
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

24-09-2021 102.65 (+1.40) 

21-09-2020           70.95 

23-09-2019 71.45 

New York Cotton Futures (Cents/lb) 
As on 28.09.2021 (Change from 

previous day) 

    Oct 2021      92.14 (-4.71) 

    Dec 2021      97.95 (+1.96) 

    Mar 2022      96.73 (+2.16) 

  

  28th  
September 

2021 

Cotton and Yarn Futures 

 ZCE - Daily Data 
(Change from 
previous day) 

MCX (Change from previous day) 
 

Oct 2021 27140 (+610) 

Cotton 18415 (+915) Nov 2021 26510 (+570) 

Yarn 25420 (+970) Dec 2021 26610 (+750) 

“We must position India as a global player by becoming competitive”: Shri Goyal 

India and Australia must work towards enhancing the resilience of supply chains 

and greater engagement in the Indo-Pacific region - Shri Piyush Goyal, Minister of 

Commerce & Industry, Consumer Affairs, Food & Public Distribution, Textiles 

Govt to extend existing foreign trade policy till March next: Goyal 

Government notifies textile PLI: 30-60% value add, introduces ‘Smart Textiles’ 
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“We must position India as a global player by becoming competitive”: Shri Goyal 

India and Australia must work towards enhancing the resilience of supply chains and greater engagement in the Indo-Pacific region - Shri Piyush Goyal, Minister of Commerce & Industry, Consumer Affairs, 

Food & Public Distribution, Textiles 

Govt to extend existing foreign trade policy till March next: Goyal 

Government notifies textile PLI: 30-60% value add, introduces ‘Smart Textiles’ 

Centre To Borrow ₹ 5.03 Lakh Crore Over Second Half Of 2021-22 

GST Council sets up two GoMs to look into rate rationalisation, systems review 

Shri Bhupender Yadav releases the report of Quarterly Employment Survey (QES) employing 10 plus workers. 

 Goods and Services Tax: Daily e-way bill generation gains pace 

TN textile sector bets on growth with focus on value addition 

Insolvency resolution: IBBI to oversee complaints against CoC 

Discoms’ losses down 38% to Rs 38,000 crore in FY20: PFC report 

Textile & apparel sector confident of doubling biz 

SIMA seeks 5% GST across textiles sector 

SIMA to work with State govt. to promote cotton cultivation 

Sri Lankan economic crisis worries South India's textile and fabric exporters 

AAP calls for heads to roll in state agri dept as Pink Bollworm attack spreads 

Expedite Talks on FTAs, Enhance Competitiveness, Says SIMA Chairman 

Fashion retailing may recover up to 80% of pre-pandemic sales this fiscal: Report 

New office-bearers of UPASI 

Our dying crafts 

Raymond to rejig business in bid to monetise assets 

--------------------------------------------------------------------------------------------  ------------------------------------------------------------------------------------------------------------------------ 

US Customs increases textile trade enforcement measures in Q3 

APTMA against regulatory duty on cotton yarn export 

Exploring sustainable developments in the finishing of textiles 

Body powered smart textiles boost for remote health monitoring 

Call for help with escalating energy costs 

Fashion retailer Boohoo plans to sign new safety pact with Bangladesh garment workers 

Why Robots Can’t Sew Your T-Shirt 

10 promising European startups disrupting the sustainable fashion industry 
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NATIONAL: 

“We must position India as a global player by becoming competitive”: Shri 

Goyal 

(Source: Press Information Bureau, September 27, 2021) 

The Union Minister of Commerce & Industry, Consumer Affairs & Food & Public 

Distribution and Textiles, Shri Piyush Goyal today said, the ‘Rules of Business’ have to be 

the same for all stakeholders. Addressing the 'Vanijya Saptah Samapan Samaroh', 

organised by the Federation of Indian Export Organisations (FIEO) here today, Shri 

Piyush Goyal said, “Irrespective of whether they are big or small business houses, or 

where they are from or any other differentiating factor, we would like everybody to have 

equal opportunity to do their businesses honestly, and grow their businesses.” 

The Commerce Minister said accountability and stipulated timelines should be there and 

Best Practices of various States or Ministries in Exports Development must be shared. 

Without setting a timeline, Shri Piyush Goyal said the Government plans to scale $1 

trillion exports in both Merchandise and Services. “We must position India as a global 

player by becoming competitive,” he said. 

Referring to the Prime Minister Shri Narendra Modi’s recent visit to the United States, 

Shri Goyal said, many leading entrepreneurs have shown keen interest to invest in India 

during the PM’s meeting with heads of multinationals. Launching the ‘Ease of Logistics’ 

portal, the Minister said it will bring in transparency. Shri Goyal said the world is looking 

at India as the Favoured Investment Destination. “Innovation, Quality and Competition 

by Exporters is going to define the Brand India,” he said. 

Shri Piyush Goyal complimented the FIEO and the entire fraternity of exporters for the 

unprecedented success of events during the Vanijya Saptah including Vanijya Mahotsavs. 

Shri Goyal said events were organised in all 739 districts of the country during the ‘Azadi 

Ka Amrit Mahotsav’ observed by the Ministry of Commerce and Industry and all its offices 

during the last week. He said, over one crore people were directly or indirectly involved 

with the week-long celebrations, he said. The various events across the country were 

addressed by 23 Union Ministers, 9 Chief Ministers, 3 Lt. Governors and 26 Ministers of 

State. 

Home 
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India and Australia must work towards enhancing the resilience of supply 

chains and greater engagement in the Indo-Pacific region - Shri Piyush 

Goyal, Minister of Commerce & Industry, Consumer Affairs, Food & Public 

Distribution, Textiles 

(Source: Press Information Bureau, September 27, 2021) 

“Australia-India Business Champions Group’s role has become extremely important as it 

provides a platform for greater engagement between the policymakers of India and 

Australia at an opportune time when India is completing 75 years of Independence which 

is being commemorated by the Azaadi Ka Amrit Mahotsav campaign. Both the nations 

stand united for sustainable recovery from the COVID-19 crisis and it is imperative to 

sustain the momentum for rebuilding as well as reconstructing the economy by focussing 

on enhancing the export potential.  

As the government has embarked on the journey of transforming India into a global hub 

of supply chains and re-invigorating the economy we would like to partner with Australia, 

one of our key trading partners for seamless integration into the Global Value Chains 

(GVCs). He said that our focus would be to chart a course for ensuring effective usage of 

the huge entrepreneurial talent, developing a domestic market with a thriving private 

sector as well as skilled labour. The key goal must be to strengthen international supply 

chains, and fully capitalize on the currently favourable geopolitical 

phenomenon.”,mentioned Mr Piyush Goyal, Hon’ble Minister of Commerce & Industry, 

Consumer Affairs, Food & Public Distribution, Textiles, Government of India while 

addressing the Inaugural Meeting of the Australia India Business Champions today.  

The Minister who is co-chairing the Australia-India Business Champions Group stated 

that this forum will play a pivotal role in supporting the agenda of the Australia-India 

CEO Forum by highlighting the vibrant role being played by the business sector of both 

the countries. He stated that while working as trusted partners, India and Australia must 

work towards enhancing the resilience of supply chains and greater engagement in the 

Indo- Pacific region. 

Mr Goyal commended that the bilateral relations have grown stronger post COVID-19 as 

both the governments worked towards keeping the supply chains functional and working 

style of services were re-engineered.  

The Minister mentioned that a plethora of reform measures such as the operationalisation 

of the National Single Window System are being undertaken for creating a conducive 

environment for the industry. He mentioned that the Business Champions of this group 

will play a major role in enhancing, deepening, and leveraging on the strong India-

Australia ties. 
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“The Australia-India Business Champions Group’s key aim is to liberalise and deepen 

bilateral trade between both the nations and pave the way for collaborative economic 

growth.” stated Hon’ble Dan Tehan MP, Minister of Trade, Tourism and Investment, 

Government of Australia. He further stated that India has become an important and 

relevant partner for Australia’s economic strategy, especially in the areas of trade and 

investments. The India-Australia relationship continues to grow stronger underpinned by 

people-to-people ties, a shared past and other multifaceted commonality including 

cultural and social factors, presenting further prospects for the partnership. 

Addressing the session, Mr Chandrajit Banerjee, Director General, CII, affirmed that CII 

is fully committed to the business engagement of India and Australia. Important areas 

such as mining, education, defense, space and emerging sectors can be taken forward, he 

stated. He stressed that CII would complement and supplement the initiatives of the 

Business Champions group. 

Ms Jennifer Westacott AO, CEO, BCA highlighted that we must strengthen and reform 

regional and global institutions, so they deliver for our citizens.  She appreciated this 

forum as it offers the value proposition for the Business Champions to engage directly 

with the top tier of Australian and Indian Governments on matters critical to 

business.  Ms Westacott stated that India and Australia are at an exciting juncture for 

building a shared future in the Indo-Pacific region. 

The Session also witnessed the participation of other eminent panelists including H E Mr 

Manpreet Vohra, High Commissioner of India to Australia, H E Mr Barry O’ Farrell AO, 

High Commissioner of Australia to India, Dr Anish Shah, MD & CEO, Mahindra & 

Mahindra Ltd, Ms Julie Shuttleworth, CEO, FFI, Mr Rakesh Bharti Mittal, Vice Chairman, 

Bharti Enterprises, Mr Mike Cannon-Brookes, Co-Founder and Co-CEO, Atlassian, Mr 

Nitish Jain, President, SP Jain School of Global Management, Ms Verena Lim, Asia CEO, 

Macquarie Group, Mr Girish Ramachandran, President, Tata Consultancy Services Asia 

Pacific, Professor Duncan Maskell, Vice Chancellor, University of Melbourne. 

The Inaugural Meeting of the Australia India Business Champions witnessed participants 

from across Industry, multilateral organisations, academia, and media, among others. 

Home 

 

Govt to extend existing foreign trade policy till March next: Goyal 

(Source: Business Standard, September 27, 2021)  

The government had earlier extended the FTP 2015-20 until September 30 this year due to 

the Covid-19 crisis 
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Commerce and Industry Minister Piyush Goyal on Monday said the existing foreign trade 

policy (FTP) will be extended till March 31 next year. 

The government had earlier extended the FTP 2015-20 until September 30 this year due 

to the Covid-19 crisis. 

The Foreign Trade Policy provides guidelines for enhancing exports to push economic 

growth and create jobs. 

"We are notifying it today evening or tomorrow...We have decided to extend the policy 

until March 31 (2022)...and in the (new) financial year, we can start with the new policy," 

he told reporters here. 

He expressed hope that by that time, Covid-19 issues would be resolved. 

On March 31, 2020, the government had extended the Foreign Trade Policy 2015-20 for 

one year till March 31, 2021, amid the coronavirus outbreak and the lockdown. 

Exports during April-September 21, 2021, stood at over USD 185 billion, he added. 

Home 

 

 

Government notifies textile PLI: 30-60% value add, introduces ‘Smart 

Textiles’ 

(Source: Kirtika Suneja, Economic Times, September 27, 2021) 

The scheme outlines two categories with different incentives based on minimum 

investment of Rs 300 crore and Rs 100 crore and covers products such as jackets, jerseys, 

trousers, overcoats, polyester fabric and nylon furnishing fabrics. 

The government on Monday notified the Rs 10,683 crore Production Linked Incentive 

(PLI) scheme for textiles that covers 10 technical textile products, 14 manmade fibre 

(MMF) products and 40 MMF apparel. The textiles ministry said that only those 

companies would be selected for the incentive under the programme which contribute 

60% value addition in integrated fibre/yarn to fabric, garment & technical textiles and 

30% in case of independent fabrics processing house. 

Home 

 

Centre To Borrow ₹ 5.03 Lakh Crore Over Second Half Of 2021-22 

https://www.business-standard.com/about/who-is-piyush-goyal
https://www.business-standard.com/topic/foreign-trade-policy
https://www.business-standard.com/topic/foreign-trade-policy
https://www.business-standard.com/topic/foreign-trade-policy
https://www.business-standard.com/topic/foreign-trade-policy
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(Source: Prashun Talukdar, NDTV, September 27, 2021) 

The government plans to borrow ₹ 5.03 lakh crore in bonds during the October-March 

period to fund revenue gap, it said in a statement on Monday. 

The government plans to borrow ₹ 5.03 lakh crore ($68.15 billion) in bonds during the 

October-March period to fund revenue gap, it said in a statement on Monday. The 

government borrowed ₹ 7.02 lakh crore in the April-September period. The Centre had 

already said it aimed to borrow ₹ 12.06 lakh crore in bonds in the current financial year 

(FY 2021-22). 

It also said that the second half projection also factors requirements for release of balance 

amount to states on account of back-to-back loan facility in-lieu of GST (Goods and 

Services Tax) compensation during the year. 

The Centre added that the first half borrowing of ₹ 7.02 lakh crore has been completed 

smoothly with weighted average yield at 6.19% and weighted average maturity at 16.69 

years. 

The statement also highlighted that the second half borrowing is likely to be conducted in 

21 weekly tranches of ₹ 24,000/23,000 crore. "Borrowing will be spread under 2, 5, 10, 

14, 30 and 40 year-securities and floating rate bonds (tenor of 7-8 & 13 years). The share 

of borrowing under different maturities will be: 2 years: 4%; 5 years: 11.9 %; 10 year: 28.4 

%; 14 year: 17.9 %; 30 year: 13.9 %; and 40 year: 15.1 %. Borrowing under Floating Rate 

Bonds will be 8.8 %," the government further said. 

The Centre also stated that it will issue another floating rate bond of 7-8 years, in addition 

to 13-year. "Both will be issued on alternate basis," it added. 

"To take care of temporary mismatches in the government account, the RBI has fixed the 

Ways and Mean Advance (WMA) limit for H2 at ₹ 50,000 crore," the central bank said. 

The Reserve Bank said it may trigger fresh floatation of market loans when the 

government utilises 75% of the WMA limit. The RBI retains the flexibility to revise the 

limit at any time, in consultation with the Centre, taking into consideration the prevailing 

circumstances. The interest rate on WMA/overdraft will be for "WMA: Repo rate; and for 

overdraft: 2% above the repo rate." 

Repo rate is the rate at which the Reserve Bank lends to banks. 

Home 
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GST Council sets up two GoMs to look into rate rationalisation, systems 

review 

(Source: Gulveen Aulakh, Economic Times, September 28, 2021) 

The goods and services tax council secretariat Monday notified the setting up of two GoM, 

one to look into the rate structure and another to look at systems reforms required to plug 

revenue leakages. The GST Council had decided to set up the two GoMs in its meeting 

earlier this month. 

India has set up a group of ministers to look into the rate rationalisation under the goods 

and services tax including the current slab structure. The goods and services tax council 

secretariat Monday notified the setting up of two GoM, one to look into the rate structure 

and another to look at systems reforms required to plug revenue leakages. The GST 

Council had decided to set up the two GoMs in its meeting earlier this month. 

Home 

 

Shri Bhupender Yadav releases the report of Quarterly Employment Survey 

(QES) employing 10 plus workers. 

(Source: Press Information Bureau, September 27, 2021) 

Labour and Employment Minister Shri Bhupender Yadav today released the report of first 

quarter of Quarterly Employment Survey (QES) part (April to June 2021), of the All-India 

Quarterly Establishment-based Employment Survey (AQEES) prepared by the Labour 

Bureau. 

The AQEES has been taken up by the Labour Bureau to provide frequent (quarterly) 

updates about the employment and related variables of establishments, in both organised 

and unorganised segments of nine selected sectors. These sectors altogether account for 

a majority of the total employment in the non-farm establishments. These nine selected 

sectors are Manufacturing, Construction, Trade, Transport, Education, Health, 

Accommodation and Restaurant, IT/ BPO and Financial Services. 

The event was graced by the presence of Shri Rameswar Teli, Minister of State (L&E), Shri 

Sunil Barthwal, Secretary L&E, Shri D.P.S. Negi, Principal Labour & Employment Advisor 

and Shri I.S. Negi, Director General, Labour Bureau. Chairman, Expert Group on All India 

Surveys, Prof. S.P. Mukherjee was also present. 

Announcing the results, Shri Yadav said, the estimated total employment in the nine 

selected sectors from the first round of QES is 3 crores and 8 lakhs approximately against 
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a total of 2 crores and 37 lakhs in these sectors taken collectively, as reported in the sixth 

Economic Census (2013-14) reflecting a growth rate of 29 percent. 

“Of the total employment estimated in the selected nine sectors, Manufacturing accounts 

for nearly 41 percent followed by Education with 22 percent, and Health 8 percent. Trade 

as well as and IT/BPO each engaged 7 percent of the total estimated number of 

workers.”,further informed the Union Minister. 

Shri Yadav  mentioned that data on all aspects of labour is crucial. “Evidence-based policy 

making and statistics based execution is the major focus of Prime Minister Shri Narendra 

Modi” emphasised the Labour Minister saying that such scientifically collected data with 

purity and integrity that can be cross examined will be immensely beneficial towards 

achieving targeted and last mile delivery of government programmes and schemes. 

Sharing the findings on the pandemic induced employment retrenchment/ decline, the 

Labour Minister informed that it was found that the impact was evident in 27 percent of 

the establishments however the silver lining was that 81 percent of the workers received 

full wages during the lock-down period (March 25–June 30, 2020). 

 Key Highlights of the first round of Quarterly Employment Survey 

  

•          The most impressive growth of 152 percent has been recorded in the IT/BPO sector, 

while growth rates in Health is 77 percent, in Education it is 39 percent, in Manufacturing 

it is 22 percent, in Transport it is 68 percent and in Construction it is 42 percent . 

However, employment in Trade came down by 25 percent and in Accommodation & 

Restaurant the decline was by 13 percent. Financial services saw a growth rate in 

employment of 48 percent. 

•          Nearly 90 percent of the establishments have been estimated to work with less than 

100 workers, the corresponding figure during EC 6 being 95 percent. Nearly 35 percent 

of the IT/ BPO establishments worked with at least 100 workers, including about 13.8 

percent engaging 500 workers or more. In the Health sector, 18 percent of the 

establishments had 100 or more workers. 

•          The over-all participation of female workers stood at 29 percent, slightly lower than 

31 percent reported during 6th EC. 

•          Regular workers constitute 88 percent of the estimated workforce in the nine 

selected sectors, with only 2 percent being casual workers. However, 18 percent of 

workers in the Construction sector are contractual employees and 13 percent are casual 

workers. 
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•          Only 9 percent of the establishments (with at least 10 workers) were not registered 

with any authority or under any act. While 26 percent of all the establishments were 

registered under the Companies Act with 71 percent registration in IT/ BPO, 58 percent 

registration in Construction, 46 percent in Manufacturing, 42 percent in Transport, 35 

percent in Trade and 28 percent in Financial  Services.      

•          Around 18 percent of the establishments have provision of on-job skill training 

programmes. 

  

There are two components under AQEES, Quarterly Employment Survey (QES) and Area 

Frame Establishment Survey (AFES). QES has been initiated to compile relevant data 

from about 12,000 establishments selected through a sampling design to represent each 

of the nine sectors within each state/ Union Territory, as also each size-class (range of 

number of workers) within each sector-State/ UT. 

Area Frame Establishment Survey (AFES) covers the unorganised segment (with less 

than 10 workers) through a sample survey. AQEES will provide a consolidated picture 

with both the organised and the unorganised segments of the non-farm economy. The 

first round of QES had a reference date of April 1, 2021 for the different items of 

information about an establishment. 

The results on the first round of “Quarterly Employment Survey” April- June 2021)is an 

very important to give insights into the concepts, definitions and sampling design adopted 

for estimation of sectoral employment estimates. This will serve as a useful data for 

policy-makers, Central/ State Governments officials, researchers and other stakeholders. 

Home 

 

 Goods and Services Tax: Daily e-way bill generation gains pace 

(Source: Financial Express, September 28, 2021) 

The daily average for the first 26 days of September was 21.86 lakh, 3% higher than the 

daily average of 21.26 lakh for August. 

Daily e-way bill generation for goods transportation under the Goods and Services Tax 

(GST) system came in at 23.57 lakh for the week ended September 26, up 4% than the 

daily average for the previous week, reflecting a further pick-up in economic activities 

ahead of the festival season. 
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The daily average for the first 26 days of September was 21.86 lakh, 3% higher than the 

daily average of 21.26 lakh for August. 

Going by the recent weekly trends, the daily average is expected to rise further for 

September when data for the full month is captured. Between September 1 and 26, as 

many as 5.69 crore e-way bills were generated. 

Thanks to easing of lockdowns, e-way bill generation by businesses rose to 6.59 crore in 

August from 6.42 crore in July and 5.5 crore in June. 

The gross GST collections came in at Rs 1.12 lakh crore in August (largely July 

transactions), up 30% on year but down 3.8% on month, signalling an ongoing economic 

recovery but suggesting that activities aren’t picking up evenly across sectors. GST 

collections, after posting above Rs 1-lakh-crore mark for eight months in a row, had 

dropped below Rs 1 lakh crore in June 2021 due to the second wave of Covid-19. 

Home 

 

 

 

TN textile sector bets on growth with focus on value addition 

(Source: Economic Times, September 27, 2021) 

As many as 257 member companies with the combined yearly sales turnover of Rs 36,000 

crore participated in the survey from manufacturing units across the value chain which 

includes spinning, semi-integrated, integrated, weaving, apparel, processing and home 

textiles. 

The Tamil Nadu textile sector is betting on growth with a focus on value addition, 

according to a survey by Indian Texpreneurs Federation (ITF), a major textile body. ITF 

conducted the survey to understand the growth aspirations of the textile 

and apparel sector in Tamil Nadu in line with the positive trend prevailing in exports 

market in the post- Covid global business environment. 

As many as 257 member companies with the combined yearly sales turnover of Rs 36,000 

crore participated in the survey from manufacturing units across the value chain which 

includes spinning, semi-integrated, integrated, weaving, apparel, processing and home 

textiles. 

 

While 30 per cent of the entrepreneurs have mentioned they were confident of doubling 

their current sales in 3 years' time with a 25 per cent Compound Annual Gorwth Rate 

https://retail.economictimes.indiatimes.com/tag/tamil+nadu
https://retail.economictimes.indiatimes.com/tag/textile
https://retail.economictimes.indiatimes.com/tag/itf
https://retail.economictimes.indiatimes.com/news/apparel-fashion/apparel
https://retail.economictimes.indiatimes.com/tag/apparel
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(CAGR), 18 per ent mentioned that they will double their current sales in 4 years with a 

20 per cent CAGR and 36 per cent mentioned about achieving the target of doubling yarn 

sales in 5 years' time with 15 per cent CAGR. 

Home 

 

Insolvency resolution: IBBI to oversee complaints against CoC 

(Source: Banikinkar Pattanayak, Financial Express, September 28, 2021) 

If the IBBI finds evidence of criminal irregularities, it will approach the special courts, set 

up under the provisions of the Companies Act, 2013, to punish the guilty, said the sources. 

Amid clamour for a greater scrutiny of the conduct of lenders, the Insolvency and 

Bankruptcy Board of India (IBBI) is set to oversee complaints against members of the 

committee of creditors (CoC) if they fail to comply with a proposed code of conduct while 

resolving toxic assets, sources told FE. 

Upon receiving complaints of non-compliance of its code, to be notified soon, the 

insolvency regulator will probe allegations of wrong-doing against financial creditors who 

are part of the powerful CoC that decides on key issues like haircut. If the IBBI finds 

evidence of criminal irregularities, it will approach the special courts, set up under the 

provisions of the Companies Act, 2013, to punish the guilty, said the sources. The 

mechanism will ensure the CoC members abide by the rules and the stressed asset 

resolution process remains transparent. 

“Since the IBBI is a general regulator responsible for the conduct of insolvency resolution 

in the country, complaints against the CoC will be looked into by it, and not sectoral 

regulators like RBI,” said one of the sources. The need for such a professional code 

assumed significance after a few cases tested the spirit of the Insolvency and Bankruptcy 

Code (IBC) in recent months. 

For instance, in the case of Siva Industries Holding, the lenders accepted a one-time 

settlement by its former promoter, who had offered just 6.5% of the total debt, and filed 

a withdrawal application before the NCLT. In the case of Videocon, the NCLT had 

highlighted that the lenders were taking an almost 96% haircut and exclaimed that Twin 

Star Technologies’ offer was very close to the stressed firm’s liquidation value, which was 

meant to be confidential. The IBBI, which proposed the code of conduct for the CoC in a 

discussion paper last month, has received stakeholders’ comments. 

Prescribing the dos and don’ts for the CoC members, the IBBI has suggested that they 

maintain integrity and ensure decisions are made without any bias, favour, fear, coercion, 

undue influence or conflict of interest. They must not misrepresent facts or influence the 

https://retail.economictimes.indiatimes.com/tag/cagr
https://www.financialexpress.com/tag/rbi/
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CoC’s decision to benefit related parties. They have to disclose conflict of interests and 

they won’t acquire assets of the corporate debtor even indirectly nor will they permit their 

relatives to do so without disclosing it to stakeholders. 

They must try to ensure that timelines, stipulated by the IBC rules and regulations, are 

adhered to and strive to protect the debtor as a running business or preserve it asset value. 

Analysts have said the code will instil much-needed discipline into the members who 

wield enormous power, make them more accountable and lend transparency to the 

resolution process under the IBC. Importantly, the CoC will be required to ensure 

“complete confidentiality of information that they receive or come across as part of the 

process at all times”. “It shall not share any information with any person who is not 

authorised to receive such information and without the consent of the relevant parties or 

as required by law,” the IBBI’s discussion paper has said. They will have to try and protect 

the stressed firm as a running business and preserve the value of its assets. 

Making a case for the code of conduct, the IBBI paper said while other stakeholders —

insolvency professionals, valuers and information utilities —are regulated entities, “the 

CoC functions in an unregulated environment”. “On several occasions questions have 

been raised in various fora about the action of CoC being detrimental to objectives of the 

Code,” it added. 

Home 

 

Discoms’ losses down 38% to Rs 38,000 crore in FY20: PFC report 

(Source: Financial Express, September 28, 2021) 

The ACS-ARR gap of discoms reduced from Rs 0.49/unit in FY19 to Rs 0.30/unit in FY20, 

despite average power purchase cost increasing from Rs 4.64/unit to Rs 4.73/unit in the 

same period. 

Financial losses of the state-run power distribution companies (discoms) decreased 

37.8% annually to Rs 38,093 crore in FY20, the latest performance audit by Power 

Finance Corporation (PFC) said. 

Improved subsidy disbursal by the state governments and efficient billing by the discoms 

helped in narrowing the gap between the average cost of supply and revenue realised 

(ACS-ARR gap), leading to lowering of losses. The ACS-ARR gap of discoms reduced from 

Rs 0.49/unit in FY19 to Rs 0.30/unit in FY20, despite average power purchase cost 

increasing from Rs 4.64/unit to Rs 4.73/unit in the same period. 

https://www.financialexpress.com/market/stock-market/power-finance-corporation-ltd-stock-price/
https://www.financialexpress.com/market/stock-market/power-finance-corporation-ltd-stock-price/
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However, the report reflects the performance of the discoms before they were impacted 

by the pandemic. Experts have pointed that discoms’ revenues may have significantly 

dropped in FY21 with demand from high-paying industrial and commercial consumer 

segments getting disrupted amid the lockdowns to contain the coronavirus. 

While energy sold by discoms registered a year-on-year growth of 1.96% to 1,020 billion 

units in FY20, revenue increased by 4.52% during the same period to Rs 6.53 lakh crore 

in FY20, indicating better revenue realisation. The aggregate technical and commercial 

(AT&C) losses — an indicator of pilferage —for discoms at the national level improved 

from 21.74% in FY19 to 20.93% in FY20, as billing efficiency increased from 83.91% to 

85.36% in the same period. 

State governments released 94.65% of the subsidy booked by their respective discoms in 

FY20, significantly higher than the 89.21% released in FY19. Discoms in Gujarat recorded 

the highest profit of Rs 1,023 crore in FY20, followed by Haryana (`331 crore), 

Chandigarh (Rs 179 crore), Mizoram (Rs 175 crore) and Assam (Rs 151 crore). Tamil 

Nadu, at ̀ 19,684 crore, registered the highest losses among discoms in the fiscal, followed 

by Rajasthan (Rs 12,277 crore), Telangana (Rs 6,966 crore), Maharashtra (Rs 6,834 crore) 

and Madhya Pradesh (Rs 5,762 crore). 

A report released by Icra in March had indicated that discom losses have increased to Rs 

90,000 crore in FY21. Subsequently, a report co-authored by NITI Aayog and energy 

think tank RMI released in early August has also estimated the loss figure to be at similar 

levels. However, the power ministry has termed such estimates as “grossly inflated”. 

Analysts at Crisil have pointed that discom losses will be 40% higher in FY22 than in 

FY20. 

Home 

 

Textile & apparel sector confident of doubling biz 

(Source: Times of India, September 28, 2021) 

Nearly three-fourths of the textile and apparel firms are confident about doubling their 

businesses in the next five years considering the positive trend prevailing in the export 

market in the post-Covid business environment, revealed a survey conducted by the 

Indian Texpreneurs Federation (ITF). As many as 257 companies across the state 

participated in the survey, which was conducted to understand the growth aspirations of 

the textile and apparel sector. About 76% of the firms were confident of doubling the 

current business in three to five years with the new capital expenditure cycle. “This shows 

a positive change in the business environment of Tamil Nadu’s textile and apparel sector,” 

said ITF convenor Prabhu Dhamodharan. 
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Roughly 40 or 16% of the companies surveyed, showed keen interest to explore the IPO 

option. While the market capitalization of Indian equity markets crossed Rs 240 lakh 

crore, the combined market cap of listed companies in the textile and apparel sector is 

only 2.2 lakh crore. The capital market is growing at a rapid pace and the textile sector is 

also getting a lot of interest and attention from investors with valuations rallying upwards. 

“ITF will guide the interested companies in making value-added products, create 

platforms to enable the next generation to engage, and guide companies to step into 

equity markets in a structural way,” said Prabhu. 

Renewed opportunity for Indian players in the export market, structural reforms from the 

centre and the new thrust from the Tamil Nadu government to support the manufacturing 

sector are some of the major reasons for such growth aspirations, the survey added. 

Home 

 

SIMA seeks 5% GST across textiles sector 

(Source: The Hindu, September 27, 2021) 

The Southern India Mills’ Association said the cotton textiles sector had an uniform GST 

rate of 5% 

The textile and clothing industry has sought a uniform 5% Goods and Services Tax (GST) 

across the textile value chain. 

Ravi Sam, chairman of the Southern India Mills’ Association (SIMA), and vice-chairman 

Durai Palanisamy told journalists here on Monday that the cotton textiles sector had an 

uniform GST rate of 5%. 

The inverted duty structure is present only in the man-made fibre sector. Reports indicate 

that the government is looking at 12% rate from January 2022 for fabrics and garments 

priced less than ₹1,000. 

“The SIMA wants uniform 5% rate,” Mr. Palanisamy said. 

“If there is uniform rate at 5%, the compliance will be more,” said Mr. Sam. There will be 

no revenue loss for the government, they added. 

The Clothing Manufacturers Association of India said in a press release that the 

government came out with schemes such as production-linked incentive and mega textile 

parks mainly to promote export of man-made fibre products. 



     

                                                                                                                                            

 
www.citiindia.org 
 

16 CITI-NEWS LETTER 

The proposed increase in GST will hurt the cotton sector more. The Indian garment 

industry is largely cotton-based. Cotton garments, including traditional wear such as 

dhotis and sarees, will turn expensive, hitting the common man. Hence, the government 

should look at 5% duty across the textile value chain, the association said. 

Home 

 

SIMA to work with State govt. to promote cotton cultivation 

(Source: The Hindu, September 28, 2021) 

The Southern India Mills’ Association (SIMA) will work with the State government to 

increase the area under cotton cultivation in Tamil Nadu, said Ravi Sam, chairman of 

Southern India Mills’ Association. Mr. Ravi Sam and association vice-chairman Durai 

Palanisamy told presspersons here on Monday that Tamil Nadu was once a major cotton 

producing State. Though it was a leading textile producer now, the industry purchased 

cotton from other States. 

With the removal of 1 % market committee cess on cotton, the Cotton Corporation of 

India(CCI) has expressed willingness to establish warehouses in the State. The first one 

will come up in Coimbatore and the Central Warehousing Corporation will handle it, said 

T. Rajkumar, chairman of Confederation of Indian Textile Industry. The CCI had nine 

lakh bales of cotton with it and if the industry wanted to purchase cotton from it, the CCI 

would move the cotton to the warehouses here. This would help in cost saving for the 

industry. With the Union government approving the Production Linked Incentive Scheme 

for textiles, 10 to 15 industries in the State were expected to invest approximately ₹300 

crore each under the scheme. 

Works to commission a textile processing park proposed by SIMA at Cuddalore would be 

expedited. The association had developed a common infrastructure at Cuddalore with an 

investment of ₹96 crore, and two units had expressed willingness to put up plants 

immediately. The Union government would support establishing one mega textile park in 

each southern State. The Tamil Nadu government had expressed willingness to have three 

parks - at Dharmapuri, Thoothukudi, and Virudhunagar. 

Mr. Ravi Sam said the other focus areas of the Association were working with the Union 

government and urging it to sign free trade agreements with select countries soon. 

Further, the import duty on cotton should be removed and the hank yarn obligation 

should be reduced to 20 %, he said. 

Home 
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Sri Lankan economic crisis worries South India's textile and fabric exporters 

(Source: Sutanuka Ghosal, Economic Times, September 27, 2021) 

The Sri Lankan rupee has weakened by more than 10% against the US dollar, giving rise to 

concerns among Indian textile and fabric exporters that payments could get delayed. This 

comes after a slowdown in exports to Sri Lanka. 

South India’s textile and fabric exporters are worried that the economic crisis in Sri 

Lanka--India’s second largest export destination for clothing products—may lead to a 

delay in payments from buyers in the island nation. 

The Sri Lankan rupee has weakened by more than 10% against the US dollar, giving rise 

to concerns among Indian textile and fabric exporters that payments could get delayed. 

This comes after a slowdown in exports to Sri Lanka………….. 

Home 

 

AAP calls for heads to roll in state agri dept as Pink Bollworm attack spreads 

(Source:  Man Aman Singh Chhina, Indian Express, September 28, 2021) 

The AAP leader demanded that not only should the cotton farmers be paid compensation 

for the damage that they have suffered to their crops, but the cotton pickers, who come 

from the weakest sections of the society, should also get cash for the adverse effect on their 

livelihoods. 

The Aam Aadmi Party (AAP) has demanded that officials of the state agriculture 

department be held responsible for the lapses which led to the spread of Pink Bollworm 

disease in the state crippling the cotton crop in several thousand acres. 

Speaking to The Indian Express, Kultar Singh Sandhwan, MLA from Kotkapura and 

chairman of the Kisan Wing of AAP, said that because of distribution of spurious BT 

cotton seeds and pesticides, the Bollworm disease had spread. “This is a disaster for 

farmers, cotton crop pickers and those who purchased the crops. There is no doubt that 

this has happened because there was no check on quality of seeds and pesticides, which 

had to be monitored by the agriculture department. The officials responsible for bringing 

this misfortune upon farmers must be made to pay,” said Sandhwan. 

Training his guns on CM Charanjit Channi, Sandhwan said the agriculture department 

officials are pulling wool over the CMs eyes by talking about distribution of pesticides. 

https://indianexpress.com/about/aam-aadmi-party/
https://indianexpress.com/
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“The CM kept talking about distributing pesticides to farmers, mainly because the 

agriculture officials had failed to brief him adequately about the disease. The fact is the 

worm remains unaffected by pesticides because it enters the bolls and damages the 

cotton,” he said. 

The AAP leader demanded that not only should the cotton farmers be paid compensation 

for the damage that they have suffered to their crops, but the cotton pickers, who come 

from the weakest sections of the society, should also get cash for the adverse effect on 

their livelihoods. 

Experts of Punjab Agricultural University (PAU) said that they had already warned about 

the possibility of a Pink Bollworm spread and that seminars had been held on the topic. 

An expert in entomology, who did not want to be named, said that the farmers had been 

warned to be on the lookout for the Pink Bollworm. 

Answering a question on the role of BT cotton in the disease he said that the Pink 

Bollworm had been first observed in South India in BT cotton hybrids and it affected crops 

in Haryana in 2018, and in 2019 and 2020 it attacked crops in some areas of Bathinda. 

He added that BT cotton was particularly susceptible to Pink Bollworm, while Fall 

Armyworm affects maize, paddy and sugarcane. 

As per a study ‘Integrated Pest Management of Cotton Crops’ carried out by PAUs regional 

centre in Faridkot, Pink Bollworm is the most destructive pest of cotton. “The damage is 

caused in various ways. There is excessive shedding of the attacked fruiting bodies. The 

attacked young bolls fall prematurely and the older ones which do mature do not contain 

good lint. The damaged seed-cotton gives a lower ginning percentage, lower oil extraction 

and inferior spinning quality,” says the study done by Ramesh Arora, Vikas Jindal, Pankaj 

Rathore, Raman Kumar, Vikram Singh and Lajpat. 

Agriculture department officials say measures to tackle the crises vary from deep 

ploughing of fields to removal of weeds acting as alternate hosts for the pests. Burning the 

crop is also an alternative but that would cause smog and lead to yet another problem. 

Home 

 

Expedite Talks on FTAs, Enhance Competitiveness, Says SIMA Chairman 

(Source: Latestly, September 27, 2021) 

The Southern India Mills Association (SIMA) on Monday wanted the Centre to expedite the 

conclusion of negotiations on Free Trade Agreements (FTA) with EU, the UK and Canada 

and ensure a level-playing field for Indian home textiles and garments. 
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The Southern India Mills Association (SIMA) on Monday wanted the Centre to expedite 

the conclusion of negotiations on Free Trade Agreements (FTA) with EU, the UK and 

Canada and ensure a level-playing field for Indian home textiles and garments. 

Expedite Talks on FTAs, Enhance Competitiveness, Says SIMA Chairman. 

The Southern India Mills Association (SIMA) on Monday wanted the Centre to expedite 

the conclusion of negotiations on Free Trade Agreements (FTA) with EU, the UK and 

Canada and ensure a level-playing field for Indian home textiles and garments. Agency 

These products at 9.6 per cent duty in the EU and the UK and 15-17 per cent in Canada 

make Indian products uncompetitive as there is no duty in countries like Bangladesh, 

Vietnam, Cambodia, Sri Lanka and Pakistan, said the newly elected SIMA chairman 

Ravisam. 

"Our country should explore an early harvesting programme during the pre-negotiations 

phase of the Enhanced Trade Partnership for zero duty and India and UAE are likely to 

negotiate on FTA with the Group Gulf Cooperation Council countries, the second largest 

destination of India, after USA, with nearly US $ 29 billion," he told reporters here. The 

agreement is likely to be concluded by March 2022 and the CEPA (Comprehensive 

Economic Partnership Agreement) is likely to give more opportunities to India, he said. 

Though India has signed several FTAs and RTAs like ASEAN, SAFTA, Asia-specific trade 

agreement and also with the countries like Korea, Japan, Malaysia and Chile, the 

country's exports have not increased mainly due to tariff and non-tariff barriers, logistics 

and external trade policies like GST, he said. Vietnam is a huge conversion centre and one 

of the top exporting nations of garments with almost US $ 30 billion as countries like 

China, Korea, Japan, Taiwan have made huge investments in Vietnam, he said. Vietnam 

imported over US $ 15 billion worth of fabrics last year of which India's share is very 

negligible, he said. Ravisam said yarn from India at zero duty, except for seven HS lines, 

are still at 5 per cent and that the Indian fabrics are in the sensitive and excluded list with 

5-6 per cent and 12 per cent duty respectively. On the issue of the need to address duty 

inversion in certain segments of the textile value chain, he said the cotton value chain has 

become seamless and does not have much problem to be addressed except the issue of the 

refund of accumulated input tax credit on account of capital goods and certain services 

especially in the processing sector. Ravisam further said lower rate of GST has brought 

high revenue and any attempt to increase the rate of tax would have an impact on 

handlooms, powerlooms and other decentralised/MSME sectors that account over 85 per 

cent of the production in the textile value chain. He appealed to the government to bring 

the entire man-made fibre value chain also under 5 per GST. and also to withdraw the 10 

per cent import duty on cotton, as the country has been mostly importing only 11-15 lakh 

bales of cotton as against the total consumption of 330 lakh bales in a year. Earlier, 

Ravisam was elected as the SIMA chairman, S K Sundararaman as deputy chairman and 

Durai Palanisamy as vice- chairman at the 62nd annual general meeting. 
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Home 

 

Fashion retailing may recover up to 80% of pre-pandemic sales this fiscal: 

Report 

(Source: Economic Times, September 27, 2021)  

The fashion retail segment is expected to clip at 15-17 per cent year-on-year during July 

2021-March 2022, translating into annual revenue growth of 23-25 per cent for FY22, 

provided there is no third wave, Icra said. 

Fashion retail, one of the worst COVID-19 hit sectors, is beginning to breathe again on 

the back of rising vaccination and normalisation of economic activities and may close the 

year with 23-25 cent revenue growth if there is no third wave, according to a report. The 

sector was badly affected since the beginning of the pandemic last March as high-street 

malls and other outlets remained shuttered. 

Two other reasons for the optimism is the massive 55 per cent fall in rentals in Q1 of 

FY2022 and more adoption of online retailing to the tune of over 50 per cent jump in 

volume on-year, says Icra Ratings in a report, adding expecting better recovery retailers 

are also likely to increase Capex by at least 45 per cent this fiscal. Therefore, the agency 

maintains its negative outlook on the sector and expects full recovery only from the 

second quarter of the next fiscal. 

However, the report warns that if there is a third wave, which virologists still do not rule 

out, it can potentially shave off up to 40 per cent of revenue. And even if the sector closes 

the year with a 25 per cent growth, it will still be 20 per cent lower than the pre-pandemic 

volumes. 

The fashion retail segment is expected to clip at 15-17 per cent year-on-year during July 

2021-March 2022, translating into annual revenue growth of 23-25 per cent for FY22, 

provided there is no third wave, Icra said. 

Our channel checks suggest that during July-August, the segment saw a healthy recovery 

to the tune of 70-85 per cent of the pre-pandemic level sales. Though the average ticket 

size has moderated from FY21 levels yet remained higher than the pre-pandemic levels, 

footfalls have increased, suggesting that this time around consumers are more 

comfortable in making repeat visits. 

This ongoing recovery is in contrast to a relatively muted recovery (up to 48-50 per cent 

of pre-pandemic sales) in Q2 of FY21 following the reopening after the first wave, as per 

the report. 

https://retail.economictimes.indiatimes.com/tag/icra+ratings
https://retail.economictimes.indiatimes.com/tag/capex
https://retail.economictimes.indiatimes.com/tag/icra
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According to Sakshi Suneja, the sector head at the agency, with an improvement in the 

vaccination coverage, the fashion retail is expected to clip at 15-17 per cent from Q2 

onwards, translating into annual revenue growth of 23-25 per cent in the year to March 

2022. 

 

This shall, however, remain lower by up to 20 per cent from the pre-pandemic sales, and 

thus the agency maintains its negative outlook on the segment and expects it to revert to 

pre-pandemic sales only by Q2 of FY23, she added. 

Besides material costs, retailers typically have three key main cost components -rentals, 

salaries and marketing/ promotional expenses - which account for around 30 per cent of 

the total cost. 

Though operating profit margins are expected to improve in FY22 on account of revenue 

growth, it will still be lower by around 450 bps from pre-pandemic levels, she said. 

 

The pandemic spurred online retailing with most retailers reporting over a 50 per cent 

jump in sales over FY21. 

Home 

 

New office-bearers of UPASI 

(Source: The Hindu, September 28, 2021) 

M.P. Cherian, Managing Director of the Cottanad Plantations Limited and The Nilambur 

Rubber Company Limited with head quarters in Kozhikode, Kerala, has been elected 

president of United Planters’ Association of Southern India (UPASI), for 2021-2022. 

Jeffry Rebello, former chairman of Karnataka Planters’ Association, has taken over as the 

vice-president of UPASI. 

SIMA chairman 

Ravi Sam, Managing Director of Adwaith Textiles, has been elected chairman of the 

Southern India Mills’ Association, for 2021-2022. 

S.K. Sundararaman, Managing Director of Shiva Texyarn, has been elected its deputy 

chairman and Durai Palanisamy, Executive Director of Pallava Textiles, has been elected 

its vice-chairman. 

Home 

https://retail.economictimes.indiatimes.com/tag/sakshi+suneja
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Our dying crafts 

(Source: Moin Qazi, The Statesman, September 27, 2021) 

The artisan is not only a repository of a knowledge system that was sustainable but is also 

an active participant in its re-creation. To celebrate a craftsman‘s perception of design, 

one must view our indigenous craft tradition which has evolved through an instinctive 

knowledge of the functional needs of a community. 

From handloom silks of Bengal to dragon-embossed tables of Ladakh, India is a treasure 

chest of indigenous handicrafts which have won it a coveted place in the cultural heritage 

of the world. Every sculpted jewel box and embroidered shawl has deep roots in the land 

it originates from. Entrenched in the history of a place, traditional artifacts are not just 

great souvenirs ~ they are mini periscopes into a region’s geography and culture. 

Handloom is one of the most exquisite textile traditions of India, and hand-spun and 

woven fabrics were for centuries an integral part of India identity. The towns and villages 

in India’s handloom heartland are home to some of India’s finest weaving styles. You can 

observe in a magical trance as reels of yarn are spun, dyed, and transformed into 

spectacular pieces of art. 

Generations of nervous brides have been reassured by the silken rustle of a Banarasi sari. 

And yet, sadly weavers of such heirlooms have found it harder and harder to survive. The 

few that still ply the trade work on traditional wooden jacquard looms. Watching them 

painstakingly weave the zari, usually made of real silver, is a rare treat. The textile’s floral 

motifs, peacocks, paisleys, and chintz trace their roots to ancient and medieval times, the 

Mughal reign, and the colonial rule in India. 

A complex social structure and a rich cultural life led to an elaborate textile vocabulary. 

Religious traditions also demanded the finest fabric to clothe the deities. Under the 

patronage of kings and queens, these traditions evolved further to produce grander, more 

elaborate textiles. 

Weaving in India dates to 500 B.C. and flourished during the Mughal period from the 

early 16th to mid-18th centuries. For centuries India was a hub for the silk trade. Under 

the Mughals, Indian weavers worked alongside masters from Persia and Central Asia, 

assimilating new skills in weaving and ornamentation. The Naqshbandi art of tying 

designs into looms emerged from this cultural contact as did the floral designs of Kashmir. 

While the origin of handicrafts is rooted in history, we have to link their future with the 

dual realities of culture and economy as they are not just the interpreters of India’s art 

but are also valuable earners of foreign exchange. They evoke the myths, legends, and 

history of the people. 
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The traditional Indian saris have been abiding allies in feminine attire. The patchwork 

riot of intricately hand-woven coloured silk for winter, the shimmering brocades for a big 

wedding, and the pastel chiffons make for important occasions. It is a challenge today to 

use traditional skills, techniques, resources, and personal creativity and imagination 

without retarding the creative process involved. The shimmering threads twisted on a 

rickety frame of sticks and string, take months to emerge into a complete sari. 

For at least two centuries Bengal’s handloom weavers produced the world’s amazing 

gossamer fabric, the fine muslins light as “woven air” that were in such great demand that 

Britain’s cloth manufacturers conspired to cut off the fingers of Bengali weavers and break 

their looms. The great tradition met its demise with the imposition of duties and a flood 

of cheap fabric from the new steam mills. Artistic knowledge, which had been passed 

down for possibly thousands of years teetered on extinction. 

Mahatma Gandhi converted the dying art of spinning into a symbol of self-reliance and 

freedom. It was a new lease of life. One of the earliest acts of the government in India after 

the country attained freedom was to set up a national Board for the identification and 

development of crafts. It was natural that the ideal master-craftsmanship with its 

emphasis on quality and excellence should be reinstituted. In place of the warm patronage 

of dynastic rulers, and the sustenance provided by the guild, the new state regime had to 

step into the void. 

Under colonial rule, which coincided with the Industrial Revolution in Europe, India was 

reduced to becoming a supplier of cotton to the textile mills of Manchester, Birmingham 

and Lancashire. The handloom weaver was virtually wiped out from the market as the 

country was forced to accept cloth of inferior quality manufactured in England. The palm-

leaf painter, the gem cutter, the toymaker, the goldsmith, and myriad other artisans were 

squeezed out of the Indian marketplace. 

The weavers’ craft is threatened with extinction by power looms which offer a cheaper and 

faster way to produce the same goods; it can take a weaver weeks to create what the 

machines can produce in a day. Moreover, machine products have a sophisticated finish. 

As a result, many weavers’ clusters in vast swathes of India are languishing. According to 

the 2019-20 National Census of Handloom Weavers, there are 31.44 lakh households 

engaged in weaving and allied activities, out of which 87 per cent are in rural areas. 

Competition from the power looms in the late 1950s further hastened the end to their 

already precarious livelihood. Realizing the predicament faced by the weavers in the post-

independence period, the All India Handicrafts Board stepped in to provide a buffer to 

the weavers. In 1965, the Board instituted national awards to craftsmen. They were a 

public recognition of talent, skill, and above all, the creativity of these flag-bearers of a 

hoary tradition. 

The reason for the present local co-operative being in bad shape is the poor working 
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conditions. Poor wages have led to dwindling of the original strength of enrolled weavers. 

Only those unable to find work elsewhere continue to remain here. The guilds need to 

follow in the footsteps of Sholapur, where handloom weavers have kept abreast with 

newer innovative designs and diversification on an extensive scale. 

Weavers have traditionally been organised into communities that have sustained their art 

and skill by preserving their traditional knowledge through oral traditions. Their craft is 

both an artistic tradition and a source of income and livelihood. The weavers and the 

workers who engage in this art are traditionally skilled and have been doing the same 

work for generations; it is a matter of culture and pride for them. One-fourth of the total 

cloth production in the country is from the handloom sector. In terms of employment, it 

ranks next to the agricultural industry. India is one of the few countries that have still a 

significant sector that employs artisans who weave for a living and produce almost 40 per 

cent of the cloth in the country. Handloom production is also eco-friendly, has a small 

carbon footprint, and is easy to install and operate. If it is revived and made lucrative, it 

would lead to a slowdown in rural migration. Also, 75 per cent of workers are women, and 

47 per cent are from BPL families. 

The artisan is not only a repository of a knowledge system that was sustainable but is also 

an active participant in its re-creation. To celebrate a craftsman’s perception of design, 

one must view our indigenous craft tradition which has evolved through an instinctive 

knowledge of the functional needs of a community. 

A plan for the promotion of a craft can yield results only if it is a sincere exercise in which 

the craftsmen remain the key focus. However, more often than not, such efforts are 

generally short-term. They provide a mere band-aid, with critical issues airbrushed. 

Indian crafts have suffered primarily because of a lack of a visionary approach from the 

cultural administrators. An equally important issue is the preservation of the dignity of 

the craftsmen. 

Traditional craftsmanship is losing value and the market offers poor compensation to the 

artisans for their skills and artistry. It’s a question of survival now, and many of these 

talented workers are continually scrambling for whatever work they can find, which is a 

huge loss of income and dignity for skilled artisans. The gap between skill training and 

employment has widened, leading to a situation where the youth are unable to find the 

employment that they are aspiring for and employers are unable to find workers who are 

appropriately trained for the job. 

The earning ability of the weavers can be enhanced by putting them directly in contact 

with markets. Weavers should be empowered to become micro-entrepreneurs enabling 

them to combine their traditional skills with modern concepts. The training programmes 

for weavers should not be one-size-fits-all; some weavers are more creative and more 

interested in designing, some in entrepreneurship, and some in marketing. Trainers 
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should be cognizant of the specific needs of the weavers to build on their core strength. 

We need to adopt the ecosystem approach, building the core strength of different classes 

and clusters of weavers while reviving and reinterpreting the traditional designs to 

respond to the emerging tastes and choices of wider markets. Traditional skills can still 

be a viable means of livelihood if we can use new design concepts and diversify product 

range to cater to a much broader clientele. This will require innovations that can be 

facilitated through handloom boards of the government. 

The migration of traditional craftsmen to other vocations would only mean the end of a 

venerated tradition that was an integral part of our rich civilization. Craftsmanship is an 

heirloom that is passed from one generation to the next; it cannot be reinvented. A women 

craftsman, a moulder of icons, was once asked from whom she learned her knowledge. 

She replied, “from time as the most ancient, the parampara. We are the holders of sight 

and skill. We carry it in our wombs”. 

Home 

 

 

Raymond to rejig business in bid to monetise assets 

(Source: Economic Times, September 28, 2021)  

Meanwhile, its nascent real estate division will be made a wholly-owned subsidiary of the 

company. The restructuring plan is aimed at monetising its assets, cutting debt and 

improving operational synergies. Raymond had a gross debt of Rs 2,470 crore as of March 

31, according to Crisil Research. 

Textiles to engineering conglomerate Raymond announced an organisational 

restructuring plan on Monday, which will see its fast-fashion business consolidating with 

the parent company and the auto components and tools and hardware businesses 

merging into its engineering division. 

Meanwhile, its nascent real estate division will be made a wholly-owned subsidiary of the 

company. The restructuring plan is aimed at monetising its assets, cutting debt and 

improving operational synergies. Raymond had a gross debt of Rs 2,470 crore as of March 

31, according to Crisil Research. 

Its stock gained 1.73% to close at Rs 447.8 apiece on the BSE against a flat benchmark. As 

part of the scheme, the tools and hardware and the auto components businesses will be 

merged into JK Files, a wholly-owned subsidiary. 
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We are consolidating the business to explore all options available to us for monetization, 

which will enable deleveraging leading to value creation,” said Gautam Singhania, 

chairperson of Raymond, in a statement. In November 2019, the company announced the 

demerger of its apparel business held under Raymond Apparel. The demerger scheme has 

been withdrawn and the lifestyle business will be transferred to Raymond to streamline 

the group’s B2C businesses. 
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GLOBAL 

US Customs increases textile trade enforcement measures in Q3 

(Source: Just Style, September 27, 2021) 

Textile and apparel goods are susceptible to fraud due to their high duty rates. 

US Customs and Border Protection (CBP) saw increases in some measures used to enforce 

trade laws and regulations governing textiles in the third quarter of 2021, including 

factory visits and audits, and collected more duties, according to new data. 

Textile and apparel goods have some of the highest duty rates of all commodities imported 

into the US making them susceptible to fraud. Textile risks include: schemes designed to 

circumvent textile tariff and trade laws include false invoicing, false marking and 

labelling, false claims of origin, illegal transshipment, misdescription, undervaluation, 

false declarations of right to make entry, false trade preference claims, and outright 

smuggling. 

Therefore, textiles have long been a CBP Priority Trade Issue (PTI) for enforcement 

efforts. 

In the third quarter, CBP collected US$701m in Section 301 duties compared to $697m 

in the prior quarter. 

Cargo examinations were up, totalling 3,946 from 3,578 in the second quarter of the 

financial year. 12 audits were also completed, up from ten a quarter prior, while one 

special enforcement operation was completed. 

Home 

 

APTMA against regulatory duty on cotton yarn export 

(Source: Global Village Space, September 27, 2021) 

APTMA believes in a free-market mechanism for textile trade all across the value chain. 

Therefore, it will not let anybody sabotage the industrialization and export growth and 

put restrictions on free exports of Yarn, Greige Fabric, or Dyed Fabric. 

All Pakistan Textile Mills Association (APTMA) has strongly opposed the move of 

imposing Regulatory Duty on the export of cotton yarn as it would not only distort the 

momentum gained in exports after decades but will disturb the continuity of 

goagainvernmental policies for export-led growth. 



     

                                                                                                                                            

 
www.citiindia.org 
 

28 CITI-NEWS LETTER 

Mr Abdul Rahim Nasir (Chairman APTMA) has said in a press statement that a certain 

group with vested interests are busy making unnecessary hue and cry for levying RD on 

the export of cotton yarn on false pretexts with the intent to agitate the historic high trend 

of textile exports, roll back investment of more than $ 4 billion and to deprive the country 

of projected additional 500,000 jobs. 

He emphasized that cotton yarn is sufficiently available in the country for consumption 

in the value-added sector for export purposes which is evident from the fact that cotton 

yarn export has declined in past years, resultantly textiles have achieved historic high 

exports of 15.4 billion dollars. 

An article was published in business recorder on 24th September 2021, which is based 

upon misguided and contradictory figures. The facts are as follows; 

• Cotton Yarn exports have decreased by 25% in quantitative terms from 0.522 

million tons (FY19) to 0.390 million tons (FY21) and 26% in value terms. 

• Exports of cotton yarn in FY21 have decreased by 5% in quantitative terms while 

value has increased by 3% as compared to FY20. 

Pakistan’s cotton yarn exports on the rise? 

 

According to PBS data, over the 

last four years, cotton yarn 

exports are on a declining trend 

both in quantity and value 

terms. It showed that cotton 

yarn produced domestically is 

being used in the value-added 

sector which is evident from 

exports figures. 
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The exports of the value-added sector have shown remarkable growth during FY21, 

registering 32% in the towel, 19% in garments, 37% in knitwear, and 29% in bed wear 

exports. 

The textile exports have increased by 23% in FY21 while registering 29% growth in the 

first two months of the current fiscal year. In August 2021, textile exports have registered 

a growth of 45% over the same period last year. 

Instead of considering any idea to impose RD on cotton yarn export, there is an urgent 

need to ensure the supply of basic raw materials (cotton and MMF) at competitive 

rates. Domestic production of cotton yarn is about 3.5 million tons and local consumption 

is 90% for value-added products while only 10% is being exported. 

APTMA’s concerns about economic policies 

APTMA believes in a free-market mechanism for textile trade all across the value chain. 

In a scenario, when cotton is short by 6 million bales and polyester is short by 200,000 

tons, these raw materials need to be imported to keep the mills operating normally to 

achieve the textile exports target of $ 21 billion. 

APTMA will not let anybody sabotage the industrialization and export growth and put 

restrictions on free exports of Yarn, Greige Fabric, or Dyed Fabric. 

APTMA believes that export incentives should only be given to the goods made from 

Pakistani-produced materials. This will not only increase industrialization but reduce the 

burden on imported materials which have put pressure on the balance of trade numbers. 

The Pakistan textile industry exports specialized cotton and synthetic blended yarn, 

fabrics, and finished fabrics to large brand names and large retailers of the world creating 

economies of scale making Pakistani textile products competitive in the international 

markets. In a scenario where free exports of yarn and fabrics are discontinued, many 

industries will shut down creating instability in the entire textile value chain. 

As many as 1.3 million spindles are being added to the existing spinning capacity that 

would increase the yarn production by 17%. In addition to this, the revival of sick/in 

troubled/non-operational units will further increase the yarn availability for the textile 

value-added sector. 

The freight costs have also played havoc with the situation as it has increased four times 

during the post covid period, making cotton and Polyester Staple Fibre (PSF) imports 

more expensive. Polyester container freight from China to Pakistan has gone from $ 500 

to $ 10,000. 
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Chairman APTMA urges the Honorable Prime Minister Mr. Imran Khan, Advisor to the 

Prime Minister on Commerce Mr. Abdul Razzak Dawood, and Finance Minister Mr. 

Shaukat Tarin to take stock of the situation and ensure continuity of policies in the larger 

interest of the economy and the country’s exports. 

Home 

 

 

Exploring sustainable developments in the finishing of textiles 

(Source: Innovation in Textiles, September 27, 2021) 

Along a complex supply chain, new processing technologies, fibres, dyes and finishes have 

the potential to significantly reduce the industry’s energy, water and raw materials. 

The International Newsletters Sustainable Finishing of Textiles conference will take 

place live online over three afternoons on September 30th, October 1st and October 

7th from 12:00pm (BST). 

Feedback from the World Congress on Textile Coating (WCTC) held earlier in 2021 

highlighted the commitment of the industry to reducing its carbon footprint and ensuring 

a sustainable future. 

“It is clear that as it emerges from the consequences of the covid-19 pandemic, the 

industry is committed to action and investment in material technology and machinery to 

abate its detrimental impacts on the environment,” says conference chair Adrian Wilson. 

“There is no doubt that the textile industry is currently in a state of flux, with 

environmental and economic pressures driving the industry towards new digital models, 

both in respect of how products are manufactured and how they are sold. 

“Many apparel brands have committed to ambitious goals regarding their sustainable 

performances and suddenly the clock is ticking. Along an extremely complex textile 

supply chain, new processing technologies, fibres, dyes and finishes are rapidly being 

perfected, with the potential to significantly reduce the industry’s energy, water and raw 

materials consumption. Caught in the middle, have been the fabric manufacturers, 

reluctant to take risks without support from their customers. All of this is changing, and 

it is changing fast.” 

The Sustainable Finishing of Textiles conference will seek to answer the following key 

questions: 

-What are the most promising new technologies? 
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-Who are the brands and companies driving things forward? 

-What legislation is around the corner that will positively impact on sustainable progress? 

The event will explore the materials, processes and machinery that can help dyers, 

finishers, coaters and laminators achieve new goals, rapidly, economically and practically. 

The programme consists of presentations from key companies speaking about the latest 

developments in:  

-Alternative materials, including fibres, fabrics, substrates, coatings, laminates, 

chemicals dyes, finishes and auxiliaries made from bio-based or recycled materials. 

-Growing and processing natural materials in the most sustainable and environmentally 

responsible ways. 

-Manufacturing processes and equipment developed to: reduce the consumption of water, 

energy and raw materials; reduce and/or re-use waste; exploit digital technologies, 

automation and sensors. 

-Designs that promote the ability to recycle and/or re-use post-consumer textiles. 

-Schemes to collect, sort and re-use post-consumer textile products, as well as collecting 

waste plastic for re-use by manufacturers; to reduce the impact of transportation; 

programmes to educate consumers in the appropriate disposal of products. 

Home 

Body powered smart textiles boost for remote health monitoring 

(Source: The Engineer, September 27, 2021) 

A five-year project is underway that will create sensor-containing smart textiles that can 

be used for remote health monitoring. 

The project at Loughborough University aims to overcome limitations associated with 

current motion detection techniques that can be hamstrung with limited range, restricted 

mobility (due to bulky, rigid components), high-cost, and the need of 

replacing/recharging batteries. 

The lack of infrastructure and trained professionals in rehabilitation is a worldwide issue 

that has been intensified by the ongoing pandemic, which has reduced access to 

healthcare. 

Home 
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CUHK team develops water-based TENG 

Telemedicine and telerehabilitation try to address these issues by providing remote and 

affordable access to healthcare using telecommunication devices, such as smartphones 

and tablets. This shift requires new methods that can gather inexpensive and accurate 

data on physiological parameters – such as heart rate, blood pressure, body temperature, 

and hormone levels – and body movements in real-life settings. 

Now, Dr Ishara Dharmasena, of Loughborough’s School of Mechanical, Electrical and 

Manufacturing Engineering (MEME), has been appointed a Research Fellow by the Royal 

Academy of Engineering and awarded funding of £500,000 to develop a new technology 

that overcomes these challenges. 

Dr Dharmasena will look to make electronically active clothing from textile yarns that 

capture energy from body movements and generate electricity using Triboelectric 

Nanogenerators (TENGs). Absorbing the movement from the body, these smart textiles 

will power electronic components and act as self-powered functional sensors that are able 

to accurately sense the movements of targeted body parts. 

This textile system will then wirelessly communicate the data to a mobile device – 

resulting in a highly efficient, durable, light-weight, wearable, low-cost rehabilitation 

monitoring product. 

Dr Dharmasena hopes to have two fully-functioning smart textile demonstrators at the 

end of the project: the first being a tight-fitting T-shirt/base layer, and the second being 

a bandage that can be worn like a normal support bandage. His research will receive input 

and support from industry partners plus academics across the School of MEME. 

Dr Dharmasena said: “With this Fellowship, I will be able to address some of the key 

issues related to wearable health monitoring by creating innovative solutions through 

nanogenerator technology. 

“These ‘super-smart textiles’ developed here will be able to monitor body movements and 

remotely transmit the sensor signals, while powering their own operations by absorbing 

energy from the natural motion of the wearer. 

He added: “In an era where healthcare access has become critically scarce, the Fellowship 

outcomes will benefit many people across the globe. In doing so, this work will support in 

the efforts in addressing global challenges and sustainable development goals in health 

and wellbeing, and clean energy areas.” 

Home 

 

https://www.lboro.ac.uk/departments/meme/
https://www.lboro.ac.uk/departments/meme/
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Call for help with escalating energy costs 

(Source: Innovation in Textiles, September 27, 2021) 

Smart strategy needed to ensure long term sustainable energy supply, association says. 

At its recent board meeting in Brussels, industry association Euratex president Alberto 

Paccanelli issued an urgent appeal to European and national authorities to support 

companies who face a massive increase in their energy costs. “The cost of energy, in 

particular gas, has increased more than three times since the beginning of this year,” he 

said.” Since the announcement of the EU’s Fit for 55 package, we have seen CO² prices 

rising above €60. This inevitably has an impact on our competitiveness, especially in a 

global context.” 

Euratex is asking for immediate measures which can alleviate the burden of these energy 

costs, e.g. by reducing VAT on energy bills. In the longer run, the EU should develop a 

smart strategy towards ensuring long term sustainable energy supply, at reasonable cost 

for the industry. If this is not considered, any attempt towards developing a new EU 

Industrial strategy will be meaningless, since competition with third countries will be 

devastating. “The upcoming EU Textiles strategy is an excellent opportunity for the 

European Commission to demonstrate its vision to develop a sustainable and competitive 

textiles industry in Europe,” said Paccanelli. “Access to affordable energy supplies must 

be an integral part of it.” 

With around 160,000 companies employing 1.5 million workers, the EU’s textile and 

clothing industry is an essential pillar of the local economy across many regions. With 

over €62 billion of exports, the industry is a global player successfully commercialising 

high added value products on growing markets around the world. 

Working together with EU institutions and other European and international 

stakeholders, EURATEX focuses on clear priorities – an ambitious industrial policy, 

effective research, innovation and skills development, free and fair trade, and sustainable 

supply chains. 

Home 

 

Fashion retailer Boohoo plans to sign new safety pact with Bangladesh 

garment workers 

(Source: Economic Times, September 27, 2021) 

The company's European rivals H&M and Inditex-owned Zara have already signed the 

updated agreement that was announced in August. 
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Online fashion retailer Boohoo said on Monday it intended to sign a new agreement with 

its garment workers in Bangladesh that makes retailers liable for legal action unless their 

factories meet labour safety standards. The company's European rivals H&M and Inditex-

owned Zara have already signed the updated agreement that was announced in August. 

The new pact, called the International Accord for Health and Safety, replaces the 

Bangladesh Accord, which was struck in the aftermath of a building collapse in 2013 that 

killed more than 1,100 garment workers in the south Asian country. 

The news comes a year after Boohoo accepted all recommendations of an independent 

review that found major failings in its supply chain in England after newspaper 

allegations about working conditions and low pay in factories in the Leicester area. 

Home 

Why Robots Can’t Sew Your T-Shirt 

(Source: Wired, September 27, 2021)  

Machines can print textiles, cut fabric, and fold clothes. But it’s hard to train 

them to sew as fast and precisely as humans. 

SOFTWEAR AUTOMATION is a robotics company that wants to make T-shirts. “We 

want to make a billion T-shirts a year in the US, all made on demand,” says SoftWear CEO 

Palaniswamy Rajan. 

The company launched in 2012 with help from the Georgia Tech Advanced Technology 

Development Center and a contract with Darpa. Two years later, a prototype was up and 

running. By 2017 work began on developing a production line that could mass-produce 

shirts. That same year, the company struck a deal with a Chinese apparel manufacturer 

to set up a large production facility in Arkansas. That deal fell through, though, and 

SoftWear is now focused on opening its own garment factories. 

The length of time it has taken to get to this point isn’t surprising. Machines have proved 

adept at many steps in making clothes, from printing textiles to cutting fabric and folding 

and packaging finished garments. But sewing has been notoriously difficult to automate, 

because textiles bunch and stretch as they’re worked with. Human hands are adept at 

keeping fabric organized as it passes through a sewing machine. Robots typically are not 

deft enough to handle the task. 

SoftWear’s robots overcame those hurdles. They can make a T-shirt. But making them as 

cheaply as human workers do in places like China or Guatemala, where workers earn a 

fraction of what they might make in the US, will be a challenge, says Sheng Lu, a professor 

of fashion and apparel studies at the University of Delaware. 

https://retail.economictimes.indiatimes.com/tag/fashion+retailer
https://retail.economictimes.indiatimes.com/tag/boohoo
https://retail.economictimes.indiatimes.com/tag/garment
https://retail.economictimes.indiatimes.com/tag/zara
https://retail.economictimes.indiatimes.com/tag/supply+chain
https://softwearautomation.com/
https://www.wired.com/2012/06/darpa-sweatshop/
https://www.wired.com/2012/06/darpa-sweatshop/
https://spectrum.ieee.org/your-next-tshirt-will-be-made-by-a-robot
https://www.vox.com/2017/4/18/15338984/amazon-on-demand-clothing-apparel-manufacturing-patent-warehouse-3d
https://www.innovationintextiles.com/lectra-sells-3000-vector-fabric-cutters-in-10-years/
http://apparelresources.com/technology-news/manufacturing-tech/automating-garment-folding-process/
http://apparelresources.com/technology-news/manufacturing-tech/automating-garment-folding-process/
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SoftWear calls its robotic systems Sewbots. They are basically elaborate work tables that 

pair sewing machines with complex sensors. The company zealously guards the details of 

how they work, but here are the basics: Fabric is cut into pieces that will become parts of 

the shirt: the front, the back, and the sleeves. Those pieces are loaded into a work line 

where, instead of a person pushing the fabric through a sewing machine, a complicated 

vacuum system stretches and moves the material. Cameras track the threads in each 

panel, allowing the system to make adjustments while the garment is being constructed. 

But no two batches of cotton are exactly alike, often varying from harvest to harvest; 

variations in the fabric and dyes further complicate matters. Each variation can 

necessitate recalibrating the system, interrupting operations, and SoftWear has to train 

its machinery to respond accordingly. “The biggest challenge we have faced getting to a 

production system is the requirement of being able to operate 24/7 at high speeds and 

greater than 98 percent quality,” says Rajan. Garment factories churn out more than 20 

billion T-shirts a year, the vast majority outside the US. In order to make T-shirt 

manufacturing in the US feasible, it has to be cheaper than importing. But eliminating 

shipping costs and import duties isn’t enough to defray the cost of paying US workers to 

sew garments. The Bureau of Labor Statistics says the average US sewing machine 

operator makes just shy of $28,000 a year. That’s around $13.50 an hour—far more than 

in the countries where many T-shirts are currently made. Lu, the Delaware professor, says 

wages in China for this type of work are roughly one-third of wages in the US, while in 

Guatemala they are less than one-fifth of US wages. 

Focusing on T-shirts allows SoftWear to sidestep another problem of automated sewing 

systems: switching from one type of garment to another. A skilled team of humans might 

sew short-sleeve men’s shirts one day and women’s jeans the next. Such transitions are 

more challenging for robots. The way that a cotton polo is sewn together differs 

significantly from how a pair of polyester pants is constructed. Developing a new work 

line for different cuts of fabric and to sew different stitches is complicated and costly. Once 

production is set up to make T-shirts, it would be difficult to quickly reconfigure the 

Sewbots to make something else. 

Sewing has been notoriously difficult to automate because textiles bunch and stretch as 

they’re worked with.  Since its initial funding, SoftWear has raised $30 million in venture 

investments and grants—including a $2 million grant from the Walmart Foundation. 

Rajan says it will take tens of millions more to get production to 1 billion T-shirts per year. 

To reach that target, the company will need multiple facilities, each with its own Sewbots 

and skilled workers to maintain them. Rajan says a Sewbot work line can make a T-shirt 

every 50 seconds. At that rate, if run continuously, one work line could produce just over 

620,000 T-shirts per year—meaning it would take 1,607 Sewbots working continuously 

to reach 1 billion in a year. Rajan says a more realistic number is closer to 2,000; so far, 

the company has made fewer than 50. 
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Robots inevitably raise suspicions of displacing people and destroying jobs. Rajan 

acknowledges that SoftWear will employ fewer people than a traditional T-shirt maker, 

but he believes his company will create higher-paying jobs for people who will maintain 

the machines. “You want to develop the workforce, and you want to train the workforce,” 

he says. “Our intention is to have skilled labor and fast, agile production.” 

Another company, San Francisco based Sewbo, attacks the folding and bunching problem 

by temporarily making the fabric not pliable. Polyvinyl alcohol, a water-soluble thickener, 

is applied to fabric to stiffen it. It can then be handled more easily, like a sheet of plastic 

or metal. Once the garment is sewn, the thickener is washed off. This process might be 

ideal for products like denim jeans that are often washed and treated for style reasons. 

But it requires lots of space to accommodate the stiffening and washing processes and 

plenty of cash to set up. Sewbo founder Jon Zornow did not start out in the apparel 

industry. He credits an interest in robotics and an episode of the TV show How It’s 

Made with inspiring him to work toward automated clothing production. “One day they 

did blue jeans, and instead of these serene, repetitive machines, it was all manual,” he 

says. “That was the moment I realized, oh wait, people make our clothes?” 

Sewbo’s approach differs from SoftWear’s. It’s using off-the-shelf sewing machines in 

conjunction with robots. A robotic arm manipulates the stiffened fabric as it is fed through 

the sewing machine according to preprogrammed instructions, which can be edited to 

change a stitch pattern or adjust for sizing. Still, Sewbo has yet to produce much clothing. 

Zornow thinks denim might be the ticket to scaling up. Jeans are complicated to piece 

together, so the benefits of automated sewing, in terms of increased profit margin, are 

potentially significant. Some of the processes involved in producing jeans, like cutting 

fabric panels, are already semi-automated, creating opportunities for more automation. 

Backers of automated garment manufacturing say it could reduce the industry’s carbon 

footprint, by moving production closer to consumers and reducing international 

shipping. The US is the world’s third-largest producer of cotton, but over 70 percent of 

the crop is exported each year—much of it returning to the US as clothing. Automated on-

demand production also offers brands the opportunity to order only what they need, when 

they need it, reducing overproduction and excess inventory. Lu, the University of 

Delaware professor, says far more clothing is imported into the US than ever gets sold. 

Automated production closer to consumers could help reduce that gap. Still, there are 

lingering questions about the future of making things in the US and what happens to 

the people overseas who currently make our clothes. 

Where clothing is made depends largely on the price of labor and access to materials. As 

automated systems evolve, constructing clothing with less human involvement will 

become more feasible. This paves the way for clothing to be made more efficiently and 

closer to where end products are sold, reducing waste across supply chains. For now 

though, human hands will have to remain involved in making our clothes. 

https://www.wired.com/story/software-entrepreneur-pandemic-pivot-manufacturing-masks/
https://www.youtube.com/watch?v=iaze_wtcDXU
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10 promising European startups disrupting the sustainable fashion industry 

(Source: Amanda Pun, EU-startup, September 27, 2021) 

Fashion is notoriously one of the most unsustainable and pollutive industries in the world. 

Did you know that the average EU citizen consumes nearly 26kg of textiles every year and 

throws away about 11kg? In fact, since 1996, around 40% more clothes have been 

purchased in the EU, per person. As consumers compete in the never-ending race of 

keeping up with fast-moving trends, fast fashion reigns – bringing with it cheaply 

produced products and exploitative practices. 

But times are changing. Consumers are starting to be more tuned into more sustainable 

options, making the fashion industry more accountable for its supply chain and item 

lifecycle, from both an environmental and societal perspective. Now two-thirds of 

shoppers claim that limiting impact on climate change is more important to them since 

the COVID pandemic. 

In particular, millennials and Gen Z are savvier shoppers, being more attentive to the 

origin, materials, and disposal of their products. Retailers and fashion brands are also 

increasingly pushing their sustainability agendas, such as developing a sustainable range 

of products of their own branded products or a fashion recycling programme. 

Within Europe, there are a handful of startups that we are excited about that are offering 

tech enabled solutions to create more sustainability in the fashion industry. The startups 

in this list are fostering the circular economy and reducing carbon emissions and waste 

throughout various stages of the product lifestyle, for example through renewable textiles, 

rental platforms, clothes sharing, and second-hand re-selling platforms. All of these 

teams were founded in Europe in the last 1-3 years, and show promising signs such as 

having landed funding recently and growing their teams fast: 

Nuw – Founded in 2018, Nuw is a social network to really share clothes with people in 

your local community. Once you join Nuw, you can borrow clothes for free (excluding a 

small swap fee) which makes their offering essentially like sharing clothes with friends. 

Every time an item is borrowed or swapped on Nuw, they offset 25% of the resources that 

would have been used in the production of a new item. Nuw currently operates in UK and 

Ireland, has raised €456K in funding and has 8 employees. 

Thrift+ – Founded in 2017, this startup is powering circular fashion in the UK by helping 

consumers to re-sell their second-hand clothes. Thrift+ takes all the hard work of selling 

items online away from the consumer. So how does it work Re-sellers send their clothes 

https://eurocities.eu/latest/circular-textiles-making-fashion-more-sustainable/
https://eurocities.eu/latest/circular-textiles-making-fashion-more-sustainable/
https://www.mckinsey.com/industries/retail/our-insights/survey-consumer-sentiment-on-sustainability-in-fashion
https://www.mckinsey.com/industries/retail/our-insights/survey-consumer-sentiment-on-sustainability-in-fashion
https://www.thenuwardrobe.com/
https://thrift.plus/
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to Thrift+ and the upload process and photography is managed by Thrift+ on behalf of 

re-sellers. Headquarted in London with a warehouse in Market Harborough, England, the 

company currently employs 40+ people and has raised a total of €1.7 milion. 

Hack Your Closet – Hack Your Closet (founded in 2016) is one of the first hybrid 

personal shopping and rental experiences for secondhand clothes. Every month, their 

stylists select clothes for consumers, which are washed and stored before being sent to 

consumers. By doing this, they are enabling the extension of life of products by 2 to 3 

years. Headquarted in Stockholm, their service is currently only available in Sweden and 

France with future plans to expand to more European countries. The company currently 

employs 30 people and raised €353K to date. In 2020, the company circulated over 

18,000+ articles of clothing. 

Reflaunt – British startup Reflaunt offers brands and retailers a white label solution for 

their customers to easily resell their past purchases directly on the brands’ e-commerce 

platforms. Items listed via Reflaunt are then offered for sale on more than 25 

marketplaces across North America, Europe, and Asia, reaching over 50 million second-

hand buyers worldwide. Reflaunt is based in London with 18 employees, and has so far 

raised €2.3 million in funding. 

Infinited Fiber – Finnish biotech startup Infinited Fiber’s technology turns cellulose-

rich waste that would otherwise be burned or end up in a landfill into ‘Infinna’, a cellulose 

carbamate fiber. This new circular economy, premium textile fiber reduces the world’s 

reliance on virgin raw materials. Founded in 2016, the startup is partnering with 

manufacturing partners and global brands to bring out clothing collections to make 

Infinna more widely available. They have raised €44.6 million and currently have 27 

employees. 

Renoon – Founded in 2021, female-founded Renoon is a platform that helps consumers 

discover sustainable and ethical fashion companies. The idea of Renoon was born when 

founder Iris Skrami struggled with finding a sustainable dress for a party. Shoppers can 

filter by attributes like materials used, carbon-neutral, vegan, and pre-owned. Only 

products that meet Renoon’s sustainability framework are shown on their platform. 

Renoon has curated more than 1 million products from over 200 partner brands on its 

platform. Renoon’s women-led team is based in Amsterdam and they have currently 

raised a total of €388K. 

Lizee – Founded in 2019, Lizee enables brands and retailers to launch, manage, and 

scale a fashion rental offering in just a couple of weeks. They power the technology and 

logistics of a rental offering on behalf of retail businesses through their white label 

software and their warehouse. Lizee has partnered with companies like Decathlon, 

https://www.hackyourcloset.com/
https://www.reflaunt.com/
https://infinitedfiber.com/
https://renoon.com/
https://lizee.co/
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Delsey, and Galleries Lafayette to power their rental programme. They are based in Paris 

with 28 employees, and have raised a total of €2.2 million to date. 

Hurr– Founded in 2017, Hurr is empowering women to extend the lifespan of their 

wardrobes through their secure, peer-to-peer fashion rental marketplace. Customers can 

either rent out their items to monetise their wardrobes or customers can rent an item for 

4, 8, 10, and 20 day periods at a fee. They have launched partnerships with Selfridges and 

Depop and have created curated edits and collections with influencers and celebrities. 

Operating currently in the UK; Hurr is based in London and currently employs 18 people. 

What on Earth – Founded in 2020, What on Earth is an online community and 

boutique of carefully curated fashion brands with a focus on sustainability. They take a 

holistic approach to sustainability and are concerned with the whole process, from the 

supply chain of how the products were produced, to how items are disposed of after use. 

Their team is based in London and currently has 10 employees. 

Vividye – Founded in 2020, Vividye offers technology to apply colours and designs to 

textiles that can be later removed to re-apply new ones, without harming the material. 

This resource-efficient tech was developed by two chemists at Chalmers University of 

Technology in Sweden, significantly reducing water consumption and the release of 

chemicals into the environment. Vividye is based in Gothenburg, and they currently have 

7 employees. 
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https://www.hurrcollective.com/
https://www.whatonearthofficial.com/
https://www.vividye.com/

