO Deepak Bagla 

on Friday said that India is number three in the world in terms of number of unicorns, 

second in number of startups and stands first in the number of startups added everyday. 

At an event organised by the PHD Chamber of Commerce and Industry, he also said that 

this year, one out of every 10 unicorns has been born in India and the country………. 

Home 
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Cotton, bajra and groundnut see big drop in acreage, shows data 

(Source: Sanjeeb Mukherjee, Business Standard, September 04, 2021) 

The total area covered under all crops was more than their normal area, which is the 

average of the last five years 

As the kharif sowing season almost comes to an end, the acreage of cotton, bajra 

and groundnut has lagged the most, compared to the area covered last year. The latest 

data from the Department of Agriculture shows that area covered under cotton this year 

was 0.83 million hectares less than in 2020, while that covered under bajra was 0.52 

million hectares less and groundnut was 0.22 million hectares less. 

The total area covered under all crops was more than their 

normal area, which is the average of the last five years. 

Meanwhile, the extended breaks in monsoon seems to have 

pulled down the reservoir levels and unless it rains heavily in 

September (IMD has predicted September rains to be more 

than 110 per cent of the Long Period Average, which is 170 

millimeters), reservoir levels could be a cause for concern 

going forward into the rabi sowing season. 

 

 

 

Home 

View: How China holds International trade in its talons 

(Source: Dipanjan Roy Chaudhury, Economic Times, September 03, 2021) 

According to Lowy Institute data, before 2000, the US was at the helm of global trade, as 

over 80 per cent of countries traded with the US more than they did with China. However, 

by 2018, the number had seen a steep decline to mere 30 per cent, as China had become the 

largest trading partner for 128 of 190 countries. 

In January 1998, French monthly Le Monde Diplomatique carried an article titled ‘China 

holds world trade hostage’. Set in the backdrop of the 1997 Financial Crisis, the article by 

Stephen S. Cohen postulated that China, ‘stripped of its old ideology’, was bent on 

‘asserting itself as a world power in every domain’. In this regard, Cohen believed that the 

Chinese economic growth, particularly in exports, had come due to its movement to 

complex manufacturing. Yet, this growth had been at the cost of Southeast Asia, 

which………. 

https://www.business-standard.com/topic/kharif-sowing
https://www.business-standard.com/topic/groundnut
https://www.business-standard.com/topic/agriculture
https://www.business-standard.com/topic/cotton
https://www.business-standard.com/topic/groundnut
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Home 

 

Indian Banks’ Association requests RBI to exempt govt accounts from 

current accounts circular 

(Source: Shritama Bose, Financial Express, September 04, 2021) 

“The purpose of the circular is to prevent siphoning off funds given by banks. In the case 

of the government, that can hardly be considered a risk. That is why we have asked for an 

exemption,” the banker said. 

Emails sent to the IBA and the RBI remained unanswered till the time of going to press. 

The Indian Banks’ Association (IBA) has requested the Reserve Bank of India (RBI) to 

exempt accounts held by the government with various banks from the purview of the 

August 6, 2020, current accounts circular. The request has been made on the basis of 

feedback received from IBA’s member banks, a banker aware of the development told FE. 

If the central bank accedes to this request, a bank will not have to close current accounts 

held with it by the government even if the bank’s exposure to the government is less than 

10% of the latter’s total borrowings. The deadline for complying with the circular, aimed 

at preventing frauds, has been extended to October 31 from July 31, 2021. 

“The purpose of the circular is to prevent siphoning off funds given by banks. In the case 

of the government, that can hardly be considered a risk. That is why we have asked for an 

exemption,” the banker said. 

Emails sent to the IBA and the RBI remained unanswered till the time of going to press. 

According to people in the industry, the government was unhappy with the idea of having 

to close down some of its current accounts, which were in violation of the terms of the 

August 6 circular. Some banks even faced the threat of being blacklisted by the 

government. In order to resolve this conflict between the regulatory mandate and the 

government’s wishes, banks have sought government accounts to be excluded from the 

ambit of the circular, altogether. 

While issues like this continue to hamper the implementation of the circular, bankers are 

taking solace from the RBI statement that issues which banks are unable to resolve 

themselves shall be escalated to the IBA for appropriate guidance. “Residual issues, if any, 

requiring regulatory consideration shall be flagged by IBA to the Reserve Bank for 

examination by September 30, 2021,” the RBI had said on August 4 while extending the 

timeline for implementing the circular. 

https://www.financialexpress.com/tag/rbi/
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In the meantime, the circular continues to face a legal challenge in the Kerala High Court. 

Muthoot Fincorp and GEO VPL Finance have moved writ petitions against the circular. 

In its last hearing in the matter of August 12, the court took note of the RBI’s submission, 

which was similar to its August 4 clarification. The next hearing in the matter is scheduled 

for October 12. 

Home 

Foreign trade policy 2021-26- Can new FTP refuel India's stagnant exports? 

(Source: Karthik Nair/Akhil Varghese, Business Today, September 03, 2021)  

The uncertainties pertaining to Remission of Duties and Taxes on Export Products 

(RoDTEP) rates had put the exporters in a peculiar position 

The Foreign Trade Policies (FTP) formulated by the government in the past have 

contained various schemes including certain export incentives and export promotion 

schemes.  

It is most certain that the upcoming FTP will also contain such schemes. With the FTP 

2021-26 on the anvil, one of its most anticipated and speculated aspects is the treatment 

(which may include continuation, phasing out or even abrupt withdrawal) of some of the 

schemes which were included in the FTP 2015-20 as well as possible inclusion of new 

schemes.  

 The Centre has already given adequate and clear signals that the Merchandise Exports 

from India Scheme (MEIS) will not find a place in the new FTP.  

In fact, it will be a surprise to the export community, if MEIS is included in the new FTP, 

especially after the announcement of its termination w.e.f. January 1, 2021, as an 

aftermath of the World Trade Organization (WTO) panel report dated October 31, 2019. 

This is more so with the formal introduction of the scheme, which is considered to be a 

result of the quest for a WTO compliant (more specifically compliant of the SCM 

Agreement) scheme.  

The arrival of RoDTEP  

The industry was eagerly awaiting the implementation of the RoDTEP scheme to see the 

uncertainties revolving around it cleared once and for all.  

The government finally notified the RoDTEP scheme on August 17, 2021, even before the 

notification of the new FTP. This may serve as a pilot scheme that could be fine-tuned by 

the time of notification of the new FTP 2021-2025.  
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In a comparison with the MEIS, RoDTEP appears to cover many more products. But on 

the other hand, various categories of goods that were eligible for MEIS seems to be 

completely avoided under the RoDTEP (at least presently) such as inorganic chemicals, 

organic chemicals, medicaments, certain textile products (due to the continuance of a 

separate scheme called RoSCTL) and certain articles of iron and steel.  

Also, the benefit under the RoDTEP scheme is currently not extended to export-oriented 

units and SEZ units, among others.  

It is possible that these products/categories may also be brought under the RoDTEP 

coverage in near future.  

Another major concern regarding the RoDTEP scheme is that the rate prescribed under 

the scheme is significantly lesser than the MEIS rates.  

The writing on the wall was clear with the budget outlay for the RoDTEP scheme and even 

the comments of some of the officials, including G.K. Pillai (who headed the committee 

that submitted a report on RoDTEP rates) himself.  

It must also be borne in mind that the RoDTEP is designed to be a remission mechanism, 

not an incentive scheme, and so the rates prescribed under the scheme may have a closer-

to-reality correlation with the actual incidence of levies embedded in the export product 

than the MEIS rates.  

However, there are a lot of products that have suffered a cut to the extent of 90% of their 

MEIS rates for instance, where the MEIS rate was 5%, the RoDTEP rate is fixed at 0.5%.  

  

Obviously, the uncertainties pertaining to the RoDTEP rates had put the exporters in a 

peculiar position, especially considering the fact that the scheme has been introduced 

with retrospective effect (from 01.01.2021).  

A large number of exporters may not have been able to work out the costing of their export 

products correctly due to the unavailability of the RoDTEP rates (and withdrawal of 

MEIS) and most of them continued with the costing that they had adopted under the 

MEIS regime.  

In fact, many exporters have anticipated a rate comparable to the MEIS rate and made 

the costing accordingly. 

As the RoDTEP rate is drastically lower than the MEIS rate, the exporter community is 

forced to bear the brunt in the form of reduced margins, which may add to their COVID-

wise woes.  
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It would be interesting to see if the government had considered extending the RoDTEP 

benefit at the MEIS rates (wherever applicable) from January 1, 2021, till the publication 

of the actual RoDTEP rate on August 17, 2021.  

The Centre, however, cannot take any such action rashly without examining the impact it 

might have in the light of the WTO ruling relating to MEIS, especially when reports have 

started coming from various corners that RoDTEP may also be challenged in the WTO.  

  

Overall, it can be said that some modifications in the RoDTEP scheme are plausible when 

the new FTP is notified.  

 

 EOU vs. MOOWR  

An eagerly awaited aspect of the new FTP is the way forward on the Export Oriented Unit 

(EOU) scheme, which was also questioned before the WTO and found by the WTO panel 

to be not compliant with the SCM agreement.  

The streamlining of the facility of manufacture in a bonded warehouse (generally referred 

to as MOOWR) is generally perceived as a possible alternative to the EOU scheme.  

It is believed to solve the issue at the WTO level as well as to avoid certain GST issues, 

especially pertaining to the refund of IGST paid on exports. It also provides relaxations 

from certain major procedural requirements that the EOUs are subjected to presently.  

  

It is seen that various EOUs are currently exploring the option of migrating to the bonded 

warehouse scheme due to the various advantages that MOOWR offered over EOU.  

However, when RoDTEP is introduced, exports by both EOU and MOOWR are declared 

as ineligible for the benefit. But the scheme states that EOU may be included in its purview 

depending on the recommendations of the RoDTEP committee whereas no such 

indication has been given in respect of MOOWR.  

This will certainly cause more confusion among the industry regarding whether to 

continue under the EOU scheme or move to MOOWR. 

 The present legal framework dealing with EOU provides for conversion of EOU to 

Domestic Tariff Area (DTA) which is essentially an exit from the EOU scheme.  

In this route, at the time of debonding, the unit is required to pay the customs duties that 

were foregone on the capital goods and raw materials by virtue of the unit being EOU.  
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However, a patent lacuna in the legal framework is the absence of any provision which 

permits direct conversion of EOU into the scheme of manufacture of goods in bonded 

warehouse promulgated now.  

Presently, the provisions require the EOU to pay the duty foregone and exit the EOU 

scheme before moving into the bonded warehouse scheme.  

This process may further hit the cash crunched manufacturing sector though under the 

bonded warehouse scheme also the units are allowed to keep the imported material 

without payment of duty.  

Thus, paying the duty foregone to exit the EOU scheme only to enter another scheme in 

which the imported material is allowed to be kept without payment of duty is not in tune 

with the larger scheme of things.  

On the contrary, it may lead to various issues including blockage of working capital, 

unintended tax incidence etc.  

Express prescription of a standard procedure for such conversion from EOU to bonded 

warehouse scheme may bring more clarity and make the transition easier and smoother, 

reducing the scope for uncertainties and disputes and also boosting the Make in India 

effort.  It is said that one of the most desired qualities of a law is certainty. Ambiguities 

cause speculation and lead to undesirable consequences.  

It may be in the interest of the industry as well as of the nation at large that clarity is 

brought on the vital issues which will have a bearing on the future course of the trade.  

It is critical not only for recovery from the disruption caused by the pandemic but also for 

the natural progression of the economy as well as of the law.  

(Karthik Nair, Joint Partner, & Akhil Varghese, Senior Associate, Lakshmikumaran and 

Sridharan Attorneys.)  

Home 

ASEAN apparel exports to decline before recovering again in Dec 2021 

(Source: Fibre 2 Fashion, September 03, 2021) 

Apparel exports from the Association of Southeast Asian Nations (ASEAN) countries are 

likely to drop in the next couple of months due to the recurrence of the COVID-19 

pandemic in the region, which has affected manufacturing as well as the demand. Some 

factories in countries like Vietnam and Malaysia have been forced to shut down due to the 

rising cases. 
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Southeast Asia is one of the major manufacturing hubs for textiles and clothing industry 

and supplies to well-known brands in economies like Japan, the US, the EU and the UK. 

Economies that have been hit hard by the resurgence of the pandemic include Vietnam, 

Indonesia, and Malaysia. These economies are major exporters of textiles and clothing 

amongst all ASEAN members. According to the industry stakeholders, this condition may 

linger for a slightly longer period as it is also dependent on the other Asian economies like 

China, South Korea and Taiwan, which are also hit by the new wave of COVID-19. 

Additionally, Delta outbreaks in regions 

like Thailand, Vietnam and Malaysia 

have suspended a major part of the 

supply chains as strict lockdown 

measures were implemented in these 

countries. 

ASEAN apparel exports were $46.30 

billion in January 2021 and increased 

significantly by 17.61 per cent in Q1 2021 

to reach $54.45 billion in March 2021. But the exports dropped by 37.08 per cent in Q2 

2021 to reach $34.26 billion in June 2021, according to Fibre2Fashion's market 

analysis tool TexPro. 

Apparel exports from ASEAN region are expected to decrease further by 7.76 per cent to 

$31.60 billion in October 2021 and recover again to reach $36.50 billion in December 

2021. 

Home 

Texel Industries to raise ₹12.49 cr from rights issue 

(Source: The Hindu Businessline, September 03, 2021) 

To fund expansion project at Kheda facility in Gujarat 

Geosynthetic textile products maker, Texel Industries is looking to raise up to ₹12.49 

crore from its rights issue. The issue which opened for subscription on August 31 will close 

on September 14. The company plans to issue up to 31,22,398 partly paid-up equity shares 

of face value of ₹10 each at an issue price of ₹40 per equity share. 

The rights entitlement ratio for the proposed rights issue is 55:92 rights equity shares of 

₹10 each for every 92 equity shares of ₹10 each held by the equity shareholders. The 

record date was fixed at August 17, 2021. On Friday, company’s shares closed at ₹68.45 

on BSE. 

https://www.fibre2fashion.com/texpro
https://www.fibre2fashion.com/texpro
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Expansion plans 

Texel Industries looks to utilise the proceeds of the rights issue to fund the proposed 

expansion in Kheda facility. The expansion of the 10,080 tonnes of geosynthetics products 

at Kheda, Gujarat is being done at the cost of ₹29.92 crore and is set to be commissioned 

by end of September, the company informed. 

Of the planned ₹29.92 crore for the expansion, the company has already deployed ₹14.73 

crore from internal accruals and borrowings. “Post completion of the expansion, installed 

capacity of the company will double to more than 19,000 MT per annum,” it said. 

Company has an existing manufacturing facility at Santej, Gandhinagar with installed 

capacity of 9,000 MT per annum. 

Shailesh Mehta, Managing Director, Texel Industries Ltd said, “Texel is now expanding 

its product mix to include various new products such as roof tile underlay, lumber wrap, 

and a floating cover for water reservoirs. The floating cover is a cover for farm ponds and 

water reservoirs, which prevents 30 per cent loss of water through evaporation.” 

Company profile 

Established in 1989, Texel Industries Ltd makes tarpaulins and geomembranes. The 

company manufactures a wide range of geosynthetic textile products which includes 

tarpaulins, geomembranes, vermibed, geotank, geotube, grow bags azollabed, and 

waterproof membrane. 

The products have applications in agriculture, aquaculture, horticulture, animal 

husbandry, civil engineering, water harvesting, disaster relief, transportation among 

others. 

Company got itself deregistered from BIFR in November 2016 after financial turnaround. 

Promoters holding in the company stands at 40.77 per cent as on June 2021. 

For the fiscal 2020-21, company had reported sales of ₹82.79 crore and net profit of ₹2.13 

crore. For the first quarter of the current fiscal, April-June, 2021, the company’s net sales 

stood at ₹27.74 crore with 70 per cent year-on-year jump in net profits at ₹75 lakh. 

Home 

Jagan transfers Rs 1123 cr incentives to MSMEs, Textile units 

(Source: Telugu 360, September 03, 2021) 

Andhra Pradesh Chief Minister YS Jagan mohan Reddy on Friday (today) transferred Rs 

1123 crore towards incentives for Medium Small and Micro Industries (MSMEs) and 

Textile units in AP. Jagan transferred amount from his Tadepalli camp office directly into 
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the bank accounts of managements of small scale industries. He later interacted with 

entrepreneurs who set up these industries. 

They wished that Jagan should remain as CM of AP for ever saying that his 

encouragement to small scale industries will not only provide employment to people in 

AP but will also contribute to growth of state’s economy. 

They said that Jagan released even arrears that existed during previous TDP regime since 

2018 which proved his commitment towards welfare of all sections despite financial 

constraints. 

Home 

Telangana appoints its first woman CIO 

(Source: Sruti Venugopal, Telangana Today, September 03, 2021) 

Telangana has appointed its first woman Chief Innovation Officer (CIO) even as it looks 

at fostering innovation and entrepreneurship across all districts. Officer on Special Duty 

for Textiles Shanta Thoutam has been appointed as CIO of the State and will be heading 

the Telangana State Innovation Cell (TSIC). 

A PhD holder from New Mexico State University (NMSU) in the field of electrical 

engineering, Thoutam was the vice-president of corporate innovation at T-Hub. Prior to 

that, she has over five years of experience as an Analog IC designer and has been part of 

venture capital and private equity firm StartFast. For over five years, she played a key role 

in bridging the gap between NMSU and the market by successfully advancing 

technologies emerging from campus to business development settings. 

After living in the US for 15 years, Thoutam moved to India to work with T-Hub where 

she served for more than three years. In August 2020, she was appointed the OSD, 

Textiles by the State government and on Friday, was handed over the responsibility of 

becoming the first woman CIO of Telangana. 

“I am keen to work with all stakeholders in ensuring that their innovations find the right 

market fit in numerous places and especially in government. I will be taking forward the 

vision of TSIC in fostering innovation and entrepreneurship through their various rural 

innovations, social innovation and innovation in general programmes in Telangana,” 

Thoutam told ‘Telangana Today’. 

Home 
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CM KCR meets PM Modi, requests funds for textile park and an IIM in 

Telangana 

(Source: The News Minute, September 03, 2021) 

Telangana Chief Minister K Chandrasekhar Rao submitted requests for several 

educational institutions and development projects in the state. 

Telangana Chief Minister K Chandrasekhar Rao met with Prime Minister Narendra Modi 

in Delhi on Friday, September 3, and submitted several requests related to development 

projects and the establishment of educational institutions. At the meeting, which lasted 

about 50 minutes, CM KCR also sought a review of IPS cadre in the state, in accordance 

with the reorganised districts and the associated administrative setup of police units. KCR 

was in Delhi also to lay the foundation stone for the TRS party office in the national 

capital, to be called Telangana Bhavan.  

Regarding development projects in the state, under the Pradhan Mantri Gram Sadak 

Yojana (PMGSY) — meant to improve connectivity in remote rural areas — KCR sought 

additional funds for the scheme, and up-gradation of the roads from 3.75 metres lane to 

5.5 metres bituminous pavement for the entire eligible length of nearly 4000 km. He also 

requested that the Union government completely fund road works for improved 

connectivity in remote areas with the presence of “Left Wing Extremism”, instead of 

putting them in the CSS (Centrally Sponsored Schemes) format where states are required 

to contribute their share in 60:40 ratio. He also sought sanction for the Hyderabad 

Nagpur Industrial Corridor project.  

The Chief Minister also requested a grant-in-aid of Rs 1000 crore for the development of 

an integrated state-of-the-art textile park in Warangal, which is set to come up in an area 

of around 2000 acres. “It is estimated that in order to develop the infrastructural facilities 

in the park to international standards, an investment of nearly Rs1,600 crores is required. 

Given the scale of financial requirement, I am sure that you will appreciate that we need 

to be supported in this venture by the Government of India,” KCR wrote in his letter to 

PM Modi.  

KCR also requested that the Union government sanction district-wise Jawahar Navodaya 

Vidyalayas (JNV) as per the district reorganisation that was done in 2016. However, only 

nine districts currently have Navodaya Vidyalayas, in Ranga Reddy, Komaram Bheem 

Asifabad, Warangal Urban, Nagarkurnool, Nalgonda, Siddipet, Khammam, Karimnagar 

and Kamareddy. The CM requested that the remaining 21 rural districts also be 

sanctioned 21 new Jawahar Navodaya Vidyalayas.  

He also noted that no IIM has been sanctioned so far due to the presence of the ISB 

(Indian School of Business) in Hyderabad. Noting that ISB is a private institution with 
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exorbitant fees, KCR requested that an IIM (Indian Institute of Management) be 

established in Telangana, for which land will be provided in the premises of the University 

of Hyderabad “as there is more than 2000 acres of land in the HCU campus, allotted by 

the State Government.” He also requested that the Ministry of Education take action to 

start a Tribal University in the state, as per the Andhra Pradesh State Reorganization Act, 

2014, and also sanction an IIIT (Indian Institute of Information Technology) in 

Karimnagar under the Ministry of Education’s PPP model. 

As part of a review of IPS cadre in accordance with the reorganised districts, with the 

police administration being reorganised into 20 police districts and 9 police 

Commissionerates, in place of 9 police districts and 2 police Commissionerates that 

existed earlier. While the Ministry of Home Affairs had done an IPS cadre review earlier 

in 2016, where 76 senior duty posts and 139 total authorized posts were approved for the 

state, KCR noted that the state government has since sought the creation of additional 

posts, to take the number up to 105 senior duty posts and 195 total authorized posts.   

Home 

COVID surge in Southeast Asia disrupts global supply chains 

(Source: Deutsche Welle, Indian Express, September 03, 2021) 

The COVID pandemic and the resulting massive production disruptions in Southeast Asia 

will lead to greater diversification and a major reshaping of global supply chains, say 

experts. 

Southeast Asia has emerged as a key player in global supply chains over the past few 

decades, with countries like Vietnam, Thailand and Malaysia becoming major 

manufacturing hubs. The region now is a key production zone for cars, computers, 

electronics and garments, among other products. 

But the massive production disruptions wrought by the COVID pandemic now threaten 

to cause a shift in value chains. 

The region has been hit by a resurgence in coronavirus infections in recent months, 

blamed largely on the highly contagious delta variant. And lockdown measures and 

tighter restrictions to control the virus’ spread have shut down factories in many 

countries. 

Manufacturing across the region has been badly affected and “remained in a downturn 

during August,” according to a survey of around 2,100 factories. 

The month’s Purchasing Managers’ Index (PMI) “remained firmly in contraction 

territory” at 44.5 due to “rising COVID-19 cases and lockdown measures,” according to 

London-based information provider IHS Markit. 

https://indianexpress.com/about/coronavirus/
https://indianexpress.com/article/explained/covid-delta-variant-coronavirus-cases-7344758/
https://indianexpress.com/about/coronavirus/
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August was the third consecutive month that the index for the region was below 50, which 

means a slowdown. 

“The fastest rates of decline were recorded in Myanmar, Vietnam and Malaysia,” IHS 

Markit economist Lewis Cooper told the DPA news agency. 

Factory closures affect production 

The drop in manufacturing capacity, particularly in countries like Thailand and Vietnam, 

has affected the global value chains. 

Many companies sourcing goods from the region say they have faced unprecedented 

disruptions this year due to COVID outbreaks and container shortages. 

“Given Vietnam’s increased role in global manufacturing supply chains, notably in the 

final assembly stage of electronics, in recent years, the surge in infections is being felt in 

telecommunication-related goods,” Sian Fenner, lead Asia economist at Oxford 

Economics, told DW. 

Rajiv Biswas, Asia-Pacific chief economist at IHS Markit, said that the impact of 

Vietnamese factory closures had become increasingly widespread. “Over 100 seafood 

processing factories were closed in southern Vietnam during periods in August, while over 

one-third of textile and garment factories are also reported to have been temporarily 

closed in recent weeks due to the pandemic,” he told DW. 

The expert also pointed out that conglomerates like Samsung and Toyota had faced 

production challenges. 

He said Samsung managed to mitigate the disruptions by shifting production to other 

parts of their global manufacturing supply chain, but Toyota temporarily halted several 

auto assembly lines due to the disruption to supply chains in Southeast Asian 

manufacturing hubs. 

To avoid disruptions to production, Vietnamese authorities have been allowing factories 

to remain open if they adopt strict containment measures, including offering on-site 

accommodation or direct transport for employees to avoid catching and spreading the 

virus. 

Despite the leeway, Fenner said, many factories “have been forced to close, in part, due to 

the costs associated with providing adequate accommodation.” Unable to bear the 

isolation and spend all the time at the workplace, some workers also quit and leave for 

home. 

https://indianexpress.com/about/samsung/
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In the case of Thailand, an exodus of migrant workers since the beginning of the pandemic 

is leading to labor shortages. “This is impacting the labor-intensive manufacturing sector, 

notably food, textiles and some rubber producers,” Fenner said. 

What’s the COVID situation in the region’s manufacturing hubs? 

While many countries in the region had successfully contained the coronavirus for most 

of last year, they have failed to prevent large outbreaks driven by the delta variant over 

the past few months. 

Low immunization levels and a shortage of vaccines have further exacerbated the 

problem. Vietnam, for instance, has fully inoculated less than 3% of its around 98 million 

people. The country, which originally opted for containment policy and did not rush to 

procure vaccines, is now scrambling to secure more jabs. 

Likewise, Thailand also managed to keep the virus in check for most of last year, but the 

government failed to secure timely and adequate supplies of COVID-19 vaccines. 

The country started its mass vaccination drive in June, but so far only about 11% of its 

more than 66 million population have been fully vaccinated. 

Malaysia has been in a state of lockdown since May, but case numbers and virus-related 

deaths have surged. Despite the initially slow vaccine rollout, however, the inoculation 

efforts have picked up pace. While a quarter of the nation’s population of 33 million have 

been fully immunized so far, about 57% of the people have received at least one dose of 

the vaccine. 

“Rapid vaccination rollout is the most urgent priority, in order to contain the pandemic,” 

said Biswas. “Additional measures that can be taken include prioritizing vaccination for 

workers in critical industries, including manufacturing, logistics and ports, as well as 

establishing safe accommodation and working zones on-site for workers to mitigate risks 

of COVID outbreaks in factories.” 

When can we expect the problems to ease? 

Fenner said we could expect supply chain disruptions and price pressures to begin to ease 

early next year. But he warned that disruptions would likely last longer in some sectors 

such as the semiconductor industry, which had had a negative impact on automotive 

production. 

On Wednesday, carmaker Ford said its factory in the German city of Cologne was to pause 

production of Fiesta models because of a shortage of semiconductors usually sourced 

from Malaysian factories, which had been hit hard by the pandemic. 
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“While we expect Q2 2021 to mark the peak of disruption, it will take several quarters for 

the situation to fully normalize,” said Fenner. 

Will firms permanently move away from global value chains? 

The massive coronavirus disruptions are also prompting a widespread review of supply 

chains in many areas. The lockdowns and other measures have shown how stretched and 

fragile global supply chains are today. Having so many key industries like electronics and 

textile production concentrated in just a few places has been bad for many businesses. 

“This could lead to greater diversification but we think reshoring will be limited and we 

still believe that Asia will remain an attractive destination for FDI [foreign direct 

investment], in particular in Vietnam, given favorable labor market dynamics, rising 

regional consumer demand and favorable trade and FDI policies,” said Fenner. 

Biswas stressed that the pandemic would result in a major reshaping of global supply 

chains. “This will improve global diversification of supply chains as well as result in 

increased domestic manufacturing capacity in critical industry segments such as medical 

equipment, vaccine manufacturing and production of key electronics equipment, notably 

semiconductors.” 

Home 

Govt-industry talks on proposed FTAs with EU-Australia at premature stage 

(Source: Shreya Nandi & Vinay Umarji, Business Standard, September 04, 2021) 

Consultations with India Inc on trade pacts with UK, UAE on 

At a time when India has already announced its intent to seal trade pacts with key 

exporting partners, industry participants said their discussions with the government 

regarding proposed trade deals with the United Arab Emirates (UAE) and the United 

Kingdom (UK) have already kicked off. 

However, with respect to countries such as the European Union (EU), Australia, the 

discussion with industry is at a premature state and domestic players will get more clarity 

as and when the chief negotiators of both nations sit and discuss what can be offered. 

“Industry consultation is going on not only through the department of commerce but 

other line ministries also are approaching the industry, with discussion mostly on the 

goods side and pertaining to the UK. We expect some progress in the coming months, 

with respect to talks with the UAE and UK,” an industry official said, citing anonymity. 

In fact, pre-negotiation deliberations between India and the UK have already started. 

India hopes to kick start FTA negotiations with the UK by the end of December. On 

https://www.business-standard.com/topic/trade-deals
https://www.business-standard.com/topic/uk
https://www.business-standard.com/topic/uae
https://www.business-standard.com/topic/uk
https://www.business-standard.com/topic/uk
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Thursday, a joint statement by India and UK said that they agree to be ambitious in the 

forthcoming FTA negotiations. 

As far as the UAE is concerned, India is aiming to finalize a comprehensive trade deal by 

December. Representatives from sectors such as steel, textile, engineering products, gems 

and jewellery have been meeting with the government, on FTA-related consultations with 

respect to the UAE. 

Last week, the Centre said that India and Australia are looking at finalizing an early 

harvest or a mini trade deal by December. It is learnt that the government will begin 

consultations with the industry within the next 10 days. “Negotiations between the both 

nations will also start soon,” a person aware of the matter said, adding that any 

investment agreement will be kept out of the deal, with the main focus being deepening 

of bilateral trade between the two countries. 

In May, India and the EU had agreed to resume negotiations for balanced and 

comprehensive free trade and investment agreements. However, it is learnt that there 

hasn't been much progress on this front as the EU is yet to appoint chief negotiators and 

kickstart pre-negotiation talks with India. 

Rahul Mehta, past president and chief mentor of Clothing Manufacturers' Association of 

India (CMAI), said that various stakeholder meetings are being called by the government. 

"(Any deal) with the EU will be a bit complicated with each country having its own 

requirements. India's FTA with the UK should come through fairly rapidly with the latter 

being equally interested. Australia should also be coming through soon," Mehta 

told Business Standard. 

According to 

other textiles 

and clothing 

(T&C) industry 

sources, barring 

Japan, most of 

the FTAs were 

signed with 

non-consuming 

countries from 

the T&C 

industry's 

perspective. 

However, FTAs 

https://www.business-standard.com/topic/uae
https://www.business-standard.com/topic/uae
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with the EU, the US, Australia, and the UK would be a win-win situation, they said. 

The US recently indicated that it is not considering a new trade agreement with India. 

India would look at working with the US on market access issues to promote bilateral 

trade. 

Data collection exercise from the T&C industry has been going on for some years. So while 

no new data is to be gathered, government officials are meeting with industry 

representatives and are coming across as ‘aggressive’ about signing at least some of these 

FTAs soon. 

“We have made our stand clear that, as an industry, we want these FTAs to be signed soon 

since we are losing out to other manufacturing competing nations like Bangladesh who 

currently have a 10-12 per cent price advantage due to their concession agreement with 

countries such as the UK,” said another senior industry representative on condition of 

anonymity. 

The industry is also trying to convince its buyers to initiate talks with their respective 

governments, said A Sakthivel, chairman of Apparel Exports Promotion Council (AEPC) 

and president of Federation of Indian Export Organisations (FIEO). 

“The minister and officials are having frequent meetings and talks with the respective 

nations as well as industry councils in India. From our side, we have been trying to 

convince our buyers in countries like the UK, EU, UAE and Australia to work proactively 

with their respective governments for these FTAs. We hope these FTAs are done soon,” 

Sakthivel added. 

On the other hand, the most ‘sensitive’ sector--dairy--is yet to hear from the government 

on the FTAs, R S Sodhi, managing director of Gujarat Cooperative Milk Marketing 

Federation (GCMMF), popularly known as Amul, said. 

Prioritising mini trade deals 

Experts and government officials said that signing mini trade deals can be a good strategy 

to begin with, before signing a full fledged deal. Till now, India has signed an early harvest 

deal with Thailand and Singapore. 

“Early harvest agreement can be a good strategy because first of all it will help us to start 

the FTA in a limited way and over a period of time, as industries give more negotiating 

room to the government, the list can be expanded. We can start in a limited way. It sends 

a very positive signal to the industry” Ajai Sahai, director-general (DG) and chief executive 

officer (CEO), Federation of Indian Export Organisations (FIEO) said. 

Home 

https://www.business-standard.com/topic/trade-deals
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US ban on cotton import from Xinjiang region provides opportunities for 

Indian cotton garments: AEPC 

(Source: Outlook India, September 03, 2021) 

The US ban on cotton import from China''s Xinjiang region has opened up opportunities 

for Indian cotton garments to tap that market and boost exports, Apparel Export 

Promotion Council (AEPC) Chairman A Sakthivel said on Friday. 

In January, the US had announced an import ban on cotton products from China''s 

Xinjiang region over allegations of use of forced labour. 

Sakthivel said AEPC has identified the top 20 cotton garment products exported by China 

to the US. 

"We have shared the list with our members for them to fill the vacuum created in the US 

market after the ban. The US ban on import of cotton from China''s Xinjiang region 

throws up opportunities for Indian cotton garments provided there is stability in raw 

material prices," he said in a statement. 

However, he expressed concern over the volatile prices of cotton and cotton yarn that are 

affecting garment exports from India. 

He requested the textiles ministry for policy initiatives like incentivising value-added 

exports and disincentivising exports of raw materials. 

Sakthivel also suggested that the CCI (Cotton Corporation of India) should make available 

70 per cent of the cotton to local manufacturers, helping increase value-added exports, 

investment and employment. 

Further, he said apparel lines should be included in the early harvest deals being 

negotiated with the EU and UK. 

"Compared to zero duty for apparels from Turkey, Bangladesh, Cambodia and Pakistan, 

Indian apparels face a duty disadvantage of 9.6 per cent in these regions. Other FTAs also 

need to be fast-tracked as well," he said 

Home 
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Consistent growth during last six months show resilience of exports: FIEO 

(Source: KNN India, September 03, 2021) 

Responding to the trade data for August, 2021 showing an impressive growth of 45 per 

cent with exports touching 33.14 billion dollars, Dr A Sakthivel, President, FIEO said that 

the continuous growth in exports since March this year not only augurs well for the 

economy as whole but also yet again reiterates the commitment and hard work of the 

exporting community. 

''It also goes to show that exporters have continuously been giving their best in response 

to the government's call of achieving a 400 billion dollars export target for the fiscal,'' 

added Dr Sakthivel. 

Steady recovery in global trade added with the expectation of buoyant order booking 

position for the coming months has also led to such continuous growth in exports, 

reiterated FIEO President. 

The government's vision of Atma Nirbhar Bharat with the focus on both manufacturing 

and services has also given a much-needed boost to the sector. Dr Sakthivel once again 

complimented the government under the able and dynamic leadership of Prime Minister 

Narendra Modi and also the Union Finance Minister, Union Commerce & Textiles 

Minister for showing confidence and trust on the exporters during such challenging times. 

He also added that the Prime Minister's address and engagement with exporters have 

drawn a road map for exports, which we will pursue with greater vigour and zeal. 

The FIEO President said that the top sectors, which performed impressively during the 

month were Engineering Goods, Petroleum Products, Gem & Jewellery, Organic & 

Inorganic Chemicals, Drugs & Pharmaceuticals, Cotton Yarn/Fabrics/Made-ups, 

Handloom Products etc., RMG of All Textiles, Electronic Goods, Plastic & Linoleum and 

Rice. 

Dr Sakthivel emphasised that many labour-intensive sectors were major contributors, 

which itself is a good sign, further helping job creation in the country. However, imports 

clocking 47.01 billion dollars with a growth of 51 per cent during the month should be 

analysed, said Dr A Sakthivel.  

Further, FIEO is of the view that though the government has announced a slew of 

measures to support exports including the announcement of much awaited RoSCTL and 

RoDTEP, however the need of the hour is to soon address the left out key issues on 

RoDTEP front. Besides issues including priority status to exports sector, release of the 

necessary funds for MEIS and clarity on SEIS benefits, resolving risky exporters issues, 

augmenting the flow of empty containers and establishing a regulatory authority to seek 
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justification of freight hike and imposition of various charges by the shipping lines need 

urgent intervention of the government. 

FIEO Chief requested the government to provide freight support to all exports till March 

31st, 2022 as freight rates have skyrocketed and are likely to sombre by March 2022. 

Home 

Textile, apparel orders, especially from US, power India export surge 

(Source: Anil Sasi, Indian Express, September 04, 2021) 

A sustained recovery in global trade and demand from key external markets like the US 

and the European Union in product categories such as textiles and garments have helped 

boost India’s exports, which recorded the sixth consecutive month of growth in August. 

India’s textile and apparel exports to the United States, its single largest market, were up 

55 per cent in the first seven months of 2021. This is the fastest pace of growth among the 

top five countries exporting textile and garments to the US. 

A sustained recovery in global trade and demand from key external markets like the US 

and the European Union in product categories such as textiles and garments have helped 

boost India’s exports, which recorded the sixth consecutive month of growth in August. 

While India’s cumulative merchandise shipments have been helped by a spike in 

petroleum exports, the textile and garments sector has been a major product category 

recording a surge in value terms, alongside the gems and jewellery sector, engineering 

goods and cereals. 

In the high-margin global export market for clothing and apparel, India has been edged 

out by competitors such as Vietnam, Indonesia and Bangladesh consistently over the last 

10 years, which have been growing much faster in supplies to key markets such as the US 

and the EU. The trend so far in 2021 marks a reversal of this trend — India’s exports to 

the US surged 55 per cent during January-July 2021, higher than Vietnam’s 18 per cent, 

Bangladesh’s 29 per cent, China’s 28 per cent and Mexico’s 31 per cent. 

One of the reasons cited by trade analysts is the higher export order books being reported 

by Indian garment exporters, alongside buoyant orders in the home textile segment where 

India has traditionally been a strong player. Less severe lockdown restrictions in the 

country’s export hubs, especially in southern states such as Tamil Nadu and Karnataka, 

during the second Covid-19 wave also ensured continuing operations of units, alongside 

some degree of diversion of products from the sluggish domestic market to exports. 

While officials at the Ministry of Commerce and Industry have maintained that duty 

remission schemes such as RoDTEP (Remission of Duties and Taxes on Exported 

https://indianexpress.com/about/coronavirus/
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Products) and RoSCTL (Rebate of State and Central Taxes and Levies) have helped free 

the financial headroom available for exporters, players in the garments and textiles sector 

have flagged concerns over delayed operationalisation of tax rebate schemes and lower-

than-expected benefits. Challenges on the availability of containers and high shipping 

costs have been cited by both exporters and analysts as areas of concern in the near term. 

From a macroeconomic perspective, rising exports are a positive sign for India’s economy 

as it recovers from the economic shock induced by the second wave of the Covid 

pandemic, which has differentially blunted three out of the four engines of GDP growth 

— private consumption, investments and government consumption. 

Exports have been a silver lining, even as there are looming headwinds, including 

runaway freight rates and the growing shipping container shortage, alongside the 

possibility of global central banks putting a stop to their quantitative easing policy that 

could, in effect, progressively temper consumer demand in these markets. 

India’s goods exports had touched $33.14 billion in August, up 45 per cent on-year, 

according to provisional data released by the Commerce and Industry ministry Thursday. 

The growth was, in part, attributed to a low base in August 2020 due to disruption caused 

by the first wave of Covid-19. The base effect is, however, tapering off, with the robust 

August 2021 export numbers coming in lower on a sequential basis as compared to the 

all-time high of $35.17 billion that outbound shipment hit in July — a drop of nearly $2 

billion. 

Home 

AP government releases ₹1,124 crore incentives to MSMEs, textile units 

(Source: The Hindu Businessline, September 03, 2021)  

Andhra Pradesh government on Friday credited ₹1,124 crore towards incentives for 

Micro, Small and Medium Enterprises (MSMEs) and textile units across the State to 

benefit 97,423 units and over 12 lakh employees. 

Chief Minister YS Jagan Mohan Reddy has formally released ₹440 crore to MSMEs and 

₹684 crore to textile and spinning mills, including the rebate on electricity bills in 

Amaravati. So far, the State government had spent a total of ₹2,086 crore on the MSME 

sector, which includes clearing the pending arrears left by the previous government 

totalling around ₹1,588 crore. About 62 percent of the MSMEs which were run by the BC, 

SC, ST and Minorities and 42 percent that are operated by women have been benefited 

with the government’s incentives. 
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Speaking on the occasion, the Chief Minister said supporting MSMEs is more like saving 

the State economy amidst the pandemic crisis, when the world economy is at minus (-)5.2 

percent, where even the global markets have been eroded due to Covid. 

Investments 

In the last 27 months, the government provided over 25 welfare schemes to the people 

without discrimination even in difficult times, due to which the purchasing power has 

been sustained eventually leading to the sustainment of the MSME and industrial sector, 

he added. 

Over 68 major industries had invested a capital of ₹30,175 crore and provided direct 

employment to 46,199 people. In addition, by investing ₹34,384 crore, another 62 mega 

industries are also being set up and provide employment to 76,916 people, the Chief 

Minister said according to a release. 

Home 

Arvind Fashions narrows focus to branded apparel: Check details here 

(Source: Vinay Umarji, Business Standard, September 03, 2021) 

Six high-conviction brands on which it now wants to build profitability include US Polo 

Association, Tommy Hilfiger, Calvin Klein, Arrow, Flying Machine and Sephora 

Even as it raises funds to deleverage and exit brands and businesses to focus on only six 

marquee brands, Arvind Fashions (AFL) is back to doing what it does best — branded 

apparel. Be it a division of its parent firm Arvind or a separate de-merged entity, there 

was a time when Arvind Fashions was dabbling into several things. 

For instance, it had more than a dozen brands, including private labels, across multiple 

categories. It had even divided brands and retail businesses into segments like power bra-

nds, emerging brands and specialty .............. 
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GLOBAL 

Vietnam’s textile garment sector may find it difficult to reach its export 

targets 

(Source: Eminetra, September 04, 2021) 

Vietnam textile and garment industry Due to the impact of the pandemic, it may be 

difficult to reach this year’s export target of $ 39 billion.Report by Vietnam National 

Textile Clothing Group (Vinatex) He said clothing companies have faced many 

difficulties in production since June 2021, when a pandemic broke out in the southern 

regions. 

In just one month, more than 40,000 workers were dismissed, mainly in the southern 

region. Textile companies are also facing risks associated with contracts with their 

customers, according to a Vietnamese newspaper report. Hong Sheng Wen, deputy 

director of Kwang Viet Garment Co Ltd in Tien Giang’s Mekong Delta, said that from July 

15, 2021, companies had to stop production due to the effects of the health crisis. 

In the first six months of this year, textile and garment exports reached $ 15.2 billion, up 

15% year-on-year. However, Vinatex Chairman Le Tien Truon said the results of the first 

half could be completely lost if creative solutions in production and business were not 

implemented significantly. 

He said production turmoil can have serious implications for supply chains and workers’ 

lives. Hoang Ngoc Anh, Executive Secretary of the Vietnam Textile Apparel Association 

(VITAS), said social distance regulations had a negative impact on textile companies’ 

performance, with factory outages reaching 35%. 

According to VITAS, export sales in this sector are projected to reach $ 32-33 billion this 

year, or 84% of the planned setting, if the pandemic is curtailed in late August. 

Textile companies are currently receiving a lot of orders from the United States and the 

European Union, he added. 

Vietnam’s textile and garment industry may find it difficult to reach its export target of $ 

39 billion this year due to the effects of the pandemic. The Vietnam National Textile 

Clothing Group (Vinatex) reports that clothing companies have faced many difficulties in 

production since the pandemic in the southern region in June 2021. Vietnam’s textile 

garment sector may find it difficult to reach its export targets. 

Home 

 



     

                                                                                                                                            

 
www.citiindia.org 
 

30 CITI-NEWS LETTER 

Inside the cotton value chain 

(Source: Victor Bhoroma,  The Zimbabwe Independent. September 03, 2021) 

Cotton has been grown in Zimbabwe from as far back as 1940, even though production 

was enhanced after the establishment of the Cotton Marketing Board (CMB) in 1969. 

The white gold is the second most important cash crop in Zimbabwe (after tobacco) in 

terms of export earnings (earnings of US$30,1 million in 2020) and income generation to 

farmers. 

Cotton is mainly grown by smallholder farmers under rain fed agriculture in the natural 

Region 4 from November to April. This makes the crop very susceptible to climate change 

before other factors leading to low production are considered. In the last 10 years, 

production has averaged 145 000 metric tonnes (mt) from roughly 230 000 hectares of 

harvested area. This year the above normal rainfall and the increase in area under 

cultivation (241 000ha) has given hope that production will eclipse 150 000mt. Yield per 

hectare in Zimbabwe has fallen below 207kg/ha. Currently, about 70% of the cotton lint 

produced locally is exported via South Africa where it is warehoused before being 

exported to other countries. 

Cotton marketing was liberalised under the Economic Structural Adjustment Programme 

(1991-1995) through the formation of the Cotton Company of Zimbabwe (Cottco). Cottco 

is now the country’s biggest buyer, controlling over 90% of the market. The liberalisation 

heralded other independent buyers and contractors who have seen their fortunes wane 

due to slump in global lint prices and the involvement of government in giving free inputs 

to farmers. 

Since 2015, the government has been giving free inputs to thousands of farmers to boost 

cotton production through cottco. In the current 2020/21 season, over 521 000 farmers 

received inputs through the Presidential Inputs Scheme. 

Global and Africa trends 

The largest producers of cotton in the world (with yields of over 1,8 tons/ha) are China 

(6,4 million mt), India (6,2 million mt), United States (3,6 million mt) and Pakistan (2,4 

million mt). Cotton is harvested using mechanised agriculture mainly in the United States 

and China. 

In Africa, harvesting is done mainly by hand picking which improves lint quality. Artificial 

irrigation is practically unknown in Africa. On the continent, Burkina Faso is the largest 

producer of cotton with over 270 000mt produced in 2019. Mali (233 000mt), Ivory 

Coast (132 000), Sudan (98 000mt) and Egypt (91 000mt) complete the top five. More 
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than 90% of cotton grown in the main cotton producing countries (US, India, and China) 

is now genetically-modified (GMO). 

Currently, small holder farmers in South Africa, Sudan, Botswana, Malawi and Burkina 

Faso grow genetically modified cotton and it has proved that yields have increased. Since 

2006, the Zimbabwean government banned the importation of GMO food and seeds on 

the basis that it is harmful to the soil and the environment. This position would need to 

be revised with key input from producers and other stakeholders. 

Cotton and its by products 

There are three primary products derived from cotton processing and these are cotton 

lint, linters and cotton seed. Cotton lint is used in making clothes, shoe strings, 

pillowcases, denim, towels and bills. Lint products also include yarn, blankets, industrial 

textiles and cotton wool. 

By-products from cotton seed include cooking oil, fats, margarine, cosmetics, soap and 

cotton seed meal for livestock. Most of these by-products are currently imported into the 

country from China, India and South Africa among others. This is despite the fact that the 

country has a national ginning capacity of over 600 000mt. Downstream processing 

activities for cotton such as spinning, weaving and textiles have been eroded due the high 

cost of production locally, influx of dumped and cheap fabric from Asia and lack of capital 

to retool the industry in line with changes in demand and global prices of cotton products. 

It is therefore imperative that the government adopts a comprehensive approach to the 

cotton value chain by adopting value chain financing to benefit other key players such as 

ginners and spinners, cooking oil expressers, weavers, textile and clothing manufacturers 

so that funding at production level yields higher returns for the country through 

employment creation, improved industrial capacity, value addition of exports and import 

substitution. 

Impact of export earnings and GDP 

At its peak in 2011, Zimbabwe produced 353 000mt of cotton and earned over US$200 

million from exports. The period witnessed a surge in lint prices on the global market. 

Cotton lint from Zimbabwe has established markets in Asia especially China, Europe and 

the Sadc region. 

According to a recent report by the World Bank, the average price for raw cotton in the 

first quarter of 2021 was US$1,64 per kg, which was 3% higher than the average price in 

2020. Strong competition from other natural and functionally similar materials such as 

hemp or flax as well as synthetic textile materials will hold back market growth for cotton 

thereby impacting Zimbabwean lint exports. Hemp is more convenient to grow than 
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cotton as it consumes five times less water, while cotton production is considered 

environmentally harmful because it uses large amounts of insecticides and fertilisers. 

Impact on poverty reduction 

Cotton is a major source of income for over 500 000 smallholder farmers in rural 

communities such as Gokwe, Sanyati, Muzarabani, Mt Darwin, Guruve and Cheshire 

among others. Over 1,5 million Zimbabweans derive their livelihoods from cotton 

farming. 

The cotton industry provides employment to approximately 30 000 individuals employed 

in ginneries, spinning, transportation and logistics services. The white gold is usually 

grown under contract farming arrangements where contractors supply production inputs 

(seed, fertiliser and chemicals) to farmers on loan.  After harvest, farmers sell the crop to 

contractors who deduct costs of the inputs and pay the farmer the remainder. 

This means that it is imperative for the government to have oversight through setting 

general guidelines for contracting and remedies in case of disputes. 

Constraints faced by farmers 

Cotton farmers face similar constraints to other agricultural producers in the country. 

These range from uncompetitive producer prices (pegged in local currency in spite of high 

inflation), delays by government in paying for delivered crop, lack of funding, lack of 

bankable land tenure, unfair contract terms by contractors and middlemen and low 

technical skills on the use of chemicals and detecting diseases. 

Farmers are obliged to deliver their produce to Cottco or other authorised contractors. 

From the delivered produce of 2019/20 season (done when producer prices were pegged 

at ZW$43,94/kg), the government owed farmers more than ZW$1,5 billion. The 

payments for the outstanding amounts are still being done in batches with no inflation 

adjustments. For each bale delivered to the market, farmers were promised US$10, while 

38% of the value of a 200kg bale was to be paid for in Zimbabwe dollar cash. 

Achieving sustainability 

The provision of inputs by the government to thousands of small holder farmers has 

managed to resuscitate the primary production of cotton even though capacity in terms 

of value addition is largely underutilized. The launch of the Zimbabwe Mercantile 

Exchange should usher in independent pricing mechanisms and provide a ready market 

for farmers who are currently owed millions in US dollars by the government. 

The economic instability witnessed in the past few years and government delays in 

making payments to farmers had resulted in disgruntlement by farmers and massive side 
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marketing of the crop to middlemen who pay cash at discounted prices. There is need to 

set viable cotton producer prices and allow the commodities exchange platform autonomy 

on price determination so as to eliminate mistrust between farmers, ginners and 

merchants who buy the crop. 

Pricing is the key determinant in increasing the volume of cotton produced. Adoption of 

standard modes of payment (In foreign currency or through free market determined 

exchange rates) within days of delivery will help in reducing side marketing of the crop. 

Sustainability can only be guaranteed through a market determined price which creates a 

competitive market environment where the government is not a monopoly. 

Undoubtedly, value chain financing will shield local farmers from a drop in global lint 

prices and capacitate numerous players in the local industry. 

• Bhoroma is an economic analyst and holds an MBA from the University of 

Zimbabwe.  

 

Home 

Out of fashion: Best and worst clothing brands on climate action and 

renewables 

(Source: Renew Economy, September 03, 2021) 

Most global fashion brands are lagging on climate action, a new fossil-free fashion 

scorecard has found. 

Canadian environmental advocacy group Stand.earth ranked 47 major clothing labels 

based on each brand’s climate targets, renewable energy use and advocacy, low carbon 

materials and greener shipping. 

“The runway is getting shorter for companies to move from commitments to actions, and 

take the steps necessary to drastically reduce their greenhouse gas emissions in the next 

decade”, Stand.earth climate campaigner Muhannad Malas said. 

Twenty companies received an F for fail, with the bottom dwellers in the scorecard 

including Uniqlo, Marks&Spencer and Esprit.  

Outdoorwear company Mammut and sportswear retailer Nike came out in front, earning 

a B+ and C- respectively.  

Mammut scored the highest mark for its commitment to halving emissions, powering its 

supply chain with renewable energy and shifting to zero emission shipping by 2030. The 

https://fashion.stand.earth/?_ga=2.180338022.377636937.1630296850-486306543.1630296850
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company aims to phase out all coal use in its supply chain, reduce reliance on fossil fuel 

based materials and cut waste. 

The scorecard comes as a spotlight is being shone on the climate and environmental 

impacts of the fashion industry both internationally and in Australia.  

Swedish climate activist Greta Thunberg called out the fashion industry’s huge 

contribution to the climate and ecological emergency. Vogue Australia reported that 

sustainability is now a core consideration for new fashion brands, with climate, emissions 

and waste a focus.  

The scorecard comes as a spotlight is being shone on the climate and environmental 

impacts of the fashion industry both internationally and in Australia.  

Swedish climate activist Greta Thunberg called out the fashion industry’s huge 

contribution to the climate and ecological emergency. Vogue Australia reported that 

sustainability is now a core consideration for new fashion brands, with climate, emissions 

and waste a focus.  

In Australia, both federal and Victorian governments have made textiles a priority focus 

for waste and circular economy policies this year.  

The fashion industry is an “interesting mix of environmental and social problems” 

according to Professor Lesley Hughes. Hughes is a councillor at the Climate Council which 

has published an explainer on fashion and climate. 

“It’s not just emissions, the water use in textile production is enormous. And then there’s 

the dyes, chemical pollution, microfibre pollution… and that all intersects with the social 

aspects, of the sort of factories in Bangladesh and slave labour.” 

“Fashion is a major economic sector that relies on finite resources”, Aleasha McCallion, 

co-founder of the circular textiles program at Monash University’s Sustainable 

Development Institute told RenewEconomy. 

Greening the supply chain for the fashion and textiles industry is crucial but complex, she 

said. 

The industry’s reach extends right back to farmers growing cotton or wool (or the 

companies extracting petrochemicals for synthetic fabrics), the manufacturing and 

production of materials, components and garments, transport and distribution, and then 

on to the retailers, customers and ultimately landfill, reuse or recycling. 

McCallion added that while fashion commitments on climate were important, significant 

amounts of textiles are also used in interior furnishings and carpet production, parts of 

the industry that have received little attention to date. 

https://twitter.com/GretaThunberg/status/1424423822854397960?ref_src=twsrc%5Etfw%7Ctwcamp%5Etweetembed%7Ctwterm%5E1424423822854397960%7Ctwgr%5E%7Ctwcon%5Es1_&ref_url=https%3A%2F%2Fwww.bbc.com%2Fnews%2Fworld-europe-58145465
https://www.vogue.com.au/fashion/news/for-australian-brands-sustainable-fashion-becomes-the-rule/image-gallery/e95ffadc8d2f9b7408fd9eb8a4139402
https://twitter.com/GretaThunberg/status/1424423822854397960?ref_src=twsrc%5Etfw%7Ctwcamp%5Etweetembed%7Ctwterm%5E1424423822854397960%7Ctwgr%5E%7Ctwcon%5Es1_&ref_url=https%3A%2F%2Fwww.bbc.com%2Fnews%2Fworld-europe-58145465
https://www.vogue.com.au/fashion/news/for-australian-brands-sustainable-fashion-becomes-the-rule/image-gallery/e95ffadc8d2f9b7408fd9eb8a4139402
https://www.environment.gov.au/protection/waste/product-stewardship/ministers-priority-list/2021-22
https://www.medianet.com.au/releases/204653/
https://www.climatecouncil.org.au/resources/fast-fashion-climate-change/
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McCallion is an author of A better t-shirt, a circular economy guide recently launched by 

Victorian energy, environment and climate change minister D’Ambrosio.  

The guide lists using fossil fuels and non-renewable energy in fabrics and textile 

production as examples of “not circular” practices. Whereas “circular” fashion includes 

using natural and recycled materials, durable fabrics, renewable energy in manufacturing 

and increased use of garments through repair, reuse and rental. Sydney based t-shirt 

brand Citizen Wolf is an example of an Australian company using world-leading 

technology to reduce emissions and waste, McCallion said.  

Citizen Wolf manufactures its t-shirts from organic and sustainable fabrics on demand, 

instead of enmasse. Manufacturing to order reduces emissions from unnecessary 

production. The brand then purchases climate offsets for five times its emissions, to go 

“carbon negative”. 

The company uses an artificial intelligence algorithm to design and produce custom fit t-

shirts without the need for measuring tapes. It offers free repairs for the life of each 

garment and recycles offcuts into other products like tote bags and scarfs.  

Other Australian brands are also increasing their focus on sustainability. A significant and 

recent shift in Australia has been the way major Australian brands are now employing 

sustainability managers, McCallion said. 

Kmart, Global Fashion Group, Kathmandu, Country Road, Elk, Bassike and RM Williams 

have all employed sustainability managers according to industry publication Ragtrader. 

A key driver for fashion brands is that three in four (73 per cent) Australian consumers 

agree ethical fashion is important. As many as 87 per cent would like to change their 

consumption habits to be more ethical, a 2021 survey by McCrindle for Baptist World Aid 

found.  

The survey of more than 2,000 Australians found barriers included knowing which 

brands are sustainable, and the higher cost of ethical fashion. 

Australian consumers spend an estimated $28.5 billion on fashion each year. The 

Australian fashion and textiles industry exports $6 billion in products each year and 

employs around 220,000 people nationally.  There are various estimates for greenhouse 

gas emissions from the fashion and textile industry. A study in The Journal of Cleaner 

Production suggests the fashion industry contributes to 2.4 per cent of global emissions, 

with the vast majority of emissions and environmental impacts occurring prior to retail 

sale. The World Economic Forum puts the number at around 10 per cent of global 

greenhouse emissions.  

https://www.monash.edu/__data/assets/pdf_file/0004/2631190/MSDI_Circular-Stories_FA2.pdf
https://www.citizenwolf.com/blogs/news/carbon-neutral-tshirts
https://www.ragtrader.com.au/news/these-are-the-10-leaders-shaking-up-the-fashion-industry
https://www.sciencedirect.com/science/article/pii/S0959652621006107
https://www.sciencedirect.com/science/article/pii/S0959652621006107
https://www.weforum.org/agenda/2020/01/fashion-industry-carbon-unsustainable-environment-pollution/
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In 2018, the industry launched the Fashion Industry Charter for Climate Action. Kmart 

and Target are both signatories of the charter which includes a commitment to reduce 

emissions by 30 percent in direct, electricity and supply chain emissions by 2030. 

Home 

Bangladesh's exports rise 14% in August to $3.38 billion 

(Source: Dhaka Tribune, September 03, 2021) 

Apparel shipments, particularly knitwear, bring in $3.38 billion for the country 

Following a more than 11% drop a month ago, Bangladesh's export earnings made a 

dramatic recovery in August, clocking over 14% year-on-year. Apparel shipments, 

particularly knitwear, brought in $3.38 billion for the country, according to the Export 

Promotion Bureau (EPB). However, it's still behind the monthly target of $3.71 billion. 

The EPB said that the combined earnings in July and August declined by 0.31% year-on-

year, which were $6.87 billion in the same period last year and 7.84% short of the export 

target, set at  $7.44 billion for the period. 

File photo shows a general view of the container yard of the Chittagong port Dhaka 

Tribune 

Apparel shipments, particularly knitwear, bring in $3.38 billion for the country 

Following a more than 11% drop a month ago, Bangladesh's export earnings made a 

dramatic recovery in August, clocking over 14% year-on-year. 

Apparel shipments, particularly knitwear, brought in $3.38 billion for the country, 

according to the Export Promotion Bureau (EPB). However, it's still behind the monthly 

target of $3.71 billion. The EPB said that the combined earnings in July and August 

declined by 0.31% year-on-year, which were $6.87 billion in the same period last year and 

7.84% short of the export target, set at  $7.44 billion for the period. Last month, the 

readymade garment sector saw an increase of 11.56% year-on-year, with exports totaling 

$2.75 billion, up from $2.46 billion the previous year. 

However, in July and August of 2021, the apparel sector's shipping fell by 1.27% year-on-

year to $5.64 billion. 

Apart from jute and jute goods, all main merchandise’ exports saw strong growth, 

including agriculture, leather and leather products, home textiles, frozen and live fish, 

engineering products, medicines, specialist textiles, and plastic products. 

Home 

 

https://unfccc.int/climate-action/sectoral-engagement/global-climate-action-in-fashion/about-the-fashion-industry-charter-for-climate-action
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Lenzing joins Textiles 2030 programme 

(Source: Just-style, September 03, 2021) 

Austrian cellulosic fibre producer Lenzing Group has signed up to a UK agreement 

designed to limit the impact clothes and home textiles have on climate change. 

Lenzing is now a signatory of Textiles 2030, the WRAP initiative to accelerate the fashion 

and textile industry’s move towards circularity and system change in the UK. 

Textiles 2030 was officially launched by UK waste recycling charity WRAP in April. 

The ten-year voluntary clothing and textile waste programme aims to slash the 

environmental impact of UK clothing and home fabrics through practical interventions 

along the entire textiles chain. “As a proud manufacturer of Tencel in the United 

Kingdom, we welcome collaboration across the supply chain with stakeholders who echo 

our values and commitment to support circularity,” Liliana Morfin Huber, business 

development manager UK for Lenzing Group told Just Style. 

The Austrian business recently announced it is investing GBP20m (US$27.6m) in the 

construction of a new wastewater treatment plant at its Grimsby site as part of its bid to 

reduce wastewater emissions by 2022. 

With the implementation of the project, Lenzing has biological wastewater treatment 

plants at all production sites in accordance with the quality standard of the best available 

technology (BAT). The plant design with new technology, which was developed as part of 

a research project, meets all requirements of British regulations and is supported by the 

local authorities. Responsible use of water is one of Lenzing’s core areas under its 

sustainability strategy ‘Naturally Positive.’ The main topics are the efficient use of water 

in production and the use of the latest water treatment technologies. 

Home 
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https://www.just-style.com/news/textiles-2030-launches-to-cut-uk-clothing-impact
https://www.just-style.com/news/lenzing-pumps-gbp20m-into-uk-wastewater-treatment-plant/
https://www.just-style.com/news/lenzing-pumps-gbp20m-into-uk-wastewater-treatment-plant/

