
 

  

 

  

Cotlook A Index - Cents/lb (Change 
from previous day) 

27-09-2021 105.95 (+3.30) 

21-09-2020           70.95 

23-09-2019 71.45 

New York Cotton Futures (Cents/lb) 
As on 29.09.2021 (Change from 

previous day) 

    Oct 2021      92.14 (-8.77) 

    Dec 2021      100.30 (+2.25) 

    Mar 2022      98.28 (+1.46) 

  

  29th  
September 

2021 

Cotton and Yarn Futures 

 ZCE - Daily Data 
(Change from 
previous day) 

MCX (Change from previous day) 
 

Oct 2021 27500 (+390) 

Cotton 19000 (+585) Nov 2021 26850 (+220) 

Yarn 25950 (+530) Dec 2021 26800 (+290) 
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NATIONAL: 

Measures to reduce compliance burden have multiplier effect on ease of 

doing biz: Goyal 

(Source: Economic Times, September 28, 2021) 

In the last seven years, several such measures have been taken due to which there is an 

improvement in competitiveness, innovation, and ease of doing business. Secretary in 

Department for Promotion of Industry and Internal Trade (DPIIT) Anurag Jain said all the 

reforms related to compliance burden were put in four different buckets - simplification, 

rationalisation, digitisation and decriminalisation. 

All efforts and measures to reduce compliance burden by means of simplification, 

elimination and decriminalisation of several laws can have a transformative impact and 

multiplier effect on ease of doing business, Commerce and Industry Minister Piyush 

Goyal said on Tuesday. He said reduction of compliance burden is about trust in every 

business, person and citizen. 

Reduction of compliances which include simplification of compliances, elimination of 

several compliances, decriminalisation of several laws...Collectively when you look at it, 

it can have a transformative impact and there is a multiplier effect on the ease of doing 

business," he said at the National Workshop On Reducing Compliance Burden here. In 

the last seven years, several such measures have been taken due to which there is an 

improvement in competitiveness, innovation, and ease of doing business. 

Secretary in Department for Promotion of Industry and Internal Trade (DPIIT) Anurag 

Jain said all the reforms related to compliance burden were put in four different buckets 

- simplification, rationalisation, digitisation and decriminalisation. "By June 2021, almost 

23,000 processes have been put in these four buckets. So 23,000 reforms have happened 

out of those 70,000 odd which were listed out (by a third party)," he said. To reduce these 

burdens, every ministry, department and states were asked to conduct a comprehensive 

review of compliances under their purview to understand their relevance and rationale 

and undertake a complete process reengineering to eliminate burdensome compliances. 

The objective set for this comprehensive exercise was to improve ease of living and ease 

of doing business by simplifying, rationalizing, digitizing and decriminalizing government 

to business and citizen interfaces across all ministries/departments and states/UTs. 

This is being done by a four-pronged strategy, including elimination of compliance 

burden, digitization: creation of online interfaces and decriminalisation of certain laws. 

According to a progress report on reduction of compliance burden, released by the 

minister, the Centre is focused on decriminalization of minor offences to remove fear of 

prosecution for law abiding corporates and boost investment. Total 46 penal provisions 
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of the Companies Act, 2013 have been decriminalized. Citing an example, it said the coal 

ministry is in the process of reviewing 10 more rules to be considered for abolition under 

Coal Mines (Conservation and Development) Act, 1974 and Coal Mines (Conservation and 

Development) Rules, 1975 and Department of Land Resources has also proposed to repeal 

Land Acquisition (Mines) Act. 

Home 

 

Only manufacturing firms registered in India to be eligible under Rs 10,683-

cr PLI scheme for textiles sector 

(Source: Economic Times, September 28, 2021) 

The goods which are manufactured by the company registered under the scheme shall only 

be eligible for the incentives, the notification said adding goods manufactured by other 

manufacturers or units of the same group company shall not be accounted for in the 

calculation of incremental turnover. 

Only manufacturing companies registered in India will be eligible to participate under the 

recently approved Rs 10,683-crore production-linked incentive (PLI) scheme for the 

textiles sector, according to a notification of the textiles ministry. Notifying the scheme, 

the ministry also said that participating companies will have to undertake processing and 

operation activities in their own factory premises. It added that the turnover achieved 

from trading and outsourced job work will not be accounted for while calculating claims 

for availing the incentive. 

The goods which are manufactured by the company registered under the scheme shall 

only be eligible for the incentives, it said adding goods manufactured by other 

manufacturers or units of the same group company shall not be accounted for in the 

calculation of incremental turnover. 

"Only manufacturing companies registered in India will be eligible to participate under 

the scheme," the notification has said. Incentives under the scheme will be available for 

five years during 2025-26 to 2029-30 on incremental turnover achieved during 2024-25 

to 2028-29 with a budgetary outlay of Rs 10,683 crore. However, if a company is able to 

achieve the investment and performance targets one year early then, they will become 

eligible one-year in advance starting from 2024-25 to 2028-29, it added 

The scheme proposes to incentivise MMF (man-made fibre) Apparel, MMF Fabrics and 

10 segments of Technical Textiles products. Further, it said that only one company of a 

group will be allowed to be registered for PLI for Textiles and none of their other group 

companies will be eligible for participation in this scheme as a second participant. 

"However, the group may make more than one application for consideration but they will 
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have to take a decision at the time of selection regarding the proposal they want to take 

forward in case more than one of their proposals are shortlisted on the basis of 

transparent selection process," it added. 

Home 

 

India has created jobs during pandemic: Nirmala Sitharaman 

(Source: The Hindu, September 28, 2021) 

At a high-level United Nations meet, Union Finance Minister details government moves to 

protect labour benefits. 

India is successfully carrying out the world's largest free vaccination programme against 

COVID-19 and has taken strategic steps towards jobs and social protection during the 

pandemic, Finance Minister Nirmala Sitharaman said at a high-level United Nations 

meet. 

Stressing on the need for collaboration and learning from the experiences of other 

countries, the Minister shared ideas with the panel on jobs and social protection for 

poverty eradication, based on India’s experience. 

“India unveiled a financial package of $366 billion amounting to more than 13% of GDP 

to create employment opportunities for workers in the unorganised sector, strengthening 

the MSME sector and for promoting the rural economy,” Ms. Sitharaman said. 

“To improve social protection, in the place of archaic labour laws, our government 

brought in the new Social Security and Wage Code. This will ensure wider coverage, 

faster settlement of dues and clarity about benefits,” the Minister said, adding that a new 

portal has now been launched to ensure 'last mile delivery' for millions of unorganised 

sector workers. 

“A comprehensive social protection system envisaged to be created under the proposed 

global accelerator for jobs and social protection should have digitalisation of public 

financial management systems at the core of the design,” she pointed out, citing India’s 

direct benefit transfer system that uses Jan Dhan accounts, Aadhaar and mobile phones 

and helped roll out social protection measures without any delay during the pandemic. 

Referring to the government’s programme for paying Employees’ Provident Fund 

(EPF) contributions for three months for employees and employers during the 

first and the second COVID-19 wave, Ms Sitharaman said this enabled the inclusion of 

7.81 million workers in the formal social security framework. 

https://www.thehindu.com/news/national/implementing-social-security-code-a-priority-says-minister/article36363251.ece
https://www.thehindu.com/business/Economy/coronavirus-government-to-pay-employer-employees-pf-contribution-for-3-months/article31171733.ece
https://www.thehindu.com/business/Economy/coronavirus-government-to-pay-employer-employees-pf-contribution-for-3-months/article31171733.ece
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“Insights from behavioural economics can be leveraged in onboarding those workers who 

are currently not covered under social protection schemes or to formal social security 

nets,” she noted, adding that mental well-being of the vulnerable also needs attention. 

“One key principle underpinning post-pandemic recovery with policies integrating health 

and social protection is the institutional recognition of the need for mental well-being of 

the vulnerable sections through psycho-social support. Future policies must adequately 

provide for this imperative,” she concluded. 

Home 

 

India beats global average in fintech adoption: FM Nirmala Sitharaman 

(Source: Financial Express, September 29, 2021) 

The value of digital transactions in India jumped to Rs 6 lakh crore in January-August 

2021 from Rs 4 lakh crore in the entire 2020 and Rs 2 lakh crore in 2019, she said. 

The report highlights the need for the participation of women in the fintech space. 

India has emerged as a “prime destination” for the digital payment revolution, with 

fintech adoption rate of 87%, much above the global average of 64%, finance minister 

Nirmala Sitharaman said on Tuesday. 

“No wonder, UPI today comes out as one of the very big brand images for India. We are 

very happy to support it, strengthen it and further it,” the minister said at the ‘Global 

FinTech Fest 2021’. 

At the same time, there should be no compromise on data privacy and safeguard of client 

data now that an increasing number of Indians have resorted to the digital mode of 

payment, she stressed. 

The value of digital transactions in India jumped to Rs 6 lakh crore in January-August 

2021 from Rs 4 lakh crore in the entire 2020 and Rs 2 lakh crore in 2019, she said. 

“Data privacy is one of the things which is very important and it is an issue on which there 

can be a lot of contentious views. However, basic respect for privacy…as the guiding 

principle is well appreciated. Safeguard of client data, is something which I think is the 

backbone to bringing trust,” Sitharaman said. 

Digitisation has enabled the government to put money directly into the accounts of the 

intended beneficiaries through the direct benefit transfer method. This mechanism came 

as a big relief during the Covid-induced lockdown, she added. “The payment systems have 



     

                                                                                                                                            

 
www.citiindia.org 
 

7 CITI-NEWS LETTER 

become matured and well-layered and have adopted several schemes that the government 

wanted to undertake.” 

The event saw the release of a report on ‘UN principles for responsible digital payments’, 

which outlines guiding principles for the government, users and for industry and 

businesses. The report highlights the need for the participation of women in the fintech 

space. 

Home 

 

Double digit growth likely till 2022-23, says Principal Economic Advisor 

(Source: The Hindu, September 28, 2021) 

Sanjeev Sanyal makes strong pitch for better urban governance, 

infrastructure. 

India’s economy is likely to grow in double digits this year as well as next year with the 

higher revenue collections giving the Centre more room to push capital spending, 

Principal Economic Advisor Sanjeev Sanyal said on Tuesday, before making a strong pitch 

to fix India’s cities. 

Cities in distress 

“Some of our cities in peace time don’t have roads like Kabul had in war time. Vietnam 

has the same per capita income as India’s but Ho Chi Minh and Hanoi are radically better 

run cities than ours,” Mr. Sanyal lamented, contrasting this with the ‘shockingly poor’ 

roads and municipal services in some of India’s tier-three cities. 

“When I was younger, I used to think we are a poor country so our cities are in this mess. 

30 years later, we are much richer as a country, but our cities are still in a mess, the 

occasional airport notwithstanding… We are not at all clear on what we want from our 

cities,” he noted. 

While infrastructure in Mumbai and Delhi is ‘relatively better’, Mr. Sanyal said the next 

generation of reforms must focus on intra-city infrastructure and better municipal 

services like garbage collection. 

“Many of these old masterplans, Le Corbusier-inspired planning and ideas that we still 

teach by the way in the SPA (School of Planning and Architecture) and other institutions, 

first of all, we need to throw them in the dustbin. We need to have modern planning 

principles, teach them, ensure our municipalities understand and build modern cities,” 

he asserted. 
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He suggested the focus of urban reforms should shift from what is the appropriate 

governance structure to putting someone in charge and getting them to deliver what 

needs to be done. 

“It’s not as if poor people do not know what to do with world class infrastructure. The 

reason the rich are rich because they have access to good infrastructure. If you give the 

poor access to world class infrastructure, they will also become rich,” Mr. Sanyal said, 

while speaking to industry leaders at the CII East India Summit. 

“The best solution to poverty is to create access to good infrastructure in parts of the 

country that don’t have it,” he said, referring to the need to build world-class 

infrastructure in Bihar, Uttar Pradesh and the North-eastern States. 

Arguing that the government’s focus on supply-side reforms and capital expenditure amid 

the pandemic will hold it in good stead, he said it is important for the economy to be 

flexible to adjust to the post-COVID world. 

“I think you will find that this year, we will hit double digit growth rates and it is quite 

likely that we will hit double digit growth rates in the next financial year as well,” the 

former golbal strategist for Deutsche Bank said. 

“We have even done politically difficult reforms like farm laws that may be in abeyance 

but let me say that broadly, we remain committed to reforming agriculture even if some 

changes may have to be done on the edges,” he said, stressing that the judicial system also 

needs to be cleaned up to enable timely enforcement of contracts. 

Emphasising that the reforms from 1991 to 2021 have been about deregulation and 

withdrawing the State from things that it ought not to do, Mr. Sanyal said the next thirty 

years of reforms should focus on what the Indian State ought to do for its people, which 

includes providing reliable infrastructure. 

Home 

 

Industry may find $400 billion exports target a struggle with the FTP 

extended till March 2022 

(Source: Neha Dewan, Shariq Khan, Garima Bora, Economic Times, Sepytember 28, 2021) 

The FTP is a set of guidelines and instructions by DGFT pertaining to the import and export 

goods of India. Its aim has been to facilitate the growth in exports of goods and services in 

the country. 

In a move that further added to the uncertainty among the exporter fraternity, Commerce 

and Industry Minister Piyush Goyal on Monday said that the Foreign Trade Policy (FTP) 
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will be extended for another six months till March 31, 2022. This is the third time that the 

policy has been extended. The government had extended the FTP 2015-20 on March 31 

last year till March 31, 2021 in the wake of the deadly virus outbreak. It was extended 

again by six months till September 30, 2021 and the new policy would have come into 

effect from October 1. 

Exporters and industry stakeholders, however, are not so gung ho about the new 

announcement. Pushkar Mukewar, Co-Founder and CEO of trade finance company Drip 

Capital says that the industry was looking forward to the new FTP and regarded it as a 

much-needed change to get the ball rolling in post-pandemic recovery. “While Indian 

exports stagnated for a better part of the last decade, the Covid-19 pandemic further 

added to the exporters’ woes. The new FTP would have promoted the ongoing export 

momentum. A well-formed policy could have created positive sentiments and helped 

India push way above the $400 billion exports goal for FY22,” he said. India’s exports 

have been $185 billion during the April - September period, fuelling hope that the target 

of $400 billion for exports would be achievable in the current financial year. The FTP is a 

set of guidelines and instructions by DGFT pertaining to the import and export goods of 

India. Its aim has been to facilitate the growth in exports of goods and services in the 

country 

Mukewar feels that the export target for FY 22 may now be a struggle with the delay in 

the policy that has come to the fore. “With all the uncertainties and recent happenings 

like the semiconductor shortages, congestion at different ports worldwide, the latest virus 

variants and their consequences, rising prices of raw materials, etc., a robust FTP would 

have proved to be a solid backing to shield the trade community from further challenges,” 

he added. Container shortages and delay in shipments amid severe supply chain 

constraints have acted as major deterrents for exporters re-starting operations in a post 

pandemic world. Other industry representatives are of the view that a status quo is better 

at this point in the aftermath of the Covid-19 outbreak which upended normal living. “It 

is only recently that the government has settled exporter claims and the RoDTEP rates. 

Bringing in a new FTP right now would have amounted to confusion,” Ajay Sahai, DG & 

CEO, FIEO said. 

The Centre had notified the RoDTEP rates on August 17 this year after missing numerous 

deadlines. But it had led exporters largely unhappy citing the low rates that had been 

notified in the various sectors. Sahai added that the schemes within the new policy would 

have to meet the WTO compliances and hence the support measures would be limited. 

“By and large, they can provide rebates on taxes and duties only as WTO does not permit 

beyond that. There is no further scope to provide support on non- refund of duties and 

taxes,” he stated. Big ticket items, Sahai highlighted, such as using ecommerce to unfold 

the potential of exports, R&D and how India should take advantage of realignment of 

Global Value Chains can be looked at in the new policy. 
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Echoing similar sentiments, Vikas Singh Chauhan, Director, Home textile Exporters 

Welfare Association (HEWA) said such a decision will give time to both exporters and the 

government to study in detail the impact of many schemes and trade-related 

developments taken recently. “If the government would have brought any big policy 

change, then exporters would have no option but to again go back to the drawing room 

and start all the planning afresh - that too at multiple levels,” he stated. Chauhan said this 

in the context of the announcement of RoDTEP rates, the PLI scheme as well as the 

scheme to rebate all embedded State and Central Taxes/levies (RoSCTL) schemes which 

got extended for three years. In July, the Cabinet had approved the continuation of the 

RoSCTL scheme under which garment exporters would continue to get a rebate on central 

and state taxes on their outward shipments till March 2024. Exports have been on an 

upward trajectory this year, showing a robust performance month-on-month since the 

start of the fiscal. What remains to be seen is whether this momentum is maintained and 

exports can be the proverbial saviour of the economy in a Covid-ravaged nation. 

Home 

 

 

 

Expert group responsible for determining minimum wages reconstituted 

(Source: Economic Times, September 28, 2021) 

The idea is to fast-track the work on minimum wages so that employers, including the 

Centre and state governments, are prepared well in advance to shell out mandatory 

minimum wages once the Codes are rolled out. 

The labour ministry has reconstituted the expert group responsible for determining the 

national floor level minimum wages under the Code on Wages, replacing the head of the 

expert panel and adding few members, barely three months after the committee was set 

up.. 

The idea is to fast-track the work on minimum wages so that employers, including the 

Centre and state governments, are prepared well in advance to shell out mandatory 

minimum wages once the Codes are rolled out…….. 

Home 

 

Clothing is about to get more expensive with cotton prices at 9-year highs 



     

                                                                                                                                            

 
www.citiindia.org 
 

11 CITI-NEWS LETTER 

(Source: Indian Express, September 29, 2021) 

The higher prices mean that the costs to make clothing are on the rise, which retailers may 

try to pass to consumers. 

High cotton prices are shaking up futures markets, igniting a short squeeze in the New 

York exchange and signaling higher costs for makers of T-shirts and other apparel. 

Heavy rains are threatening crops in major U.S. growing regions including Texas and the 

Mississippi Delta, according to Maxar Technologies Inc.’ senior meteorologist Donald 

Keeney. The U.S. is the world’s biggest cotton exporter. At the same time, overseas 

shipments are flowing with demand rising in China, the top user, and buyers like Turkey 

and Pakistan are looking for product as well. 

Futures are on a tear, nearly touching $1 a pound, a level not seen since 2011. The higher 

prices mean that the costs to make clothing are on the rise, which retailers may try to pass 

to consumers. In the U.S. at least, that will be difficult, with discretionary spending 

constrained by the pandemic and stagnant wages, said Peter Egli, the Chicago-based 

director for Plexus Cotton Ltd. Higher clothing prices may curb demand. 

The rising futures are also catching some traders with substantial short positions on ICE 

U.S. exchange, pushing up prices even more. 

This is a classic short squeeze,” said Egli. “The trade is short.” 

Cotton for December delivery rose as much as 4% to 99.86 cents a pound in New York, 

before paring gains. The commodity is up for a fifth session and has surged 48% in the 

past year amid projections for two straight world deficits through 2021-22. 

More gains could be in store with more large outstanding short positions in the market, 

according to O.A. Cleveland, a Mississippi State University economics professor emeritus, 

and consultant. Short mills should have fixed prices when futures dropped earlier this 

month, he said. Their short positions “continue to keep a fire burning under prices.” 

In the shorter term, shipping constraints are also helping cotton’s rally. The U.S. had a 

small crop last year, and “it is not easy to get cotton to mills in short order,” said Jon 

Devine, economist for North Carolina-based researcher Cotton Inc. 

China has been buying more American supplies recent weeks and the “raw-fiber 

equivalence of cotton estimated to be contained in U.S. apparel imports has been 

occurring at the highest rate since the 2010-11 price spike” when futures reached record 

highs, he said. 

Home 
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e-Shram: Over two crore unorgansied sector workers register on portal 

so far 

(Source: Financial Express, September 29, 2021) 

“Over two crore unorganised workers have registered on e-Shram. The greater the 

number of registered workers, the easier it will be to ensure benefits of welfare schemes 

reach them,” labour minister Bhupender Yadav tweeted on Tuesday. 

Over two crore unorganised sector workers have so far got themselves registered on the 

e-Shram portal, which was launched on August 26 to create a comprehensive database 

for such workers and to facilitate delivery of various welfare programmes and 

entitlements meant for them. 

“Over two crore unorganised workers have registered on e-Shram. The greater the 

number of registered workers, the easier it will be to ensure benefits of welfare schemes 

reach them,” labour minister Bhupender Yadav tweeted on Tuesday. 

The portal is the first-ever national database of unorganised workers including migrant 

workers, construction workers, gig and platform workers. It facilitates extending benefits 

of social sector schemes to the workers in the unorganised sector. 

In the first week of the launch, 13.55 lakh workers got themselves registered, another 

19.52 lakh in the second week, an additional 69 lakh in the third week and in the fourth, 

a total of 69.53 lakh workers registered on the portal. 

The government wants every worker in unorganised sector get registered on the portal so 

that those who perform very small work is able to avail the benefits of government 

schemes. 

As per Economic Survey 2019-20, there are an estimated 38 crore unorganised workers 

in the country. The ministry hopes 8-10 crore workers will get themselves registered on 

the portal in the current fiscal. 

After registration at the e-shram portal, an unorganised sector worker shall receive a 

digital e-shram card. She will have a universal account number printed on the e-shram 

card that will be acceptable across the country. This will do away with the requirement of 

further registration at different places for obtaining social security benefits. 

A worker registered with the e-shram portal will be eligible for accidental benefit of Rs 2 

lakh on death or permanent disability and Rs 1 lakh on partial disability. 
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International borders along N-E requires converting into major assets: 

Amitabh Kant 

(Source: Financial Express, September 29, 2021) 

Speaking at CII's East India summit, Kant said, NE can grow much faster and flourish with 

Act East and NE Industrial Promotion Policy functioning towards that direction. 

The need was to identify such assets that can be monetised and remove differential risks 

for the same category of an asset in different states to harmonise public-private- 

partnership under one framework. 

The long international borders along the northeastern (NE) states required converting 

into major assets to improve accessibility to ASEAN for a more vibrant trade, Amitabh 

Kant, Niti Aayog CEO, said. 

Speaking at CII’s East India summit, Kant said, NE can grow much faster and flourish 

with Act East and NE Industrial Promotion Policy functioning towards that direction. 

Allocations to NE has grown 3.5 times since 2015-16 towards creating road infrastructure 

and seven times in four years for creating special infrastructure. Although the region has 

high road density, surface roads to total road length are at the bottom, Kant said. 

NE, at present, has a railway network of 590 Kms but the government was sincere about 

creating a railway link across various states in the region. However, creating railway 

connectivity from the NE states to Bangladesh was of prime importance to tap the growing 

market there. 

The East-West corridor, from Silchar in Assam to Porbandar in Gujarat, a part of the 

$12.317 billion North-South-East-West corridors, would connect NE to the rest of India 

and therefore it was necessary to create NE as a vibrant gateway to South East and South 

Asia, Kant said adding the region would have 18 airports and 150 air routes by 2024. 

While principal economic advisor in the ministry of finance, Sanjeev Sanyal stressed 

increased capital expenditure, boosting municipal infrastructure and monetising at least 

50% of the roads and railways in the NE, National Task Force on Infrastructure 

Monitoring chairman, Vinayak Chatterjee said, the Centre offers a state 50% of the asset 

value if a state divests its PSU, 33% of the value for monetising a state asset and 50% if a 

state PSU goes to the capital market. 
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The need was to identify such assets that can be monetised and remove differential risks 

for the same category of an asset in different states to harmonise public-private- 

partnership under one framework. 

Japan’s ambassador in India Satoshi Suzuki was of the view that highways in Tripura, 

Assam and Mizoram will have to be extended up to the borders of Bangladesh and the Act 

East Forum was working to create connectivity between Assam, Meghalaya, Bhutan and 

Bangladesh. Japan would extend a $ 1.5 billion loan for infra projects in NE particularly 

for disaster resisting highways, Suzuki said. 

Home 

 

 

Textile units gear up to make fresh investments 

(Source: The Hindu, September 29, 2021) 

Textile units in the State are keen to invest to create new capacities or expand the existing 

ones, according to a recent study conducted by the Indian Texpreneurs Federation. 

As many as 257 units with a combined annual turnover of ₹ 36,000 crore participated in 

the survey from across the value chain, including spinning, semi-integrated, integrated, 

weaving, apparel, processing and home textile units. 

A press release from the Federation said 76 % of the surveyed firms said they were looking 

at doubling the current business in three to five years with new capex cycle. 

“This shows a very positive and vibrant change in the business environment in the Tamil 

Nadu textile and apparel sector,” said Prabhu Dhamodharan, convenor of the Federation. 

In the value chain, home textiles, weaving and apparel segments are showing better 

momentum in terms of growth. 

The appetite for investment is driven by demand, profitability, and reforms by the Union 

and State governments. In the developed economies, spending has shot up and hence 

there is a surge in demand. Several buyers are looking for alternatives to China. What 

India needs is more production capacities, he said. 

Several units are also looking at investing in renewable energy, especially solar energy, 

Mr. Dhamodharan added. 
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Further, 16% of the companies that took part in the survey were also keen to explore the 

IPO option. The Indian capital market is growing at a rapid pace and textile sector is also 

getting lot of interest from investors with valuations rallying upwards. 

Home 

 

Coordination by officials a must for effective implementation of govt. 

schemes: Minister 

(Source: The Hindu, September 28, 2021) 

Working in coordination is a prerequisite for effective implementation of development and 

welfare programmes initiated by both Union and State governments, Minister for 

Handloom, Textiles and Sugar Shankar Patil Munenkoppa has said. 

Chairing a progress review meeting of Karnataka Development Programme (KDP) in 

Dharwad on Monday, Mr. Patil said that as some officials had not moved out of their 

offices but had taken decisions sitting in office, several technical issues had cropped up 

resulting in delay in the completion of various works. 

The Minister asked the officials to compulsorily visit the construction sites and ensure 

that the projects are completed in time. The onus is also on them to ensure that no 

sanctioned fund lapsed due to delay, he said. 

The absence of officials of Minor Irrigation Department and National Highway Authority 

of India (NHAI) irked the Minister so much so that he asked the Deputy Secretary of the 

Zilla Panchayat to issue show-cause notices to them. Officials skipping meetings will be 

dealt with strictly, he said. 

The former Chief Minister Jagadish Shettar mentioned about the alleged harassment of 

businessmen and street vendors by police personnel on the pretext of implementing night 

curfew. Deputy Commissioner of Dharwad Nitesh Patil assured him of taking up the issue 

with the Police Commissioner. 

Legislators Amrut Desai, Kusumavati Shivalli and C.M. Nimbannavar collectively raised 

an intriguing development of contractors making bids that were 30% less than the 

estimated rates and sought an answer. They said that such low quotations are likely to 

lead to poor quality works and asked the authorities to thoroughly look into the issue. 

In reply, Public Works Department officer S.B. Choudannavar said that blacklisting of 

such contractors is under way. He assured them of preventing such instances from 

recurring. 
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Chief Executive Officer of Zilla Panchayat B. Susheela, district officials of the Health, 

Revenue and other departments were present. 

Home 

 

Almost 200K jobs vacant in 9 sectors in first quarter, says survey 

(Source: Indivjal Dhasmana,  Business Standard, September 28, 2021) 

Vacancies were caused by resignation, retirement and lack of available skilled workers 

Lack of skilled labour, among other factors, led to 187,062 vacancies in nine sectors 

during the first quarter of the current fiscal year, showed the new revamped 

quarterly employment survey (QES). This accounted for a little over 0.6 per cent of the 

total jobs given by these establishments till April-June 2021-22. 

The nine sectors — 

manufacturing, 

construction, trade, 

transport, education, 

health, accommodation 

and restaurants, 

IT/BPOs and financial 

services — employed 

30.8 million people. 

Manufacturing 

accounted for more than half of these vacancies as there were 99,429 jobs, which were to 

be filled up during the period. As many as 4.5 per cent of establishments in manufacturing 

reported vacancies. The same proportion of establishments in IT/BPO also had 

unfilled jobs during this period. However, in absolute terms, only 2,793 establishments 

in the sector had vacancies. 

Vacancies were caused by resignation, retirement and lack of available skilled 

workers. Non-availability of skilled workers is included in the category of “others” in the 

chart. The category was responsible for over 39 per cent vacancies, showed data given in 

the survey report. 

Mukherjee, chairman of the expert group on All India Surveys, said respondents cited 

absence of skilled workers as the main reason, other than retirement and resignations, for 

the vacancies. He said the survey findings implied that the ministry of skill development 

and entrepreneurship has to focus on this area. The survey report said that 18 per cent of 

https://www.business-standard.com/topic/vacancies
https://www.business-standard.com/topic/employment
https://www.business-standard.com/topic/jobs
https://www.business-standard.com/topic/vacancies
https://www.business-standard.com/topic/vacancies
https://www.business-standard.com/topic/jobs
https://www.business-standard.com/topic/skilled-workers
https://www.business-standard.com/topic/skilled-workers
https://www.business-standard.com/topic/skilled-workers
https://www.business-standard.com/topic/skilled-workers
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establishments provide formal skill development programmes, though for their own 

employees mostly. 

As expected, the maximum number of estimated establishments that imparted training 

were reported to be in the IT/BPO sector (29.8 per cent) followed by financial services 

(22.6 per cent) and education (21.1 per cent). 

The “other” category was the only reason for vacancies in the construction sector. It acco-

unted for 94.8 per cent of vacancies in the sector. BPO was the other sector that sought 

skilled workers but did not get it. Trade and manufacturing, too, had a higher number of 

vacancies due to absence of skilled workers rather than resignations and retirement. 

In education and transport, most vacancies were caused by retirement of senior staff. On 

the other hand, resignations were the biggest cause of vacancies in the health as well as 

accommodation and restaurant sectors. 

Home 

 

CCI distributed 5,543 kapas plucker machines to marginal, small farmers so 

far 

(Source: Outlook India, September 28, 2021) 

The Cotton Corporation of India (CCI) has so far distributed 5,543 kapas plucker 

machines valuing around Rs 4 crore to marginal and small farmers in all the cotton 

growing states under corporate social responsibility, the textiles ministry said on 

Tuesday. Most of the cotton in India is manually picked which is a labour intensive 

operation, it said. 

Unlike other major cotton producing countries like the USA, and Australia, fully 

mechanized harvesting by big machines are not successful in India due to small land 

holdings of cotton farmers in India, sowing/picking pattern (3-4 picking) and different 

climatic conditions in different states, it added. 

"Therefore, a hand held kapas plucker machine is one of the options to bring down the 

cost for the farmers and a remedy for contamination at farm level due to manual picking," 

the ministry said. It said that a hand held plucker machine is a light weight (about 600 

gram) machine which has a pair of rollers inside having small edged teeth on their outer 

periphery and is operated by a lightweight 12 volt. 

Home 
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Explained: How the PLI scheme for textiles works 

(Source:  Karunjit Singh , Indian Express, September 28, 2021) 

The scheme is incentivising production of 14 categories of MMF fabrics, 10 categories of 

technical textiles and MMF apparel. 

The government has notified the Rs 10,683-crore Production Linked Incentive 

(PLI) scheme for textiles, specifically aimed at boosting the production of man-made 

fibre (MMF) fabric, MMF apparel and technical textiles. We examine the details of the 

scheme which is set to provide incentives from FY25 to FY29. 

Which product lines are being incentivised by the scheme? 

The scheme is incentivising production of 14 categories of MMF fabrics, 10 categories of 

technical textiles and MMF apparel. The MMF fabrics for which production is being 

incentivised include woven fabrics containing nylon, polyester and other manmade fibres. 

Technical textiles that are set to be covered under the scheme include defence textiles 

such as bulletproof vests, fighter aircraft and submarine clothing and tents, mobile 

textiles such as safety airbags and tyre cords and protective textiles such as personal 

protective equipment and fire-retardant fabrics and clothing. 

The scheme also incentivises the production of smart textiles embedded with active 

devices for medical, defence, and special purposes. 

MMF fabrics, apparel and technical textiles currently account for about two-thirds of the 

international trade in textiles, and the PLI scheme is aimed at boosting India’s share in 

these segments, commerce minister Piyush Goyal had said while announcing the PLI 

scheme. 

Which producers are eligible for incentives under the scheme? 

The first phase of the scheme will be open to producers that invest at least Rs 300 crore 

in plant, machinery, equipment and civil work (excluding land and administrative 

building cost). Such producers will receive incentives under the scheme once they achieve 

a turnover of at least Rs 600 crore. 

In the second phase of the scheme, producers investing Rs 100 crore and generating a 

turnover of at least Rs 200 crore will receive incentives. 

Projects that enhance the value of integrated fibre or yarn by at least 60 per cent in 

processing to fabric, garments or technical textiles will be selected under the scheme. 

Independent processing houses, however, will have to meet a lower value enhancement 

threshold of 30 per cent to be eligible for selection under the scheme. 

https://indianexpress.com/article/business/cabinet-approves-rs-10683-crore-pli-scheme-for-textiles-7496469/
https://indianexpress.com/article/business/cabinet-approves-rs-10683-crore-pli-scheme-for-textiles-7496469/
https://indianexpress.com/about/Piyush-Goyal/
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What are the incentives for producers under the scheme? 

Participating companies are expected to achieve the minimum turnover requirements 

after a gestation period of two years and starting FY25 are entitled to 15 per cent incentive 

on attaining the required turnover in the first phase of the scheme. Incentives in 

subsequent years will be contingent on turnover being increased by at least 25 per cent 

each year up to FY29, with incentives falling by 1 per cent each year to 11 per cent in the 

final year of the scheme. 

In the second part of the scheme, in which producers with lower investment and turnover 

thresholds will be selected, incentives will start at 11 per cent for the achievement of the 

required turnover and fall by 1 per cent each year to 7 per cent in FY29, with incentives 

after year one being subject to a similar condition of 25 per cent annual growth in 

turnover. 

Home 

2 textile cos that will benefit from China curbs: Pankaj Pandey 

(Source: Economic Times, September 28, 2021) 

Among the recent IPOs, I have really liked the business model of EaseMyTrip. It is a 

recovery play and compared to big competitors, we have seen this company being 

profitable because the cost structure of this company is quite low, says Pankaj Pandey, 

Head Research, ICICIdirect.com 

How should one capitalise on whatis happening in China? Whatis the one 

company or one sector which could be a big disruptive change?  

Textile is one space where we have been positive. We have seen companies like NSE 0.22 

% benefitting in the US. The market share for Indian bed sheets in the US has gone up 

from about 52% odd to about 62% odd. These kinds of disruptions are more beneficial for 

companies like Indo Count, which we like despite the price appreciation. Besides that, 

NSE -4.94 % is another stock which we like in that space. 

Whatimpact can be expected on the specialty chemical stocks? The rising fuel prices are 

also going to impact airline stocks like NSE -2.84 % ? Are market participants going to get 

cautious on these kinds of patches? Rather than turning cautious, this is more of a good 

problem. We have already seen the attrition problem in IT, the chip shortage. All these 

are because demand has suddenly soared and supply is yet to catch up. So from that 

perspective, even if China is curbing supply, it is a good problem because China also needs 

to build inventories for the festive season ahead. But yes, overall expectation is that it will 

have a positive rub-off on a number of sectors including metals. Our sense is that if they 

want to curb pollution, especially next year, if their games are there, then structurally the 
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prices for a lot of these commodities could be a lot higher given that China is one of the 

biggest producers. So obviously it is a sort of a challenge from an inflation perspective but 

most of the central bankers are going to look through it. 

In our country also, 3% of the overall inflation is driven by commodities. It may not have 

that kind of a policy ramifications despite the fact that inflation could inch up higher. I 

am not unduly worried. But in Europe, it is a bit scary given the kind of scarcity or the 

way energy prices have gone up. I am cautiously optimistic that it will have a positive rub 

off rather than a negative one. 

Which could be the one or two dhamaka IPOs in October out of about 8-10.  

It is a bit difficult to comment because I still do not know which of the companies are lead 

managers. But of the recent IPOs, the one company business model which I have really 

liked was EaseMyTrip. This is one particular company which we have liked and we have 

initiated coverage upon. It is also a recovery play and compared to big competitors, we 

have seen this company being profitable because the cost structure of this company is 

quite low. In this company, the opportunity size is large, the cost structure is quite 

efficient and so we like this company among the recently listed companies. 

Home 

Indonesia looking forward for more business with Andhra Pradesh 

(Source: The Hans India, September 29, 2021) 

Seeking stronger business relationship with Andhra Pradesh, Indonesia has invited 

industrialists from the State to explore business opportunities the country. Consul 

General of the Republic of Indonesia, Agus P Saptono, in a virtual meeting with the 

members of the AP Chamber of Commerce and Industry Federation (AP Chambers), 

stated that India is the biggest exporter of sugar to Indonesia and also exports rice, meat, 

onion, red chillies and the volume of exports has been steadily increasing over the last few 

years. Agus P Saptono along with Bona Kusuma, trade attache, Embassy of the Republic 

of Indonesia in New Delhi and Kumarajati, Director of Indonesian Trade Promotion 

Centre (ITPC) in Chennai, addressing the members of the AP Chambers, explained the 

opportunities for enhancing bilateral trade relations between Indonesia and India. 

Elaborating on the virtual conference president Pydah Krishna Prasad, president-elect 

Potluri Bhaskara Rao, general secretary B Raja Sekhar in a statement said that the 

Indonesian officials informed the AP Chambers that the Indonesia's GDP is expected to 

grow by 5 per cent by 2022 and is expected to become the fourth largest economy by 2050. 

They recalled that 57 Indian companies have their presence in Indonesia. "The potential 

sectors for investing in Indonesia are textiles, textiles machinery, pharmaceuticals, 
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tourism, transportation, salt technology industry, oil and gas, electrical and renewal 

energy." 

The Indonesian officials also spoke about the Trade Expo Indonesia-2021, which is a fully 

interactive virtual trade expo that will take place from October 21 to November 4. They 

invited members of AP Chambers and businesses from Andhra Pradesh to register and 

participate in the trade expo to explore trade opportunities and to establish business 

partnerships. AP Chambers' members interacted with Indonesian officials in the virtual 

meeting.The members said that as Andhra Pradesh is the major exporter of rice, sugar, 

chillies, cotton yarn. It has major ports and four international airports, and three major 

industrial corridors under development. As the Government of India has recognised the 

State as the gateway for South-East Asia, the bilateral trade relations between Andhra 

Pradesh and Indonesia are poised for tremendous growth. 

AP Chambers requested the businesses who are interested to explore trade opportunities 

in Indonesia to contact AP Chambers at federation@apchamber.in or 0866-2482888.. 

Home 

 

Durgesh agarwal: redefining the textile scenario 

(Source: My Nation, September 28, 2021) 

DA Group India is a diversified group of companies with investments in Raw Cotton 

Ginning, Real Estate and Education. Their flagship company Durgesh Impex Pvt. Ltd. was 

found in 1938 and is a fully integrated family-owned business serving for the last 83 years. 

DA Group India is a diversified group of company with investments in Raw Cotton 

Ginning, Real Estate and Education. Their flagship company Durgesh Impex Pvt. Ltd. was 

found in 1938 and is a fully integrated family owned business serving since the last 83 

years. A lineage that started with cotton trading has Today become one of the largest third 

generation business known for producing High Quality Cotton, Cotton seed and Crude 

Oil with operations spread across all 3 major cotton growing states of the country namely 

Gujarat, Maharashtra (Jalgaon) and Punjab (Bhatinda). Headquartered in Ahmedabad, 

the company has its branch offices located at Jodhpur, Kolkata, Coimbatore, Maharashtra 

and Punjab. With a vision to become a global leading versatile textile company known for 

its technical proficiency, incomparable quality, professionalism and sustainable business 

practices DIPL Primarily operates in B2B business space meeting the product 

specifications and timelines. Nurtured by the twin roots of quality and commitment, 

Durgesh Impex Pvt. Ltd. under the guidance and Management of Mr. Durgesh Agarwal 

has come a longway today. Their captive ginning and pressing units have boosted their 

production capacity making them the largest Ginners of cotton in the country covering a 
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substantial percent of India’s production while having a dedicated supplier - Farmer Base. 

The Raw cotton processed at their modern facility, is equipped with the latest machineries 

and run through automated technologies providing Certified Quality cotton which is 

assured by their in house HVI testing labs. Every lot produced goes through 2 % sample 

testing and with effective warehousing and efficient logistics the company ensures timely 

delivery of their production to customers across the globe . Actively involved in the 

training of farmers, Mr. Durgesh Agarwal and DIPL collectively have been conducting 

programmes to educate farmers thereby helping them adapt new techniques and better 

practices. 

MOVED BY MAKE IN INDIA  

“The government’s ‘Make in India’ initiative has allowed the textile industry to leapfrog 

generations with innovation and investment where the vision to empower Indian people 

to do more is inspiring” - Mr. Durgesh Agarwal Valuing the campaign and the richness it 

would bring to the Lives of people, DA Group and Mr. Durgesh Agarwal have pledged to 

commit their every effort to make this dream come true. However in order to achieve this, 

immense effort and addition of new machines, new technologies and excellent Quality 

Assurance facilities, which can often do all the tests in-house has been established. So far, 

Durgesh Impex Pvt. Ltd. has greatly cared for the rich cultural heritage that is reflected 

through their diverse community and traditions, however, the campaign is a new 

benchmark for them to achieve in terms of investment, expansion, quality, productivity 

and the people involved at all levels of operations and interactions. The group is actively 

involved in promoting Organic cotton farming. Further to their commitment towards 

energy conservation and Environmental Sustainability their plants operate on renewable 

energy through mapped solar panels. 

GET SET STRATEGIZE DIPL is a remarkable zero debt company, which is another rarity 

in the Textile Industry, both large and small. Mr. Durgesh is very careful in selecting 

where to invest, How much to invest and in what capacity to allocate & to which customer 

segment. His ability to understand, observe and absorb the changes in the market trend 

has made him a renowned figure in the textile industry, as someone who can foresee the 

importance of exploring the global markets. However, The Textile Industry being an ever-

evolving industry, DIPL has always tried to understand the market, the new additions 

being made or should be made within the portfolio with marketing and strategies that are 

not just direct but outbound. Hence, from marketplace research to brand research, a 

detailed scientific study has helped DIPL make more informed decisions making it a 100% 

sustainable manufacturing facility in full compliance with the environmental norms 

within and outside India. Although DIPL is supposed to be mainly a supply chain partner, 

the company extends its customer support in technical guidance, product development, 

market research, new quality innovation and design which has led their customers to grow 

in their own markets. 
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As a progressive company, Durgesh Impex Pvt. Ltd. is continuously engaged in 

developing, upgrading and updating trends and skills to adapt to the future. With more 

than 500 million internet users in India, businesses could no more choose to ignore their 

presence on digital and online media. Therefore, following the logical move, the company 

is moving digitally forward and making a foray into the online markets. The primary 

reason is a result-oriented mode of marketing, making direct connect with the consumers, 

providing them quality services, gaining appreciation and recognition thereby ensuring a 

brighter future for the company by understanding and swiftly responding to the market 

trends and tastes efficiently. Taking special care to ensure that the processes are 

seamlessly integrated with the vision to exceed customer’s expectations - Right from the 

processing to the finishing, the company ensures that superlative quality is maintained 

throughout to meet the ever-changing clientele’s requirements for Textiles. 

 

In the coming years, DIPL will be in a constant look out for newer ideas, projects and 

processes that would optimize productivity and enhance profitability. 

 

 

 

 

Home 
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GLOBAL 

Cambodia raises minimum textiles wage by $2 

(Source: Bangkok Post, September 28, 2021) 

Cambodia on Tuesday raised the minimum monthly wage for workers in its key textiles 

and footwear industry by $2 to $194, effective January next year, shy of a $12 rise sought 

by major unions. 

Factory wages have long been a tricky balancing act for Cambodia's government, to keep 

costs competitive for investors and brands while satisfying influential unions 

representing 700,000 workers, which have held strikes in previous years. 

Worth $7 billion a year before the pandemic, the garment industry is Cambodia's largest 

employer and provides vital income for rural families, in making apparel for brands that 

include H & M, Adidas, Nike and Gap. 

The new wage announced by the labour ministry would be a struggle to live on, said Pav 

Sina, president of the Collective Union Movement of Workers. 

"I request all relevant stakeholders, the employers and the government, to consider the 

possibilities of adding more to the workers' wage," Pav Sina told reporters. 

However, Kaing Monika, Deputy Secretary General at the Garment Manufacturers 

Association of Cambodia (GMAC), said the raise could be problematic with operating 

costs also expected to rise. 

"Even a $2 increase would have a negative impact," Kaing Monika told Reuters. 

Kaing Monika said employers would spend more on pension and healthcare contributions 

and workplace measures to counter Covid-19, including up to $4 monthly per head on 

tests. 

As of April, garments and textiles were no longer Cambodia's dominant export product, 

with agricultural goods and other new products on the rise, such as luggage, which is free 

of duties in the United States, according to the World Bank. 

Cambodia's exports of travel goods to the US market were worth $3.5 billion in 2020, up 

3.6% from 2019. 

That compared to $2.6 billion to the European Union, a 35% contraction, in part due to a 

partial withdrawal of preferential EU tariffs over human rights and political concerns.  

Home 
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World Bank lifts China view, slashes Asia outlook on Delta wave 

(Source: Business Standard, September 29, 2021) 

Pandemic may do lasting damage in Asia Pacific, says lender 

The World Bank lifted its China growth forecast, while slashing its outlook for the rest of 

the East Asia and Pacific region as the spreading delta variant hammers manufacturing 

and tourism, and low vaccination rates hamper the recovery. 

The lender now expects China to grow 8.5 per cent this year compared to the 8.1 per cent 

it forecast in April, though it cautioned the recovery is losing momentum. It slashed its 

outlook for East Asia and Pacific, excluding China, to 2.5 per cent from the 4.4 per cent 

previously expected. Overall regional growth is seen at 7.5 per cent, lifted by China. 

Higher unemployment and inequality in the East Asia and Pacific region are emerging as 

key legacies of the crisis, the World Bank said. 

“Covid-19 threatens to create a combination of slow growth and increasing inequality for 

the first time this century in the EAP,” the lender warned. “The result could be deprivation 

to an extent that the region has not seen in the last two decades.” 

After weathering earlier pandemic waves better than other regions, the fast-spreading 

delta variant has thrown into turmoil factories and ports in countries that were once 

among the most successful at containing the virus. That’s compounding supply-chain 

blockages of manufactured goods. 

Border and travel restrictions in the region continue to upend tourism and delay a full 

recovery, even as other parts of the world reopen. 

In its report, the World Bank warned the pandemic will do lasting damage to economies 

by curbing public and private investment and through the loss of human and intangible 

capital. There is a risk of long-term economic scarring if the disease persists, the lender 

said. 

“Policy actions must help economic agents not just to adjust today but also to make 

choices that avert deceleration and disparity tomorrow,” the lender said in its report. 

The economies of several Pacific island countries and Myanmar have been hit the hardest, 

with Myanmar expected to contract by 18 per cent while the Pacific island countries as a 

group are anticipated to shrink 2.9 per cent, the World Bank said. 

Myanmar will see the biggest contraction in employment in the region and the number of 

poor people in the country will rise, it added. 

https://www.business-standard.com/topic/world-bank
https://www.business-standard.com/topic/china
https://www.business-standard.com/topic/china
https://www.business-standard.com/topic/china
https://www.business-standard.com/topic/world-bank
https://www.business-standard.com/topic/world-bank
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“There is no doubt the military takeover (in Myanmar) has led to a disruption of economic 

activity combined with the civil disobedience movement which means fewer people are 

going to work," said World Bank East Asia and Pacific Chief Economist Aaditya Mattoo. 

Home 

Europe's Zalando invests in textile firm Infinited Fiber Company 

(Source: Fibre2 Fashion, September 28, 2021) 

Zalando, Europe’s leading online platform for fashion and lifestyle, has invested in the 

circular fashion and textile technology group Infinited Fiber Company. The company will 

use the proceeds to prepare for building its flagship factory in Finland to meet the demand 

from global fashion and textile brands for its regenerated textile fibre Infinna. 

Both companies are also signing a letter of intent that includes Zalando providing raw 

materials to Infinited Fiber Company in the future and Zalando using the regenerated 

Infinna fibre for its private label production, the two companies said in a media release. 

The investment has completed a funding round recently led by H&M Group, in which 

Adidas and Bestseller’s investment arm Invest FWD A/S also took part. 

Infinited Fiber Company’s technology turns cellulose-based raw materials, like cotton-

rich textile waste, into Infinna, a unique, premium-quality regenerated textile fibre with 

the natural, soft look and feel of cotton. Infinna is biodegradable, contains no 

microplastics, and at the end of their life, garments made with it can be recycled in the 

same process together with other textile waste. 

Infinited Fiber Company co-founder and CEO Petri Alava said: “We are delighted to 

welcome Zalando as a new strategic investor into our circle of partners, and see their 

commitment as further indication of the fashion industry’s strong belief in our 

innovation. Zalando’s vast brand portfolio and circularity initiatives provide a great basis 

to deepen our collaboration and to secure feedstock for our flagship plant.” 

Zalando Co-CEO David Schneider said: “We want to be part of the solution for a more 

sustainable fashion industry. With the investment in Infinited Fiber Company, we initiate 

a collaboration with a circular technology innovator to grow the industry share of textiles 

recycled into new textiles, which currently sits at only one per cent.” 

Zalando has previously teamed up with sustainable fashion innovation platform, Fashion 

for Good, and the Berlin-based startup, circular.fashion, to develop the redeZIGN for 

Circularity capsule collection and with the Ellen MacArthur foundation to accelerate a 

circular economy in fashion. 

Home 
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Turkish textiles set sights on US market 

(Source: Knitting Industry, September 28, 2021) 

The second ‘i of the World’ exhibition is set to take place at New York’s InterContinental 

Hotel on 28th and 29th September. 

Turkish textile manufacturers will have a chance to showcase their products at the second 

‘i of the World’ exhibition, set to open this week in New York City. Organized by the 

Istanbul Textiles and Raw Materials Exporters Association (İTHİB), the event is expected 

to draw a number of leading US apparel producers, designers and distributors. 

In hopes of raising their share of the US textiles market, the representatives of 28 Turkish 

textiles firms are expected to attend the event. “Every year, the US imports $43 billion 

worth of textiles, making it the world’s largest textiles market,” İTHİB President Ahmet 

Öksüz says. “Turkey, meanwhile, represents the world’s fifth largest exporter of textiles, 

and the second largest exporter to the EU.” 

According to Öksüz, Turkey’s share of the global textiles market stood at 3% last year, but 

accounted for only 1.6% of the total US market. “Turkey's formidable production capacity 

has the potential to realize a much larger share of textile imports to the US,” he says. 

Despite the pandemic, Turkish textiles exports to the US rose by 8% in 2020 to reach an 

all-time high of $628 million 

“Textiles represent the main component of the $100-billion trade target between the two 

countries,” Öksüz adds. “The Turkish and US economies don’t compete with each other; 

rather, they complement one another, providing an excellent example of a win-win 

model.” 

Last year, İTHİB organized the first ‘i of the World’ exhibition in New York, in cooperation 

with the Turkish Trade Ministry and the Turkish Exporters Assembly. 

“Last year’s event was extremely productive for Turkish textiles,” Öksüz recalls. “Despite 

the pandemic, Turkish textiles exports to the US rose by 8% in 2020 to reach an all-time 

high of $628 million.” And during the first eight months of 2021, according to Öksüz, 

Turkish textiles exports to the US rose by 51% to reach $547 million, accounting for 2.7% 

of the total US textiles market. 

“Next week’s exhibition will help us sustain these notable increases and achieve our 

ambitious bilateral trade targets,” Öksüz says. “We’re planning to carry out several more 

promotional activities and B2B projects in the US,” he adds. “We hope to eventually hold 

the exhibition in other parts of the US as well, with the aim of achieving $1 billion in 

exports by the end of this year.” 
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Hoping to realize $12 billion in global exports in 2021, Öksüz is quick to point out that 

Turkey’s textiles and apparel industry represents the county’s leading industry in terms 

of exports. 

“Our textiles industry is a global leader in terms of integrated production capacity, 

qualified human resources, logistics, R&D investment and sustainability,” he says. “It has 

remained a safe harbour – despite the pandemic – for the supply chains of several 

internationally-recognized garment brands.” 

Turkey, Öksüz concludes, “is rapidly approaching its medium-term goal of becoming one 

of the world’s top-three exporters of textiles.” 

Home 

Textile exports: taking off? 

(Source: Brecorder, September 28, 2021) 

Feelings of bloom and gloom are coming before the autumn season. Fears of growing 

imports and slipping current account deficit have gripped discourse on mainstream 

media. In the midst, the story of textile exports growth taking off has been largely missed. 

Back in 2018, BR Research had noted that textile exports can grow up to $20 billion in 3-

4 years, provided government provides the right incentive structure. (For details, 

read: “Textile ready to take off”, published on 14th December 2018). 

It appears that textile exports are finally indeed taking off. According to PBS data, textile 

group exports crossed $15 billion during FY21. The federal government is convinced that 

exports shall cross $20 billion in FY22. Textile industry lobbyists insist that for exports 

growth to maintain its momentum, incentive structure must ensure provision of energy 

on regionally competitive pricing, flexible exchange rate, and availability of long-term 

finance at concessionary markup. 

Back in 2018, this space had mentioned that China is moving away from textile while USA 

is looking to reduce reliance of its textile imports from China for strategic reasons. 

Fortunately for Pakistan, the pandemic has not altered the strategic outlook on textile of 

these two economic superpowers. The change in international trade tailwinds could not 

have come at a better time for Pakistan. Since PTI came to power, the regime has adopted 

a textile-friendly approach, making the environment conducive for exports growth. 

Out of $800 billion world textile trade, China’s share is one third. Recently, China is 

moving from low value-added exports, as labor and other factors of production are 

becoming expensive, and the government is moving away from subsidies to exports. 

https://www.brecorder.com/news/459105
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Buyers in the West are recognizing the new reality as retail margins are also squeezing. 

Thus, in general, buyers are looking for suppliers that can enhance supplies at current 

pricing. If Pakistan secures even a small fraction of China’s share, its textile exports could 

double. Buyers moving away from China can either move to Bangladesh, Viet Nam, India, 

or with any luck Pakistan. The requisite infrastructure already exists in these nations, 

while exporters have access to cheap labour. Moreover, the shutdown of industrial base 

in Bangladesh during Covid has cemented the belief that buyers need to diversify 

supplier-base. Thus, Pakistan stands to gain from this paradigm shift in buyer strategy. 

It appears that the textile 

sector is also gearing up for 

grab. Anecdotal evidence 

based on a conversation 

with a knitwear 

manufacturer reveals that 

the company has increased 

capacity by over three 

times in the past few years. 

According to the company, 

buyers are willing to 

double the size of purchase orders if the exporter can meet timely delivery. Thus, the 

company is convincing spinners to expand so raw material for knitwear is in abundant 

supply. 

The textile industry demands that exchange rate must be priced at fair-value, which 

means that REER must hover at 100. Moreover, the industry demands energy – gas and 

electricity - at regionally competitive rates. While the third demand is long term 

concessionary financing. So far since PTI came to power, all three building blocks have 

been in place and appear to be paying dividends (based on textile growth). A little over 

half of TERF is utilized by textile players. LTFF is another avenue for exporters where 

textile has lion’s share. During 2MFY22, textile machinery imports have witnessed 160 

percent growth over same period last year, which is indicative of the ongoing expansion 

within the sector. 

However, export growth is not fully reflecting in the first two months of FY22. According 

to the industry, container shortages are delaying shipments; exporters claim that their 

warehouses are full of inventory ready for export. Textile exports stood at $3 billion 

during 2MFY22, which translates into $18 billion or 20 percent increase on annualized 

basis. 

At the same time, textile lobbyists advocate that SBP needs to revisit its markup subsidies 

to exporters. There are two kind of subsidies – one is Export refinance scheme (ERF) and 
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the other is long term financing facility (LTFF). ERF was introduced several decades ago 

when export dynamics were very different. Exporters can get dollar financing against 

shipments at subsidized rates which allows them to hedge against adverse currency 

movement. According to sources, exporters that heavily rely on ERF have a tendency to 

retain dollars outside Pakistan till the six-month limit expires, and in turn are able to gain 

from currency depreciation. The legacy structure of ERF needs to be revisited and brought 

in line with subsidized short-term financing offered by other countries. 

Home 

Browzwear digihubs in Bangladesh and China 

(Source: Innovation in Textiles, September 28, 2021) 

Accelerating large-scale digital transformation in the industry. 

New York-based Browzwear is opening 3D product development sharing and training 

centres in Dhaka, Bangladesh, and Dongguan, China. 

The new “digi-hubs” will provide upskilling and peer-to-peer sharing to the garment 

industry in both manufacturing-heavy regions, enabling employees of manufacturers and 

suppliers as well as individual designers, pattern-makers, technical designers and others 

to become proficient in the latest 3D technology and its application to product design and 

development. 

Throughout the programne, attendees will gain hands-on experience working with 

Browzwear’s VStitcher, a 3D platform used throughout the industry. In addition to 

building 3D prototyping skills, the hubs will also feature fabric digitization that includes 

Browzwear’s Fabric Analyzer and Vizoo’s scanning system, which translate the physical 

properties and textures of textiles, respectively, enabling true-to-life 3D simulation and 

rendering. 

The objective of the hubs is  to accelerate large-scale digital transformation in the 

industry, which will, in turn, create efficiencies, reduce waste and increase sustainability. 

“The Covid-19 pandemic brought to light many of the inequities in the global apparel 

supply chain while showcasing the importance of digital transformation for the entire 

industry,” said Sharon Lim, co-founder and CEO  of Browzwear. “We are incredibly proud 

to be part of the solution that empowers both businesses and professionals, particularly 

in regions where the inequities have had an outsized impact.” 

Home 
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Sensene gets GOTS accreditation 

(Source: Laundry and Cleaning News, September 28, 2021) 

Safechem has announced the Certification Body ECOCERT Greenlife has positively 

assessed its trademarked Sensene solvent as a GOTS approved additive in line with the 

applicable criteria of Global Organic Textile Standard (GOTS) – Version 6.0.  

GOTS is the world’s leading standard for the processing of textiles (clothing, home textiles 

and textile hygiene products) made from certified organic natural fibres. It imposes strict 

environmental requirements on the entire textile production chain and requires 

compliance with social criteria. 

Accordingly, Sensene can be used for application in the processing of GOTS certified 

textile products. Sensene is based on a modified alcohol formulation that is inherently 

biodegradable. 

The positive assessment of it as a GOTS approved additive further sets it apart from other 

textile cleaning solutions, says the company. It gives textile cleaners additional assurance 

that the solvent is free of hazardous substances and meets environmental criteria, with 

low toxicity and high biodegradability. 

Sophie Demicoli, the company’s marketing specialist for textile cleaning, commented: 

“The evaluation of Sensene as GOTS approved additive marks another important 

milestone for Sensene. We are very confident that Sensene can help even the most 

discerning dry cleaners to balance the requirements for quality cleaning, sustainability, 

safety and health.” 

Home 
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