
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

16-09-2021 103.05 (-0.25) 

14-09-2020           70.50 

16-09-2019 73.65 

New York Cotton Futures (Cents/lb) 
As on 18.09.2021 (Change from 

previous day) 

    Oct 2021      93.26 (-0.15) 

    Dec 2021      92.55 (+0.04) 

    Mar 2022      91.87 (-0.75) 

  

  18th  
September 

2021 

Cotton and Yarn Futures 

 ZCE - Daily Data 
(Change from 
previous day) 

MCX (Change from previous day) 
 

Oct 2021 25600 (0) 

Cotton 17590 (-110) Nov 2021 25350 (-120) 

Yarn 24830 (-105) Dec 2021 25400 (+30) 
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NATIONAL: 

Piyush Goyal attends G-20 Sherpas’ meeting 

(Source: The Hindu, September 17, 2021) 

It is Mr. Goyal’s first G20 meeting since his appointment as the Sherpa. 

A two-day virtual meeting of G-20 Sherpas, attended by Commerce Minister Piyush 

Goyal, deliberated on the draft ‘Rome Declaration’ ahead of the annual summit of the 

powerful grouping in the Italian city next month. 

Mr. Goyal was appointed as India’s Sherpa for the G20 earlier this month. 

The Ministry of External Affairs (MEA) said the meeting deliberated on recovery from the 

COVID-19 pandemic, sustainable development and issues relating to the environment, 

climate and energy. 

“Piyush Goyal, Union Minister for Commerce and Industry, Consumer Affairs, Food and 

Public Distribution, and Textiles and India’s G20 Sherpa, participated in the two-day G20 

Sherpas’ meeting on September 15 and 16 in virtual format,” the MEA said. 

It was Mr. Goyal’s first G20 meeting since his appointment as the Sherpa. 

The meeting was chaired by Ambassador Luigi Mattiolo, Italy’s G20 Sherpa. 

“The agenda of the meeting was to discuss and exchange views on the draft Rome 

Declaration, which would be adopted by G20 Leaders at the Rome Summit on October 30 

and 31,” the MEA said. 

“The main themes of the Declaration were health and recovery from the COVID-19 

pandemic, sustainable development, environment, climate and energy, gender equality, 

education, labour, employment, tourism, culture and digital economy,” it said. 

Mr. Goyal conveyed that India would play a constructive role in negotiating a “meaningful 

and balanced” statement for the leaders. 

Prime Minister Narendra Modi has been leading India’s representation at G20 summits 

since 2014. India has been a member of the G20 since its inception in 1999. 

Home 
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Spiralling freight cost a global phenomenon: Goyal 

(Source: Yagnesh Bharat Mehta, Times of India, September 18, 2021) 

Describing shortage of containers and the spiralling freight costs as an international 

phenomena in the post-pandemic times, Union industries minister Piyush Goyal claimed 

that the government has limited role in this role to play in the demanddriven market. 

“However, government departments concerned are closely monitoring the situation and 

issuing necessary instructions to departments. I held meetings with railway and shipping 

ministries and discussed the issues and are looking into how we can play a role in cooling 

down the prices. We are also trying to bring transparency,” the minister told TOI on 

Friday. “After the second Covid wave there was a sudden increase in our exports and 

international trade. Therefore, the demand in India for containers as well as ships have 

increased,” explained Goyal, who also claimed that exporters and various trade 

associations have flagged off the issue multiple times in the past six months. 

In another query on exemption of pharma and chemical industries from Remission of 

Duties and Taxes on Exported Products (RoDTEP) scheme, Goyal said, “Only two or three 

sectors have been requested to bear with us for a certain period and they have been 

exempted.” 

He expressed his happiness with the exporters on them being “so magnanimous that they 

have taken this gracefully” and that exports continue to rise. “India has never before 

exported 165 billion dollar between April to August. Our exporters are trying to meet the 

high targets,” he said. 

The minister further pointed out that many industries are being given significant support 

under the RoDTEP and Rebate of State and Central Taxes and Levies (RoSCTL) scheme 

as well. He said that the industry players have appreciated Prime Minister Narendra 

Modi’s efforts to reimburse indirect taxes. “Covid has been a trying time for all of us and 

there is a greater need to put our resources into healthcare infrastructure, providing 

vaccines to all eligible at scorching pace. All of these require resources and only a few 

sectors have been exempted for certain time,” Goyal added. 

The Union minister on a visit to the city on Friday participated in various events organised 

to mark the 71st birthday of PM Modi. After arriving in the city, Goyal attended a gift 

distribution ceremony for divyang children at the Disable Welfare Trust, and also 

examined a mega vaccination drive before he attended an interactive session with 

members of Southern Gujarat Chamber of Commerce and Industry. Goyal also visited 

Surat Diamond Bourse, textile industries in Sachin and an exhibition on achievements of 

PM Modi. 

Home 
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WTO agreement on agriculture tilted against developing countries, riddled 

with deep imbalances: Piyush Goyal 

(Source: Zee Biz, September 17, 2021) 

India’s official delegation for the meeting was headed by Piyush Goyal, the Minister of 

Commerce & Industry, Consumer Affairs & Food & Public Distribution and Textiles 

The G-33 Virtual Informal Ministerial Meeting organised by Indonesia was held on 

16th September to discuss the Agricultural Priority Issues of G-33 and to devise the way 

forward for the 12th Ministerial Conference (MC-12) scheduled from 30th November to 

3rd December 2021.  

The Informal Ministerial Meeting was chaired by the Minister of Trade of the Republic of 

Indonesia, Muhammad Lutfi.  

Director General of WTO, Dr Ngozi Okonjo Iweala, delivered the keynote remarks. Out of 

a total of 47 G-33 members, representatives from 21 member countries, including India, 

took the floor to make brief intervention.  

India’s official delegation for the meeting was headed by Piyush Goyal, the Minister of 

Commerce & Industry, Consumer Affairs & Food & Public Distribution and Textiles. In 

his intervention, the minister emphasised that as part of the trust-building exercise for 

MC 12, G-33 must strive for positive outcomes on permanent solution to Public 

Stockholding (PSH) for food security purposes, which is of utmost importance, 

finalisation of a Special Safeguard Mechanism (SSM) quickly and a balanced outcome on 

domestic support.   

He highlighted that the agreement on agriculture at the WTO was riddled with deep 

imbalances, which favour the developed countries and have tilted the rules against many 

developing countries and therefore as a first step in agriculture reform, the historical 

asymmetries and imbalances must be corrected in order to ensure a rule-based, fair and 

equitable order.   He urged the G-33 members to work collectively to retain the cohesion 

of G-33 coalition and strengthen it further by reaching out to other like-minded 

developing groups to secure their support for a fair, balanced and development-centric 

outcome on agriculture at MC-12. 

The meeting concluded with the adoption of the G-33 Joint Ministerial Statement 

reaffirming commitment for expeditious resolution of the WTO’s mandated issues in 

agriculture. The meeting also called for satisfactorily addressing the development issues 

of developing countries and least developed countries (LDCs) with special and differential 

Treatment as an integral part of international trade negotiations.  

Home 
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"Wasn't Time To Bring Petrol, Diesel Under GST": Nirmala Sitharaman 

(Source: Prashun Talukdar, NDTV, September 17, 2021) 

"This will be reported to the high court as the Council felt it was not the time to bring 

petroleum products under the GST," Nirmala Sitharaman said. 

Finance Minister Nirmala Sitharaman on Friday stated that the Goods and Services Tax 

(GST) Council discussed the topic of inclusion of petrol and diesel under the tax structure 

after the Kerala High Court order. "On the direction of court it was brought on to table 

but members spoke very clearly they do not want it to be included in GST," Ms Sitharaman 

said. 

"This will be reported to the high court as the GST Council felt it was not the time to bring 

petroleum products under the GST," she added. 

In June, the Kerala High Court, based on a writ petition, had asked the GST Council to 

decide on bringing petrol and diesel within the GST ambit. 

The minister also announced that the GST rate on bio-diesel for blending with diesel 

(used by oil marketing companies) has been reduced from 12% to 5%. 

The Council also extended concessional GST rates on drugs used in COVID-19 treatment 

till December 31, the finance minister said. 

Ms Sitharaman stated that all pens will attract single GST rate of 18%. And, 12% GST will 

be applied to specified renewable sector devices, she added. 

She further said that online food delivery apps like Zomato and Swiggy must pay GST 

instead of the restaurant they pick up orders from. However, the Council mentioned that 

there's no new tax.  

"Suppose you order food from aggregator and restaurant is paying taxes. We found that 

some restaurants were not paying taxes. Now we are saying if you order via aggregator, 

the aggregator will collect tax from consumer and pay to the authorities instead of the 

restaurant doing this. There is no new tax," Revenue Secreatry Tarun Bajaj said. 

This is the first on-ground GST Council meeting in almost 20 months. The last meeting 

was held in 2019, before the Covid pandemic. 

Home 
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A convergent-thinker, minister leaves SGCCI audience awed 

(Source: Yagnesh Bharat Mehta, Times of India, September 18, 2021) 

He let his problem-solving skills speak for itself at the session organised by Southern 

Gujarat Chamber of Commerce and Industry (SGCCI) where Union cabinet minister 

Piyush Goyal made a few calls after interactive sessions with business and industry 

representatives and provided instant solutions within minutes on Friday. While savouring 

ganthiya, jalebi and locho on his way to the interactive session, the minister didn’t sweet-

talk his way out of sticky issues, but displayed rare ability to tackling problems on the 

spot. The minister of commerce & industry, textiles, consumer affairs, food & public 

distribution, assured city industrialists that Surat Textile Park’s partial denotification 

issue will be addressed immediately in his ministry. 

On a day’s visit to the city on Friday, he attended the event along with MOS for textile and 

railway, Darshana Jardosh. Tackling on an issue raised about 6 lakh sqm of STP, Goyal 

told the participants, “I was surprised at how a proposal has been on hold for four months. 

But as it has been brought to my knowledge we will study the matter by Wednesday and 

bring it to conclusion.” 

About issues related to non-release of bank guarantee and payment to third party, Goyal 

talked to the RBI deputy governor 

over phone and requested him to resolve the issue. “I discussed the issue with the RBI 

deputy governor. The official will reply after studying the issues,” said Goyal. 

Addressing Hallmarking concerns, Goyal said, “No actions will be taken against anyone 

in connection with Hallmarking. It is good for quality assurance for all of us.” 

He also explained that the government is working on simplifying Amended Technology 

Upgradation Funds Scheme (ATUFS). 

“We need to stop wrong practice and it is the responsibility of the government. We will 

further try to solve the issues,” he added. 

Home 

Commerce Ministry fixes December 31 as deadline for exporters to submit 

applications for pending dues 

(Source: Free Press Journal, September 17, 2021) 

The last date for exporters to submit online applications to claim their pending dues 

under different export promotion schemes will be December 31, according to a 

notification of the commerce ministry. 
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On September 9, the government announced to release Rs 56,027 crore against pending 

tax refunds of exporters under different export incentive schemes. 

For claiming pending refunds under merchandise exports from India Scheme (MEIS), the 

ministry said, exporters can submit applications for exports made in the period July 1, 

2018 to March 31, 2019 and from April 1, 2019 to March 31, 2020 and from April 2020 to 

December 31, 2020. 

Under services export from India Scheme (SEIS), they can file applications for exports 

made during 2018-20. 

"The last date for submitting online applications under MEIS, SEIS, ROSCTL, ROSL and 

2 per cent additional ad hoc incentive has been notified to be December 31, 2021," it said. 

Similarly, textile exporters can file applications for exports made during March 7, 2019 to 

December 31, 2020 under RoSCTL (Rebate of State and Central Levies and Taxes) 

scheme. 

It added that after December 31, no further applications would be allowed to be submitted 

and they would become time-barred. 

Further, the validity period of duty credit scrips or certificates issued on or after 

September 16, 2021 shall be 12 months from the date of issue. 

'Govt sensitive to difficulties faced by exporters' 

Commenting on this, former FIEO President S K Saraf said that the decision of extending 

the last date for application of scrip-based schemes is a welcome move. 

It shows the government's sensitivity to the difficulties faced by exporters in these 

challenging times, he said adding, however, the DGFT needs to make the application 

portals operational and ensure their continuous working. 

Home 

Karnataka interested on proposed mega textile park in state: Textiles 

Secretary 

(Source: Outlook India, September 17, 2021) 

The Karnataka government has shown keen interest on mega textile parks in the state, 

Secretary in the Textiles ministry U P Singh said on Friday. 

"Karnataka is keen on a mega textile park in the state. We have not yet taken any decision 

on any of the proposals because the project is still in its infancy," Singh told reporters. 
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He was here to interact with the representatives of textile industry to apprise them about 

the various incentives offered by the Centre to those planning to expand their business. 

According to Singh, seven mega textile parks have been planned in the country though 

locations have not yet been decided. 

According to him, the industries with Rs 600 crore turnover can avail 15 per cent incentive 

in the first year, which decreases year on year by one per cent for five years. 

Those with Rs 200 crore turnover can avail 11 per cent incentive every year, which 

decreases by one per cent each year for five years when the scheme ends. 

He added that the government has made a fund limit of Rs 10,683 crore for five years. 

The PLIS scheme is mainly for manmade fabric and not natural fibre such as cotton, silk, 

jute and wool. 

Replying to a query from reporters, the central textile secretary said at present 65 per cent 

of textiles in India is cotton while 35 per cent is manmade whereas abroad, the proportion 

is reverse. 

In developed countries 70 per cent is manmade fibre while 30 per cent is natural. 

Home 

Inverted duty on textiles to be corrected from Jan '22: Indian FM 

(Source: Fibre2 Fashion, September 17, 2021) 

Inverted duty on textiles and footwear will be corrected from January 1, 2022, India’s 

finance minister Nirmala Sitharaman said at a press conference today. She was 

addressing the media after chairing the 45th meeting of the Goods and Service Tax (GST) 

Council in Lucknow. Currently, certain inputs are taxed at a higher rate than finished 

goods. 

“GST rate changes in order to correct inverted duty structure, in footwear and textiles 

sector, as was discussed in earlier GST Council Meeting and was deferred for an 

appropriate time, will be implemented with effect from 01.01.2022,” an official statement 

issued after the press conference said. 

Textiles and footwear businesses are unable to claim input-tax credit (ITC) because raw 

materials like yarn and fabric are taxed at a higher rate than the finished goods (clothing 

and apparel). 



     

                                                                                                                                            

 
www.citiindia.org 
 

10 CITI-NEWS LETTER 

The GST Council had discussed the issue of inverted duty structure in the past, but had 

not reached any conclusion, particularly last year, as reducing GST on raw material would 

result in loss of revenue. 

The main impact of inverted duty structure in on the working capital of the businesses. It 

is because the GST paid at higher rates on raw materials is blocked till the government 

releases refund. 

The GST Council held its physical meeting today after a gap of 16 months. The Council 

had last met physically on March 14, 2020 in New Delhi. 

The gross GST revenue collected in the month of August 2021 was ₹1,12,020 crore of 

which CGST was ₹20,522 crore, SGST was ₹26,605 crore, IGST was ₹56,247 crore 

(including ₹26,884 crore collected on import of goods) and Cess was ₹8,646 crore 

(including ₹646 crore collected on import of goods). 

The revenues for the month of August 2021 were 30 per cent higher than the GST 

revenues in the same month last year. During the month, the revenues from domestic 

transaction (including import of services) were 27 per cent higher than the revenues from 

these sources during the same month last year. Even as compared to the August revenues 

in 2019-20 of ₹98,202 crore, this is a growth of 14 per cent. 

Home 

Britain hopes to soon complete Free Trade Agreement talks with India 

(Source: Economic Times, September 17, 2021) 

Recently, Commerce and Industry Minister Piyush Goyal said the two countries are 

moving towards an early harvest trade agreement, with a comprehensive FTA as the next 

step 

The UK on Friday expressed hope that it will be able to soon complete the negotiations 

for the proposed Free Trade Agreement (FTA) with India, a move aimed at further 

enhancing trade and investment ties between the two countries. "I can confidently predict 

that we will complete the India-UK FTA before we see an India-EU (European Union) 

FTA completed," UK Investment Minister Lord Gerry Grimstone said. 

Speaking at industry body CII's India-UK Annual Conference, he said there have been 

productive discussions on how the trade pact can act as a means to connect the two 

economies and to double bilateral trade over the next decade. India and the UK are aiming 

to start negotiations for the proposed bilateral FTA by November 1. 

Recently, Commerce and Industry Minister Piyush Goyal said the two countries are 

moving towards an early harvest trade agreement, with a comprehensive FTA as the next 
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step. In a FTA, two or more trading partners significantly reduce or eliminate customs 

duties on the maximum number of goods traded between them besides liberalising norms 

to promote trade in services and investments. In an interim trade pact, customs duties 

are removed on a limited number of goods. The bilateral trade between the two nations 

stood at USD 13.11 billion in 2020-21 as against USD 15.45 billion in 2019-20. Trade 

balance is in favour of India, according to the data from the Indian commerce ministry. 

Grimstone also said that "our focus is on boosting investments, exports, addressing 

market access issues, removing trade barriers that are hindering growth and unleashing 

the potential for economic growth". India is working on creating a robust FTA with the 

UK, Gaitri Issar Kumar, High Commissioner of India to the UK, said. India is the second 

largest FDI contributor in the UK and 850 Indian companies contributed a net revenue 

of over GBP 50 billion. 

Home 

No e-way bill needed if principal supply is service and no goods are involved 

(Source: The Hindu Businessline, September 16, 2021) 

For movement of goods whose value is at or over ₹50,000, e-way bills required 

GST Network, the information technology backbone for the indirect tax system, on 

Thursday, said no e-way bills (EWB) required if principal supply is service and no goods 

are involved. However, in case of mix of goods & services,……………. 

Home 

No irregularities found in World Bank's 'Doing Business' data on India 

(Source: Kirtika Suneja, Economic Times, September 18, 2021) 

India could attract more manufacturing companies, officials said, following the World 

Bank’s decision to discontinue its annual ‘Doing Business’ report due to data collection 

irregularities, especially from China. India could attract more manufacturing companies, 

officials said, following the World Bank’s decision to discontinue its annual ‘Doing 

Business’ report due to data collection irregularities, especially from China. 

India remains a preferred investment destination for the world since no data irregularities 

have been found, an official said, adding that the country continues to push for making it 

easier to do business with planned procedural easing. 

Home 
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Kitex Group signs MoUs with Telangana government 

(Source: The Hindu, September 17, 2021) 

Company recently alleged harassment by Kerala govt. agencies 

The Kitex Group of companies has said that it has signed two memoranda of 

understanding (MoUs) with the Telangana government on Friday for investments in the 

industrial park in Hyderabad and the Warangal textiles park. 

A communication from the Kitex company, based at Kizhakkambalam near Kochi, said 

the two were “major projects”. More details of the projects are expected at an official 

announcement on Saturday. 

Kitex had recently alleged harassment by State government agencies that conducted serial 

inspections at the company’s factory sites. 

According to the communication, Telangana Principal Secretary (Industries) Jayesh 

Ranjan and Kitex Group managing director Sabu M. Jacob signed the MoUs in 

Hyderabad. The MoUs were signed after Mr. Jacob met Industries Minister K.T. Rama 

Rao. 

The communication said the company was being offered a lot of incentives by the 

Telangana government for its investments. The Kitex group had withdrawn from its plans 

to invest about ₹3,500 crore in Kerala following serial inspections of its factory premises 

by different government departments over the last few months, it added. 

 

Home 
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GLOBAL 

Harnessing man-made fibre potential vital for Bangladesh economy 

(Source: Mir Mostafizur Rahaman, The Financial Express, September 18, 2021) 

As Bangladesh struggles to keep its position as the second-largest apparel exporter of the 

world, the country is desperately in need of policy support to make a solid foothold on 

potential man-made fibre (MMF) in which its rival marches ahead. 

This apparel sub-sector 

holds the prospect of 

emerging as the game-

changer in global textile 

trade, as is evident from 

its growth, outmatching 

the traditional wear. 

Over the decade the world 

has seen a spectacular 

growth of the MMF sector 

in apparel trade, but, in 

Bangladesh, the 

contribution of MMF to 

the country's apparel 

basket is less than 30 per cent, far below the world average of 63 per cent. 

Industry experts say that if the country fails to boost the share of MMF in the trade cake, 

it may slip from its present ranking as one of the top apparel exporters. 

The share of cotton in fibre consumption was 41 per cent 10 years ago but now dwindled 

to 26 per cent whereas the share of MMF grew to 63 per cent. 

"There is no doubt that we have to enhance our share in MMF products, but we are not 

getting proper policy support," Mohammad Ali Khokon, President of Bangladesh Textiles 

Mills' Association (BTMA), told the FE. 

"We have urged the government to reduce VAT on the MMF from TK 6 to TK 3, but that 

was not materialised yet," he said, adding that VAT for the cotton yarn is TK 3. 

"On the other hand, setting up MMF factory is a huge cost-intensive issue and we sought 

duty waiver on import of capital machinery for the setting up of MMF factories. But the 

authorities concerned have not responded positively to our demand," Mr Khokon said. 
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According to the BTMA president the textile mills have 13 million spindles of which only 

15 per contribute to MMF products. 

Dr Mostafizur Rahman, Distinguished Fellow at the Centre for Policy Dialogue (CPD), 

thinks that a string of measures can be taken by the government to boost the MMF sector. 

"There should be credit support from the various government funds, including 

Bangladesh Bank's export fund, as this is a capital-intensive sector. The government can 

also establish dedicated industrial park for this sector with infrastructure support," he 

said. 

"There should also be support for skills development as this is comparatively a new sector 

to us," he suggests. 

Vietnam, which is Bangladesh's main competitor, is "ahead of us in MMF sector", he 

reminded. 

Chairman of the Policy Research Institute Dr Zaidi Sattar thinks that luring foreign 

investment is crucial for enhancing the MMF sector. 

"Worldwide, the demand for MMF is growing, and it is a high-value-added product, so we 

need to take measures to strengthen this sector," he said. 

Global fibre consumption is growing, having risen to 108 million tonnes in 2019 from 100 

million tonnes in 2016. 

The share of the synthetic fibres is 63 per cent, and according to an international survey 

by Lenzing the MMF market will see a steady growth at a rate of 3-4 per cent up to 2024. 

Experts say the global fibre consumption will rise to 140 million tonnes of which the share 

of MMF will be 108 million tonnes. 

Wood Mackenzie, an international industry-research firm, in 2018 said cotton 

contributes only 26 per cent of the total fibre consumption, whereas polyester as 56 per 

cent followed by polypropylene with 4.9 per cent, nylon 4.8 per cent, and acrylic 1.6 per 

cent. 

Industry-insiders say the growth of MMF results from rising demand for MMF-based 

apparel in fashion industry. 

"It is also cost-effective and easily recyclable, unlike cotton," a RMG buyer said. 

MMF has versatile use in end-use categories such as sportswear, leisurewear, women 

dresses, home textiles, automotives, carpets and other industrial sectors. All this makes it 

an ideal 'fibre of the future, he added. 
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Bangladesh has established itself as a strong producer in the ready-made garment sector 

with more than 4,600 factories operating. In the spinning sector, around 430 mills are 

operating out of which only 27 are producing manmade yarn, in particular, polyester. The 

production facilities for other manmade fibres like polypropylene, nylon, acrylic etc have 

yet to be established in Bangladesh 

According to a report, in the year 2019, the global manmade-apparel trade stood at 

around $179 billion with Bangladesh holding roughly 5-percent market share, whereas its 

main rival, Vietnam, had a 10- percent share. 

The 27 factories producing manmade yarns in Bangladesh meet only 20 percent of the 

national demand. 

Foreign investors are, however, eager to set up MMF factories in Bangladesh sensing a 

huge untapped demand. Korean textile company Youngone has invested $65 million in 3 

factories and announced its plan to invest another $120 million for another 2 MMF 

factories in the Korean EPZ, owned by the company. 

Talking to the FE, Chairman of the company Kihak Sung said Youngone already started 

manufacturing polyester fabrics in the two state-of-the-art factories, each having a 

430,000-square-foot floor space. 

"Both factories will be expanded soon," he added. 

Industry analysts suggest that incentives in producing MMF can also lure huge FDI into 

the country as Bangladesh has a strong forward linkage in the apparel sector. 

Home 

Bangladesh: No adequate supply of yarn to meet demand of textiles mills 

(Source: TBS News, September 17, 2021) 

Local textile mills do not see the possibility of supplying yarn at existing capacity in line 

with the additional export orders of Terry Towel, one of the major export items of Home 

Textiles. 

It is necessary to increase the investment in this sector by supplying yarn according to the 

demand for this sector, which may take one to two more years. As a result, the people 

involved in the sector are looking for a solution to the problem of import yarn, said the 

concerned people in a meeting of textile mill owners with Terry Towel exporters held on 

Thursday. 

This information has been known from the relevant sources present at the meeting. The 

meeting started in the evening and ended at 8 pm. 
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Apart from Bangladesh Textile Mills Association (BTMA) president Mohammad Ali 

Khokon and Bangladesh Terry Towel & Linen Exporters Association (BTTLMEA) 

chairman Shahadat Hossain Sohel, senior leaders of both the organizations were also 

present at the meeting. 

After the meeting, Bangladesh Terry Towel & Linen Exporters Association (BTTLMEA) 

Chairman Shahadat Hossain Sohel told Business Standard on Thursday night that the 

local textile mills were not able to meet the demand for yarn. 

Therefore, they will increase new investment. As a result, there is no alternative to import 

for solving the problem. And the free market economy does not solve the problem by 

fixing prices.  

"As a result, we will seek the cooperation of the Ministry of Commerce to facilitate 

imports." 

Fazlul Hoque, vice-president of Bangladesh Textile Mills Association (BTMA), who was 

present at the meeting, told Business Standard that "they (Terry Towel) have received 

many orders. We are not able to supply yarn according to their needs, true. If they need 

any cooperation in this case, we will tell the government about it." 

However, another leader present at the meeting said it was also difficult for exporters to 

import yarn. Because, 75 percent of their members do not have a bond license. As a result, 

they will not be able to import yarn with duty free facility. In that case the imported goods 

may have to be redeemed with a bank guarantee. 

Terry Towel products mainly use 10 and 16 count yarns, which are mainly produced from 

wastage cotton. With the increase in export orders, the quality of these two types of yarn 

is increasing and the textile mills are supplying denim to the exporters. 

Home 

Vietnam's President's visit to Cuba will strengthen bilateral trade 

(Source: Pleng Lish, September 17, 2021) 

The visit of President Nguyen Xuan Phuc to Cuba will strengthen bilateral trade exchanges 

and favor Vietnamese investments in the island, officials of the Ministry of Industry and 

Trade said today. 

Specialists of the Department of European-American Market of that portfolio highlighted 

that the historic friendly relations between the two nations are a solid base to boost 

cooperation in several areas, one of the objectives of the head of state's trip to Havana. 
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The existence of long-standing and proven efficient mechanisms, such as the Vietnam-

Cuba Intergovernmental Commission and other legal frameworks, will be taken 

advantage of by the parties to relaunch their multifaceted ties, they noted. 

They recalled that in November 2018, on the occasion of a visit here by President Miguel 

Diaz-Canel, the two countries signed a trade agreement that came into force in April 

2020. 

 

Backed by a commitment to reduce tariffs on imports by almost 100 percent for a five-

year term, the treaty set a common aspiration to raise mutual buying and selling 

operations to $500 million by 2025 (almost double that of 2019). 

 

According to the portfolio, the trade balance is considerably favorable to Vietnam. Its 

exports amounted to US$51.4 million and consisted mostly of rice, coffee, chemicals, 

textiles, textiles, footwear, computers and their components, and construction materials. 

According to experts, Cuba, with about 11.2 million inhabitants, is a potential market for 

Vietnamese exporters, given the high demand in several branches and the modest 

development of its manufacturing industries. 

Cuban Ambassador in Hanoi, Nicolas Hernandez Guillen, and Vietnamese Ambassador 

in Havana, Le Thanh Tung, agreed that Xuan Phuc's visit to the Caribbean nation will be 

an excellent opportunity to boost bilateral ties. 

Home 

Italian investors keen to invest in Pakistan: Ambassador Jauhar 

(Source: Pakistan Today, September 17, 2021) 

Ambassador of Pakistan to Italy, Jauhar Saleem on Friday said that Italian investors and 

various companies were ready to invest in different sectors of the country’s economy, 

which would further strengthen economic ties between the two countries. 

Saleem mentioned while talking to the media that Italian companies new to the Pakistani 

market are now investing in different sectors such as food, steel, leather, textile, tourism, 

Information Technology (IT), electric vehicles and allied equipment. 

The ambassador appreciated the role of the Italian government, embassy and private 

sector companies in providing technical assistance and technology transfer, especially in 

the leather and textile sectors which are of prime importance for Pakistan’s economy, 

particularly in terms of export capacity. 
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While talking about bilateral investment cooperation,Saleem stated that previously 

Italian investment in Pakistan was highly concentrated in the hydrocarbon market. 

He said the embassy was endeavouring to help build a more diversified investment 

portfolio from Italy and has pitched Pakistan’s priority sectors for investment so that Pak 

Italy bilateral investment portfolio could experience sustainable growth.  

He highlighted some of the main factors that are fueling the unprecedented growth streak 

in remittances in the last 4 quarters. He named the user-friendly financial products of 

State Bank of Pakistan like Roshan Digital Account (RDA), restrictions on cross border 

travel due to the pandemic, favourable exchange rate, legalization of undocumented 

Pakistani workers in Italy, Pakistan’s inclusion in seasonal work visa program in Italy and 

‘Remittances Promotion Drive of the Pakistan Embassy in Italy’ as some of the leading 

factors that are helping remittances growth to record heights.  

He informed that the major indicators of bilateral economic relations namely trade 

cooperation and workers’ remittances are reflecting extraordinary growth.  Pakistani 

workers’ remittances from Italy increased by a staggering 92 per cent in August 2021 as 

against August 2020, making Italy the largest contributor in remittances from the 

European Union, he said.  

Keeping in view the growing trend of the last 12 months, Italy could be expected to join 

the so-called Billion Dollar Club for remittances for Pakistan which could help address 

the current account gap being faced by Pakistan.  

He shared that Pakistan has been included in Italy’s Seasonal Work Visa Programme for 

2022 as well which would help our semi-skilled workers to come through legal channels 

and work in the agriculture and services sectors of the Italian market. As for Pakistan’s 

exports to Italy that have registered 64 per cent growth in August 2021 year on year, he 

mentioned that the export growth was mainly led by value-added sectors like garments, 

leather products, home textiles and footwear, he said.  

The ambassador said that Italy was Pakistan’s 8th largest export market where Pakistan 

is the market leader in some products such as rice. 

Pakistan’s share in Basmati supply to the Italian market has risen to 82pc whereas India 

supplies only 12 per cent. 

Despite the false Indian claim over exclusive rights for Basmati in the EU market, 

Pakistan is the largest exporter of Basmati not only to Italy but the entire European 

Union. 

The Ambassador noted that Pakistan’s exports to Italy reached an all-time high of $786 

million during the FY 2020-21 and this year they are endeavouring to have an even better 
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growth figure. He added, “Despite the pandemic related restriction, the Embassy was 

extending all possible support to our businesses to facilitate their access to the Italian 

market.” Saleem informed that a delegation of around 40 Pakistani businessmen from the 

leather sector will be visiting Italy next week where besides participating in an 

internationally acclaimed trade fair they will have meetings with Italian buyers, investors 

and visit some state of the art leather manufacturing facilities. 

Home 

Sri Lanka's manufacturing PMI dips in August 

(Source: Xinhua, September 17, 2021) 

Sri Lanka's Purchasing Managers Index (PMI) for the manufacturing and service sectors 

declined in August, local media citing a report from the Central Bank of Sri Lanka (CBSL) 

reported on Friday. Sri Lanka's manufacturing PMI declined 12.7 index points, from 57.8 

in July to 45.1 in August. The CBSL said this was driven by a decrease in sub-indices of 

new orders, production, employment, and stock of purchases. 

"The decline in new orders and production, especially in the manufacture of food and 

beverages, furniture, and textiles and wearing apparel sectors, have mainly contributed 

to the overall decrease of the manufacturing PMI," the CBSL said in a report. "Further, 

many of them also emphasized that factory operations were disrupted due to the spread 

of the COVID-19 virus among employees. Employment sub-index also declined in line 

with these developments," the report added. 

Meanwhile, the country's services PMI dropped 9.5 index points, from 55.7 in July to 46.2 

in August, largely due to restrictions imposed to contain the spread of the highly 

contagious Delta variant. Sri Lanka announced a nationwide lockdown on Aug. 20 that is 

scheduled to end on Sept. 21 in response to the rising COVID-19 cases. 

Home 
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