
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

07-09-2021 103.65 (Unch) 

08-09-2020           70.70 

06-09-2019 70.65 

New York Cotton Futures (Cents/lb) 
As on 09.09.2021 (Change from 

previous day) 

    Oct 2021      96.12 (+0.71) 

    Dec 2021      94.18 (+0.13) 

    Mar 2022      93.35 (+0.09) 

  

  09th  
September 

2021 

Cotton and Yarn Futures 

 ZCE - Daily Data 
(Change from 
previous day) 

MCX (Change from previous day) 
 

Oct 2021 25910 (+220) 

Cotton 18110 (+215) Nov 2021 25600 (+10) 

Yarn 24655 (0) Dec 2021 25640 (+110) 

Union Minister of Textiles Piyush Goyal`s Exclusive interview on PM 

Modi`s PLI Scheme 

Free trade agreements cannot be signed in haste, says Piyush Goyal 

Hopeful that concerns of SEZs on RoDTEP will soon be addressed: Union 

minister Anupriya Patel 

PLI scheme will take care of disability cos' face in global market: Textiles 

secretary Upendra Prasad 
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Union Minister of Textiles Piyush Goyal`s Exclusive interview on PM Modi`s PLI Scheme 

Free trade agreements cannot be signed in haste, says Piyush Goyal 

Hopeful that concerns of SEZs on RoDTEP will soon be addressed: Union minister Anupriya Patel 

PLI scheme will take care of disability cos' face in global market: Textiles secretary Upendra Prasad 

‘The PLI scheme for textiles sector will create 750k jobs’ 

UK, India in 'sweet spot' as trade negotiations begin, says Britain's trade minister 

Festive season: What Covid-hardened MSMEs, small retailers expect this year vis-a-vis last year 

Explained | Why has the govt announced a PLI scheme for synthetic fibres, technical textiles? 

Cabinet approves MoU between ICAI and CAAR of Azerbaijan 

Maharashtra: 1.98 lakh hectares of crop may be damaged by rain, farmers seek relief 

Textiles get Rs 10,683-crore PLI boost, cotton out: Investors in select MMF, technical textile facilities to get up to 15% incentives for 5 yrs 

CITI welcomes approval of the Production Linked Incentive Scheme (PLIS) for MMF Fabrics, Garments and Technical Textiles  

PLI Scheme - India to regain its dominance in global textiles trade: CITI 

CITI Welcomes Approval Of The Production Linked Incentive Scheme (Plis) For Mmf Fabrics, Garments And Technical Textiles  

Cabinet announces Rs 10,683 crore PLI for Man Made Fibers & technical textiles 

Textile industry looks at ₹3000 crore additional investment in TN 

Industry lauds Centre's approval of PLI scheme for textile sector 

Uttar Pradesh: Six textile mills to start operation in 3 months 

Why India's apparel exports to US will rise & China's will decline? 

--------------------------------------------------------------------------------------------  -------------  

Garment-textile, footwear may take long time to recover: insiders 

Sri Lanka is facing a severe foreign exchange crisis, says finance minister 

UK, EU indefinitely extend post-Brexit grace period over N Ireland 

Traders seek to import cotton, yarn from India, Turkey 

Egypt, South Korea seek to boost bilateral trade 

Prospects brighten for cotton import from Uzbekistan 
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NATIONAL: 

Union Minister of Textiles Piyush Goyal`s Exclusive interview on PM Modi`s 

PLI Scheme 

(Source: India TV News, September 08, 2021) 

Union Minister of Textiles Piyush Goyal`s Exclusive interview on PM Modi`s PLI Scheme 

Watch Textiles minister Piyush Goyal`s Exclusive interview on PM Modi`s PLI Scheme. 

He explains what government aims with PLI scheme and how it will benefit the nation. 

https://www.indiatvnews.com/video/news/union-minister-of-textiles-piyush-goyal-s-

exclusive-interview-on-pm-modi-s-pli-scheme-732699 

Home 

 

Free trade agreements cannot be signed in haste, says Piyush Goyal 

(Source: Business Standard, September 08, 2021) 

India is in a positive momentum with respect to signing trade deals with the United 

Kingdom, Australia, Canada, Bangladesh, EU, Gulf Cooperation Council. 

Even as India is gearing up to ink trade pacts with some countries over the next few 

months, commerce and industry minister Piyush Goyal said that free trade agreements 

(FTAs) cannot be signed in haste. 

“Under the guidance of Prime Minister (Narendra) Modi Ji, we go deep into FTAs so that 

they do not harm any established sector of India, India should also get benefits and there 

should be reciprocity. We should not reach a point where only our market is open (for 

other nations) and not the other way around,” Goyal told reporters on Wednesday. 

“In the past, we have faced the consequences of signing an FTA in haste...that is the reason 

India opted out of RCEP (Regional Comprehensive Economic Partnership),” he said. 

Currently, India is in a positive momentum with respect to signing trade deals with the 

United Kingdom, Australia, Canada, Bangladesh, the European Union (EU), and Gulf 

Cooperation Council (GCC) nations. 

The minister also said that FTAs will also help the textile sector in getting a level playing 

field as it faces unequal duties in some of these markets. 

Home 

https://www.indiatvnews.com/video/news/union-minister-of-textiles-piyush-goyal-s-exclusive-interview-on-pm-modi-s-pli-scheme-732699
https://www.indiatvnews.com/video/news/union-minister-of-textiles-piyush-goyal-s-exclusive-interview-on-pm-modi-s-pli-scheme-732699
https://www.business-standard.com/about/who-is-piyush-goyal
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Hopeful that concerns of SEZs on RoDTEP will soon be addressed: Union 

minister Anupriya Patel 

(Source: Economic Times, September 08, 2021) 

At present, SEZs are allowed to sell their products in the domestic market, but after 

payment of customs duty. Export Promotion Council for SEZ and EOUs (EPCES) Chairman 

Bhuvnesh Seth has urged the government to extend the benefits of RoDTEP to the sector. 

Union minister Anupriya Patel on Wednesday expressed hope that the demand of SEZ 

community for extending the benefits of tax refund scheme RoDTEP to them will soon be 

addressed. Under the Remission of Duties and Taxes on Exported Products (RoDTEP) 

scheme, various central and state duties, taxes, levies imposed on input products, among 

others are refunded to exporters to boost exports. At present, SEZs are allowed to sell 

their products in the domestic market, but after payment of customs duty. 

Export Promotion Council for SEZ and EOUs (EPCES) Chairman Bhuvnesh Seth has 

urged the government to extend the benefits of RoDTEP to the sector. 

"We are taking this up with the department of revenue and we are very hopeful that your 

concerns will soon be addressed," Patel, Minister of State for Commerce and Industry, 

said at the virtual launch of new office of EPCES. She said that in the guidelines of 

RoDTEP, there is a provision for considering this issue by the RoDTEP committee. She 

also said SEZs and EOUs will play an important role in achieving USD 400 billion exports 

target for the current fiscal year. 

On pending payments of MEIS (merchandise exports from India scheme), Director 

General of Foreign Trade Amit Yadav said, "My sense is that within a week, we would be 

notifying that". 

Seth said the sector accounts for about 25 per cent to the country's total exports and "we 

will achieve the USD 400 billion exports target." 

Home 

PLI scheme will take care of disability cos' face in global market: Textiles 

secretary Upendra Prasad 

(Source: Kirtika Suneja, Economic Times, September 09, 2021) 

"We have been left behind, and countries like Vietnam and Bangladesh have economies 

of scale which we don’t have. The whole idea of the scheme is to produce global 

champions," said textiles secretary Upendra Prasad during an interview with ET. 

The ₹10,683-crore production-linked incentives (PLI) scheme for the textiles sector, 

which the Union cabinet approved on Wednesday, will help generate economies of scale 
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in the sector to help Indian companies compete with rivals from Bangladesh and Vietnam, 

textiles secretary Upendra Prasad Singh told ET’s Kirtika Suneja in an interview. Edited 

excerpts: How will the PLI Scheme help India regain share in the globaltextiles 

market?............ 

Home 

 

‘The PLI scheme for textiles sector will create 750k jobs’ 

(Source: Gireesh Chandra Prasad, Live Mint, September 09, 2021) 

The ₹19,000 cr private investment may yield more than ₹3 tn turnover. There is a 12% 

GST on sales, which recovers the govt spending, says Vijoy Kumar Singh, additional 

secretary, ministry of textiles. 

The government on Wednesday cleared an incentive scheme for attracting private 

investments into the labour-intensive textiles sector with a focus on man-made fibre 

apparel, man-made fibre fabrics, and 10 technical textile products. Vijoy Kumar Singh, 

additional secretary in the ministry of textiles, explained the economics behind the 

scheme in an interview. Edited excerpts:  

Under the production-linked incentive (PLI) scheme, the government will 

offer ₹10,683 crore in incentives to attract private investment of ₹19,000 

crore. Is this an attractive model? 

The ₹19,000 crore private investment may yield more than ₹3 trillion turnover. There is 

a 12% goods and services tax (GST) on sales, which more than recovers the government 

spending on the scheme. It also will generate 750,000 jobs. That is a win-win situation. 

The company has to invest, produce, and meet our benchmark and it is our commitment 

to pay what we have promised.  

The scheme offers two slabs of investments, ₹100 crore and ₹300 crore. 

What is the idea behind this?  

Our textile sector is quite fragmented and has diverse segments such as cotton, handloom, 

processing industry, weaving, knitting, and power loom. We have different expectations 

from investors. We hope this will attract integrated weaving and processing units. That is 

a capital-intensive sector. Our weakest link is processing, especially of man-made fibre. 

The ₹300 crore investment category targets integrated plants. We have a very strong 

spinning industry in our country. If one decides to set up a weaving, processing, and 

printing unit to do value addition and sell processed fabric, it will require more 

investments. For such class of investors, the ₹300 crore category is offered. Garment 
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making, on the other hand, or a small technical textile unit, is a low-capex, labour-

intensive business. Making footballs or fire-resistant cloth requires small investments, 

not ₹300 crore. We need both these sectors. 

The scheme does not cover the cotton segment. Is there any plan to include 

this sector in the scheme?  

India is a world-renowned producer of cotton already. Our cotton value chain is very 

efficient and even cotton processing is quite good in the country. There are some issues 

in the cotton sector such as lack of extra long staple cotton or contamination of cotton 

while plucking by hand, which we are addressing separately. However, man-made fibre 

has been the weak sibling. For the time being, we have decided to focus on that to make 

it equally vibrant.  

How do you plan to market the PLI scheme?  

We have had extensive stakeholder consultation with our industry. Unlike other sectors, 

where there are very limited domestic producers, we already have thousands of producers 

with high output. We have got in touch with them. They are keenly waiting for the scheme. 

We do not need a very large number of people in the scheme. The scheme aims at 

achieving economies of scale so that we can make global champions. In such a large base, 

there are many people keen to grow. The PLI scheme is open to both domestic and foreign 

investors on an equal footing. If we get large number of applications, we will have to select 

from that. Selection will be based on certain criteria, one of which is the backwardness of 

the area of the proposed investment. The other criteria include the size of the investment 

and the jobs to be created.  

Countries such as Bangladesh and Vietnam are major players in the global 

textile industry. What are our prospects?  

Our textile industry is poised for robust growth. We see that cotton exports are picking 

up. This year, in the last four-five months, it is much higher than even the level seen in 

2019-20. The growth is now visible. This is going to continue. Many good things are going 

to happen and it is the right time to be in this sector. 

Home 

 

UK, India in 'sweet spot' as trade negotiations begin, says Britain's trade 

minister 

(Source: Economic Times, September 08, 2021) 
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Both the minister and the Lord Mayor, William Russell, underlined the Enhanced Trade 

Partnership (ETP) agreed between Prime Ministers Narendra Modi and Boris Johnson at 

their virtual summit in May as setting out an ambitious roadmap to at least double 

bilateral trade by 2030. 

The UK and India are in a "sweet spot" of global trade dynamics as negotiations for a free 

trade agreement (FTA) begin in the coming weeks, according to Britain's trade minister 

in charge of the bilateral talks. 

Liz Truss, UK Secretary of State for International Trade, revealed that the public 

consultation process ahead of the trade negotiations attracted "huge interest" from 

businesses across the UK and its completion last month means that FTA negotiations can 

now begin. Addressing a special reception hosted by the Lord Mayor of London to 

celebrate the UK-India Economic Partnership on Tuesday evening, the minister 

confirmed that both sides will "hammer out" the details during the upcoming visit of 

Commerce and Industry minister Piyush Goyal to the UK and Europe next week. 

Recommended by "We just completed our consultation on an Indian trade deal, which 

saw huge interest from businesses across the country. We are now going to begin 

negotiating a free trade agreement," said Truss. 

"I see the UK and India in a sweet spot of the trade dynamics that are building up... We 

are looking at a comprehensive trade agreement that covers everything, from financial 

services to legal services to digital and data, as well as goods and agriculture. We think 

there is strong possibility for us to get an early agreement, where we lower tariffs on both 

sides and start to see more goods flowing between our two countries," she said. Pointing 

to the post-Brexit scenario as the UK's chance to set out an independent trade policy 

outside the European Union (EU), the senior Cabinet minister flagged India as the "big, 

major opportunity" ahead following 68 trade deals clinched by Britain since leaving the 

economic bloc. 

She also referenced her visit to India earlier in the year, including a tour of the Serum 

Institute of India (SII) in Pune which is in a UK tie-up to produce the Oxford University 

and NSE -0.42 % COVID-19 vaccines, as she highlighted collaboration in the field of 

science and tech as a sign of things to come as that trade route between the UK and India 

is deepened. "Like the UK, India is a science and tech superpower... the Serum Institute 

of India provides two-thirds of the vaccines that inoculate children around the world. That 

is truly a tremendous achievement," said Truss. "Working with India will help enhance 

the UK's position as a global hub for digital and services. But for me it's about more than 

that: it's about two democracies who share values, share an approach to working together 

to the benefit of both of our populations," she said 

"In every possible way, we have a hugely strong relationship between our two nations and 

all I can see is things moving in the right direction. It's vitally important that as we want 
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to recover from the COVID crisis across the world, we see more free enterprise and free 

trade," she noted. The trade minister also laid out some developing trends that hold out 

great promise for the India-UK relationship, including the growing digitisation of global 

trade. "The other big trend we are seeing is the growth in the Indo-Pacific region, where 

a lot of our trade negotiations are oriented towards. India is expected to have more 

middle-class consumers than the US by 2030, and they would want to buy the finer things 

that Britain supplies - whether that's financial services, insurance, computer technology, 

high-value food and drink or indeed our advanced manufacturing products," she pointed 

out. Both the minister and the Lord Mayor, William Russell, underlined the Enhanced 

Trade Partnership (ETP) agreed between Prime Ministers Narendra Modi and Boris 

Johnson at their virtual summit in May as setting out an ambitious roadmap to at least 

double bilateral trade by 2030. 

"The most innovative and dynamic part of our relationship is in the financial professional 

services and we at the City of London have done a lot to support that part of the 

relationship," said the Lord Mayor - the leader of the financial hub of the UK capital. "This 

relationship is only getting stronger, whether that's through the India-UK 2030 Roadmap 

announced earlier this year by our Prime Ministers or the work of individual businesses 

like Barclays Bank, who have invested nearly GBP 300 million to expand their operations 

in India," he said. 

Describing the bilateral ties as the "investment opportunity of a generation", the Lord 

Mayor highlighted the key priorities for the UK-India relationship as enhanced mobility 

and resumption of business travel between both countries, doubling of financial 

professional services trade in the next decade and increased green investments to support 

India's sustainability and decarbonisation agenda. 

Home 

 

Festive season: What Covid-hardened MSMEs, small retailers expect this 

year vis-a-vis last year 

(Source: Sandeep Soni, Financial Express, September 08, 2021) 

Ease of Doing Business for MSMEs: Having battled the two waves of the pandemic and 

understood the buying behaviour of consumers in the new normal, small businesses 

including retailers are hoping to get their mojo back to some extent this festive season 

While consumers had planned shopping during last year’s festive season as well, 75 per 

cent were inclined towards making online purchases. 
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Ease of Doing Business for MSMEs: This year’s festive season would be the moment 

of truth for micro, small and medium enterprises (MSMEs) across multiple offline 

consumer-facing sectors after the dampened show last year. That’s also because the online 

channel or e-commerce had seized the opportunity last year to pull shoppers onto the 

digital medium for both recreational and essential shopping, thanks to the Covid-induced 

tailwinds. Now having battled the two waves of the pandemic and understood the buying 

behaviour of consumers in the new normal, small businesses including retailers are 

hoping to get their mojo back to some extent this festive season as the rate of vaccination 

continues to go up even as the fear of third-wave lingers on in the background.  

“There is definitely some sense of optimism for this year’s festive season. While the third 

wave’s fear is there but it seems the vaccination programme is well on its way to take care 

of the situation. So, the big silver lining is clearly the vaccination programme. If this 

continues, most of the retailers will plan for a big festive season while many are expecting 

growth over 2019 levels. This season would be of cheerful shopping from last year’s,” 

Kumar Rajagopalan, CEO, Retailers Association of India (RAI) told Financial Express 

Online.  

While consumers had planned shopping during last year’s festive season as well, 75 per 

cent were inclined towards making online purchases in comparison to 66 per cent who 

had planned to opt for standalone shops, according to RAI’s festive shopping index 2020. 

Apparel shopping and eating out have always been the top indicators of how well the 

consumer sentiment has been during the festive season.  

“Electronics and food segments are already doing good. The real indicator is garments 

after food. The second-largest category of consumption in India is garments or textiles 

which hasn’t been as successful yet. Here the feeling of enjoyment during the season to 

go out and meet friends and relatives is important as the office wear segment is still 

impacted. So, growth would come if casual clothing and festive clothing recover. That will 

be the big cheer,” added Rajagopalan.  

The domestic textiles and apparel market was around worth $100 billion in FY19 and is 

likely to grow to $190 billion by FY26, according to India Brand Equity Foundation. 

According to a recent ICRA report, textile exporters in India would be seeing a 20-25 per 

cent during the current financial year. Moreover, the government on Wednesday had 

approved the Production-Linked Incentive (PLI) scheme for man-made fiber-based 

apparel and 10 segments of technical textiles with a budgetary outlay of Rs 10,683 crore. 

Also, export-incentive schemes such as Remission of Duties and Taxes on Exported 

Products (RoDTEP) and Rebate of State and Central Taxes and Levies (RoSCTL) are 

expected to boost the textiles sector.  
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“Textile sector is doing good while the growth in exports is also looking to pick up. The 

sector majorly has MSMEs. As far as expectations from the festive season is concerned, 

textile and apparel businesses are definitely expecting it to be better than last year’ season. 

While one won’t expect the markets to be crowded like before Covid, but it won’t be 

sombre like the previous year. The trend is towards improvement in sales while reaching 

2019 levels will take some time. Businesses have now been used to the Covid environment 

and they know how much goods to stock,” Ashok Juneja, President, The Textile 

Association (India) told Financial Express Online. 

“The government’s initiatives like RoSCTL, RoDTEP, PLI scheme, etc., will help MSMEs 

do better during the festive season. The demand is likely to go up from last year,” VD 

Zope, Chairman, The Textile Association (India) told Financial Express Online. 

Delhi-based RK Vij of Indorama Synthetics, which is into the polyester fabric, said 

businesses are expecting improved sales from this month onwards, coming out of the 

second wave’s impact. “We have already been running our plant and the growth this 

season is expected to be around 15-20 per cent in the production and subsequent sales. 

We are more prepared this time amid a possible third wave and expect less impact on 

sales,” Vij told Financial Express Online. 

Likewise, Viva Hospitality, which owns the quick-service restaurant brand Imly, sees the 

confidence coming back to a fair extent this year in comparison to last year as consumers 

have returned to eating out with families and friends post second wave. Hospitality was 

among the sectors that witnessed maximum disruption last year as lockdown-related 

restrictions forced eateries to shut temporarily and consumers to stay inside their homes. 

“Restaurants this year started opening up in June itself after the second wave. So, the 

relaxation post-Covid is there now while a lot of people have already been vaccinated. The 

situation would be much better this season. We have recovered around 60 per cent while 

our bar concept called Duty Free has got 80 per cent recovery done in comparison to just 

30 per cent last year from pre-covid levels,” Varun Puri, Co-founder, Viva Hospitality told 

Financial Express Online. Puri added that he had to shut four outlets during the Covid 

period as landlords were not ready to negotiate with the rentals. However, they were also 

able to open three new outlets amid Covid itself. 

“Festive season gains will nowhere be close to what we have lost but it will help regain 

some confidence. If there is a third wave, it would definitely hit the confidence but 

restaurants are better prepared this time,” Puri said. However, according to Rajagopalan, 

the purchasing pattern might take a dip during the festive season if there is a third wave 

as people won’t celebrate the time with a sense of optimism and would prefer again not 

to move out to shop or meet relatives or friends. 

Home 
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Explained | Why has the govt announced a PLI scheme for synthetic fibres, 

technical textiles? 

(Source: Subhayan Chakraborty, Money Control, September 08, 2021) 

On Wednesday, 8 September, the Cabinet approved a new five-year Production 

Linked Incentive (PLI) scheme specifically for synthetic fibers and technical 

textiles, which are used in healthcare, personal protection as well as for industrial safety. 

Along the lines of existing schemes, the latest PLI plan is aimed at providing a major boost 

to domestic production and exports of these items. Interestingly, the Rs. 10,683 crore 

scheme is geared towards items which account for less than 20 percent of India's total 

textile production. 

What are synthetic, or man-made, fibers ?  

In fashion, a fiber is a long and thin strand or thread of material that can be knit 

or woven into a fabric. Man-made fibers (MMFs) are made by chemical synthesis, as 

opposed to natural fibers that are directly derived from living organisms. MMFs such as 

nylon, polyester, acrylic, rayon and polyolefin dominate global apparel 

production. They account for 75 percent of all fibers produced worldwide, and for 80 

percent in developed markets such as Europe and North America. 

World production was 76.5 million tonnes in 2019 with the principal end-use being in 

clothing, but also extended to carpets and household textiles. They are also used in a wide 

range of technical products such as tyres, conveyor belts, cold-weather clothing, air and 

water filters. 

What are technical textiles ? 

Technical textiles are a segment of textiles used for a vast array of purposes such as 

healthcare, agriculture, roads, railway tracks, military and disaster management. In 

India, the technical textiles segment is estimated at $16 billion or 6 percent of the $250-

billion global market. 

According to the government, the penetration level of technical textiles is low in India, 

varying between 5 and 10 per cent against 30-70 percent in developed countries. 

As many as 92 categories of technical textiles, including fire-resistant curtains, geogrid 

for railways, high-altitude combat gear, bulletproof jackets, leno bags for transporting 

farm commodities, and architectural membranes for tents, had been identified for 

mandatory use by central ministries and public agencies. 

http://livecms.moneycontrol.com/wp-admin/post.php?post=7444351&action=edit
http://livecms.moneycontrol.com/wp-admin/post.php?post=7444351&action=edit
http://livecms.moneycontrol.com/wp-admin/post.php?post=7444351&action=edit
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Last year, the Cabinet approved a Rs 1,480-crore National Technical Textiles Mission set 

to run till 2024. The mission targets an average growth rate of 15-20 percent annually and 

a domestic market size of $ 40-50 billion by 2024. 

What is the state of textile production in India ? 

In terms of employment, the textiles (including apparel) industry in India is only behind 

the agricultural sector. It provides direct employment to 45 million people and 60 million 

in allied industries, according to Invest India, the government’s investment promotion 

arm. 

India is among the world’s largest producers of textiles products and apparel. The 

domestic textiles and apparel industry contributes 5 percent of India’s GDP, 7 percent of 

industry output in value terms and 11 percent of  export earnings. 

While there are almost a dozen incentive schemes for manufacturing, myriad issues 

ranging from a lack of working capital and outdated technology to the fragmented nature 

of supply chains have held it back. To double the industry size to $190 billion by 2025-26, 

seven mega textile parks have been planned. 

How are India's textile exports faring ? 

Textiles have historically been one of the largest foreign exchange earners for India, but 

their share of exports has fallen from 24 percent in 2000 to just 11 percent in 2020. This 

happened as Indian companies and exporters have continuously lost market share to 

more aggressive rivals from China, Bangladesh and Thailand. 

The hit has been excruciatingly severe in the biggest sub-segment of India's textile, 

apparel, which fell from contributing 11 percent of exports in 2000 to just 4 percent in 

2020. The pandemic has hastened this decline, sending policymakers into a huddle on 

damage control measures. 

Textile and apparel exports from India declined by 10 per cent  to $32.05 billion during 

the fiscal year 2020-21 ending March 31. While this was in line with other major sectors, 

the share of textiles and made-ups (bed linen, carpets, bean bags and so on) increased 

to 62 per cent of total exports while shipments of apparel decreased to 38 per cent during 

the year. 

Why is the government batting for a PLI scheme for a relatively small 

segment within textiles ? 

Officials say the primary reason is to finally cause a shift from traditional textiles to newer, 

more globally sought-after products. Most apparel manufacturing is increasingly 

becoming dependent on MMFs. The new scheme is expected to help India quickly catch 
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up with competing economies by switching to products and production methods more 

conducive to consumer tastes and corporate demand. 

The share of MMFs in India's traditional textile export basket remains low with only a 

fifth of all textile products made of synthetic fiber and  the rest cotton. Interestingly, the 

globally the trend is the opposite. 

How does the scheme work ? 

The scheme is expected to cover around 40 MMF apparel product categories such as track 

suits, coats and baby garments, and around 10 in the technical textiles category. An 

incentive of 3 percent to 11 percent of the annual incremental revenue for five years will 

be provided to existing as well as proposed investments in the sector. 

Home 

 

Cabinet approves MoU between ICAI and CAAR of Azerbaijan 

(Source: One India, September 08, 2021) 

The Union Cabinet, chaired by Prime Minister Narendra Modi, has approved the for 

signing Memorandum of Understanding between The Institute of Chartered Accountants 

of India (ICAI) & The Chamber of Auditors of the Republic of Azerbaijan 

(CAAR)…………….. 

Home 

 

 

 

Maharashtra: 1.98 lakh hectares of crop may be damaged by rain, farmers 

seek relief 

(Source: Parthasarathi Biswas, Indian Express, September 09, 2021) 

Over the last few days, the monsoon has revived in almost all parts of the state. Heavy rain 

has been reported from Nanded, Parbhani, Raigad, Palghar, Akola, Dhule, Hingoli, Pune, 

Sangli, Kolhapur, Buldhana, Jalgaon Solapur, Nashik Osmanabad, Latur and Beed. 

Crops across 1.98 lakh hectares may have been damaged by the incessant heavy rain in 

parts of Maharashtra in the last few days, according to initial estimates. Several district 

administrations have declared mid-season adversity notifications due to the rain. 
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Farmers have now asked the state government to take steps to help farmers in areas where 

heavy crop loss has been reported. 

Over the last few days, the monsoon has revived in almost all parts of the state. Heavy 

rain has been reported from Nanded, Parbhani, Raigad, Palghar, Akola, Dhule, Hingoli, 

Pune, Sangli, Kolhapur, Buldhana, Jalgaon Solapur, Nashik Osmanabad, Latur and Beed. 

District collectors of Nandurbar and Amravati have also asked for surveys to determine 

losses in their areas. In these 17 districts, the collectors have declared mid-season 

adversity to enable farmers to avail insurance pay-offs under the Pradhan Mantri Fasal 

Bima Yojana (PMFBY). 

Now, preliminary surveys by the state Agriculture Commissioner’s office has estimated 

that crops over 1.98 lakh hectares — including soyabean, cotton, tur, vegetables, onion — 

have been damaged. 

Even the cane crop in parts of Pune, Sangli and Kolhapur have been submerged in water 

for days. Growers in Jalgaon, Parbhani and Nanded have reported more extensive 

damage. Many parts of Nanded and Parbhani are still under floodwater, with farmers 

reporting 100 per cent crop loss. 

Home 

 

Textiles get Rs 10,683-crore PLI boost, cotton out: Investors in select MMF, 

technical textile facilities to get up to 15% incentives for 5 yrs 

(Source: Financial Express, September 09, 2021) 

The incentives will be provided for incremental production in 40 man-made-fibre-based 

garments, 14 MMF-based fabrics and 10 technical textile segments, textiles secretary UP 

Singh told FE. 

Similarly, those investing at least Rs 100 crore will get 11% in the first year if their turnover 

hits Rs 200 crore or more. After the first year, both the categories of investors will have 

to show a 25% incremental turnover annually. 

The Cabinet committee on economic affairs on Wednesday cleared a Rs 10,683-crore 

production-linked incentive (PLI) scheme under which manufacturers of select man-

made fibre and technical textile products will be granted incentives up to 15%. Potential 

investors will have to set up new subsidiaries to get the benefits available for five years. 

The scheme is open to two categories of investors. Those who will invest at least Rs 300 

crore will be eligible for a 15% incentive in the first year if they achieve a turnover of Rs 

600 crore or more. 
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Similarly, those investing at least Rs 100 crore will get 11% in the first year if their turnover 

hits Rs 200 crore or more. After the first year, both the categories of investors will have 

to show a 25% incremental turnover annually. 

But the benefits will drop by 100 basis points with each passing year in both the cases. 

Companies will get two years to set up the plants. But if they can establish the facilities 

earlier than that, they will get incentives early too. 

While the government has lowered the lofty investment and turnover criteria from the 

level envisaged earlier, it has kept cotton products out of PLI scheme’s purview. This is 

despite the textiles industry demand to include at least those natural fibre-based items in 

which value addition is substantial. 

With this, the government has also sought to correct India’s historical policy bias towards 

cotton-based value chain that is, in fact, contrary to the global consumption pattern. The 

idea is to reclaim India’s export markets after ceding substantial ground to Bangladesh 

and Vietnam in recent years. 

Commerce, industry and textiles minister Piyush Goyal said, leveraging the economies of 

scale, the scheme will help domestic companies to emerge as global champions. It will 

also promote fabric production as well as processing units, the areas where India is 

lagging. The country is also engaged with key economies, such as the UK, the UAE and 

the EU, to hammer out free trade agreements (FTAs) that will benefit the textiles and 

garment sector, among others. However, he made it clear that the government won’t forge 

FTAs in a hurry, which could be counter-productive; instead, it will sign “good FTAs”. 

The incentives will be provided for incremental production in 40 man-made-fibre-based 

garments, 14 MMF-based fabrics and 10 technical textile segments, textiles secretary UP 

Singh told FE. 

The ministry is planning to finalise the guidelines in about a week and applications will 

be invited between November 1 and December 31, he added. 

Asked if the current scheme would succeed, given that some of the earlier programmes, 

especially the TUFS, haven’t quite catalysed the kind of investments and exports that were 

initially envisaged, the secretary said the PLI scheme would be a game changer. Even the 

earlier schemes were still instrumental in helping the sector move forward. The A-TUFS, 

for instance, helped the modernisation of many power looms across states, he added. 

As many as 25 large investors and 45 smaller companies are expected to benefit from the 

scheme, Vijoy Kumar Singh, additional secretary in the textile ministry, told FE. 

While the government’s focus is to ramp up domestic manufacturing, analysts said, with 

elevated production, exports, too, will get a boost as well. 
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Even before the pandemic struck, textile and garment exports shrank 8.6% year on year 

to $33.7 billion in FY20. As such, the sector’s share in the overall merchandise exports 

has been sliding consistently in recent years, having dropped from as much as 13.7% in 

FY16 to just 10.8% in FY20, the lowest in around a decade. Last fiscal, such exports 

dropped by 10% to $30.3 billion, worse than a 7% contraction in overall merchandise 

exports. 

Home 

 

PRESS RELEASE 

CITI welcomes approval of the Production Linked Incentive Scheme (PLIS) 

for MMF Fabrics, Garments and Technical Textiles 

New Delhi, Wednesday, 8th September 2021: Chairman, CITI, Shri T Rajkumar 

welcomed the approval of the Production Linked Incentive Scheme (PLIS) for MMF 

Fabrics, Garments and Technical Textiles by the Hon’ble Prime Minister, Shri Narendra 

Modi Ji, Chairman of the Cabinet Committee of Economic Affairs (CCEA). Shri T. 

Rajkumar said, the Scheme with an outlay of Rs.10,683 crores will provide a major thrust 

to the MMF Fabrics, Garments and Technical Textiles which are being seen as the growth 

engine of the next decade and will help the Textiles and Clothing (T&C) industry to 

achieve its short-term as well as long-term goals set by the Government of India.  

CITI Chairman, also thanked the Hon’ble Finance Minister, Smt. Nirmala Sitharaman Ji 

and Hon’ble Union Minister of Textiles, Commerce & Industry, Consumer Affairs & Food 

& Public Distribution, Shri Piyush Goyal Ji for making the Scheme a reality with a total 

outlay of INR 1.97 Lakh Crores for 13 key sectors, including Textile & Clothing Industry, 

to create global champions and generate additional employment opportunities for 

country’s youth especially for poor and illiterate women of the rural areas.  

 Shri T Rajkumar cited that world over MMF Sector and Technical Textiles are considered 

as the driving force for the growth of any country’s textile industry and the same has also 

been endorsed and recognised by our Government. Hence, Government has addressed 

many structural issues in the MMF Sector by removing anti-dumping duty on Purified 

Terephthalic Acid (PTA) and Viscose Staple Fibre (VSF) and rejected the proposed anti-

dumping duties on PSF, MEG, etc. which has made the MMF fibre and yarn cheaply 

available to the domestic players at internationally competitive prices. The Government 

has also allocated Rs.1,480 crores under Technology Mission on Technical Textiles for 

encouraging R&D activities in the sector. He further pointed out that Technical Textiles 

has a major role to play in the overall development of several sectors of the economy, 

including infrastructure, water, health and hygiene, defence, security, automobiles, 
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aviation, etc. Thus, the inclusion of both the sectors in PLIS underlines the importance of 

these segments for enhancing India’s trade share in the global textile trade. 

CITI Chairman pointed out that through PLI Scheme, the Hon’ble Minister of Textiles 

wants to scale up the capacity of the T&C Industry by ten times. Considering the growing 

demand for textile products in the domestic sector as well as across the globe, the PLI 

Scheme is expected to attract a fresh investment of over Rs.19000 crores, additional 

production turnover of Rs.3 lakh crore in Five Years and will create additional 

employment for 7.5 lakh people and would significantly expand the size of the textile 

sector. 

Shri T Rajkumar stated that there are two types of investment possible with different sets 

of incentive structures, first, where a company willing to invest Rs.300 crores in Plant, 

Machinery, Equipment and Civil Works (excluding land and administrative building cost) 

to produce products of Notified lines (MMF Fabrics, Garment) and products of Technical 

Textiles, shall be eligible to apply for participation in the first part of the scheme. 

Similarly, in the second part, a company willing to invest Rs.100 crores shall be eligible 

to apply for participation in this part of the scheme. In addition, priority will be given for 

investment in Aspirational Districts, Tier 3, Tier 4 towns, and rural areas and due to this 

priority Industry will be incentivized to move to the backward areas. He further stated 

that this scheme will positively impact especially States like Gujarat, UP, Maharashtra, 

Tamilnadu, Punjab, AP, Telangana, Odisha, etc.  

CITI Chairman stated that the PLI Scheme and other policy decisions made by the 

Government of India will not only improve the competitiveness of the Indian textile sector 

but go a long way in fulfilling the dreams of the Hon’ble Prime Minister of making our 

T&C Industry AatmaNirbhar in real sense and India a global manufacturing hub for the 

textile sector. With this, India hopes to regain its dominance in the Global Textiles Trade. 

Home 

 

PLI Scheme - India to regain its dominance in global textiles trade: CITI 

(Source: Tecoya Trend, September 09, 2021) 

Chairman, CITI, Shri T Rajkumar welcomed the approval of the Production Linked 

Incentive Scheme (PLIS) for MMF Fabrics, Garments and Technical Textiles by the 

Hon’ble Prime Minister, Shri Narendra Modi Ji, Chairman of the Cabinet Committee of 

Economic Affairs (CCEA). Shri T. Rajkumar said, the Scheme with an outlay of Rs.10,683 

crores will provide a major thrust to the MMF Fabrics, Garments and Technical Textiles 

which are being seen as the growth engine of the next decade and will help the Textiles 
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and Clothing (T&C) industry to achieve its short-term as well as long-term goals set by 

the Government of India.  

CITI Chairman, also thanked the Hon’ble Finance Minister, Smt. Nirmala Sitharaman Ji 

and Hon’ble Union Minister of Textiles, Commerce & Industry, Consumer Affairs & Food 

& Public Distribution, Shri Piyush Goyal Ji for making the Scheme a reality with a total 

outlay of INR 1.97 Lakh Crores for 13 key sectors, including Textile & Clothing Industry, 

to create global champions and generate additional employment opportunities for 

country’s youth especially for poor and illiterate women of the rural areas.  

 Shri T Rajkumar cited that world over MMF Sector and Technical Textiles are considered 

as the driving force for the growth of any country’s textile industry and the same has also 

been endorsed and recognised by our Government. Hence, Government has addressed 

many structural issues in the MMF Sector by removing anti-dumping duty on Purified 

Terephthalic Acid (PTA) and Viscose Staple Fibre (VSF) and rejected the proposed anti-

dumping duties on PSF, MEG, etc. which has made the MMF fibre and yarn cheaply 

available to the domestic players at internationally competitive prices. The Government 

has also allocated Rs.1,480 crores under Technology Mission on Technical Textiles for 

encouraging R&D activities in the sector. He further pointed out that Technical Textiles 

has a major role to play in the overall development of several sectors of the economy, 

including infrastructure, water, health and hygiene, defence, security, automobiles, 

aviation, etc. Thus, the inclusion of both the sectors in PLIS underlines the importance of 

these segments for enhancing India’s trade share in the global textile trade. 

CITI Chairman pointed out that through PLI Scheme, the Hon’ble Minister of Textiles 

wants to scale up the capacity of the T&C Industry by ten times. Considering the growing 

demand for textile products in the domestic sector as well as across the globe, the PLI 

Scheme is expected to attract a fresh investment of over Rs.19000 crores, additional 

production turnover of Rs.3 lakh crore in Five Years and will create additional 

employment for 7.5 lakh people and would significantly expand the size of the textile 

sector. 

Shri T Rajkumar stated that there are two types of investment possible with different sets 

of incentive structures, first, where a company willing to invest Rs.300 crores in Plant, 

Machinery, Equipment and Civil Works (excluding land and administrative building cost) 

to produce products of Notified lines (MMF Fabrics, Garment) and products of Technical 

Textiles, shall be eligible to apply for participation in the first part of the scheme. 

Similarly, in the second part, a company willing to invest Rs.100 crores shall be eligible 

to apply for participation in this part of the scheme. In addition, priority will be given for 

investment in Aspirational Districts, Tier 3, Tier 4 towns, and rural areas and due to this 

priority Industry will be incentivized to move to the backward areas. He further stated 
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that this scheme will positively impact especially States like Gujarat, UP, Maharashtra, 

Tamilnadu, Punjab, AP, Telangana, Odisha, etc.  

CITI Chairman stated that the PLI Scheme and other policy decisions made by the 

Government of India will not only improve the competitiveness of the Indian textile sector 

but go a long way in fulfilling the dreams of the Hon’ble Prime Minister of making our 

T&C Industry AatmaNirbhar in real sense and India a global manufacturing hub for the 

textile sector. With this, India hopes to regain its dominance in the Global Textiles Trade. 

Home 

Citi Welcomes Approval Of The Production Linked Incentive Scheme (Plis) 

For Mmf Fabrics, Garments And Technical Textiles 

(Source: Textile Value Chain, September 08, 2021) 

Chairman, CITI, Shri T Rajkumar welcomed the approval of the Production Linked 

Incentive Scheme (PLIS) for MMF Fabrics, Garments and Technical Textiles by the 

Hon’ble Prime Minister, Shri Narendra Modi Ji, Chairman of the Cabinet Committee of 

Economic Affairs (CCEA). Shri T. Rajkumar said, the Scheme with an outlay of Rs.10,683 

crores will provide a major thrust to the MMF Fabrics, Garments and Technical Textiles 

which are being seen as the growth engine of the next decade and will help the Textiles 

and Clothing (T&C) industry to achieve its short-term as well as long-term goals set by 

the Government of India.  

CITI Chairman, also thanked the Hon’ble Finance Minister, Smt. Nirmala Sitharaman Ji 

and Hon’ble Union Minister of Textiles, Commerce & Industry, Consumer Affairs & Food 

& Public Distribution, Shri Piyush Goyal Ji for making the Scheme a reality with a total 

outlay of INR 1.97 Lakh Crores for 13 key sectors, including Textile & Clothing Industry, 

to create global champions and generate additional employment opportunities for 

country’s youth especially for poor and illiterate women of the rural areas. 

Shri T Rajkumar cited that world over MMF Sector and Technical Textiles are considered 

as the driving force for the growth of any country’s textile industry and the same has also 

been endorsed and recognised by our Government. Hence, Government has addressed 

many structural issues in the MMF Sector by removing anti-dumping duty on Purified 

Terephthalic Acid(PTA) and Viscose Staple Fibre (VSF) and rejected the proposed anti-

dumping duties on PSF, MEG, etc. which has made the MMF fibre and yarn cheaply 

available to the domestic players at internationally competitive prices. The Government 

has also allocated Rs.1,480 crores under Technology Mission on Technical Textiles for 

encouraging R&D activities in the sector. He further pointed out that Technical Textiles 

has a major role to play in the overall development of several sectors of the economy, 

including infrastructure, water, health and hygiene, defence, security, automobiles, 



     

                                                                                                                                            

 
www.citiindia.org 
 

20 CITI-NEWS LETTER 

aviation, etc. Thus, the inclusion of both the sectors in PLIS underlines the importance of 

these segments for enhancing India’s trade share in the global textile trade. 

CITI Chairman pointed out that through PLI Scheme, the Hon’ble Minister of Textiles 

wants to scale up the capacity of the T&C Industry by ten times. Considering the growing 

demand for textile products in the domestic sector as well as across the globe, the PLI 

Scheme is expected to attract a fresh investment of over Rs.19000 crores, additional 

production turnover of Rs.3 lakh crore in Five Years and will create additional 

employment for 7.5 lakh people and would significantly expand the size of the textile 

sector. 

Shri T Rajkumar stated that there are two types of investment possible with different sets 

of incentive structures, first, where a company willing to invest Rs.300 crores in Plant, 

Machinery, Equipment and Civil Works (excluding land and administrative building cost) 

to produce products of Notified lines (MMF Fabrics, Garment) and products of Technical 

Textiles, shall be eligible to apply for participation in the first part of the scheme. 

Similarly, in the second part, a company willing to invest Rs.100 crores shall be eligible 

to apply for participation in this part of the scheme. In addition, priority will be given for 

investment in Aspirational Districts, Tier 3, Tier 4 towns, and rural areas and due to this 

priority Industry will be incentivized to move to the backward areas. He further stated 

that this scheme will positively impact especially States like Gujarat, UP, Maharashtra, 

Tamilnadu, Punjab, AP, Telangana, Odisha, etc. 

CITI Chairman stated that the PLI Scheme and other policy decisions made by the 

Government of India will not only improve the competitiveness of the Indian textile sector 

but go a long way in fulfilling the dreams of the Hon’ble Prime Minister of making our 

T&C Industry AatmaNirbhar in real sense and India a global manufacturing hub for the 

textile sector. With this, India hopes to regain its dominance in the Global Textiles Trade. 

Home 

 

Cabinet announces Rs 10,683 crore PLI for Man Made Fibers & technical 

textiles 

(Source: Subhayan Chakraborty, Money Control, September 08, 2021) 

The government also plans to sign free trade agreements with other nations to secure the 

competitiveness of India's textile exports. 

The Cabinet has approved a Production-linked Incentive (PLI) scheme for man-made 

fibers and technical textiles sectors. 
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To run over the next five years, the scheme is expected to bring in 7.5 lakh new jobs and 

help Indian producers switch from Cotton textiles to these new products which account 

for two-thirds of global textile production, Textile Minister Piyush Goyal said on 8 

September. 

The scheme aims to boost the production of these products and regain India's position as 

one of the largest sources of apparels and textiles globally. While India remains 

one of the largest producers globally, its share of global production and exports have 

constantly eroded over the past decade as smaller nations like Bangladesh and Thailand 

have raced ahead. 

Into the details 

The new PLI proposes to incentivise eligible manufacturers by paying between 3 

percent and 11 percent incentive on incremental production. It has two categories of 

investments above Rs. 100 crore and Rs. 300 crore. As a result of these, fresh investment 

of more than Rs.19,000 crore and cumulative turnover of over Rs.3 lakh crore is expected 

to be achieved, the government has said. 

"Companies which will set up factories in aspirational districts and Tier-III and Tier-IV 

will be given priority while allocating incentives. The number of jobs created will also be 

taken into consideration," Goyal said. 

Gujarat, Uttar Pradesh, Maharashtra, Punjab, Tamil Nadu, Andhra Pradesh, Telangana, 

and Odisha stand to be the front-running states which are expected to benefit from this, 

he added. However, he asked other states to also bring out their schemes for textiles and 

add to this. 

The government wants the scheme to cause a shift from traditional textiles to newer more 

globally sought-after products. Most apparel manufacturing is increasingly becoming 

dependent on MMF. The new scheme is expected to help India quickly catch up with 

competing economies by switching to products and production methods more conducive 

to consumer tastes and corporate demands. 

The share of MMF in India's traditional textile export basket remains low with only a-fifth 

of all textile products are MMF while the rest are cotton. Interestingly, globally the trend 

is the opposite. 

Industry lauds move 

The scheme has generated widescale praise from domestic industry. "The global MMF 

market is about $ 200 billion and India should aim to get 10 percent of the market in the 

next 5 years. The MMF apparels currently account for 20 percent of our overall apparel 

https://www.moneycontrol.com/news/business/economy/explained-why-is-the-govt-mulling-a-pli-scheme-for-synthetic-fibres-technical-textiles-7443661.html
https://www.moneycontrol.com/news/business/economy/explained-why-is-the-govt-mulling-a-pli-scheme-for-synthetic-fibres-technical-textiles-7443661.html
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exports and we should increase its share to 50 percent in next 5 years, said Federation of 

Indian Export Organisations (FIEO) President A Sakthivel. 

Kulin Lalbhai, Co-Chairman of the National Committee on Textiles and Apparel at the 

Confederation of Indian Industry lauded the timing of the scheme as the industry is 

recovering from the economic impact of covid. "The MMF and technical textile segments 

are large and very strategic from an export perspective and the PLI scheme will help 

companies achieve scale and efficiency in these segments," he added. 

"We are confident that incentivizing indigenous manufacturers to increase their 

production capabilities will have a ripple effect that will benefit all stakeholders across the 

value chain, by driving greater domestic consumption and international trade as well as 

boost employment generation," Dipali Goenka, Jt MD & CEO, Welspun India, said. 

Home 

 

Textile industry looks at ₹3000 crore additional investment in TN 

(Source: M Soundariya Preetha, The Hindu, September 09, 2021) 

The textile and clothing industry in Tamil Nadu hopes to attract ₹3000 crore additional 

investment in man-made fibre (MMF) and technical textile…………….. 

Home 

 

Industry lauds Centre's approval of PLI scheme for textile sector 

(Source: Ani News, September 08, 2021) 

The textile industry (/topic/textile-industry) on Wednesday welcomed the Union 

Cabinet's approval of the production linked incentive scheme for the textile sector aimed 

at boosting manufacturing activities and jobs, besides scaling up exports. 

Appreciating the Centre's decision, the Confederation of Indian Industry (CII (/topic/cii)) 

National Committee on Textiles and Apparel Co-Chairman Kulin S Lalbhai  said that the 

scheme was announced at the most opportune time when the textile industry 

(/topic/textile-industry) is recovering from the economic impact of Covid-19. "The man-

made fibres (MMF) and technical textile segments are large and very strategic from an 

export perspective and the PLI scheme will help companies achieve scale and efficiency 

in these segments," he stated. 
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"I am sure the scheme will boost domestic manufacturing and exports, and go a long way 

in contributing to the vision of Atmanirbhar Bharat," he added.  

The Associated Chambers of Commerce and Industry of India Secretary-General Deepak 

Sood  also lauded this decision and said that PLI would be a booster push for the textile 

industry (/topic/textile-industry), not only for committing new investment in the sector 

but also scaling up the existing capabilities for enhanced output, rightly estimated by the 

government, at Rs 3 lakh crores over the next five years. 

"With a focus on Make in India and Atmanirbhar Bharat, the PLI (/topic/pli) scheme is 

playing a catalyst role in realising the objectives set out in the flagship programmes for 

making India a global hub for manufacturing across different segments of the industry," 

he added. Earlier in the day, the Union Cabinet headed by Prime Minister Narendra Modi 

approved the PLI (/topic/pli) scheme and Minister of Commerce and Industry Piyush 

Goyal (/topic/piyush-goyal) informed that a package of Rs 10,683 crores will be allocated 

for 10 different segments of the textiles sector as part of the scheme over five years. 

Goyal also said that India would sign free-trade agreements (FTAs) in textile sectors with 

countries like the United Kingdom. Welcoming the Cabinet's approval of the PLI 

(/topic/pli) scheme, Apparel Export Promotion Council (AEPC (/topic/aepc)) Chairman 

Dr A Sakthivel said that the scheme will result in a fresh investment of gigantic 

proportions, expand manufacturing capacities and enhance exports multifold. "It will 

make India a key player in the global textile value chain with a focus on high-value MMF 

products. Besides, it will promote industrial development in backward regions of the 

country," he added. (ANI). 

Home 

Uttar Pradesh: Six textile mills to start operation in 3 months 

(Source: Times of India, September 08, 2021) 

At least six textile units are scheduled to start operations in the state in the next three 

months. A government spokesperson has said that land has been provided to investors 

for setting up 10 more textile units. “As many as 15 textile mills have been set up in UP in 

the last three years. The state government received investment proposals for Rs 8,715.16 

crore from 66 industrialists in the textile sector in the last four years. On completion of 

these 66 textile factories, around 5,25,087 people will get employment,” said a 

government spokesperson. 

He added that the 15 textile units, that have already come up in the state, saw an 

investment of Rs 756.91 crore and have provided jobs to 4,800 people. The six, that are 

to become operational soon, will employ 1,500 people. 
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These include Jindal Handtex Pvt Ltd, Vivacity Homes Pvt Ltd, UV Garment Pvt Ltd, DS 

Exports, Rakesh International Trading Company and Shiva Polyplast Pvt Ltd. While 

Jindal, UV Garment, DS Exports and Rakesh Trading have their factories in Ghaziabad, 

Vivacity Homes has set up its unit in Noida and Shiva Polyplast in Kanpur. 

“Development authorities have allotted land for a textile park in Gautam Budh Nagar, 

while a big textile mill will be set up in Mathura at a cost of Rs 300 crore. The construction 

of the proposed textile park and textile mills is expected to start soon,” said the 

spokesperson. 

He added Kanpur is emerging as a major textile hub. Kanpur Plastipack Limited has 

invested Rs 200 crore in Kanpur Dehat, RP Poly Packs Rs 150 crore in Rania and GLKK 

Industries Rs 25 crore in Ruma. Srishti Industries has set up a knitting factory in Kanpur 

Dehat while Gadgets Apparel has established a garment unit and Anilikha Fabric has set 

up a hosiery cloth mill in Kanpur. 

Home 

Why India's apparel exports to US will rise & China's will decline? 

(Source: Fibre2 Fashion, September 08, 2021) 

Cotton apparel exports from India to the US are expected to rise by the end of 2021, while 

Chinese cotton apparel exports to the US may decline. The US has already banned imports 

of cotton and cotton products from China’s Xinjiang region. Meanwhile, India is trying to 

benefit from China’s reducing share with new FTA strategies, duty structures, trade 

policies and freight management. 

Additionally, China’s sea trade 

with neighbouring Asian 

countries has been affected due to 

high freight costs. The country is 

also facing the new wave of the 

pandemic due to the spread of the 

Delta variant. 

According to the chairman of 

Apparel Export Promotion 

Council (AEPC), the textiles 

ministry must take policy initiatives such as incentives for value-added exports and 

discourage exports of raw materials. He also recommended reducing or eliminating duty 

imposed on apparel exported from India to the US as is the case with countries like 

Turkey, Bangladesh, Cambodia and Pakistan. 
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Indian cotton apparel exports were $193.47 million in January 2021, which increased by 

11.96 per cent to $216.61 million in March 2021. It further rose by 4.29 per cent to 

$225.90 million in June 2021, according to Fibre2Fashion’s market analysis tool 

TexPro. 

India’s apparel exports are now expected to increase by 26.53 per cent to reach $285.84 

million in December 2021. 

On the other hand, Chinese cotton apparel exports were $459.39 million in January 2021, 

which dropped by 11.55 per cent to $406.34 million in March 2021. It shot up again by 

16.32 per cent to $472.64 million in June 2021. It is now expected to diminish again by 

2.11 per cent to reach $462.68 million in December 2021. 
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GLOBAL 

Garment-textile, footwear may take long time to recover: insiders 

(Source: Vietnam Plus, September 08, 2021) 

Vietnam’s garment-textile and footwear have borne the brunt of COVID-19 and firms in 

the sectors may take a long time to recover, experts said. 

Vietnam’s garment-textile and footwear have borne the brunt of COVID-19 and firms in 

the sectors may take a long time to recover, experts said. 

The sectors greatly contribute to the country’s exports as well as generate jobs for a large 

number of workers. However, many factories remain closed due to difficulties triggered 

by the ravaging pandemic. 

Estimates showed that a footwear firm with about 9,000 workhands needs to spend 

approximately 1 million USD on preventive measures, while the costs of input materials 

have risen 5-10 percent.  

Some businesses said they are facing fines for late delivery and risks of losing orders for 

the next season. 

To maintain orders for the following year, Phan Thi Thanh Xuan, General Secretary of the 

Vietnam Leather and Footwear Association (Lefaso), said the association has proposed 

easing the restrictions in three phases. 

Prospects of this year and even of 2022 have become gloomy, she added. 

Chairman of the Vietnam Textile and Apparel Association (Vitas) Vu Duc Giang said if the 

COVID-19 pandemic continues to spread, firms may not be able to maintain and stabilise 

operations as well as retain customers. 

It is important to keep the workforce amid uncertainties of production plans, COVID-

19 vaccine shortages and unpredictable developments of the pandemic, according to 

Vitas. 

To restore production of the sectors, the Ministry of Industry and Trade (MoIT) will work 

to remove bottlenecks and provide the most possible support to help factories resume 

operation and take advantage of orders at year’s end in the European and US markets. 

In addition, the MoIT will step up the implementation of a development strategy 

for garment-textile and footwear to 2030, with a vision to 2035, and the building of a 

programme on sustainable development of the sectors until 2030. 

https://en.vietnamplus.vn/tags/preventive-measures.vnp
https://en.vietnamplus.vn/tags/COVID-19.vnp
https://en.vietnamplus.vn/tags/COVID-19.vnp
https://en.vietnamplus.vn/tags/garment-textile.vnp
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It will also strive to expand export markets, capitalise on advantages of existing free trade 

agreements, diversify export items and improve the competitive edge of products and 

brands. 

Home 

 

Sri Lanka is facing a severe foreign exchange crisis, says finance minister 

(Source: Anusha Ondaatjie, Bloomberg, September 09, 2021) 

The government's revenues were also far short of target as pandemic curbs hurt economic 

activity, Rajapaksa said during a debate in parliament Tuesday 

Sri Lanka is facing a severe foreign exchange crisis after the pandemic hit the island 

nation’s earnings from tourism and remittances, Finance Minister Basil Rajapaksa said. 

The government’s revenues were also far short of target as pandemic curbs hurt economic 

activity, Rajapaksa said during a debate in parliament Tuesday. The country is under an 

extended lockdown amid a record rise in Covid-19 deaths and hospitalizations caused by 

the delta variant. 

The deteriorating reserves position prompted S&P Global Ratings to last month cut Sri 

Lanka’s rating outlook to negative. That helped stoke concerns the nation won’t be able 

to service $1.5 billion of debt due next year, as well speculation Colombo may turn to 

the International Monetary Fund for support. 

Revenue from tourism has fallen to about $2 million a month this year, from more than 

$450 million two years ago, according to data from Trading Economics. Until recently, 

travel and tourism accounted for 5% of the $81 billion economy, whose foreign exchange 

reserves have now depleted to the lowest level since 2009 after repayment of $1 billion of 

debt in July. 

Rajapaksa said Sri Lanka was receiving concessionary funds from the World 

Bank and Asian Development Bank to help face the pandemic. 

“Our policy is to borrow loans with simple and concessionary terms without any 

conditions that will harm the country’s independence and sovereignty,” he said, without 

elaborating. The government earlier this year imposed capital controls as it sought to use 

its own resources to meet external payment obligations instead of turning to the IMF, 

whose aid comes with strict conditions. 

Home 

https://www.business-standard.com/topic/sri-lanka
https://www.business-standard.com/category/international-news-finance-1160104.htm
https://www.business-standard.com/topic/rajapaksa
https://www.business-standard.com/topic/rajapaksa
https://www.business-standard.com/international
https://www.business-standard.com/topic/foreign-exchange-reserves
https://www.business-standard.com/topic/foreign-exchange-reserves
https://www.business-standard.com/topic/rajapaksa
https://www.business-standard.com/topic/sri-lanka
https://www.business-standard.com/topic/world-bank
https://www.business-standard.com/topic/world-bank
https://www.business-standard.com/topic/asian-development-bank


     

                                                                                                                                            

 
www.citiindia.org 
 

28 CITI-NEWS LETTER 

UK, EU indefinitely extend post-Brexit grace period over N Ireland 

(Source: Fibre2Fashion, September 08, 2021) 

The United Kingdom has suspended for an indefinite period its plans for post-Brexit 

checks on some goods entering Northern Ireland after negotiations with the European 

Union (EU) reached a stalemate. Britain’s Brexit minister David Frost last evening 

revealed a fresh extension to the Northern Ireland protocol, with no new deadline set 

for finishing talks. 

“To provide space for potential further discussions, and to give certainty and stability to 

businesses while any such discussions proceed, the government will continue to operate 

the protocol on the current basis,” Frost said in a written statement. 

“This includes the grace periods and easements currently in force … We will ensure that 

reasonable notice is provided in the event that these arrangements were to change, to 

enable businesses and citizens to prepare,” he added. 

Grace periods marked to ease the shift into new trading arrangements and checks on the 

island of Ireland have twice been extended. 

Brussels withheld its formal agreement on the move. The EU will hold back from 

launching legal proceedings over the extension of the status quo, with a spokesman saying 

the European Commission is “not moving to the next stage of the infringement procedure 

launched in March 2021, and is not opening any new infringements for now”. 

Frost and Irish Prime Minister Micheál Martin met over the weekend at a conference in 

Oxford and discussed the issue as well. 

At the conference, Frost urged the EU to take the UK’s proposals seriously and said it was 

seeking changes in three areas: the movement of goods into Northern Ireland, the 

standards for goods within the region, and the governance arrangements for that trade, 

according to British media reports. 

Home 

Traders seek to import cotton, yarn from India, Turkey 

(Source: The Tribune, September 08, 2021) 

Request PM to take steps to reduce production cost for value-added textile industry. 

Textile exporters have voiced concern that they continue to face difficulties in production 

due to cotton and yarn shortage coupled with a spike in their prices. 

https://www.fibre2fashion.com/industry-article/8604/uk-brexits-from-eu-for-new-trade-order?utm_source=f2f&utm_medium=Content&utm_campaign=Interlinking
https://www.fibre2fashion.com/industry-article/8604/uk-brexits-from-eu-for-new-trade-order?utm_source=f2f&utm_medium=Content&utm_campaign=Interlinking
https://www.fibre2fashion.com/industry-article/8886/steps-by-uk-government-to-empower-businesses?utm_source=f2f&utm_medium=Content&utm_campaign=Interlinking
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They urged the government to allow duty-free import of the two commodities from 

Turkey, India and Uzbekistan through the land route. 

In a statement on Tuesday, Pakistan Yarn Merchants Association (PYMA) Senior Vice 

Chairman Hanif Lakhany requested Prime Minister Imran Khan to take steps for 

reducing the cost of production for the value-added textile industry. 

“If duty-free import of cotton and yarn from Turkey, India and Uzbekistan is approved, 

the exporters will be able to compete in the ongoing price race in the international 

market,” he said. 

“If the present crisis continues, not only will it become difficult for the traders to fulfill 

export orders but they will also be unable to compete in global markets, which could have 

a grave impact on the country’s exports.” 

In the statement, PYMA office-bearers added that exporters in the value-added sector 

were reluctant to accept new orders due to difficulties in procuring the basic raw material. 

They lamented that export orders were being diverted to other countries due to the 

problem. 

Topline Securities analyst Saad Ziker said that yarn merchants wanted the government to 

take bold steps to end the shortage of raw material and arrest the hike in prices of cotton 

yarn. 

“The two-faceted problem has led to inefficiency in the value-added production process 

and has resulted in a loss of potential orders from foreign players, which will dent exports 

from the country,” he told The Express Tribune. 

“These types of loopholes in the value-added system can damage the overall economy 

because textile contributes 60-65% to the overall exports.” 

He, however, said that approval of the import of raw material from India was highly 

unlikely until the unilateral decision taken by India on August 5, 2019 was reconsidered. 

In an appeal to the prime minister, Federation of Pakistan Chambers of Commerce and 

Industry (FPCCI) Committee on Yarn Convener Farhan Ashrafi said that the value-added 

sector of Pakistan was facing immense difficulties due to shortage and hike in prices of 

cotton and yarn. 

He added that the price of cotton yarn had hit record levels due to its unavailability. 

Ashrafi appealed to Prime Minister Imran Khan to help exporters in fulfilling the present 

export orders in time and securing new orders besides issuing directives to allow duty-

http://tribune.com.pk/pakistan
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free import of cotton and yarn from Turkey, India and Uzbekistan via land route. “This 

will help reduce the freight cost,” he said. 

Arif Habib Limited analyst Arsalan Hanif said that currently textile companies were 

operating at maximum capacity on the back of excessive export orders but shortage of 

cotton and a surge in freight cost were acting as hurdles in the way of smooth functioning. 

Home 

Egypt, South Korea seek to boost bilateral trade 

(Source: Arab News, September 08, 2021) 

Egypt is keen on benefiting from Korean expertise to boost its industrial sector, said Nevin 

Gamea, Egypt’s trade and industry minister. 

She held a meeting with her South Korean counterpart Yeo Han-koo on Wednesday 

during which the ministers discussed ways to enhance bilateral economic ties. 

Gamea said the volume of trade exchange between Egypt and South Korea amounted to 

$1.051 billion during the first half of this year, an increase of 32.2 percent year-on-

year.Bill G 

She said the Egyptian exports to the Korean market increased by 11.3 percent during the 

first half of this year, reaching $247 million, compared to $222 million during the same 

period last year. 

The minister said Korean investments in Egypt amounted to about $570 million in 181 

projects. 

Home 

Prospects brighten for cotton import from Uzbekistan 

(Source: Refayet Ullah Mirdha, The Daily Star, September 09, 2021) 

The prospects to resume buying cotton from Uzbekistan have improved for Bangladesh 

after the United States lifted the ban on sourcing the key textile raw material from the 

country following significant progress in ending forced labour. 

Until 2007, when a boycott campaign was launched against Uzbek cotton, the central 

Asian country was the single largest sourcing destination for Bangladesh, accounting for 

about 45 per cent of cotton imported. 

But the import started depleting after international clothing retailers and brands, 

especially the European and American ones, imposed the ban on using Uzbek cotton for 

employing child and forced labour in cultivating and harvesting the textile raw material. 
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The ban led western retailers and brands to instruct garment-supplying nations, 

including Bangladesh, not to use cotton from the country. 

They also threatened that they would not purchase the garment items if they were made 

from the yarn produced from Uzbek cotton. 

As a result, Bangladeshi mill users and spinners stopped importing cotton from the 

country. 

But the door to buy cotton from the country is set to reopen after the US, in March 2019, 

removed Uzbek cotton from a list of products that are produced with forced child labour. 

"So, an opportunity for us has been created in sourcing cotton at competitive prices," said 

Mohammad Ali Khokon, president of the Bangladesh Textile Mills Association (BTMA). 

He is now visiting Uzbekistan and has discussed cotton issues with the Uzbek government 

and other stakeholders. 

"The quality of Uzbek cotton is good, and it is expected that the country can supply the 

cotton at competitive prices," Khokon said. The boycott campaign was launched in an 

attempt to force Uzbekistan to abandon a long-running practice of sending students and 

public sector employees, including teachers and doctors, to pick cotton for meagre pay, 

said Reuters in a report recently. 

It has been supported by the likes of Amazon, Calvin Klein, Adidas and Inditex, and today 

the nation of 34 million people mostly sells cotton and textiles on Asian markets, which it 

says means lower prices and limited growth opportunities. 

Some 330 global apparel brands and retailers have pledged since 2007 to work to ensure 

that forced labour does not find its way into their products under an initiative launched 

by the Cotton Campaign, which aimed to end the state-sponsored forced labour system. 

President Shavkat Mirziyoyev has gradually dismantled the forced labour system, 

explicitly barring provincial authorities from mobilising students and public sector 

workers for cotton harvesting, according to Reuters. 

In a press release last year, the Cotton Campaign acknowledged and applauded progress 

made on reforms yet also registered serious concerns over a lack of progress on civil 

society freedoms. 

"Together with brands and other local and international stakeholders, the Cotton 

Campaign is developing a robust framework to monitor and remediate forced labour, 

empower workers and farmers, and encourage sourcing from Uzbekistan," it said.  

In the same press release, Nate Herman, senior vice-president for policy at the American 

Apparel & Footwear Association, said: "We recognise and are heartened by the progress 
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that Uzbekistan has made toward ending forced labour, and members look forward to 

considering sourcing from Uzbekistan." Uzbekistan produces nearly two million bales of 

cotton a year. Most of them are used by the local spinners. 

Khorshed Alam, chairman of Little Group, a local spinner, says Uzbekistan may be a good 

source for cotton. But Uzbekistan needs to use the Port of Tehran to ship the product that 

might be expensive now. Moreover, over the last 15 years, Uzbek entrepreneurs have set 

up many local spinning mills, so cotton in bulk quantities might not be available, he said. 

In the absence of cotton from Uzbekistan, Bangladesh has diversified sources. 

African countries are now the biggest source of cotton, accounting for around 40 per cent 

of the raw material imported. Currently, 26 per cent of cotton is imported from India. 

Over the years, Bangladesh has cut its reliance on Indian cotton as the neighbouring 

country frequently stops the supply of the raw material without prior notice, creating 

uncertainty for the $10-billion primary textile sector and the $41-billion garment 

industry. The US and Australia are major sources for finer cotton, preferred by 

international retailers and brands. 

Some 11.15 per cent of cotton is imported from the US, 4.65 per cent from Australia, and 

11 per cent from the Commonwealth of Independent States. 

Bangladesh depends entirely on imports for the vital raw material of the garment 

industry. In 2020, the country imported 8.2 million bales of cotton at the cost of $3 

billion, according to the BTMA. 
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