
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

08-09-2021 103.65 (Unch) 

08-09-2020           70.70 

06-09-2019 70.65 

New York Cotton Futures (Cents/lb) 
As on 10.09.2021 (Change from 

previous day) 

    Oct 2021      95.25 (+0.05) 

    Dec 2021      95.35 (-0.73) 

    Mar 2022      92.31 (-0.95) 

  

  10th  
September 

2021 

Cotton and Yarn Futures 

 ZCE - Daily Data 
(Change from 
previous day) 

MCX (Change from previous day) 
 

Oct 2021 25900 (+30) 

Cotton 18255 (+145) Nov 2021 25770 (+80) 

Yarn 24785 (+130) Dec 2021 25700 (+50) 
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NATIONAL: 

BRICS a powerful voice of developing nations, must become even stronger: 

PM 

(Source: Indivjal Dhasmana, Business Standard, September 10, 2021) 

The grouping of five nations calls for peace in Afghanistan 

The territory of Afghanistan must not be used to carry out terror attacks against other 

countries, the five-nation influential grouping BRICS said on Thursday and strongly 

called for combating terrorism in all its forms and manifestations, including the cross-

border movement of terrorists. 

The grouping held extensive deliberations on pressing issues, including 

the situation in Afghanistan at a virtual summit chaired by Prime Minister Narendra 

Modi, who cautioned against any complacency among BRICS members and called for 

making the grouping of five nations more productive in the next 15 years. 

"... (it is important that) we do not become too self-satisfied and we must ensure 

that BRICS is even more result-oriented in the next 15 years," Modi said, while chairing 

the 13th BRICS Summit virtually. 

The summit, hosted by India, was attended by Russian President Vladimir Putin, Chinese 

President Xi Jinping, South African President Cyril Ramaphosa, and Brazil's Jair 

Bolsonaro. He said the grouping of Brazil-Russia-India-China-South Africa has become 

an influential voice of emerging economies of the world. 

He said the grouping has also been useful for focusing on priorities of the developing 

nations. Modi also highlighted that cooperation between the Customs departments of the 

five nations will make trade among these nations easier. He disclosed that BRICS has 

adopted a counter-terrorism plan. 

He said BRICS has created powerful institutions, such as the New Development Bank, 

Contingency Reserve Arrangement, and the Energy Research Cooperation Platform. He 

said BRICS, under the chairmanship of India, has organised 150 meetings and 

programmes, of which more than 20 were ministerial, despite the Covid-19 pandemic. 

Pointing out that efforts were made to expand the BRICS agenda, he said many firsts were 

achieved this year. "It was for the first time that BRICS took a collective position on 

strengthening and reforming multilateral systems." 

https://www.business-standard.com/topic/brics
https://www.business-standard.com/topic/brics
https://www.business-standard.com/topic/brics
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He also said the first BRICS digital health conference was organised recently, which was 

an innovative step to improve access to health through technology. Besides, water 

resources ministers will meet in November in the BRICS format, he said. 

He said these initiatives will not only benefit citizens of the five nations, but will also make 

BRICS relevant in the times to come. He said with the agreement on remote sensing 

satellite constellation between space agencies of BRICS nations, a new chapter of 

cooperation has begun. 

"There has also been a consensus with regards to starting a virtual BRICS Vaccination 

Research and Development Centre. The BRICS Alliance on green tourism is also another 

new initiative, "he pointed out. 

BRICS brings together five of the largest developing countries of the world, representing 

41 per cent of the global population, 24 per cent of the global gross domestic product, and 

16 per cent of the global trade. India hosted the summit in its capacity as its chair. 

Home 

 

With textile PLI, the idea is to capture the entire value chain: Piyush Goyal 

(Source: Economic Times, September 09, 2021) 

"Cotton-based textile industry is the largest employing sector in the country. Also, we have 

our strengths in the sector. But if you see the world market, today two-third of the world 

market and international trade is based on man-made fibres (MMFs) and technical 

textiles. Over the last few years, we have lost that opportunity." Piyush Goyal, Minister of 

Textiles, explains the idea behind the PLI for the textile sector.  

Edited excerpts: ET Now: Your views on the PLIfor textile sector? Piyush Goyal: The 

Production-linked Incentive scheme was conceptualised by PM Modi as a way to make 

India globally competitive and to make production at large scale to get benefits of  

economies of scale, and also to improve the quality of the products that India makes. 

We have already had very good success in certain sectors like pharma, medical devices, 

mobile manufacturing, etc. That has encouraged us to look at more sectors, textiles being 

the latest. It is interesting to see that because of climatic conditions and also because of 

our history, India has largely focussed itself on cotton-based textile industry. We will 

continue to focus on that because it provides huge employment. It is the largest employing 

sector in the country. Also, we have our strengths in the sector. 

But if you see the world market, today two-third of the world market and international 

trade is based on man-made fibres (MMFs) and technical textiles. Over the last few years, 

we have lost that opportunity. This PLI scheme is focussed on MMF and technical textiles. 
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It will encourage people to set up a little larger-scale factories — Rs 100 crore minimum 

investment at one level and Rs 300 crore minimum investment at another level — with a 

commitment to have a turnover or production of at least twice that amount, i.e. Rs 200 

crore and Rs 600 crore. 

The idea is that we create global champions and capture the entire value chain. Today, we 

are dependent on fabrics from abroad. A lot of processing is not done in India. So the idea 

is to capture the whole value chain. The PM has already directed the petrochemical 

industry and petroleum ministry that all three departments should work in tandem to set 

up backward linkages for adequate raw materials being produced in India. The idea is that 

with this scheme we will make the MMF and technical textiles viable, directly creating 

seven-and-a-half lakh jobs, and also capture the entire value chain, expand investments 

in the value chain, right down to petrochemicals. 

In the process, we believe that this Rs 10,863 crore incentive will become a catalyst for 

much larger investments. It will have huge forward and backward linkages. And you will 

be happy to know that as a part of the scheme, while selecting the beneficiaries we will be 

focussing on Tier III, Tier IV towns and aspirational districts — basically the backward 

areas. 

Many states are approaching the Textile Ministry for the MITRA scheme — the seven 

textile parks announced in the budget.Is that going to be the next big reform? PM Modi 

has always held the view that the textile sector has a special place in India’s economic 

development and job creation. Therefore, there have been a series of measures he has 

introduced. The RoSCTL scheme has been continued until 2024. RoDTEP rates have been 

announced for the other textile products. We are making sure raw material is available 

for Indian manufactures at affordable prices. We have also decided and we will soon go 

to the cabinet with the MITRA scheme which will help us set up large-scale textile parks 

where a whole ecosystem can be created – testing facilities, common effluent treatment 

plant, facilities to encourage manufacturing, skill development, nearby housing for the 

workmen, etc. 

We will encourage states to come and bid and vie for these projects. For the textile sector 

to be successful, there are several important elements. One, skilled labour has to be 

available. Two, labour laws have to be amenable to large-scale employment. Three, power 

at an affordable price. Four, land should be affordable. Five, common facilities for testing 

and locally available research and development. Six, common effluent treatment plants 

to meet international sustainability standards. We are very much keen and are looking 

forward to very soon present that scheme to the PM and then the Cabinet. Overall, there 

are a series of steps already taken. I can assure you PLI is not the last of those steps. 
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How are you going to address the container shortage and the export 

challenges currently being faced?  

We are working with the Shipping ministry and the Railway ministry to see what we can 

do in the short run to get more and more empty containers into India. We are also looking 

for ways of faster & easier movement within India from the place where they currently are 

to the place where they are required. The Railways has done some wonderful work giving 

concessions for movement of containers. Concor is also supporting that effort. 

Simultaneously, for the longer term, we are looking at promoting the Indian shipping 

industry and Indian domestic manufacturing of containers. Concor has taken some very 

good steps in this regard. They have given trial orders to some companies to manufacture 

containers in India. They took out and expression of interest and many companies have 

shown interest in it. 

I am confident that over the next two- or three-years India will become self-reliant in 

container manufacturing. The PM has also directed all of us to encourage more and more 

companies to come and invest in India in the shipping sector, to have Indian flag-bearing 

ships and expand our foray in the shipping industry. 

Home 

 

Boost for 45K exporters: Govt set to clear Rs 56,027 crore dues this fiscal 

(Source: Indian Express, September 10, 2021) 

Commerce Minister Piyush Goyal said the scheme would benefit 45,000 exporters, adding 

the move would help MSME exporters meet their liquidity requirements. 

In a major boost to exporters, the government announced on Thursday that it would clear 

dues of Rs 56,027 crore to exporters under various government schemes in the current 

fiscal. Commerce Minister Piyush Goyal said the scheme would benefit 45,000 exporters, 

adding the move would help MSME exporters meet their liquidity requirements. It would 

also help the country achieve the total merchandise export target of $400 billion for FY22, 

he added. 

Exporters with claims under the erstwhile Merchandise Exports from India Scheme 

(MEIS) and Service Exports from India Scheme (SEIS) as well as those with claims under 

the currently applicable Rebate of State and Central Taxes and Levies (RoSCTL) for 

textiles and the Remission of Duties and Taxes on Exported Products (RoDTEP) scheme 

will benefit. 

Goyal said the government had taken the decision to “immediately release all the pending 

overdues of various schemes of the government, under the erstwhile MEIS for exporters, 

https://indianexpress.com/about/Piyush-Goyal/
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under RoSCTL for the textile industry, RoDTEP dues, for the first quarter January to 

March, 2021 and overall … to budget Rs 56,000 crore in the current year itself to disperse 

all pending incentive dues.” Experts said lack of available funds with the exchequer was 

the reason behind delays in payments to exporters under various schemes with the 

government. 

Goyal added the dues set to be paid include MEIS claims of about Rs 33,000 crore, SEIS 

of about 10,000 crore and RoSCTL and ROSL claims of about Rs 5,500 crore. 

In effect, exporters will be cleared all their old due plus another Rs 19,500 crore (under 

RoDTEP and RoSCTL) for the current year,” said Goyal, noting that a total of about Rs 

75,000 crore would become available to exporters. “At this time when export cycles are 

elongated, exporters have to wait longer to get payments and liquidity is a key issue. This 

will definitely help ease liquidity issues for exporters, particularly for MSMEs,” said Ajay 

Sahai, director general of the Federation of Indian Export Organisations. 

The Minister said exporters would have to file claims relating to earlier years by December 

31. The government will shortly enable an IT portal to accept applications and 

Department of Revenue will monitor the disbursement. 

Home 

 

Finance Ministry report: Covid second wave hits economy but recovery 

remains V-shaped 

(Source: Financial Express, September 10, 2021) 

“The broad-based and swift recovery of both demand and supply side components bears 

testimony to India’s strong macroeconomic fundamentals, far stronger amid a once-in-a-

century crisis than in 2008-09, when the global financial crisis had triggered the great 

global recession,” it said. 

The comment could be seen as a reaction to the concern expressed by any analysts about 

private consumption still trailing the pre-pandemic level by a pretty wide margin. 

The second wave of Covid disrupted the growth momentum but the economy still 

maintained a “resilient V-shaped recovery” with a 20.1% year-on-year expansion in the 

June quarter and recovered more than 90% of the pre-pandemic real output, the finance 

ministry said on Thursday. 

The currency in circulation grew at its lowest pace since November 2017, signalling a 

visible departure from the pandemic-induced increase in demand for precautionary 

savings, the department of economic affairs said in its report for August. 
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The comment could be seen as a reaction to the concern expressed by any analysts about 

private consumption still trailing the pre-pandemic level by a pretty wide margin. 

While agriculture continues to grow strong, the sharp rebound in manufacturing and 

construction “places them firmly as growth drivers demonstrating the structural 

strengthening of the Indian economy”. 

“While revival in contact-intensive services sector remains gradual, it is poised to gain 

pace on the back of rapid inoculation and the government’s targeted relief measures for 

the stressed sectors,” it said. The sharp rise in services PMI in August to an 18-month high 

shows the momentum of a revival. 

Similarly, the government’s policy thrust on quickening virtuous cycle of growth via capex 

and infrastructure spending has increased capital formation in the economy lifting the 

investment-to-GDP ratio, which hit 31.6% in the June quarter from 24.4% a year earlier. 

“The broad-based and swift recovery of both demand and supply side components bears 

testimony to India’s strong macroeconomic fundamentals, far stronger amid a once-in-a-

century crisis than in 2008-09, when the global financial crisis had triggered the great 

global recession,” it said. 

The report sought to show the contrast between the UPA and the current NDA 

government in handling a crisis. Inflation in 2008-09 was 9.1%, while it was 6.2% in 

2020-21, as the current “government took timely and effective supply-side measures to 

address supply disruptions caused by lockdowns”. The Centre’s fiscal deficit in 2008-09 

was two-and-a-half-times that of emerging market and developing economies in Asia 

whereas in 2020-21, “careful targeting and calibration has ensured that India’s fiscal 

deficit is comparable to its peers”, the report asserted. 

At 2.3% of GDP in 2008-09, India’s current account deficit made external debt 

sustainability vulnerable whereas in 2020-21, the country, in fact, had a current account 

surplus of 0.9%. With forex reserves more than twice the level in 2020-21 than in 2008-

09, aided by a tenfold increase in FDI (from $8.3 billion to $80.1 billion) and large net 

FPI inflows unlike the outflows earlier, “a much greater conviction about India’s high 

potential growth is evident among global investors”, the report said. 

Going forward, agriculture continues to offer comfortable prospects, with Kharif crop 

sowing at 101% of normal levels as of September 3, despite a 9% deficient monsoon so far 

this year. 

Industry is steadily gaining lost ground with the June IIP having recovered close to 95% 

of pre-pandemic level. 

Amid easing of crude oil prices and lower inflation prints for July, G-sec yields stabilised 

at 6.22% at the end of August, Guided by two G-SAP auctions during the month. 
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Bank credit growth improved to 6.55%, year on year, in the fortnight through August 13, 

2021 compared to 5.52% a year earlier. 

While over 60% of adult population has received at least one dose and more than 19% 

have got both doses, the looming fear around the Delta variant of Covid-19 has once again 

cast a shadow necessitating sustained precautions against the virus, the report cautioned. 

Home 

 

 

Finance ministry releases Rs 9,871 crore to 17 states as revenue deficit grant 

(Source: Financial Express, September 10, 2021) 

With the release of this installment, total Rs 59,226 crore has been released to the eligible 

states as PDRD so far in the current financial year. 

In the latest tranche, Kerala (Rs 1,658 crore), West Bengal (Rs 1,467 crore) and Andhra 

Pradesh (Rs 1,438 crore) are the top three recipient states. 

The union government has released the sixth monthly installment of post- tax devolution 

revenue deficit (PDRD) grant of Rs 9,871 crore to 17 states. 

With the release of this installment, total Rs 59,226 crore has been released to the eligible 

states as PDRD so far in the current financial year. 

In the latest tranche, Kerala (Rs 1,658 crore), West Bengal (Rs 1,467 crore) and Andhra 

Pradesh (Rs 1,438 crore) are the top three recipient states. 

The PDRD is provided to the states under Article 275 of the Constitution. 

The grants are being released as per the recommendations of the Fifteenth Finance 

Commission in monthly installments to meet the gap in Revenue Accounts of the states 

post devolution. 

The Commission has recommended these grants to 17 states during 2021-22. 

The Commission has recommended a total PDRD of Rs 1,18,452 crore to 17 states in 2021-

22. 

Out of this, 50% has been released so far. 

Home 
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This quarter will be better than Q1, says RBI governor Shaktikanta Das 

(Source: Financial Express, September 10, 2021) 

The RBI, he said, is “very serious about anchoring inflation expectations and inflation 

around the target” of 4%. Sticking to the 9.5% growth projection for 2021-22, the RBI 

Governor said there is no evidence that asset prices, and to some extent the current high 

stock prices in India, are actually influenced by excess liquidity. 

Reserve Bank of India (RBI) Governor Shaktikanta Das on Thursday expressed optimism 

about the recovery in the Covid-hit economy, stating the current quarter (July-

September) will be better than the previous June quarter. The RBI, he said, is “very 

serious about anchoring inflation expectations and inflation around the target” of 4%. 

Sticking to the 9.5% growth projection for 2021-22, the RBI Governor said there is no 

evidence that asset prices, and to some extent the current high stock prices in India, are 

actually influenced by excess liquidity. He maintained that the RBI is watching growth 

impulses and inflation before making any changes in its accommodative policy stance. 

In a conversation with P Vaidyanathan Iyer, Executive Editor (National Affairs), The 

Indian Express, and Amy Kazmin, South Asia Bureau Chief, Financial Times, Das said, 

“The fast-moving indicators are looking quite upbeat. We track about 100-odd fast-

moving indicators, and I can mention some of them, like the sale of two-wheeler vehicles, 

the sale of passenger cars, or the steel and cement production and GST and several 

parameters and indicators are looking up.” 

This is the third in a series of online agenda-setting debates organised by The Indian 

Express and the Financial Times. According to Das, at this point of time, RBI’s projection 

of 9.5% growth for this financial year stands. “I think it will hold good. The second quarter 

of the current year, that is the current quarter, will do better sequentially than the 

previous quarter. But there is a base effect of last year, which will have its impact 

throughout this year, but the base effect will gradually moderate going forward,” he said, 

on the economic growth. 

However, he qualified the optimism on the possibility of a third wave of Covid pandemic. 

“I must say that uncertainty of a possible third wave, which people are talking about… 

that uncertainty still remains. I think people and businesses are now more adapted to the 

Covid protocols and more adapted to continuing with their business activities and other 

activities, even when there is a problem.” 

On the issue of inflation, Das said: “As I have also said in my own statement that the 

current inflation is mainly driven by supply side factors, partly because of international 

factors around high commodity prices, high shipping charges and container costs. Mostly, 

international commodity prices are going up, (and) that is feeding into domestic 

https://www.financialexpress.com/tag/rbi/
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inflation.(The) domestic factors are the high prices of petrol and diesel, and also certain 

commodities, certain items, like appliances or edible oil.” 

Inflation, which exceeded 6% for a couple of months, has moderated to 5.6% in the last 

print. “Our expectation is that from now on, inflation will gradually moderate. So, the 

possibility of a sustained increase in inflation beyond 6% is highly unlikely at this point 

of time, but nonetheless, we are watchful,” he said. 

On resolution of stressed assets, he said, “This time, the resolution packages are not open-

ended. They have a starting date, they have a completion date, and a time limit is set 

within which the restructuring of the loan portfolio has to be done… the banks will have 

to make provision in their books for all those restructured assets and that will act as a 

buffer.” 

“Most of the banks including private and public sector banks have mobilised additional 

capital, which should stand to the defence. There is an increase in distressed assets, but 

as I have said, at the moment, the situation on the front of stressed assets is within 

manageable means,” he said. 

When asked about the large haircuts in some of the resolutions, Das said, “The first thing 

about the Insolvency and Bankruptcy Code is that the measure of success of IBC is not 

what percentage of recovery takes place. Yes, it is an important factor, but the primary 

objective of IBC is resolution of bad assets to wherever possible… to resolve the business 

so that the company or the business continues its operations, and the economic value 

which that business creates continues unabated.” 

Home 

 

Release of pending export incentive dues to ease liquidity at most challenging 

times: Exporters 

(Source: Economic Times, September 09, 2021) 

Welcoming the move of clearing pending tax dues, former President Federation of Indian 

Export Organisations (FIEO) S K Saraf said that the delay in payments has affected cash 

flow of exporters in MSME sector particularly. 

The government's decision to release the pending export incentive dues worth Rs 56,027 

crore will help the sector in meeting the liquidity concerns and maintaining cash flow 

during the current challenging times, according to exporters. The government on 

Thursday said it will release Rs 56,027 crore to exporters against pending tax refunds 

under different incentive schemes for outbound shipments. The amount will be disbursed 

to more than 45,000 exporters. 
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Welcoming the move of clearing pending tax dues, former President Federation of Indian 

Export Organisations (FIEO) S K Saraf said that the delay in payments has affected cash 

flow of exporters in MSME sector particularly. 

"This payment will be a great relief to exporters in these challenging times. I hope this 

payment is made expeditiously. It will save a lot of MSMEs from a certain extinction," 

Saraf said. 

Sharing similar views, Ludhiana Hand Tools Association President S C Ralhan said that 

the move would help in promoting exports. "Container shortage and rising freight rates 

will also required urgent attention of the government," Ralhan said. Apparel Export 

Promotion Council (AEPC) Chairman A Sakthivel said that it will help exporters bag 

additional export orders for the coming festive season and thus help the country achieve 

its merchandise export target of USD 400 billion. 

"The government has made a smart move by deciding to release Rs 56,027 crore against 

pending tax refunds to exporters 

in the current financial year itself. Apart from supporting exporters that are struggling to 

meet their working capital needs, the extra cash in hand will enable them to commit to 

bigger export orders," Sakthivel said. Sakthivel, who is also FIEO President, said that for 

the MSME sector, the decision has come as a booster dose for them as it would help them 

to be able to complete their booked order more efficiently. 

"The move will help the sector in meeting the liquidity concerns and maintaining cash 

flow of the exports sector thereby further facilitating in addressing the export demand in 

the international market," he added. Sanjay Aggarwal, President, PHD Chamber of 

Commerce and Industry, said that this is a massive relief measures announced for the 

exporters. "Release of Rs 56,027 crore will boost the sentiments of the small exporters to 

expand their export horizons and connect well with the global value chains," he said. 
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Focus on new-age textiles 

(Source: Tribune India, September 10, 2021) 

Plan to boost production, exports should include MSMEs too 

The Centre’s scheme aimed at boosting domestic manufacturing of the in-demand man-

made fibres, garments and technical textiles is being seen as a mixed bag. Incentives 

worth Rs 10,683 crore are to be provided over five years, and the targets include creation 

of 7.5 lakh jobs with private investment of Rs 19,000 crore. Definitely beneficial for 

corporates and large-scale industries, it is expected to contribute to economies of scale, 

but does not offer much to the micro, small and medium enterprises, which form the core 

of textile clusters in various states, such as Ludhiana in Punjab. Reducing the high 

threshold limit for investment, or offering similar incentives, could help unleash the 

potential of MSMEs in India’s emergence as a sourcing hub for the new-age textile 

material, as it has been for cotton garments. 

Man-made fibres, such as viscose, polyester and acrylic, are made from chemicals. 

Technical textiles are used for the production of personal protective equipment, airbags, 

bulletproof vests, and in the aviation, defence and infrastructure sectors. The shift from 

the primary focus on cotton is being attributed to the fact that two-thirds of the 

international trade today is of synthetic and specialty textiles. However, man-made fibre 

apparel accounts for only a fifth of India’s overall exports. The production-linked 

incentives are focused on enlarging and upgrading the new-age textile value chain, and 

not missing the bus in the changed dynamics of global trade. 

The budgetary outlay may prove to be inadequate as the scheme gathers steam, but the 

intended positives are many, such as increasing women’s participation in the formal 

economy since they are the predominant workforce in the textile industry. The 

realignment of the export strategy seeks to make Indian companies more competitive 

after ceding ground to countries such as Bangladesh and Vietnam. The success depends 

on simplified procedures to claim benefits and having an open outlook on roping in 

smaller units and incentivising their role in enhancing the quality and quantity of 

production lines. 

Home 
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India-UK FTA: Not a zero-sum game, but 'give and take' 

(Source: Dr Sunitha Raju, Economic Times, September 09, 2021) 

While the potential to expand trade in goods and services exists for both India and UK, 

translation of the same into actual trade flows will be determined by the tariffs and non-

tariff barriers. 

India's hesitancy to engage in FTA's, by and large, has been on account of high trade 

deficit with trading partners post the implementation of ASEAN, S Korea and Japan 

FTA/CECA. While the legitimacy of these concerns is questionable, the experience of 

South East Asian countries clearly points to the positive outcomes of FTAs in developing 

manufacturing capabilities and aligning with development/growth targets. 

In the current context of the proposed FTA with UK, India's negotiating agenda should 

clearly focus on pushing up India's overall export capability. Considering the emerging 

challenges of increasing trade costs, higher incidence of nontariff barriers, integrating 

technology with supply chains, digitization, sustainable and green technologies, the 

India-UK FTA provides opportunities for not only expanding India's trade engagement 

with UK but also with the rest of the world given the trade complementarity between the 

two nations. 

Structurally, there are significant differences in the economic indicators of UK and India 

as detailed in Table 1. The trade orientation (trade openness) of UK is significantly higher 

than India. Second, the share of services in GDP is much higher in UK relative to India, 

while the share of manufacturing and agriculture is relatively higher in India. However, 

ironically. 

UK's exports of 

goods accounted for 

54% of total exports 

to India, while 

services accounted 

for 46% of total 

exports. And third, 

the wide difference 

in GDP per capita 

indicates the 

prospects for higher 

growth in GDP for 

India relative to 

UK. With growth in 

income, the demand for high end goods and services is likely to increase faster in India. 
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For India, the high income in UK entails a demand structure for value-added goods and 

services. 

While the potential to expand trade in goods and services exists for both India and UK, 

translation of the same into actual trade flows will be determined by the tariffs and non-

tariff barriers (NTBs). DIT estimates show that the simple average tariff faced by Indian 

exports to UK is 4.2% while it is 14.6% for UK exports to India. At a disaggregated industry 

level, the peak tariff applied by both UK and India are significant. For example, in UK, 

peak tariffs are high at 242% for prepared food, 124% for vegetable products, 103% for 

animal and vegetable products, 76% for chemicals, 10% for textiles,12% for footwear and 

13% for vehicles. As against this, tariff peaks in India are more widespread across all 

industries ranging from 100 to 150% for food products, 70% for plastics, 100% for 

automobiles, 60% for miscellaneous manufactures besides tariffs ranging between 20-

40% for all the other manufactures (DIT,2021). What this means is that negotiations on 

tariff reductions would lead to higher exports for UK relative to India. With low tariffs in 

UK, tariff reduction may not provide impetus to export growth for India. 

However, what is of more important from India's perspective is the high incidence of non-

tariff barriers in UK, particularly for agricultural products. Quantitative assessment based 

on SMART simulations indicates only a 2% change in all agricultural exports (export 

competitive) of India to UK post the FTA. This would imply that India's modest 

agricultural exports to UK are constrained by NTBs. The implication drawn is that when 

stringent technical standards. 

(say MRL) are introduced in the importing country, it results in higher compliance costs 

for Indian firms/exporters, which in turn can make their products uncompetitive. This is 

evident in the declining and the low share of agricultural exports to UK. Between 2000-

01 and 2019-20, the share of agricultural exports in total exports to UK declined from 

14.4% to 7.85%. Among agriculture exports, high growth (value) is observed for fish, 

cereals, coffee/tea, fruits and vegetables &products. For these products, India's major 

competing countries in UK are mainly EU countries and developing countries like 

Vietnam and Kenya. 

Manufacture exports account for over 90% of India's exports to UK. The high growth 

(value) exports are machinery, electricals, textiles, precious stones and leather items. 

India's competing countries in UK are EU countries, USA, China, Bangladesh. Therefore, 

the possibility of India's exports expanding in UK would depend on the tariff concessions 

provided to these countries relative to India. A review of UK's public consultations on 

FTAs with EU, US, Australia, New Zealand indicate that EU countries have been offered 

zero tariffs across all products, 10 TRQs for agricultural products to US, GSP for 

developing and LDCs. Vietnam is likely to enjoy tariff preferences under GSP and CPTPP. 

EU countries with extensive subsidies under Common Agriculture Policy (CAP) can stand 
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to gain for agricultural products. Moreover, across all prospective FTAs, UK's 

commitment is to implement food quality standards and other technical standards. 

Therefore, countries that can meet these standards are likely to get better market access. 

Projections on a zero-tariff regime in both India and UK indicate a higher growth of 

imports from UK estimated at US$2.1 billion as the tariffs in India are higher than 

compared to UK. The estimates show UK imports will substitute wines &spirits from 

France and automobiles from Germany. As India is not a major exporter for UK, the 

extent of trade gains will depend on how India develops new competitive products and on 

the concessions accorded to EU, US, Vietnam and Bangladesh by UK. While there are 

possibilities of enhancing India's services exports to UK, investment opportunities also 

exist for chemicals, fertilisers, pharmaceuticals, food processing, telecom and petroleum. 

In the light of these trade dimensions, for the FTA negotiations between India and UK, 

the following issues may become important from India's perspective. First, as UK's tariff 

reductions may not lead to significant increases of exports for India, higher market access 

opportunities can be realized only if NTBs are addressed. India should work towards 

drawing up Mutual Recognition Agreements (MRAs). To mitigate the high compliance 

cost, India can explore the possibilities of UK's investments in Food Processing, 

Machinery, Pharmaceuticals with the objective of technological upgradation and 

implementing Good Manufacturing Practices (GMP). Additionally, India would also 

require institutional interventions for certifications. In this regard, the Digital Global 

Identity Systems for supplier verification & certification, based on Blockchain can be 

developed with UKs assistance. This is particularly beneficial to the industries dominated 

by SMEs as brought out by the experience of Canada. Second, the focus of investments 

from UK should be on enhancing R&D capacity of Indian manufacturing. For this, the UK 

industries may be encouraged to engage in the PLI Scheme with a focus on electronics 

and textiles. Third, as India exports mainly manufacturing intermediates while UK 

exports final goods, the give and take in the FTA may necessitate reducing the tariffs for 

automobiles and spirits. In this regard, pointed industry consultations may provide the 

feasibility of tariff reduction in exchange for technological partnerships. Fourth, the 

bilateral relationship in services trade needs to be strengthened for both UK and India. 

And lastly, the FTA with UK need to be taken up as a continuum for the FTA negotiations 

with EU. 

(This article is authored by Dr Sunitha Raju, Professor, Indian Institute of Foreign 

Trade, Delhi,) 

Home 
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Explained: Who will benefit from the Rs 10,683 crore textiles PLI scheme? 

(Source:  Karunjit Singh, Indian Express, September 10, 2021) 

The PLI scheme for textiles aims to promote the production of high value Man-Made Fibre 

(MMF) fabrics, garments and technical textiles. 

The Union Cabinet Wednesday approved a Production-Linked Incentive (PLI) 

scheme for the textiles sector worth Rs 10,683 crore. 

The scheme aims to attract fresh investment of Rs 19,000 crore in the sector for 

production of in-demand textiles, and additional turnover of Rs 3 lakh crore over five 

years. This is part of a larger PLI scheme for 13 sectors, with a total budgetary outlay of 

1.97 lakh crore. 

Which segments will the new PLI scheme promote? 

The PLI scheme for textiles aims to promote the production of high value Man-Made 

Fibre (MMF) fabrics, garments and technical textiles. 

“Two-thirds of international trade in textiles is of man-made and technical textiles. This 

scheme has been approved so India can also contribute to the ecosystem of fabrics and 

garments made of MMF,” Commerce and Textiles Minister Piyush Goyal said on 

Wednesday. 

Union Ministers Piyush Goyal and Anurag Thakur address the media on Union Cabinet 

decisions in New Delhi on September 8, 2021. (Express Photo: Anil Sharma) 

Man-made staple fibres accounted for exports of $1,699.05 million in FY20, while 

technical textiles accounted for exports of $42.7 million in the same year. 

In Q1 FY22, man-made staple fibres accounted for exports of $483.3 million, while 

technical textiles accounted for exports of $11.7 million in the same period. 

Which producers will benefit from the PLI scheme? 

The scheme is set to provide incentives to eligible producers in two phases. 

Any person or company willing to invest a minimum of Rs 300 crore in plant, machinery, 

equipment and civil works (excluding land and administrative building cost) to produce 

products of MMF fabrics, garments and products of technical textiles will be eligible to 

participate in the first part of the scheme. 

Investors willing to spend a minimum of Rs 100 crore under the same conditions shall be 

eligible to apply in the second part of the scheme. 

https://indianexpress.com/article/business/cabinet-approves-rs-10683-crore-pli-scheme-for-textiles-7496469/
https://indianexpress.com/article/business/cabinet-approves-rs-10683-crore-pli-scheme-for-textiles-7496469/
https://indianexpress.com/about/Piyush-Goyal/
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Goyal said the scheme would directly benefit the states of Gujarat, Uttar Pradesh, 

Maharashtra, Punjab, Tamil Nadu, Andhra Pradesh, Telangana and Odisha, as these were 

states where the textile sector is already growing. However, he said he hoped the scheme 

would benefit all states across the country. 

Dilip Gaur, Managing Director of Grasim Industries Ltd and chairman of the CII national 

committee of textiles, said, “The PLI scheme will provide an immense boost to domestic 

manufacturing, and prepare the industry for making a big impact in global markets in 

sync with the spirit of Atmanirbhar Bharat. It will also help attract more investment into 

this sector.” 

Home 

India's industrial sector grows, manufacturers continue to struggle 

(Source: Krishna Kant, Business Standard, September 10, 2021) 

Their revenue share in listed space declined to record low of 27.2% in Q1FY22 

India’s industrial sector has seen a recovery from the lows of the first wave of the 

pandemic last year but the revival is being led by commodity producers such as metals 

and oil & gas companies while manufacturers such as auto firms and makers of consumer 

goods continue to struggle. 

The listed manufacturers’ combined revenues were down 16 per cent quarter-on-quarter 

(Q-o-Q) in April-June FY22 and were just 1.8 per cent higher than in April-June FY20. In 

comparison, the combined revenues of all 2,900 listed companies in the Business 

Standard sample were down 9 per cent .............. 

Home 

Economic and trade potential between India, Uzbekistan needs to be 

bolstered as bilateral trade stands only at 443 million dollars: Dilshod 

Akhatov 

(Source: The Dispatch, September 10, 2021) 

Uzbekistan’s ambassador to India, Dilshod Akhatov has said that economic and trade 

potential between India and Uzbekistan needs to be bolstered as bilateral trade stands 

only at 443 million dollars. 

Addressing a webinar on ‘India and Uzbekistan Economic Connectivity: Opportunities 

and Prospects’, Mr. Akhatov said, his country is interested in attracting Indian 

investments in advanced technologies to produce modern competitive drugs, and creation 

of modern laboratories and research centres focused on development of original drugs. 
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He further suggested Indian and Uzbekistan businesses can collaborate in textile, 

agricultural, education, IT and tourism sectors. In his remarks, Ambassador of India to 

Uzbekistan Manish Prabhat, said the two countries are working on a prospective bilateral 

investment treaty while also looking to promote region-to-region and state-to-state 

business opportunities. 

The webinar was jointly organized by World Trade Center Mumbai, Embassy of 

Uzbekistan in New Delhi and All India Association of Industries. 

Home 

ITR filing due date extended till December 31 

(Source: Financial Express, September 10, 2021) 

It also extended due dates of various reports of audit for the Assessment Year 2021-22……… 

Home 

Catching up: On Production-Linked Incentive scheme for textile sector 

(Source: The Hindu, September 10, 2021) 

The success of the PLI is likely to hinge on how entrepreneurs weigh the risk-reward 

equation 

The Cabinet’s approval of a Production-Linked Incentive (PLI) scheme 

for……………. 

Home 

Unemployment rate in urban India at 10.3% in Q3 of 2020-21: NSO 

(Source: Yogima Seth Sharma, Economic Times, September 09, 2021) 

The unemployment rate, however, was higher compared to the corresponding October 

December quarter of 2019-20 at 7.8%, shows the quarterly data from a periodic labour 

force survey by the National Statistical Office (NSO). Joblessness or unemployment rate 

(UR) is defined as the percentage of unemployed persons in the labour force. 

Unemployment rate in urban India in the third quarter of 2020-21 cooled down further 

to 10.3% compared to 13.2% in the preceding quarter and an all-time high of 20.9% during 

the AprilJune quarter when a nationwide lockdown was imposed to contain the spread of 

the pandemic. The unemployment rate, however, was higher compared to the 

corresponding October-December quarter of 2019-20 at 7.8%, shows the quarterly data 

from…………… 

Home 
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Cotton Gains as Growers in South Punjab are Worried of Pink Bollworm 

Infestation 

(Source: Investing, September 09, 2021) 

Cotton yesterday settled up by 0.7% at 25870 as Cotton growers in south Punjab are a 

worried lot these days as pink bollworm infestation has been reported in more areas 

ahead of the main harvesting period of the kharif crop starting next week. According to 

the state agriculture department, all 14 blocks of Bathinda and Mansa, the two biggest 

cotton-producing districts of Punjab, have reported the pest attack. A total of 3.25 lakh 

hectares is under cotton cultivation in Punjab. Nearly 5% of the area under the crop in 

Bathinda (96,000 hectares) and Mansa (65,000 hectares) is under pest attack. As per for 

agriculture department, cotton sowing is less by around 7 percent compared to the same 

time last year, but as per the trade report from all 10 states of cotton growing this year, 

the standing crop condition is very excellent due to proper rain and the trade is expecting 

10 to 20% more yield this year compared to last year state wise.   

So, definitely, we are not only expecting a better crop but also very good quality in the 

coming season this year, said Ganatra. The Southern (NYSE:SO) India Mills’ Association 

(Sima) and Confederation of Indian Textile Industry (Citi) have thanked chief minister M 

K Stalin for removing the 1% cess on cotton and cotton waste. In spot market, Cotton 

dropped by -70 Rupees to end at 26590 Rupees.   

Technically market is under short covering as the market has witnessed a drop in open 

interest by -0.7% to settled at 1706 while prices up 180 rupees, now Cotton is getting 

support at 25720 and below same could see a test of 25580 levels, and resistance is now 

likely to be seen at 25960, a move above could see prices testing 26060.   

Trading Ideas: 

 

# Cotton trading range for the day is 25580-26060. 

# Cotton gained as growers in Punjab are a worried lot these days as pink bollworm 

infestation has been reported in more areas 

# As per for agriculture department, cotton sowing is less by around 7 percent compared 

to the same time last year 

# The Cotton Corporation of India has almost managed to offload the cotton stock it had 

procured during the last season. 

# In spot market, Cotton dropped by -70 Rupees to end at 26590 Rupees. 

Home 

 

https://in.investing.com/equities/southern-co
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Researchers develop improved water management system to treat toxic 

textile effluents 

(Source: Financial Express, September 09, 2021) 

It eliminates the need for the conventional primary, secondary, and tertiary processes, 

resulting in maximum colour removal and meets the inland water discharge standards. 

It can reduce water treatment costs and facilitate reuse of water in dry regions, it added. 

Indian researchers have developed an improved water management system that can 

completely reuse dye wastewater from textile industries, eliminating its toxicity and 

making it suitable for domestic and industrial usage, the Department of Science and 

Technology said on Thursday. 

It can reduce water treatment costs and facilitate reuse of water in dry regions, it added. 

The current three-stage treatment process for wastewater consisting of primary, 

secondary, and tertiary treatment is unable to treat toxic industrial wastewater. 

The stand-alone advanced oxidation process (AOP) treatment technique for colour and 

odour properties in industrial effluents (dye-based) may be insufficient to meet the set 

government standards and is also limited due to the high cost of AOPs involving 

continuous supply of chemical reagents. 

It cannot remove the synthetic industrial dyes and the effervescent colour and odour, 

which have a long-lasting carcinogenic and toxic effect on the ecological and especially 

aquatic life. 

In order to remove this toxicity, an upgraded solution with the AOP technology is the need 

of the day, it added. 

Working towards this, researchers from Indian Institute of Technology (IIT) Kanpur 

along with Malaviya National Institute of Technology, Jaipur and MBM College Jodhpur 

have developed a modified AOP solution. 

This completely modified treatment process consisting of the primary dosing step, 

followed by the sand filtration step, another AOP and subsequent carbon filtration step. 

It eliminates the need for the conventional primary, secondary, and tertiary processes, 

resulting in maximum colour removal and meets the inland water discharge standards. 

The DST — Water Technology Initiative (WTI), along with the Indian National Academy 

of Engineering (INAE) — supported the development of this technology at pilot-level in 

collaboration with Laxmi Textile Prints, Jaipur for the commissioning of this pilot-scale 

plant at Textile Industrial Park, Jaipur. 
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The much-improved AOP technology targeting zero discharge water management system 

is being utilised for complete reuse of industrial dye wastewater for domestic and 

industrial usage at a rate of 10 kilo litres/day. 

The treatment of toxic and highly carcinogenic industrial dyes of textile effluents is 

performed using this AOP technology for degrading and mineralising recalcitrant organic 

matter from effluent wastewater. 

It is a direct replacement of the existing treatment plant processes and consists of a low-

cost solution of dye adsorption on acid-modified soil, followed by a photochemical 

reaction step within a photocatalytic visible light filter and a unique carbon and PAN 

(polyacrylonitrile) nano-mat fibre filtration process. 

Having been set up on a pilot basis, it remediates industrial wastewater. 

The technology has resulted in the recuperation of 50 per cent of the treatment cost 

incurred from conventional processes for water treatment (especially due to the high cost 

of sludge disposability) in the water-scarce regions of Rajasthan. 

Further, scaling up of this plant to 100 kilolitres/day capacity to meet the current 

industrial requirement is underway with automated plant operations, it added. 

Home 

ABFRL targets to hit Rs 25,000 cr revenue after 5 years: Kumar Mangalam 

Birla 

(Source: Economic Times, September 10, 2021) 

In the pandemic hit FY21, ABFRL had recorded net revenue of Rs 5,249 crore and an 

EBITDA of Rs 628 crore. It was Rs 8,788 crore in FY20. 

Leading fashion retail firm Aditya Birla Fashion and Retail Ltd (ABFRL) is targeting to 

hit Rs 25,000 crore revenue after five years, according to its Chairman Kumar Mangalam 

Birla. The company is now poised to strengthen its leadership position in the industry 

even further, Birla said while addressing the shareholders in the annual general meeting 

of the company."This is an outcome of a robust portfolio of iconic brands, one of India's 

widest distribution networks, a digitally advanced organisational setup, a consumer-

centric and innovation-focused culture and a balance sheet re-crafted to fuel growth," he 

said. 

 

According to a statement issued by the company, while replying to a shareholder question, 

Birla said: "ABFRL targets to hit revenues of Rs 25,000 crore after five years". 

https://retail.economictimes.indiatimes.com/tag/aditya+birla+fashion+and+retail+ltd
https://retail.economictimes.indiatimes.com/tag/abfrl
https://retail.economictimes.indiatimes.com/tag/revenue
https://retail.economictimes.indiatimes.com/tag/kumar+mangalam+birla
https://retail.economictimes.indiatimes.com/tag/kumar+mangalam+birla
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In the pandemic hit FY21, ABFRL had recorded net revenue of Rs 5,249 crore and an 

EBITDA of Rs 628 crore. It was Rs 8,788 crore in FY20. "The plumbing work is done. And 

now is the moment for a big leap to unlock the full potential of this business. We recognise 

the opportunity. And we will, for sure, make it count in a manner that creates value for all 

stakeholders," he said. 

ABFRL has lifestyle brands like Louis Philippe, Van Heusen, Allen Solly and Peter 

England. It has licensed right for US-based fast-fashion brand Forever 21 and also 

operates large format fast fashion store Pantaloons. 

While talking about the apparel sector, Birla said despite the debilitating blow of the 

pandemic on the retail sector, it was evident that businesses and brands built around the 

ideas of innovation and consumer centricity would not only survive but thrive. 

 

"As we look ahead, the markets are expected to return towards normalcy towards the 

latter half of FY22. In addition to favourable macro factors, the industry will be further 

strengthened by the increased adoption of digital technology and the underlying trend of 

value migration from the unorganised to the organised sector," he added. 

 

According to Birla, ethnic wear is a clear area of focus for ABFRL. "Ethnic is the largest 

segment in the fashion and apparel sector with a significant profit pool. It is also a sector 

that has strong resilience to apparel cycle fluctuations and is least impacted by 

competition from global brands," he said. Over the last two years, ABFRL has carefully 

crafted a portfolio that gives it a sizable presence across key price points and sub-

segments. 

"Through acquisitions and partnerships, ABFRL now has one of the strongest and most 

comprehensive portfolios of brands in the Indian ethnic space," he added. 

In January this year, ABFRL had acquired a 51 per cent stake in designer 

brand Sabyasachi and entered into a strategic partnership with brand 'Tarun Tahiliani' in 

February. It has also raised Rs 1,500 crore by issuing a 7.8 per cent stake on a preferential 

basis to Walmart-owned Flipkart Group in FY21. 

While speaking on cost, working capital and debt management, Birla said the pandemic 

had put a temporary strain on the balance sheet, as the company's debt peaked upwards 

of Rs 3,000 crore at the end of Q1 FY21. 

"Your Company took some very bold steps to counter this impact and emerge stronger," 

he added. On ABFRL's accelerated digital transformation, Birla said it has adopted a 

three-pronged strategy towards digital acceleration. 

https://retail.economictimes.indiatimes.com/news/apparel-fashion/apparel
https://retail.economictimes.indiatimes.com/tag/sabyasachi
https://retail.economictimes.indiatimes.com/tag/flipkart+group
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The company revamped its brand and consumer digital connect, aggressively pushed e-

commerce play through deeper partnerships with third-party e-commerce platforms and 

also by investing in our own brand.com and digitised the backend operations, he noted. 

 

"As a result, digital channel sales grew 40 per cent over the past year,' he added. 

 

 

Home 
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GLOBAL 

US buys 27% more Cambodia goods in first seven months 

(Source: Hin Pisei, Phnom penh Post, September 09, 2021) 

Cambodia exported $4.2983 billion worth of goods to the US in the first seven months of 

2021, a 26.8 per cent year-on-year surge from $3.3897 billion, despite Covid-related 

strain on production lines. 

From January-July, Cambodia-US trade was to the tune of $4.534 billion, a 27.36 per 

cent jump from $3.5598 billion in the year-ago period, with imports from the US clocking 

in at $235.7 million, rising by 38.56 per cent on a yearly basis from $170.1 million, 

according to the US Census Bureau. 

These figures indicate that Cambodia’s trade surplus with the US widened by 26.2 per 

cent over the period, from $3.220 billion to $4.063 billion. 

Hong Vanak, director of International Economics at the Royal Academy of Cambodia, 

pointed out that trade has increased in both directions, highlighting what he described as 

an “overwhelming” trade balance in the Kingdom’s favour. 

He told The Post on September 9 that the increase in Cambodian exports to the US market 

is a result of a number of important factors. 

He cited as examples rising consumer demand in the US, tariff breaks provided through 

the US’ Generalised System of Preferences (GSP), improvements in bilateral trade 

relations, and production-related investments diverted from other countries – likely a 

reference to coup-hit Myanmar. 

The US is a top buyer of Cambodian bicycles and finished textile products, he said. 

He noted that Cambodia’s large amount of overall exports has brought significant 

amounts of foreign currency to the Kingdom for national development. 

Garment Manufacturers Association in Cambodia secretary-general Ken Loo 

acknowledged that the US is the main buyer of Cambodian garments, travel goods and 

finished textile products. 

He previously told The Post: “Last year the US market was our biggest export market – 

which [accounted for] approximately 40 per cent of our exports.” 

Cambodia Chamber of Commerce vice-president Lim Heng said an improvement in the 

Covid-19 situation had supported a steady uptick in US orders for Cambodian goods, 

especially clothing, travel products, footwear and bicycles. 
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He called on the Kingdom to further diversify product offerings to better meet US 

demand. “If we can maintain steady export growth, it’d contribute a lot to revenue 

collection for national development,” he said. 

Cambodia predominantly exports clothing, footwear, bags, bicycles, furniture and 

agricultural products to the US, and imports automobiles, machinery and electronics. 

Bilateral trade between the Kingdom and the US amounted to $6.9213 billion in 2020, up 

17.89 per cent from 2019, data from the US Census Bureau show. 

The export value of Cambodian goods was $6.5777 billion, up 22.79 per cent from the 

$5.3568 billion posted in 2019, while goods imported from the US were worth $343.6 

million, down 33.15 per cent from $514 million. 

Home 

 

Xinjiang cotton enterprises see improving businesses despite sanctions by 

Western countries 

(Source: Xinhua, September 09, 2021) 

Cotton-related enterprises in China's Xinjiang Uygur Autonomous Region denounced 

unreasonable sanctions imposed by some Western countries, and expressed confidence 

in the development of local cotton textile industry as they have recorded improving 

businesses despite such groundless sanctions, according to a video conference held 

Wednesday. 

Representatives from Xinjiang's cotton textile industry spoke at the conference jointly 

held by the Permanent Mission of the People's Republic of China to the UN Office at 

Geneva and the Xinjiang regional government. 

The meeting was also attended by representatives and diplomats from several countries' 

permanent missions to the UN Office at Geneva as well as officials and academics in 

Xinjiang. 

Erkin Tuniyaz, vice chairman of the regional government, said the United States and some 

other Western countries have imposed arbitrary sanctions on Xinjiang's cotton industry 

and enterprises based on lies and false information. "These acts are blatant power politics 

and bullying," he said. 

He added that some Western brands' blind decision to boycott Xinjiang cotton not only 

cost them the Chinese market and customers and affected their reputation but also hurt 

the feelings of the Chinese people. 
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"The American and Western politicians' disinformation and smearing cannot hinder the 

development of the cotton textile industry in Xinjiang," said Halmurat Musa, one of the 

representatives of Xinjiang enterprises. "Their unreasonable sanctions will only make us 

more united." 

Halmurat Musa's company, Aksu Huafu Textiles Co., with some 5,500 employees, was 

listed on the U.S. Commerce Department's "entity list" in 2020 and was boycotted by 

some Western clothing brands. 

Even at the most difficult time, the company still paid a basic salary to staff in full and on 

time, and guaranteed the basic livelihood of each employee, said Halmurat Musa, who is 

an assistant department manager. 

He added that the company has adjusted market and customer structure by expanding 

the domestic market and actively striving for other overseas markets other than the 

United States. 

"Now the gain in the domestic market has made up for the losses of the overseas orders," 

he said. "The company's production and sales of cotton yarn rose by 56 percent and 91 

percent year on year between January and July, and its revenue in the seven-month 

period more than doubled compared with the same period last year." 

Rayila Qahar, HR staff of a Kuqa-based clothing company also affected by the sanction, 

said the government has rolled out many preferential policies to help the company tide 

over the difficulties and frequently held business fairs to help it expand the domestic 

business. 

"Now, our company's domestic orders have started to increase, our efficiency has 

improved, and our lives have gradually returned to the way they were before the 

sanctions," she said. 

Home 

 

Bangladeshi designer weaving his way to Vogue 

(Source: Ashley Shoptorshi Samaddar, The Daily Star, September 10, 2021) 

Moin Uddin, a Bangladeshi fashion designer and stylist, has been successfully working in 

fashion internationally for quite some time. He was honoured as one of the best-dressed 

gents at Vogue Fashion Night Out Sydney in 2018. 
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Hailing from Chattogram, Moin was intrigued by fabrics from a young age. He is an avid 

believer in tailored and personalised products. When it comes to clothes, he is passionate 

about innovative gent styles.  

Moin moved to Australia in 2016. He has a Bachelor's in Marketing from Macquarie 

University in Sydney. Currently, he is pursuing his Master of Business Analytics Studies 

from the same university. 

Moin was invited to a job interview at Heinemann Australia, a luxury retail company 

associated with top-tier brands like Louis Vuitton, Bally, Fendi, and Salvatore Ferragamo, 

among others. He wore a hand-made suit that he designed in Bangladesh to the 

interview.  He was the first Bangladeshi to work in the company's Luxury Boutiques 

department in Australia. He also won the Duke of Edinburgh's International Award in 

2015. 

Later, Moin joined the renowned menswear brand, Ermenegildo Zegna, as a luxury 

menswear specialist. He was approached by Vogue's master photographer Liz Sunshine 

around the same time. "Liz appreciated my style and included my photo in the magazine," 

shares Moin, who also attended the Melbourne Fashion Week in 2019. 

He is currently working in supply chain and marketing with renowned brands like Roger 

La Viale, Ermenegildo Zegna, Vitale Barberis Canonico, Linen Club, Arvind, Tessuti, 

Jacquard, Australian Wool, and Merino Wool by providing high quality Cashmere fabrics. 

Moin returned to Chattogram last year to establish his own menswear brand, Salvatorini. 

His brand combines the sartorial tradition of clothing with textile innovation. The 

designer believes that being ethical, transparent, and innovative is important in the 

fashion industry. He looks to create a fashion revolution for Bangladesh by taking his 

hand-made creations to global platforms. 

Home 

 

Sri Lanka slaps 100 per cent LC margin to restrict imports: Report 

(Source: Business Standard, September 10, 2021) 

The new margin requirement will be in effect from September 8 for over 600 items ranging 

from chocolates and wine to raincoats and carpets to discourage imports 

Sri Lanka has imposed a 100 per cent cash margin on letters of credit (LC) for over 600 

items ranging from chocolates and wine to raincoats and carpets to discourage 

unnecessary imports as the country is facing a severe foreign exchange crisis. 

https://www.business-standard.com/topic/sri-lanka
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The decision was taken by the Monetary Board of the Central Bank of Sri Lanka at its 

meeting held on Wednesday. The board issued the order under the monetary law. 

The new margin requirement will be in effect from September 8 for over 600 items 

ranging from chocolates and wine to raincoats and carpets to discourage imports, it said. 

The licensed commercial banks have also been barred from giving credit for importers to 

meet the margins. 

Licensed commercial banks shall not grant any advances to their customers for the 

purpose of enabling such customers to meet the minimum cash margin deposit, the 

Central Bank said. 

The directive has described 693 items through customs codes including, chocolates, 

spaghetti, apple juice, wine, oats, soya milk, dairy goods, lipsticks, carpets, coats anoraks 

and electronic goods. 

Two days ago, Finance Minister Basil Rajapaksa told parliament that Sri Lanka was facing 

a severe external crisis as well as a domestic crisis with revenues falling and expenses 

continuing to rise. 

Our country is facing a severe foreign exchange crisis he said. 

On August 31, President Gotabaya Rajapaksa issued emergency regulations to contain 

soaring inflation after a steep fall in the value of the country's currency caused a spike in 

food prices. 

President Rajapaksa declared the state of emergency under the public security ordinance 

to prevent the hoarding of essential items, including rice and sugar. 

The government appointed a former army general as commissioner of essential services, 

who will have the power to seize food stocks held by traders and retailers and regulate 

their prices. 

The move had come after the prices of most essential goods skyrocketed due to the falling 

local currency and high global market prices driven by the COVID-19 pandemic. 

The Sri Lankan rupee has fallen by 7.5 per cent against the US dollar this year. 

The Central Bank of Sri Lanka recently increased interest rates in a bid to shore up the 

local currency. 

According to bank data, Sri Lanka's foreign reserves fell to USD 2.8 billion at the end of 

July, from USD 7.5 billion in November 2019 when the government took office and the 

rupee has lost more than 20 per cent of its value against the US dollar in that time. 

https://www.business-standard.com/topic/sri-lanka
https://www.business-standard.com/topic/sri-lanka
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Sri Lanka, a net importer of food and other commodities, is witnessing a surge in COVID-

19 cases and deaths which has hit tourism, one of its main foreign currency earners. 

Partly as a result of the slump in tourist numbers, Sri Lanka's economy shrank by a record 

3.6 per cent last year. The country is currently under a 16-day curfew until Monday 

because of a jump in COVID-19 cases. 

Home 

 

Bangladesh: RMG industry picks up steam 

(Source: Dhaka Tribune, September 09, 2021) 

Work orders returning to pre-pandemic level 

The country's apparel manufacturers are seeing a steady flow of work orders showing that 

the ball is rolling, similar to the times before the Covid-19 outbreak hit in March last year. 

Exporters hope that if the orders continue to come in, the country's apparel sector will be 

able to turn around by winter this year. 

Industry insiders said that stores and retail outlets of the buyers have reopened in full 

swing after mass vaccination in the buyers’ countries, especially in the US and Europe, 

the two prime destinations for Bangladeshi apparel manufacturers. 

Moreover, the prevailing Covid-19 situations in India and Vietnam, as well as the recent 

political unrest in Myanmar, have both had an impact on shifting orders to Bangladesh. 

Orders also shifted from China because of increased tariffs due to the US-China trade war. 

Local apparel manufacturers are optimistic about export volume recovery as they have 

adequate purchase orders for as late as next summer. 

However, they also expressed their frustration as buyers continued to offer lower prices 

for products, at least 10% lower than the pre-pandemic levels. 

Shahidullah Azim, vice-president at the Bangladesh Garment Manufacturers and 

Exporters Association (BGMEA), said that apparel exports will increase by November and 

December, as factories have received plenty of work orders.  

“We have plenty of purchase orders from our buyers as their stores are fully operational 

after mass vaccination. Exports will increase significantly in the coming months,” he 

added. 
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He also said that unofficially Bangladesh has already regained second position by 

overtaking Vietnam again, which will be announced officially soon. 

Mohammad Hatem, vice-president of the BKMEA, said that knitwear exports 

experienced more than 17% growth in August. 

“We expect export earnings to be 20-25% in the coming months. Demand for this 

specialty has grown significantly as a result of the return of normalcy in Europe and the 

Americas. The sector is getting more purchase orders,” he added. 

He also said that they are not able to take adequate orders due to the instability of yarn 

prices. The price of yarn in Bangladesh is much higher than any other country, like India, 

Pakistan. 

Manufacturers said that most of the factory is booked to 100% of its capacity till December 

and January. 

However, the price of the products is a bit lower than the pre-pandemic period but they 

are hopeful that the huge purchase orders may make up for this, they said. 

Azhar Khan, owner of Mithela Textiles Limited, said that the whole sector got a number 

of purchase orders and the maximum factory has been booked to full capacity. 

But the entrepreneurs are a little worried about the lower prices, he added. 

He also said that they are hopeful about the recovery of the business in the coming 

months. As the sector has gotten plenty of work orders, they will be able to recover soon. 

Manufacturers said that some of the factories already have gotten purchase orders at the 

pre-pandemic level. They hope that the sector will rebound fully after one more season. 

They also said that it is the high time to negotiate with buyers for better prices. 

Some sources from the textile sector said that they believe there has been a giant leap in 

the export orders. 

A factory which usually sold 30 tons of yarn yearly to the local market, now sells nearly 

80-85 tons of the yarn in the domestic market. They believed that the orders have 

increased by at least 15% in this season. 

According to the recent data published by the Export Promotion Bureau (EPB), bearer of 

more than 82% of the export earnings, fetched an 11.56% growth year-on-year last month 

with exports worth $2.75 billion, up from $2.46 billion in the same month last year. 

Of those, woven items recorded a growth of 4.47% which experienced a fall of 17.78% in 

July year-on-year exports. 
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However, the shipments of the apparel sector slightly dipped by 1.27% year-on-year to 

$5.64 billion in July and August combined in 2021, which was $5.71 billion in the same 

period of the last year, 

Exporters said that there was a backlog due to Eid, lockdowns and port issues in July, so 

a number of products were unshipped. 

Home 

 

Reviving the economy 

(Source: Kaiser Bengali, The News, September 10, 2021) 

The dramatic developments in Afghanistan can possibly land Pakistan in a repeat of the 

post-Soviet withdrawal scenario. The US and the West can either deprioritise the region 

– and Pakistan – or apply pressure a la the Financial Action and Task Force (FATF) to 

facilitate its agenda in Afghanistan. 

In either case, Pakistan’s Achilles heel is its economy’s abject dependence on foreign debt, 

arising out of the import-intensity of production sectors as well as consumption. The 

Covid-19 pandemic had already exposed the structural weaknesses of the economy – 

which the present Afghanistan situation has compounded. 

The defining characteristic of the country’s economy is its narrow base, across the board 

as well as sector-wise. Crop agriculture is dominated by one food crop, wheat, and three 

cash crops, rice, cotton and sugarcane. The two cash crops – rice and cotton – cater to 

exports, and sugarcane is more profitable as import substitution. The manufacturing and 

export sectors are dominated by textiles. Revenue is dominated by the general sales tax 

(GST), accrued largely from the textile-dominated manufacturing sector. Imports are 

dominated by petroleum, oils and lubricants (POL). 

It was assumed that the economic activity generated by the prevailing model would 

generate jobs, raise incomes and reduce poverty. That, however, has not happened for 

over seven decades now. The economy has performed well only in spurts, with each spurt 

lasting not more than one or two years. The export base, too, has remained in a narrow 

band, comprising three or four commodities, and one item – textiles – accounting for 

two-thirds of exports. The market for exports has also remained confined largely to three 

or four countries or group of countries like the EU. That the economy has repeatedly been 

on the verge of default and is increasingly dependent on bailouts is a telling comment on 

the growth model being followed. Covid-19 has glaringly exposed its inability to sustain 

the economy at large. 
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The economy has served the interests of particular sections of society and state. Inequality 

has increased, with the rich becoming richer and the poor getting poorer. Luxury housing 

schemes have proliferated, and quality education and healthcare has become the preserve 

of the rich. A new class of middle-class poverty has emerged, and hunger among the poor 

has now begun to surface in household surveys. The plight of the urban poor is visibly 

evident from commuters packed in, and hanging on to the roofs of, rickety public 

transport vehicles. While inter-personal inequality is generating social pressures, regional 

inequality is contributing to political tensions. The fact is that the economy is not geared 

to serve the needs of the people, and Covid-19 has beamed the searchlight on what 

economic development has not delivered for the people. 

The economic management model has been driven over the last four decades by two 

parameters: globalisation and market-orientation. It has been assumed that open trade 

will benefit consumers in terms of price and quality and exports will pay for imports: a 

globalisation postulate. An example of this is the sweat-soaked trail from raw cotton (crop 

agriculture) to textiles (manufacturing) to exports and imports (balance of trade). 

Efficient management of this trail has been delegated to the market – the assumptions 

being that the market is well placed to determine what and how much will be produced, 

and what and where the produce will be sold. These assumptions haven’t delivered the 

promised results yet. 

The pandemic-induced economic meltdown has upended the globalisation-market 

template. The ensuing worldwide recession has shrunk household incomes and consumer 

demand including for imported goods, in all countries. Since total world imports are equal 

to total world exports, lower demand for imports also means reduced market for exports. 

The global market for foreign investments is also likely to stagnate. 

Pakistan’s major export comprises textiles, and the major markets for this product are 

North America and Europe. Recessionary conditions in the two regions are likely to see a 

decline in Pakistan’s already stagnant exports – and translate into a sharp decline in 

foreign exchange receipts. Downturns in Gulf countries are likely to see the return of 

expatriate labour to Pakistan – and the corresponding decline in remittances. However, 

imports are likely to remain at their present levels, given that they are inelastic. The net 

result is likely to be reflected in further deterioration of the balance of payments. 

Resultantly, Pakistan is likely to face multi-sectoral chain-effect challenges. The decline 

in textile exports is likely to lead to the closure of textile mills, some permanently. 

Reduced aggregate output of textiles is likely to result in reduced demand for raw cotton, 

extending the impact of global recession to the agriculture sector. The combined impact 

of a slowdown in the manufacturing and agriculture sectors is likely to be mass 

unemployment and social unrest. 
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Pakistan is essentially a cotton economy. However, the golden age of the cotton economy 

is over. The reverse chain of textile exports, textile manufacturing and cotton cultivation 

appears to be broken and is unlikely to remain the mainstay of the economy. 

Consequently, the ‘globalisation’ model of generating growth is passe. The neoliberal 

market model has also cracked. The market supremacy philosophy gave the producers the 

freedom to decide on ‘what, how much and where’ to produce or import from. This is a 

luxury that is no longer tenable. 

Pakistan will need to reengineer its economy to revolve around domestic supply (output) 

catering to domestic demand (consumption). The luxury of meeting consumer needs 

through imports is no longer available. Faced with the decline of foreign exchange inflows, 

Pakistan will have to produce what it essentially needs, irrespective of world price 

differentials. For essential and strategic commodities, considerations of comparative 

advantage will need to give way to ‘autarky’ or self-sufficiency models. The state will have 

to re-assert responsibility for directing the economy, provision of employment and social 

services, and meeting the basic needs of the people. That is the only rationale for the state 

to exist. 

The writer was a member of the 7th NFC and is now a member of the 10th NFC. 
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