
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

21-09-2021 99.35 (-2.80) 

21-09-2020           70.95 

23-09-2019 71.45 

New York Cotton Futures (Cents/lb) 
As on 23.09.2021 (Change from 

previous day) 

    Oct 2021      92.11 (+0.93) 

    Dec 2021      90.00 (+0.97) 

    Mar 2022      89.93 (+0.59) 

  

  23rd  
September 

2021 

Cotton and Yarn Futures 

 ZCE - Daily Data 
(Change from 
previous day) 

MCX (Change from previous day) 
 

Oct 2021 25440 (+90) 

Cotton 17590 (-110) Nov 2021 25170 (+60) 

Yarn 24830 (-105) Dec 2021 25200 (+60) 

National Single Window System for Investors and 

Businesses Launched by Shri Piyush Goyal 

Combine investments in textiles under PLI: official 

Gains from PLI should be more durable: RBI Governor 

Shaktikanta Das 
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National Single Window System for Investors and Businesses Launched by Shri Piyush 

Goyal 

Combine investments in textiles under PLI: official 

Gains from PLI should be more durable: RBI Governor Shaktikanta Das 

Rising inequality due to Covid pandemic must be bridged: RBI Governor 

Post-pandemic world demands major skilling of workforce: RBI governor 

Shaktikanta Das 

India, UAE to sign trade pact by Mar 2022; Round-1 of CEPA talks this week 

FDI Inflows grow 62% during first four months of current Financial Year over 

corresponding period last year 

FDI equity inflows up 112% to $20.42 bln in Apr-July period: Govt data 

Exporters welcome T.N. export policy 

ADB trims India's FY22 growth forecast to 10% on second wave impact 

Tamil Nadu signs MoUs worth ₹2,120 crore to create 41,000 jobs 

Explained: What Is The Inverted Duty Structure And Why Is The GST Council Rectifying 

It? 

AEPC organizes training Session for budding exporters at “Vanijya Utsav” 

As the pandemic make handloom popular, youngsters fall in love with Indian weaves 

--------------------------------------------------------------------------------------------  ------------------------------------------------------------------------------------------------------------------------ 

EU extends GSP plus status with six new Conventions 

China in CPTPP will change regional balance 

Reducing the environmental impact of textiles and apparel 

Imports of machinery increased by 40% in July-August 

New roadmap to tackle fibre fragmentation from apparel 
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NATIONAL: 

National Single Window System for Investors and Businesses Launched by 

Shri Piyush Goyal 

(Source: Press Information Bureau, September 22, 2021) 

"Launch of National Single Window System, is a giant leap, towards making India 

Aatmanirbhar" said Shri Piyush Goyal while Launching the facility. 

Union Minister for Commerce & Industry, Textiles, Consumer Affairs & Public 

Distribution Shri Piyush Goyal said that NSWS will usher in Azadi from legacy of running 

to Govt. offices  for approvals and registrations  He said that in this 75 weeks of “Azadi ka 

Amrit Mahotsav”, we can share “Azadi ka Amrit” with Investors, Business owners 

(MSMEs) not only form India but from the world.The Minister said that  

NSWS would usher in Azadi from legacy of running to Govt. offices, i.e. Ease of doing 

business & Ease of living Azadi from paperwork, duplication & information 

asymmetry Azadi from Windows within Window..    

The Minister said that PM Modi’s, decisive & bold leadership has enabled & encouraged 

India to dream bigger 

His vision has become our mission for the progress of nation & prosperity for crores of 

citizens Need for a single interface between businesses & Govt at national level has been 

felt for a long time  

Speaking on the occasion, Shri Goyal said that this single window portal will become a 

one-stop-shop for investors for approvals & clearances 

The portal as of today hosts approvals across 18 Central Departments & 9 States, another 

14 Central depts & 5  states will be added by Dec’21  

Shri Goyal added that all solutions will be there for all at one click of the mouse through 

‘End to End’ facilitation . 

This would bring Transparency, Accountability & Responsiveness in the ecosystem  and 

all information will.be available on a single dashboard. An applicant  Dashboard would 

be there to apply, track & respond to queries. 

Services include Know Your Approval (KYA), Common Registration & State registration 

Form, Document repository & E-Communication 

Shri Goyal said  today India holds the attention of the world & the entire world is looking 

at India to rise & claim its rightful place as an economic powerhouse.GDP has grown at 
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over 20% in Q1FY22, Exports jumped 45.17% in Aug w.r.t. Aug 2020 Record FDI 

investment of $81.72 bn in 2020, $ 22.53 bn inflow in first 3 months of this FY ~2X w.r.t. 

Same period in 2020 Recently, India has jumped to 46th spot on GII, a jump of 35 places 

in last 6 years 

He said that with a rapid recovery, we are back on track to become one of the fastest 

growing large economies Like the other transformative & nation building initiatives 

launched in the last 7 years 

The Minister said that NSWS will provide strength to other schemes e.g. Make in India, 

Startup India, PLI scheme etc.   

It may be noted that improving India’s business climate is one of the key focus areas of 

the Government of India. Reiterating its commitment to “Make in India, make for the 

world”, the government has launched several initiatives recently, including the flagship 

Production Linked Incentive Scheme (PLI) and the India Industrial Land Bank System. 

The PLI schemes have been announced for 13 sectors with an overall outlay of USD 27 

billion and is set to create manufacturing global champions for an Atmanirbhar Bharat.  

One such crucial initiative, announced by the  Finance Minister in the Union Budget 

speech 2020, is the ambitious Investment Clearance Cell (ICC). While presenting Budget 

2020-21, the Finance Minister announced plans to set up an Investment Clearance Cell 

(ICC) that will provide “end to end” facilitation and support to investors, including pre-

investment advisory, provide information related to land banks and facilitate clearances 

at Centre and State level. The cell was proposed to operate through a online digital portal.  

Subsequently, DPIIT along with Invest India initiated the process of developing the portal 

as a National Single Window System (NSWS), which will provide a single platform to 

enable investors to identify and obtain approvals and clearances needed by investors, 

entrepreneurs, and businesses in India. 

The system is envisioned to address information asymmetry, duplication of information 

submitted across platforms and authorities and inefficient tracking of approvals and 

registration faced by investors.  

Extensive consultations were held with Central departments and States, especially the 

ones with effective Single Window Systems. Furthermore, discussions were undertaken 

with Industry associations, professional bodies, and legal firms to understand the 

expectations from the envisioned single window system. This was followed by the creation 

of Ministry-wise information dockets comprising of respective approvals and 

registrations along with relevant trigger conditions and policies. Each ministry undertook 

an extensive review and validation exercise to ensure all relevant approvals and 

registrations were covered in the scope of the National Single Window System. 
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While this exercise was conducted by the stakeholders, Invest India undertook the design 

of overall technology architecture suitable for a system scalable across Ministries & States. 

Invest India evaluated and selected technology implementation partners and started 

developing the system. 

 In January 2021, Know Your Approval module was opened for feedback from Industry 

associations. Meanwhile, Ministries & States started integration with core modules of 

NSWS for seamless exchange of information. After incorporation of feedback in the KYA 

module, it was launched in July 2021. While extensive testing and trials were undertaken 

to test the robustness of NSWS and its integration with Central Departments and States. 

NSWS has been designed keeping the needs of entrepreneurs and investors at the center. 

 NSWS provides following online services: -  

• Know Your Approval (KYA) Service: an intelligent information wizard that generates a 

list of approvals required by any business to commence operations. It does so by asking 

the investor a series of dynamic questions about their planned business activities and 

identifies the applicable approvals basis the responses provided. The questionnaire, 

simple and user friendly on the surface, has a complex, automated logic built into it to 

sieve through hundreds of approvals, and shortlists only those relevant to the specific 

investor or entrepreneur. This service was launched on 21.07.2021 with over 500 

approvals across 32 Central Departments and over 2000 approvals across 14 states. 

 This service is only for guidance purposes and does not constitute any legal advice. 

• Common Registration Form: To ensure a single point of submission of information and 

documents across Ministries and States, a unified information capturing system along 

with a common registration form has been introduced. Information is auto-populated on 

forms, eliminating the need to fill in the same information again.  

• State registration form: Enables investor to have seamless single click access to 

respective State Single Window System. 

• Applicant dashboard: Provides a single online interface to apply, track and respond to 

the queries pertaining to approvals and registrations across ministries and States.  

• Document repository: An online centralized storage service for investors to enable one-

time document submission and use the same across multiple approvals. This eliminates 

the need to submit documents at multiple portals. 

• E-Communication module: Enables online response to queries and clarification 

requests related to applications by Ministries and States. 
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The beta version of the portal has now been completed and is being opened to all 

stakeholders and the public as trial soft launch. The beta version of the portal (under 

Phase I), hosts approvals from 18 Central departments and 9 States and is aimed at 

guiding investors to the list of business approvals they may need, based on information 

provided by them. Another 14 Central departments and 5 States will be onboarded by 

December 2021 (under Phase II) 

The portal will progressively onboard a greater number of approvals and licenses, based 

on user / industry feedback. Though extensive testing by Ministries/States is ongoing, 

and will continue for next three months to stabilize & optimize the platform, it is critical 

that extensive feedback from the industry users is accommodated to ensure 

comprehensiveness and high utility for Investors & Entrepreneurs. 

Home 

 

Combine investments in textiles under PLI: official 

(Source: The Hindu, September 22, 2021) 

This will boost output, says V. K. Singh 

Textile entrepreneurs can consider undertaking joint investments to meet the Production 

Linked Incentive (PLI) Scheme’s minimum investment criteria, said V. K. Singh, 

Additional Secretary, Ministry of Textiles, at an Indian Chamber of Commerce (ICC) 

meeting. 

Noting that the minimum investment criterion of ₹100 crore under the PLI to make 

apparels and the condition that the products should have 85% manmade fibre content 

may be unviable for garment units, Sanjay Jain, chairman of the ICC expert committee 

on textiles and jute, earlier urged a reduction in the minimum investment criterion. Mr. 

Jain also pointed out that raising GST rates for garments priced lower than ₹1,000 to 12% 

from 5% would lead to higher inflation. He appealed to the Ministry to recommend to the 

Finance Ministry to not raise the rates, for the benefit of MSMEs. 

Mr. Singh said there were requests for a reduction in the investment criteria. However, 

two or three industries could collaborate to invest in a company to meet the criteria and 

achieve higher scales of production. 

Home 
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Gains from PLI should be more durable: RBI Governor Shaktikanta Das 

(Source: Gayatri Nayak, Economic Times, September 22, 2021) 

The Production Linked Incentive (PLI) scheme announced by the government for certain 

sectors is an important initiative to boost the manufacturing sector" said RBI governor 

Shaktikanta Das. 

The Reserve Bank of India Governor Shaktikanta Das said the industry has to exploit the 

government's Production Linked Incentive scheme that has been rolled out for various 

sectors including automobile as industry is still reluctant to invest in creating capacities 

despite record low interest rates. 

"The Production Linked Incentive (PLI) scheme announced by the government for certain 

sectors is an important initiative to boost the manufacturing sector" said RBI governor 

Shaktikanta Das at the National Management Convention of the All India Management 

Association on Wednesday. "It is necessary that the sectors and companies which benefit 

from this scheme utilise this opportunity to further improve their efficiency and 

competitiveness. In other words, the gains from the scheme should be durable and not 

one off. 

A recent RBI study pointed out that banks and financial institutions sanctioned only 220 

project proposals of the private companies during 2020-21,a record low in the recent 

years. The total cost of projects sanctioned too declined sharply to Rs 75,558 crore in 

2020-21 from Rs 1,75,830 crore in 2019-20. However, some high there are signs of 

improvement in Capex and one such indicator is pick up in FDI inflows. FDI equity 

inflows doubled to $20.8 billion during AprilJuly'2021 from $10 billion a year ago. To 

help improve investment climate and better attract FDI inflows, the government has 

introduced production linked incentive schemes across various manufacturing sectors, 

lowered corporate tax rates with additional cuts for new manufacturing facilities, and 

undertaken farm and labour reforms among other measures. 

"As pandemic scars heal and supply conditions are restored with productivity gains that 

typically accrue after a large shock, a sustained easing of core inflation can be expected 

and this will reinforce the growth-supportive stance of monetary policy" the Reserve Bank 

has said in its latest assessment of the Indian economy in its September monthly bulletin. 

Underscoring the role of global trade in faster economic recovery, the governor stressed 

the need to push exports to newer destinations and also focus on high-tech exports. " 

India’s exports of agricultural commodities, including Geographical Indications (GI) 

certified products to newer destinations, offer favourable prospects for overall export" the 

governor said. "Furthermore, exports of engineering goods – which account for around 

one-fourth of India’s total exports – experienced robust growth across product categories 

and newer markets. To further strengthen the export potential, there is a need to enhance 
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the share of high-tech engineering exports to achieve an ambitious engineering export 

target of US$ 200 billion by 2030". 

Home 

 

Rising inequality due to Covid pandemic must be bridged: RBI Governor 

(Source: Anup Roy, Business Standard, September 22, 2021) 

Says Covid has asymmetrically affected population, calls for fixing it; also bats for big infra 

push 

India’s financial system is maturing and economic growth is on the mend, but the 

pandemic has asymmetrically affected the population, which must be bridged for 

sustainable, and inclusive growth, Reserve Bank of India (RBI) governor Shaktikanta Das 

said on Wednesday. 

The RBI governor also lauded the government’s Production Linked Incentive (PLI) 

scheme for manufacturing, which has enabled India to be the "home to almost all the 

leading global mobile phone manufacturers,” leading the country to turn from being an 

importer to an exporter of mobile phones. 

“This trend is likely to spill over to other sectors also," he said, adding global players would 

help enhance India’s share in the Global Value Chain (GVC) and will help build a resilient 

supply chain network. Such greater GVC participation would enhance the 

competitiveness of India’s large and Micro, Small and Medium Enterprise (MSME) 

supplier base, the RBI governor said. 

However, it is necessary that the sectors and companies which benefit from this scheme 

“utilise this opportunity to further improve their efficiency and competitiveness. In other 

words, the gains from the scheme should be durable and not one off,” the RBI governor 

said. 

He was delivering his keynote address at the National Management Convention of the All 

India Management Association (AIMA). 

"India’s financial system has transformed rapidly to support the growing needs of the 

economy," the RBI governor said. 

Banks traditionally have been the primary channels of credit in the economy, but non-

bank funding channels have opened up. Assets of NBFCs and mutual funds are growing, 

and funding through corporate bonds is increasing. 

https://www.business-standard.com/topic/rbi
https://www.business-standard.com/topic/rbi
https://www.business-standard.com/topic/rbi
https://www.business-standard.com/topic/rbi-governor
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“This is a sign of a steadily maturing financial system–moving from a bank-dominated 

financial system to a hybrid one," governor Das said. 

However, the governor sounded warning bells about the rising inequality brought forward 

by the pandemic in the country. 

“History shows that the impact of pandemics, unlike financial and banking crises, could 

be a lot more asymmetric by affecting the vulnerable segments more. The COVID-19 

pandemic is no exception," he said. 

Das termed the pandemic as a watershed event of the present era, causing widespread 

devastation of life and livelihood and it is still haunting the global economy in several 

ways. “There are very few parallels of a shock like COVID-19 in history which left 

policymakers with no template to navigate through the crisis.” 

The pandemic has affected the contact-intensive service sectors, which employ a large 

number of informal, low-skilled and low-wage workers, the hardest. In several emerging 

and developing economies, lack of health care access has disproportionately affected the 

family budget of the poor. 

“Even education which was provided online during the pandemic excluded the low-

income households because of the lack of requisite skills and resources. Overall, there is 

evidence across countries that the pandemic may have severely dented inclusivity," 

the RBI governor said. 

Greater automation would lead to overall productivity gain, but it may also lead to slack 

in the labour market, he said. Therefore, significant skilling and training are required of 

the workforce. 

“We also need to guard against any emergence of “digital divide” as digitisation gains 

speed after the pandemic,” he said. Traditional education cannot supply enough 

workforce trained in science, technology, engineering and mathematics (STEM) is rising 

briskly, which would be in demand. Therefore, close involvement of corporate houses 

would be required to design and implement courses suitable to the changing industrial 

landscape. 

“Multilateralism will lose credibility if it fails to ensure equitable access to vaccine across 

countries. If we can secure the health and immunity of the poor, we would have made a 

great leap towards inclusive growth,” Das said. 

In the future, restoring the durability of private consumption, the mainstay of aggregate 

demand, will be crucial. "More importantly, sustainable growth should entail building on 

macro fundamentals via medium-term investments, sound financial systems and 

structural reforms.” 

https://www.business-standard.com/topic/rbi-governor
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To achieve these objectives, Governor Das called for a “big push” to invest in healthcare, 

education, innovation, physical and digital infrastructure. 

"We should also continue with further reforms in labour and to benefit from pandemic 

induced opportunities.” 

Home 

 

Post-pandemic world demands major skilling of workforce: RBI governor 

Shaktikanta Das 

(Source: Financial Express, September 23, 2021) 

As the country recovers, it must deal with the legacies of the crisis and create conditions 

for strong, inclusive and sustainable growth, he said. 

The post-pandemic world has created a situation where the spread of automation will 

require a significant skilling of India’s workforce, Reserve Bank of India (RBI) governor 

Shaktikanta Das said on Wednesday. 

“A major challenge to inclusiveness in the post pandemic world would come from the fillip 

to automation provided by the pandemic itself. Greater automation would lead to overall 

productivity gain, but it may also lead to slack in the labour market. Such a scenario calls 

for significant skilling/training of our workforce,” Das said, speaking at an event 

organised by the All India Management Association (AIMA). 

The governor cautioned against the emergence of a digital divide as digitisation gains 

speed after the pandemic. Further, he stressed on the need for professional human 

resources trained in science, technology, engineering and mathematics (STEM). In the 

short term, the supply of such a workforce cannot be increased by the traditional 

educational system, and thus there is a need for close involvement of corporates in the 

design and implementation of courses suitable to the changing industrial landscape, Das 

said. 

As the country recovers, it must deal with the legacies of the crisis and create conditions 

for strong, inclusive and sustainable growth, he said. “Limiting the damage that the crisis 

inflicted was just the first step; our endeavour should be to ensure durable and sustainable 

growth in the post-pandemic future. Restoring durability of private consumption, which 

has remained historically the mainstay of aggregate demand, will be crucial going 

forward,” Das said. More importantly, sustainable growth should entail building on 

macro fundamentals via medium-term investments, sound financial systems and 

structural reforms. Towards this objective, a big push to investment in healthcare, 

education, innovation, physical and digital infrastructure will be required, he added. 

https://www.financialexpress.com/tag/rbi/
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India should also continue with further reforms in labour and product markets to 

encourage competition and dynamism and to benefit from pandemic induced 

opportunities, Das said, applauding the production linked incentive (PLI) scheme for 

certain sectors. He said that the sectors and companies which benefit from this scheme 

must utilise this opportunity to further improve their efficiency and competitiveness. “In 

other words, the gains from the scheme should be durable and not one off,” Das said. 

The governor observed that for growth to be sustainable, a transition towards a greener 

future will remain critical. There is a need for clean and efficient energy systems, disaster-

resilient infrastructure, and environmental sustainability. “Due consideration should be 

given to individual country roadmaps keeping in mind country-specific features and their 

stage of development while adopting policies towards climate resilience,” he said. 

Home 

 

India, UAE to sign trade pact by Mar 2022; Round-1 of CEPA talks this week 

(Source: Shreya Nandi, Business Standard, September 23, 2021) 

A new strategic economic pact is expected to increase bilateral trade in goods to $100 bn, 

services t $15 bn in 5 years 

India and the United Arab Emirates (UAE) have formally launched negotiations on a 

Comprehensive Economic Partnership Agreement (CEPA) that aims at expanding 

bilateral trade and investment between the two nations. 

The first round of CEPA negotiations will be held on Thursday and Friday. Both nations 

aim to sign a deal in six months. 

A new strategic economic agreement between both nations is expected to increase 

bilateral trade in goods to $100 billion within five years of the agreement being signed 

and increase trade in services to $15 billion. 

"Both sides will aim to conclude negotiations by December 2021 and sign a formal 

agreement in March 2022 after the completion of internal legal procedures and 

ratification," commerce and industry minister Piyush Goyal said after a meeting with 

Thani bin Ahmed Al Zeyoudi, UAE's minister of state for foreign trade in the national 

capital. 

A trade deal, if worked out between both nations, will be the first of the bunch of trade 

agreements that India aims to ink with other developed nations over the next few months. 

The UAE is currently India’s third-largest trading partner with bilateral trade and the 

second-largest export destination after the US. 
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On UAE's part, India was its second-largest trading partner in 2019. 

UAE is also the eighth-largest investor in India, having invested $11 billion between April 

2000 and March 2021, while investment by Indian companies in the UAE is estimated to 

be over $85 billion. 

Goyal said that both nations decided that discussions should focus on items that would 

have an early impact on trade. "We decided that items in which we have a clear 

competitive and comparative advantage for trade between the two nations on both sides 

in goods and services, will focus on getting items of immediate importance to be agreed 

upon," he said. 

For India items of interest will be textiles, jewellery, footwear, leather products and 

handicrafts. On UAE's side, there will be focus areas such as fintech, food, medical 

equipment, petrochemical equipment and byproducts, among others, Thani said. 

India's major 

exports to the 

UAE include 

petroleum 

products, 

precious metals, 

stones, gems and 

jewellery, 

minerals, food 

items such as 

cereals, sugar, fruits and vegetables, tea, meat, and seafood, textiles, engineering and 

machinery products, and chemicals. India's top imports from the UAE include petroleum 

and petroleum products, precious metals, stones, gems and jewellery, minerals, chemicals 

and wood and wood products. India imported USD 10.9 billion of crude oil from the UAE 

in 2019-2020. 

Both ministers emphasized that concluding CEPA negotiations quickly and constructively 

will further strengthen the deep trade and economic ties between both countries. 

"Reaffirming their commitment to working together, both Ministers agreed to strengthen 

the rules-based, transparent, non-discriminatory, open, and inclusive multilateral 

trading system embodied by the World Trade Organization. They also agreed to work 

towards a balanced and inclusive outcome at the 12th WTO Ministerial Conference 

(MC12) in Geneva, Switzerland," an official statement said. 

"Both Ministers emphasized that CEPA will create new jobs, raise living standards, and 

provide wider social and economic opportunities in both nations," the statement said. 
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Goyal said he will co-chair the ninth UAE-India high level joint task force on investments 

with Sheikh Hamed bin Zayed Al Nahyan, Member of the Abu Dhabi Executive Council. 

On the investment front, Thani said UAE's regulations have been designed to welcome 

enterprise and innovation, including 100 per cent foreign ownership laws, efficient 

business set-up procedures, and long-term visas for investors, key professionals and high-

achieving students. "It (CEPA) lays the foundations for an ambitious new era, one in 

which we are able to attract investment and talent to the region, accelerate growth and 

spur a broad-based economic recovery," Thani said. 

Home 

 

FDI Inflows grow 62% during first four months of current Financial Year 

over corresponding period last year 

(Source: Press Information Bureau, September 22, 2021) 

Measures taken by the Government on the fronts of FDI policy reforms, investment 

facilitation and ease of doing business have resulted in increased FDI inflows into the 

country. The following trends in India’s Foreign Direct Investment are an endorsement 

of its status as a preferred investment destination amongst global investors: 

• India has attracted total FDI inflow of US$ 27.37 billion during first four months 

of F.Y. 2021-22 which is 62% higher as compared to corresponding period of F.Y. 

2020-21 (US$ 16.92 billion). 

• FDI equity inflow grew by 112% in the first four months of F.Y. 2021-22 (US$ 20.42 

billion) compared to the year ago period (US$ 9.61 billion). 

• ‘Automobile Industry’ has emerged as the top sector during the first four months 

of F.Y. 2021-22 with 23% share of the total FDI Equity inflow followed by 

Computer Software & Hardware (18%) and Services Sector (10%) respectively. 

• Under the sector `Automobile Industry’, majority of FDI Equity inflow (87%) was 

reported in the state of Karnataka during the first four months of the current 

financial year (2021-22). 

• Karnataka is the top recipient state during the F.Y. 2021-22 (upto July, 2021) with 

45% share of the total FDI Equity inflows followed by Maharashtra (23%) and 

Delhi (12%). 
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Home 

 

FDI equity inflows up 112% to $20.42 bln in Apr-July period: Govt data 

(Source: Business Standard, September 23, 2021) 

Total FDI comprises equity inflows, reinvested earnings and other capital. 

Foreign direct investments into the country more than doubled to $20.42 billion during 

the April-July period of the current fiscal, the commerce and industry ministry said on 

Wednesday. 

Total Foreign Direct Investment (FDI) inflow rose to $27.37 billion during the first four 

months of 2021-22. In the year-ago period, the same was at $16.92 billion. 

Total FDI comprises equity inflows, reinvested earnings and other capital. 

FDI equity inflows grew by 112 per cent in the first four months of 2021-22 ($20.42 

billion) compared to the year ago period ($9.61 billion)," the ministry said in a release. 

Automobile industry has emerged as the top sector during the period under review, 

accounting for 23 per cent share of the total FDI equity inflows followed by computer 

software & hardware (18 per cent) and services sector (10 per cent), respectively. 

Karnataka is the top recipient state with 45 per cent share of the total FDI equity inflows 

followed by Maharashtra (23 per cent) and Delhi (12 per cent). 

"Measures taken by the government on the fronts of 

FDI policy reforms, investment facilitation and ease of doing business have resulted in 

increased FDI inflows into the country," the ministry said. 

Home 

Exporters welcome T.N. export policy 

(Source: The Hindu, September 22, 2021) 

Garment exporters in the State have welcomed the Tamilnadu Export Promotion policy 

announced by Chief Minister M.K. Stalin on Wednesday. 

Chairman of Apparel Export Promotion Council and Federation of Indian Exporters’ 

Association A. Sakthivel said that setting up of warehouses for cotton in the State and 

constituting an export development committee would benefit exporters in the State. 

https://www.business-standard.com/topic/foreign-direct-investment
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Raja M. Shanmugham, president of Tiruppur Exporters’ Association, said he was 

confident the policy would help the State achieve $ 100 billion by 2030 from the current 

$ 30.53 billion. Textile and related products currently contributed $ 7.38 billion to the 

total export earnings in the State. This included $ 4 billion from Tiruppur. 

The schemes announced by the State government on Wednesday would benefit the 

knitwear units in Tiruppur. Strengthening of export related common infrastructure 

projects in the export hubs and reimbursement of 25% of the project cost, subject to a 

ceiling of ₹ 10 crore for each hub would also be beneficial to Tiruppur cluster, he said. 

Home 

ADB trims India's FY22 growth forecast to 10% on second wave impact 

(Source: Nikunj Ohri, Business Standard, September 23, 2021) 

Downward revision stems from India's economic recovery getting impacted due to spike 

in Covid-19 cases in May, the agency said 

The Asian Development Bank (ADB) has cut India’s growth projection for financial year 

2021-22 to 10 per cent from 11 per cent earlier taking into account the adverse impact on 

services, domestic consumption, and the urban informal sector due to the second wave of 

Covid-19 pandemic. 

The downward revision in growth forecast has been a result of India’s economic recovery 

getting impacted due to spike in Covid-19 cases in May, the agency said in its Asian 

Development Outlook (ADO) 2021 report. 

However, the outbreak dissipated faster than anticipated with several states easing 

lockdown measures, it said. 

“The economy is expected to rebound strongly in the remaining three quarters of FY2021 

(April 2021-March 2022), and grow by 10 per cent in the full fiscal year before moderating 

to 7.5 per cent in FY2022 (April 2022-March 2023). Because consumption will recover 

only gradually, government spending and exports will contribute more to FY2021’s 

growth than they did in the previous fiscal year,” the multilateral agency said. 

The economic rebound in the last three quarters of the current financial year is estimated 

based on improvements in electronic waybills, mobility data, and the purchasing 

managers’ index. 

Private consumption and investment are projected to remain weak due to the pandemic’s 

impact on household incomes, spending capacity, and lending. However, the 

government’s plan to monetise assets through its National Monetization Pipeline (NMP) 

https://www.business-standard.com/topic/asian-development-bank
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is expected to drive public investment to boost infrastructure development, the report 

said. 

“Growth in the agriculture sector will remain resilient, yet marginally lower with the 

pandemic’s spread into rural areas and a delayed monsoon,” the report by ADB said. 

In its previous outlook, released in April, ADB had projected India’s growth at 11 per cent 

for the ongoing financial year. 

For the next financial year it had estimated the Indian economy’s growth at 7 per cent. 

The agency said its current projection assumes that the impact of a potential third wave 

of the Covid-19 pandemic would be limited as the vaccination drive is progressing on 

schedule, and better preparedness of households and firms. About two-thirds of the 

population possessing some antibodies against the virus, as found by nationwide 

serological surveys, will also keep the impact limited, it said. 

In its last monetary policy review, the Reserve Bank of India had retained India’s real 

GDP growth projection at 9.5 per cent for 2021-22 on the back of normalising domestic 

economic activity and the phased reopening of the economy. 

Easing of supply chain disruptions will moderate inflation to 5.5 per cent in the current 

financial year and to 4.8 per cent next year, ADB said. However, rising global prices for 

oil and other commodities, and domestic food prices will continue to exert inflationary 

pressure. 

Home 

Tamil Nadu signs MoUs worth ₹2,120 crore to create 41,000 jobs 

(Source: The Hindu, September 23, 2021) 

The MoUs were signed, in the presence of Chief Minister M.K. Stalin, at the Tamil Nadu 

Exports Conclave. 

As many as 24 memoranda of understanding were signed on Wednesday between the 

Tamil Nadu government and industries that will bring in ₹2,120.54 crore in investments 

and create jobs for over 41,000 people. 

The MoUs were signed, in the presence of Chief Minister M.K. Stalin, at the Tamil Nadu 

Exports Conclave organised here as part of ‘Trade and Commerce Week’ from September 

20-26 celebrated nationwide to commemorate the 75th Independence Day. 

These investments are made in textiles, chemicals, IT/ITES, steel, leather, apparels and 

general manufacturing. The units are likely to come up in Chennai, Kancheepuram, 
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Tirupattur, Krishnagiri, Madurai, Salem, Tiruchi, Thanjavur, Thoothukudi, Dindigul and 

Tirunelveli districts. 

Mr. Stalin released the Tamil Nadu Exports Promotion Strategy and the MSME Exporters 

Handbook. He also handed over the first two allotment orders to companies that have 

proposed to open units at a polymer park in the State. An exclusive park to cater to the 

needs of the polymer industry has been established on 240 acres at Voyalur near Ponneri. 

Speaking to The Hindu after the event, Industries Minister Thangam Thennarasu said, 

“The MoUs would help us realise our target to become a $1-trillion economy by 2030. 

Even during the pandemic, the export-oriented units operated. But we need to give an 

impetus to exports...” 

The investments are aimed at equitable growth as they are not concentrated in one area. 

No strategy was in place earlier to boost exports, he said. 

The MSME Trade and Investment Promotion Bureau (M-TIPB) has entered into an MoU 

with Flipkart for promotion of e-commerce among MSMEs through a supplier 

development programme. “It will equip the MSMEs to scale up their business and make 

them become part of domestic and global supply chains,” an official release said. 

The Indo-German Chamber of Commerce and M-TIPB entered into an MoU for 

collaboration between the MSMEs in Tamil Nadu and German businesses. The MoU will 

facilitate linkages, interaction, technology collaboration and export opportunities for the 

MSMEs. 

Of the 24 MoUs, 14 were signed with the 100% export-oriented units, accounting for a 

cumulative investment of ₹1,880.54 crore, and the rest were signed on behalf of the 

Department of Micro, Small and Medium Enterprises, with a cumulative investment of 

₹240 crore, the release said. They are expected to create jobs for 39,150 persons and 2,545 

individuals respectively. 

Minister for Rural Industries T. M. Anbarasan; Chief Secretary V. Irai Anbu; Additional 

Secretary in the Union Ministry of Commerce Sanjay Chadha; Tamil Nadu Industries 

Secretary N. Muruganandam; TIDCO Chairman and Managing Director Pankaj Kumar 

Bansal; Secretary of the Department of Micro, Small and Medium Enterprises Arun Roy; 

Additional Director-General of Foreign Trade Shanmuga Sundaram; MD & CEO of 

Guidance Pooja Kulkarni; Commissioner for Industries and Commerce Sigy Thomas 

Vaidhyan; and senior officials participated in the event. 

Home 
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Explained: What Is The Inverted Duty Structure And Why Is The GST Council 

Rectifying It? 

(Source: Outlook India, September 22, 2021) 

When taxes on the final product is lower than the taxes charged on inputs, an inverse input 

tax credit gets accumulated that has to be refunded by the government in the majority of 

the cases. 

In its 45th meeting, the Goods and Services Tax (GST) Council on September 17 agreed 

to correct the inverted duty structure on footwear and textiles from January 1, 2022. The 

Council also decided that a group of ministers (GoM) would be formed to examine the 

impact of the inverted duty structure on major sectors. 

To correct the problem of inverted duty structure, the Council would now be considering 

rationalization of rates and review of exemptions while keeping revenue augmentation in 

sight. 

What is inverted duty structure? 

When taxes on the final product is lower than the taxes charged on inputs, an inverse 

input tax credit gets accumulated that has to be refunded by the government in the 

majority of the cases. This has created revenue outflow for the government, forcing it to 

take a relook at its duty structure. 

Last year's Council meeting in June had decided to defer a decision on rectifying this 

structure because of the pandemic. The Council agreed that it was not the right time for 

any kind of rate rationalisation. 

For leather footwear, on footwear worth less than Rs 1,000, GST is charged at 5% and 

over that value, the tax is 18%. However, the GST on inputs for these footwear ranges up 

to 18%. The government annually refunds about Rs 2,000 crore to the footwear sector. 

The apparel sector too has been subjected to the problem of inverted duty structure. 

Various stakeholder bodies had made recommendations to the government to correct this 

anomaly which resulted in input tax credit accumulation that blocked crucial working 

capital for businesses. 

Inputs into the MMF fabric segment (fibre and yarn) attract a GST rate of 18% and 12% 

whereas the GST rate on the MMF fabric is 5 per cent and that for the finished goods 

apparel is 5% and 12%. 

What will the Council do now? 
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Finance minister Nirmala Sitharaman pointed out in a press briefing after the Council 

meeting that the earlier rate rationalisations had created anomalies in the revenue 

stream, bringing down the revenue-neutral rate to 11.6% from 15.5%. 

Within a year of its rollout in 2017, the Council had slashed GST rates of every four items. 

Out of 1,211 items, rates were slashed for over 350 items across the categories of 0%, five 

per cent, 12%, 18%, and 28%. It's estimated that rate rationalisation resulted in an annual 

revenue loss of about Rs 70,000 crore. 

Revenue slowdown has been a concern since 2019 and the Covid-19 crisis has only 

exacerbated it. States were promised compensation for the loss of revenue due to GST at 

a 14% compounded rate for five years till 2022. The slowdown in collection resulted in 

the Centre facing a crunch to pay the states. The centre last year decided to meet the gap 

in cess collection for compensation payout to states through borrowings. It borrowed the 

cess deficit as back-to-back loans to the states. 

For FY21, Rs 1.10 lakh crore was paid to states through back-to-back loans. According to 

the Centre, about Rs, 63,000 crore is still pending to the states after the loans and IGST 

settlement. For FY22, the deficit between actual and projected revenue, post 

compensation payout is estimated to be Rs 1.59 lakh crore. Out of this, states have been 

given Rs 75,000 crore as the first tranche. 

The Council is now looking at methods to augment revenue, one of which would be to 

correct the inverted duty structure. The rate cuts since the inception of the indirect tax 

regime has strained both central and state finances, as well as low revenue buoyancy. 

Home 

AEPC organizes training Session for budding exporters at “Vanijya Utsav” 

(Source: Press Information Bureau, September 22, 2021) 

As a part of ‘Vanijya Saptah’ being observed by Department of Commerce, a training 

session for budding exporters was today organized at AEPC Apparel House Gurugram, 

Haryana. Dr LB Singhal, Secretary General, Apparel Export Promotion Council 

(AEPC)  enlightened the exporters on Production Linked Incentive scheme, which is an 

export facilitative instrument.  Prof MP Singh and Prof Harkirat Singh, guest speakers 

from Indian Institute of Foreign Trade (IIFT), also attended the session.  

The training session was followed by a panel discussion on 'Export Opportunities and 

Challenges: Sector Specific Issues'. It had representatives from Okhla Garment & Textile 

Cluster, APEDA, Jindal Basmati Pvt Ltd, EEPC, BCCI Bahadurgarh, Sampla and Rohad 

Industries Association, and Handloom Manufacturing Association, Panipat.   
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The Department of Commerce is observing the ‘Vanijya Saptah’ (Trade & Commerce 

Week) during the period 20-26 September, 2021. A slew of programmes and events are 

being organized across the country highlighting Aatmanirbhar Bharat, Showcasing India 

as a Rising Economic Force and Green & Swachh SEZs besides handholding sessions 

focusing on ‘From Farm to Foreign Lands’ and exporter conclaves, ‘Vanijya Utsav’, 

covering all 739 districts of the country.  

Home 

As the pandemic make handloom popular, youngsters fall in love with Indian 

weaves 

(Source: Times of India, September 23, 2021) 

With the mantra vocal for local trending during the lockdown, a growing number of 

people developed a fondness for Indian textiles and weaves. Not only hand-woven 

garments are sustainable alternatives to fast fashion, buying Indian weaves also means 

promoting both our cultural heritage and our weavers and artisans, who have been 

working towards keeping these age-old weaves alive. The pandemic witnessed a boost in 

a lot of youngsters opting for handwoven garments and even using Indian textiles and 

prints like ikkat, Banarasi, bandani, etc to make trendy outfits like skirts, crop tops etc. 

Pallavi Mohadikar Patwari, founder of Karagiri, a handloom brand from Pune, tells us 

how the pandemic has created more demand for handloom textiles and the upcoming 

trends in Indian weaves for the festive season 

How has the pandemic changed the way people look at handloom? 

In spite of the pandemic and the unprecedented situation following the lockdown, we 

have delivered around one lakh orders already. The pandemic has made people become 

more conscious and aware of our roots, hence the demand for handloom has increased. 

Unfortunately, a lot of weavers were losing their jobs, therefore a rising number of people 

are shopping for handlooms to help and support them. Although this COVID situation 

came with huge uncertainty, we used it to scale our business multifold and took advantage 

of people’s psychology to buy online. However, since the inception of the Power loom, a 

lot of weavers have had to lose their jobs, thus making it difficult for them to earn their 

daily basic wages. The weavers have always been suffering due to the lack of government 

investment, lack of reasonably-priced yarn etc, so they often succumb to slow productivity 

as compared to a power loom. 

What are the weaves that are most in demand this festive season? 

Currently, Banarasi sarees, khadi Banarasi sarees and Kanjeevarams are trending. 

To make handlooms appealing and trendier what are the changes that you 

are making to the designs? 
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Making a Banarasi saree is an art where weavers may not be educated but they excel in 

creating these masterpieces. The sarees then travel from the hands of weavers across the 

rural parts of India to the urban markets, finally taking a priced place in the wardrobes of 

thousands of women. Depending upon the level of intricacy of these sarees, it can take 

anywhere from days to months to weave these sarees. Banarasi sarees are not merely a 

traditional attire but also a symbol of Indian culture, history and tradition. We want our 

customers to treasure these sarees like assets, to be passed down from one generation to 

another. 

 

A lot of millennials and Gen Zs are using handloom weaves such as ikkat, 

Banarasi, Paithani etc to turn their outfits like crop tops, skirts, palazzo etc. 

What are your thoughts on that? 

These not only look trendy but also helps make Indian textiles and weaves contemporary. 

To maintain the functionality of our culture, a modern look is fused with and edgy designs. 

 

What are the upcoming trends in the handloom for festive seasons like Durga 

puja and Diwali? 

Well, people are driven towards doing their best ethnic look during festivals, and hence 

the trends will be brighter colour palettes like red, pink, green hues. Up until last year, 

pastels colours were in vogue, but they are back in fashion. Also, the satin chiffon drape 

sarees are going to be a hit at Diwali parties this year. 

 

Home 

 

 

 

------------------------ 
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GLOBAL 

EU extends GSP plus status with six new Conventions 

(Source: Business Recorder, September 23, 2021) 

The European Union (EU) on Wednesday extended General System of Preferences (GSP) 

plus status for Pakistan, with six new Conventions. 

The EU has expressed its concerns about situation of human rights, press freedom, death 

penalty and child labour related issues. 

The European Commission’s (EC) new conventions pertain to greater accessibility for 

people with physical disability, the eradication of child labour and environmental safety. 

Pakistan will continue to enjoy GSP plus status till 2022, after which the EU will announce 

new criterion to qualify for the scheme. The EU has raised issues like human rights, death 

penalty, restrictions on media etc. 

The EU is Pakistan’s second most important trading partner, accounting for 14.3% of 

Pakistan’s total trade in 2020 and absorbing 28% of Pakistan’s total exports. 

EU-Pakistan Business Forum to be launched on 8th 

In 2020, Pakistan was EU’s 42nd largest trading partner in goods accounting for 0.3% of 

EU trade. Pakistani exports to the EU are dominated by textiles and clothing, accounting 

for 75.2% of Pakistan’s total exports to the EU in 2020. 

Pakistan’s imports from the EU mainly comprise of machinery and transport equipment 

(33.5% in 2020) as well as chemicals (22.2% in 2020). 

From 2010 to 2020, EU27 imports from Pakistan have almost doubled from €3 072 to €5 

537 million - growth that was particularly fast since the award of GSP+ (€5 515 million in 

2014). 

The EU and Pakistan have set up a Sub-Group on Trade to promote the development of 

two-way trade. The Sub-Group on Trade set up under the auspices of the EU-Pakistan 

Joint Commission is the forum for discussions on trade policy developments more 

broadly and also aims to tackle individual market access issues which hamper trade 

between the two parties. 

Textiles and clothing account for over 80% of Pakistan’s exports to the EU. While the 

textiles and clothing industry are the backbone of Pakistani exports, relying so heavily on 

one product category carries risks for Pakistan. Trade diversification would play an 



     

                                                                                                                                            

 
www.citiindia.org 
 

23 CITI-NEWS LETTER 

essential role in this respect. The granting of GSP+ preferences in 2014 should have 

stimulated Pakistan’s efforts towards diversification. 

Home 

China in CPTPP will change regional balance 

(Source: Financial Express, September 23, 2021) 

This will allow the country to engage in commerce-as-usual with Japan, Canada, etc, no 

matter how bad political relations get. Besides, it can also block Taiwan from joining the 

trade pact 

China has applied for joining the CPTPP (Comprehensive and Progressive Trans Pacific 

Partnership). The CPTPP is a major free trade agreement (FTA) between 11 Asia-Pacific 

countries that are all members of the APEC (Asia-Pacific Economic Cooperation). The 

agreement has been functional since December 30, 2018. Japan, Canada and Australia 

are the three largest economies of the group, followed by Singapore, Malaysia, Mexico, 

Peru, Chile, New Zealand, Brunei and Vietnam. 

The CPTPP began as the TPP (TransPacific Partnership) led by the US. The signature 

trade policy initiative of the Barack Obama administration, the TPP tried to implement 

21st century trade rules in the Asia-Pacific, to be written and run by the US and its 

strategic allies. Donald Trump withdrew the US from the TPP immediately after assuming 

office in January 2017. The move was a huge ‘let down’ for US allies in the Asia-Pacific as 

it was seen as a clear signal of US disengagement with the region. The TPP, however, 

survived, as Japan and other prominent middle powers in the group, notably Australia 

and Canada, worked together to salvage the deal. Some amendments followed and the 

deal was reborn as the CPTPP. 

As an APEC member, China is justified in wishing to join a deal comprising 11 other APEC 

members. Technically, there can’t be any opposition to China’s joining the deal if it is 

willing to accept the terms and conditions for becoming a member. These conditions, 

ostensibly, would demand China’s commitment to change domestic policies for enabling 

CPTPP members to gain greater access to the mainland market, while aligning China’s 

policies closer to those of other CPTPP members. Indeed, the decision on China’s request, 

or for that matter, a request from any other country, would be determined by the 

conviction of CPTPP members in the applying member’s ability to uphold existing rules 

of the FTA. 

What are the areas where some rules might be tricky for China? Conditions like investor-

state dispute settlement, settling disputes between members, e-commerce rules, 

competition policy provisions impacting functioning of state-owned enterprises (SOEs), 

and intellectual property rights, are some. The history of China’s international trade 

https://www.financialexpress.com/tag/barack-obama/
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negotiations, particularly at the WTO, however, indicate China might be willing to 

‘concede’ more than what many expect it to. 

Concessions and China’s willingness to abide by the terms of the CPTPP might be 

influenced by several factors. First, the CPTPP will give it deeper access in member 

economy markets than some of its existing FTAs, such as the RCEP (Regional 

Comprehensive Economic Partnership) and bilateral FTAs with the ASEAN, and 

Australia and New Zealand. The CPTPP’s coverage of market access is much wider, both 

in terms of tariff cuts it entails, as well as the new generation trade issues it covers. 

Second, it is not just the existing CPTPP member markets that China will be eyeing. It 

would also be looking at prospective large markets of other new members, such as the UK, 

which has also applied for joining the CPTPP. 

Entering the CPTPP helps China in scoring decisive political goals. By entering a deep and 

comprehensive FTA with ‘sparring’ countries like Canada, Australia, and Japan, it is able 

to create more institutional mechanisms ensuring ‘business as usual’ commercial 

relations, even if political relations dive south, as they have in the recent past. Entering 

CPTPP will also enable China to block future entry of Taiwan in the group. 

Most importantly, after RCEP, joining CPTPP will enable China to firmly control trade 

governance in the Asia-Pacific and influence the rules of trade in the region. This is exactly 

what Obama had highlighted in his appeal to US lawmakers for supporting the TPP. With 

China in the driver’s seat on trade in the region, efforts to construct economic rules-based 

arrangements in the Indo-Pacific will run into problems. The regional economic balance 

can change significantly. Certainly not great news for India, US and other movers and 

shakers of the Indo-Pacific! 

The author is Senior research fellow and research lead (trade and economics), Institute 

of South Asian Studies 

Home 

Reducing the environmental impact of textiles and apparel 

(Source: Innovation in Textiles, September 22, 2021) 

HQTS Quality Control interviews Brett Matthews, Editor at Apparel Insider, about textile 

sustainability. 

recently interviewed Brett Matthews, Editor at Apparel Insider, about textile 

sustainability. In the interview Brett tackles the environmental impact of the textiles 

industry and discusses some possible solutions. 

HQTS: What are textile sustainability challenges that companies deal with today? 
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Brett Matthews (BM): This falls into three main parts; the first is legislation and 

regulation; as we are seeing an increase in law around greenwashing, and within the UK, 

EU, and the USA, more brands are making sustainability claims. These claims have been 

around for years, but authorities are now looking for proof of sustainability within these 

companies. 

The second one is consumer and NGO practices. NGO is huge within the textile and 

apparel space with companies like Greenpeace and Clean Clothes Campaign – they put a 

lot of pressure on companies to do the right thing. Therefore, brands need to look out for 

reputational challenges. 

Thirdly are the internal challenges within a business and a brand. Most brands have 

focused on considerable sustainability challenges. They have a place on the board and at 

the top of organizations – they are pushing the board directors and the bosses to ensure 

they are doing the right thing and using correct sustainability practices. 

HQTS: How do businesses ensure that they are sourcing sustainably? 

BM: Sorting sustainable products is a hard one because most fashion retailers are 

sourcing their materials from other countries, and therefore, your suppliers are far away 

from you, which can make it hard to ensure they are sustainable. It becomes a case of 

looking to work with suppliers with a good market reputation. They have been around a 

few years if other companies are using them and word-of-mouth. 

Standards and accreditations are essential; suppliers should have accreditations and 

handle the inventories to ensure you are not creating waste or losing money. Brands are 

getting better at logistics, but the most important thing is managing lists, keeping debris 

to the minimum, and looking at recycled options. 

HQTS: What can manufacturers do to reduce their environmental effects? 

BM: Most studies agree that 90% of carbon emissions occur in manufacturing supply 

chains, so more companies are moving to renewable energy within their stores by using 

solar panels on the roofs, etc. But the real impact comes within supply chains, so we need 

to focus on manufacturers, and they can do this by shifting to renewable energy options. 

Some do this with support from suppliers and customers and introduce water-saving 

technologies and energy-saving technologies. 

HQTS: How do textile businesses handle and manage the quality of their products, adapt 

them to the requirements in each market and adhere to sustainability? 

BM: Firstly, it’s a process of continuous improvement, as it’s a fluid marketplace. The 

fashion and textiles and supply chains are currently in flux due to COVID-19, which could 

continue for a while. But continuous improvement is essential as parameters are changing 
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all the time. But I would say we need to continue to be abreast of any new regulations 

within individual markets. Also, recent market trends are essential – always follow the 

latest trends coming out and stay ahead of the game; new customer requirements are 

crucial, too, as younger consumers are demanding sustainable products. 

Furthermore, it would help if you worked out your definition of sustainability as it’s quite 

a fluid word and has many meanings so, keep abreast of the conversations that are going 

on within the industry as things are changing all the time. 

Lastly, inspections and third-party companies are massively important, especially those 

with good reputations. You can’t do all this on your own; you need a third party to inspect 

and ensure everything is working as it should be. But companies need to ensure they are 

working with the right third-party company and that the trust is fully there. 

About HQTS 

HQTS has been setting the standard in reliable textile and apparel quality control services 

throughout Asia since 1987. With nearly 700 professional staff in Asia, HQTS textile and 

apparel inspections are conducted by industry educated and experienced experts that can 

evaluate your products and help identify varying levels of defects. HQTS testing engineers 

also provide one-stop textile testing services in accordance with ASTM, AATCC, ISO, EN, 

JIS, GB plus others. Contact HQTS today for more information. 

Home 

Imports of machinery increased by 40% in July-August 

(Source: Bol News, September 22, 2021) 

During July and August of the current financial year, the imports of machinery for the 

establishment of new industries, expansion of the network of textile industries, mobile 

phone companies, and increase in power generation has increased by 40%. 

According to media reports, imports of machinery, plants, and technology increased from 

$ 1.32 billion in the first two months of the current fiscal year to $1.86 billion in the first 

two months of this year, with an increase of 28%. 

In July-August 2021, machinery worth $340 million was imported to increase power 

generation, In the first two months of the last financial year, power generation machinery 

worth $265.6 million was imported. Textile machinery worth $144.4 million was 

imported during July and August. Another $382.7 million worth of electrical machinery 

was imported. 

Mobile phone companies imported $367 million worth of machinery in July and August. 

Home 

https://www.hqts.com/contact/
https://en.wikipedia.org/wiki/Technology
https://www.bolnews.com/business/2021/09/japan-would-invest-about-usd-100m-in-the-automobile-sector/
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New roadmap to tackle fibre fragmentation from apparel 

(Source: Just Style, September 22, 2021) 

The Microfibre Consortium (TMC) has unveiled the next phase of the apparel industry’s 

campaign to reduce fibre fragmentation from clothing textiles. 

The Microfibre 2030 Commitment will replace the existing membership model for TMC 

and commits companies to a sustained programme of collaborative and proactive cross-

industry work, aligned to the new Microfibre Roadmap, which has been backed by 

environmental non-profit agency The Nature Conservancy. 

The move is designed to put greater focus on the issue of fibre fragmentation and 

encourage all areas of the apparel industry to work together in addressing the topic. 

TMC launched the Microfibre Roadmap, aligning the sector’s work to reduce fibre 

fragmentation, with clear goals, workstreams and timelines at a dedicated launch event 

yesterday (21 September). The Microfibre 2030 Commitment now provides the working 

framework to deliver that roadmap and is the basis for TMC participation. It is designed 

to leverage greater impact, scale, accountability and visibility in the work towards 

reducing fibre fragmentation. All signatories are required to support the roadmap by 

taking meaningful, science-based, coordinated action on fibre fragmentation from 

natural and synthetic textiles. 

In launching the Microfibre 2030 Commitment, TMC revealed that 69 organisations are 

already on board as signatories. Among them are industry heavyweights H&M, Adidas, 

Inditex, Primark, Next, Kering, and Patagonia. 

In addition to an annual financial/in-kind contribution to the work of TMC, signatories 

are now required to carry out an agreed level of materials testing annually for the first 

three years, thereby contributing data to the Microfibre Data Portal, from which practical 

industry tools and resources will be developed in line with Microfibre Roadmap targets. 

Businesses will also contribute to Microfibre Roadmap targets by implementing 

mitigation actions in their own supply chains, as well as by acting 

as industry ambassadors to embed best practice across the textiles sector. 

“Today marks the point where we shift gears. Ten years ago, the textile sector started to 

recognise microfibre pollution as a topic of concern, and we acknowledge the phenomenal 

progress that has been made since then, and the stakeholders that have unflinchingly 

given their support to our work in recent years,” says Sophie Mather, executive director 

of The Microfibre Consortium. 

“Now, with the launch of the Microfibre 2030 Commitment and Roadmap, we enter a new 

stage of global alignment. We call on the wider industry to join our transparent and 
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collaborative platform, which brings together the expertise, data and focus needed now 

to achieve impact at the necessary scale and pace.” 

Anna Biverstål, sustainability business expert materials and processes at H&M Group, 

adds: “Microfibre pollution and its negative impact on the environment is a challenge 

which needs to be tackled with an industry-wide holistic approach. That is why H&M 

Group is proud to collaborate with pioneering industry peers and research colleagues at 

the launch of the Microfibre 2030 Commitment, where the goal is to gather enough data 

and knowledge to set out joint minimum requirements and a detailed strategy to 

eliminate microfibre pollution.” 

All existing members of The Microfibre Consortium will now become signatories of the 

Microfibre 2030 Commitment and it will be used as the basis for recruiting new 

supporters. 

In addition, three new organisations, The Waste and Resources Action Programme 

(WRAP); REI Co-op, and Isko, have signed up to the commitment. 

“WRAP is delighted to be a signatory to the Microfibre 2030 Commitment and to be part 

of the ground-breaking, collaborative action tackling this important issue. Reducing 

microfibre release is crucial if we want to create a circular textile economy, where all forms 

of waste are designed out of the system, where environmental degradation is halted and 

climate change addressed.” 

Earlier this summer, TMC  announced the public release of a globally aligned and 

standard test method to determine the level of microfibre shedding from fabric during 

domestic laundering. 
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