
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

06-09-2021 103.65 (+0.65) 

02-09-2020           71.00 

03-09-2019 70.15 

New York Cotton Futures (Cents/lb) 
As on 08.09.2021 (Change from 

previous day) 

    Oct 2021      95.88 (+0.26) 

    Dec 2021      94.04 (-0.01) 

    Mar 2022      93.35 (+0.09) 

  

  08th  
September 

2021 

Cotton and Yarn Futures 

 ZCE - Daily Data 
(Change from 
previous day) 

MCX (Change from previous day) 
 

Oct 2021 25680 (-20) 

Cotton 17895 (-105) Nov 2021 25600 (+10) 

Yarn 24655 (0) Dec 2021 25500 (+120) 
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Cabinet may approve PLI scheme for MMF, technical textiles on 

Wednesday 

Commerce ministry notifies procedure for imports under India-

Mauritius trade pact 

Govt releases Rs 73 cr for handloom weavers 
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NATIONAL: 

Piyush Goyal appointed as India's Sherpa for G20 meet 

(Source: Business Standard, September 08, 2021) 

Goyal who is the union minister of consumer affairs, food and public distribution and 

textiles, replaced former union minister Suresh Prabhu as the sherpa for the meet 

The government on Tuesday appointed commerce and industry minister Piyush Goyal as 

India's Sherpa for the G20. 

Goyal who is the union minister of consumer affairs, food and public distribution and 

textiles, replaced former union minister Suresh Prabhu as the sherpa for the meet. 

According to the ministry of external affairs, India will hold the G20 presidency from 1 

December 2022. 

G20 is a major international grouping that brings together 19 of the world’s major 

economies and the European Union, with its members accounting for more than 80 per 

cent of global GDP, 75 per cent of global trade and 60 per cent of the global population. 

Prime Minister Modi has been leading India’s representation at G20 Summits since 2014. 

The next G20 Summit is scheduled for 30-31 October 2021 under the Italian Presidency. 

"India has been a member of the G20 since its inception in 1999. India will be holding the 

G20 Presidency from 1 December 2022 and will convene the G20 Leaders’ Summit in 

2023 for the first time. India will be part of the G20 Troika (preceding, current, and 

incoming G20 Presidencies) from 1 December 2021 till 30 November 2024," an official 

statement said. 

Home 

Cabinet may approve PLI scheme for MMF, technical textiles on Wednesday 

(Source: Business Standard, September 07, 2021) 

The prime objective of the scheme is to make manufacturing in India globally-competitive 

by removing sectoral disabilities, creating economies of scale and ensuring efficiencies 

The Union Cabinet is likely to approve on Wednesday a production linked incentive (PLI) 

scheme for man-made fibre segment and technical textiles with a financial outlay of Rs 

10,683 crore over five years to boost domestic manufacturing and exports from the sector, 

an official said. 

https://www.business-standard.com/about/who-is-piyush-goyal
https://www.business-standard.com/topic/union-cabinet
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The proposal is expected to come up before the Union Cabinet meeting on Wednesday, 

the official added. 

The Cabinet had earlier approved PLI schemes in 13 key sectors for enhancing India's 

manufacturing capabilities and exports. 

After the approval, the textiles ministry would come with detailed guidelines of the 

scheme for these sectors. 

The prime objective of the scheme is to make manufacturing in India globally-competitive 

by removing sectoral disabilities, creating economies of scale and ensuring efficiencies. It 

is designed to create a complete component ecosystem in India and make India an 

integral part of the global supply chains. 

The scheme is expected to attract global investments, generate large scale employment 

opportunities and enhance exports substantially. It will also help Indian firms to grow 

into global champions. 

India's export of man-made fibre (MMF) garments constitutes only 10 per cent of its total 

apparel exports, which was about USD 16 billion in 2019-20. 

Former President of Federation of Indian Export Organisations (FIEO), S K Saraf, said 

that both MMF and the technical textiles sectors need support from the government 

because at present their exports' share in the world market is low. 

"PLI will help in boosting manufacturing and exports. This push is required," Saraf said. 

Sharing similar views, Apparel Export Promotion Council (AEPC) Chairman A Sakthivel 

said that the council has requested the government for the PLI scheme for both these 

segments as it would help in increasing India's share in world trade. 

"India is doing 80 per cent cotton and 20 per cent MMF, while the world is doing is other 

way round. We need to promote these sectors and PLI is a welcoming step in that 

direction," he said. 

Home 

 

 

 

 

https://www.business-standard.com/topic/union-cabinet
https://www.business-standard.com/topic/pli-scheme
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Commerce ministry notifies procedure for imports under India-Mauritius 

trade pact 

(Source: Times of India, September 07, 2021) 

The commerce ministry on Tuesday notified tariff rate quota (TRQ) for certain items 

including pineapples, tunas, beer made from malt, rum and procedure for imports of 

those goods under India-Mauritius free trade agreement. 

The India-Mauritius Comprehensive Economic Cooperation and Partnership Agreement 

(CECPA), a kind of free-trade pact, came into effect from April 1. 

The pact covers 310 export items for India, including food and beverages, agricultural 

products, textile and textile articles, base metals, electricals and electronic items, plastics 

and chemicals, and wood. 

Mauritius benefits from preferential market access into India for its 615 products, 

including frozen fish, speciality sugar, biscuits, fresh fruits, juices, mineral water, beer, 

alcoholic drinks, soaps, bags, medical and surgical equipment, and apparel. "TRQ for 

items...on India-Mauritius CECPA and procedure for such imports is notified," the 

Directorate General of Foreign Trade (DGFT) said in a public notice. 

Items that are permitted under TRQ under the pact include pineapples (1,000 tonnes at 

30 per cent duty), lichi (250 tonnes at 10 per cent duty), tunas (7,000 tonnes at zero duty), 

and beer made from malt (20 lakh litres at 25 per cent duty), rum (1.5 million litres at 

zero duty). 

The DGFT said all applications must accompany a pre-purchase agreement from one of 

the eligible exporters of specified items in Mauritius. "At the time of clearance of the 

import consignment, the importer in India must produce a certificate of origin issued by 

concerned authorities in Mauritius," it said adding that the year in respect of these 

imports will be from April to March 31. 

Allocation will be made equally among the eligible applicant subject to the quantity 

applied. 

Home 

Govt releases Rs 73 cr for handloom weavers 

(Source: Times of India, September 08, 2021) 

The state government released Rs 73.5 crore on Tuesday for implementation of welfare 

schemes for handloom weavers and ancillary workers. Industries and textile minister KT 
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Rama Rao said the government was taking up measures to ensure institutional and 

structural development of the handlooms sector. 

The minister said measures wre being taken to ensure that workers get a monthly income 

of Rs 15,000. At a review meeting with handloom department officials here, the minister 

said the incomes of handloom and ancillary workers had gone up thanks to government’s 

initiatives. 

He also reviewed schemes like Telangana handloom weavers thrift fund saving and 

security, Pavala Vaddi, Chenetha Mitra and cash credit support. 

The government is taking up measures to ensure institutional and structural development 

of the handlooms sector, said the Industries and Textile minister KT Rama Rao. 

Home 

Faceless assessment: Finance Ministry eases rules for authentication of e-

records submission 

(Source: Economic Times, September 07, 2021) 

The ministry said the amended rule provides that electronic records submitted through 

registered account of the taxpayers in the income tax department's portal shall be deemed 

to have been authenticated by the taxpayer by electronic verification code (EVC). 

The finance ministry on Tuesday said electronic records submitted through registered 

account of taxpayers in the income tax portal shall be deemed to have been authenticated 

by the taxpayer by electronic verification code (EVC). The Central Board of Direct Taxes 

(CBDT) amended income tax rules on Monday to ease authentication of records 

submitted in faceless assessment proceeding. 

The ministry said the amended rule provides that electronic records submitted through 

registered account of the taxpayers in the income tax department's portal shall be deemed 

to have been authenticated by the taxpayer by electronic verification code (EVC). 

"Therefore, where a person submits an electronic record by logging into his registered 

account in designated portal of the income tax department, it shall be deemed that the 

electronic record has been authenticated by EVC...," it said. 

The ministry said this simplified process would also be available to companies, or tax 

audit cases and they are mandatorily required to authenticate the electronic records by 

digital signature. "In order to provide the benefit of the simplified process of 

authentication by EVC to these persons (such as companies, tax audit cases, etc.) , it has 

been decided to extend the simplified process of authentication by EVC to these persons 

also," the ministry added. 
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Hence, assessees who are mandatorily required to authenticate electronic records by 

digital signature shall be deemed to have authenticated the electronic records when they 

submit the record through their registered account in the Income tax department's portal. 

Legislative amendments in this regard would be brought in due course……. 

Home 

India, Australia begin negotiations on early harvest free trade package 

(Source: Amiti Sen, The Hindu Businessline, September 07, 2021) 

Both sides trying to expedite talks to ensure that year-end deadline is met 

India and Australia have started full-fledged negotiations on an early harvest free trade 

package, covering select items, with meetings between……………….. 

Home 

Export body seeks SEZ inclusion in duty remission scheme 

(Source: Economic Times, September 07, 2021) 

“We have submitted a proposal before the government to cover SEZs and EOUs too under 

the new RoDTEP scheme,” said EPCES chairman Bhuvnesh Seth, adding that the 

government has assured that a committee is being set up to look at the issue. 

The Export Promotion Council for EOUs and SEZs (EPCES) on Tuesday sought the 

benefits of the Remission of Duties and Taxes on Exported Products (RoDTEP) scheme 

to be extended to special economic zones and also urged the government to allow them to 

sell goods in the domestic tariff area. “We have submitted a proposal before the 

government to cover SEZs and EOUs too under the new RoDTEP scheme,” said EPCES 

chairman Bhuvnesh Seth, adding that the government has assured that a committee is 

being set up to look at the issue. 

The scheme was notified for 8,555 products including employment-generating marine, 

agriculture, leather, and gems and jewellery sectors in August and aims to refund 

exporters duties and taxes such as VAT on fuel used in transportation, Mandi tax and duty 

on electricity used during manufacturing, that were so far not being refunded. 

On the issue of sales to DTA, Seth said the goods can be sold on duty foregone basis rather 

than the present arrangement of payment of full customs duties. At present, SEZs are 

allowed to sell their products in the domestic market but after payment of customs duty. 

The council has also sought that SEZ units be allowed to do job work for DTA units, grant 

of infrastructure status to get to priority lending at cheaper rates, simplification of norms 

for de-notification of zones and exit processes and flexibility of utilization of non-

processing areas by developers for creation of social infrastructure. 
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EPCES expects exports from SEZs to touch Rs 8 lakh crore in FY22 from Rs 7.55 lakh 

crore in the previous fiscal. As on August 31, there were 379 notified SEZs of which 267 

are operational and 5,559 approved units. 

Home 

China Plus One sees India's textile sector stitching a revival 

(Source: Shine Jacob & Vinay Umarji , Business Standard, September 07, 2021) 

Industry players also indicate that following the China Plus One strategy, there is at least 

a 20 per cent shift of exports from that country to India 

Despite container shortage and a shipping crisis capsizing the sector, India’s textile 

industry has managed to weave a revival story. It is in a sweet spot, largely because of the 

China Plus One policy of European and US apparel brands, and the ban on Chinese cotton 

by the US. 

Based on the latest available data, the export of ready-made garments (RMG) of all 

textiles increased 67 per cent during the first five months of the current fiscal year, 

showing signs of recovery. From April-August this fiscal year, revenue from RMG exports 

was seen at $6.02 billion, up from $3.6 ... 

Home 

Fitch retains India’s sovereign rating at BBB 

(Source: Economic Times, September 08, 2021) 

Fitch Ratings has kept India’s sovereign rating unchanged at BBB- with a negative outlook 

owing to a rise in public debt ratio and uncertainty on debt trajectory. The rating remains 

unchanged from April this year.  

Fitch Ratings has kept India’s sovereign rating unchanged at BBB- with a negative outlook 

owing to a rise in public debt ratio and uncertainty on debt trajectory. The rating remains 

unchanged from April this year. “Negative trigger (is) failure to reduce the fiscal deficit to 

a level consistent with putting government debt/GDP on a downward trajectory,” analysts 

at the agency said at the Global Sovereign Conference 2021 Tuesday. The agency noted 

reforms announced by the Indian government including the production-linked incentives 

scheme to attract foreign direct investment, privatisation, the national monetisation 

pipeline and reforms for the labour and agriculture sectors. 

Analysts cautioned that the debt burden for the government could rise if fiscal measures 

announced in 2020 were to be gradually removed. 
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The agency had in April forecast a 12.8% recovery in GDP in fiscal year ending March 

2022 (FY22), moderating to 5.8% in FY23, from an estimated contraction of 7.5% in FY21. 

It had also flagged increasing downside risk to the outlook from the surge in Covid-19 

cases. 

Home 

 

The employment dividend from exports 

(Source: A K Bhattacharya, Business Standard, September 07, 2021) 

The surge in some export sectors has the potential to address India's urban jobs challenge 

with necessary policy intervention. 

India’s exports of merchandise goods are booming. In the first five months of 2021-22, 

exports at $164 billion were 67 per cent higher than the same period of 2020-21. Of 

course, this growth rate was helped by the low base effect. Last year, in April-August 2020, 

exports fell by 26 per cent to $98 billion. 

The recovery, therefore, was huge. More importantly, exports of $164 billion in April-

August 2021 were 23 per cent more than those in the same months of 2019. Such healthy 

growth rates in India’s exports have not been seen for more than a decade. One might still 

argue .................... 

Home 

Sri Lankan forex crisis worries exporters 

(Source: Banikinkar Pattanayak, Financial Express, September 08, 2021) 

Of course, Lankan importers haven’t yet defaulted on payments but such issues will 

surface soon if the forex crisis there isn’t stemmed swiftly, Indian exporters fear. 

Even as the turmoil in Afghanistan continues to worry Indian exporters, a worsening 

foreign exchange crisis in Sri Lanka — a larger market with imports of $3.5 billion from 

this country in FY21 — has multiplied their challenges. 

Exporters that FE spoke to said they could soon represent to the government to explore 

various options to address any payment issue that may emerge from the Sri Lankan crisis. 

These options include a temporary mechanism under which Lankan importers may be 

allowed to pay up in their local currency. 
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This can then be used by Indian importers to buy merchandise from the island nation, 

some of the exporters said. However, the problem with such a plan is that India has a 

decent trade surplus ($2.9 billion in FY21) with Sri Lanka, an official source said. 

Of course, Lankan importers haven’t yet defaulted on payments but such issues will 

surface soon if the forex crisis there isn’t stemmed swiftly, Indian exporters fear. 

“Sri Lankan importers have the ability to pay in their domestic currency but not in dollar,” 

said Raja M Shanmugham, managing director of garment firm Warshaw International 

and president of the Tirupur Exporters’ Association. Another option could be to provide 

some sort of a line of credit (in Indian rupee) to Sri Lanka to enable it to pay for the goods. 

Ajay Sahai, director general and chief executive at apex exporters’ body FIEO, said the 

exporters and the government will have to hammer out a solution to this emerging 

challenge fast. 

The Sri Lankan economy — which depends heavily on tourism and exports of commercial 

crops like tea — was battered by the pandemic, as travel restrictions hit tourism. Its GDP 

contracted by a record 3.6% in 2020 and its foreign exchange reserves plunged by over a 

half in one year through July to just $2.8 billion. This has led to a 9% depreciation of the 

Sri Lankan rupee against the dollar over the past one year, making imports more 

expensive. 

The island nation is heavily dependent on New Delhi for the supply of a broad range of 

goods. These include mineral fuel, pharmaceuticals, steel, textiles (mainly fabric and 

yarn), food products and automobiles. In the first quarter of this fiscal, India shipped out 

goods worth $1.1 billion to Sri Lanka, up 106% from a year before, albeit on a sharply-

contracted base. But its imports from the tiny neighbour stood at $266 million in the June 

quarter, up 208%, again on a favourable base. 

Meanwhile, the exporters said supplies to Afghanistan have stopped and prospects of 

trade with Kabul now hinges on whether New Delhi is going to recognise any government 

formed by the Taliban. Payments of ̀ 700-1,000 crore are stuck since the Taliban takeover 

of Kabul, they added. 

India’s exports to Afghanistan dropped 17% last fiscal to $826 million, mainly due to the 

pandemic. In the first quarter of FY22, the exports jumped 79% to $216 million, aided by 

a favourable base. The Islamic nation mainly sources food and pharmaceutical products, 

textiles and garments from this country. 

India has set an ambitious $400-billion export target for FY22, buoyed by impressive 

growth so far this fiscal. Outbound shipments in the first five months of this fiscal rose to 

$164 billion, recording a jump of 67% year on year and 23% from the pre-pandemic (same 

period in FY20) level. 

https://www.financialexpress.com/tag/indian-rupee/
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Although Sri Lanka and Afghanistan are still small markets for India, expeditious 

resolution of any trade issues with these countries will help those, especially small 

businesses, that are supplying to these nations. 

Home 

Daily generation of e-way bills rise on-month in early September 

(Source: Financial Express, September 08, 2021) 

The daily average e-way bills for the first five days of September were, however, 

marginally lower (1.4%) than the daily average of 21.26 lakh for the full month of August. 

The daily average was 19.5 lakh in the first eight days of August. 

Thanks to easing of lockdowns, e-way bill generation by businesses rose to 6.59 crore in 

August from 6.42 crore in July and 5.5 crore in June. 

Daily e-way bill generation for goods transportation under the Goods and Services Tax 

(GST) system came in at 20.97 lakh in the first five days of September, 7.5% higher than 

the daily average for the first eight days of August, indicating continued momentum in 

economic recovery. 

The daily average e-way bills for the first five days of September were, however, 

marginally lower (1.4%) than the daily average of 21.26 lakh for the full month of August. 

The daily average was 19.5 lakh in the first eight days of August. 

Going by the recent weekly trends, the daily average is expected to pick up further for 

September when data for the full month is captured. Between September 1 and 5, as many 

as 1.05 crore e-way bills were generated. 

Thanks to easing of lockdowns, e-way bill generation by businesses rose to 6.59 crore in 

August from 6.42 crore in July and 5.5 crore in June. 

The gross GST collections came in at Rs 1.12 lakh crore in August (largely July 

transactions), up 30% on year but down 3.8% on month, signalling an ongoing economic 

recovery but suggesting that activities aren’t picking up evenly across sectors. GST 

collections, after posting above Rs 1-lakh-crore mark for eight months in a row, had 

dropped below Rs 1 lakh crore in June 2021 due to the second wave of Covid-19. 

Home 

FTAs need a cautious approach 

(Source: Ajay Srivastava, The Hindu Businessline, September 06, 2021) 

Going by the US sign-ups, they often drive the rich country’s agenda on IPRs, digital trade 

and re-manufacturing 
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A US government report has reignited the debate if free trade agreements (FTAs) are 

worth it, after all. The report, The Economic Impact of Trade Agreements, was released 

by the United States International Trade Commission (USITC) in June. US Congress 

commissioned it. 

The report says that the trade agreements signed by the US had only a small positive 

impact on the US economy, trade, and jobs. Using 2017 as the base year, the report 

estimated a 0.5 per cent ($88.8 billion) increase in real GDP, a 0.3 per cent (485,000) 

increase in jobs, and slight growth in trade. 

The findings provide insights for countries currently negotiating more than a hundred 

FTAs. 

The US has 14 FTAs in force with 20 countries. But it does not have FTAs with major 

economies like the EU, China, Japan or ASEAN. 

The share of FTA partners in the US merchandise exports is 43 per cent. The share 

becomes less than 13 per cent if trade with neighbours Mexico and Canada under the 

North American FTA (NAFTA) is excluded. 

Low duties and complicated rules have increased trade costs and lowered FTA utilisation. 

Average import duties in the US are 3.7 per cent. Its FTA partners like Singapore allow 

duty-free imports of all products from all countries. Israel also allows duty-free import of 

over 60 per cent of products. Elimination of such low duties under an FTA gives little 

price advantage to exporting firms. Complicated FTA Rules of Origin take away even this 

little advantage. 

Rules of Origin define conditions when a product becomes eligible for FTA concessions. 

The US has negotiated many complicated Rules of Origin to protect its industry. 

Consider the export of a car from Mexico or Canada to the US under the USMCA (United 

States-Mexico-Canada Agreement). The carmaker must source at least 70 per cent of the 

steel and aluminium used from North America, pay factory workers wages exceeding $16 

per hour. The car must use fewer imported parts to ensure at least 62.5 per cent local 

value-addition. The imported content cannot exceed 25 per cent after five years. 

The rules are also strict for apparel. Under NAFTA, apparel-makers must use fabric and 

yarn made in the region. For most other US FTAs, the yarn forward rule applies. This 

means apparel makers must import yarn which must be woven into cloth for making the 

apparel. 

The US uses FTAs to push its global trade agenda on intellectual property, e-commerce, 

old machinery, etc. The WTO’s Trade-Related Aspects of Intellectual Property Rights 

(TRIPS) outlines the minimum IPR standards members must follow. The US pushes its 
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FTA partners to take onerous TRIPS Plus obligations to ensure greater IPR protection for 

its pharma and technology firms. 

The report says that the effects of such provisions are ambiguous. This contradicts most 

academic writings that say TRIPS has spurred trade in IPR-intensive sectors and TRIPS 

Plus provisions fare better. 

On e-commerce, WTO members have agreed to charge no import duty on products 

transmitted electronically for the time being. It is a big issue at the WTO. The US FTAs 

include provisions to ensure partners do not renege from the promise at the WTO at a 

later date. 

A big battle awaits the issue of disposal of outdated or old gadgets and machinery. Such 

products are ‘re-manufactured’ and pushed for sale in developing countries. Fearing the 

import of old technology, many countries have banned the import of such goods. At least 

12 of the US FTAs contain provisions prohibiting partner countries from imposing such 

bans. 

Many of the US FTAs include provisions requiring domestic policy changes in the partner 

countries. The US FTA with Korea restricts the support provided by the Korean 

government to pharmaceutical and medical devices. 

Technical barriers 

With average import duties already low, the US uses FTAs to harmonise standards and 

address technical barriers to trade. It also uses FTAs to drive its global agenda on IPRs, 

digital trade and re-manufacturing. But only the US can dictate terms. For all other 

countries negotiating FTAs, here are two pointers. 

One, the outcome is dependent on the choice of the partner country. To understand, let 

us divide world trade in manufactured goods into two broad groups. Medium- to high-

tech goods account for 70 per cent of world trade, and labour-intensive goods like shirts 

and shoes account for the remaining 30 per cent. Developed countries charge zero or low 

import duties on most medium- to high-tech goods. And high duties on shirts and shoes, 

manufactured by poor/developing countries. Now, what would happen when a poor 

country enters into an FTA with a developed country is easy to guess. 

The poor country gets preferential access for its shirts and shoes in the developed country. 

In return, it has to remove duty on most products. The poor country gets additional 

market access in 30 per cent of products while the rich nation would get additional market 

access in 100 per cent of products. The resulting zero duty imports may disrupt any 

domestic programme to enhance manufacturing in medium- to high-tech sectors. 
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Two, appropriate MFN (most favoured nation) duty level is vital for trade. Consider, X, a 

country with high MFN import duty and a large market, enters into an FTA with Y. This 

may tempt countries like China to manufacture in Y to export to X. 

Half the world trade happens at zero MFN Customs duty, and the FTAs account for less 

than a quarter of world trade. To grow trade and attract investments, countries must 

reduce MFN tariffs on critical inputs and lower the cost of inputs. The American study is 

a reminder that FTAs are just one of the many instruments for promoting trade. 

The writer is an Indian Trade Service officer.  

Home 

Capex growth by states to be slower than target for FY22: CRISIL 

(Source: Business Standard, September 07, 2021) 

CRISIL expected an 11-13 per cent rise in capex by these states in line with the previous 

financial year 

CRISIL has found the target of 36 per cent rise in capex by 21 states — accounting for 90 

per cent of aggregate state capital expenditure — for 2021-22 year-on-year as ambitious. 

Rather, it expected an 11-13 per cent rise in capex by these states in line with the previous 

financial year. These states spent 82 per cent of the Budgeted capital outlay, posting a 

modest 11 per cent rise over a low base of 2019-20 which saw a marked dip in 

actual capex due to post-election lethargy in many states at the Centre. 

CRISIL said a larger part of funds earmarked for capex was diverted to Covid-related 

expenses in the previous financial year. This trend is expected to continue this financial 

year too, it said. 

Home 

Why investors are closely watching textile stocks 

(Source: Harsha Jethmalani, Live Mint, September 07, 2021) 

In the last five trading sessions, textile stocks such as Indo Count Industries Ltd, Welspun 

India Ltd, KPR Mills Ltd and Vardhaman Textiles Ltd, among others, have rallied 10-15%. 

Shares of textile companies are hogging the limelight . In the last five trading sessions, 

textile stocks such as Indo Count Industries Ltd, Welspun India Ltd, KPR Mills Ltd and 

Vardhaman Textiles Ltd, among others, have rallied 10-15%. 

https://www.business-standard.com/topic/crisil
https://www.business-standard.com/topic/capex
https://www.business-standard.com/about/what-is-capital-expenditure
https://www.business-standard.com/topic/capex
https://www.business-standard.com/topic/capex
https://www.business-standard.com/topic/crisil
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Recently, textile minister Piyush Goyal said a proposed ₹10,683-crore production-linked 

incentive scheme for technical textiles and man-made fibre products will be approved by 

the Cabinet soon. This is expected to bolster domestic manufacturing as well as exports. 

But this is not the only factor driving optimism towards this sector, which was hit hard by 

the pandemic. Analysts say India is well placed to benefit from the adoption of the ‘China 

+ 1’ strategy. Under this initiative, global manufacturers have started shifting 

manufacturing operations from China to alternate sourcing destinations, in an attempt to 

de-risk their supply chain. 

"India stands out as a suitable ‘+ 1’ destination due to abundance of raw materials 

(produces 25% of the world’s cotton), cheaper labour, improving ‘ease of doing business’ 

and strong manufacturing infrastructure with presence across the value chain," said 

analysts at Edelweiss Securities Ltd in a report dated 2 September. 

"This trend is more pronounced now owing to the US Senate passing a bill banning 

China’s Xinjiang Cotton (20% of the world’s cotton). With retailers across developed 

countries hesitant to source cotton from China’s Xinjiang region, orders are now being 

rerouted to India owing to which India is seeing a rise in its market share," added the 

report. 

Indian textile players have been witnessing higher export orders and are aggressively 

adding capacities across spinning, processing and garment manufacturing. 

Sharing a similar view, analysts at JM Financial Institutional Securities Ltd said, "We 

believe structural uptick in home textile demand owing to increased ‘work-from-home’ 

period, higher emphasis on health & hygiene driven by pandemic, duty reimbursement 

by GOI and market share gain on China+1 theme will drive earnings trajectory going 

forward." 

The domestic brokerage house further added that its channel checks suggest healthy order 

book for exporters, given the sharp recovery in US/EU markets. "Spread between Yarn 

and cotton prices continue to remain high and should enable yarn producers to report 

strong earnings for 2QFY22," said the report. 

Home 

Generous in spirit, caring to the core, he defined success 

(Source: Ajay Kumar Sharma, Hindustan Times, September 07, 2021) 

SPICE OF LIFE: An axis of rotation for the whole family, everyone used to hover around 

him. He set higher goals, dreams and aspirations for us 
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It was the first week of June in 1983. The results of the Class 10 exams of the Haryana 

board were out a few days ago and I had done well. Schools were closed for the summer 

break and I along with my friends, though nervous about our future, were singing and 

dancing with gay abandon under a neem tree behind our ramshackle kutcha house at a 

village in Ambala district. Suddenly, a green Fiat car came to a halt near us. As we gaped 

in awe, a man in his thirties stepped out of its rear door and walked towards my house 

with a confident gait. As soon as I realised that my youngest maternal uncle, DL Sharma, 

had come calling, I rushed home. 

After exchanging pleasantries with the elders, his eyes fell on me. “Which class are you 

studying in?” I told him about my matriculation exams and added in a trembling voice 

that I had scored 73%. A rapid round of questions followed. I was getting uncomfortable 

with every question but in hindsight I think he was preparing me for the UPSC interview! 

Having lost my father at six, it was after a long time that someone was trying to take 

control of my life. My mother asked him to get me employed as a patwari in the state 

government but by that time he had made up his mind to send me for higher studies. He 

suggested that I take the non-medical stream and go for engineering. Having studied in a 

Hindi medium government school at a nearby village, I shuddered at the thought of 

having to read science in English. The thought of travelling to college in the city made me 

nervous. My mother and maternal grandparents resisted, but my uncle’s decision 

prevailed. 

Home 

Amazon signs pact with Gujarat to boost state MSMEs' e-commerce exports 

(Source: Peerzada Abrar, Business Standard, September 08, 2021) 

Amazon Global Selling lowers the entry barrier for motivated Indian MSMEs to expand 

their business and launch their brands globally, from anywhere in India. 

Amazon India has signed a Memorandum of Understanding (MoU) with the Industries 

and Mines Department, Government of Gujarat, to help drive e-commerce exports from 

the state. As part of the MoU, Amazon will train and onboard MSMEs (micro, small and 

medium enterprises) from the state on Amazon Global Selling, enabling them to sell their 

unique Made in India products to millions of Amazon customers across over 200 

countries and territories. 

Amazon Global Selling lowers the entry barrier for motivated Indian MSMEs to expand 

their business and launch their brands globally, from anywhere in India. With this 

program, homegrown businesses get instant access to global markets from Day 1, 

benefiting from Amazon’s distribution capabilities and global footprint to scale rapidly 

and build sustainable exports businesses. 

https://www.business-standard.com/topic/amazon
https://www.business-standard.com/topic/amazon
https://www.business-standard.com/topic/msmes
https://www.business-standard.com/topic/amazon
https://www.business-standard.com/topic/msmes
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Abhijit Kamra, director, global trade, Amazon India said the Amazon Global Selling 

program has already enabled more than 70,000 Indian exporters to cross $3 billion in 

cumulative exports, showcasing millions of Made in India products to customers across 

the world. 

“The program is witnessing tremendous momentum with increasing interest from 

exporters across India,” said Kamra. “We remain committed towards making exports easy 

for Indian businesses and empower them to tap into their true potential.” 

Amazon will conduct training, webinars and on-boarding workshops for exporters from 

key MSME clusters like Ahmedabad, Vadodara, Surat, Bharuch and Rajkot. The 

workshops will focus on sharing expertise and providing training to MSMEs about B2C 

e-commerce exports and selling to over 300 million people worldwide through Amazon's 

17 foreign marketplaces. These courses are designed to provide MSMEs with the 

knowledge and tools they need to launch their brands and expand their businesses 

internationally using Amazon Global Selling. 

Vijay Rupani, Chief Minister of Gujarat said Gujarat has a vibrant gems and jewellery, 

apparels and textiles and handicraft sector which is held together by lakhs of MSMEs. He 

said one of the key priorities of the government has been to boost exports from Gujarat. 

“Through this partnership with Amazon, we aim to empower lakhs of MSMEs in Gujarat 

to embrace e-commerce exports,” said Rupani. “It will help them leverage Amazon’s 

global presence to showcase their products to customers across the world. MSMEs taking 

their local products to global customers will play a critical role in supporting the local 

economy and display the strength of the state’s manufacturing and innovation prowess.” 

In January 2020, Amazon made three important commitments to India – digitally 

enabling 10 million MSMEs in India, enabling exports worth $10 billion and creating 1 

million new jobs – by 2025. 

However, the Confederation of All India Traders (CAIT), which represents 70 million 

traders has strongly criticized Gujarat Chief Minister Vijay Rupani for the act of Gujarat 

Government entering an MOU with Amazon to take help of Amazon to boost its exports 

through Amazon Global selling . CAIT said besides the traders of Gujarat, the traders 

across the country felt cheated at the hands of Gujarat Government for shaking hands 

with a known law offender company. CAIT said it will oppose such MOU and will take 

decision at a meeting of National Trade Leaders to be held on 9th September 2021. The 

conference will be attended by trade leaders from all States, for finalising a strategy for a 

national campaign ‘Halla Bol on E-Commerce.’ 

CAIT National President B.C.Bhartia and Secretary General Praveen Khandelwal while 

strongly criticising the Gujarat Government alleged that the Union Government's 

https://www.business-standard.com/topic/amazon-india
https://www.business-standard.com/topic/msmes
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statutory bodies Competition Commission of India and Enforcement Directorate are 

conducting investigation against Amazon for indulging into anti-competitive practices 

and violation of e-commerce rules as also violation of FEMA (Foreign Exchange 

Management Act). But the Gujarat Government is shaking hands with Amazon for 

boosting sales of its products. 

Bhartia and Khandelwal said that this act of Gujarat Government is leading to make 

products of Gujarat captivate at the hands of Amazon. “Does Gujarat Chief Minister know 

the on-ground operations of Amazon or before taking such a decision, has he gone 

through various charges levelled against Amazon. Has he consulted the Union 

Government before taking such a decision,” alleged Bhartia and Khandelwal. 

Bhartia and Khandelwal said that they will raise this issue with BJP President J.P.Nadda 

and Union Commerce Minister Piyush Goyal and apprise them with the political 

consequences of this act of Gujarat Government. 

Home 

Shoppers Stop joins hands with Accenture to accelerate digital commerce 

transformation 

(Source: Economic Times, September 07, 2021) 

With Accenture’s help, the company said it is strengthening its digital platform with real-

time data and analytics across the value chain – from customer experience and supply 

chain operations through to sales and last-mile delivery. 

Shoppers Stop, a retailer of fashion and beauty brands, has collaborated 

with Accenture to accelerate its digital commerce transformation across multiple retail 

channels, the company said in a media release. 

“Omnichannel commerce has been a huge focus area for us as we seek to meet and exceed 

our customers’ evolving needs and expectations. We aim to achieve significant profitable 

growth in our digital commerce revenues over the next three years,” said Venu Nair, MD 

and CEO, Shoppers Stop. 

With Accenture’s help, the company said it is strengthening its digital platform with real-

time data and analytics across the value chain – from customer experience and supply 

chain operations through to sales and last-mile delivery. 

The retail industry needs to constantly reset so it can stay relevant in the face of changing 

shopper expectations, and create experiences that engage and delight. This scalable 

digital commerce transformation program will help Shoppers Stop respond to emerging 

customer needs and realize new marketplace opportunities,” said Sameer Amte, a 

Managing Director at Accenture, who leads its retail practice in India. 

https://retail.economictimes.indiatimes.com/tag/shoppers+stop
https://retail.economictimes.indiatimes.com/tag/fashion
https://retail.economictimes.indiatimes.com/tag/accenture
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Shoppers Stop said it has been transitioning from being a brick-and-mortar to 

an omnichannel retailer and providing a shopping experience through WhatsApp, its 

website, and application. 

Home 

When Khadi becomes a sculpture, pants and an emotion 

(Source:  Shubhanjana Das, Live Mint, September 07, 2021) 

Three designers share how they are reinventing the handspun textile through their designs 

Khadi, the handspun and handwoven textile of resistance and austerity, has had a long 

and crucial history in India. But it has often run the risk of being viewed as antiquated 

and detached from contemporary fashion trends, despite it offering infinite design 

possibilities. 

Some designers are now experimenting with the material to make it more globally 

relevant.  

For instance, meet Shradha Kochhar, the New York-based Indian origin textile designer 

and founder of LOTA. Her relationship with Khadi began long before she started working 

with it. While growing up, she used to help her grandmother make clothes from seed to 

stitch. Today, the designer spins her own Khadi on a peti charkha (a modular spinning 

wheel that folds into a small briefcase) for her reinterpretations of the textile. 

“Traditionally Khadi is a handspun and handwoven textile. I contextualise it using 

knitting and crochet; these techniques are often overlooked as merely ‘household crafts’. 

The knit is easy, stretchy and breathable to lounge or slip on instantly,” says Kochhar.  

The designer’s two-year long project is a sculptural exploration using Khadi. Called Of 

Memory And Matter, it is “an autobiographical fictional essay where I try to blur time 

through objects made from referencing intergenerational narratives in an attempt to 

rewrite history. These objects exist as family portraits, alternate tools and future 

heirlooms. I wanted the pieces to take up space, be very physical, be documented unlike 

the stories passed on through families and lost over time.” Her fibre works were exhibited 

few months ago at Tory Burch and Urban Zen by Donna Karan in New York.  

A common notion about Khadi is that its coarse texture makes it uncomfortable to wear, 

something that design house Amita Gupta Sustainable is trying to debunk. The brand’s 

Khadi denim, silk and Jamdani pieces present the fabric in a new light. Gupta uses Khadi 

sourced from Phulia and Islampur from West Bengal, rendered with different styles of 

surface embroidery, natural dyes and traditional prints but in relaxed, contemporary 

silhouettes. Gupta says, “We take Khadi not just like a handspun and woven natural fibre 

but also as a definition of comfort in fashion, a new way to see the conjunction of the 

https://retail.economictimes.indiatimes.com/tag/omnichannel+retailer
https://retail.economictimes.indiatimes.com/tag/whatsapp
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traditional and the modern world. It provides a way to follow a sustainable path while 

also allowing simplicity and comfort.” 

Leh Studios’ Himi Pal, meanwhile, likes to stay close to the real essence of Khadi. Through 

his designs, he wishes to go back to the true nature of the textile.  

“We use a variety of Khadi textiles. Our vision is to respect the sentiment it carries, and 

also show its new facets that we resonate with. We predominantly work with the fabric 

based on how it functions and falls. For us, it works best for outerwear and trousers as the 

fit and comfort make Khadi a suitable fabric for both categories,” says the designer. He 

adds: “Khadi, through the years, has made a name of its own. This often makes people see 

Khadi as just a symbol of freedom or just a textile, but the true essence of Khadi is in the 

community and stories the craft carries with it.”  

This is a sentiment that Kochhar shares as her practice also extends to a public 

performance wherein she spins Khadi in public spaces in New York and New Delhi 

“hoping to bridge the disconnect we have to the actual process of making textiles.”  
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GLOBAL 

China trade unexpectedly surges to new records on strong US, EU demand 

(Source: Business Standard, September 07, 2021) 

The pickup came despite disruptions at China's second-largest port last month due to fresh 

virus outbreaks, which caused congestion and pushed up shipping costs 

China’s export growth unexpectedly surged in August as suppliers likely boosted orders 

ahead of the year-end shopping season, offsetting any port disruptions due to fresh 

outbreaks of the delta virus. 

Exports rose 25.6% in dollar terms from a year earlier to a record $294.3 billion, more 

than $10 billion above any previous month. Imports grew 33.1% to $236 billion, also the 

highest level ever, leaving a trade surplus of $58.3 billion for the month, the customs 

administration said Tuesday. 

The pickup came despite disruptions at China’s second-largest port last month due to 

fresh virus outbreaks, which caused congestion and pushed up shipping costs. Global 

demand remained resilient, especially from the U.S. and Europe, as retailers probably 

brought forward their Christmas shopping orders. 

“The hot season for Christmas came earlier than previous years,” said Xing Zhaopeng, 

senior China strategist at Australia and New Zealand Banking Group Ltd. in Shanghai. 

New products from Apple Inc. created demand, while delta virus outbreaks in Southeast 

Asia probably caused orders to be diverted to China, he said. “It will remain strong before 

November,” he said. 

The top three exports by value were electronics, high-tech products, and clothing and 

clothing accessories, while the top imports were electronics and high-tech products, the 

data showed. 

What Bloomberg Economics Says... 

The strength likely reflects robust external demand as well as diverted orders from Covid-

disrupted rival exporters. Looking ahead, though, export growth could cool in the fourth 

quarter as weaker new export orders hit shipments and the year-earlier base becomes less 

favorable. 

-- Eric Zhu, China economist 

Signs of a slowdown are starting to emerge globally as Covid cases rise, and officials 

in China have warned of weaker export growth for the rest of the year as risks build. 

https://www.business-standard.com/topic/imports
https://www.business-standard.com/topic/china
https://www.business-standard.com/topic/imports
https://www.business-standard.com/topic/china
https://www.business-standard.com/topic/china
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Manufacturing surveys last week showed a contraction in new export orders for a fourth 

consecutive month in August, which may signal a slowdown in the future. Beyond trade, 

the economy is taking a knock from a plunge in services activity related to Covid 

restrictions, a tightening in property curbs and lower infrastructure spending. 

China’s effective control of virus cases may have led suppliers to divert orders from other 

Asian countries, which are battling delta outbreaks and struggling to keep manufacturing 

operations going. That advantage could ease though once the pandemic is contained 

elsewhere. 

“A possible reason for strong exports is that given the logistics bottlenecks, exporters 

brought forward shipments for the coming Thanksgiving & Christmas season,” said 

Michelle Lam, Greater China economist at Societe Generale SA in Hong Kong. She expects 

trade to slow down given the contraction in the PMI export orders and the loss in 

momentum in U.S. consumption. 

The Meishan terminal at Ningbo port was shut for two weeks in August to contain a virus 

outbreak there, and even though it was reopened late in the month, it will likely take a 

while for congestion at the port to ease. 

China’s continued export strength should provide some support to the economy amid a 

slowdown in domestic demand after tighter restrictions on the country’s real estate sector 

and a slower pace of sales of local government special bonds, which are mainly earmarked 

for infrastructure construction. 

Policy makers have vowed to ramp up financial support for small businesses and pledged 

better use of local government bonds as the economy shows further signs of a slowdown. 

The People’s Bank of China will provide 300 billion yuan ($46.4 billion) of low-cost 

funding to banks so they can lend to small and medium-sized companies, China’s State 

Council said last week. It also pledged to “reinforce its policy options,” improving the 

ability to cope with challenges to ensure a stable economy and employment. 

“This data may ease the worry about a more abrupt and sharper slowdown in the third 

quarter although they reinforced the uneven recovery momentum,” said Liu Peiqian, 

China economist at Natwest Markets in Singapore. “We maintain our view that targeted 

easing are preferred policy options, such as relending, targeted liquidity operations as 

well as targeted fiscal easing, and we do not expect any benchmark rate cut in 2021.” 

Home 
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Bangladeshi investors to ‘get tax exemption’ in Uzbekistan 

(Source: The Independent, September 07, 2021) 

Bangladeshi investors will get tax exemption and duty free facilities if they invest in 

Uzbekistan, Sardor Umurzakov, deputy prime minister of Uzbekistan, said on Monday. 

Bangladeshi businesses will also get policy supports for joint ventures, Umurzakov added. 

Umurzakov offered the benefits to Bangladesh at a view exchange meeting between the 

leaders of FBCCI, the top business association of Bangladesh, and the representatives of 

business community of Uzbekistan at the International Trade Centre in Tashkent. 

Umurzakov also assured of offering easy visa facilities to the investors and tourists from 

Bangladesh. 

Attending the meeting, Salman F Rahman, private industry and investment affairs 

advisers to the prime minister, said it is high time the two countries enhanced the bilateral 

trade between them. 

Salman F Rahman also said there are many textile products that are not being produced 

in Bangladesh but Uzbekistan is producing, hinting at scopes of cooperation in textile 

sector. 

Moreover, as Bangladesh imports fabric and raw materials to make garment items, 

Uzbekistan can take the advantage, Salman F Rahman added. 

Highlighting Bangladesh’s success over the past decade, the adviser said Bangladesh has 

had a steady climb in the rankings of progresses in South Asia. 

On behalf of the FBCCI, Bangladeshi investors discussed the possibility to accelerate 

investment and cooperation in six sectors -- pharmaceuticals, IT, textile, construction 

agriculture, and ceramics. 

Home 

Exports of textile products rise in August 2021 

(Source: Usman Hanif, Tribune, September 07, 2021) 

Industry official says surge came on back of forthcoming Christmas season 

Exports of home textile, men’s garments, cotton fabric, jerseys, T-shirts, rice, fruits and 

vegetables increased in August 2021 compared to the corresponding month of 2020, 

announced Adviser to Prime Minister on Commerce Abdul Razak Dawood. 
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“However, exports of surgical instruments, fish and fish products, cement, tents and 

canvas, wood and articles of wood decreased during the same period,” he said in a tweet 

on Monday. 

“In terms of geographical area, exports to the US, China, the UK, the Netherlands, 

Germany and Spain increased while those to Afghanistan, Denmark, South Korea, 

Indonesia, Singapore and the Czech Republic decreased during August 2021 as compared 

to August 2020.” 

The adviser added that exports of services increased 6.4% to $483 million during July 

2021 against $454 million during July 2020. 

Union of Small and Medium Enterprises (UNISAME) President Zulfikar Thaver told The 

Express Tribune that exports of a few textile items had surged owing to the forthcoming 

Christmas season. 

He elaborated that foreign businessmen placed orders for the Christmas season from 

July-November every year, which helped lift exports. 

One major factor which caused a decrease in exports of canvas, tarpaulins and tents, 

cement and other commodities was the exorbitant increase in freight cost. 

“In addition, the local demand for cement has soared because of government’s measures 

aimed at supporting home financing,” he pointed out. 

He was of the view that the uptrend in imports would continue until Pakistan curtailed 

inward shipments of food items, luxury goods and cars. 

Just like mobile phones, Pakistan should manufacture solar panels locally and enhance 

auto parts production, which fell in recent years, he demanded. 

Medicines are being imported in massive quantities, therefore, it is important for the 

government to extend complete support to the pharmaceutical sector to enable it to 

increase production of superior types of medicines and medical equipment in Pakistan. 

“We need to increase exports of items with GI (Geographical Indication) tag, traditional 

and non-traditional goods,” he emphasised. “A strategy is needed in this regard.” 

Arif Habib Limited economist Sana Tawfik said that the uptick in trade deficit during 

August was primarily due to the increase in imports of goods. 

Although the breakdown of import data was awaited, she was of the view that the import 

growth was led mainly by machinery, petroleum and food categories. 

“There may be one-off items as well, such as higher vaccine imports,” the analyst said. 
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Pakistan Businesses Forum Vice President Ahmad Jawad stated that Pakistan recorded 

its highest-ever trade deficit of $4.2 billion in August 2021, an increase of 144% over 

previous year. 

He underlined that the country imported merchandise worth billions of dollars every 

month but it could not bear such a high outflow of foreign exchange. 

He stressed that a modest recovery was needed in Pakistani rupee and the State Bank of 

Pakistan should take notice of the situation. 

“It is clear that the SBP is using exchange rate depreciation as a tool to make imports 

expensive but so far this mechanism has failed to arrest the rise in imports,” he said. 

Home 

Pakistan: Textile exporters seek steps to reduce cost of production 

(Source: Bol News, September 07, 2021) 

The Pakistan Yarn Merchants Association (PYMA) has appealed Prime Minister Imran 

Khan to take measures for reducing the cost of production of value-added textile industry, 

in view of the shortage of cotton, cotton yarn and the skyrocketing prices and allow duty-

free import of cotton and cotton yarn from Turkey, India and Uzbekistan by land to help 

exporters compete in the ongoing price race in international markets. 

In an appeal to the prime minister, Hanif Lakhany, vice president of the Federation of 

Pakistan Chambers of Commerce and Industry (FPCCI) and senior vice chairman of 

Pakistan Yarn Merchants Association (PYMA), Farhan Ashrafi, vice chairman of PYMA 

and convener FPCCI’s Central Standing Committee on Yarn Trading, said that the value-

added sector in the country is facing immense difficulties due to the shortage and price of 

cotton and cotton yarn, which are at record levels, as cotton yarn is not available to these 

export industries even at high prices as per the production demand. 

“If this situation continues, not only will it be difficult to fulfil export orders, but Pakistani 

exporters will also lose the ability to compete in [the] global markets, which could have a 

negative impact on the country’s exports, so the government should seriously consider 

PYMAs proposal in the best interest of the country’s economy,” they feared. 

The PYMA office-bearers said the exporters in the value-added sector are reluctant to 

accept new orders due to difficulties in procuring basic raw materials due to which these 

orders can be transferred to other countries. 

Lakhany and Ashrafi appealed to Prime Minister Imran Khan to assist exporters in 

fulfilling old export orders on time, and taking new orders, while also issuing directives 

https://www.pyma.com.pk/
https://www.bolnews.com/latest/2021/09/dollar-price-should-be-controlled-according-to-the-ex-president-of-fpcci/
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to allow duty-free import of cotton, cotton yarn from Turkey, India and Uzbekistan by 

land. 

This will not only reduce the import period of raw materials but will also help reduce the 

cost of freight charges. 

Home 

How diaspora can support Bangladesh’s development 

(Source: Faruque Hassan, The Daily Star, September 08, 2021) 

An estimated 13 million Bangladeshis are living abroad, temporarily and permanently, in 

as many as 162 countries. With the number, Bangladeshis are the sixth-largest group of 

migrants in the world. 

They migrated for a varied number of reasons – jobs, education, improved standard of 

living etc. Whatever might be the reasons for their departure, they still feel connected to 

their roots- their country of origin, their motherland Bangladesh. 

They may be a thousand miles away from Bangladesh, but their homeland occupies a 

special place in their hearts. With this deep attachment and connection comes interest 

and passion for the development of their homeland. 

A recent example would aptly mirror the fact. Bangladeshis living in Australia have 

applied to the parliament of the country to send 50 million vaccines to Bangladesh as a 

gift. They are leaving no stone unturned to help Bangladesh at a time when the country 

has been battling to cope with the surge in Covid-19 infections. They are making efforts 

out of their true love for Bangladesh, for their friends and families still living in 

Bangladesh and the fellow countryman. This type of assistance from the non-resident 

Bangladeshis (NRBs) is essential for prompt recovery from the pandemic of the century.  

In another instance, the Bangladeshi community living abroad strongly protested when 

an English web series included a dialogue that unjustifiably undermined the "Made in 

Bangladesh" brand. This is also a testimony to their deep attachment, pride and love for 

Bangladesh. 

Bangladeshi expatriates, particularly those who are living aboard on a temporary basis as 

migrant workers, have been playing a crucial role in the development of Bangladesh by 

sending their earned money back to their home country. Not only this money is 

supporting hundreds of thousands of families in Bangladesh but also contributing to the 

country's economic development. 
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The remittances they sent pushed Bangladesh's foreign currency reserves past $46 billion 

this year. Foreign reserve is important to pay import bills and maintain the balance of 

payment, and it's one of the important factors of the country's credit rating. 

Despite the impacts of Covid-19, which adversely impacted remittance flows globally last 

year, Bangladesh received $24.78 billion in the last fiscal year as remittance. 

On the other hand, many Bangladeshis and their off-springs are permanently residing in 

different countries, and they have become an essential part of the host nations. Many 

NRBs have higher levels of education, special skills, technical expertise, and significantly 

higher incomes. 

Many of them are well-established businesspeople having considerable investments in 

their countries of residence, while many hold influential positions in governments as 

politicians and members of parliaments. 

Besides, a lot of Bangladeshis are renowned scientists, academicians and researchers. 

They proved their mettle and established themselves as successful in their respective 

fields. 

Even the second and third generation of NRBs are securing laudable positions in many 

countries across the globe. 

For instance, we can pompously mention three Bangladeshi women living abroad who 

have made us feel proud, honoured and delighted in the recent weeks: Sadia Khanom, 

who invented a disinfectant spray that kills pathogens; Kishwar Chowdhury, a 

Bangladeshi contestant who secured third place in the MasterChef Australia competition; 

and Azmeri Haque Badhon, who stole the limelight at the Cannes Film Festival for her 

movie, "Rehana Maryam Noor". All of these achievements were inspiring and proud 

moments for us. 

Their accomplishments and success have earned them a personal reputation and brought 

pride for Bangladesh in their countries of residence as they helped place Bangladesh on 

the global map in a favourable light. 

However, NRBs can play a significant role in shaping Bangladesh's financial, social and 

economic conditions. Therefore, we need to sincerely and seriously think about and 

explore avenues to engage them in a well-coordinated and effective way. 

NRBs can also play a key role in the development of Bangladesh as major direct investors 

in important and emerging industries. Bangladesh is an ideal place for investments in 

emerging industries, including high value-added textile. 
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Bangladesh has succeeded to increase the capacity of its primary textile industry, 

especially for knitted fabrics. But the capacity of the woven textile industry remains 

insignificant as it meets only 35-40 per cent of our export demand. So going forward, we 

need more capacities in the woven and non-cotton textiles. 

Other potential areas for investment are artificial fibre-based yarns and fabrics, 

functional fabrics like polyester, viscose, spandex, and mélange. 

Apart from textiles, there are tremendous investment opportunities in other sectors like 

ICT, light engineering, jute, leather, pharmaceuticals, ceramics, bicycle, and shipbuilding. 

In the era of the 4th Industrial revolution, the ICT sector is a high potential sector for 

investment in Bangladesh. Currently, a few companies in Bangladesh are working with 

artificial intelligence-based technology, data analytics and business intelligence. 

NRB engineers who are working for the world's renowned IT companies can invest in this 

sector. They can also play a crucial role in developing the human capital of Bangladesh 

through knowledge spillover and technology transfer. Since Bangladesh is going through 

the golden period of demographic dividend, these efforts will be accommodating in 

developing a more upskilled workforce. 

Bangladeshi missions abroad can engage the diaspora community with an aim to develop 

the human, cultural, social, and economic capital of Bangladesh. 

Migrant Bangladeshis can also be a great help in terms of bilateral transactions since they 

are well aware of the regulation and policies of a particular country. A database of 

researchers, entrepreneurs, skilled professionals and policymaker NRBs can be generated 

for increased inter-connectivity. 

However, the government needs to pave the way for NRBs in a favourable manner to 

create an enabling environment so that they feel encouraged to invest in Bangladesh. The 

government can think of creating a special economic zone for the NRB investors where 

they should be given preferential treatment. 

The Bangladesh Bank has created the opportunity for NRBs to invest in various bonds. 

This is undoubtedly a wonderful initiative. Also, the capital market of Bangladesh could 

attract foreign direct investment where the NRB community can become the key 

investors. 

But all these need strict compliance, financial discipline and accountability where 

investors can feel that their investment is safe. Moreover, a one-stop service centre can be 

set up to make the process more NRB investor-friendly. 
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NRBs can play a significant role in brightening the image of Bangladesh internationally. 

Bangladesh has a lot of success stories and potential to tell the world. But we are still 

lagging in this regard. On the contrary, vested quarters have always been active globally 

to tarnish the reputation of Bangladesh by spreading propaganda based on 

misinformation and fabricated information. 

If our Bangladeshi brothers and sisters come forward to counter such ill attempts, the 

vested quarters will not be able to damage the image of Bangladesh. 

Moreover, Bangladeshis living abroad can promote Bangladesh from their respective 

positions. NRBs holding influential positions can play a role in promoting Bangladesh's 

interests, including at policy-making levels. 

Millions of Bangladeshis living in different parts of the world also make up a huge 

consumer group who buy garments, among many other products. 

If they give preference to "Made in Bangladesh" garments while shopping and present 

them as gifts to their foreign friends, it will significantly impact our apparel exports. It 

will also contribute to promoting the "Made in Bangladesh" brand. 

We have to recognise the value that NRB populations bring to development efforts. 

Government assistance in terms of harnessing this largely untapped area by creating a 

healthy environment and a policy mechanism is absolutely crucial so that Bangladeshis 

living abroad can be engaged with the development of Bangladesh. 

Experience can be gathered from countries such as India, Japan and the Philippines about 

making the best use of the diaspora network. 

The author is president of the Bangladesh Garment Manufacturers and Exporters 

Association. 

Home 

Self-powered wearable yarns can sense temperature and mechanical strain 

(Source: Antonio Ruiz, Physics World, September 07, 2021) 

A multipurpose material that can sense strain and temperature and harvest energy from 

temperature gradients has been developed by researchers in the UK and the Netherlands. 

The new material, which could be used to create smart human-machine interfaces and 

health monitoring devices, was created by Emiliano Bilotti, and collaborators at Queen 

Mary University of London, Imperial College London, Eindhoven University of 

Technology, and Loughborough University. 

https://www.sems.qmul.ac.uk/staff/e.bilotti
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Current wearable sensors typically have limited mechanical flexibility or require a stiff 

battery to work. In this research, Bilotti and colleagues have discovered that commercially 

available Lycra yarns, a flexible material commonly used in textiles, can be modified to 

show thermoelectricity and strain sensitivity. This is done by adding the conductive 

copolymer poly(3,4-ethylenedioxythiophene) polystyrene sulfonate (PEDOT:PSS). 

Using the new material, the team developed a device that can operate in three different 

modes to sense strain, measure temperature differences or harvest energy. The strain 

sensitivity can be useful for creating gloves that track hand movements and the 

thermoelectric property of the material could be used to power such a glove by harvesting 

energy from the difference between body temperature and the surrounding ambient 

temperature. 

Low-cost fabrication 

The Lycra yarns are given strain sensitivity and thermoelectric properties by immersing 

them in a solution containing PEDOT:PSS. Upon evaporation of the solvent, the 

conductive copolymer attaches to the surface of the Lycra yarns, conferring electrical 

conductivity on the material. 

The researchers noticed that, by applying a high strain on the coated fibres, they could 

induce the formation of cracks across the surface of the PEDOT:PSS coating. These cracks 

increase the total surface area of the yarns, and provide the strain sensitivity. This is 

because they create interconnected patches of the conductive copolymer, which separate 

with the application of a strain. 

Increasing the separation between the isolated patches decreases the electrical 

conductivity of the material, allowing it to be used as a strain sensor. As a result, the 

material exhibits a large change in resistance even when the sensors are deformed using 

a low strain of 1%. However, the team found that the thermoelectric properties of the 

coated yarns are not influenced by strain or the cracks– which do not interfere with the 

ability of the sensor to measure temperature differences. 

Relative temperature 

Since the temperature sensitivity of the yarns is based on thermoelectricity, they are not 

able to sense absolute temperature values. Instead, the material can measure temperature 

differences as small as 7 oC. This could be used to measure the relative temperature of the 

human body with respect to the surrounding environment. In addition, the temperature 

gradients generate a voltage difference due to the thermoelectric effect, which can be used 

to create electric power. 

As a proof of concept, the researchers sewed the yarns onto a glove, and used them to 

sense the temperature of an object relative to that of the hand. Due to the small 
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temperature differences between a human hand and the environment (around 10 oC), the 

team calculate that a glove containing 1800 strands of yarn could power the necessary 

electronics for its practical use. The material could also be used to measure the strain of 

the glove. This would be useful for creating self-powered wearable devices where, for 

example, the hand position and its temperature could be measured autonomously. 

Home 

EuRIC publishes guidance for textiles industry 

(Source: Lets Recycle, September 07, 2021) 

The European Recycling Industries’ Confederation (EuRIC) has published a best practice 

guide for textiles collectors and sorters, which it says will help “achieve the highest 

percentage of re-use and recycling”. 

The guidance was published by EuRIC’s Textiles Recycling Branch and is intended for use 

by industry professionals throughout the textile value chain. 

It comes as the EU introduced a mandatory separate collections of textiles for all local 

authorities as part of its Circular Economy Package 2018, of which the UK is a signatory. 

Mariska Zandvliet, EuRIC’s Textiles president, said: “With the expected increase of used 

textiles to be collected after 2025, it must remain our top priority to minimize quality loss 

throughout the sorting process and maximize possibilities to re-use and recycle. 

“Our specifications, prepared by leading industry professionals, ensure that the quality in 

collected textiles is retained and describe a sorting process for sustainable re-use and 

recycling. Thus, serving as reliable source for the entire industry facilitating circularity in 

textiles.” 

Collections 

For collectors, the guidance says any collection vehicle/transport systems should be 

cleaned after each load. 

The guidance also says the collection bin should be frequently emptied by trained 

personnel at the place of collection, and during a first screening, additives and impurities 

shall be removed and separated. 

It continues: “The collected post-consumer textile waste shall be carefully and separately 

packed and transferred to the collection vehicle. The handling of the collected post-

consumer textile waste can be done manually or automatically whereas the main objective 

shall always be to prevent damage and cross-contamination of the collected post-

consumer textile waste.” 
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Any vehicle used to collect clothes shall also “protect the collected post-consumer textile 

waste against weather and other outside influences”. 

Sorters 

For textile sorters, incoming and outgoing textiles need to be weighed on a calibrated 

scale. The weighing receipt must be clear, readable and permanent and in accordance 

with the legal requirements of the site location. 

The collected post-consumer textile waste shall be “carefully unloaded to prevent damage 

and crosscontamination”, and need to be unloaded into a covered area for processing or 

subsequent storage. 

The guidance adds that all incoming collected post-consumer textile waste shall be stored 

in a covered area and under dry conditions, and storage time should be minimised as 

much as possible. 

EuRIC 

EuRIC is the umbrella organisation for recycling industries, with more than 5,500 

companies with an aggregated annual turnover of about €95 billion. 

In December last year, it called for “an ambitious strategy on textiles”, which will include 

extended producer responsibility legislation and incentives to boost end markets 

(see letsrecycle.com story). 

UK 

From the UK’s perspective, Alan Wheeler, chief executive of the Textiles Recycling 

Association, said he’s supportive of the guidance, but says the publication showcases what 

the majority of professional collection and sorting businesses already do. 

Mr Wheeler explained: “As we move towards 2025 and the date by which separate 

collections of textiles by local authorities will become mandatory in the UK and EU, it is 

really important that we ensure that good quality clothing that has sustainable re-use 

markets wherever they are in the world, are not moved down the waste hierarchy by a 

combination of poor collection/sorting processes and a lack of knowledge about the very 

detailed sorting processes that take place in the UK and Europe. 

“Following the guidance and required professional standards ensure that good quality 

used clothing items are available for purchase by customers internationally”. 

Home 

 

https://www.letsrecycle.com/news/latest-news/euric-calls-for-textile-strategy/
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Ministry of Industry Approves New Company to Monitor Imports 

(Source: Shaquile Goff, Morocco World News, September 07, 2021) 

The Analysis and Control Laboratory was approved to assist in preventing fraudulent 

products from being imported. 

Under the leadership of Minister of Industry Moulay Elalamy, the Ministry approved the 

Analysis and Control Laboratory (ACLAB) as a legitimate quality inspector at Morocco’s 

import zones. Ministry officials announced the approval in Official Bulletin No. 7017 at 

the end of August.  

According to the bulletin, ACLAB will operate in the Mohammedia industrial zone and 

will be charged with textiles, clothing, kitchen utensils, tableware, cleaning equipment, 

and diapers. The company’s period of authority will last for five years.  

Other companies previously authorized to conduct inspections include Applus Formento, 

Bureau Veritas, TUV Rheinland, SGS Maroc, and Intertek Labtest. In June of 2020, 

Morocco initiated a more stringent protocol to inspect imported products. The country 

aims to prevent products with questionable quality and safety standards from reaching 

Moroccan consumers.  

In response to the opposition of several product importers, Minister Elalamy declared at 

a meeting of the Committee on Productive Sector that he was “at war with junk entering 

Morocco,” and asserted that “the health and safety of our fellow citizens are not 

negotiable.” 

Morocco has recently installed several new protocols to facilitate the importation of goods 

entering into the country. Officials from several ministries are currently working in 

tandem to ensure a faster and safer importation process. In addition to hiring 

independent quality assurance companies, Rabat is also working with global partners to 

ensure compliance with Morocco’s new quality standards.     

Home 

 

Textile And Apparel Industry Alliance Moves Closer To Release Of An 

International Microfibre Shedding Standard 

(Source: Textile World, September 07, 2021) 

A sector alliance that was formed to tackle issues relating to microplastics has completed 

the next phase of its project to develop a harmonized industry standard for the supply 

chain. The Cross Industry Agreement (CIA) has revealed the results of a fiber 

http://www.sgg.gov.ma/BO/AR/3111/2021/BO_7017_Ar.pdf
https://www.moroccoworldnews.com/2021/07/343252/morocco-acknowledges-effectiveness-of-new-import-control-system
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fragmentation trial that has been carried out in advance of establishing a CEN Standard 

(from the European Committee for Standardization). Once confirmed, the standard will 

also become an ISO standard under the Vienna Agreement, providing apparel 

manufacturers and policy makers with a vital tool as part of wider work to reduce 

microfibre shedding into the environment. 

In 2018, five industry organizations agreed to join forces to proactively tackle the issue of 

microplastics, and signed the Cross Industry Agreement. The initial signatories were 

European industry associations that represent the European and global value chains of 

garments and their associated maintenance – the International Association for Soaps, 

Detergents and Maintenance Products (A.I.S.E.), European Man-Made Fibres 

Association (CIRFS), European Outdoor Group (EOG), EURATEX the European apparel 

and textile industry confederation, and the Federation of the European Sporting goods 

Industry (FESI). Together, the five organisations understood that the very first step to 

enable global action around the topic, was to agree a harmonised test method which 

would allow the collection and comparison of globally generated data, to aid the 

identification of solutions. Details of what the CIA involves can be found at 

https://euratex.eu/cia. 

The microfibre shedding test method was developed thanks to the joint efforts and 

cooperation of experts from 28 European, American and Asian organizations; the result 

was handed over to CEN in 2020. Since then, representatives from the CIA have been 

working with CEN to fine tune details in order to meet the requirements for a CEN 

Standard. To verify the reproducibility of the method, the partners have carried out a 

round robin trial (RRT)[1] to determine if the method could be replicated in different 

laboratories and produce similar results. 10 organisations participated in the RRT, which 

was co-ordinated by the CIA, sending fabric samples to all of the laboratories involved 

and then collecting and analysing the data. 

The results from the RRT show statistically significant consistency, both within and 

between participating laboratories, which demonstrates that the method is both 

repeatable in the same setting and reproducible in other laboratories. 

The CIA has submitted the results of the RRT to CEN, with the intention that the CEN 

Standard is confirmed in the near future. Once that has happened, it will be promoted 

throughout the apparel industry and will become a key tool for researchers, businesses 

and governments as they accelerate efforts to reduce microfibre shedding associated with 

garment production. 

Jan Robinson, scientific and regulatory affairs director at A.I.S.E., commented: “A.I.S.E. 

is delighted to see the harmonized method developed by the Cross Industry Agreement 

progressing towards a European standard.  This will provide a robust and recognised 
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basis for a wide range of research, to characterize microplastic releases from textiles and 

to test potential solutions from industry partners on all sides.” 

Frédéric Van Houte, director general of CIRFS, adds: “The standardized test method will 

be a major step forward. Not only will it help to correctly assess microplastics shedding 

from textiles, but it will also allow the industry to explore measures to reduce it.” 

Dr. Katy Stevens, head of CSR and sustainability at the EOG, added: “A standardised test 

method has for a long time been the missing puzzle piece that has prevented significant 

progress in this area. We are delighted that the standard will soon be available to enable 

the industry to progress in both understanding, and mitigating the shedding of 

microfibres from textiles.” 

Mauro Scalia, director sustainable businesses at EURATEX, commented: “With the Cross 

Industry Agreement, industry and researchers have now accomplished a lot to shed light 

on microplastic release from textiles. EURATEX looks forward for the next phase: we 

need to find feasible and enforceable solutions to tackle such a global issue and use 

sustainable textiles in the EU.” 

Jérome Pero, secretary general of FESI, commented: “Our members have been 

impatiently waiting for a standardized test method for microplastics shedding from 

textiles which will shed light on microplastics emissions. Thanks to the efficient and 

collaborative efforts of the Cross Industry Agreement and the research community this 

will soon become a reality, allowing companies and policy makers to make relevant 

choices to ultimately tackle microplastics emissions. 

 

Home 

 

 

 

 

-------------------------- 

 

 


