
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

20-09-2021 102.15 (-0.15) 

21-09-2020           70.95 

23-09-2019 71.45 

New York Cotton Futures (Cents/lb) 
As on 22.09.2021 (Change from 

previous day) 

    Oct 2021      91.01 (+1.12) 

    Dec 2021      90.01 (+0.99) 

    Mar 2022      88.37 (-3.22) 

  

  
22nd  

September 

2021 

Cotton and Yarn Futures 

 ZCE - Daily Data 
(Change from 
previous day) 

MCX (Change from previous day) 
 

Oct 2021 25320 (+160) 

Cotton 17590 (-110) Nov 2021 25100 (+70) 

Yarn 24830 (-105) Dec 2021 25200 (+60) 

MoS for Textiles Darshna Jardosh inaugurates ‘Vanijya Utsav- 

Showcasing India a Rising Economic Force’ at Ahmedabad 

GST panel to consider giving waiver on 1 day interest, late fee 

India has collaborated with several nations across sectors to 

become a global leader in innovation: NITI Aayog CEO Amitabh 

Kant 
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MoS for Textiles Darshna Jardosh inaugurates ‘Vanijya Utsav- Showcasing India a Rising Economic Force’ at Ahmedabad 

GST panel to consider giving waiver on 1 day interest, late fee 

India has collaborated with several nations across sectors to become a global leader in innovation: NITI Aayog CEO Amitabh Kant 

China manipulated Ease of Doing Business rankings, no irregularities found in Indian data 

India to be 3rd largest importer by 2050: UK Global Trade Outlook 

Haryana to set up Export Promotion Bureau 

OECD marginally lowered India's FY22 growth projection to 9.7% 

Bengal decides to distribute threads to marginal weavers 

Putting India’s exports on a sustained growth path 

 Agri exports jump 22% to $7.9 bn in April-August 

Kharif foodgrain output estimated at record 150.50 MT this year 

Demand Seen: Loan guarantee scheme to stay through FY22 

Exports finally picking up: Industry 

Bouncing back, garment inc faces tax needles 

Indian govt yet to decide on Karnataka's interest in textile parks 

Readymade garments to get more expensive from January 1? Here's what we know | details 

Call for ecosystem to groom entrepreneurs 

Leather exporters urge govt to extend PLI benefits to them 

HEWA lauds Indian Government for back to back decisions to promote Indian Textile Exports 

Kerala's loss, Telangana's gain: Kitex Garments to invest ₹2,400 crore in two mega projects 

Reliance set to take over JBF Industries with CFM ARC 

--------------------------------------------------------------------------------------------  ------------------------------------------------------------------------------------------------------------------------ 

OECD lowers global, US economic growth forecasts 

Africa: U.S.-Africa Trade Policy Faces Uncertain Future 

APTPMA Demands More Incentives To Save Textile Processing Sector From Collapse 

Sustainable fashion: Young people have the power for change 

Lenzing Expands Carbon-Zero Tencel Fibers to Refibra 

Wrangler implements recyclable fibres into autumn 2021 collection 
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NATIONAL: 

MoS for Textiles Darshna Jardosh inaugurates ‘Vanijya Utsav- Showcasing 

India a Rising Economic Force’ at Ahmedabad 

(Source: News on Air, September 21, 2021) 

Union Minister of State for Textiles Darshna Jardosh has inaugurated a ‘Vanijya Utsav- 

Showcasing India a Rising Economic Force’ at Ahmedabad today. 

Speaking on this occasion, she said that it is a matter of great pride to witness the rapid 

growth and rise of the Indian Economy with unprecedented contribution by the Textile 

Industry. 

She said that similar Vanijya Utsav will be organized in other cities of the state in coming 

days. 

She said that the aim of this Vanijya Utsav is to help small and medium trade and 

industries and boost our economy. Gujarat Minister of State Jagdhish Panchal also 

remained present on this occasion. 

AIR correspondent reports that the two day “Vanijya Utsav” has been organized as part 

of Azadi Ka Amrit Mahotsav at Ahmedabad Management Association. 

The event has been organized in collaboration with the Ministry of Commerce, the 

Director General of Foreign Trade in the partnership of Exports Promotion Councils. 

Various programmes related to trade, industries and textiles will be held during the two 

day “Vanijya Utsav”. 

Home 

 

GST panel to consider giving waiver on 1 day interest, late fee 

(Source: Economic Times, September 21, 2021) 

"A few taxpayers have reportedly faced difficulty in updation of their Electronic 

Cash Ledger on 20.09.2021 while filing their GSTR-3B returns," Central Board of 

Indirect Taxes and Customs (CBIC) said in a tweet.  

As some taxpayers faced difficulties in filing GST return on Monday, the tax department 

on Tuesday said the IT grievance redressal committee would consider giving interest and 

late fee waiver. The Central Board ofIndirect Taxes and Customs (CBIC) in a tweet said a 

few taxpayers have reportedly faced difficulty in updation of Electronic Cash Ledger on 
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September 20. September 20 was the last day for filing GST returns and paying taxes via 

GSTR-3B for August. "To mitigate their difficulties, GSTN has been directed to take up 

the issue of waiver of late fee and interest for one day for such taxpayers, before the IT 

Grievance Redressal Committee," the tweet. 

Home 

 

India has collaborated with several nations across sectors to become a global 

leader in innovation: NITI Aayog CEO Amitabh Kant 

(Source: Yogima Seth Sharma, Economic Times, September 21, 2021) 

“Technology and innovation are among the primary engines of a nation’s growth and 

economic development. Many of the significant innovations during the pandemic were led 

by digitization of businesses,” Kant said at the Global Innovation Conclave organised by 

the Confederation of Indian Industry on Tuesday. 

India has collaborated with several nations across sectors like electronics and 

semiconductors, the blue economy, clean energy, health tech, and deep space research as 

it aims to become a global leader in innovation, NITI Aayog CEO Amitabh Kant said. 

“Technology and innovation are among the primary engines of a nation’s growth and 

economic development. Many of the significant innovations during the pandemic were 

led by digitization of businesses,” Kant said at the Global Innovation Conclave organised 

by the Confederation of Indian Industry on Tuesday. 

India has climbed two notches to be at 46th position in the Global Innovation Index 2021 

released on Monday besides emerging as the second most innovative country amongst 

lower middle income nations behind Vietnam. The government is of the view that several 

machine learning and AI interventions have led India into a leadership position in 

innovation. “The Indian innovation ecosystem is driven by the knowledge economy, 

fundamental research driven by the marketplace and disruptive technologies like 

machine learning, AI. These interventions have taken India to the innovation leadership 

position,” VK Saraswat, member NITI Aayog said. 

India has all the right ingredients for innovation and teamwork with stronger integration 

of this with the global community will take us to the top for innovation ladder,” he said. 

Meanwhile, industry body CII said it plans to launch Industry Innovation Rating and 

Competitiveness Index which will help nurture innovation culture and enhance 

innovation competitiveness of India Inc. “Innovation plays a critical leadership role for 

socio-economic growth and development,” CII director general Chandrajit Banerjee said. 
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The Global Innovation Index (GII) provides detailed metrics about the innovation 

performance of 132 economies around the world and helps create an environment that 

evaluates innovation factors continuously. 

Home 

 

China manipulated Ease of Doing Business rankings, no irregularities found 

in Indian data 

(Source: Economic Times, September 21, 2021) 

An independent scrutiny by leading US law firm WilmerHale shows China's massive data 

manipulation to hide slippage in the World Bank Group's Ease of Doing Business (EODB) 

rankings. At the same time, no irregularities were found in Indian data, the probe shows 

adding the country remains a preferred, reliable and trustworthy investment destination 

for the world. 

Last week, the World Bank decided to discontinue publication of its EODB report 

following allegations of data irregularities due to pressure by some top bank officials to 

boost China's ranking in 2017. The report assesses regulatory environments, ease of 

business startups, infrastructure and other business climate measures. Law firm 

WilmerHale studied 80,000 documents and used extensive interviews to compile its 

report on 2018 and 2020 EODB rankings. During a sensitive capital raising year of 2017, 

said WilmerHale, China was able to leverage its clout and pressurise WB top management 

into reversing their ranking fall which would have otherwise fallen from 78 to 85. 

On instructions from World Bank President Jim Yong Kim and then-Chief Executive 

Kristalina Georgieva, the Doing Business team was instructed to recalculate China's 

number to keep the rank at 78. "The entire episode once again exposes rampant fraud on 

which Chinese data is built and the integrity of Indian statistics. China has actively 

defrauded the world's investors to hide their worsening investment climate," according to 

probe findings. Besides, due to extensive paid contracts given to the World Bank by the 

Saudi Arabia government in the list of top improvers of 2020, the Doing Business team 

altered data to put Saudi Arabia on top instead of Jordan. Last-minute changes were also 

made to the methodology on Protecting Minority Investors indicator, thereby damaging 

Azerbaijan's score and decreasing its ranking. This was done due to the personal bias of 

World Bank staffers against the country. 

Home 
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India to be 3rd largest importer by 2050: UK Global Trade Outlook 

(Source: Fibre2 Fashion, September 21, 2021) 

India will turn the third largest importer by 2050 with a share of 5.9 per cent of global 

imports, right behind China and the United States, and with a share of 6.8 per cent in 

global gross domestic product (GDP), according to the latest Global Trade Outlook 

released by the UK department of international trade. 

The centre of economic gravity has been shifting eastward for decades due to the rapid 

growth in Indo-Pacific, causing trade patterns to shift as it moves, it said. 

At present, India is ranked eighth among largest importing nations with a 2.8 per cent 

import share and is set to become the fourth largest importer by 2030. It is ranked fifth 

in size of world’s economies with a share of 3.3 per cent. India’s GDP is projected to cross 

Germany by 2030 to become the fourth largest economy. 

“The US’s and the EU’s share of most import sectors is expected to decline out to 2030 as 

the growing purchasing power of Asia’s middle-class accounts for a rising share of global 

import demand. This change is particularly marked in the food, travel and digital services 

sectors where larger and increasingly wealthy populations in the Indo Pacific are expected 

to consume more discretionary goods and services," the document said. 

“Between 2019 and 2050, 56 per cent of global growth is expected to come from the Indo-

Pacific, compared with a quarter from the EU and North America combined. Growth 

within the Indo Pacific is also expected to rebalance over time, with South Asia’s 

contribution (driven by India) rising," it added. 

China is a major driver of this eastward economic shift as it is expected to become the 

world’s largest economy by 2030. China already displaced the US in purchasing power 

parity (PPP) terms (which account for differences in local prices) in the mid-2010s. But 

based on market exchange rates, which are more relevant for trade, the change is expected 

to happen around 2030. “At that point, both countries will account for around 22 per cent 

of global GDP," the report said. 

“The role of emerging economies in the trading system will rise over time, consistent with 

their growing weight in the global economy," the report added. 

Home 

 

Haryana to set up Export Promotion Bureau 

(Source: Outlook India, September 21, 2021) 
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The Haryana government will set up Export Promotion Bureau to promote exports and 

provide institutional support to exporters, a top official said on Tuesday. 

While inaugurating the two-day ''Vanijya Utsav'' being organised in Gurugram, Director 

General, Industries and Commerce Department, Saket Kumar said that not only 

incentives are being given to entrepreneurs and exporters in Haryana, but business 

environment, linkages and other government facilities are also being provided. 

This State-Level ''Vanijya Utsav'' is being organised by the Department of Industries and 

Commerce and the Apparel Export Promotion Council working under the Ministry of 

Textiles of the Central Government on the occasion of “Azadi Ka Amrit Mahotsav”. 

He said that District Level Export Promotion Committee (DLEPC) has been constituted 

in every district of the state to facilitate exports. 

Similarly, a Trade Promotion Committee has been constituted at the state-level to review 

all types of trade related issues like logistics, agricultural exports and service exports. 

Sharing more information about the facilities and incentives being given to entrepreneurs 

and exporters in Haryana through a presentation, Saket Kumar said that Haryana is a fast 

growing economy with an export value of Rs 1,74,572 crore in the year 2020-21. 

He also informed that Haryana is exporting goods to the US, Saudi Arabia, the UK, 

Germany, Nepal etc. The main districts which are exporting goods are Gurugram, 

Panipat, Karnal, Sonipat and Faridabad, an official statement said. 

Rice, readymade garments, handlooms and handicrafts, automobiles and their 

components, metal ware, machinery and parts and medicines and pharmaceutical 

products are mainly being exported from these districts. 

Home 

 

OECD marginally lowered India's FY22 growth projection to 9.7% 

(Source: Economic Times, September 21, 2021) 

The Organisation for Economic Co-operation and Development (OECD) has marginally 

lowered India's growth projection for the ongoing fiscal to 9.7%, a reduction of 20 basis 

points (bps), and to 7.9% for the next financial year, down 30 bps from its May forecast, 

citing pandemic risks. The inter-governmental economic organisation with 38 member 

nations had slashed India's FY22 growth forecast to 9.9% in May from 12.6% estimated 

in March, as the second Covid-19 wave impacted recovery. 
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The risk of lasting costs from the pandemic also persists. The output 

shortfall from the pre-pandemic path at the end of 2022 in the median 

G20 emergingmarket economy is projected to be twice that in the 

median G20 advanced economy, and particularly high in India and 

Indonesia," OECD said in a report on Tuesday. 

It pointed out that high-frequency indicators had rebounded. "High-

frequency activity indicators, such as the Google location-based 

measures of retail and recreation mobility, suggest global activity 

continued to strengthen in recent months, helped by improvements in 

Europe and a marked rebound in both India and Latin America," it said. 

The OECD projected a strong global growth of 5.7% this year and 4.5% 

in 2022, little changed from its outlook in May of 5.8% and 4.4%, respectively, on the back 

of continuing vaccine roll-out and a gradual resumption of economic activity, besides 

decisive actions by governments and central banks at the height of the crisis. 

Vaccination key to recovery  

The OECD report cautioned that to maintain recovery stronger international efforts were 

needed to provide low-income countries with the resources to vaccinate their populations, 

both for their own and global benefit. "Ensuring the recovery is sustained and widespread 

requires action on a number of fronts - from effective vaccination programmes across all 

countries to concerted public investment strategies to build for the future," said OECD 

secretary-general Mathias Cormann. 

Home 

 

Bengal decides to distribute threads to marginal weavers 

(Source: Outlook India, September 20, 2021) 

The West Bengal government is in the process of setting up two hubs in Purba Bardhaman 

and Cooch Behar districts to sell threads at affordable prices to small and marginal 

weavers to make their businesses viable, an official said on Tuesday. 

The initiative is part of the MSME and Textiles department''s strategy to intervene directly 

in raw material procurement to exclude middlemen from the supply chain as prices of 

threads are key to the profitability of weavers, he said. 

"Threads will be distributed among weavers from the two hubs at prices fixed by the state 

government to control raw material cost, which will support them to stay competitive,” 

the official said. 
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The work of the Purbasthali project in Purba Bardhaman is in the advanced stage, he said. 

"With the success of these hubs, the government may set up eight more facilities in future 

at various strategic locations," the official said. 

The MSME department is looking to make Bengal self-dependent in production of fabrics 

in the next few years. 

The state government itself requires about six crore metres of fabrics to supply uniforms 

to students of the primary section for free, the official said. 

Small and marginal weavers, who are mostly involved in contract-weaving, are hopeful of 

benefiting from the government''s initiative. 

"Mahajans (aggregators) supply threads to us and provide labour cost to weave. However, 

if prices of the raw materials become competitive, many of us will try to venture into 

making our own fabrics and garments," a weaver from Nadia''s Santipur said.  

Home 

 

Putting India’s exports on a sustained growth path 

(Source: Biswajit Dhar, Financial Express, September 22, 2021) 

The government needs to invest in transport and logistics rather than rely on ad hoc export 

promotion measures, which have failed to boost exports 

 

Over the past few months, there has been a high degree of optimism regarding India’s 

export prospects, with commerce minister Piyush Goyal setting a target of $400 billion 

for FY22. If realised, this target would exceed the highest level of exports that the country 

has ever achieved, of $330 billion in 2018-19, by over 21%. There are good reasons for 

optimism; exports have exceeded $163 billion for the first five months (April-August) of 

the current fiscal, which is nearly 23% higher than the level achieved in the corresponding 

period in 2019-20, the ‘normal’ year before the Covid-19 pandemic. But, more 

importantly, April-August 2020-21 witnessed a level of exports that has never been seen 

in the past. 

India’s exports surged on the back of consistent recovery of the global economy, especially 

in the country’s main export destinations. The US and China, the two largest export 

destinations, expanded by 6.6% and 8%, respectively, in the second quarter of 2021. But 

in the current quarter headwinds could develop, as China is expected to grow at 2.5%. 
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India’s exporters must override these uncertainties to maintain the exceptional growth in 

exports recorded in the first half of 2021. 

The government has lent a helping hand to exporters by notifying the new export 

promotion scheme, the Remission of Duties and Taxes on Exported Products (RoDTEP). 

Announced over a year ago, the RoDTEP replaced the Merchandise Exports from India 

Scheme (MEIS)—discontinued in December 2020. The objective of the RoDTEP is to 

refund the yet non-refunded taxes and levies imposed on an exported product at the 

central, state and local levels, including prior stage cumulative indirect taxes on goods 

and services used in its production, as well as all taxes and levies imposed on its 

distribution. 

As compared to the RoDTEP, the MEIS was a very ambitious scheme. Introduced in 

the Foreign Trade Policy 2015-2020, the MEIS was expected to “offset infrastructural 

inefficiencies and associated costs involved in export of goods … especially those having 

high export intensity, employment potential and thereby enhancing India’s export 

competitiveness.” Under the MEIS, incentives were issued as duty scrips to be used for 

payment of several duties by exporters. However, two sets of constraints led to the 

decision to discontinue the MEIS. 

First, acting on a complaint made by the US against India’s export promotion schemes, 

including the MEIS, a dispute settlement panel of the WTO had given an adverse ruling 

in 2019. The panel ruled that these schemes violated WTO rules on subsidies since they 

were designed solely for the purposes of improving export performance. 

The second problem regarding the MEIS was highlighted by the government and 

substantiated in CAG reports. The department of revenue, as also the NITI Aayog, opined 

the scheme was inefficient as it did not improve India’s export prospects. In the five years 

the MEIS was in place, the revenue foregone on account of it was almost `1,32,000 crore, 

but exports remained sluggish, except in 2018-19. 

In its Performance Audit of the MEIS conducted for the year ended March 2019, the CAG 

raised several systemic issues related to its implementation. 

Among the more important issues raised were the discrepancies between MEIS scrip 

value and the actual entitlement as per shipping bills. The report pointed that delays in 

updating the system resulted in incorrect adoption of foreign exchange rates. There were 

cases of excess grant of MEIS duty credit scrips on account of misclassification of goods 

leading to claim of higher rates and inclusion of ineligible products. The CAG had, 

therefore, provided evidence supporting the government’s view that the MEIS was 

inefficient in delivering results in the form of higher exports. 

There is, however, a larger issue, which goes beyond the implementation of the MEIS, and 

this pertains to the efficacy of the export promotion schemes in general. Government data 

https://www.financialexpress.com/tag/foreign-trade-policy/
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shows that the revenue foregone on account of export promotion concessions since 2014-

15 was over `4,45,000 crore. During this period, the average level of exports was below 

the psychological figure of `300 billion. The main reasons for this indifferent 

performance of exports, which was admitted by the government while announcing the 

MEIS, have been “infrastructural inefficiencies and associated costs.” If India’s exports 

are to be put on a sustained growth path, it is imperative that this area receives due 

attention of the government. 

Efficiencies of trade-related infrastructure in India continue to be relatively low, 

notwithstanding the improvements over the past decade. Consider, for example, the 

turnaround time of ships in ports, which is an indicator of how efficiently ports can handle 

cargoes. In 2020, the average turnaround time for Indian ports was 2.62 days, while the 

global average in 2019 was 0.97 days. Further, the maximum size of ships that could enter 

Indian ports in 2019 was nearly 1,54,000 gross tonnes, as against the global average of 

nearly 2,19,000 gross tonnes, which points to the scale economies that are waiting to be 

harnessed. Thus, bridging the gap in port efficiencies can make considerable dent in the 

cost of doing business, thereby lending competitive edge to India’s exports. 

The focus of the new Foreign Trade Policy should, therefore, be obvious—the government 

needs to invest and promote investments in transport and logistics, rather than rely on 

ad hoc export promotion measures, which have failed to promote India’s exports. 

Professor, Centre for Economic Studies and Planning, School of Social Sciences, JNU 

Home 

 

Agri exports jump 22% to $7.9 bn in April-August 

(Source: Financial Express, September 22, 2021) 

Exports of these products grew 24% to $20 billion during FY21 on a low base; though the 

year saw the pandemic and global prices of the most items remained elevated. Apeda is 

eyeing 10-15% rise in exports this year; the estimate is conservative because a possible 

decline in global prices is factored in. 

Exports of 37 agriculture and processed products, promoted by Agricultural and 

Processed Food Products Export Development Authority (Apeda), jumped 22% to $7.9 

billion during first five months of the current fiscal from year-ago period on robust 

demand for rice and other cereals as well as meat, dairy and poultry products. 

Exports of these products grew 24% to $20 billion during FY21 on a low base; though the 

year saw the pandemic and global prices of the most items remained elevated. Apeda is 
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eyeing 10-15% rise in exports this year; the estimate is conservative because a possible 

decline in global prices is factored in. 

“This rise in exports (in April-August 2021) has been achieved notwithstanding Covid-19 

restrictions. This is also a testimony to the government’s commitment to increase farmers’ 

income through giving thrust on boosting exports of agricultural and processed food 

products,” said M Angamuthu, chairman of Apeda. 

Various initiatives such as organising B2B exhibitions in different countries, exploring 

new potential markets through product specific and general marketing campaigns by 

active involvement of Indian embassies for boosting export have been successful, 

Angamuthu said. India ranked at 9th position in global agri trade in 2019, first time 

among top 10 countries, according to WTO’s trade map. 

Export of rice increased 13.7% to 

$ 3.8 billion in April-August 

against $ 3.36 billion year-ago. 

Disaggregated data of basmati 

and non-basmati exports was 

not immediately available. As 

per the quick estimates, 

shipments of fresh fruits and 

vegetables registered 6.1% 

growth to $ 1.08 billion from $ 

1.01 billion and that of processed 

food products by 41.9% to $ 889 

million from $ 627 million. 

Meat, dairy and poultry products witnessed 31.1% jump in shipments to $1.55 billion from 

$ 1.18 billion. The cashew export witnessed 28.5% growth to $ 185 million from $ 144 

million. 

“Agri export will perform exceedingly well. There could be more surprising trends as new 

export products emerge in view of shifting comparative advantages among nations. We 

are navigating an important period, which could be utilised to recast export supporting 

schemes in order to create additional markets,” said S Chandrasekaran, a trade policy 

analyst. 

India’s overall merchandise exports have now exceeded the pre-Covid level for six months 

in a row and it shot up 45.8% in August to $33.3 billion y-o-y, supported by a conducive 

base, improved order flow from western markets and elevated global commodity prices. 

Home 
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Kharif foodgrain output estimated at record 150.50 MT this year 

(Source: Financial Express, September 22, 2021) 

The robust output could increase pressure on the government to buy the crops at the MSPs 

if market rates fall below the benchmark rates on bumper arrivals at mandis. 

India’s foodgrains production in kharif season of 2021-22 crop year (July-June) has been 

estimated at a record 150.5 million tonne (MT) on the back of increased acreage under 

paddy and pulses. Last year’s kharif output was 149.56 MT as per the latest (fourth) 

estimate, up from 144.52 MT seen in the first estimate. 

The robust output could increase pressure on the government to buy the crops at the 

MSPs if market rates fall below the benchmark rates on bumper arrivals at mandis. 

Ahead of the kharif harvesting season starting October 1, mandi prices of most crops 

barring pulses are ruling below their respective minimum support prices (MSPs). As the 

summer-sown crop arrivals pick up by early October, the prices could fall further. 

The average mandi price in major producing states in eight out of twelve key summer-

sown crops namely paddy, jowar, bajra, maize, ragi, urad, moong and sunflower were 3-

32% below the MSP during September 1-15. Only tur, cotton, groundnut and soyabean 

were costlier to wholesalers than the MSP during the period. 

Rice output in kharif 2021-22 is estimated to be a record 107.04 

MT, up from 104.41 MT in the previous season. The sowing area 

under paddy was 0.2% higher at 40.96 million hecatre as of 

September 17 as against the year-ago period. A higher output 

means the government will have to buy more rice from farmers, 

experts said. 

Amid the farmers’ protest, the Centre has purchased record 59.82 MT of rice (nearly ̀ 1.68 

lakh crore on MSP value) as of September 20 during 2020-21 marketing season (October-

September), which is 49% of the all time high production of 122.27 MT. 

According to the first estimates of the kharif crops released on Tuesday, the production 

of pulses such as tur, urad and moong is likely to be 9.45 MT, up 8.7%, mainly due to 

increase in sowing area. The tur production is estimated at 4.43 MT, moong and urad at 

2.05 MT, each. 

The total output of kharif-grown coarse cereals is seen lower by 6.7% at 34 MT, including 

21.24 MT of maize. The output of jowar is estimated at 1.54 MT, bajra at 9.35 MT and ragi 

at 1.52 MT. Among the cash crops, cotton output for this year has been pegged at 36.22 
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million bales (of 170kg each), up by 2.4% from last year, despite 5.8% drop in acreage and 

dry weather in key producer Gujarat. Sugarcane production is likely to jump 5% to 419.25 

MT. 

Commenting on the latest estimate, an expert said: “There is almost always an upward 

revision between first and fourth estimate However, as September rainfall has been above 

normal in most parts of the country, there could be some yield losses due to which the 

food grains output in current kharif season.” 

Home 

 

Demand Seen: Loan guarantee scheme to stay through FY22 

(Source: Financial Express, September 21, 2021) 

“There is also a chance that initially, it may be extended by three months through 

December 2021, which could be followed by another three-month extension,” one of the 

sources said. 

The government will likely extend the validity of its Rs 4.5-lakh-crore guaranteed loan 

scheme for companies and individuals by six months through March 2022 to enable a 

wider pool of businesses to take advantage of it, sources told FE. 

“There is also a chance that initially, it may be extended by three months through 

December 2021, which could be followed by another three-month extension,” one of the 

sources said. 

Disbursement under the Emergency Credit Line Guarantee Scheme (ECLGS) hasn’t yet 

exceeded Rs 3 lakh crore, which is why its validity needs to be extended, banking sources 

said. Also, while expanding the scheme’s limit in June, the government hadn’t extended 

its validity, they added. 

As of July 2, loans of Rs 2.73 lakh crore were sanctioned under the scheme, of which Rs 

2.14 lakh crore was disbursed under its various avatars (ECLGS 1.0, 2.0 and 3.0), MSME 

minister Narayan Rane had said in a written reply in the Rajya Sabha. Guarantees were 

issued for credit extended to around 1.09 crore MSMEs, he had said, citing data from the 

department of financial services. 

The offtake under the ECLGS has slowed down after initial pick-up last year. However, 

the government expects a large number of businesses, which have been hit by the second 

Covid wave, to tap the scheme. 
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As part of its stimulus package, the Centre had on June 28 enhanced the limit of loans 

under the ECLGS by Rs 1.5 lakh crore from the initial target of Rs 3 lakh crore to soften 

the second Covid wave blow. 

The ECLGS 1.0 was announced as part of the government’s Rs 21-lakh-crore relief 

package in May 2020. Under this, the government had pledged full guarantee for up to 

20% extra, collateral-free working capital loans, subject to the `three-lakh-crore limit. 

While this scheme was originally meant for only MSMEs, the government has periodically 

broadened its scope to enable a large number of businesses and professionals to benefit 

from it. 

The last expansion of the scheme in June, aimed at stirring economic growth through 

sustained credit push, could cost the exchequer an extra Rs 20,000 crore over three years, 

analysts have said. 

The limit of guarantee and amount for each loan was raised in June from the earlier level 

of 20% of the outstanding amount. 

In May, the finance ministry extended the validity of the ECLGS by three months through 

September 30 or until guarantees for the earlier limit of Rs 3 lakh crore were issued. Now, 

it’s expected to be extended further. 

Home 

 

Exports finally picking up: Industry 

(Source: New Indian Express, September 22, 2021) 

At the inaugural of the AP Trade and Exports Carnival being organised in Vijayawada, the 

exporters said they are looking for improvement and the State is playing a key role in it. 

After being bogged down with economic slowdown for nearly two years, exporters are 

finally seeing signs of revival. At the inaugural of the AP Trade and Exports Carnival being 

organised in Vijayawada, the exporters said they are looking for improvement and the 

State is playing a key role in it. Cotton Textiles Export Promotion Council director 

Ravindranathan Narayanaswamy opined that Andhra Pradesh has a great potential to 

becoming one of the leading exporters of cotton yarn and textile products as the number 

of spinning mills are increasing.  

“During the initial phase of Covid pandemic, there was a slowdown but now the exports 

are picking up,” he said. According to him, the State is most likely to get Rs 10,000 crore 

worth investments in high-end spinning mills and textile industries in the next 2-3 years. 

“Cotton cultivation is less in the State. Hence, its export is not advisable. However, with 
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more spinning mills in the State, cotton yarn of high quality is definitely a safe bet for 

exports,” he said and added the demand for Indian cotton is double than that of 

production.  

“After a pandemic induced slowdown, now the exports have picked up. The accumulated 

inventory for exports is more than the available ships and freight charges have increased 

2-3 times more compared to pre-Covid days,” he said.  

Home 

 

Bouncing back, garment inc faces tax needles 

(Source: Mohit Behl, Times of India, September 22, 2021) 

In a setback to the garment and textile manufacturers and consumers, from January 1, 

GST on the articles used by the industry, like yarn, fabric, cloth, will be increased to 12%. 

According to taxation experts and businessmen, this move will lead to an increase in the 

prices of garments and textile articles for end consumers and also hike the cost of 

investment for the businessmen. Presently, there are some input items on which 5% GST 

is applicable, but on the end products made out of these (like garments) the rate is 12% 

and businessmen have to claim the 7% difference of the GST as input tax credit (ITC) from 

the department. 

But with this new decision they will now pay 12% GST on their purchases too and this, 

they say, will increase their cost of investment. However, the GST authorities decided the 

new rules to counter the problem of bogus billing, which is being executed by gangs to 

take advantage of the 7% GST difference. 

Taxation expert NK Thamman says, “At present, GST on all types of fabrics is 5%. 

Similarly, GST rate is 5% on garments and made-up textile articles of sale value not 

exceeding Rs 1,000 per piece. The input material of some goods like yarn (other than 

natural yarns) attracts 12% GST, while most others have 5% GST. The units 

manufacturing these items are claiming refund of ITC due to this duty structure. This was 

leading to fraudulent refunds.” “The GST council had discussed correcting this duty 

structure in an earlier meeting too, but deferred the decision for an appropriate time. 

Now, in its 45th meeting held recently, it proposed to increase GST on all textile articles 

to 12% so that there will be no refund due to unutilised ITC. However, this move will 

increase the prices of garments and made-up textile articles for end consumers,” 

Thamman adds. 

Criticising the move, Harish Kairpal, finance secretary of the Knitwear Club, says, “We 

are with the government against its fight against bogus billing, but increasing GST by 7% 



     

                                                                                                                                            

 
www.citiindia.org 
 

17 CITI-NEWS LETTER 

on all the items that currently attract 5% tax will have serious repercussions on the 

garment and textile manufacturers. Our cost of investment will rise steeply and retail 

consumers will also suffer as rates of garments and textile articles will be increased due 

to this tax difference. We urge the GST council to find some other way to check bogus 

billing problem.” According to Narinder Mittal, general secretary of Ludhiana Business 

Forums, “Increase in GST by 7% will prove to be a big setback for the industry as we are 

already facing severe fund crunch due to lockdowns. Just when the garment and textile 

manufacturers were hoping for some relief from the government for revival, we have been 

given a shock. 

Home 

Indian govt yet to decide on Karnataka's interest in textile parks 

(Source: Fibre2Fashion, September 21, 2021) 

Though India’s Karnataka government has shown keen interest in developing mega 

textile parks in the state, the central textile ministry is yet to take a decision on any of the 

proposals as the project is still in its infancy, said central textiles ministry secretary U P 

Singh, who recently interacted with textile industry representatives in Bengaluru. The 

secretary apprised them about the various incentives offered by the central government 

to those planning to expand their business. 

According to Singh, seven mega textile parks have been planned in the country though 

locations have not yet been decided. 

Singh added that the parks will come up only in states that fulfill certain parameters like 

1,000 acres, investor-friendly policies, good connectivity through road, rail and port, 

regular water and power supply, according to a news agency report. 

"Karnataka is one of the garmenting hubs of India. Since the Government of India is 

offering incentives for five years to the textile industry as well, we wanted to the 

industrialists here to avail the benefits," Singh was quoted as saying. 

Home 

 

Readymade garments to get more expensive from January 1? Here's what we 

know | details 

(Source: English Jagran, September 21, 2021) 

Customers buying ready-made clothes will have to pay up to 7 percent more of what they 

are paying now. Know which rule of GST council will lead to increase in prices of 

readymade garments. 
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The Goods and Services Council has decided to fix the inverted duty charges on 

readymade clothes from January 1 in 2022. The fix in the duty can increase the prices of 

readymade apparel from January 1 onwards. Customers buying ready-made clothes will 

have to pay up to 7 percent more of what they are paying now. Garment traders expressed 

concerns over the sale of clothes and mentioned, increased prices of the raw material had 

resulted in increased prices of readymade clothes by 20 percent last year and if it further 

increases, the sale of clothes will be affected. 

In a meeting of the GST council on Friday, it was announced to reform the inverted duty 

structure related to textiles and that the new duty charges are most likely to be 

implemented from January 1, next year. 

As per the Clothes Manufacturers Association of India (CMAI), 85 percent of garments 

sold in India are priced below Rs 1000, and a change in duty charges will raise the cost 

higher. GST for readymade garments costing less than RS 1,000 is levied at the rate of 5 

percent, which can be further increased to 12 percent. The reason behind this surge in 

GST of readymade garments is the GST of raw materials such as fabric or yarn that is fixed 

at the rate of 12 percent at the present which is a matter of concern. 

Former president Confederation of Indian Textile Industries, Sanjay Jain said, "the price 

of garments has already increased by 20 percent in the last one year. Now again with the 

increase of 7 percent, low and middle-income earners will have to pay a higher price, 

which will affect the demand for garments. " 

"At present, five percent GST is levied on cotton yarn and fabric, but under the new 

decision, 12 percent GST will be imposed on garments made from cotton and they will 

also become expensive," added Jain. 

Rahul Mehta, former chairman and mentor of CMAI said, "f the government has to fix the 

inverted duty structure, then the high GST on raw materials can also be reduced. 

Businessmen's work is already going slow and from January 1 onwards, the cost of clothes 

by seven percent will further reduce the business. " 

"The CMAI has sent suggestions in this regard to the Ministry of Textiles and Finance. 

Traders are expressing the apprehension of a boom in purchases without receipt due to 

this decision," Mehta said. 

Home 

Call for ecosystem to groom entrepreneurs 

(Source: The Hindu, September 22, 2021) 

Industry Champion and Export awards presented 
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As part of the Vanijya Utsavam under way in the city, Chief Minister Y.S. Jagan Mohan 

Reddy presented Industry Champion and Export awards to industrialists and companies 

excelling in their respective fields. 

During the inaugural on Tuesday, Mr. Jagan presented Industry Champion awards to 

eight persons. They included B.V.R. Mohan Reddy, executive chairman of Cyient Ltd; Kab 

Dong Lee, chief administrative officer of KIA India; Anil Chalamsetty, managing director 

of Greenko Energies; Avinash Chand Rai, CEO of Adani International; Ishaan Reddy Alla, 

promoter director of Ramky Group; CV Rajulu, vice president of NACL Industries; K. 

Madan Mohana Reddy, executive director of Aurobindo Pharma; and Josh Fougler, 

managing director of Rising Star Mobile India. Mr. Mohan Reddy hailed the initiatives 

like Nadu-Nedu, skill universities . He suggested that the government create an ecosystem 

for entrepreneurs and an institution which works on monetisation of research and 

development. 

Export Awards were presented to C. Sarvanan, CEO of Brandix India Apparel; Lee Yi Tse, 

general manager of Apache Footwear India; B.V. Krishna Rao, managing director of 

Pattabhi Agro Foods; Vanka Rajakumari, managing director of Indian Hari Industries; 

Pandava Prasad, general manager of SNF India; Singaluru Sarada Devi, partner R.V. 

Corp; and K. Srinivasa Rao, managing director of Amaravati Textiles. 

Mr. Jagan went through the exhibition of products and export services offered by 

companies and associations including Spices Board of India, Central Institute of 

Petrochemicals Engineering and Technology, Rice Exporters Association, Tea Board of 

India, Agricultural and Processed Food Products Export Development Authority, Marine 

Products Export Development Authority, Plastics Export Promotion Council - Plexconcil 

and Railways. 

In the session on ‘Produce Local, Go Global’ Acting British Deputy High Commissioner 

Varun Mali, Commissioner of Industries (AP) J.V.N. Subramanyam and representatives 

of various Indian embassies (virtual mode) spoke about global investment . 

Home 

Leather exporters urge govt to extend PLI benefits to them 

(Source: Economic Times, September 21, 2021) 

The government had announced the PLI scheme for 13 sectors with an outlay of Rs 1.97 lakh 

crore. The sectors include textiles, auto, steel, telecommunications and pharmaceuticals. 

The Council for Leather Exports (CLE) has urged the government to extend the benefits 

of the production-linked incentive (PLI) scheme to the sector as it would help in boosting 

manufacturing, creating jobs and increasing exports. The government had announced the 

https://retail.economictimes.indiatimes.com/tag/leather+exports
https://retail.economictimes.indiatimes.com/tag/pli
https://retail.economictimes.indiatimes.com/tag/exports
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PLI scheme for 13 sectors with an outlay of Rs 1.97 lakh crore. The sectors include textiles, 

auto, steel, telecommunications and pharmaceuticals. The objective of the scheme is to 

make domestic manufacturing globally competitive and to create global champions in 

manufacturing. The strategy behind the scheme is to offer companies incentives on 

incremental sales from products manufactured in India, over the base year. In a letter to 

Finance Minister Nirmala Sitahraman, CLE Chairman Sanjay Leekha said that 

implementing PLI for the sector will be a major catalyst for achieving substantial growth 

and employment generation. "I would request that the scheme may kindly be extended to 

the leather, leather products and footwear sector," he said. 

He has also urged for extending the emergency credit line guarantee scheme (ECLGS 2.0) 

to the sector as it would help in enhancing the capacities and in recovering from the 

adverse impact of Covid-19. At present, he said, only ECLGS 1.0 is applicable for the 

MSME units in leather, leather products and footwear sector. 

"As our sector suffered immense export losses due to covid, there is a need to provide 

additional credit at lower interest rates," Leekha said. On exports, he said the council is 

sure to achieve the exports target of USD 5.89 billion during the current fiscal. 

"Considering the emerging business opportunities on account of shift of business orders 

from China, we are confident of achieving the target," he said adding the council is looking 

at USD 10 billion exports by 2025. 

Home 

 

HEWA lauds Indian Government for back to back decisions to promote 

Indian Textile Exports 

(Source: Mid Day, September 21, 2021) 

The declaration is a very big relief for the entire Export Industry, which includes MEIS 

worth Rs 33,000 crore, RoSCTL and RoSL worth Rs 5,500 crore and few other schemes 

aggregating Rs 5,000 crore 

The Union Minister for Textile & Commerce, Piyush Goel and Union Minister for 

Information & Broadcasting, Anurag Thakur declared during a press briefing recently 

that Government of India has approved disbursal of a hefty amount of Rs 56,000 crore 

arrear to the exporters under various schemes such as MEIS, RoSL, RoSCTL and 

RoDTEP. 

The declaration is a very big relief for the entire Export Industry, which includes MEIS 

worth Rs 33,000 crore, RoSCTL and RoSL worth Rs 5,500 crore and few other schemes 

aggregating Rs 5,000 crore. An amount of Rs 12,500 crore for RoDTEP and Rs 7,000 

https://retail.economictimes.indiatimes.com/tag/textiles
https://retail.economictimes.indiatimes.com/tag/nirmala+sitahraman
https://retail.economictimes.indiatimes.com/tag/leather
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crore for RoSCTL has been sanctioned this year, which is over and above that of Rs 56,000 

crore. 

  

As liquidity will be made available to our exporters under various Govt Schemes, a 

transformation impact on exporters' cash flow will be visible in the days to come thereby 

making India a Global leader in textile sector by achieving the target of 100 Billion Dollar 

exports from present approx 30 Billion Dollar and hence move towards the cherished goal 

of Aatmanirbhar Bharat mission of Prime Minister, Narendra Modi. 

The declaration of release of Rs 56,000 crore under various tax refund schemes is a result 

of Modi Government's continuous efforts and various measures to promote Indian Textile 

Exports by extending World Trade Organization (WTO) compliant RoSCTL scheme for 

three years, announcement of RoDTEP rates and also launch of PLI Scheme benefiting 

Man Made Fibre (MMF) and technical textiles. 

Vikas Singh Chauhan, Director, HEWA, said, “We wish to thank the Indian Government 

under the able leadership of PM Narendra Modi, Union Minister for Finance Nirmala 

Sitaraman, Minister for Textile & Commerce Piyush Goyal and former Minister for 

Commerce Suresh P Prabhu and former Minister for Textile Smriti Zubin Irani.” 

All together among many positive decisions of Government, the three decisions 

mentioned in para supra along with proposed Free Trade Agreement (FTA) in major 

international markets will give a giant leap in Investment, while the exporters will fetch 

new orders which in turn will generate more than 10 million new employment 

opportunities in Textile sector alone. 

A positive characteristic of the Textile sector is that it comprises a maximum number of 

Small, Organized and Unorganised Units and MSMEs, which employ more than 45-50 

million people, working on least investment and maximum employment model. 

As the Textile sector is going to have a big chunk of benefits from all these fund release 

under various schemes the positive effect of this will be visible during forthcoming 

Christmas season as the Exporters will be in a capacity to work out whole heartedly in 

fulfilling their existing order and will also dare to fetch new orders from International 

Markets. 

It was further stated that the HEWA office bearers are also thankful to former Minister 

for Commerce Suresh P Prabhu and former Minister for Textile Smriti Zubin Irani for 

sparing their precious time and having meetings with HEWA delegates and keenly 

listening to various issues raised before them. 

Home 
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Kerala's loss, Telangana's gain: Kitex Garments to invest ₹2,400 crore in two 

mega projects 

(Source: Live Mint, September 21, 2021) 

• Kitex Garments has signed an MoU for two mega projects at Warangal mega textile 

park and the industrial park at Hyderabad 

Kitex Garments informed the exchanges on Monday that the company has signed the 

Memorandum of Understanding (MoU) with Telangana State Government for 

investing ₹2,406 crore in the state for two major industrial projects. Shares of Kitex 

Garments were trading over 2% higher at ₹173 per share on the BSE in Tuesday's early 

deals. 

The company said that the proposed investment is planned at Kakatiya Mega Textile Park, 

Warangal and Industrial Park, Sitarampur, Rangareddy District. The Warangal project 

will start by October whereas the commercial productions will start by December and 

Kitex expects full capacity by December 2023. 

Whereas, the Rangareddy project is expected to start by April 2022 and the commercial 

production of the same will commence by June 2023 with the full capacity being 

implemented by June 2024.   

Explaining the rationale behind expanding capacity in the state, Kitex Garments said that 

Telangana is among the top three states for the ease of doing business. Also, it is among 

the largest cotton producer. The company will utilize attractive incentive scheme in 

Telangana Textile Apparel Policy (T-TAP), better logistics and infrastructural facilities, 

reduced cost of labour and its availability and overall cost reduction and thereby increase 

in profitability in the long run. 

Alleging harassment by the Kerala government officials, Kitex group MD Sabu M Jacob 

had in June said his group was withdrawing its ₹3,500 crore project from the state.  Jacob 

had on July 12 said the Telangana state government has offered a wide range of incentives 

and facilities for his venture. The Kerala government has said that it has an "open 

approach" towards issues raised by the Kitex group, as reported by news agency PTI. 

Home 

Reliance set to take over JBF Industries with CFM ARC 

(Source: Shritama Bose, Financial Express, September 22, 2021) 

Bankers had sought takeover bids in July, and the Ahmedabad-based CFM ARC is 

understood to have put in a ̀ 825-crore bid for the company, which owes its lenders Rs 2,116 

crore. 
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The auction was in the form of a Swiss challenge, where banks ask interested bidders to 

better an existing bid for an asset. The original bidder gets the right of first refusal. In the 

case of JBF Industries, the RIL-backed bid by CFM ARC is understood to be the only one. 

The lead lender to JBF Industries is Bank of Baroda, with an outstanding amount of `500 

crore. The other lenders include Canara Bank, Bank of India, Union Bank of India, IDBI 

Bank, ACRE, Standard Chartered Bank, ICICI Bank, Indian Overseas Bank, DBS 

Bank, Axis Bank, IFCI and South Indian Bank. 

Emails sent to RIL, CFM ARC and Bank of Baroda remained unanswered till the time of 

going to press. 

According to a bid document, JBF Industries is engaged in the production of products in 

the polyester value chain, such as PET chips, which are of bottle grade, textile grade and 

film grade; polyester yarn, such as partially oriented yarn, polyester filament yarn, full 

drawn yarn and other specialised yarn; and PET films, which are of thin grade, thick grade 

and metallised grade. The company defaulted on its debt obligations due to its weakened 

liquidity position, according to a rating report by Care Ratings. 

In 2020, RIL had acquired a 37.7% stake in textile firm Alok Industries through the 

insolvency resolution process. It had participated in the bidding process for the company 

in consortium with JM Financial ARC. 

 

Home 
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https://www.financialexpress.com/market/stock-market/bank-of-baroda-stock-price/
https://www.financialexpress.com/market/stock-market/canara-bank-stock-price/
https://www.financialexpress.com/market/stock-market/union-bank-of-india-stock-price/
https://www.financialexpress.com/market/stock-market/idbi-bank-ltd-stock-price/
https://www.financialexpress.com/market/stock-market/idbi-bank-ltd-stock-price/
https://www.financialexpress.com/market/stock-market/icici-bank-ltd-stock-price/
https://www.financialexpress.com/market/stock-market/indian-overseas-bank-stock-price/
https://www.financialexpress.com/market/stock-market/axis-bank-ltd-stock-price/
https://www.financialexpress.com/market/stock-market/indian-bank-stock-price/
https://www.financialexpress.com/market/stock-market/care-ratings-ltd-stock-price/
https://www.financialexpress.com/market/stock-market/alok-industries-ltd-stock-price/
https://www.financialexpress.com/market/stock-market/jm-financial-ltd-stock-price/
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GLOBAL 

OECD lowers global, US economic growth forecasts 

(Source: Economic Times, September 21, 2021) 

The world economy has bounced back this year on the back of stimulus measures, the 

rollout of effective Covid vaccines and the resumption of many economic activities, the 

Organisation for Economic Co-operation and Development (OECD) said. 

The OECD warned Tuesday of an "uneven" global economic recovery as it lowered its 

2021 growth forecasts for the world and the United States while raising the outlook for 

Europe. 

 

The world economy has bounced back this year on the back of stimulus measures, the 

rollout of effective Covid vaccines and the resumption of many economic activities, the 

Organisation for Economic Co-operation and Development (OECD) said. 

 

"The recovery remains very uneven, with strikingly different outcomes across countries," 

the OECD said in its interim economic outlook. 

Global gross domestic product has surpassed its pre-pandemic level following last year's 

Covid-induced recession. 

 

Global output is now expected to expand by 5.7 percent this year, down 0.1 percentage 

points from the organisation's previous forecast in May. 

 

But the outlook for 2022 has slightly improved, with 4.5 percent growth now expected, 

up by 0.1 points. 

 

"Output and employment gaps remain in many countries, particularly in emerging-

market and developing economies where vaccination rates are low," the report said. 

 

The OECD lowered its growth outlook for the United States, from 6.9 to 6.0 percent this 

year. The US Congressional Budget Office has forecast 6.7 percent growth for the world's 

top economy. 

 

The OECD's eurozone forecast, however, was raised by one point to 5.3 percent, though 

the outlook varied within the single-currency bloc, with higher growth now expected in 

France, Italy and Spain while Germany was not performing as well. 

 

The growth prospects of Argentina, Brazil, Mexico, South Africa, South Korea and Turkey 

https://auto.economictimes.indiatimes.com/tag/oecd
https://auto.economictimes.indiatimes.com/tag/economic+recovery
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have also improved, while those of Australia, Britain, Japan and Russia were lowered. 

 

The forecast for China, the world's second biggest economy and a driver of global growth, 

remained unchanged at 8.5 percent. 

- 'Sizeable uncertainty' - The impact of the Delta variant of the coronavirus has "so far 

been relatively mild" in countries with high vaccination rates, but it has lowered the 

momentum elsewhere and added pressures to global supply chains and costs, the OECD 

said. 

 

"Sizeable uncertainty remains," the report said. 

 

"Faster progress in vaccine deployment, or a sharper rundown of household savings 

would enhance demand and lower unemployment but also potentially push up near-term 

inflationary pressures," it said. However, it added, "slow progress in vaccine rollout and 

the continued spread of new virus mutations would result in a weaker recovery and larger 

job losses." 

 

Earlier this month, United Nations chief Antonio Guterres expressed disappointment 

that vaccine-manufacturing nations have been unable to ramp up production toward the 

goal of vaccinating some 70 percent of the world population by the first half of 2022. 

 

"Covid-19 is a wake-up call, and we are oversleeping," Guterres said. 

Home 

 

Africa: U.S.-Africa Trade Policy Faces Uncertain Future 

(Source: All Africa, September 21, 2021) 

U.S. trade policy toward Africa is facing a conundrum. Much has changed in the two 

decades since the African Growth and Opportunity Act (Agoa) set the framework for trade 

between the world's largest economy and its poorest continent. 

Many observers advocate new policies to increase U.S.-Africa trade and investment, 

especially with Agoa expiring in 2025. Yet the policy path is less clear than when Agoa 

became law, and the prospects for a substantial African trade initiative gaining political 

support are more challenging. 

When Congress passed Agoa in 2000, the rationale was clear. The United States could no 

longer ignore Africa, and its 'aid only' policy was bound to fail, perpetuating the 

https://auto.economictimes.indiatimes.com/tag/united+nations
https://ustr.gov/issue-areas/trade-development/preference-programs/african-growth-and-opportunity-act-agoa
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continent's economic marginalization. It made no sense to impose tariffs on the world's 

poorest economies, crimping development. 

Among the bipartisan cadre of legislators who developed this preferential trade program, 

and its supporters, including African ambassadors in Washington, there was a zeal to 

treat Africa fairly. Even still, Agoa was a hard-fought legislative battle over several years. 

Today, unfortunately, Congress is less equipped to do the work needed to develop and 

pass bills. Especially with Covid-19, legislators spend less time in Washington building 

the personal relationships that drove Agoa. You can't build an Agoa-like coalition and 

legislate very well on Zoom. Some in Congress are dedicated to Africa, for sure, but the 

Agoa coalition was exceptional. 

One issue with potential to motivate Congress on African trade is China. Eight Republican 

Senators recently wrote the Biden administration asking that it prioritize the U.S-Kenya 

free trade negotiations that the Trump administration initiated. They cited growing 

economic competition with China (and Russia) in Africa as reason to finish the deal. 

While China can unify Democrats and Republicans, it's unlikely to move the needle on 

Kenya. And rather than being encouraging, the letter, signed by no Democrats, suggests 

partisan division new to Africa trade policy, even though the prod is understandable. 

The Biden administration has been slow to take up an Africa trade agenda, electing to first 

hear "an expanded cross-section of voices, values, and potential solutions," U.S. Trade 

Representative Katharine Tai recently told the Corporate Council on Africa. With the 

White House looking ambivalent, there is growing unease in Kenya, especially after 

Ambassador Tai met with her Kenyan counterpart in August and alluded to new U.S. 

negotiating priorities. 

Advancing African trade will be further challenged by the expiration of the 

administration's Trade Promotion Authority this past July, making Congress more 

difficult to navigate. Meanwhile, China's determined economic engagement all over Africa 

has exploded since Agoa's passage. 

To be fair, forging an Africa trade policy isn't easy. Since Agoa became law, there are new 

players and emergent economies in Africa. Europe has moved away from preferential 

trade, seeking reciprocal benefits. Sub-Saharan Africa is 46 countries with different levels 

of development. 

This year, the African Continental Free Trade Area went into force, and U.S. trade policy 

should be in sync with this ambitious agenda. Add in regional trading blocs and 

maneuvering the trade field is even more challenging. 

https://www.inhofe.senate.gov/newsroom/press-releases/inhofe-leads-letter-urging-ambassador-tai-to-prioritize-comprehensive-free-trade-agreement-between-us-and-kenya
https://www.inhofe.senate.gov/newsroom/press-releases/inhofe-leads-letter-urging-ambassador-tai-to-prioritize-comprehensive-free-trade-agreement-between-us-and-kenya
https://ustr.gov/about-us/policy-offices/press-office/speeches-and-remarks/2021/july/remarks-ambassador-katherine-tai-corporate-council-africas-us-africa-business-summit
https://ustr.gov/about-us/policy-offices/press-office/speeches-and-remarks/2021/july/remarks-ambassador-katherine-tai-corporate-council-africas-us-africa-business-summit
https://www.businessdailyafrica.com/bd/economy/no-clear-timelines-for-us-kenya-trade-key-meeting-3523442
https://www.politico.com/newsletters/weekly-trade/2021/06/28/say-goodbye-to-trade-promotion-authority-796173
https://www.politico.com/newsletters/weekly-trade/2021/06/28/say-goodbye-to-trade-promotion-authority-796173
https://au.int/en/cfta
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In forging economic relations with Africa, the United States could prioritize sectors, a 

theme of a recent Senate hearing on trade with Africa . The Power Africa program has 

successfully focused on building Africa's energy infrastructure. Take that cue, some 

suggest, and target development programs on digital commerce, financial services, and 

media and entertainment, or other areas where U.S. companies can compete in Africa. 

These priorities could guide trade policy too. 

First and foremost, don't undermine Agoa benefits. While poor infrastructure, high 

shipping costs, and weak rule of law have hampered Agoa, it has had significant successes. 

South Africa is exporting nearly a billion dollars of automobiles and agricultural items to 

the U.S. Using Agoa's apparel benefit, Lesotho's textile and apparel industry is providing 

40,000 jobs, mainly to women. Without Agoa, these jobs surely would be in Asia. Namibia 

has seen its beef exports to the U.S. take off, with significant expansion predicted. Agoa 

benefits should not be treated lightly as Africa struggles, especially with Covid-19. 

A mixed trade policy is a likely outcome. Some preferential benefits of Agoa, such as its 

apparel provision, could be extended, others phased out, and others allowed to 

expire. Some argue to expand Agoa to sugar, cotton, and other agricultural items, a bold 

idea. Bilateral agreements with select African nations are possible, as is an agreement 

with AfCFTA. 

No progress will come easy though. Africans will have their say. The Biden administration 

is rethinking trade, bolstered by some evidence that agreements have not been very 

important to the U.S. economy, adding uncertainty. Meanwhile, Republicans are not as 

supportive of free trade since the Trump presidency. 

Competition with China could help drive an Africa trade agenda, but supporters must first 

figure out the policy. Then there is the difficult political environment in Congress and the 

administration left to tackle. 

This isn't intended to discourage but to prod a serious and immediate effort on behalf of 

U.S. economic engagement in Africa. 2025, and China, aren't waiting. 

Tom Sheehy served on the staff of the Foreign Affairs Committee in the U.S. House of 

Representatives, the last six years as its staff director. 

Home 

APTPMA Demands More Incentives To Save Textile Processing Sector From 

Collapse 

(Source: Mohammad Ali, Urdu Point, September 21, 2021) 

https://www.foreign.senate.gov/hearings/us-trade-and-investment-in-africa-072821
https://www.foreign.senate.gov/imo/media/doc/072821_Hruby_Testimony.pdf
https://www.foreign.senate.gov/imo/media/doc/072821_Hruby_Testimony.pdf
https://www.devex.com/news/opinion-a-bipartisan-legacy-of-africa-trade-worth-remembering-97258
https://www.brookings.edu/blog/future-development/2020/09/24/us-africa-trade-relations-why-is-agoa-better-than-a-bilateral-free-trade-agreement/
https://www.newsweek.com/president-biden-needs-build-back-better-africa-opinion-1594283
https://www.politico.com/news/2021/06/29/decades-trade-deals-slight-benefit-to-us-economy-itc-497038
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All Pakistan Textile Processing Mills Association (APTPMA) Regional Chairman Sheikh 

Shahid Javaid on Tuesday demanded more incentives for textile processing sector to save 

it from collapse 

All Pakistan Textile Processing Mills Association (APTPMA) Regional Chairman Sheikh 

Shahid Javaid on Tuesday demanded more incentives for textile processing sector to save 

it from collapse. 

Addressing a press conference, he said that previous governments had badly ignored 

the textile processing industry despite the facts that this sector was earning huge 

foreign exchange for the country. 

However, the PTI government when came into power took pro-industry steps to revive 

this sector. 

In this connection, the government had provided subsidized energy rates 

for textile sector in addition to implementing "inspector-less regime" policy which 

provided a sigh of relief to this sector, he added. 

He said that corona pandemic also affected the globe badly and the entire world had to 

adopt lockdown strategy against the virus. But, the PTI government once again provided 

relief to the industrial sector and adopted smart lockdown policy to keep industrial wheel 

on moving. 

In this regard, electricity was also provided on comparatively less rates to 

the textile sector, he observed. 

He said that after COVID-19, the prices of raw material had increased manifolds at global 

level due to cartalization which also pushed textile processing industry once again to the 

verge of total collapse, adding the cost of production had also risen so high. 

In this scenario, the government once again should take bold step and provide more 

incentive to textile processing sector in the shape of fixing Dollar prices, reversing freight 

rates on previous level and imposing zero rate policy on the import of raw material, he 

demanded. 

President Faisalabad Chamber of Commerce & Industry (FCCI) Engineer Hafiz Ihtisham 

Javed,Chaudhry Habib Ahmad Gujjar, Atif Muneer Sheikh, Engineer Rizwan Ashraf and 

Shabbir HussainChawla also spoke on the occasion. 

Home 

Sustainable fashion: Young people have the power for change 

(Source: David Jolley, Youris, September 21, 2021) 

https://www.urdupoint.com/en/latest-news/all.html
https://www.urdupoint.com/en/latest-news/textile.html
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https://www.urdupoint.com/en/latest-news/industry.html
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As the spotlight once again falls on global emissions at this year’s COP26 UN climate 

change conference, attention is focusing on pollution produced by the fashion and textiles 

industries and the role that the younger generation can play in making them more 

sustainable. 

As the COP26 United Nations climate change conference prepares to meet in Glasgow 

in November, there is an urgency to build on the aims of the 2015 Paris agreement to 

limit global warming. 

The fashion sector alone accounted for the release of 654 kilograms of CO2 per person 

in the EU in 2027, according to a European Parliament report published last year. 

Globally, the industry is responsible of 10% of overall greenhouse gas emissions, 

which is more than the accumulative effect of international air travel and shipping 

combined. 

 

Despite these worrying facts, awareness of the problem that the fashion and textile 

industries pose have been little understood by the overall European population, and there 

is even less understanding of how to solve this issue. 

But slowly the focus is shifting in fashion’s direction, driven not least by an 

interview the young climate campaigner, Greta Thunberg, gave to Vogue 

Scandinavia, which went viral and gave the topic much-needed exposure. 

 

Growing grass-root movements, such as Fridays for Future, are increasingly putting 

the spotlight on younger people as advocates for future sustainability. The 

global Youth4climate initiative too is one such example of how young people are 

pushing for change. The group will hold a pre-COP26 UN summit meeting at the end of 

this month in Milan, Italy, which will prepare an agenda of priorities and requests to 

passed to world leaders attending the COP26 events. 

One of the four subjects that the meeting will focus on is the role 7 played by non-

governmental actors in the fight against climate change in sectors that impact the daily 

lives of young people, such as fashion. 

Italian national, Daniele Guadagnolo, is one of the 400 young delegates chosen 

from the 197 member countries of the UN Framework Convention on Climate Change. 

Guadagnolo strongly believes that young people can make a difference and that their 

ability to access more information faster via social media and their overall sensitivity to 

such issues means they will be an obvious catalyst for change: “They [young people] will 

be able to create new trends and sustainable ways of living that will change the way we 

see the world,” he says. 

But, despite a groundswell of intent towards a more sustainable future, there are many 

initial problems to overcome in instigating change, not least the cost of making 

https://ukcop26.org/
https://unfccc.int/process-and-meetings/the-paris-agreement/the-paris-agreement
https://www.europarl.europa.eu/news/en/headlines/society/20201208STO93327/the-impact-of-textile-production-and-waste-on-the-environment-infographic
http://www.voguescandinavia.com/articles/greta-the-great
https://fridaysforfuture.org/
https://youth4climate.live/
https://www.connect4climate.org/initiative/drivingambition-non-state-actors-engagement
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sustainable choices, which is a major factor, particularly for younger people. 

 

"We are in the era of consumerism, where buying new garments is actually cheaper that 

repairing or recycling them. This is a very bad habit, and we have to do something about 

it,” Guadagnolo says. There are abundant environmental issues to overcome too: the 

industry pollutes due to the dyes used in the colouring of garments, and 

the microplastics released during their production, which infiltrate our oceans and 

waterways and enter our food chain. Current production methods are also unsustainable 

for their depletion of petrochemicals used in some clothing and textile fabrics. And, 

while some fibres can be recycled and some are biodegradable, the majority still end up 

in landfill sites. 

“Recycling technologies are still in their infancy and many focus on polyester or cotton 

and their blends. Much work is needed to be able to recycle other alternatives that 

currently exist in the market, says Dr Chetna Prajapati, a lecturer in textiles at 

Loughborough University in the UK. 

Alongside the scientific hurdles of moving towards more sustainable clothing and 

textile industries, is the problem of how to reach consumers generally and raise 

awareness of the issue; a factor that will be crucial to making lasting change. 

 

Global and European transition to a more sustainable industry will likely only come when 

consumers are informed enough to alter their shopping habits and put the necessary 

pressure on businesses and governments to act for change. 

  Allthings.bioPRO is one such project that is helping to raise awareness of just this 

issue. The European Union backed initiative seeks to engage consumers through the 

development of a serious game, a phone app and a communication campaign that 

includes consumer focus groups. And, while these co-creation workshops involve 

consumers aged between 15 and 70 years of age, younger people have a central 

role in their development. 

The online game will offer participants the chance to learn about the bioeconomy and 

ways to achieve sustainable behaviour in the clothing and textile industries, while the app 

and focus groups will allow their voices to be heard and channelled to regional policy 

makers.  

 

“Most of the participants have a general idea about it [sustainability in the textile and 

fashion industry], as the topic is gaining attention, but find it difficult to know what to do 

about it themselves,” admits Rosanne van Miltenburg from the Dutch 

organization Fashion for Good, who is one of the project’s workshop facilitators. 
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But van Miltenburg remains optimistic, despite worries about the cost and lack of new 

sustainable alternatives. Her participants seem prepared to embrace the idea of moving 

to buy more second-hand clothes or repairing existing ones. 

This is a sentiment shared by Prajapati, who says that there is no one “silver bullet” for 

moving quickly to more sustainable fashion and textiles industries, but rather a set of 

steps. 

 

“Circular, closed-loop regenerative systems are the way forward. Textiles need to be 

designed to offer either reuse or repair,” Prajapati believes. Alternatively, she says, at 

the end of a product’s life span, recycling and reuse should be possible, with the option 

of composting garments that have no further use. Despite the absence of a single 

answer to the overall problem of sustainability in the industry, it’s now clear that the topic 

is getting the necessary attention it deserves and moves are afoot to effect change on a 

national and international level, with much of this impetus being driven by the younger 

generation. 

Home 

Lenzing Expands Carbon-Zero Tencel Fibers to Refibra 

(Source: Arthur Friedman, Sourcing Journal, September 21, 2021) 

As Lenzing celebrates the first anniversary of the launch of carbon-zero Tencel branded 

fibers, the company is expanding these sustainable inputs to Refibra technology to 

address the growing industry demand around circular fashion and carbon neutrality. 

The first carbon-zero Tencel branded lyocell and modal fibers, which launched last year, 

have continued to gain momentum among industry partners, including fashion brands 

and mills. The carbon zero Tencel-branded lyocell and modal fibers are produced using 

renewable energy, which contributes to lower carbon emissions and energy consumption 

across the supply chain, according to Lenzing. This means the emissions associated with 

the fibers’ production, manufacturing and distribution have been calculated and reduced 

through engagement with industry partners wherever possible and offset where not. 

Now, the broadened reach into Refibra, made using partially recycled fibers, helps give 

fashion brands the ability to meet carbon reduction targets while enabling consumers to 

enjoy sustainable products. It also reinforces Lenzing’s commitment to achieving net-zero 

CO2 emissions by 2050. 

This pioneering Refibra technology involves upcycling cotton scraps from garment 

production and transforming them into cotton pulp. The cotton pulp is then added to 

sustainably sourced wood pulp to produce virgin Tencel lyocell fibers. This innovation 

reinforces Lenzing’s ongoing effort to the Science Based Targets (SBT) initiative and 

https://sourcingjournal.com/topics/financial/lenzing-fibers-textiles-apparel-tencel-2021-covid19-veocel-brazil-294623/
https://sourcingjournal.com/topics/raw-materials/lenzing-carbon-neutral-tencel-lyocell-modal-fibers-233376/
https://sourcingjournal.com/tag/lenzing/
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support of the United Nations Sustainable Development Goals (SDGs) to limit global 

warming. 

“Although more supply chain partners, brands and retailers are proactively searching for 

ways to reduce carbon emissions to align with the United Nation’s global climate goals, 

the textile industry still has a long journey ahead to reach its goal of carbon-zero status,” 

Florian Heubrandner, vice president of the global textiles business at Lenzing, said. “We 

hope that, by sharing our latest innovations such as the carbon-zero Tencel branded fibers 

with Refibra technology, we can make carbon-zero initiatives mainstream practices, 

ultimately achieving a carbon neutral textile industry.” 

Jack & Jones, a denim brand and a long-time partner of Lenzing, has been championing 

sustainability with its low-environmental impact products. This is echoed in the brand’s 

latest range of jeans made with 38 percent carbon-zero Tencel lyocell fibers. 

“The Jack & Jones team is delighted to partner with Tencel to bring to life more 

sustainable products that are also comfortable and of high quality, showcasing our 

unwavering commitment to enhancing sustainability in the fashion world,” said Mikkel 

Hochrein Albrektsen, creative buying manager of Jack & Jones. 

In addition, Lenzing is expanding its collaboration with fashion brands across the globe 

to integrate carbon-zero Tencel fibers in their latest collections. From leading Chinese 

lingerie brand Aimer, Chinese premium home textile brand Luolai, German fashion label 

Armedangels, Danish clothing label Selected Femme, Korean fashion brand Cozynet and 

Portuguese premium fabric producer and intimate brand Impetus to U.S.-based home 

furnishings retailer West Elm, companies across the fashion and home segments are 

actively reviewing their raw material usage to go carbon-zero. 

Through a “reduce-engage-offset” approach, Lenzing is also working closely with supply 

chain partners such as Al Karam, Calik, Samil and WTS to innovate raw material usage 

and technologies to bring new sustainable fiber types to the textile market. 

“As a textile producer, it is our responsibility to enhance sustainability in the textile 

industry,” said Luis Antonio Aspillaga, CEO of WTS (World Textile Sourcing). “We are 

proud to collaborate with Lenzing and offer eco-friendly products which uses carbon-zero 

Tencel fibers, thus contributing to the well-being and protection of our planet.” 

Moving forward, Lenzing will continue to work with industry partners to reduce the 

product’s carbon footprint and offset unavoidable emissions to ultimately drive 

decarbonization in the textile industry. 

Home 

 

https://sourcingjournal.com/tag/carbon-neutral/
https://sourcingjournal.com/denim/denim-brands/eileen-fisher-west-elm-debut-upcycled-denim-home-decor-227840/
https://sourcingjournal.com/topics/raw-materials/lenzing-wts-tencel-refibra-carbon-zero-indigo-modal-296093/
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Wrangler implements recyclable fibres into autumn 2021 collection 

(Source: Rachel Douglass, Fashion United, September 21, 2021) 

In partnership with Infinited Fibre Company, American brand Wrangler has announced it 

will be incorporating the regenerated, recyclable fibre Infinna into its new autumn 

collection. 

Produced using textile waste, Infinna replaces the cotton used in denim, allowing clothing 

to be continuously recycled while using less water in the production process. The fibre 

innovation is used throughout Wrangler’s Infinited Blue AW21 collection, which includes 

a number of the brand’s signature pieces such as its men’s Western jacket and jeans. 

Part of denim conglomerate Kontoor Brands, the implementation follows a number of 

sustainable initiatives by Wrangler in keeping with its goal of developing a circular supply 

chain and reducing the environmental impact of its goods. Earlier in the year, the label 

launched a sustainable platform centred around these targets and future plans, released 

alongside a natural fibre jean collection. 

“We believe our work with Infinited Fibre Company and the introduction of Infinna once 

again raises the bar in terms of the environmental performance of our denim products, 

without compromising the comfort and quality consumers expect from Wrangler,” 

explained Dhruv Agarwal, Kontoor Brands senior director of innovation, sustainability 

and product development, in a release. “The introduction of Infinna is an additional fibre 

complement to cotton and an important step forward in the commercialisation and 

adoption of circularity in the apparel supply chain.” The Wrangler and Infinited Fibre 

Company relationship has existed since 2015, with the two coming together to further the 

production of the Infinna innovation over the course of six years. Wrangler’s Innovation 

Team invested in the technology, providing support in preliminary testing and technical 

requirements to advance the process. 

Home 
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