
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

23-09-2021 101.25 (+0.90) 

21-09-2020           70.95 

23-09-2019 71.45 

New York Cotton Futures (Cents/lb) 
As on 27.09.2021 (Change from 

previous day) 

    Oct 2021      92.14 (-1.17) 

    Dec 2021      95.67 (+3.21) 

    Mar 2022      91.60 (+1.49) 

  

  27th  
September 

2021 

Cotton and Yarn Futures 

 ZCE - Daily Data 
(Change from 
previous day) 

MCX (Change from previous day) 
 

Oct 2021 26590 (+780) 

Cotton 17500 (+200) Nov 2021 25980 (+570) 

Yarn 24450 (+115) Dec 2021 25850 (+650) 

Shri Piyush Goyal calls for proactive initiatives to modernize the 

design, quality, packaging and marketing for better prices for 

products in international market to benefit weavers 

India needs 4 -5 more banks like SBI to meet changing 

requirements of the Indian Economy: Nirmala Sitharaman 

Group of Ministers formed to suggest GST system reforms 
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Shri Piyush Goyal calls for proactive initiatives to modernize the design, quality, packaging and marketing for better prices for products in international 

market to benefit weavers 

India needs 4 -5 more banks like SBI to meet changing requirements of the Indian Economy: Nirmala Sitharaman 

Group of Ministers formed to suggest GST system reforms 

Labour ministry to release a revamped employment survey 

No funds for more GST aid to states, revenues to jump: Revenue secretary Tarun Bajaj 

Trade winds: High-stakes EU & UK free trade agreements make wish lists longer 

India likely to push for strict origin norms in UAE FTA talks 

Govt's current foreign trade policy likely to continue till March 31 

A quiet technocrat scaling up Indian manufacturing 

India and Columbia business opportunities 

Assam govt seeks Centre’s help in popularising traditional weaves 

Strategic Autonomy: India needs to trade with China, not pushed into a war with it 

Indo-Pacific ties enhance security 

Improving employability: UGC push to apprenticeship-plus degrees is welcome 

Extra long staple cotton prices surge on fears of supply shortage 

Big boost for Coir MSMEs on anvil: Govt plans these key steps to develop coir industry in Konkan region 

Growth story: Recovery to gain momentum, but jobs, capex still a concern 

The warp and weft of Ladakh in high fashion 

Home line and a sari project from the house of Ekaya Banaras 

--------------------------------------------------------------------------------------------  ------------------------------------------------------------------------------------------------------------------------ 

Xinjiang greets bumper cotton harvest, manufacturers expecting big jump in domestic sales this year 

Non-cotton fabric begs for more investment 

Pak-China cooperation to revive cotton fields in Pakistan 

Pakistan: Govt transforming Punjab into a 'hub' of investment, trade activities: minister 

VN enterprises can't produce because of lack of materials, parts 

In fashion, ‘sustainability as usual’ may no longer be enough 

What Would A Truly Circular Fashion Industry Actually Look Like? 
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NATIONAL: 

Shri Piyush Goyal calls for proactive initiatives to modernize the design, 

quality, packaging and marketing for better prices for products in 

international market to benefit weavers 

(Source: Press Information Bureau, September 26, 2021) 

Union Minister for Commerce & Industry & Textiles Shri Piyush Goyal today said that 

Himachal Pradesh possesses tremendous talent and potential with magical hands that are 

weaving beautiful art products. He said there is a need to work proactively by the State & 

Central Ministries to bring these products into the international market in a befitting 

manner. 

Shri Goyal announced that a Weaver Services and Design Resource Center will be set up 

in Kullu district of the State to encourage attractive handicraft products of the state 

besides providing a better platform for export of these products in the international 

market. The Minister was speaking at an interaction programme with handicrafts and 

handloom artisans organized under 'Seva & Samarpan Abhiyan' to commemorate the 

golden jubilee year of statehood of Himachal Pradesh, in Kullu today. 

The Minister said that Himachal Pradesh had immense potential for handicrafts and skill 

up-gradation of artisans, modern equipments and training would be imparted to prepare 

qualitative new designs in the Weavers Service Center. He said that more attention was 

needed to modernize the design, quality, packaging and marketing so that the weavers get 

better price for their products in the international market. Union Minister said that 

Himachal's cap is recognized internationally today and there was a need to redesign the 

same in line with the international requirements in coldest places in the world. 

The Union Minister suggested to organize district-wise exhibitions of these products in 

big cities, people associated with the textile industry and five star hotels so that their 

branding could be done at national and international level. He asked the weavers to get 

their trademark for which the central government had reduced the registration fee by 80 

percent. 

Shri Goyal also interacted with the entrepreneurs of the district and distributed 

woodcraft, handloom, embroidery machines and certificates to the local handicraft and 

handloom artisans. He urged the State Industries Department to focus primarily on the 

ways and means for improvement of the quality of wool used in the manufacturing of 

handloom and handicraft products. 

Applauding the weavers and workers present on the occasion, Union Minister remarked 

that he witnessed display of pure art and each product is very beautiful and the hands that 
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have manufactured these products are really precious. He however, cautioned that its 

commercial value has increased a lot in all these years and there is a need to focus on 

improvement in product manufacturing. 

The Minister emphasized that there is a paramount need to focus on standardized 

packaging following designing of products and its manufacturing with appropriate 

modern marketing. This, he added, would fetch best and right price for the products in 

international market. 

State Chief Minister Shri Jai Ram Thakur on the occasion said that necessary steps had 

been taken to encourage the artisans of the state. He said that at present, there are 13,572 

registered weavers in the state whose livelihood was related to the skill of weaving and 

embroidery. 

Shri Thakur informed that the handkerchief of Chamba along-with Kullu shawl and cap 

and the shawl of Kinnaur had been given G.I. Tags. He said that in order to facilitate 

online sales platform for weavers, MoU had been signed with Flipkart and department 

was also doing online sale of products. Chief Minister said that there had been a big 

change in the design and quality of handicrafts and handloom products in the state in the 

last 50 years and thousands of families had made it a means of livelihood. 

He said that Kullu districts handicraft especially caps and shawls were recognized 

internationally. When any head of state comes to India, Prime Minister welcomes him 

with a kullavi cap and muffler which was a matter of pride for the state. He urged the 

weavers to preserve the traditional clothes as they were associated with our culture as 

well. 

The Chief Minister said that the tourism sector had been badly affected during the crisis 

of Covid and the handloom sector was no exception affecting thousands craftsmen. He 

extended his gratitude to the Union Minister for fulfilling the demand of the state of 

Weaver Service and Design Resource Center. 

The Union Minister and the Chief Minister visited the exhibition put up by the weavers at 

the venue. A small documentary on handloom and handicrafts was also screened on the 

occasion. 

State Education, Art, Language and Culture Minister Govind Singh Thakur said that 

Himachal Pradesh was emerging as a model of development under the leadership of Chief 

Minister Jai Ram Thakur. He said that Kullu district was today recognized internationally 

by its beauty, rich culture and handicrafts.  

Earlier, Union Minister along with Chief Minister also visited ATAL TUNNEL. Shri Goyal 

appreciated the work of Border Roads Organization (BRO) and described ATAL TUNNEL 

a marvelous piece of engineering and the pride of the country. 
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Home 

 

India needs 4 -5 more banks like SBI to meet changing requirements of the 

Indian Economy: Nirmala Sitharaman 

(Source: Press Information Bureau, September 26, 2021) 

Union Finance and Corporate Affairs Minister Smt. Nirmala Sitharaman has said that 

India needs four or five more banks like SBI. She said that we need to scale up banking to 

meet the changing requirements in light of shifting recent realities of economy and 

industry. “The way in which the economy is shifting to a different plane altogether, the 

way in which industry is adapting, so many new challenges keep arising. To address these 

challenges, we need not just more, but bigger banks.” The Union Minister shared this 

point of view with the banking community, during her keynote address at the 74th Annual 

General Meeting of the Indian Banks’ Association (IBA) in Mumbai today. 

FM asks IBA to improve access to financial services pan India through 

scientific digitized mapping 

The Finance Minister exhorted the industry to imagine how Indian banking has to be in 

the immediate and long-term future. “If we look at post-COVID scenario, India's banking 

contour will have to be very unique to India, where there has been an extremely successful 

adoption of digitization. While banks in many countries could not reach out to their 

clients during the pandemic, the level of digitization of Indian banks helped us to transfer 

money to small, medium and big account holders through DBT and digital mechanisms.” 

The Union Minister underlined the importance of seamless and interconnected digital 

systems in creating a sustainable future for Indian banking industry. “Long-term future 

of Indian banking is going to be largely driven by digitized processes." 

The benefits of digitization notwithstanding, the Finance Minister observed that there are 

wide disparities as well in access to financial services.  She said there are parts of our 

country where brick-and-mortar banks are necessary. The FM asked IBA to improve 

access of banking in every district through a rationalized approach and optimal utilization 

of digital technologies. 

To achieve this, the Union Minister advised IBA to carry out digitized location-wise 

mapping of all bank branches for every district of the nation. “Almost two-thirds of nearly 

7.5 lakh panchayats have optical fibre connection, IBA should consider this and conduct 

an exercise and decide where banks should have a physical presence and where we are 

able to serve customers even without physical branch. IBA should take the initiative and 



     

                                                                                                                                            

 
www.citiindia.org 
 

6 CITI-NEWS LETTER 

complement government's efforts for financial inclusion and enhancing access to 

financial services, especially in unserved and under-served areas.” 

“Be nimble, agile, adaptive, it is a must for attaining 1 trillion dollar export 

target for 2030” 

The Finance Minister reminded bankers of the need to adapt in line with fast changes in 

technology. “What we think is latest today will be outdated in a year or so, we have to thus 

acquire resources to constantly update ourselves.” 

Such nimbleness and agility are especially important in India’s being able to achieve the 

ambitious export targets we have set for ourselves, she said. “We have given ourselves an 

export target of $ 2 trillion by 2030, $ 1 trillion in merchandise exports and $ 1 trillion in 

service exports. In an age of rapid change post the pandemic, there are going to be a lot 

of challenges in how we look at customers. These challenges cannot be addressed unless 

banks are going to be nimble, with sound understanding of various businesses and 

sectors. Hence, the banking industry needs specialists to understand the unique business 

requirements of diverse sectors and the many businesses who are rapidly relocating to 

India.” 

The Finance Minister also  spoke of the benefits of the recently formed Account 

Aggregator Framework. “If the framework is put to good use, we would not need 

specialized credit outreach. Govt. together with RBI has been helping with protocols and 

frameworks, helping banks attain more through the digital systems in the industry.” 

The Finance Minister also spoke of the high potential for banking outreach in the eastern 

region of the country. “The eastern region of this country has more than adequate CASA 

(Current Account Saving Account), but there are no takers for credit; you need to address 

this issue and see how you can lend in those regions, in states such as Bihar.” 

“Strengthen UPI” 

The Finance Minister said that UPI needs to be strengthened. “In the payment world 

today, Indian UPI has actually made a very big impression. A RuPay card which was not 

as glamorous as a foreign card is now accepted in so many different parts of the world, 

symbolic of India's futuristic digital payment intentions.” FinTech understands that UPI 

is its backbone, you have to give it its flesh and blood, you have to strengthen UPI, the 

Minister advised bankers. 

 “You ensured that bank amalgamation happened without friction” 

The Finance Minister appreciated banks for executing amalgamation of banks even 

during the COVID-19 pandemic, without causing disruption in services to customers. "I 

commend that you ensured that amalgamation did not inconvenience customers, you 
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ensured that systems of different banks spoke to each other, you have kept yourselves 

available during the pandemic in serving customers, while also ensuring that banks' 

amalgamation happened without friction, without aberrations”, the Minister said. 

“NARCL is not a bad bank” 

Smt. Sitharaman thanked IBA for having come together in establishing the National Asset 

Reconstruction Company Ltd. and India Debt Resolution Company Ltd. “Working 

together, NARCL and IDRCL would be able to restructure and sell the NPAs.” 

The Minister asserted that NARCL is not a bad bank. “It is a formulation which is intended 

to clean up banks' assets and dispose of NPAs in a speedy manner. Banks are now able to 

raise money from the market, hence the burden on govt. to recapitalize banks will be less, 

this is how we want banks to function – a lot more professional, with a changed mindset.” 

The Finance Minister said that this is absolutely the right time to become professional. 

Bank valuations should be razor-sharp, enabling you to raise the right kinds of amount at 

the right cost, she said. 

“Private sector DFIs needed to finance development needs” 

The Minister underlined the importance and need for Development Finance Institutions, 

even in the private sector. ”Govt. is coming up with a Development Finance Institution, 

at the same time, we have made enough provisions for DFIs to come up in the private 

sector as well. We hope there is going to be good competition between public and private 

sector DFIs, so that money is available at competitive prices.” 

The FM recalled that the Prime Minister has said that there needs to be a change and reset 

in our mindset and ways of living and hoped that IBA lives up to this invocation. “We are 

at a very critical stage of the Indian economy, you are the backbone for it, I wish IBA rises 

to this occasion and provides India the best of financial services.” 

The Minister called for a reimagination and sprucing up of banks’ corporate 

communications, in line with changing realities of the new digital and connected 

age.  Smt. Sitharaman, at the beginning of her address, paid homage to all members of 

the banking industry who lost their lives serving the nation through the COVID-19 

pandemic. 

MoS Bhagwat Karad commends banks for taking benefits of financial 

packages to people 

Minister of State for Finance Dr. Bhagwat Kishanrao Karad commended banks for taking 

to the public the benefits of various financial stimulus packages including Aatma Nirbhar 

Bharat package, announced by the government in view of COVID-19 pandemic. The 

Minister said that all banks have to take special efforts in implementing EASE 3.0 and 4.0 
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Reforms and modernize banks.  He also underlined the role of JAM Trinity, which is 

playing an important role in Direct Benefits Transfer, in taking govt. benefits directly to 

the people. 

Earlier, Chairman of Indian Banks’ Association (IBA) Shri Rajkiran Rai G. welcomed the 

gathering, while Chief Executive, IBA, Shri Sunil Mehta gave a presentation on the 75-

year journey of the Association. A detailed snapshot of this journey can be found in this 

IBA document here. 

Secretary and Managing Committee Members of IBA; Managing Directors, CEOs and 

Executive Directors of the member banks of the Association too were present at the 

meeting.  

Home 

 

Group of Ministers formed to suggest GST system reforms 

(Source: Financial Express, September 27, 2021) 

It will also identify possible use of data analysis towards better compliance and revenue 

augmentation, and suggest a mechanism for better coordination between central and state 

tax administrations. 

The Union finance ministry has constituted an eight-member Group of Ministers (GoM), 

led by Maharashtra deputy chief minister Ajit Pawar, to identify potential sources of 

goods and services tax (GST) evasion and suggest changes in business processes and IT 

systems to plug revenue leakage. 

It will also identify possible use of data analysis towards better compliance and revenue 

augmentation, and suggest a mechanism for better coordination between central and 

state tax administrations and tax administrations of different states. 

The GoM will submit its recommendations to the Council from time to time. Another GoM 

has been constituted to look at rationalisation of the GST rate structure. 

However, its mandate might not cover the issue of assured GST shortfall compensation 

beyond the current five-year period ending in June 2022. 

Home 

 

Labour ministry to release a revamped employment survey 

(Source: Yogima Seth Sharma, Economic Times, September 24, 2021) 

http://164.100.117.97/WriteReadData/userfiles/IBA%20History.pdf
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The revised quarterly employment survey is expected to cover over 50,000 establishments 

in the first phase as against 12,000 in the last concluded QES and is spread across nine 

sectors as against eight earlier. 

Nearly three years after it junked employment survey, the labour ministry will next week 

release a revamped survey aimed at estimating establishment-based employment data. 

The first revised survey will give the number of employed people in India in the April-

June quarter of 2021-22. A top government official told ET that the revamped 

employment survey with wider coverage will help the government assess employment 

generation in the country on a quarterly basis. “The idea is to have an official 

employment……………….. 

Home 

 

 

No funds for more GST aid to states, revenues to jump: Revenue secretary 

Tarun Bajaj 

(Source: Prasanta Sahu, Financial Express, September 27, 2021) 

On tax revenue growth exceeding the overall economic performance, Bajaj said a 

combination several factors including a trend towards greater formalisation – and much 

better compliance were boosting the revenues. 

Even as ‘all companies’ affected by retrospective taxation are ‘positive’ about settling their 

disputes under the special dispensation offered by the government, the Centre would 

secure indemnity covers from them in the cases where all ‘separate interested parties’ 

have not given undertakings to cease litigation after the disputes are settled, revenue 

secretary Tarun Bajaj told FE. Cairn Energy – the government had raised 98% of over Rs 

8,100 crore collected as retrospective taxes from the Scottish energy firm – was on board 

to resolve the tax dispute, he said. 

On most state governments likely facing a revenue shock due to the scheduled expiry of 

the GST compensation period on June 30 next year, the official pleaded an absolute 

absence of resources for extension of the mechanism, but said augmentation of GST 

revenues through rationalisation of the rates structure and improved compliance would 

likely ameliorate the situation. “Where is the money? The cesss proceeds till March-end 

2026 are required to finance the (special loan facility) for the shortfall in FY21 and FY22”, 

he said. 

The GST compensation mechanism ensures 14% annual revenue growth for states for five 

years through June 2022. The designated cess fund fell way short of the required level in 
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FY21 and is seen to face a huge shortfall in the current financial year as well. All states are 

looking for an extension of the cover. 

Bajaj expressed the confidence that the Centre’s gross tax-to-GDP ratio would improve to 

a healthy 12% of GDP in the medium term (it was just 10% in FY21) and tax buoyancy 

would be over 1% from the current financial year onward. Higher revenues for the Centre 

would enhance devolution to states, he noted. 

On tax revenue growth exceeding the overall economic performance, Bajaj said a 

combination several factors including a trend towards greater formalisation – and much 

better compliance were boosting the revenues. While many analysts believe the 

formalisation process that eliminated thousands of informal-sector units has been a 

forced one and could be a drag on growth, the revenue secretary has a more nuanced view. 

“Had it been only formalisation, personal income tax wouldn’t have grown by 62% on year 

to Rs 2.88 lakh crore till September 23 (this fiscal). It is far higher than normal growth 

which is 10%.” “We have collected a lot of information (on likely income profiles based on 

spending patterns and sales) about the taxpayers, and are playing it back to them, making 

them voluntarily pay the (full) taxes. We have ensured better compliance,” he said. 

Bajaj said the gross tax collections would exceed FY22 budget target of Rs 22.17 lakh 

crore. Separately, another official had told FE that the Centre’s net tax collections could 

exceed budget target by about Rs 2 lakh crore in FY22, largely covering the additional 

fiscal cost of stimulus measures announced by the government so far. 

On the agenda before the two groups of ministers set up by the GST Council for laying the 

road map for revenue augmentation, the secretary said: “So many issues need to 

addressed such as correction of inverted duty structure, (minimising) exemptions, 

moving some commodities to a different slab and compliance issues. It’s not that from 

11% (current revenue neutral rate), the RNR will straightway be increased to 15% or so. 

That may not be the best solution. All issues are on the table and it is for the GoMs to pick 

them up in their wisdom. 

According to Bajaj, an expansion of the GST taxpayer base helped boost direct taxes too. 

“Since GST information is shared with the income tax department, it is difficult for 

taxpayers to evade or underpay taxes. There are as many as 1.3 crore GSTINs (the unique 

number assigned to each taxpayer) now, up from 60 lakh in 2017, when the GST was 

launched.” 

The GST Council, as it met in Lucknow on September 17, set up two groups of state finance 

ministers: one to look at ‘rationalisation’ of the rate structure and another to deal with 

compliance and technology issues, reflecting the urgency felt by the council to bolster the 

revenues. 
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Gross tax revenue in the first four months of this fiscal surged 29% even over the pre-

Covid (same period in FY20) level. If this pace of growth (over FY20) continues 

throughout this fiscal, gross tax collection will rise to Rs 25.93 lakh crore in FY22. It will 

drive up the tax-to-GDP ratio to 11.6% in FY22, the highest since FY08, far exceeding the 

budgetted level of 9.9%. This, of course, assumes that the nominal GDP for this year will 

touch the budgetted level of Rs 222.87 lakh crore, recording an annual expansion of 12.9% 

upon the provisional estimate for FY21. Tax buoyancy, too, will shoot up to as high as 2.2 

in FY22. 

Bajaj said the government received positive feedback to the draft rules to settle 

retrospective tax disputes for indirect transfer of Indian assets and the final rules would 

be published soon. 

As per the draft rules, in order for the government to revoke the tax demand and refund 

the amounts collected sans interest, the party concerned not only have to withdraw all 

pending litigation in domestic courts and arbitration under bilateral investment treaties 

filed abroad, but also ensure that cases filed by any ‘separate interested parties” including 

beneficial owners are withdrawn. This would mean that Vedanta has to undertake to 

withdraw the arbitration filed under India-Singapore tax treaty for Cairn Energy to avail 

of the facility offered by New Delhi. Vedanta has sought compensation close to Rs 5,000 

crore for significant decline in share value owing to the Rs 10,250 crore tax notice to 

Cairn’s the then subsidiary Cairn India. Cairn India later merged with Vedanta. 

Home 

 

 

Trade winds: High-stakes EU & UK free trade agreements make wish 

lists longer 

(Source: Banikinkar Pattanayak, Financial Express, September 27, 2021) 

Ministries and industry bodies ready list of demands as formal talks to commence soon 

As India prepares to launch formal negotiations with the UK and the EU this fiscal for 

free trade agreements (FTAs), domestic players rush to submit demands for greater 

market access in hundreds of products, with textiles and garments featuring in the wish 

list of most stakeholders, sources told FE. 

https://www.financialexpress.com/market/stock-market/vedanta-ltd-stock-price/
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Apex exporters’ body FIEO alone has submitted 

with the government a list of 240 products — 

ranging from textiles and pharmaceuticals to 

engineering goods—in which it wants the UK to cut 

tariffs. Government officials are drawing up a 

comprehensive list of items for the talks. This 

includes electrical machinery, capital goods, auto 

components, organic chemicals, leather, footwear 

and toys, among others. 

The textile ministry is pitching for duty-free access in textiles and apparels, which made 

up for 19% and 14% of India’s exports to the UK and the EU, respectively, last fiscal. 

Textile secretary UP Singh told FE that the inclusion of these products in the planned 

FTAs will certainly boost India’s exports. However, the government will take a “balanced 

view” when it starts negotiations, keeping in mind interest of all stakeholders, he added. 

The EU imposes up to 9.6% duty on Indian textiles and garments, while least developed 

countries like Bangladesh, and Pakistan get duty-free access. 

The Apparel Export Promotion Council and the Confederation of Indian Textile Industry, 

too, want such products to be part of early negotiations. Similarly, other export 

organisations seek easier access in dozens of products, relevant to the sectors they 

represent. 

However, some others, mainly in the dairy and farm sector, don’t want the government 

to commit tariff cuts in these products. 

Since its pull-out of the Beijing-dominated RCEP trade negotiations in November 2019, 

India has been seeking to expedite talks with key economies. But it has made it clear that 

any trade agreement will have to be “fair” and “balanced”. 

While negotiations with the UK could be wrapped up relatively early, those with the EU 

will be a long-drawn process, given the complexities associated with the 27-member bloc, 

commerce ministry officials said. 

Nevertheless, New Delhi will try to hammer out an early-harvest agreement with London, 

based on issues where a consensus can be easily forged. This would be followed up with a 

more comprehensive FTA. 

Similarly, as FE has reported, the resumption of negotiations with the EU after a gap of 

over eight years could see both the parties focussing on “low-hanging fruit” first, before 

switching on to contentious matters that had hampered talks earlier. 

Government officials are also studying the EU’s negotiations with China for an investment 

agreement and its FTA with Vietnam for meaningful talks. 
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After 16 rounds of talks between 2007 and 2013, formal talks for the FTA were stuck over 

stark differences, as the EU insisted that India scrap or slash import duties on sensitive 

products such as automobiles, alcoholic beverages and cheese, among others. India’s 

demand included greater access to the EU market for its skilled professionals, which the 

bloc was reluctant to accede to. 

Since 2013, though, the situation has changed dramatically with Brexit, and the 

attractiveness of the EU as a large market has somewhat eroded. Nevertheless, it still 

remains an important trade destination. 

India’s exports to the EU, excluding the UK, dropped 8% in the wake of the pandemic to 

$41.4 billion in FY21, representing 14.2% of the country’s total outbound shipment of 

goods. Similarly, its exports to the UK declined 7% to $8.2 billion last fiscal. 

India’s major exports to the EU in FY21 were textiles and garments ($5.6 billion), organic 

chemicals ($4.2 billion), iron & steel and related products ($3.9 billion), mineral fuels, 

etc ($2.9 billion) and pharmaceuticals ($1.9 billion). Its exports to the UK included 

textiles and garments ($1.6 billion), gems and jewellery ($744 million), electrical 

machinery ($565 million), pharmaceuticals ($618 million) and auto ($244 million). 

Experts, too, have suggested that in their negotiations, both the sides need to work on less 

controversial issues first. Subsequently, innovative solutions need to be firmed up to 

break the log jam in more contentious matters. 

For instance, Arpita Mukherjee — professor at Icrier who specialises in trade and 

investment—has proposed a threshold price for alcohol for tariff liberalisation, as was 

done by Japan for Australian wines under the RCEP. 

Home 

 

India likely to push for strict origin norms in UAE FTA talks 

(Source: Economic Times, September 27, 2021) 

India will also take a call on the UAE's request to include government procurement, small 

and medium enterprises and e-commerce in the proposed FTA, as this could have a bearing 

on the country's stance on these issues in the World Trade Organization.  

India is likely to push for strict origin norms in its proposed free trade agreement (FTA) 

with the United Arab Emirates (UAE) to determine the source of goods and avoid 

circumvention as the latter is a trans-shipment hub. It will also take a call on the UAE's 

request to include government procurement, small and medium enterprises (SMEs) and 

e-commerce in the proposed FTA, as this could have a bearing on the country's stance on 
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these issues in the World Trade Organization (WTO). While India has opposed the 

plurilaterals on e-commerce and SMEs at the WTO, it is not a signatory to the Agreement 

on Government Procurement. 

The two sides kick-started the first round 

of the negotiations on the FTA - called the 

Comprehensive Economic Partnership 

Agreement (CEPA) - on Thursday, with 

discussions on tariff concessions on 

goods, services, rules of origin and non-

tariff measures. "Text negotiations and 

technical meetings on some chapters have started but issues such as 

investment will be discussed later," said an official. Investment related issues are likely to 

be taken up next week, when large sovereign wealth funds from the UAE and other 

business would participate. 

To ensure no circumvention of duties takes place through rerouting of trade routes, India 

is likely to push for the mandatory 35% value addition in the origin country to claim duty 

exemption under the pact. This is crucial as the UAE is a trans-shipment hub, making it 

difficult to implement the rules of origin criterion. 

Home 

 

Govt's current foreign trade policy likely to continue till March 31 

(Source: Shreya Nandi, Business Standard, September 27, 2021) 

For this fiscal year, the main target is to accelerate exports and reach the $400-bn aim 

The new foreign trade policy that the government was planning to unveil on October 1 is 

likely to be delayed yet again, people aware of the matter said. Officials said the commerce 

and industry ministry wants to continue with the existing foreign trade policy (FTP) for 

another six months and may take some more time till the government finalises a fresh 

support or any incentive-based scheme for exporters, which is crucial at a time when 

circumstances have changed since the outbreak of the pandemic. 

The present policy came into force on April 1, 2015 and was valid for five years. However, 

a………….. 

Home 
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A quiet technocrat scaling up Indian manufacturing 

(Source: The Hindu, September 25, 2021) 

Dr. Pawan Goenka is driving an unusual public-private partnership, informing and 

helping finetune policy changes. 

Before the pandemic started, the major players in India’s room air conditioner market 

had no plans to invest in larger manufacturing operations, relying instead on convenient 

imports for over 80% of AC parts.  

Over the past week, despite COVID-19 denting AC sales, global brands like Hitachi, Daikin 

and Panasonic, as well as domestic majors like Voltas and Blue Star, have announced 

investments of about ₹5,000 crore to reverse the reliance on imported AC parts from 80% 

to 20% over the next five years. 

The seeds for this about-turn, driven partly by a Production Linked Incentive (PLI) 

scheme, were being sown from a third-floor corner office of an auto major in Worli, 

Mumbai. Dr. Pawan Goenka, the Mahindra group’s managing director till this April, is 

driving an unusual public-private partnership that is informing and helping finetune 

policy changes that are leading to outcomes on the ground already in sectors like air 

conditioners. 

For instance, when domestic and global AC players conveyed that India’s ₹25,000 crore 

AC market didn’t necessitate larger manufacturing investments to replace established 

import supply chains, Dr. Goenka tapped his deal-making skills to arrive at an attractive 

formulation.  

Recalling the challenge, he said: “An Indian player may not have technology for a 

compressor, so they are forced to import. An MNC has technology, but doesn’t want to 

make it in India, given the volumes.”  

His solution — convince the MNC to make more compressors in India by getting the 

domestic player to buy from them instead of importing — thus adding up volumes that 

justify fresh investments and repeat this idea for various AC components with both 

domestic and foreign players stepping to invest for each. 

While this debate played out and Dr. Goenka engaged with industry players on ideas to 

expand the market to ₹1 lakh crore, take local value addition higher and over time, begin 

exporting AC components, another battle was won without much ado. The imports of 

finished air conditioners that constituted nearly a quarter of the room ACs market last 

year, have virtually come down to zero, after the government banned the import of ACs 

with pre-filled refrigerant in October 2020. 
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Over the past year and a half, Dr. Goenka has been spending two days a week deep-diving 

into sectors like ACs, far removed from the auto industry he spent 41 years in, to 

recommend practical strategies and policy tweaks — not just to scale up manufacturing, 

but also to boost exports, reduce import dependence and expand domestic demand. 

Govt-industry panel drives policy to revive manufacturing 

With an eye on navigating Indian manufacturing away from the import-dependence 

pitfalls exposed by the pandemic, Dr. Goenka heads a group that informally began 

working soon after the national lockdown was announced in 2020, following a meeting 

between industry captains and Commerce and Industry Minister Piyush Goyal. 

Noting that many of them had more time on their hands due to the lockdown, Mr Goyal 

had suggested CEOs put on their thinking hats and come up with ideas to tap the global 

sentiment against China and strengthen Indian manufacturing.   

To his surprise, the minister asked Goenka to drive this introspection, that was formalised 

subsequently by his ministry as the Steering Committee for Local Value Addition, 

Manufacturing and Exports or SCALE. The group is now working on such ideas for 17 

sectors — from toys, textiles, furniture and e-cycles to drones, and even fisheries.  

The SCALE includes the top brass from three industry bodies – CII, FICCI and 

Asshocham, three representatives from government, with member secretary Manmeet 

Kaur Nanda from the Department of Promotion of Industry and Internal Trade (DPIIT), 

and three industry honchos – including JSW Steel  joint managing director and group 

CFO Seshagiri Rao MVS.  

India has seen multiple similar committees India over the past two decades to enhance 

the share of manufacturing in the economy, with recommendations either gathering dust, 

scuttled by inter-ministerial and intra-industry crossfire, or leading to botched policies 

like the non-starter National Manufacturing Investment Zones (NMIZ). SCALE is 

different for a few reasons.  

First, it has no deadlines and drafts no voluminous reports — all its proposals are laid out 

in a presentation at best. Second, it doesn’t just gather up ideas from various sectoral 

players and splash them together for the government to consider, as usual industry 

representations tend to be. Third, it follows a rigorous process of consultations to align 

different factions of industry with varying agendas at multiple levels and tries to nudge 

an alignment of interests where differences seem intractable, before it takes up the 

relevant issues with the government. 

“Generally, industry bodies come to government and say, ‘Give me this, Give me that’,” 

Dr. Goenka told The Hindu. “My first sentence to them in SCALE interactions is, “It 
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should be ‘I am going to do this, and this is the help I need.’ And if you don't have an ‘I 

am going to do this’, then let's not even talk.” 

Consequently, none of its presentations have had policy suggestions without an equal 

commitment from the industry on what it would commit to do, in terms of investments 

and job creation, for instance, if those suggestions were accepted. 

In fact, in the case of air conditioners, one of the first sectors it began working on, the 

industry players actually gave a letter of commitment to the Mr. Goyal that they will invest 

more and take domestic value-addition to 80% from the present 20% in five years, even 

before the government notified the PLI scheme for the sector.  

“This was signed off by the industry and is almost a contract,” Dr. Goenka said, adding 

that air conditioners, unlike drones, another sector whose PLI scheme has taken inputs 

from SCALE, was considered a sunset sector with no scope for a change in status quo. The 

panel’s ideas for other uninteresting sectors, including fisheries and TVs, are also at 

advanced stages of deliberations within the government. 

The SCALE panel’s approach is more effective, but also runs the usual risks that India’s 

political economy dynamics entail, said former Planning Commission member Arun 

Maira, who worked on drafting an industrial policy using a similar technique of wider 

consultations, even roping in trade unions and small-scale industries, to find broader 

synergies. 

“The objective of a national industrial policy must be to scale up the outcome, which must 

be faster growth of incomes of citizens in the country, especially for those at the bottom 

so that poverty is reduced,” he told The Hindu, emphasising that firms invest in China 

despite its low ease of doing business because of the sheer size its market. 

“Large scale industrial units will not produce this outcome. They employ less people per 

unit of capital, and per unit of land. They also have larger negative impacts on the 

environment. New technologies with new business models make small units viable, as 

well as provide solutions to problems of inclusion and environmental sustainability,” he 

said, stressing this is why the NMIZ never took off. 

In his first innings, Prime Minister Narendra Modi had tasked an industry chamber to 

come up with policy prescriptions for what he said was a central challenge for the Indian 

economy — scaling up income and employment levels of the people. Mr. Maira, who was 

associated with the exercise, said larger players in industry objected to the 

recommendations which were based on scenarios that encouraged smaller units along 

with larger ones to create a more vibrant manufacturing ecosystem. 

“There was a sense that the chamber’s scenarios seem to suggest that small is beautiful 

and big is bad. While Dr. Goenka is following the right approach for the SCALE panel, it 
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may face the same limitation and must use its own lens to carefully assess ‘Who is asking 

for what and why’,” Mr. Maira concluded. 

Having traversed through India’s industrial ecosystem for decades, the SCALE chairman 

is aware of these home truths. 

“All companies want to do well. But by and large, even if there will be exceptions, 

companies also want to do good for the nation. There is this desire: Is there a way that 

without compromising my company's requirements, am I able to add value to the 

country,” he noted, underlining that to that extent, the AtmaNirbhar Bharat has been a 

‘motivating’ clarion call. 

Home 

 

India and Columbia business opportunities 

(Source: Financial Express, September 27, 2021) 

Colombia exported USD795 million to India in products like oil and coking coal, wood, 

metal scrap, aluminum scrap, vinyl chloride polymers and gold. 

India is an important trade and investment partner for Colombia. Despite COVID-19, in 

2020-21, the total trade balance was USD1.731 million. Colombia exported USD795 

million to India in products like oil and coking coal, wood, metal scrap, aluminum scrap, 

vinyl chloride polymers and gold. While India exported to Colombia USD 936 million in 

products like organic chemicals, pharmaceuticals, cotton, motorcycles in CKD form, 

machines, plastic materials, aluminum. Over a decade India’s FDI into Colombia has been 

around USD 1 billion in manufacturing and services of added value. The business 

environment between both countries boasts of 13 bilateral agreements in many fields have 

laid the foundation for building a stronger relationship, like: Investment Promotion & 

Protection, Double Taxation Avoidance Agreement, Information Technology, 

Hydrocarbons, Business Development, including the latest one of exploration and use of 

Outer Space for Peaceful Purposes. Yet, there is an opportunity to unlock the untapped 

potential of two-way trade between Colombia and India. 

Nearly more than thirty Indian companies have settled down in Colombia, driven by the 

benefits offered by the country as an investment platform. Colombia also enjoys a 

privileged geographical position, located in the northern part of South America, with 

access to the Pacific and Atlantic oceans, it is a gateway to the southern part of the 

continent, and is commercially and culturally an influencer to the countries of Central 

American and the Caribbean, and is part of the Pacific Alliance trade bloc. Colombia offers 

investors advantages as an exporting platform too, for example to the United States 
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thanks to a Free Trade Agreement (FTA), among other several FTAs that the country has. 

It is a politically stable country, whose economy always grows, and as said by many 

businessmen, it is a lucrative market. With a competitive SEZ regime that grants benefits 

to businesses involved in production or service activities other markets can be served, 

counting a population around itself of almost 1 billion people. 

A constant presence of Colombian companies in India is yet to be a reality. India is 

generating great opportunities across several different sectors of its economy through FDI 

(USD 64 billion in 2020). Sectors like food processing, ready-to-eat food, the services 

sector, airport services, security, water treatment, renewable energy, urban 

infrastructure, and services (waste treatment), cosmetics, and luxury goods, could be of 

interest to the Colombian companies. This is a call to the ‘Multilatinas’ and ‘Global Latin’ 

companies from Colombia to come to India and see what the country has to offer. The 

growth of products and services in India can be exponential. 

Despite the size and differences among both countries, there are business opportunities 

for both sides, like: 

Food and Food Products: India’s growing population and income per capita will create a 

huge demand for high-quality products: fruit, vegetables, grain, pulses, juices, which 

Colombian companies produce and with whom Indian companies can invest/partner. 

Colombia as a hub for Indian products and manufacturing: localization of the supply 

chains and nearshoring are two great options to cover the Latin-American market from 

Colombia under the current scenario, where the prices of the containers are very high, 

and the constant restrictions due to the covid-19. 

ITeS: Colombia has started a race to to establish itself as a technology hub: the Latin 

American Silicon Valley, and India is a reference point. India’s own tech valleys like 

Bengaluru and Hyderabad; the NITI Aayog Agency, the Start-up India Initiative are 

important to look at. As per the RBI, India has 100 unicorns, while Colombia has only 

two. But with Colombia’s policy called the “Orange Economy”, the scenario is promising 

and changing rapidly. FDI is welcome. 

Media and Entertainment: Colombia’s Film Law, offers tax incentives for foreign 

production companies of 40% cash rebate on expenses paid in the country on film services 

and 20% of the amount paid for logistics services. 

Doing business in India or in Colombia is not without challenges, some of which may 

seem insurmountable at first. In our experience at the Colombia-India Chamber of 

Commerce we always brief both Indians and Colombians on how cultural barriers will 

always be there, and how flexibility plays a key role along with patience in the bureaucratic 

processes and regulatory frameworks. 

https://www.financialexpress.com/tag/rbi/
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(The author is the Executive Director of the Colombia-India Chamber of Commerce, with 10+ years’ 

experience working between India and Colombia. He is also an International Speaker on subjects like 

Intercultural Management, Business, Design, Innovation and India.) 

Home 

 

Assam govt seeks Centre’s help in popularising traditional weaves 

(Source: East Mojo, September 26, 2021) 

Chief Minister Himanta Biswa Sarma sought similar interventions from the Centre in the 

textile sector during his meeting with Union Minister of State for Textiles Darshana 

Jardosh. 

The Assam government has sought the Centre’s help in popularising creations by Assam 

weavers globally as well as modernising the textile industry of the state, official sources 

said on Saturday. 

The request for these interventions was placed before Union Minister of State for Textiles 

Darshana Jardosh during her two-day visit to the state, which concluded on Friday. 

During Jardosh’s meeting with Governor Jagdish Mukhi, the latter sought the Union 

minister’s special attention towards the textile sector of the state, the sources said. 

He requested Jardosh to take up specific schemes for the empowerment of women 

weavers of the state. 

Mukhi also sought her help in popularising the traditional design of the state’s textile in 

outside markets. 

Chief Minister Himanta Biswa Sarma also sought similar interventions from the Centre 

in the textile sector during his meeting with Jardosh, the sources further said. 

He requested the Union minister to set up an Indian Institute of Fashion Technology in 

the state’s largest city Guwahati. 

He sought the Union Textile ministry’s intervention to help the textile industry in Assam 

with modern technology and enable the Assam weavers’ creation to occupy global market. 

The Union minister also reviewed the implementation of various schemes of the ministry 

with senior state government officials during the visit. 

She emphasised on the convergence of technology for increasing the beauty and demand 

of Assamese traditional garments across the globe at the review meeting, the sources 

added. 
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Home 

 

Strategic Autonomy: India needs to trade with China, not pushed into a war 

with it 

(Source: Sonali Ranade, National Herald India, September 26, 2021) 

India’s imperative is trade with China, not war. India (6%) has no option but 

to trade with China (18% of global GDP), US (16%), EU & Japan (15%) 

Some have defined it as preserving the capacity to make your own independent choices in 

the face of great power rivalry. In practice, it could be the ability to join one group or the 

other, based on the issue involved: climate change could see you aligned with the third 

world, Afghanistan could see you aligned with US + Russia + Iran; you can even think of 

trade where you might align with China to preserve access to the Asian market; or there 

is QUAD, an arrangement for balancing against Chinese hegemony. 

Such autonomy is fine if yours is a largely insular economy, with no great need to trade 

abroad because your domestic economy itself provides you with full employment, and a 

decent life for your people. In such a case, your security strategy is geared to preserve the 

status quo, and you make do with the minimum force level you need to deter other 

aggressive players. 

However, India is none of these. As the world's third largest economy, accounting for 

roughly 6.7% of the global GDP, we cannot retire into a corner and pretend we don't 

matter. Even if we wished nobody any harm, people will not leave such a significant power 

alone. In the international arena, if you are not with us, we have to assume you are against 

us. That is the rule of hard strategy. There is no such thing as neutrality for a significant 

power. 

But more than that, about 55% of our people are without jobs, some 25% are desperately 

poor, stuck in Malthusian traps, from which unassisted escape is impossible. Our annual 

per capita income is barely 1900 Dollars, putting us in the lowest quartile globally. 

The minimum goal of all our planning must therefore be 

[a] jobs for all which takes our labor participation rate from 48% currently to at least 65 

to 75% range, and 

[b] lift all those below the poverty line above a daily consumption level of $5 per day, by 

fostering growth that creates jobs for all. 
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(Note most of our trading partners already have labour participation rates in 

excess of 60%, and per capita incomes 5X times our level.) 

Our present gross savings, that include about 3% of GDP as FDI plus portfolio flows plus 

external borrowings, cannot generate non-inflationary growth beyond 6% maximum. The 

most we can expect, given current dynamics, is 4 to 6%. Any incremental growth must 

come from export production, financed by external savings. 

We need 30 million new jobs per annum, for which we need to increase exports from 450 

billion to 1 trillion. Generating 500 billion in incremental GDP requires $2.5 trillion of 

new investment, over and above the existing level. If we set a 10-year target, this means 

an FDI level of 250 billion per annum, over and above the current level of $60 billion. So, 

unless we are willing to forget our poor and unemployed, the option of not engaging 

vigorously with the world doesn't exist for us. 

Having ruled out the neutral kind of strategic autonomy as impossible, given our 

economic imperatives, what then is our strategic autonomy? Real strategic autonomy is 

always defined in relation to our national imperatives. It is not an imperative by itself. It 

is a means to achieving our national imperatives. Once you have sorted out the concept in 

your mind, the situation becomes crystal clear. 

Trading Access vs Preferred Access 

China is 18% of the global GDP, the US is 16% of the GDP, and Japan and EU put together 

make up another 15%. Between these three, we are at 50% of global GDP. Given our need 

for export markets to provide jobs for our people, the first and foremost imperative is to 

preserve preferred access to the markets of China, US and EU. Under no circumstances 

can we afford to lose access to these markets. 

Note preferred market access is different from opportunistic trading access based on 

price. The latter is like tramp shipping where a ship competes only on price, often going 

idle for lack of opportunity. Preferred access is like a conference line, with regular ports 

of calls and schedules, where rates are long term and stable. Preferred access means your 

exporters build relationships and marketing partners for distribution, even have a brand 

name, and are committed to supplying the market regardless of price. This makes exports 

more stable, more profitable, and attracts investment from large players. It is a virtuous 

cycle you need to create for export led growth. 

So, the first order of business should be to repair trade relations with RECP. We should 

sort out our faulty exchange rate mechanism that inflates the value of the INR making 

protectionism necessary to shelter domestic producers. Local producers must be assured 

that adequate level of protection will be assured to them through exchange rates, come 

hell or high water. A high-powered committee in RBI with industry representatives must 
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be put in charge of exchange rate management, along the lines of MPC, and this 

committee should be tasked with ensuring that exchange rates stay as close to REER as 

possible. 

The Central Govt must provide the RBI with budgetary support to manage the exchange 

value of the INR, regardless of ups and downs in FDI and portfolio flows. Exchange rates 

must become a more important tool of economic management, just as the interest rate, 

under a new policy regime. And RBI's claims of relative productivity gains vis--vis our 3 

main trading partners should be subject to detailed scrutiny, using an independent panel 

of economic and industry experts, every 5 years. 

Once you fix your exchange rates at appropriate level, detailed planning, industry by 

industry should commence, to ensure there are no disruptions, and everybody is on the 

same page. Agriculture, dairy farming, fishing, … everything must come under the new 

policy regime. All export subsidies must be eliminated with the exchange rate ensuring 

that exports are not only viable, but also profitable, in local currency terms. 

This will ensure we join RCEP without any disruption. This will also sort out our trade 

dispute with the US, and restore our MFN status. This is not something new. A similar 

exercise was undertaken at the time we joined WTO. The model is available for use. There 

is no alternative to such an exercise. It is a strategic imperative. 

15% of the global cotton textile market 

Once we have repaired trade relations with China using RCEP, and the US, economic 

diplomacy must go in high gear to open up world markets for textile exports, as demand 

for cotton explodes due to climate change. We should go the whole hog - from the best 

seeds, the best varieties of cotton, target the best acreage, build godowns, modernize 

spinning and weaving mills, and switch to a full VAT in the textile sector to eliminate 

conflict of interest. 

We should also discipline monopolists in synthetic yarn, by allocating an export 

obligation on pro-rata basis [using capital employed as the base] so that they can either 

reduce monopolistic margins, or buy from the small garment manufactures for export. 

The idea is to get big names into exporting. Our goal should be to capture 10% to 15% of 

the global market. 

Armed with this, we should approach the US/EU with an offer. Remove export quotas on 

textiles for our exports because we have 50% of our workforce idle. In return for your 

open access, we commit to buy X number commercial planes, Y number of 6th generation 

EU fighters, and Z number of subs. We are open to joining partnerships at design & 

development stage. The same offer should be made to US as well. Do one such deal, and 
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the world will open up respectfully for you. It is not difficult, and time for such strategic 

deal making is just right. 

Strategic autonomy is always with respect to an overall strategy that makes achievement 

of your goals as its center piece. Defined this way, it then becomes a way to protect the 

national imperatives, within a range of outcomes that one cannot always control. 

Nevertheless, such an exercise is not blind. It can provide for a realistic assessment of 

what other players will do, and cater for that in your strategy. 

China, US & threat of a new cold war 

Start with the main vector that will drive the global dynamic; the rise of China, and the 

way the world, such as US and its allies, reconfigure to live with a rising China, without 

necessarily, in fact preferably, going to war with it. None of them will want an overt war 

for it benefits neither. 

The US aim is not so much to prevent a China rise, as to limit its peak power, such that it 

cannot become the only dominant player. It is its eventual dominance that the US and 

allies will seek to contain. China cannot be allowed to become the world's only 

superpower. Nor is such a goal feasible for China. So, the game is largely a sort of power 

play, and signaling to each other on what each can do, backed by real commitment, not 

bluff. 

That said, it becomes clear that the US will not let China break through the Pacific Ocean 

to its shores. The entire US grand strategy is based not having to defend the homeland, 

by keeping actual conflicts as far from its shore as possible. Once its forward defenses are 

pierced, its capacity for global hegemony ends, because then it has to allocate substantial 

forces for home defense like everybody else, and has so much less for forward deployment. 

Thus, there is no scenario in which China is allowed to breakout to its west, across the 

Pacific Ocean, to directly threaten the US on its continent. AUKUS is about thwarting such 

an effort by China. 

China on its part needs many more years before it can confront the US and its allies with 

a credible naval force, to force its way past the line of defence that the US has drawn, 

stretching from Japan to Australia. Nor will China want such a confrontation so long as 

Taiwan remains outside its ambit. China, so long as it is allied with Russia, will also 

respect its landmass. 

So how does China expand its access to resources and secure them till it is ready with a 

westward expansion? Obviously eastward; where there is a middle power like India, many 

smaller powers in central Asia, and potential allies like Iran, Iraq and Pakistan. Hence 

India must assume that China will expand its sphere of influence eastwards, with or 

without India's acquiescence. What are India's options? 
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India cannot prevent China's expansion eastwards, with or without US backing. We 

should be realistic. Our imperative is trade with China, not war with it. The US was in 

Afghanistan, and well placed there, to limit China's expansion eastward. Instead, it has 

vacated Afghanistan, explicitly telling China that it will not come in its way. India was 

unwilling to put boots on the ground in Afghanistan, perhaps for good reason. Whatever 

the case, the way has now been opened for China to flow through eastwards. Sensing a 

trap, China will move cautiously, but move it will. 

China's immediate aim is likely to lie in consolidating a partnership with Iran and 

Pakistan, as also Afghanistan. India has something to gain from such an outcome. For 

example, access to Iranian gas and oil via pipelines that are sure to be built. India should 

recalibrate its approach to BRI and CPEC. The more China builds infrastructure in our 

midst, and the more dependent it becomes on it, the more leverage we get. 

We are too large a player for China to smash through. We can defend our interests. So, 

the better option is to participate in the infrastructure building - it is way of owning it -

and to use such an opportunity to settle border disputes with both China and Pakistan, in 

that order. In short, it is a good time to settle issues with China, on realistic terms; rather 

than concede piecemeal, when pushed into a corner. 

Our future lies with the US and its allies as a democracy, and not with an authoritarian 

China. So, it is obvious that for the long haul, we should ally with the US, especially as 

China is more likely to go to 25% of global GDP, while US goes to 20%, while we move up 

to 10%. 

The numbers over the next few decades mean we will be much better off aligned with the 

US in terms of leverage and utility. Also, an authoritarian China is unlikely to win any 

lasting cold war. China may have already peaked under a despotic Xi, though momentum 

can see it carry on for a decade or two. 

Strategic autonomy in the modern world is about transparency, and open and clear red 

lines. We should openly embrace an alliance with the US, without the ill-concealed 

subterfuge that everybody can see through anyway. Be open and transparent. Our alliance 

need not be open-ended. It can be structured carefully but transparently. We will for 

instance limit our high-tech access to the US or EU. We will buy arms from their camp. 

We will seek military help in intel etc. from the US. Enhance joint operability in IOR. 

Wherever we can add value to the alliance, we should openly list our obligation as also 

those of the US. And tell China that while we are open to trade and settled borders with 

you, besides cooperating with your infrastructure building, and sharing it, but these are 

our red lines with respect to our self-defense. We have no aggressive designs of our own. 

China cannot want a war with India except as the very last option. Nor should we let 

anybody push us into that corner. Such a war will cripple us, and end China's bid for global 
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hegemony prematurely. Between the two, lies an opportunity to settle bilateral issues with 

China, and cement a mutually beneficial alliance with the US and the West. 

China, India & Pakistan 

We have repeatedly allowed Pakistan to blind-side us, first by pushing us into the wrong 

side in the old cold war, and then again by letting Pakistan cloud our relations with China, 

US and even Russia. Pakistan has achieved what it wanted since the 1970s - a complete 

and near total hegemony over Afghanistan. In doing so it risks sinking in the same 

quagmire that has trapped greater powers than it. Pakistan doesn't have the economic 

surplus to sustain a central government in Afghanistan. The latter's terrain and tax system 

are tailor made for warlords. Sooner than later Taliban will need brutal means to retain 

control, and Pakistan will not escape the blowback that results. 

We can therefore safely keep Pakistan busy in Afghanistan for as long as it takes. All we 

need is a few allies like Russia, Iran, and the US. The latter needs to be convinced that the 

time is right for Baluch independence, and an eventual federation with a Pashtunistan, 

that gives it an independent access to the sea. Such a development would greatly help 

diminish the pivotal geographical pole position that Pakistan enjoys, by splitting access 

to the sea, in two different countries. 

The US might see an intervention in Baluchistan as an effective way to checkmate China's 

eastward expansion. It is time the world brought home the true cost of terrorism as a 

strategy under a nuclear umbrella to Pakistan. As long as China is allowed free access to 

Iran, it might not be averse to shrinking the threat that jihadis in Pakistan and 

Afghanistan pose to it in Xinjiang. Which is not to say we should launch into such a 

strategy if the option of settling things amicably is available. Though my feeling is 

Pakistan will need to experience some pain before it comes to its economic senses. 

My point really is that somehow India makes its strategic choices without grounding them 

in what her people need; jobs and a decent income. 

So, look at the current scenario from that perspective. Our growth rate has been shrinking 

for 4 years. It is capped at 5 to 6% maximum because our merchant exports have 

stagnated at $300 billion for the last decade. Yes decade. We can neither create jobs nor 

push up growth without a quantum jump in exports. 

In such a bleak scenario we are pursuing an autarchic economic strategy, protecting 

oligopolists with protectionist tariff walls, that keep us from joining trading blocs or FTAs. 

We are out of RECP. We have no MFN with the US. Our exports are low-level and 

opportunistic. We are caught in a vicious cycle of lower growth, and hence lower leverage, 

with friends and foes alike. And we equate strategic autonomy with the ability to buy S-

400 from Russia, or lease a nuke sub from it. We don't understand that opportunistic 



     

                                                                                                                                            

 
www.citiindia.org 
 

27 CITI-NEWS LETTER 

purchases of hardware condemn us to getting the worst of both worlds, in price and 

quality, because our allies cannot count on our orders to spread unit development costs, 

and therefore price them in while dealing with us. That's foolishness, not strategic 

autonomy. 

Strategic autonomy instead is the means to create that ideal world, in which you can grow 

your economy at 10% p.a., create enough new jobs to employ at least 70% of your people 

in productive jobs, and to be able to use your economy as the globe's growth engine in 

return for the 2.5 trillion in investment that you need to grow at 10%. It isn't an impossible 

goal, and the foreign policy choices we make must be informed by such goals, and not 

some abstract notion of "strategic autonomy", which does nothing to bring a better life to 

our people. 

The writer is an independent commentator.  

Home 

 

Indo-Pacific ties enhance security 

(Source: Economic Times, September 26, 2021) 

The India-US relationship and India's participation in efforts to maintain stability and 

openness in the IndoPacific region have grown deeper and more strategic. The focus of 

the IndiaUS bilateral relationship on global good, and Quad partnership's accent on 

infrastructure, technology and health are both welcome. 

For India, the new Indo-Pacific coalition Aukus - Australia, Britain and US - is a positive 

development. It signals strong political resolve, particularly…………….. 
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Improving employability: UGC push to apprenticeship-plus degrees 

is welcome 

(Source: Financial Express, September 27, 2021) 

Both industry and the government will need to do the heavy-lifting to get the skilling space 

in the country to thrive. 

The UGC prodding colleges and universities to offer undergraduate courses that include 

industrial training and apprenticeship is a much-needed step towards improving 

employability of the youth. Unemployment may have fallen to 7.35% in recent weeks but 
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remains elevated. Job losses have been huge and the recovery looks uncertain for many. 

Against such a backdrop, the need is to make degree-holders more employable so that 

they are able to compete in a tight job market; the bulk of engineering graduates, as some 

surveys have shown, were considered unemployable, and the problem is likely to be far 

worse across other disciplines. Given the degree programmes UGC is batting for are to be 

developed in consultation with the Sector Skill Councils, the AICTE and industry bodies 

such as Ficci and CII, chances are this problem will be addressed to a considerable degree. 

The structure of such degrees is likely to put students on shopfloors for as long as a year, 

distributed across the duration of the degree course. 

The relevant guidelines, released July last year, are quite progressive and optimally treat 

such undergraduate courses on a par with regular courses, especially when it comes to 

eligibility for admission into postgraduate courses. While the guidelines stipulate that at 

least 20% of the total credits of degree programme with apprenticeships embedded be 

assigned to the apprenticeship/internship, India can, take a leaf out of Germany’s book 

for some vocationally-oriented courses. Germany has been a trendsetter in skilling and 

marrying apprenticeship to academics, and those who opt for its “dual knowledge system” 

typically spend 70% of the length of the programme at the workplace/shopfloor, learning 

on the job, and 30% in the classroom. This system has guaranteed, as per a clutch of 

surveys, very high levels of employment among those enrolled, even as early as in the final 

stages of completion of the course. Such programmes are not just certified by the 

university but also by university guilds in the country, leading to greater acceptability of 

graduates by potential employers. 

While the system is backed by a piece of legislation, the highest standards of training, 

academics, as well as apprentice well-being are upheld through close collaboration of 

universities, companies, industry associations and labour unions. The other crucial aspect 

is standardisation of a course across the country, which has meant a student certified for 

completion of a programme run by a university in one region is treated on a par with 

graduates of a programme run by a university from a different region; to that end, it is 

expected that the Indian higher education regulator asking universities to furnish details 

of the programmes they wish to run will lead to some degree of standardisation across 

geographies. 

Industry bodies can play a big role in this since they would be best place to assess a 

common level of requirement. Both industry and the government will need to do the 

heavy-lifting to get the skilling space in the country to thrive. While India spends just 1% 

of its GDP on skilling, if the country is to meaningfully join the global supply-chain the 

spend must go up to at least 7%. Industry must also partner these efforts. In Germany, 

400,000 companies, big and small, officially participate in the dual education effort—

80% of the country’s large companies engage apprentices though this route—in sharp 

contrast with just 30,000-35,000 in India. 
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Extra long staple cotton prices surge on fears of supply shortage 

(Source: Vishwanath Kulkarni, The Hindu Businessline, September 24, 2021) 

Raw cotton prices are ruling between ₹11,000 and ₹13,000 per quintal this year as against 

₹5,500-6,500 per quintal last year. 

Prices of the extra long staple Dharwad Hybrid Cotton-32 (DCH-32) have almost doubled 

over the past year on fears of a shortfall in production due to lower planting of the crop. 

Also, the global rally in varieties such as Pima and Giza has influenced domestic prices, 

trade sources said. 

DCH kapas (raw cotton) prices are ruling between ₹11,000 and ₹13,000 per quintal in 

markets such as Chitradurga and………………. 

Home 

 

Big boost for Coir MSMEs on anvil: Govt plans these key steps to develop coir 

industry in Konkan region 

(Source: Financial Express, September 26, 2021) 

Ease of Doing Business for MSMEs: The export of coir and coir products in FY21 was all-

time high worth Rs 3778.98 crores, up by more than Rs 1,021 crores from the previous year. 

Kochi-headquartered Coir Board, under the MSME Ministry, is looking to take multiple 

steps to promote coir usage, create awareness among entrepreneurs, and train youth for 

employment in the sector, as it aims to develop coir industry in the Konkan region. 

According to the ministry, the present Sub Regional Office of Coir Board at Sindhudurg 

has been shifted and upgraded to Regional Office at Kudal with sufficient staff strength 

and office space. This office will undertake enhanced activities for the development of the 

coir industry in Maharashtra, Gujarat, and Goa, the ministry said in a statement. Konkan 

region is a narrow coastal land strip in Maharashtra with a 720 km long Arabian Sea coast 

on its west and parallels Sahyadri mountain ranges on its east. 
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The centre will also facilitate for extension of the services of the board and act as an 

integrated hub for promoting incubation and skilling in coil, marketing coir products, 

offering technical assistance, scheme implementation, etc. in the states of Maharashtra, 

Goa, and Gujarat. The board has also proposed creating awareness among coir artisans 

through Entrepreneurship Development Programmes and awareness programmes about 

MSME Ministry’s schemes such as SFURTI, Market Development Programmes for 

strengthening the export sector, etc. 

According to the government data, the export of coir and coir products in FY21 was all-

time high worth Rs 3778.98 crores, up by more than Rs 1,021 crores from the previous 

year. The board is aiming to hit the Rs 7,000-crore mark in coir exports in a “couple of 

years”. The top five coir importing countries from India as of November 2020 were the 

US followed by China, the Netherlands, South Korea, and the UK, according to the 

ministry’s 2020-21 annual report. 

Under the Ministry’s CVY-Skill Upgradation & Mahila Coir Yojana scheme, the board will 

be providing training to 600 beneficiaries in different coir processing technologies to 

enable employment and thereby revenue generation in the sector by availing Prime 

Minister Employment Generation Programme and SFURTI schemes. “An Action Plan 

Target has been fixed for the FY 2021-22 for providing skill training to potential 

beneficiaries and thereby developing coir industry in the zone,” the ministry added. 

The board is also looking at setting up five new coir clusters under SFURTI Scheme with 

a total financial outlay of Rs 25 crore to generate employment for 1,600 coir artisans and 

also establishing 50 individual units for creation of employment up to 1,000 beneficiaries 

under PMEGP Scheme, primarily focusing on manufacturing of coir fibre & yarn, coir geo 

textile, coir mats & handicrafts, garden articles, pith block, needled felt, pith manure, etc. 

with an approximate budget of Rs 5 crore. 

Coir industry currently has over 7 lakhs of coir workers, 80 per cent of whom are women 

across India while there are 1,570 registered coir exporters in the country. 

Home 

 

Growth story: Recovery to gain momentum, but jobs, capex still a concern 

(Source: Financial Express, September 27, 2021) 

It’s good news curbs on expenditure have been lifted and that several central government 

departments can now spend from their allocated budgets starting October. 

The fairly swift recovery following the second wave of the pandemic will likely gain 

momentum in the festive season ahead. However, even as tax collections exceed 
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expectations and high-frequency indicators show a pick-up, employment numbers 

remain worrisome. Headline unemployment has fallen in September to just 5.89% but 

urban joblessness is hovering around 8%; CMIE estimates the net cumulative increase in 

employment in the past 12 months at just 44, 483. That’s just 0.044 million on a base of 

400 million jobs. 

Hopefully, the recovery process won’t lose steam and the supply-side issues will be sorted 

out. While exports are surging, an analysis by HSBC shows it’s high-skill exports —mobile 

phones, machinery, pharmaceutical products, and IT services — have gained global 

market share while low-skill and labour-intensive exports — textiles and agriculture — 

have been weak. Indeed, labour seems to be moving from factories to farms creating 

surplus in rural areas. 

It’s good news curbs on expenditure have been lifted and that several central government 

departments can now spend from their allocated budgets starting October; the 

clampdown had limited expenditure for some departments, including commerce, 

renewable energy, textiles, to just a fifth of the FY22 outlay. One reason or the lower-than-

expected GDP growth in Q1FY22 was the small increase in government expenditure, 

though some of this was attributed to the states. Where government has spent is on capex; 

the increase in the first four months was almost 15% y-o-y. 

The other big concern is the capex cycle: An analysis by Nomura shows that while FY22-

23 may see some impact of deferred investments, originally planned during FY21-22, the 

phasing profile of envisaged capex reveals persisting near-term risks to the private 

investment outlook. 

The aggregate project approvals, in value terms (including all funding sources — 

banks/FIs, debt, equity), fell 57% in FY21 versus a steady improvement over FY18-20, 

albeit on a lower base. The aggregate number of projects which had declined in FY20, saw 

a further fall in FY21. To be sure investments are fairly strong in sectors such as e-

commerce which also create large numbers of jobs, both white-collar and blue-collar ones. 

The drop in daily infections and accelerated vaccination should encourage the public to 

move out of their homes and return to their workplaces and also visit public places. That 

should give the services sector a boost. 

Home 

 

The warp and weft of Ladakh in high fashion 

(Source: Mira Gupta, Indulgexpress, September 26, 2021) 
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Calling themselves ‘cultural fashion artists’, Jigmat Norbu and Jigmet Wangmo of Leh-

based Jigmat Couture base their design philosophy on their region’s art, craft and 

cultures. 

There is a saying in Ladakh that weaving textile is associated with fertility—the warp is 

the mother and the weaver inserts the weft to make cloth, which is metaphorically the 

child conceived within her womb. Very appropriate considering that much of the economy 

is based on wool, considered the best in the world, stimulated as it is by the intense winter 

cold of windswept plateaus and high altitudes. The softest wool is used in apparel and 

accessories, the coarser varieties in furnishings. Nothing is wasted because of the 

reverence for textile—the remaining material from dehairing is used for felting. 

This is the great tradition that Jigmat Norbu and Jigmet Wangmo of Leh-based Jigmat 

Couture continue. Calling themselves ‘cultural fashion artists’ rather than fashion 

designers, they base their design philosophy on Ladakhi art, craft and culture. Most 

designers in India and abroad produce a minimum of three collections annually, but 

Jigmat Couture does a single one, using only Ladakh textiles. Their creative process is 

based on an intense study of a particular region and its historicity and culture. The 

collection is accompanied by research on paper, drawings, oral and video recordings that 

form their very own textile museum, giving it a gravitas that raises it above mere fashion. 

The Jigmat duo studied fashion at NIFT and worked in mainstream fashion for a decade, 

realising in 2010 that they could channel Ladakhi expertise in weave and design to create 

a textured, warm and durable product. As they say, “The outcome was beyond 

expectation.” They are intensely proud to run a business with a conscience, one that 

breathes Ladakh and follows an ethical and sustainable manufacturing process. 

They continue the use of the traditional foot loom, the backstrap loom and the fixed 

heddle loom, but as designers, have innovated in silhouette and drape, making the 

historical contemporary and wearable. They feel that they have transformed the local 

wool fibre into an exceptional product that links remote Ladakh to the international 

luxury market. The product is free from harmful chemicals and safe for the skin and the 

environment. Best of all, the duo ensures fair wages to the artisans, generates local 

economies and upcycles textile waste. 

In 10 short years, Jigmat Couture has a chain of stores in Ladakh, an online presence, and 

stock in several international stores. But what they are proudest of are the three projects 

they are working on currently. ‘Art & Artisans’ provides training and workshops to people 

interested in the native loom. The Textile Museum of Ladakh preserves Ladakhi art, 

craft and culture for posterity. The Artisanal Residency project is about to finish next year 

and is slated to be a unique space for artists visiting Ladakh who might collaborate with 

Jigmat Couture. 
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When queried about expansion plans, the duo characteristically says that they would 

rather take it slow, but are experimenting with furnishings made on the backstrap loom. 

Participating in Fashion Week, which is usually an ambition for designers, does not make 

sense for them, as production is limited and they produce only one collection a year. 

Eventually, they hope that their spirit of entrepreneurship and excellence will influence 

other Ladakh entrepreneurs to promote local craft and create job opportunities. Change 

the way that India and the rest of the world look at Ladakh. They are well on the way to 

achieving this ambition.  

Home 

 

Home line and a sari project from the house of Ekaya Banaras 

(Source: Saionee Chakraborty, Telegraph India, September 27, 2021) 

With revival at its heart it entails reviving, recreating and restoring saris 

Palak Shah, CEO, Ekaya Banaras, is one dynamic entrepreneur for whom the joy of trying 

new things is directly proportional to the smile she sees on the faces of weavers she calls 

“engineers of textiles”. “The joy is to make a difference and really create value and give 

the weaving space a new name, change the position of the way people look at weavers.... 

Give them that respect so that they can start living a good life and have their next 

generation come into the business,” she tells us when we call her to chat about a couple 

of new Ekaya Banaras ventures — The Revival Project and the launch of its home 

collection. While The Revival Project entails reviving, recreating and restoring saris, the 

home edit has started off with reversible cushions made from woven fabrics in indigo blue, 

blush pink, antique gold and pastels. A candid chat. 

More than me going mad with joy, it is my dad because it is a joy for him to see all these 

old techniques and be able to recreate them. Back in the days, these saris were not very 

complicated in the way they looked, but they were complicated in the way they were made. 

It is an absolute joy for me to see the memories attached with it or see how much people 

have taken care of it and how simple some of the saris are. With time we have all got into 

the mindset of ‘more is more’. In order to charge a certain price from a product, we tend 

to do more work on it, but the beauty is in ‘less is more’, always. 

How old is the project? Why did you feel the need to do this? 

The Revival Project had started last year and it was always in the pilot stage where I was 

just trying to see whether I can handle it or do it or how long it takes. To be honest, it’s 

been there for two-three years. We officially launched it this time. 
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I used to be in conversation with people... a lot of my clients and this was a pressing 

question for everyone, where they were like, ‘I have my daadi’s sari but it’s in tatters’. If I 

have torn my saris or lehngas, I knew I could get it fixed from Benaras. I thought why 

couldn’t I extend the same service to other people? We are only doing Benarasis as of now. 

What is the process like? 

First the client gives us the picture of the product and then we see if we want to recreate 

it or restore it. Once you are reviving it or recreating it, we discuss with the weaver how 

to recreate it and what are the technicalities of it and then the whole process of creating 

the sari starts. We ask the client what they want... if they want to change the colour. Those 

who give it to us to recreate it, are attached to the design as well, but the clients who give 

it to us to repair it, are attached to the products a lot. 

Tell us about some of the pieces that have come to you... 

There was a tissue sari that had come long back and it looked really simple but when we 

actually sat with the weaver, we realised just how complicated it was because the pleats of 

the sari were in different colours. You can have a gold warp running through the sari, but 

in the middle you can’t have a certain colour because it is difficult. After thinking for 

months on how to do it, we thought we had to dye the yarn, almost like an ikat sari. So, it 

became an ikat-meets-Benarasi. That was very beautiful but another challenge that we 

had while creating the piece more and more, was to convince the customer why it’s so 

difficult and expensive. 

Is there anything from your closet that you would love to restore? 

I have my daadi’s lehnga that I want to restore. It’s in tatters. When I was a kid, I had 

worn a real zari lehnga, made out of a Rangkat sari, which is also in tatters. I want to 

restore that as well because those designs are not made any more. 

Give us some style tips ahead of the Pujas... 

I do understand that it is a traditional event, I would go completely traditional. I wouldn’t 

try to modernise it and I would go back to the traditional drapes and recreate it in my own 

way. 

You have also launched Ekaya Banaras’ home edit with a line of cushions... 

The fabrics are all Benarasi, all upcycled and scrap fabrics which we decided to repurpose 

and create cushions out of. We started with cushions because they are the initial additions 

to the house and they are beautiful accents and that’s how we can start off by adding a 

little bit of Ekaya to your houses. This is to see how people respond to our cushions, 
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whether they are happy keeping such beautiful and eclectic textiles in the house. Also, 

gifting is one of the major reasons why we are launching it at this point. 

Do you love house shopping? What are you most likely to pick up? 

I love house shopping and picking up sculptures and knick-knacks for the house... 

bedding and cushions, which is why I chose Ekaya’s first home line to be cushions. 

Home 

 

 

 

------------------------ 

 

 

 

 

 

 

 

 

 

 

 



     

                                                                                                                                            

 
www.citiindia.org 
 

36 CITI-NEWS LETTER 

GLOBAL 

Xinjiang greets bumper cotton harvest, manufacturers expecting big jump in 

domestic sales this year 

(Source: Global Times, September 26, 2021) 

Manufacturers expect big jump in domestic sales 

Northwest China's Xinjiang Uygur Autonomous Region, the main cotton production area 

in China, is expected to see a good harvest this year, with local cotton producers looking 

at a jump in domestic sales among Chinese consumers' rising enthusiasm for Xinjiang 

cotton - triggered by some Western countries' relentless attacks against the region. 

 

Major cotton farms in southern and northern Xinjiang will enter a large-scale centralized 

harvesting period in early October, with a better output than last year expected due to the 

favorable weather conditions in August, according to a recent report released by the China 

Cotton Association. 

The association raised the estimate for yearly output in Xinjiang to 5.3279 million tons, 

up 1.6 percent from last year. Most areas in northern Xinjiang have begun the cotton-

picking by machines, while harvesting in southern Xinjiang has not yet officially started, 

with a small amount of cotton being hand-picked, Wang Wenkui, a senior industry analyst 

from the China Cotton Industry Alliance, told the Global Times on Sunday. 

Xinjiang's cotton manufacturers anticipate good sales this year, as Chinese domestic 

consumers have increasingly shown support for and taken pride in using cotton produced 

in Xinjiang, following boycotts by several Western clothing brands earlier this year. 

 

Huang Tingyu, vice president of Chinese textile company Grace, told the Global Times on 

Sunday that the market and consumers have offered consistent support to products made 

with Xinjiang cotton. 

Zhang Biao, owner of a textile factory in Yuli county in Xinjiang, told the Global Times 

that sales of textile products have risen considerably this year compared with 2019 and 

2020, when sales declined due to the impact of the pandemic.  

"The endorsement of Xinjiang cotton by the broad consumers makes us feel optimistic 

about the industry and the development strategy for our enterprises. Our orders are up 

20 percent over last year," a staff member surnamed Liu from a dyed cotton plant based 

in Xinjiang told the Global Times. The domestic sales jump, which has boosted Xinjiang 

manufacturers, comes amid an industry effort to build high-quality Xinjiang cotton into 

a global brand with advanced technology. 
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"Currently, we are exporting to Japan, South Korea and Europe. Following the Xinjiang 

cotton incident, we are likely to focus on Japan and South Korea in the future," Liu said. 

 

Next, the cotton industry in Xinjiang will make more efforts to improve its quality, reduce 

production costs, increase efficiency, and further optimize the cotton variety structure, 

the Xinhua News Agency reported. 

Xinjiang has been promoting the transformation of cotton production from the 

decentralized operation of small farmers to intensive and mechanized operation since 

2020, and the mechanical cotton-picking rate in Xinjiang reached 75 percent in 2020, the 

Xinhua report said. 

Zhang pointed out that the mechanical cotton-picking rate in Yuli county exceeds 95 

percent, and all cotton is picked by machine except for inaccessible regions. 

 

In 2020, Xinjiang's cotton output reached 5.16 million tons, accounting for 87.3 percent 

of the country's total cotton output, with a sown area of 37.53 million mu, official data 

from the National Bureau of Statistic showed.  

Home 

 

Non-cotton fabric begs for more investment 

(Source: TBS, News, September 24, 2021)  

Since Bangladesh is still focused on cotton fabrics, woven apparel makers need to depend 

on imports to meet around 60% demand for non-cotton fabrics 

Bangladesh's textile makers feel the urgency to increase local capacity in 

man-made fibre to cope with the fast-changing global fashion with 

consumers switching from cotton to blended fabrics. 

Since Bangladesh is still focused on cotton fabrics, woven apparel makers need to depend 

on imports to meet around 60% demand for non-cotton fabrics. 

Leading spinners, who are planning to invest in non-cotton fibre, want the government 

to extend policy support for capital-intensive synthetic fabric units to help woven 

exporters diversify their products and stay competitive. 

For now, joint-ventures between local and technologically advanced foreign companies 

can be a solution, they also say, adding that thus, there will also be opportunities for local 

research to develop high-value yarns. 
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Spinners say their supplies of woven and manmade fabrics to apparel manufacturers are 

still very low when compared to demands as setting up facilities for manufacturing such 

fabrics needs a big investment that they cannot go for in the absence of necessary policy 

support on the government's part. 

According to Bangladesh Textile Mills Association (BTMA), local spinning millers meet 

80% of the demand for export-oriented knitted fabrics, while they account for only 40% 

of woven fabric supplies.  

 

Apparel entrepreneurs imported nearly Tk2.30 lakh tonnes of knitted fabrics and over 

4.21 tonnes of woven fabrics in 2020. 

Mohammad Ali Khokon, president of BTMA, said, "The manufacture of woven fabrics is 

very complicated as it goes through 8 to 10 steps. It costs at least Tk300 crore to set up a 

medium-sized woven textile mill." 

Pressing for uninterrupted and quality gas and electricity supplies to textile mills, he said 

the government should offer an incentive to encourage investments in this sector. 

The BTMA president also said local textile millers also supply about $8 billion worth of 

fabrics for the local market. 
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BGMEA Vice-President Shahidullah Azim said there is no alternative to joint-venture 

investments to develop a strong backward industry for non-cotton fabrics. 

"Joint venture is very important to begin a new factory and it also offers us a scope to 

learn about new technology. At the end of the day, factories will be ours." 

Earlier, China, Hong Kong and Vietnamese people would come to Bangladesh to train 

people here who eventually replaced them after a certain time, he said. 

"Bangladesh has to import activewear and woven fabrics from China, the largest supplier 

to the global market. Cotton fabrics are also available in China at the cheapest rate, but 

we always try to use local fabrics as it has a lot of advantages such as a short lead time," 

he added.  

Fazlee Shamim Ehsan, chief operating officer at Fatullah Apparels, said the government 

has to provide both backward and forward industries with attractive policy support to 

draw in new investments, said  

"On some occasions, we need to import fabrics as per buyers' nominations despite having 

available stocks in the local market. Because when buyers place big orders for similar 

products to more than one country, they prefer raw materials from a single source to 

maintain quality." 

In response to the increasing use of blended yarns globally, many spinners have of late 

come up with more investments in producing such yarns that include cotton, 

polyester, nylon, wool and viscose etc.  

Some are converting a part of their capacities to manufacture synthetic yarns and some 

others are investing to set up new units for synthetic and blended yarns.  

BTMA Director Engr Razeeb Haider Munna said all those initiatives depend on market 

demand and spinners are taking such a decision in response to garment owners' queries 

for synthetic and blended yarns. 

He hoped that the production capacity of such yarns will be higher within a year. 

Man-made fibre apparels have occupied about 78% of the global clothing fashion market, 

where the remaining stake goes to cotton made clothing items. However, Bangladesh's 

apparel exports constitute about 70% of cotton apparel and the rest are made of synthetic 

fibre, according to the International Textile Manufacturer Federation.  

Bangladesh has an opportunity to invest in the woven sector, especially in synthetic yarns, 

said Mohammad Enamul Karim, executive director (spinning) at Noman Group, one of 

the largest spinning and textile manufacturers in South Asia.  
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China, India, Vietnam and Pakistan have long been maintaining upper positions in the 

production of woven and non-cotton and synthetic yarns as they have everything available 

locally - from machinery, fibres, dyes and chemicals – giving them an edge over 

Bangladesh. 

Bangladesh has only two things at competitive costs - manpower and power.  

"We are lagging behind in manmade fibre-based fabrics as it needs larger investment than 

other textile industries," said Faruque Hassan, president of the BGMEA. 

Faruque said, "Bangladesh exports about 70% of cotton-based garments, thanks to the 

local primary textile industry, but we should now focus on investing in non-cotton fabrics, 

which will contribute to diversifying the apparel basket as well as will make it more 

competitive in the global market."  

Mentioning that the government offers a tax break on investment, he said if the 

government incentivises non-cotton apparel exporters, its market share will be higher 

within a year.  

The BGMEA president thinks if the government provides a 10% cash incentive on new 

non-cotton products, it will help them export an additional $2 billion in apparel a year. 

He also said apparel exporters have explored about $7 billion new markets, thanks to the 

government's cash incentives. 

Envoy Textile Ltd Chairman Kutubuddin Ahmed said, "We are increasing spinning 

capacity to produce cotton and synthetic blended 'expanded yarn' as a substitute for 

imported yarns." 

According to the Export Promotion Bureau (EPB), in FY21, Bangladesh exported $32.59 

billion worth of apparel products and home textile items, which was 84% of the total 

export. 

Home 

 

Pak-China cooperation to revive cotton fields in Pakistan 

(Source: Daily Times, September 27, 2021) 

Pakistan Central Cotton Committee VP says CPEC opening new avenues for cotton 

research and development 

Pak-China cooperation to revive cotton fields in Pakistan, Gwadar Pro reported on 

Sunday. 
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Last season, Pakistan harvested 5.6 million bales of cotton, which is the lowest point in 

the past 30 years. 

Meanwhile, Pak-China cotton-related cooperation is in full swing. “We are mixing the 

advantages of China cotton and Pakistan cotton to create new cotton varieties,” said 

Shahid Iqbal, PhD scholar of Cotton Research Institute in Henan, China, who has been 

working for a Pak-China cottonseed program in Henan for 4 years. 

This is one of the microcosms of the ongoing China-Pakistan cotton collaboration. 

“Last year, we had to import more than 50% of cotton,” said Muhammad Abdullah, 

executive director of Sapphire Fiber, one of the largest textile companies in Pakistan. 

He complained that low production and quality force the local industry to choose imports. 

“Presently, the domestic consumption of cotton is 14 million bales. However, Pakistan 

harvested 5.6 million bales of cotton in the last season only.” He added. 

Cotton production in Pakistan is in a vicious circle. According to the research of Central 

Cotton Research Institute (CCRI), low production of cotton lead to the low profitability of 

cotton planting. Cotton farmers turn to grow sugarcane in cotton-growing areas for better 

income. Sugarcane plants robbed water from cotton plants and humidified the whole 

area. 

The high humidity leads to more insects which are deadly to the cotton plants and farmers 

have no technology to deal with them. 

What makes it worse is the climate change in the past few years, which is also weakening 

cotton’s strength and staple elongation. Another quality problem is the impurity which is 

caused by 100% manual picking. 

As pickers picked the cotton, stored and transported it, contamination is entering in the 

cotton, which may causes spots on the final product. Kamran Razaq, cotton field 

supervisor of Sapphire Fiber pointed out that the impurity content of imported cotton is 

4.5%, while the counterpart in Pakistan cotton is 8-9%, which is below the criteria of the 

textile mills. 

To break the vicious circle of low cotton production, higher quality seed is the top demand, 

which can also help in quality improvement. 

“The heat resistance of Pakistani cotton is excellent. The high-yield and high-quality traits 

of Chinese cotton are also what Pakistan seeds need. The germplasm resources of China 

and Pakistan are complementary,” said Shahid Iqbal, the guy who appeared at the 

beginning of the article, who used to be a scientific officer of Cotton Research Institute in 
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Multan. ” We have a plan to send new cotton seeds to Pakistan next year for adaptability 

test and select the best ones and use them for production..” 

Xinjiang Agricultural University and University of Agriculture Faisalabad (UAF) have 

also been cooperating in cotton cultivation for a few years. They have experimental fields 

in Faisalabad and plans to test mechanical picking in Pakistan. 

“In North Xinjiang, one of the biggest cotton areas in China, the mechanization is 90%. 

We use machine picking everywhere,” said Chen Quanjia, deputy dean of Xinjiang 

Agricultural University, adding that drought-resistant and water-saving technologies in 

Xinjiang including drip irrigation and mulching are also leading the world. 

“Such technologies and equipment can be transferred to Pakistan to assist them coping 

with the current dilemma. China and Pakistan need to assist each other to improve our 

cotton production together.” 

Dr Muhammad Ali Talpur, vice president of Pakistan Central Cotton Committee (PCCC), 

revealed that a modern biotechnology center of excellence laboratory is about to be set up 

at CCRI to promote cotton research activities.”China Pakistan Economic Corridor(CPEC) 

is opening new avenues for cotton research and development to solidify PCCC on modern 

scientific lines,” he said. 

“Under CPEC, CCRI in Multan had declared a cottonseed cooperation collaborating with 

Fauji Fertilizer Company,” added Dr Zahid Mehmood, director of CCRI. “We plan to 

cultivate related talent, introduce related technology and arrange areas for mechanical 

cotton picking. Our collaboration with China is going on. Hope we have stories of success 

in the future.” 

Home 

 

Pakistan: Govt transforming Punjab into a 'hub' of investment, trade 

activities: minister 

(Source: B Recorder, September 27, 2021) 

Provincial Minister for Commerce & Industries Mian Aslam Iqbal has said that 

Government is transforming Punjab into a hub of investment, trade and economic 

activities. Within a short span of three years, Government has set up 23 small industrial 

estates in the province; whereas 13 special economic zones are also being established in 

Punjab. 

Addressing the 35th Annual General Meeting of Pakistan Textile Exporters Association, 

he said that due to the investor friendly environment, local and foreign investors are 
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investing in Punjab. The growing investment in the country is an expression of confidence 

in Prime Minister Imran Khan's economic policies. 

He said new industrial zones in the province would usher a new era of industrial 

development in Punjab. He said that the Punjab Board of Investment would not spare any 

effort in promoting investment in the province and providing facilities to investors. Under 

the vision of Prime Minister Imran Khan, Punjab Government is committed to facilitate 

industrialists and investors for improving economic activities and increasing employment 

opportunities, he said. 

He said Faisalabad is the central hub of textile sector, with a large share in exports of 

different textile products; therefore, country's biggest expo center will be established at 

Faisalabad. Government have strong believes that economic revolution in the country can 

only be possible through trade promotion and all possible support to export sector is being 

extended to achieve optimum growth. Textile industry is the backbone of economy and 

remedial measures to overcome the challenges are being taken to uplift this sector. In 

order to keep industrial wheels moving during pandemic times, Government had taken 

several measures including easy financing for payment of wages and liquidation of 

outstanding refunds. No country could achieve economic targets without the due role of 

exporters, he said. Future of Pakistan is very bright and all resources will be mobilized for 

converting Pakistan according to the Premier's vision of economically stable and strong 

Pakistan. 

The Country Director ILO Ms. Ingrid Christensen, addressing the occasion, said that 

Better Work Programme (BWP) will help improve Pakistan's compliance and exhibit its 

commitment to improve labor welfare. BWP included a comprehensive framework on 

improving industrial relations through training and compliance with international labor 

standards including occupational safety and health, nature of employment, 

discrimination and other forms of labor practices as well as strengthening employers' and 

workers' organization in textile industry, she said. This program is successfully being run 

by ILO and IFC in eight countries benefiting a workforce of 2.5 million as 1,700 factories 

and 150 international brands are linked with this programme, she added. 

Earlier, PTEA Chairman Muhammad Ahmad presenting his annual report said that 

despite the turbulent economic environment and challenges appeared on account of 

Covid-19, Association continued its efforts to put the business on the path of economic 

diversification and growth by enhancing its value proposition. This year, we envisioned 

the idea of striving towards pro-business reforms to ensure a favorable environment that 

is conducive to growth, boost productivity and enhance the competitiveness with regional 

rivals in international markets. To achieve the same, we worked closely with the 

Government quarters and all relevant flora to build mutual grounds for the betterment of 

textile industry in general and textile exporters in particular. Some of such initiatives were 
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the formulation of ease of doing business proposals, reduction in cost of production, 

structural reforms in the tax system and availability of energy inputs at regionally 

competitive prices. He expressed the hope that new team will continue the efforts to 

strengthen the linkages with the local and international businesses to promote and 

protect the interests of textile industry. Newly elected Chairman PTEA Sohail Pasha said 

that rising cost of doing business has not only stalled fresh investment in the textile 

industry but have also hampered the export growth. Government should devise a 

comprehensive strategy to counter the issue in order to accelerate the industrial pace and 

also to save livelihood of millions of workers. Pakistani exports are under pressure due to 

prevailing economic financial, industrial crisis in the country as well as persistently high 

cost of production which is badly affecting the industrial and trade activities and 

productivity output. He appreciated the successful efforts of outgoing team in resolving 

the issues confronting exports.- 

Home 

 

VN enterprises can't produce because of lack of materials, parts 

(Source: Tran Thuy, Vietnam Net, September 26, 2021)  

A fish sauce plant using millions of tons of fish has had to close because it cannot buy 

stopples to bottle products. 

Many enterprises will not be able to regain previous production capacity If Vietnam 

doesn’t have a comprehensive economic promotion program. 

Seven textile and garment companies in Tien Giang province, with 13,300 workers, have 

sent a petition to Prime Minister Pham Minh Chinh, provincial authorities and the 

Vietnam Textile and Apparel Association (Vitas) , asking for help to resume production 

before they lose clients. 

The companies said they had suspended operation since mid-July. Some of them had 

organized production under the ‘three on-site’ mode (employees have to eat, sleep and 

work onsite to maintain production), but stopped on August 5. 

“We are facing a risk of bankruptcy as most clients have announced cancellation of orders, 

or asked to send products by air instead of marine shipping,” the petition said. 

“Textiles and garments sales depend on the season. Partners cannot keep waiting for us." 

It’s now the time for models for next-year fashion season. “In order to obtain one order, 

we have to develop models six months in advance at least and compete with a lot of rivals. 

If we fail to do this, we will lose customers and markets,” they said. 
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Some foreign partners have warned that if Vietnamese companies cannot reopen by 

September 20, they will place orders with other countries. If this happens, textile and 

garment companies will lose clients and have no more orders for the 2021 year-end season 

and 2022. 

Vitas Chair Vu Duc Giang confirmed that most textile and garment companies in the 

south have stopped production and some big brands have canceled orders. 

In previous years, Vietnam’s textile and garment companies mostly did outsourcing for 

foreign partners. But many them now design and create products to obtain higher added 

value. However, this also means risks due to seasonality. 

Some foreign partners said they will only make decisions on whether to place orders if 

Vietnam’s enterprises can regain normal operation. Meanwhile, enterprises are not sure 

when they can. 

The same situation is occurring with the footwear industry. According to the Vietnam 

Leather, Footwear and Handbag Association (Lefaso), the long period of social distancing 

has caused 80 percent of factories in the industry in HCM City, Dong Nai, Binh Duong, 

An Giang and Kien Giang to stop production. 

In northern and central regions, footwear companies are running at 50-70 percent of 

capacity because of social distancing and a lack of workers. Many companies have 

reported losses because they have had to scale down production. 

Businesses are struggling hard to recruit new employees due to a labor shortage. To be 

employed, workers must meet the requirements for ‘green cards’, which includes being 

vaccinated against Covid-19. 

As for the seafood industry, Nguyen Hoang Anh, General Director of Nam Mien Trung 

Seafood Investment, said shrimp cannot be harvested and sold. 

“We now can farm shrimp on only 20 percent of total area because of the lack of feed, 

breeders and materials for cultivation,” he said. 

Many other seafood companies are in the same situation and experts have warned of a 

material shortage crisis in the next months. 

Uncertain future 

The statistics in August clearly show losses to Vietnam’s economy. 

The worrying issue now is the ability of the manufacturing sector to sustain the long 

period of social distancing. The PMI (purchasing managers’ index) dropped to 40.2 in 

August, a 16-month low. 
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Meanwhile, industrial production in August fell by 11 percent compared with the same 

period last year, a sharp fall after the solid growth of 12 percent in the first six months. 

This was the first time in a year that exports decreased significantly. Supply chain 

interruption and production disruption have occurred in some industries. 

The Ministry of Industry and Trade (MOIT), in its report to the Government, stressed that 

the situation of enterprises has become much worse compared with a few months ago. A 

lot of factories and production bases which are important links in supply chains have 

suspended operation or reduced capacity. 

A number of foreign associations have urged the Government to take action promptly to 

help enterprises preserve their competitiveness and not lag behind others during 

economic recovery.  

Home 

 

In fashion, ‘sustainability as usual’ may no longer be enough 

(Source: Mostafiz Uddin, The Daily Star, September 27, 2021) 

Can we decouple business growth from climate impacts? This is the thorny question that 

no politician wants to answer right now, and it is easy to understand why. On the one 

hand, all our leaders recognise that "business as usual" is no longer an option on a planet 

where we are already seeing evidence of global change on a daily basis. The latest report 

by the Intergovernmental Panel on Climate Change (IPCC), the United Nations body for 

assessing the science related to climate change, states that many of the changes observed 

in global climate are unprecedented in thousands—if not hundreds of thousands—of 

years. It says that the changes are widespread, and that the role of human influence on 

climate is undisputed. 

At the same time, if one considers the above argument in light of Bangladesh's most 

successful export industry, it is evident that we may have a problem. Fashion creates 

millions of jobs in lesser developed countries, such as Bangladesh. If the "fast fashion" tap 

were to be switched off—in the name of protecting the environment—many of these jobs 

would be gone, and the societal impact would be huge. 

Our leaders recognise this conundrum—this balancing act between societal and 

environmental impacts. It is for this reason that the idea of decoupling economic growth 

from climate impacts is so appealing. Such a decoupling would mean that economic 

growth would become a sustainable goal for all of society. 
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Is this even possible? Until relatively recently, decoupling of this nature has been viewed 

as a fanciful notion. This is because the majority of historical data and projections 

illustrate the intrinsic link between material and energy use and the consequent carbon 

emissions/climate impacts. 

As a consequence, many people have difficulty reconciling the sustainability goals of a 

business model—fashion, in this case—which is dependent upon selling more and more 

business units. In short, they say we can't have our cake and eat it. 

I personally have one foot in this camp, and believe that the idea of "sustainability as 

usual" may no longer be an option, given the urgency of our planet's situation. What do I 

mean by that? I mean that, essentially, the traditional, voluntary sustainability approach 

by our industry—by that I mean fashion buyers and us, their suppliers—may no longer be 

enough if we are to avert climate calamity. There may come a time when we need more 

"stick" and less "carrot"—where national and international regulators are forced to step 

into industries like ours and create laws around issues such as clean production, waste 

disposal, and other areas. 

On the other hand, I see a potential solution where we can separate traditional GDP 

growth from climate impacts. Within the textile industry, this is via recycling and the 

circular economy. I have written about this issue before, but I believe it deserves growing 

scrutiny in countries like ours, which are so heavily dependent upon labour-intensive 

manufacturing industries, such as clothing production. It is in our own interest to 

embrace solutions that can separate growth from the impacts of climate change, given 

that our industries are so dependent on carbon-intensive manufacturing. 

How can we do this? One way is to shift to the use of renewable energy, as I have 

previously discussed in my column. 

But a complete rethink of our RMG manufacturing base may also be required, if we are to 

shift towards a less resource-intensive operating model in line with circular economy 

principles. 

The three major principles around circular economy are: smarter use and manufacture of 

products; extension of product lifespan and its parts through reuse, repair, 

refurbishment, and remanufacturing; and useful application of materials such as 

repurposing, recycling, and material recovery. 

While not all of these ideas will be easy to apply in the RMG manufacturing space, many 

of them could extend the useful life of garments. For example, textile materials can be 

repaired and refurbished, and alternative markets can be found for them. Is our garment 

industry ready to explore these ideas? 
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If all of this sounds quite radical, that's the intention. I said sustainability as usual might 

not be an option moving forward, and as manufacturers we need to think about what this 

new landscape might entail if we are to remain relevant to our fashion buyers. Be in no 

doubt: our buyers are looking for solutions in these areas. When they talk about "going 

circular," it is us, their manufacturers, that they are relying on to enable them to achieve 

their goals. 

What can we do now to prepare for a less resource-intensive, circular environment, where 

GDP growth is decoupled from carbon emissions? 

Most experts agree that several steps will be required for textile manufacturers. One is to 

phase out the use of unsafe materials and the discharge of microfibres (another huge issue 

for our customers). This will require more innovative garment design and smarter 

production processes. 

The second is changing the way clothes are designed, a step to be taken in collaboration 

with our buyers. 

Step three is designing products keeping recycling in mind, so that the products are 

recoverable at the end of their "life." 

Taken together, these actions would initiate a major step for our RMG sector. At some 

point, we may need to think very differently about our business models as part of a 

broader societal shift away from a linear business model. These are difficult questions, 

but now is the time to think about their answers. 

Mostafiz Uddin is the managing director of Denim Expert Limited. He is also the founder 

and CEO of Bangladesh Denim Expo and Bangladesh Apparel Exchange (BAE). 

Home 

 

 

 

What Would A Truly Circular Fashion Industry Actually Look Like? 

(Source: Vogue, September 26, 2021) 

Circularity is a word that’s used a lot in fashion at the moment – but what does it actually 

mean? Essentially, it refers to a system in which all garments can be reused, recycled, or 

returned to the earth (by virtue of being biodegradable or compostable), reducing 

the hugely damaging impact the fashion industry has on the planet, from the strain on 
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natural resources and vast amount of CO2 emissions it produces to the giant heaps of 

clothing waste clogging up landfills.  

Currently, though, we are a long way off achieving a fully circular fashion industry. In fact, 

critics argue that “circular” has become yet another buzzword that’s been hijacked by 

brands that are guilty of greenwashing. “We are being told by brands not to worry, to 

continue shopping because the circular economy will save us anyway,” Livia Firth, co-

founder of Eco-Age and producer of the new short film Fashionscapes: A Circular 

Economy, tells Vogue.  

One of the main issues is that discussions around circularity are usually limited to one 

piece of the jigsaw, whether that’s resale, renting, or using recycled materials. Just having 

a take-back scheme doesn’t mean you’re suddenly operating on a circular model – in fact, 

data suggests that less than one per cent of clothing is currently recycled into new clothes.  

That’s why the British Fashion Council’s Institute of Positive Fashion has launched a new 

report entitled The Circular Fashion Ecosystem: A Blueprint For The Future, which calls 

for a more ambitious and holistic approach towards circularity.  

The first step? Reducing the vast volumes of new garments produced every year – which 

is estimated to be a shocking 100 billion pieces globally. “The initial part is to stop the 

culture of overconsumption, where we know from the research that people buy a product, 

wear it once, and don’t feel that they can wear it again,” Caroline Rush, chief executive of 

the British Fashion Council (BFC), says. “And that product often then goes in the bin; it 

doesn’t even go to recycling and, therefore, ends up in a landfill. So we definitely need to 

change behaviour as far as that’s concerned. We also know there’s overproduction in the 

industry.” 

Secondly, it’s about extending the life of the garments that are in circulation, both in terms 

of ensuring customers hold onto them for longer, as well as finding a second life for them 

afterwards. “We’ve seen the growth in secondhand and resell, but also in rental,” Rush 

continues. “It’s something that businesses can really think about as part of their business 

model for the future.” 

Lastly, the report emphasises how improved sorting and recycling facilities are needed to 

ensure that textiles from the fashion industry can actually be used again, rather than 

ending up in landfills. “We know that innovation can absolutely be scaled [up],” Rush 

says. “In the UK, we collect more post-consumer waste in terms of textiles [per capita], 

and so if we actually had the infrastructure we could play a very big part in closing that 

loop.” 

While these are the three key action points highlighted by the BFC report, the journey to 

circularity, of course, doesn’t end there. At the design stage, for example, careful thought 

https://www.vogue.co.uk/news/article/greenwashing-in-fashion
https://eco-age.com/
https://www.fashionscapes.co.uk/films/fashionscapes-circularity
https://www.fashionscapes.co.uk/films/fashionscapes-circularity
https://www.vogue.co.uk/article/resale-clothing-market-growth-sustainability
https://www.vogue.co.uk/fashion/article/is-renting-your-clothes-really-more-sustainable
https://ellenmacarthurfoundation.org/a-new-textiles-economy
https://instituteofpositivefashion.com/uploads/files/1/CFE/Circular_Fashion_Ecosytem_Report.pdf
https://www.mckinsey.com/business-functions/sustainability/our-insights/style-thats-sustainable-a-new-fast-fashion-formula
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needs to be put into all the materials used to create a piece of clothing (from the threads 

to any dyeing or chemical treatments involved) and what happens to these at the end of a 

garment’s life. 

For that reason, Firth doesn’t believe that a synthetics-based fashion industry (polyester 

still makes up 60 per cent of fibres produced globally) can ever be truly circular. “Plastic 

is something that doesn’t decompose; it doesn’t go away,” she says, adding that even 

recycled plastic is a problem. “The majority of recycled plastic fibres are recycled plastic 

bottles, so when you throw away the garments, they [still end up as] pollution.” 

On the human side, too, there are issues that need to be addressed. “Along any supply 

chain, there’s people, so you cannot take people out of the equation,” Firth continues. The 

BFC report notes that there needs to be a “just transition” to a circular economy, to help 

those whose livelihoods might be affected by the changes, adding that there’s also the 

opportunity for more jobs to be created. 

How quickly can we actually move to a circular fashion economy, given the scale of the 

challenges involved? Well, legislation and government incentives for brands would make 

a significant difference in accelerating change – but in reality, everyone has a role to play. 

“We’re in a place where we all have to – as citizens of this planet, whether we’re in industry 

or consumers – play our part in change, otherwise we’re not going to move quickly 

enough,” Rush concludes. 
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