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(Formerly known as The ICMF) 
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Kalol and the Cambay areas of the State of Gujarat) 
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The Upper India Chamber of Commerce, Kanpur } (The State of U.P.)  

The Madhya Pradesh Textile Mills Association, Indore (The State of Madhya Pradesh) 
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The Rajasthan Textile Mills Association, Jaipur (The State of Rajasthan) 
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The Maharashtra Mofussil Mills’ Association, Nagpur.(Nagpurand Vidarbha Regions of the State of 
Maharashtra). 
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Kotak Ginning & Pressing Industries Ltd. 

 
Arvind Limited 
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Rieter  India Private Limited 
Aarti  International  Limited 
Nahar  Industrial Enterprises Limited 
RSWM  Limited (LNJ Bhilwara Group) 
Reliance Industries Limited 
Sakku Spinning Mills Limited 
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Raymond Luxury Cottons Ltd. 
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INDIAN TEXTILE INDUSTRY - A BIIRD’S EYE VIEW 
Particulars 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17 
Number of Mills 3326 3334 3302 3346 3321 3367 

of which Spinning 3130 3136 3099 3140 3114 3155 
composite 196 198 203 206 207 212 

Spindles Installed (Mn.) 52 52 52 53 52 53 
of which in Spinning Mills 44 45 44 45 44 45 

in composite mills 7 8 8 8 8 8 
Rotors (000) 840 851 855 870 865 878 
Shuttle Looms (000) 46 46 45 45 45 45 
Shuttleless Looms (composite & exclusive weaving mills) (000) 22 22 22 23 23 23 
Production of Man-Made Fibres/Filaments             
Fibres              
Cotton (Bn. KGs) 6.2 6.3 6.8 6.6 5.7 6.0 
Viscose Staple Fibres (Mn. KGs) 323 337 361 365 342 365 
Acrylic Staple Fibre(Mn. KGs) 78 74 96 93 107 96 
Polyster Staple Fibres(Mn. KGs) 830 848 846 882 894 899 
Polypropylene Staple Fibres(Mn. KGs) 4 4 4 5 5 4 
Total Man-made Fibres (Mn. KGs) 1234 1263 1307 1344 1347 1364 
Filaments             
Viscose Filament Yarn (MN. KGs) 42 43 44 44 45 46 
Ployester Filament Yarn (MN. KGs) 1380 1288 1212 1158 1069 1060 
Nylon Filament Yarn (MN. KGs) 28 23 24 33 37 41 
Poly-propylene Filament Yarn (MN. KGs) 13 17 13 13 13 11 
Total Man-made Filaments (MN. KGs) 1463 1371 1293 1248 1164 1159 
Total man-made Fibres and Filaments (MN. KGs) 2697 2634 2600 2592 2511 2523 
Consumption of Fibres/Filaments             
Fibres             
Cotton (MN. KGs) 3972 4460 4866 5320 5304 5321 
Viscose Staple Fibres (MN. KGs) 246 257 278 258 224 247 
Polyster Staple Fibres (MN. KGs) 704 697 691 782 806 741 
Acrylic Staple Fibre (MN. KGs) 86 96 113 101 113 98 
Polypropylene Staple Fibres (MN. KGs) 4 2 -11 -6 -1 -4 
Total Fibres (MN. KGs) 5011 5513 5938 6454 6445 6403 
Filaments             
Viscose Filament Yarn (MN. KGs) 45 46 53 53 51 47 
Nylon Filament Yarn (MN. KGs) 32 23 24 33 38 43 
Polyster Filament Yarn (MN. KGs) 1106 934 773 715 575 485 
Polypropylene Filament Yarn (MN. KGs) 14 17 12 11 11 10 
Total Filaments (MN. KGs) 1196 1020 861 813 675 585 
Total Consumption of Fibres and Filaments (MN. KGs) 6208 6533 6799 7268 7120 6987 
Production of Spun Yarn (Including Small Spinning Units), Mn. Kgs.             
Cotton Yarn (MN. KGs) 3126 3583 3928 4055 4138 4059 
Blended Yarn (MN. KGs) 789 828 896 920 973 1034 
100% Non-cotton Yarn (MN. KGs) 457 457 485 513 555 571 
Total (MN. KGs) 4373 4868 5309 5488 5665 5664 
Production of Fabrics in Different Sectors (Million Sq. Meters)             
Mills (including Non SSI Weaving Mills)  (MN. SQM.) 2313 2418 2531 2486 2315 2251 
Handloom  (MN. SQM.) 6901 6952 7104 7203 7638 8008 
Powerloom  (MN. SQM.) 37445 38038 36790 37749 36984 36055 
Hosiery  (MN. SQM.) 12946 14541 16199 16894 17647 17451 
Others  (MN. SQM.) 848 843 876 944 921 921 
Total  (MN. SQM.) 60453 62792 63500 65276 65505 64686 
Production of Fabrics Fibrewise (Million Sq. Meters)             
Cotton (MN. SQM.) 30570 33870 35513 36959 38440 38853 
Blended (MN. SQM.) 8468 9282 10062 10449 10809 11039 
Man-made Fibres (MN. SQM.) 20567 18797 17049 16924 15335 13963 
Khadi, Wool & Silk (MN. SQM.) 848 843 876 944 921 921 
Total (MN. SQM.) 60453 62792 63500 65276 65505 64776 
Exports of Textile and Clothing (HS 50 to 63)             
Rs. Crore 165515 180512 227336 230293 240490 245751 
Million USD 34397 33195 37475 37654 36727 36639 
Imports of Textile and Clothing (HS 50 to 63)             
Rs. Crore 24578 29140 32098 36783 38374 40545 
Million USD 5142 5357 5309 6020 5865 6047 
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OVERVIEW OF ECONOMY & TEXTILE PERFORMANCE 

1.1 Global Economy 

Global economy is estimated at USD 175 trillion as on 2016 in nominal terms and around USD 

119.4 trillion in PPP terms. Global economy is facing the hardship of sluggish growth as western 

developed countries are growing at a slower pace than the rest of world while emerging and 

newly industrialised economies are now facing the peril of laxity in demand and disarraying of 

macroeconomic parameters. World economy grew at around 3.1% per annum in the year 2016 

and is predicated to grow by 3.6% in 2017 and 3.6% per annum in the year 2018.  Global trade 

especially exports of commodities are tepid and are struggling to gain momentum. One salient 

threat is a turn towards protectionism, leading to trade warfare. Mainly in advanced economies,  

several factors—lower growth since the 2010–11 recovery from the global financial crisis, even 

slower growth of median incomes, and structural labor market disruptions—have generated 

political support for zero-sum policy approaches that could undermine international trading 

relationships, along with multilateral cooperation more generally (World Economic Outlook, IMF, 
May 2017). 

 

Advanced economies grew at 1.7% in 2016 and are predicted to see marginal improvement in 

the growth in 2017 and 2018. USA and Canada and other advanced economies (other than 

euro area, Japan, UK and Spain) would be helping in the improvement of growth of the 

advanced economies in the year 2017 and 2018.  

 

Emerging and developing economies including India had registered growth of 4.1% in 2016 and 

were predicted to have higher GDP growth in the year 2017 and 2018. India’s growth prospects 

are impressive while China’s growths are predicted to be slower in the future.  

 

India is seventh largest economy in term of nominal GDP and was to the tune of USD 2.25 

trillion in 2016 with 3% share in global economy. Top 6 economies in nominal GDP terms were 

USA (USD 18.6 trillion), China (USD 10.7 trillion), Japan (USD 4.7 trillion), Germany (USD 3.5 

mn.) and France (USD 2.5 trillion). Top seven economies accounted for 59% of the total world 

GDP in the year 2016. Share of the top seven economies are given in the figure below: 
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In terms of Purchasing Power Parity (PPP), India is third largest economy after USA and China. 

In terms of PPP, top seven economies are USA, China, India, Japan, Germany, Russia and 

Brazil. Below in figure 1.2, share of the top seven economies of the world in PPP terms is 

indicated. 

 
 

 
 
 
GDP composition by sector of origin varies greatly. It is true that service sector has gained 

dominance over the other sectors in the economies though it has wide variation depending upon 

the country’s development state as well as resources availability. Below in the table 1.1 GDP 

composition by sector of origin of countries which dominates textile production and trade in 

international market, is given.  Industry sector have significant share in the GDP composition of 

United States 
25% 
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14% 
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6% 

Germany 
5% 

United Kingdom 
3% 

France 
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3% 

RoW (Rest of the 
World) 

41% 

Fig 1.1: Share of Major Economies in Global 
GDP, 2016 (Source: CIA World Factbook, 2017) 
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world) 
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Fig 1.2: Share of Major Economies in Global GDP 
(PPP), 2016 (Source: CIA Factbook, 2017) 
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China, Indonesia and Vietnam. These are the economies which are also investing heavily in the 

textile and clothing manufacturing to increase their market share.  

Table 1.1: GDP Composition by Sector of Origin in %, 2016 
Country Agriculture Industry Services 

Bangladesh 15.1 28.6 56.3 

Burma 26.3 27.5 46.2 

Cambodia 26.7 29.8 43.5 

China 8.6 39.8 51.6 

India 16.0 29.0 55.0 

Indonesia 13.7 40.3 46.0 

Pakistan 25.2 19.2 55.6 

Sri Lanka 8.5 30.9 60.6 

Turkey 8.6 27.1 64.3 

Vietnam 17.0 39.0 44.0 

World 6.4 30.3 62.6 

Source: CIA World Factbook, 2017 
 
Industry sector’s share in India’s GDP is comparatively lower than world average and other 

competing countries in the textile sector like China, Indonesia and Vietnam.  

 

Industry sector growth registered by major textile producing and trading countries during 2016 is 

given in the figure 1.3 below. World has registered industry growth of only 2.5% in the year 

2016. China’s (6%) industry growth during the year was low compared to other countries though 

the lowest was registered by Indonesia (3.5%). India’s industry growth was 7.4% in 2016 which 

was lower than Burma (12.2%), Bangladesh (8.4%), Cambodia (8.3%) and Vietnam (7.7%). 

 
Source: CIA World Factbook,2017 
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7.4 
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5.6 

4.5 
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2.5 

Fig 1.3: Industry Growth in %, 2016 
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Excluding India these economies accounted for 45% share in textile exports and around 30% 

share in global textile imports in the year 2016. India had 5% share in global T&C exports and 

around 1.3% share in global T&C imports. 

 

Similarly in the table 1.2 below macro-economic parameters are given which have great 

influence on the industry and manufacturing sector performance in the country, country’s GDP 

growth and industry and trade growth.  
 

Table 1.2: Macro-Economic Comparison, 2016 

Country Inflation 
in % 

Foreign 
Exchange 
Reserve 
USD Bn. 

Exchange 
rate 1 USD 

Household 
Consumption 
as % of GDP 

Imports of 
Goods & 

Services as 
% of GDP 

Exports of 
Goods & 
Services 
as % of 

GDP 
Bangladesh 5.6 29.77 Taka 78.5 70.3 -23.2 16.5 

Burma 7 8.9 Kyat 
1,205.9 57.9 -26.4 24.4 

Cambodia 2.8 8.4 Riels 4,066 78.5 -71.2 64.7 

China 2 3,001 RMB 6.63 37.1 18.5 22 

India 5.2 359.1 INR 68.3 60.8 -21.8 19 
Indonesia 3.8 106.4 IDR 13,483 56.5 -17.7 17.7 

Pakistan 2.9 20.53 PKR 103.77 80.1 -15.8 8.7 

Sri Lanka 4 6.5 LKR 146.6 69.4 -28.1 20.5 

Turkey 8 115 TRY 3.5 69.5 -29.7 26.9 

Vietnam 2.8 34.66 
DONG 
22,347 65.6 -91.3 89.6 

World 0.9     57.2 -27.7 28.1 

Source: CIA World Factbook, 2017 

 

1.2 Indian Economy 
The global economic landscape is moving through a rough and uncertain terrain characterized 

by weak growth in output and subdued demand conditions. Commodity prices and turbulent 

financial markets have made the global economic environment volatile and uncertain. Against 

this backdrop India’s GDP growth remained buoyant and registered a growth of above 7% in the 

FY 2016-17. India is amongst the highest growing economy in the world. As stated below in the 

figure 1.2.1, India’s GDP has moved up significantly compared to 2012-13. In the year 2016-17 

GDP is marginally down over the previous FY which may be attributed to the demonetization 
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policy of Dec. 2016 which has affected the economic activities during the entire period of 

demonetization and affected the GDP growth in the fourth quarter of the FY 2016-17.   

 
Source: OEA, 2015 
 

As per the Central Statistical Organization (CSO) provisional estimates India’s GDP has grown 

at 7.1% during the FY 2016-17 over the previous FY. 

 

Demand condition in India has improved and is showing a positive trend of growth and 

prospects for economic activities. Share of private final consumption expenditure (PFCE) was 

58.8% at constant prices in the GDP and was up by 12.5% in FY 2016-17. Looking at the last 

three FY data, share of PCFE has moved up in the FY 2016-17. This clearly indicates that 

India’s economy is moving up on account of consumption led growth. Below in the table 1.2.1 

where share of final expenditures and their growth are given for last three years. 

 

Table 1.2.1: Provisional Estimates of National Income and Expenditure on GDP, 2016-17 (At Current 
Prices) 

Final Expenditures Share in % Growth in % 
2014-15 2015-16 2016-17 2015-16 2016-17 

Private Final Consumption 
Expenditure (PFCE) 58.1 58.0 58.8 9.7 12.5 

Govt. Final Consumption 
Expenditure (GFCE) 10.4 10.3 11.7 8.7 25.3 

Gross Fixed Capital Formation 
(GFCF) 30.4 29.3 27.1 5.8 2.9 
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Fig 1.2.1: India's GDP Growth (Base 2011-12 at Constant 
Prices) 
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Table 1.2.1: Provisional Estimates of National Income and Expenditure on GDP, 2016-17 (At Current 
Prices) 

Final Expenditures Share in % Growth in % 
2014-15 2015-16 2016-17 2015-16 2016-17 

Change in Stocks 2.5 2.2 2.2 -2.2 8.7 

Valuables 1.7 1.4 1.1 -5.8 -15.7 

Exports of Goods & Services 23 19.9 19.2 -4.7 6.7 

Less Imports of Goods & Services 26 22.3 20.6 -5.9 2.9 

Discrepancies -0.1 1.1 0.6   
GDP 100 100 100 9.9 11 

Source: MOSPI, June 2017 
 

Growing contribution of private and govt. final consumption expenditure is playing pivotal role in 

increasing India’s GDP growth. India has been traditionally a net importing country.  However, 

increasing exports have positively contributed in the GDP growth and helped in containing the 

country’s trade deficit. 

 

At current prices, all the sectors have registered improvement in the annual growth in the FY 

2016-17 over the previous FY. Agriculture has seen spectacular growth.  Also the 

manufacturing sector, though there was fluctuation in the growth on quarter basis. Agriculture 

was up by 9.0% and manufacturing by 7.4%.  

 
Table1.2.2: GDP Composition by Origin (at Current Prices) in % 

Sectors 2015-16 2016-17 
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 

Total GDP 100 100 100 100 100 100 100 100 

1. Agriculture 16 13 22 18 16 14 22 17 

2. Industry* 6 5 5 5 5 4 5 5 

2.1 Manufacturing# 25 25 23 26 25 24 23 24 

3. Services 53 57 50 52 54 58 50 53 

Table1.2.3: GDP Growth by Origin (at Current Prices) in % 

Sectors 2015-16 2016-17 
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 

Total GDP 9 7 8 10 9 9 9 11 

1. Agriculture 7 2 4 7 10 10 9 8 

2. Industry* 2 4 3 7 -6 -3 6 21 

2.1 Manufacturing# 7 4 8 9 7 8 8 6 

3. Services 11 9 11 13 11 11 11 14 

Source: MOSPI, June 2017, * includes mining quarrying, # includes construction also 
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1.3 India’s Monetary Policy 
 
With headline inflation falling, the Reserve Bank of India has been easing the monetary policy 

rates. China’s economic growth and financial markets, low levels of global commodity prices, 

and divergent monetary policy stances of the key economies have been fuelling the volatility of 

the markets. Investors are feeling uneasy and becoming more risk averse and preferring to take 

their investments to the safest economies. And India did not remain immune from such 

contagion effect.  However; govt. took all steps to revive the economy through its monetary 

policy instruments.  

 
Table-1.3.1 Key Policy Rates (Monetary Policy) * 

Effective Date 2012-13 2013-14 2014-15 2015-16 2016-17 

Bank Rate 8.25 8.75 8.5 7.75 6.5 
Repo 7.25 7.75 7.5 6.75 6.25 
Reverse 6.25 6.75 6.5 5.75 6 
Cash Reserve 
Ratio 4 4 4 4 4 

Marginal 
Standing Facility 
(MSF) 

8.25 8.75 8.5 7.75 6.5 

Statutory 
Liquidity Ratio 23 23 21.5 21.5 20.5 

Source: RBI, June 2017, *Rates on the last date of FY 
 
There have been substantial cuts in the rate over the last five years to bring down the cost of 

working capital required by the investors. Bank credits have seen some revival in the growth in 

Bank credit outstanding.   

 

1.4 Inflation and Prices 
 
India has been facing the problem of volatility in the prices of food and non food articles. In the 

receding financial year, there has been stabilization in the prices  and has been reduced to 

substantial level. Below in the table 1.4.1, we have shown the prices change of the major textile 

commodities vs. All commodities and manufactured goods. The new WPI series is based on the 

new base rate i.e. 2011-12, and as per the data, we are witnessing continuous decline in the 

prices of goods taken into consideration till FY 2015-16. Maximum decline had been registered 
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by the spinning and fibre sector. However in the FY 2016-17, prices of all category of textile 

goods have gone up as compared to the previous FY. Highest rise was registered by the fibres 

followed by Made-ups and weaving & finishing goods during the FY 2016-17. 

 
Table 1.4.1: Changes in the Prices of Textile Commodities in % (Y-o-Y) 

Name of Commodities 2013-14 2014-15 2015-16 2016-17 
All Commodities 5.2 1.2 -3.7 1.7 
Manufactured Goods 3.0 2.5 -1.8 1.4 
Manufacture of Textiles 7.5 0.8 -3.2 1.9 
Fibres 14.8 -9.4 -3.8 18.2 
Preparation and spinning of textile 
fibres 8.8 -1.9 -7.8 1.1 

Weaving & Finishing of textiles 6.0 4.1 2.6 3.1 
Manufacture of made-up textile 
articles, except apparel 4.4 4.7 2.1 3.6 

Manufacture of Apparels 4.9 4.2 5.0 1.8 
Source: Office of economic advisor, June 2017 

 
Below in the fig-1.4.1 monthly price movements of major textile commodities for FY 2016-17 are 

compared over the same month of previous year. There is a sharp rise in the prices of natural 

fibres.  Similarly, rest of the textile goods are also showing signs of price rise.  

 
Source: OEA, 2015 
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Fig 1.4.1: % Change in Prices of Textile  and Other  Goods, FY 
2016-17 (Base: 2011-12) 
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1.5 Exchange Rate 
 
The average monthly exchange rate of the rupee depreciated sharply from Rs. 45.99 in 2008-09 

to Rs. 67.01 per USD in 2016-17. Indian rupee was broadly stable at Rs. 65 per USD in FY 

2015-16 and at Rs. 67 per USD in FY 2016-17.  

 
Table 1.5.1: Exchange Rate 

FY Rupees Per USD 
2008-09 45.99 
2009-10 47.41 
2010-11 45.57 
2011-12 47.92 
2012-13 54.41 
2013-14 60.50 
2014-15 61.14 
2015-16 65.47 
2016-17  67.01 
2017-18(April-August) 64.31 
Source: OEA, June 2017 

 
Below in the figure 1.5.1, monthly rates of INR vs. USD for FY 2016-17 are given. Indian rupee 

against its secular trend has seen appreciation against USD in Feb. 2017 and a similar trend 

was also seen in June 2017.  

Fig-1.5.1:  INR-USD Exchange rates and Depreciation/Appreciation 

 
Source: RBI, June 2017 
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TEXTILE INDUSTRY PRODUCTION PERFORMANCE 

2.1 Index of Industrial Production (IIP) 

The Index of Industrial Production (IIP) which provides quick estimates of the performance of 

key industrial sectors has shown marginal upward movement during the FY 2016-17. There has 

been revision in the base of IIP and weigh to reflect and incorporate more and more 

manufacturing goods. As per the revised IIP, manufacturing, comprising Textile and Clothing 

(T&C) has shown upward trend for the three years. In the financial year 2016-17, overall index 

was up by 5% over the previous year.  Similarly IIP growth of T&C was also moving in the same 

direction and was marginally up over the previous year though growth remained lower 

compared to general index and manufacturing growth rates. In table 2.1.1, comparative IIP 

growth rates of general index, manufacturing and T&C for last three years is given.  

As per the latest Central Statistics Organization (CSO’s) new IIP series Textiles have registered 

negative growth while, the textile and clothing sector had a positive growth in fiscal year 2016-

17 over fiscal year 2015-16. On a Year on Year basis, the T&C sector had shown a positive 

growth over the last three years. Wearing apparels growth has moved up at higher pace over 

the last three years compared to textiles.  In the month of June 2017, textile and apparel IIP 

growth remained subdued and showed the trends of general and manufacturing index of IIP. 

 
Table 2.1.1: T&C in Index of Industrial Production (IIP)   

Growth Rates (%, Y-o-Y) 

Sector 

Fiscal Year Monthly 

2014-15 2015-16 2016-17* 
June 
2016 

June 
2017 

General Index 2.3 3.4 5 2.1 -0.1 
Manufacturing  2.8 3 4.9 0.9 -0.4 
Textiles 2.7 2.6 -1.6 5.2 -3.3 
Wearing apparel 5.4 6.7 17.1 5.8 -2.6 
T&C Sector# 3.6 4 4.2 5.4 -2.9 
  Source: Estimates from CSO Data, June 2017, * New Series 
#Based on CITI Estimates (Calculated by adding the textile and wearing apparel 
weights) 
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2.1 Installed Capacity in Mills 

India is having the second largest installed capacity in the world. In the last one and half decade 

there has been significant increase in the installed capacities in spinning and composite mills, 

though growth of spinning and standalone spinning were higher than the composite mills. 

Currently India has 3367 mills of which 6% is composite while rest are stand alone spinning 

mills.  

 

Table 2.1.1: Installed Capacity in Mills (Non-SSI) 

Year 
No. of Mills Installed Capacity 

Spinning Composite Total Spindles 
(Mn.) 

Rotors 
(000) 

Looms 
(000) 

March 2001 1565 281 1846 35.53 394 123 
March 2005 1566 223 1789 34.24 385 86 
March 2010 1673 180 1853 37.68 494 57 
March 2104 1757 197 1954 44.47 553 51 
March 2015 1776 200 1976 45.08 565 52 
March 2106 1779 201 1980 46.0 581 53 
March 2017 1803 205 2008 47.1 587 53 
April-July 

(2017) 1603 205 18008 47.12 587 53 

Table 2.1.2: Installed Capacity in SSI Mills (including composite) 
  No. of Mills Installed Capacity 

Year Spinning Composite Total Spindles 
(Mn.) 

Rotors 
(000) Looms  

March 
2001 1003 0 1003 3.44 130 0 
March 
2005 1163 0 1163 4.36 165 0 
March 
2010 1262 0 1262 4.91 215 0 
March 
2104 1309 6 1315 5.21 285 248 
March 
2015 1327 6 1333 5.27 289 248 
March 
2106 1335 6 1341 5.32 283 248 
March 
2017 1352 7 1359 5.35 291 298 

April-
July 

(2017) 1352 7 1359 5.35 291 298 
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Table 2.1.3: Installed Capacity in (SSI+Non-SSI) Mills 

  No. of Mills Installed Capacity 

Year Spinning Composite Total Spindles 
(Mn.) 

Rotors 
(000) 

Looms 
(000) 

March 
2001 2568 281 2849 38.97 524 123 
March 
2005 2729 223 2952 38.60 550 86 
March 
2010 2935 180 3115 42.59 709 57 
March 
2104 3066 203 3269 49.68 838 51 
March 
2015 3103 206 3309 50.35 854 52 
March 
2106 3114 207 3321 51.32 864 53 
March 
2017 3155 212 3367 52.47 878 53 

April-
July 

(2017) 2955 212 3167 52.47 878 53 
Source: O/o TxC, Mumbai, June 2017       

Out of the total mills, 60% are non- small scale industry (non-ssi) units while 40% are small 

scale industry (ssi). In the total of installed spindling capacity, ssi accounted for 10% while 90% 

belonged to non-ssi units suggesting higher scale of operation in favour of non-ssi units for the 

spinning sector of India. In terms of rotors, ssi sector accounts for 33% of the total installed 

capacity while 67% is accounted by non-ssi units. Installed looms capacity is totally with the 

non-ssi units accounting 99% of the total capacity. 

Below in figure 2.1.1, yearly growth has been calculated for the period 2001-05, 2005-10, 2010-

14 and 2014-17. There has been huge fluctuations in the growth of the mills and their installed 

capacity over the last one and half decades. Growth of spinning mills is slowing down.  

However, composite mills which were in negative zone during 2001-05 & 2005-10 have moved 

up and reached the positive zone in the subsequent years though magnitude of growth had 

slowed down during 2014-17 compared to 2010-14. Total number of mills had grown in the last 

one and half decades and has been growing at satisfactory level though addition of mills slowed 

down during the period of 2014-17. 
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Source: O/o TxC, Mumbai, June 2017 

Spindles, rotors and looms have also shown positive growth in the installed capacity of mills, 

though with varying pace. Currently, India has 52.47 mn. spindles installed in the mill sector - 

around 878 thousand rotors and 53 thousand looms installed in the mill sector. Over the last 

fifteen to seventeen years, installed capacities of spindles have gone up significantly.  Similarly, 

rotors and looms have also moved up.  Growth of the installed capacity of spindles and rotors in 

mills has reduced compared to previous periods.  

2.3  Production of Yarn 

As per the provisional production estimates, spun yarn production were minutely down in the FY 

2016-17 over 2015-16. In the year 2016-17, total spun yarn production was lower by 1 million 

KG. In percentage terms, total spun yarn production was almost stagnant over the previous FY. 

The productions of cotton yarn, blended yarn and 100% non-cotton spun yarn were 4059 mn. 

Kgs, 1034 mn. Kgs and 571 mn. Kgs respectively in the FY 2016-17. Total spun yarn production 

was around 5664 mn. Kgs. The provisional production data show that Cotton yarn production 

had declined by 79 million Kgs, blended yarn production had increase by 62 million kgs and 

100% non-cotton yarn had increased by 16 million kgs in the FY 2016-17 over the previous 

year.  

 

 

-10.0 

-8.0 

-6.0 

-4.0 

-2.0 

0.0 

2.0 

4.0 

6.0 

Spinning Composite Total Spindles (Mn.) Rotors (000) Looms (000) 

G
ro

w
th

 R
at

es
 in

 %
 

Fig: Growth in Installed Capacity of Mills  (SSI+Non-SSI), in % 

2001-05 2005-10 2010-14 2014-17 



21 
 

Table 2.3.1: Production and Percentage Share of Various Types of Spun Yarn (Non-SSI & SSI 
UNITS) 

Year 
Cotton Yarn Blended Yarn 

100% Non-Cotton 
Yarn Total 

Mn.Kg %share Mn.Kg %share Mn.Kg %share Mn.Kg 
2001-02 2212 71 609 20 280 9 3101 
2004-05 2272 71 585 18 366 11 3223 
2009-10 3079 73 707 17 407 10 4193 
2013-14 3935 74 898 17 484 9 5315 
2014-15 4057 74 915 17 513 9 5485 
2015-16 4138 73 973 17 555 10 5665 
2016-17 4059 72 1034 18 571 10 5664 
2017-18 
(April-
June) 1012 72 258 18 136 10 1406 
Source: O/o TxC, Mumbai, June 2017 

The share of cotton yarn production in all spun yarn slipped down to new level of 72% since 

2009-10. On the other hand share of blended spurn yarns improved and reached to 18% since 

2009-10.  Non-cotton yarn accounted 10 per cent of the total spun yarn produced in the country 

and very marginal improvement in the total spun yarn was witnessed over the last seventeen 

years.  The fiber-wise details of yarn production are given in table 2.3.1. 

Below in the figure 2.3.1 we have calculated the progressive growth rates of spun yarn 

production in the country from 2000-01 to 2016-17. Annual growth has been calculated by 

changing the base years to understand how the growths have progressed over the span of last 

seventeen years. 



22 
 

 
Source: O/o TxC, Mumbai, June 2017 

This is very well evident from the above figure that the progressive growth of spun yarn 

production had registered some momentum in the growth till 2009-10.  However, in the 

subsequent years, there was wide divergence between cotton yarn growth and blend & 100% 

non-cotton yarn. This divergence in the growth became more pronounced during the 2015-16 to 

2016-17. It can be summarized from the above graph that cotton yarn's growth in the last 

seventeen years had decelerated in to negative zone while blend spun yarn production moved 

up significantly. Non-cotton yarn (100%) production growth were positive though over the last 

seventeen years, pace of growth slowed down, showing laxity in the production.   
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Fig 2.3.1: Annual Growth of Spun Yarn Production in India (in %) 
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2.4 Sector wise production of Fabrics 

In the last seventeen years there has been significant increase in the absolute production of 

fabrics in all sectors of the cloth production. Powerloom sector remained the dominant player in 

total fabric production of the country. Currently power loom account 56% of the total fabric 

production of the country followed by hosiery (27%), handloom (12%), mills (3%) and others 

(1%).  

As per the table given below, hosiery sector in the last seventeen years progressively gained 

share in the total fabric production of the country  while, mills, handloom and power loom have 

seen deceleration in their share in the total cloth production of the country.  

The details are in table 2.4.1 

Table 2.4.1: Production of Fabrics    (Mn. Sq. Mtrs.)  

FY 
Mill 

Sector 
Handloom 

Sector 
Power loom 

Sector 
Hosiery 
Sector 

Khadi, 
Wool & Silk Total 

2000-01 1670 7506 23803 6696 558 40233 
2004-05 1526 5722 28325 9112 693 45378 
2009-10 2016 6806 36997 13702 812 60333 
2013-14 2531 7104 36790 16199 876 63500 
2014-15 2486 7203 37749 16894 944 65276 
2015-16 2315 7638 36984 17647 921 65505 
2016-17 2251 8008 36055 17541 921 64776 
2017-18 
(April-
June) 

555 1933 9119 4483 230 16320 

Share in % 

FY 
Mill 

Sector 
Handloom 

Sector 
Power loom 

Sector 
Hosiery 
Sector 

Khadi, 
Wool & Silk Total 

2000-01 4 19 59 17 1 100 
2004-05 3 13 62 20 2 100 
2009-10 3 11 61 23 1 100 
2013-14 4 11 58 26 1 100 
2014-15 4 11 58 26 1 100 
2015-16 4 12 56 27 1 100 
2016-17 3 12 56 27 1 100 
2017-18 
(April-
June) 

3 12 56 27 1 100 

Source: Office of Textile Commissioner, June 2017 
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Below, in table 2.4.2, fibre wise production of cloth is given. Cotton fibre has the 

dominant share in total fabric production of the country followed by the man-made 

fibres, blend fibres, and others.  

Table 2.4.2: Production of Fabrics    (Mn. Sq. Mtrs.)  

FY 
Cotton Blended Man-made 

Fibres 
Khadi, Wool & 

Silk Total 

2000-01 19718 6351 13606 558 40233 
2004-05 20655 6032 17998 693 45378 
2009-10 28914 7767 22840 812 60333 
2013-14 35513 10062 17049 876 63500 
2014-15 36959 10449 16924 944 65276 
2015-16 38440 10809 15335 921 65505 
2016-17 38853 11039 13963 921 64776 
2017-
18 
(April-
June) 

9795 2832 3463 230 16320 

Table 2.4.2:Share in % 

FY 
Cotton Blended Man-made 

Fibres 
Khadi, Wool & 

Silk Total 

2000-01 49 16 34 1 100 
2004-05 46 13 40 2 100 
2009-10 48 13 38 1 100 
2013-14 56 16 27 1 100 
2014-15 57 16 26 1 100 
2015-16 59 17 23 1 100 
2016-17 60 17 22 1 100 
2017-
18 
(April-
June) 

60 17 21 1 100 

Source: Office of Textile Commissioner, June 2017 

Over the last seventeen years cotton and blend fabrics have gained share in the total cloth 

production of the country. Fabrics of man-made fibres have seen progressive decline in their 

share in country's total cloth production. Below in figure 2.4.1, progressive growth of the fabric 

production in India since 2000-01 to 2016-17 is given.  
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 Source: Office of Textile Commissioner, June 2017  
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2.5 Production of Fabrics 

The share of Mill sector in overall fabric production has gone down marginally in FY 2015-16.  

The share of all sectors has improved in FY 2015-16 over the FY 2009-10 except for power 

loom sector. The details are in table 2.5.1. 

 

Table 2.5.1: Production of Fabrics   (%)  

FY 

Mill Sector % Handloom Sector % Power loom Sector % Hosiery Sector %   

Cotton  
Blende

d 

Man-
Made 
Fibre  

Cotto
n  Blended 

Man-
Made 
Fibre Cotton  Blended 

Man-
Made 
Fibre Cotton  Blended 

Man-
Made 
Fibre 

Total 
(Mn. 
SQM) 

2009
-10 

73 24 3 86 2 12 27 15 58 84 12 4 60333 

2013
-14 

64 32 4 89 2 9 39 19 42 82 12 6 62624 

2014
-15 

64 33 3 89 1 10 41 20 40 81 12 7 64512 

2015
-16 

65 32 3 89 1 9 42 21 36 82 12 6 64584 

2016
-17 

66 30 3 89 1 10 44 23 34 83 12 5 63853 

2017
-18 
(Apri
l-
June
) 

66 30 3 89 1 10 44 23 34 83 12 5 16320 

Source: Office of Textile Commissioner, June 2017 
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RAW MATERIAL SCENARIO 

3. 1 World Cotton 

Global cotton production has been revised by various agencies and is expected to increase in 

the season 2017/18. Since 2000/01, global cotton production has grown  1.2% per annum 

which, over last seventeen years, has shown fluctuating trends. Below, in the figure, share of 

the major cotton producing countries in the world cotton production is depicted. It is clear from 

the figure that India has gained significant share in the global cotton production in the last 

seventeen years. China’s cotton production is gradually declining while India’s production is 

increasing. In the year 2016-17, global cotton production was estimated at 23.8 billion KGs out 

of which 5.9 billion KGs were produced by India, and China produced around 5 bn. KGs. USA 

was the third largest cotton producer in the world.  

 
Source: ICAC, June 2017 
 
Over the last seventeen years, India’s cotton production had been growing with 5.2% per 

annum. China (0.6%), USA (0.0%) and Brazil (2.8%) had been growing with slower pace 

compared to India. For the year 2017-18 season; India is projected to produce around 6.1 bn. 

KGs followed by China (5.0 Bn KGs), USA (3.7 Bn. KGs), Brazil (1.5 BN. KGs) and rest of the 

world (7.4 Bn. KGs). 
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Global cotton fibre consumption is also growing with the same pace as the cotton production. 

Cotton consumption over the last seventeen years has been growing at 1.2% per annum unlike 

1.2% per annum production growth of cotton. China still dominated the position in total cotton 

fibre consumption globally and accounted for around 31%. Share of China in total cotton 

consumption increased by 5% compared to 2000-01 in percentage terms while in absolute 

terms it increased by 2.5 bn. KGs. India is now the second largest consumer of cotton fibre in 

the world and its consumption level increased from 2.9 Bn. KGs in 2000-10 to 5.2 BN. KGs in 

2017-18. India’s consumption is up by 76% compared to 2000-01 in percentage terms and in 

volume terms it has increased by 2 bn. KGs. Now India accounted for 21% of the global cotton 

consumption.  

 

 
Source: ICAC, June 2017 

Global cotton exports from surplus producing countries played a very important role in cotton 

textile manufacturing and trade across the globe. Since 2000-01, cotton fibre exports have 

increased significantly. Global cotton exports were 5.8 bn. KGs in the year 2000-01 which 

increased to 7.8 bn. KGs in 2017-18.  USA was the largest cotton exporter and accounted for 

around 34% of the global exports. India was the second largest cotton fibre exporter in the world 

after USA.  India had around 12 per cent share in global cotton exports. India exported around 

one billion KG cotton to the world. List of the major cotton exporters is given below in the table 

3.1.1. 
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Table3.1.1: Cotton Fibre Exports by Countries, BN. KGs 
  2000-10 2004-05 2015-16 2016-17 2017-18 
World 5.8 7.8 7.5 7.6 7.8 
Australia 0.8 0.4 0.6 0.8 0.8 
China 0.1 0.0 0.0 0.0 0.0 
Egypt 0.1 0.1 0.0 0.0 0.0 
India 0.0 0.1 1.3 0.9 1.0 
Pakistan 0.1 0.1 0.1 0.0 0.0 
USA 1.5 3.1 2.0 2.6 2.7 
Uzbekistan 0.8 0.9 0.5 0.4 0.4 
Source: ICAC, June 2017 

 

Below in the table 3.1.2, stock to mill use ratio is depicted for the last seventeen years. 

China was the dominant player in the stock to mill use ratio of cotton fibre. There had 

been significant improvement in the stock to mill use ration of India over the last 

seventeen years. 

Table3.1.2: Stock to Mill Use Ratio for Selected Textile Producing Companies 
  2000-10 2004-05 2015-16 2016-17 2017-18 
World 0.5 0.5 0.8 0.8 0.7 
Bangladesh 0.2 0.2 0.3 0.3 0.3 
China 0.7 0.5 1.5 1.2 1.0 
India 0.3 0.5 0.4 0.6 0.6 
Indonesia 0.2 0.3 0.1 0.1 0.1 
Pakistan 0.3 0.4 0.2 0.2 0.2 
Turkey 0.2 0.3 0.6 0.5 0.5 
Viet Nam 0.1 0.1 0.1 0.2 0.2 
Source: ICAC, June 2017 

 

Global cotton fibre imports are compiled in the table given below. Bangladesh, China, Vietnam 

and Turkey were the largest cotton fibre importers in the world. Share of these countries had 

increased significantly in the last seventeen years.  

Bangladesh (19%) and Vietnam (16%) emerged as the largest importer of cotton in world in 

2017-18.   
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Table 3.1.3: Cotton Fibre Imports by Countries, BN. KGs 
  2000-10 2004-05 2015-16 2016-17 2017-18 
World 5.8 7.3 7.5 7.8 8.1 
Bangladesh 0.2 0.5 1.4 1.4 1.5 
China 0.1 1.4 1.0 1.1 1.1 
India 0.4 0.2 0.2 0.3 0.3 
Indonesia 0.6 0.5 0.6 0.7 0.7 
Mexico 0.4 0.4 0.2 0.3 0.3 
Turkey 0.4 0.7 0.9 0.8 0.9 
Viet Nam 0.1 0.2 1.0 1.2 1.3 
Source: ICAC, June 2017 

 

3.2 India’s Cotton Scenario 

Sector wise cotton fibre consumption in India is tabulated below in the table 3.2.1. India’s cotton 

fibre consumption both for SSI and Non-SSI has increased over the last seventeen years. Non-

SSI consumption is almost up by 84% in 2016-17 over 2000-01 while ssi consumption were up 

by 155% in 2016-17 over 2000-01. In absolute terms, India’s cotton consumption went up from 

2.9 bn. KGs in 2000-01 to 5.3 bn. KGs in 2016-17. Non-SSI consumption was around 2.5 bn. 

KGs in 2000-01 which reached to 4.7 bn. KGs while SSI consumption was around 200 mn. KGs 

in 2000-01 which now reached to 500 mn. KGs. 

Table 3.2.1: Cotton Consumption India (Non-SSI+SSI & Others) 

Years  

Consumption By Non-
SSI Consumption By SSI Total Cotton 

Consumption 
In Lakh 
Bales Bn. KGs In Lakh 

Bales Bn. KGs In Lakh 
Bales Bn. KGs 

2000-01 149.4 2.5 11.0 0.2 173.0 2.9 
2004-05 164.0 2.8 16.6 0.3 195.0 3.3 
2009-10  219.0 3.7 23.0 0.4 259.0 4.4 
2014-15  278.1 4.7 26.4 0.4 309.4 5.3 
2015-16  272.0 4.6 27.0 0.5 312.0 5.3 
2016-17 275.0 4.7 28.0 0.5 313.0 5.3 
2017-18 
(April-June) 68 1.2 6.7 0.1 74.7 1.3 

Source: Office of the Textile Commissioner, June 2017 
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Non-ssi consumption has the majority share in the total cotton consumption of the country. SSI 

accounts for 86% share in the total cotton consumption of the country. Below in figure 3.2.1, 

share of sectors in total cotton consumption of the country for last seventeen years is depicted. 

Share of SSI in total cotton consumption of the country has also improved over the years.  

 
Source: Office of the Textile Commissioner, June 2017 

3.3 Cotton Production and Balance sheet 

India’s acreage under cotton crop and production has increased over a period of time though 

there has been slight deceleration in the acreage from 2014-15 onwards. Currently, around 105 

lakh hectares cropland is under cotton crop and these produced around 6.0 BN KGs of cotton. 

Per hectare yield of cotton crop has increased almost twofold in the last seventeen years. 

Compared to global standards, India’s yield of cotton crop is significantly lower. India’s cotton 

crop yield is 568.29 KGs per hectare while global average is 749 KGs per hectare. In 

comparison to Australia and USA, India’s yield of cotton crop is abysmally low. In the table 3.3.1 

below, area, production and yield for cotton crop for last thirteen year is indicated.  

 
Table3.3.1: Area, Production & Yield of Cotton in India 

 

Years Area (in Lakh 
Hectares) 

Production (in BN. 
KGs) 

Yield KGs Per 
Hectare 

2000-01 85.76 2.4 277.52 
2004-05 87.86 4.1 470.18 
2009-10 103.10 5.2 502.91 
2014-15 128.46 6.6 510.82 
2015-16 118.77 5.7 483.79 
2016-17 105.00 6.0 568.29 
Source: Office of Textile Commissioner, June 2017 
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Cotton Balance sheet as drawn on Cotton Advisory Board meeting in June 2017 (Quantity in 

lakh bales of 170 kgs each) 

Table 3.2.2: India's Cotton Balance Sheet 

Particulars 
2000-01 2004-05 2015-16 (P) * 2016-17 (P) * 

Lakh 
Bales 

BN 
KGs 

Lakh 
Bales 

BN 
KGs 

Lakh 
Bales 

BN 
KGs 

Lakh 
Bales 

BN 
KGs 

SUPPLY                 
Opening 
Stock 

40.5 0.7 21.0 0.4 66.0 1.1 43.0 0.7 

Crop 140.0 2.4 243.0 4.1 338.0 5.7 351.0 6.0 
Import 22.1 0.4 12.2 0.2 20.0 0.3 17.0 0.3 
TOTAL 
SUPPLY 

202.6 3.4 276.2 4.7 424.0 7.2 411.0 7.0 

DEMAND  0.0  0.0     
Mill 
Consumption 

149.4 2.5 164.0 2.8 272.0 4.6 275.0 4.7 

S.S.I 
Consumption 

11.0 0.2 16.6 0.3 27.0 0.5 28.0 0.5 

Non Textile 
Consumption 

12.7 0.2 14.5 0.2 13.0 0.2 10.0 0.2 

Export 0.6 0.0 9.1 0.2 69.0 1.2 50.0 0.9 
TOTAL 
DEMAND 

173.6 3.0 204.2 3.5 381.0 6.5 363.0 6.2 

Closing 
Stock. 

29.0 0.5 72.0 1.2 43.0 0.7 48.0 0.8 

Source: Office of Textile Commissioner, June 2017 
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3.3 Man-Made Fibre 

India is ranked second in man–made fibre (synthetic and cellulosic) & man-made filament yarn 

production globally. It has significant share in global production of cellulosic fibres and man-

made filament production. India has 1781.6 mn. KGs man-made fibre production capacity of 

world which is 9% of the global MMF capacity. In the last seventeen years India has added 

around 715.8 mn. Kgs capacity for manmade fibre production of which majority added by PSF 

(551.5 mn. Kgs) and VSF (113.6 mn. KGs), ASF (46.2 mn.KGs) and PPSF (5.4 mn. KGs). 

India’s MMF production capacities are up by 67% in 2016-17 over 2000-01.  

 

India’s MMF production has gone through drastic changes since 2000-01. Since 2000-01 man-

made fibre production are growing at 2.4% per annum. MMF productions have moved from 

904.3 mn. Kgs in 2000-01 to 1364.0 mn. Kgs in 2016-17. Among the various segments of MMF, 

highest annual growth was of PSF (2.8% per annum) followed by PPSF (2.8% per annum)  and 

VSF (2.6% per annum)  for the last seventeen years, while ASF (-0.2% per annum) has been 

growing negatively since 2000-01. MMF capacity utilisation has reduced over the last seventeen 

years. Currently industry produced around 77% of the total capacity.  

 

Table3.3.1: Man-made fibre Productions and Installed capacity by 31st March 2015 (in Mn. Kgs) 

Item VSF PSF ASF PPSF Total MMF 
Years Capacity Prod. Capacity Prod. Capacity Prod. Capacity Prod Capacity Prod 
2000-01 305.5 236.2 631.6 566.4 121.0 99.4 7.8 2.3 1065.9 904.3 
2004-05 305.5 248.0 649.7 644.2 137.5 127.6 8.0 2.9 1100.7 1022.6 
2009-10  418.7 302.1 1182.7 872.1 153.0 90.5 8.7 3.4 1763.1 1268.0 
2014-15 418.7 365.2 1182.7 881.6 167.0 92.5 13.2 4.6 1781.6 1343.9 
2015-16 418.7 341.9 1182.7 894.0 167.0 106.8 13.2 4.7 1781.6 1347.4 
2016-17 418.7 365.0 1182.7 899.0 167.0 96.4 13.2 3.6 1781.6 1364.0 
2017-18 
(April-
June) 

- 91.65 - 220.03 - 23.07 - 0.82 - 335.57 

Source: Office of Textile Commissioner, June 2017 
 
India has significantly progressed in the generating capacity in the Man-Made Filament Yarns 

(MMFY) since 2000-01. India has around 2232.8 mn. kgs MMFY production capacity which was 

around 1077.63 mn. kgs in 2000-01. MMFY producers have added around 1154.75 mn. kgs 

MMFY production capacity with the average rate of 68 mn. kgs per annum. 
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Capacity utilisation in MMFY sector is now only 52% which was around 85% in 2000-01. 

There has been drastic fall in the MMFY capacity utilisation which has serious 

implication over the industry performance. 

 
Table 3.3.2: Man-made filament yarn Productions and Installed capacity (Mn. Kgs) 

Item 
Viscose Nylon Polyester Polypropylene Total MMFY 

Capacity Prod. Capacity Prod. Capacity Prod. Capacity Prod. Capacity Prod. 

2000-01 75.2 55.26 24 26.27 961.9 819.7 16.53 18.49 1077.63 919.72 

2004-05 75.2 53.56 24 35.41 1111.65 1003.63 17.38 16.3 1228.23 1108.9 

2009-10  80.1 42.7 32 30.35 2013.49 1434.88 17.63 14.79 2143.22 1522.72 

2014-15 79.52 44.24 32 32.55 2118.88 1158.2 17.63 12.77 2248.03 1247.76 

2015-16 79.52 45.41 32 37.26 2103.23 1068.8 17.63 12.66 2232.38 1164.13 

2016-17 79.52 45.96 32 41.08 2103.23 1060.42 17.63 11.45 2232.38 1158.91 

2017-18 
(April-
June) 

- 11.33 - 10.12 - 272.89 - 2.54 - 296.88 

Source: Office of Textile Commissioner, June 2017 
 
 

Table 3.3.3: Total MMF Capacity & Production (MMFY+MMF), in BN KGs 

Item 

Viscose Nylon Polyester Polypropylene Total MMFY 

Capacity Prod. Capacity Prod. Capacity Prod. Capacity Prod. Capacity Prod. 

2000-01 380.68 291.43 655.57 592.69 1082.9 919.13 24.33 20.75 2143.48 1824 

2004-05 380.68 301.51 673.67 679.57 1249.15 1131.24 25.38 19.18 2328.88 2131.5 

2009-10  498.78 344.79 1214.73 902.48 2166.49 1525.33 26.33 18.16 3906.33 2790.76 

2014-15 498.2 409.39 1214.73 914.11 2285.88 1250.74 30.83 17.39 4029.64 2591.63 

2015-16 498.2 387.31 1214.73 931.21 2270.23 1175.59 30.83 17.37 4013.99 2511.48 

2016-17 498.2 410.95 1214.73 940.05 2270.23 1156.79 30.83 15.09 4013.99 2522.88 

2017-18 
(April-June) - 102.98 - 33.19 - 492.92 - 3.36 - 632.45 

Source: Office of Textile Commissioner, June 2017 
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3.4 Overall fibres production and consumption 

Below in the table 3.4.1, total fibre consumption of the country is given. Cotton is the dominant 

fibre both in production and consumption.  

Table 3.4.1Textiles fibre production  in India, Bn. KGs 

  Cotton MM fiber & 
Filament 

Jute& 
Mesta Silk Wool Total 

2000-01 2.4 1.8 1.8 0.016 0.048 6 
2004-05 4.1 2.1 1.7 0.017 0.045 8 
2009-10  5.2 2.8 2.0 0.020 0.043 10 
2014-15  6.6 2.6 1.9 0.029 0.048 11 
2015-16  5.7 2.5 2.0 0.028 0.048 10 
2016-17 6.0 2.5 2.0 0.029 0.049 11 
 Source: Office of Textile Commissioner, June 2017 
  

Table 3.4.2:Textiles fibres consumption in India ,  BN KGs 

  Cotton MM fiber & 
Filament 

Jute& 
Mesta Silk Wool Total 

2000-01 2.9 2.1 0.9 0.02 0.13 6.1 
2004-05 3.3 2.1 0.8 0.02 0.13 6.4 
2009-10  4.4 2.5 0.9 0.03 0.11 7.9 
2014-15  5.3 2.0 0.8 0.03 0.14 8.2 
2015-16  5.3 1.8 0.8 0.03 0.14 8.1 
2016-17 5.3 1.7 0.8 0.03 0.14 8.0 
Source: Office of Textile Commissioner, June 2017 
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INTERNATIONAL TRADE IN TEXTILES 
 

4.1 International Textile and Clothing (T & C) Trade 
 

According to the ITC-International Trade statistics data 2016, global T&C exports were to the 

tune of USD 759 bn. in the year 2016, almost 2% lower than the previous calendar year.  T&C 

exports have declined, from around USD 835 billion in 2014 to USD 759 billion in 2016.  Global 

T&C imports were to the tune of USD 695 bn. in 2016 with no change over the previous year. 

T&C sector accounted for 4.8% and 4.3% of total global all goods export and imports 

respectively in the year 2016 which is quite low compared to other sector, though there is 

improvement in share which may be attributed to lower level of all goods trade across globe in 

the year 2016. Global all goods exports and imports in the year 2016 were to the tune of USD 

15862 bn. and 16040 bn. respectively. Share of T&C in global all commodity trade is depicted 

below in the fig 4.1.1. 

 

 
Source: UN Comtrade, June 2017 
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Below in the figure 4.1.2, annual growth of T&C along with all commodities is shown from year 

2001 to 2016. Growth is calculated by changing the time periods and by treating the year 2016 

as base year. Annual average growth of T&C and all commodity trade was positive and 

remained positive.  However, since 2005 onwards, growth of T&C and all commodities, both for 

exports and imports, has decelerated during the period of 2014-16, and similar trend continued 

till the end of the year 2016.   

 
Source: UN Comtrade, June 2017 

 

In the table below, composition of global textile and clothing trade is tabulated both in absolute 

and percentage share terms. 

 

Textiles, excluding clothing, accounted for 42% share in total T&C exports and imports while 
clothing had around 58% share.  
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Table 4.1.1: Global Textile and Clothing Trade 

Years 

Exports, USD Bn. Imports, USD Bn. 

Textile Clothing  
Textile  

and 
Clothing 

Textile Clothing  
Textile  

and 
Clothing 

1990 104.4 108.1 212.5 104.4 108.1 212.5 

2000 154.9 197.4 352.3 154.9 197.4 352.3 

2005 296.6 347.3 643.9 296.6 347.3 643.9 

2010 362.5 472.7 835.2 362.5 472.7 835.2 

2014 361.9 474.7 836.6 318.4 415.6 734.0 

2015 333.2 442.4 775.6 298.0 399.1 697.1 

2016 317.7 442.1 759.9 294.3 401.1 695.4 

Source: UN Comtrade, 2017 

Table 4.1.2: Global Textile and Clothing Trade 

Years 

Share in % Share in % 

Textile Clothing  
Textile  

and 
Clothing 

Textile Clothing  
Textile  

and 
Clothing 

1990 49.1 50.9 100.0 49.1 50.9 100.0 

2000 44.0 56.0 100.0 44.0 56.0 100.0 

2005 46.1 53.9 100.0 46.1 53.9 100.0 

2010 43.4 56.6 100.0 43.4 56.6 100.0 

2014 43.3 56.7 100.0 43.4 56.6 100.0 

2015 43.0 57.0 100.0 42.7 57.3 100.0 

2016 41.8 58.2 100.0 42.3 57.7 100.0 

Source: UN Comtrade, 2017 
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4.2 Major Exporters of Textiles and Clothing globally 
 

More than hundred countries supply T&C goods across globe. Below in the table 4.2.1 top 

twenty T&C supplying countries along with trading block European Union (EU) exports are 

tabulated. China dominates T&C supply in the world. Until 2005, EU was the largest exporter of 

T&C goods across the globe.  However, after 2005, China overtook the EU and became the 

largest T&C exporter in the world. China exported around USD 255 bn. worth of T&C goods in 

2016 which was their lowest since the year 2014. India was the 3rd largest supplier when EU is 

taken into consideration.  Otherwise, India is the 2nd

 

 largest T&C exporter in the world.   India’s 

T&C goods exports were to the tune of USD 35 bn. 2016; the lowest since the year 2014.  

Bangladesh, Vietnam and Cambodia showed spectacular growth in T&C exports and gained 

significant ranking in the global T&C exports in during the year 2016. Bangladesh was the 4th 

largest supplier, Vietnam was 5th largest supplier and Cambodia the 12th largest T&C goods 

supplier in the world.  

 

Table 4.2.1: Global T&C Exports (Country wise), USD Bn. 

Rank 
in 

2016 

Exporters 2001 2005 2010 2014 2015 2016 

World 360 510 644 837 776 760 

1 China 50 108 200 288 274 255 

2 European Union 114 156 168 205 181 185 

3 India 11 17 27 39 37 35 

4 Bangladesh 5 8 17 0 28 35 

5 Vietnam 2 5 13 25 27 31 

6 Turkey 10 19 22 29 26 26 

7 USA 20 22 24 26 25 24 

8 Hong Kong, China 34 40 34 29 27 23 

9 Korea, Republic of 16 14 14 16 14 13 
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Table 4.2.1: Global T&C Exports (Country wise), USD Bn. 

Rank 
in 

2016 

Exporters 2001 2005 2010 2014 2015 2016 

World 360 510 644 837 776 760 

10 Pakistan 0 10 12 14 13 13 

11 Indonesia 8 9 11 13 12 12 

12 Cambodia 1 2 3 5 6 10 

13 Taipei, Chinese 13 12 11 12 11 10 

14 Japan 7 8 9 8 8 8 

15 Thailand 5 7 8 8 7 7 

16 Mexico 10 10 6 7 7 6 

17 Sri Lanka 3 3 4 5 5 5 

18 Australia 3 3 3 4 3 4 

19 Morocco 2 3 3 4 3 3 

20 Tunisia 3 3 4 3 3 3 

21 Canada 4 4 3 3 4 3 

  RoW 40 48 49 93 55 48 

Source: UN Comtrade, June, 2017 

China alone accounted for 33.6% share in the global T&C exports followed by EU 

(24.4%), India (4.7%), Bangladesh (4.6%) and Vietnam (4.0%). Top twenty T&C 

supplying countries (excluding EU), accounted for around 69% of the total T&C exports 

of the country in the year 2016 which was 57% in 2001 and 66% in 2010.  

 

EU trading block accounted for 31.5% of the total T&C exports in 2001 which declined 

to 26% in 2010 and currently it had only 24.4% share in the global T&C exports.   
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Table 4.2.2: Share in Global T&C Exports (Country wise) in% 

Rank 
in 2016 

Exporters 2001 2005 2010 2014 2015 2016 

World 100 100 100 100 100 100 

1 China 13.8 21.1 31.0 34.4 35.3 33.6 

2 European Union 31.5 30.7 26.1 24.6 23.3 24.4 

3 India 2.9 3.3 4.2 4.6 4.8 4.7 

4 Bangladesh 1.3 1.5 2.6 0.0 3.7 4.6 

5 Viet Nam 0.6 1.0 2.1 3.0 3.5 4.0 

6 Turkey 2.9 3.7 3.4 3.5 3.4 3.5 

7 USA 5.6 4.3 3.7 3.1 3.2 3.1 

8 Hong Kong, China 9.5 7.8 5.3 3.5 3.4 3.0 

9 Korea, Republic of 4.3 2.7 2.1 1.9 1.8 1.7 

10 Pakistan 0.0 2.0 1.8 1.6 1.7 1.7 

11 Indonesia 2.1 1.7 1.7 1.5 1.6 1.6 

12 Cambodia 0.3 0.4 0.5 0.6 0.8 1.4 

13 Taipei, Chinese 3.5 2.3 1.8 1.4 1.4 1.3 

14 Japan 2.0 1.6 1.3 1.0 1.0 1.0 

15 Thailand 1.5 1.3 1.2 0.9 0.9 0.9 

16 Mexico 2.8 1.9 1.0 0.8 0.9 0.8 

17 Sri Lanka 0.7 0.6 0.6 0.6 0.6 0.7 

18 Australia 0.9 0.6 0.5 0.5 0.4 0.5 

19 Morocco 0.7 0.6 0.5 0.4 0.4 0.5 

20 Tunisia 0.8 0.7 0.5 0.4 0.3 0.4 

21 Canada 1.1 0.8 0.5 0.4 0.5 0.4 

  RoW 11.1 9.3 7.6 11.1 7.1 6.3 

Source: UN Comtrade, June, 2017 
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There has been decline in the annual exports growth in the last sixteen years of the major T&C 

exporting countries of the word.  

 
Table 4.2.3: Annual Growth of  T&C Exporters (Country wise) in% 

Rank 
in 

2016 

Exporters 2001-2016 2005-2016 2010-2016 2014-2016 2015-2016 

World 4.8 3.7 2.8 -4.7 -2.0 

1 China 10.7 8.2 4.2 -5.8 -6.8 

2 European Union 3.1 1.6 1.6 -5.0 2.5 

3 India 7.8 6.9 4.6 -4.2 -4.7 

4 Bangladesh 13.6 14.8 13.2 NA 24.3 

5 Viet Nam 17.8 17.2 14.8 9.9 11.9 

6 Turkey 6.0 3.0 3.1 -5.5 -0.5 

7 USA 1.0 0.6 -0.1 -5.3 -5.7 

8 Hong Kong, 
China -2.5 -4.9 -6.6 -11.7 -14.1 

9 Korea, Republic 
of -1.0 -0.3 -0.6 -8.0 -5.5 

10 Pakistan NA 1.9 1.4 -4.3 -2.3 

11 Indonesia 2.7 2.9 0.9 -3.6 -3.7 

12 Cambodia 14.8 15.0 22.7 39.2 72.6 

13 Taipei, Chinese -1.5 -1.5 -2.1 -7.2 -7.9 

14 Japan 0.3 -0.5 -2.0 -4.9 -2.8 

15 Thailand 1.3 -0.3 -2.9 -7.2 -4.7 

16 Mexico -2.8 -3.5 0.5 -3.8 -5.1 

17 Sri Lanka 4.3 5.1 5.9 -0.5 1.6 

18 Australia 0.9 2.1 1.8 -7.0 12.0 
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Table 4.2.3: Annual Growth of  T&C Exporters (Country wise) in% 

Rank 
in 

2016 

Exporters 2001-2016 2005-2016 2010-2016 2014-2016 2015-2016 

World 4.8 3.7 2.8 -4.7 -2.0 

19 Morocco 2.2 1.4 0.8 -3.0 9.1 

20 Tunisia 1.1 -0.2 -0.8 2.8 31.9 

21 Canada -1.7 -3.0 -0.1 -2.5 -19.6 

  RoW  1.2 0.1 -0.3 -28.1 -12.5 

Source: UN Comtrade, June, 2017 

4.3 Major Importers of Textiles and Clothing globally 
 

EU was the largest T&C goods importer in world with USD 250 bn. imports which increased 

dramatically from the year 2001. Compared to the year 2001, EU’s import of T&C goods had 

become almost double.  United States of America (USA) was the second largest importer of 

T&C goods in the world after EU. US imported of T&C to the tune of USD 114 bn. Other 

significant importer of T&C goods in the world were Japan, Spain, Korea, UAE and Canada.  

Table 4.3.1: Global T&C Imports (Country Wise), USD Bn. 

Rank 
in 

2016 

Importers 2001 2005 2010 2014 2015 2016 

World 369 499 610 734 697 695 

1 European Union (EU) 137 196 232 271 246 250 

2 United States of America 77 97 100 115 120 114 

3 Japan 23 27 33 39 35 35 

4 China 16 23 30 36 32 28 

5 Viet Nam 2 4 8 15 15 22 

6 Spain 8 14 18 21 21 22 

7 Hong Kong, China 28 31 27 25 23 20 

8 Korea, Republic of 5 7 10 14 14 14 
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Table 4.3.1: Global T&C Imports (Country Wise), USD Bn. 

Rank 
in 

2016 

Importers 2001 2005 2010 2014 2015 2016 

World 369 499 610 734 697 695 

9 United Arab Emirates 4 4 9 10 7 14 

10 Canada 8 10 12 14 14 13 

11 Turkey 3 7 12 13 11 11 

12 Mexico 9 9 8 10 11 10 

13 Bangladesh 2 2 7 7 12 10 

14 Australia 3 5 7 9 9 9 

15 Russian Federation 1 2 9 12 8 8 

16 Indonesia 2 2 6 9 8 8 

17 Switzerland 4 6 7 8 7 7 

18 India 1 3 4 6 6 6 

19 Saudi Arabia 2 2 3 5 5 5 

20 Pakistan 0 1 2 3 3 5 

21 Thailand 2 3 4 5 4 5 

  RoW 32 43 61 88 86 81 

Source: UN Comtrade, 2017 

 

EU accounted for 36% of the global T&C goods imports. Share of EU in global T&C imports had 

gone down over the year 2001, 2005. 2010 and 2014. USA accounted for 16% of the total T&C 

imports of the world. Details of other countries in global T&C imports were indicated below in 

table 4.3.2.  
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Table 4.3.2: Share in Global T&C Imports (Country Wise), in% 

Rank in 
2016 

Importers 2001 2005 2010 2014 2015 2016 

World 100 100 100 100 100 100 

1 European Union  37.0 39.2 38.1 36.9 35.2 35.9 

2 United States of 
America 20.7 19.5 16.4 15.7 17.2 16.3 

3 Japan 6.4 5.5 5.4 5.3 5.1 5.0 

4 China 4.4 4.7 4.8 4.9 4.6 4.1 

5 Viet Nam 0.5 0.8 1.4 2.0 2.2 3.1 

6 Spain 2.0 2.8 2.9 2.9 3.0 3.1 

7 Hong Kong, China 7.5 6.3 4.5 3.3 3.2 2.9 

8 Korea, Republic of 1.5 1.4 1.6 1.9 2.0 2.0 

9 United Arab Emirates 0.9 0.7 1.5 1.4 1.0 2.0 

10 Canada 2.0 2.0 1.9 1.9 1.9 1.9 

11 Turkey 0.8 1.3 2.0 1.8 1.6 1.6 

12 Mexico 2.5 1.8 1.3 1.4 1.5 1.5 

13 Bangladesh 0.6 0.5 1.2 1.0 1.7 1.4 

14 Australia 0.8 1.0 1.2 1.2 1.3 1.2 

15 Russian Federation 0.4 0.5 1.5 1.7 1.2 1.2 

16 Indonesia 0.7 0.3 1.0 1.2 1.1 1.2 

17 Switzerland 1.2 1.2 1.1 1.1 1.0 1.1 

18 India 0.4 0.5 0.6 0.8 0.8 0.9 

19 Saudi Arabia 0.4 0.5 0.6 0.7 0.8 0.7 
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Table 4.3.2: Share in Global T&C Imports (Country Wise), in% 

Rank in 
2016 

Importers 2001 2005 2010 2014 2015 2016 

World 100 100 100 100 100 100 

20 Pakistan 0.0 0.3 0.4 0.4 0.4 0.7 

21 Thailand 0.6 0.6 0.7 0.6 0.6 0.7 

  RoW 8.5 8.5 9.9 11.9 12.4 11.6 

Source: UN Comtrade, 2017 

Annual average growth of the top twenty T&C goods importing countries is indicated below in 

the table.  

Table 4.3.3: Annual Growth T&C Imports (Country Wise), in % 

Rank 
in 

2016 

Importers 
2001-
2016 

2005-
2016 

2010-
2016 

2014-
2016 

2015-
2016 

World 4.0 3.1 2.2 -2.7 -0.2 

1 European Union  3.8 2.2 1.2 -4.0 1.7 

2 United States of America 2.5 1.4 2.2 -0.6 -5.0 

3 Japan 2.5 2.1 0.9 -5.3 -1.9 

4 China 3.5 1.8 -0.7 -11.2 -12.3 

5 Viet Nam 16.1 16.4 17.0 22.4 40.9 

6 Spain 6.9 4.3 3.5 0.8 3.1 

7 Hong Kong, China -2.0 -4.0 -5.0 -9.9 -11.6 

8 Korea, Republic of 6.0 6.5 6.1 -1.2 -0.4 

9 United Arab Emirates 8.9 12.7 6.5 15.5 100.3 

10 Canada 3.6 2.7 1.8 -2.6 -2.3 
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11 Turkey 8.5 4.5 -1.5 -8.1 -2.6 

12 Mexico 0.5 1.1 4.0 -0.6 -2.9 

13 Bangladesh 9.8 13.0 4.5 14.2 -19.7 

14 Australia 6.9 5.1 3.0 -1.2 -3.0 

15 Russian Federation 11.4 11.9 -1.2 -17.4 1.8 

16 Indonesia 7.8 15.9 4.7 -2.4 2.3 

17 Switzerland 3.4 2.2 1.3 -2.9 4.8 

18 India 9.5 7.8 7.6 1.9 3.8 

19 Saudi Arabia 7.8 7.4 7.3 -0.4 -6.0 

20 Pakistan NA 12.6 11.5 26.6 53.5 

21 Thailand 4.4 4.0 2.0 -2.0 2.0 

  RoW 6.1 6.0 5.0 -3.9 -6.0 

Source: UN Comtrade, 2017 

 
4.4 Overview of India’s T&C Trade in India’s All Goods Trade 

India’s T&C exports vis-à-vis all commodity exports to world, are indicated below in table 4.4.1 

along with share for the last seventeen years. In the financial year (FY) 2016-17, India’s T&C 

exports were to the tune of USD 36639 mn. While in rupee terms, exports were around Rs. 2.45 

lakh crore. India’s T&C exports have reduced in FY 2016-17 in USD terms, though in rupee 

terms, exports were marginally up compared to previous FY. All commodity exports have moved 

up in FY 2016-17 both in rupee as well as USD terms.  

As far as India’s T&C share in all commodity exports are concerned, have shown faltering 

pattern throughout the last one half decades, and it had bottomed out at 11% in FY 2013-14. 

Although there had been improvement in share of T&C in India’s all commodity exports from FY 

2013-14, it again decelerated in 2016-17 over the previous year. In FY 2016-17, T&C accounted 

13% of India’s all goods exports. 
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Table 4.4.1 : Share of Exports of T&C in Total Exports 

FY 
TEXTILES (HS 50 to 63) OVERALL EXPORTS Textiles as % 

of Total 
Export (Rs. Crore) (US$ Mn.) (Rs. Crore) (US$ Mn.) 

2000-01 52,876 11,574 203,571 44,560 26 

2004-05 63,024 14,055 3,75,340 83,502 17 

2009-10 1,04,793 22,099 8,45,534 1,78,307 12 

2013-14  2,15,108 35,555 19,05,011 3,14,878 11 

2014-15  2,30,293 37,654 18,96,348 3,10,338 12 

2015-16  2,40,490 36,727 1,716,378 262,290 14 

2016-17 (P) 2,45,751 36,639 1,852,340 276,280 13 

Source:: DGCIS, June 2017, Kolkata, (P)- Provisional 

 

India’s imports of all goods and T&C have moved up in FY 2016-17 over the previous FY, both 

in rupee and USD terms. India’s T&C sector accounted for 1.6% of the all goods imported in 

India during 2016-17.  

India’s imports were to the tune of USD 6046 mn. in FY 2016-17 while all goods import stood at 

around USD 384,319 mn. in the same fiscal. In the table 4.4.2, time series data for last one and 

half decade is given.  

 

Table 4.4.2: Share of Imports of Textiles and Clothing in Total Imports 

FY TEXTILES (HS 50 to 63) OVERALL IMPORTS 
Textile 

Imports as 
% of Total 
Imports   (Rs. Crore) (US$ Million) (Rs. Crore) (US$ Million) 

2000-01 5,347 1,170 230,873 50,536 2.3 

2004-05 10,182 2,265 5,01,065 1,11,472 2.0 
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2009-10 16,275 3,432 13,63,736 2,87,587 1.2 

2013-14 32,098 5,309 2,715,434 450,200 1.2 

2014-15  36,783 6,020 27,37,087 4,48,033 1.3 

2015-16 38,308 5,855 2,488,007 380,665 1.5 

2016-17 (P) 40,545 6,046 2,577,422 384,319 1.6 

Source: DGCI&S, June 2017, (P)- Provisional  

 

4.5 Textiles and Clothing Product Exports from India 

 

India’s textile and clothing sector is considered one of the robust sectors of the country due to 

its advantage in terms of presence in the entire textile value chains and availability of all kind of 

raw materials demanded by manufacturers right up to the value chain like garment and home 

textiles. India’s T&C sector had a long tradition of serving both local and global community for 

textiles goods. In table 4.5.1, segment wise exports in important sectors are indicated.  

Garments were marginally up in the FY 2016-17 compared to the previous FY while textiles 

(excluding garments) were down by 1.2%. Raw Silk, Jute Yarn  etc were the categories where 

growth was significantly lower. Exports of other categories which had grown negatively were 

raw cotton, cotton yarn, raw wool, wool RMG and handloom products. 

 

Table 4.51:  INDIA'S TEXTILE AND CLOTHING EXPORTS IN USD MN. 

COMMODITY Apr-Mar  
2014-15 

Apr-March  
2015-16 

Apr-March  
2016-17(P) 

%Gro
wth 

%Share 
(Apr-March 

2015-16) 

%Share 
(Apr-

March 
2016-

17) 

ALL GOODS 310,338 262,290.12 276,546.99 5.4 100 100 

TEXTILE AND CLOTHING* 38,519 37,590.31 37,830.01 0.6 14.3 13.7 

TEXTILE(EXCLUDING 
RMG)* 21,685 20,626.08 20,372.30 -1.2 7.9 7.4 

RMG 16,833 16,964.23 17,457.71 2.9 6.5 6.3 
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Table 4.51:  INDIA'S TEXTILE AND CLOTHING EXPORTS IN USD MN. 

COMMODITY Apr-Mar  
2014-15 

Apr-March  
2015-16 

Apr-March  
2016-17(P) 

%Gro
wth 

%Share 
(Apr-March 

2015-16) 

%Share 
(Apr-

March 
2016-

17) 

MANMADE STAPLE 
FIBRE 552 540.41 597.25 10.5 0.2 0.2 

COTTON YARN 3,937 3,608.12 3,349.65 -7.2 1.4 1.2 

COTTON FABRICS, 
MADEUPS ETC. 5,516 5,266.17 5,225.38 -0.8 2.0 1.9 

OTH TXTL YRN, FBRIC 
MDUP ARTCL 400 335.69 358.75 6.9 0.1 0.1 

SILK,RAW 0 0.22 0.07 -68.2 0.0 0.0 

NATRL SILK 
YARN,FABRICS,MADEUP 125 84.05 61.96 -26.3 0.0 0.0 

MANMADE 
YARN,FABRICS,MADEUP
S 5,275 4,621.63 4,560.53 -1.3 1.8 1.6 

WOOL, RAW 0 0.44 0.31 -29.5 0.0 0.0 

WOLLEN 
YARN,FABRICS,MADEUP
SETC 202 196.44 176.00 -10.4 0.1 0.1 

RMG COTTON INCL 
ACCESSORIES 9,283 9,091.55 8,543.88 -6.0 3.5 3.1 

RMG SILK 304 244.06 192.76 -21.0 0.1 0.1 

RMG MANMADE FIBRES 3,997 4,181.71 5,046.68 20.7 1.6 1.8 

RMG WOOL 308 262.37 215.19 -18.0 0.1 0.1 

RMG OF OTHR TEXTLE 
MATRL 2,942 3,184.54 3,459.20 8.6 1.2 1.3 

COIR AND COIR 
MANUFACTURES 285 261.59 296.35 13.3 0.1 0.1 

HANDLOOM PRODUCTS 370 368.52 360.58 -2.2 0.1 0.1 

SILK WASTE 18 13.74 14.67 6.8 0.0 0.0 

JUTE, RAW 19 17.18 10.41 -39.4 0.0 0.0 
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Table 4.51:  INDIA'S TEXTILE AND CLOTHING EXPORTS IN USD MN. 

COMMODITY Apr-Mar  
2014-15 

Apr-March  
2015-16 

Apr-March  
2016-17(P) 

%Gro
wth 

%Share 
(Apr-March 

2015-16) 

%Share 
(Apr-

March 
2016-

17) 

JUTE YARN 23 18.34 10.86 -40.8 0.0 0.0 

JUTE HESSIAN 126 125.54 138.65 10.4 0.0 0.1 

FLOOR CVRNG OF JUTE 86 34.00 38.02 11.8 0.0 0.0 

OTHER JUTE 
MANUFACTURES 113 117.47 123.54 5.2 0.0 0.0 

CARPET(EXCL. SILK) 
HANDMADE 1,358 1,437.60 1,484.92 3.3 0.5 0.5 

SILK CARPET 3 2.60 9.50 265.4 0.0 0.0 

COTTON RAW INCLD. 
WASTE 1,900 1,938.66 1,627.14 -16.1 0.7 0.6 

HANDCRFS(EXCL.HAND
MADE CRPTS) 1,378 1,637.67 1,927.76 17.7 0.6 0.7 

SOURCE: MINISTRY OF COMMERCE & INDUSTRY, May 2017, * Includes Handicraft exports also 

 

Below in the table a 4.5.2, import of major categories is tabulated. There has been growth in 

T&C imports in the country during 2016-17 over the previous FY. 

 

Table 4.5.2: INDIA'S TEXTILE AND CLOTHING IMPORTS IN USD MN. 

COMMODITY Apr-Mar  
2014-15 

Apr-March  
2015-16  

Apr-March 
2016-17(P)  %Growth  

%Share 
(Apr-

March 
2015-16) 

%Share 
(Apr-March 

2016-17) 

ALL GOODS 448,033.4 381,006.62 382,740.94 0.5 100.00 100.00 

TEXTILES & 
ALLIED 
PRODUCTS * 

6,073.0 6,025.35 6,297.28 4.5 1.58 1.65 

TEXTILES 
(EXCLUDING 
RMG)* 

5,549.0 5,444.77 5,701.94 4.7 1.43 1.49 
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Table 4.5.2: INDIA'S TEXTILE AND CLOTHING IMPORTS IN USD MN. 

COMMODITY Apr-Mar  
2014-15 

Apr-March  
2015-16  

Apr-March 
2016-17(P)  %Growth  

%Share 
(Apr-

March 
2015-16) 

%Share 
(Apr-March 

2016-17) 

RMG 523.9 580.58 595.34 2.5 0.15 0.16 

MANMADE 
STAPLE FIBRE 406.8 402.59 365.33 -9.3 0.11 0.10 

COTTON YARN 41.3 41.69 52.25 25.3 0.01 0.01 

COTTON 
FABRICS, 
MADEUPS ETC. 

506.1 504.34 372.49 -26.1 0.13 0.10 

OTH TXTL YRN, 
FBRIC MDUP 
ARTCL 

737.3 766.52 710.50 -7.3 0.20 0.19 

SILK,RAW 158.9 153.71 162.81 5.9 0.04 0.04 

NATRL SILK 
YARN,FABRICS,
MADEUP 

51.7 46.55 44.76 -3.8 0.01 0.01 

MANMADE 
YARN,FABRICS,
MADEUPS 

1,885.7 1,727.44 1,606.97 -7.0 0.45 0.42 

WOOL, RAW 348.7 308.47 282.42 -8.4 0.08 0.07 

WOLLEN 
YARN,FABRICS,
MADEUPSETC 

64.5 58.74 44.11 -24.9 0.02 0.01 

RMG COTTON 
INCL 
ACCESSORIES 

236.5 269.27 288.57 7.2 0.07 0.08 

RMG SILK 6.1 4.83 3.94 -18.4 0.00 0.00 

RMG MANMADE 
FIBRES 142.5 167.81 175.83 4.8 0.04 0.05 

RMG WOOL 16.1 14.17 11.16 -21.2 0.00 0.00 

RMG OF OTHR 
TEXTLE MATRL 122.7 124.50 115.84 -7.0 0.03 0.03 

COIR AND COIR 
MANUFACTURE
S 

5.6 4.70 7.25 54.3 0.00 0.00 
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Table 4.5.2: INDIA'S TEXTILE AND CLOTHING IMPORTS IN USD MN. 

COMMODITY Apr-Mar  
2014-15 

Apr-March  
2015-16  

Apr-March 
2016-17(P)  %Growth  

%Share 
(Apr-

March 
2015-16) 

%Share 
(Apr-March 

2016-17) 

HANDLOOM 
PRODUCTS 10.2 10.43 5.35 -48.7 0.00 0.00 

SILK WASTE 4.2 5.53 2.24 -59.5 0.00 0.00 

JUTE, RAW 23.2 55.68 104.96 88.5 0.01 0.03 

JUTE YARN 49.9 77.57 74.95 -3.4 0.02 0.02 

JUTE HESSIAN 29.0 27.79 8.56 -69.2 0.01 0.00 

FLOOR CVRNG 
OF JUTE 0.9 1.23 0.89 -27.6 0.00 0.00 

OTHER JUTE 
MANUFACTURE
S 

81.1 85.54 54.55 -36.2 0.02 0.01 

CARPET(EXCL. 
SILK) 
HANDMADE 

74.4 79.35 71.42 -10.0 0.02 0.02 

SILK CARPET 0.1 0.01 0.02 100.0 0.00 0.00 

COTTON RAW 
INCLD. WASTE 508.8 394.10 946.66 140.2 0.10 0.25 

HANDCRFS(EX
CL.HANDMADE 
CRPTS) 

560.5 692.79 783.45 13.1 0.18 0.20 

SOURCE: MINISTRY OF COMMERCE & INDUSTRY, May 2017, * Includes Handicraft Imports also 

  

4.6 India’s T&C Exports Country Wise 

In the FY 2016-17, India’s T&C exports have not seen any progress and they almost remained 

stagnant. In table 4.6.1, top T&C destination countries of T&C exports are given. EU had the 

highest share in India’s total T&C exports in the year 2016-17 followed by USA, UAE and 

Bangladesh. Other than top 10 destination countries, India exports  accounted almost 40% of 

the total. EU’s share remained same compared to previous year in 2016-17 while share of USA 

and UAE increased in the year 2016-17. EU USA together accounted 46% of India’s T&C 

exports. 
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There have not been any significant increase in India’s T&C exports to EU though to UAE, 

Bangladesh and USA, it registered substantial increase during the 2016-17 over the previous 

year.   

Table 4.6.1: Table: India's Exports Country wise (HS 50 to 63) 

Rank in 
2016-17 

Countries/Regions 

Exports in USD Mn. Share in % 

2015-16 2016-17 
% Growth 
2016-17/ 
2015-16 

2015-16 2016-17 

World 36727 36639 
 

100 100 

  European Union 9280 9292 0 25 25 

1 United States of America 7519 7604 1 20 21 

2 United Arab Emirates 4469 4755 6 12 13 

3 Bangladesh 2088 2131 2 6 6 

4 United Kingdom 2397 2198 -8 7 6 

5 Germany 1682 1751 4 5 5 

6 France 1028 985 -4 3 3 

7 Spain 962 987 3 3 3 

8 Italy 776 810 4 2 2 

9 Netherlands 569 640 12 2 2 

10 Sri Lanka 595 625 5 2 2 

  
RoC (Rest of the 
Countries) 15110 14650 -3 41 40 

Source: DGCI&S, June 2017 

Top countries accounted 61% share in India’s T&C exports in 2016-17 which has increased by 

1% over the previous year.  
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4.6 India’s T&C Imports - Country Wise 

India’s imports of T&C have grown in the year 2016-17. In terms of trading block, India imports 

most of the T&C goods from ASEAN trading block followed by the EU, though China is the 

largest supplier of T&C goods to India and has maximum share in India’s T&C imports from 

world.  

Other prominent T&C goods suppliers to India are USA, Australia, Bangladesh and Vietnam. 

For detail see table 4.6.1. 

Table 4.6.1: India's Imports Country wise (HS 50 to 63) 

Rank in 
2016-17 

 

Countries/Regions 

Imports in USD Mn. Share in % 

2015-16 2016-17 
Growth in 
% 2016-17/ 

2015-16 
2015-16 2016-17 

World 5865 6047 3 100 100 

1 China 2518 2302 -9 42.9 38.1 

  ASEAN 587 550 -6 10.0 9.1 

  European Union 516 524 2 8.8 8.7 

2 United States of America 317 475 50 5.4 7.8 

3 Australia 198 445 125 3.4 7.4 

4 Bangladesh 407 421 4 6.9 7.0 

5 Viet Nam 155 173 12 2.6 2.9 

6 Taipei, Chinese 180 166 -8 3.1 2.7 

7 Korea, Republic of 149 149 0 2.5 2.5 

8 Hong Kong, China 162 136 -16 2.8 2.2 

9 Indonesia 153 126 -18 2.6 2.1 

10 Thailand 155 127 -18 2.6 2.1 

  RoC  1471 1526 4 25.1 25.2 

Source: DGCI&S, June 2017 
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UNION BUDGET 2017-18 

5.1 Introduction 

Union budget for the FY 2017-18 was presented on the 1st

• Transform the quality of governance and quality of life of the people; 

 Feb 2017.  This year’s budget has 

fixed Agenda for 2017-18 as: “Transform, Energise and Clean India” –TEC India.TEC India 

seeks to:  

• Energize various sections of society, especially the youth and the vulnerable, and enable 

them to unleash their true potential; and 

• Clean the country from the evils of corruption, black money and non-transparent political 

funding 

Following are the major highlights of the Union Budget 2017-18: 

5.1.1 Agriculture Sector: 

• Target for agricultural credit in 2017-18 has been fixed at a record level of 10 lakh crores 

• Farmers will also benefit from 60 days’ interest waiver announced on 31 Dec 2016 

• A model law on contract farming to be prepared and circulated among the states for 

adoption 

5.1.2 Young Workforce: 

• Pradhan Mantri Kaushal Kendras to be extended to more than 600 districts across the 

country. 100 India International Skills Centres will be established across the country. 

• Skill Acquisition and Knowledge Awareness for Livelihood Promotion programme 

(SANKALP) to be launched at a cost of ` 4000 crores. SANKALP will provide market 

relevant training to 3.5 crore youth 

• Next phase of Skill Strengthening for Industrial Value Enhancement (STRIVE) will also 

be launched in 2017-18 at a cost of ` 2,200 crores. 

• A scheme for creating employment in the leather and footwear industries along the lines 

in Textiles Sector to be launched 
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5.1.3 Infrastructure: 

• For transportation sector as a whole, including rail, roads, shipping, provision of 2,41,387 

crores has been made in 2017-18.  

• For 2017-18, the total capital and development expenditure of Railways has been 

pegged at ` 1,31,000 crores. This includes ` 55,000 crores provided by the Government 

• In the next 3 years, it is proposed to be enhanced by 10%.  

• This will be done through modernisation and upgradation of identified corridors.  

• Railway lines of 3,500 kms will be commissioned in 2017-18. During 2017-18, at least 25 

stations are expected to be awarded for station redevelopment.  

• In the road sector, Budget allocation for highways increased from` 57,976 crores in BE 

2016-17 to ` 64,900 crores in 2017-18 

• 2,000 kms of coastal connectivity roads have been identified for construction and 

development 

• A new and restructured Central scheme with a focus on export infrastructure , namely, 

Trade Infrastructure for Export Scheme (TIES) will be launched in 2017-18 

 

5.1.4 Financial Sector 

• Foreign Investment Promotion Board to be abolished in 2017-18 and further  

liberalisation of FDI policy is under consideration 

• An expert committee will be constituted to study and promote creation of an operational 

and legal framework to integrate spot market and derivatives market in the agricultural 

sector, for commodities trading. e-NAM to be an integral part of the framework. 

• Lending target under Pradhan Mantri Mudra Yojana to be set at ` 2.44 lakh crores. 

Priority will be given to Dalits, Tribals, Backward Classes and Women. 

• Revenue Deficit of 2.3% in BE 2016-17 stands reduced to 2.1% in the Revised 

Estimates. The Revenue Deficit for next year is pegged at 1.9%, against  2% mandated 

by the FRBM Act 

5.1.5 Initiatives to Promote Digital Economy: 

 125 lakh people have adopted the BHIM app so far. The Government will launch two 

new schemes to promote the usage of BHIM; these are, Referral Bonus Scheme for 

individuals and a Cash back Scheme for merchants 
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5.1.6 Measures for Stimulating Growth: 

• Concessional withholding rate of 5% charged on interest earned by foreign entities in 

external commercial borrowings or in bonds and Government securities is extended to 

30.6.2020. This benefit is also extended to Rupee Denominated (Masala) Bonds 

• For the purpose of carry forward of losses in respect of start-ups, the condition of 

continuous holding of 51% of voting rights has been relaxed subject to the condition that 

the holding of the original promoter/promoters continues. Also the profit (linked 

deduction) exemption available to the start-ups for 3 years out of 5 years is changed to 3 

years out of 7 years 

• MAT credit is allowed to be carried forward up to a period of 15 years instead of 10 

years at present 

• In order to make MSME companies more viable, income tax for companies with annual 

turnover upto ` 50 crore is reduced to 25% 

• Basic customs duty on LNG reduced from 5% to 2.5% 

 

5.1.7 Ease of Doing Business 
 

• Scope of domestic transfer pricing restricted to only if one of the entities involved in 

related party transaction enjoys specified profit-linked deduction 

• Threshold limit for audit of business entities who opt for presumptive income scheme 

increased from ` 1 crore to ` 2 crores. Similarly, the threshold for maintenance of books 

for individuals and HUF increased from turnover of 10 lakhs to 25 lakhs or income from 

1.2 lakhs to 2.5 lakhs 

• Foreign Portfolio Investor (FPI) Category I & II exempted from indirect transfer provision. 

Indirect transfer provision shall not apply in case of redemption of shares or interests 

outside India as a result of or arising out of redemption or sale of investment in India 

which is chargeable to tax in India 

 
5.2  CITI Demand for the Union Budget 2017-18 
 

5.2.1. 

 Interest rates should be capped at 7% for cotton based textile manufacturers and 

exporters. The working capital limit to cotton textile manufacturers should be 

BANKS & FINANCE 
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increased from 3 months to 9 months. Margin money for cotton working capital 

should be reduced from 25% to 10% 

 Guarantee Charges Collected by Banks under Export Promotion Capital Goods 

(EPCG) should be 3% or less  

 Increase of rate of Interest Subvention from 3% to 5%  

 Textile sector is highly capital and labour intensive. Cost of finance in our Country is 

very high (12 to 14%) as against 5% to 6% in China and 6% to 7% in Vietnam. We, 

therefore, request that interest equalization of 3% should be provided in respect of 

yarn exports also, so that our product can compete in the international market 

 Special package for powerloom industry for financial support in forms of soft loans 

should be provided in easy terms and conditions to SME weaving project, including 

for working capital, as commercial bank are reluctant to extend loan facility. 

 Interest subvention should be provided at 5% under present policy, as the cost of 

finance is a major constraint for powerloom exporters. 

5.2.2.CUSTOMS DUTY

 To Reduce Basic Customs Duty on Textile Machinery to Zero from 7.5% 

  

 Retention of 5% Import Duty & Imposition of 5% Import Duty on Imports from 
Indonesia. To protect the domestic industry from the threat of dumping/cheaper 

imports from China & South East Asia the retention of Customs Duty on Viscose 

Staple Fibre & Viscose Filament yarn at current level of 5% is a must. Further, 

considering the inherent Cost Advantages that Indonesia enjoys, there is a need to 

levy 5% import duty as against 0% duty under ASEAN FTA. Post Import duty became 

Zero from Indonesia under ASEAN FTA, the imports have increased significantly as 

shown in the Annexure      

 

We recommend restoring the import duty to 5% for 
imports from Indonesia. 
Rationalization of Customs Duty on Rayon / Viscose Knitted Fabric (HS Code 
6001.0000). There are certain anomalies in import duty related to Rayon / Viscose 

Knitted Fabrics. This fabric is consumed in a large quantity in India and is finding 

increasing usage as per international trend. Import duty on Viscose Woven Fabric is 

10% Ad Valorem or Rs 40/- per sq. Metre (whichever is higher) whereas on Knitted 

Fabric it is stating as only 10% Ad Valorem with no specific duty. For viscose knitted 

fabric imports at USD 4.40 per kg and current duty structure of 10%, the import duty 
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amounts to Rs 30/kg (at 1USD = 68 INR). However if a similar woven fabric is 

imported at this price the import duty would amount to Rs 222/kg (on the basis of Rs 

40/sq mt or 10% whichever is higher).This has resulted in large import of viscose 

based knitted fabric especially from China hampering the growth of domestic industry. 
 Removal of Import Duty on Dissolving Grade (DG) Pulp (HS Code 4702.0000) 

(Inverted Duty Structure for ASEAN). Soft Wood Dissolving Grade Pulp is not 

available in India due to tropical weather conditions and per se has to be imported 

from temperate countries in Europe, North America, South Africa, etc. Soft Wood Pulp 

is highly essential to produce high quality Viscose Rayon. Further, the current 

domestic capacity of Hard Wood Pulp is approximately 2,11,000 MT as against a 

requirement of approximately 4,50,000 MT thus resulting in more than 50% shortage 

of DG Pulp. To overcome this shortfall, the domestic industry is compelled to import. 

Viscose Fibre imports from ASEAN has NIL duly under ASEAN FTA, while pulp has 

2.5% duty making it a case of Inverted duty structure. 

 The apparel grade wool of fine micron (25 micron and finer) and other fine animal hair 

are not available indigenously in our Country as as such the woolen industry is 

dependent on imports. It is, therefore, necessary that import duty of wool fibre is 

withdrawn. 

It is therefore strongly 
recommended that the Import Duty on RGWP be brought down to NIL. 

 To Withdraw Custom Duty on import of Furnace Oil used for generating power for 

captive consumption by Textile Units 

 To Exempt imports of Textile Machinery from the levy of 4% Additional Duty of 

Customs (Special CVD) 

 Remove 5% custom and 4% special additional duty on man-made fibres 

 Remove anti-dumping duty on man-made fibres 

 Exempt shuttleless looms, dobby, jacquard and their accessories from customs duty 

including CVD  

 Abolition of custom duty on import of wool fibre 

 Revision in Duty Drawback Rates and Drawback Cap of cotton yarn 

 A commonality should be maintained where import duty on Knitted Viscose based 

Fabrics (HS Code 6001.0000) should be 10% or Rs 40 per meter, whichever is 

higher, like it is on woven VSF based fabrics. 

 To ensure retention of Customs Duty on Viscose Staple Fibre (HS Code 5504.0000) 

at current level of 5% & restored to 5% for ASEAN countries too. 
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 To ensure retention of Special Additional Duty of 4% in lieu of Sales Tax to provide a 

level playing field in the Indian Domestic Market compared to Imports till GST is 

implemented. 

 To remove import duty on Dissolving Grade Pulp (HS Code 4702.0000) and make it 

NIL from current level of 2.5%. 

 Drawback at All Industry Rates are given for domestic paid inputs even when fabrics 

are imported under Advance Authorization Scheme, which in turn affects our 

domestic fabric manufacturers. 

 Anti Dumping Duty should be imposed on fabrics so that cheaper import of fabrics 

from other countries, especially China hampering the domestic fabric industry can be 

controlled and it will give a boost to the ‘Make in India’ notion of Govt. of India. 
 
5.2.3. 

 Remove 6% central excise duty on shuttleless looms (projectiles) and 12.5% other 

shuttleless looms (air jet looms, rapier looms and water jet looms) and spares and 

accessories 

EXCISE DUTY 

 To reduce Excise Duty on Furnace Oil (FO) should be reduced to 8% 

 Remove 6% central excise duty on shuttleless looms (projectile) and 12.5% on other 

shuttleless looms (air jet looms, rapier looms  and water jet looms) and spare & 

accessories  

 Central sales tax should be reduced to 1% 

 6% CENVATABLE & 2% for Non CENVATABLE  Excise Duty.

 

 We recommend a 

Duty structure of 6% Excise Duty for those wanting to avail CENVAT and a 2% Excise 

duty for those not keen on availing CENVAT across the Textile Value Chain. This will 

result in movement towards a Fibre Neutral Duty regime as envisaged in the Vision 

Document for Indian Textile and Apparel Sector & Draft National Fibre Policy, as well 

as make the Man Made Fibre Industry more competitive, encouraging investment in 

this sector. This 6% CENVATABLE and 2% Non CENVATABLE rates of Duty are 

already prevalent in more than 135 items in the current excise duty structure across 

the Indian Industry and will also help the implementation of GST. 

 Retention of SAD in lieu of Sales Tax. The Special Additional Duty (SAD) in lieu of 

Sales Tax should be retained till GST is  implemented, for providing a level playing 
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field and maintaining competitiveness for the domestic textile industry in the home 

market. There is an anomaly in this as the traders get the refund of the SAD once 

they pay CST/ VAT while for the manufacturer it becomes the cost if there is no 

excise on the spun yarn/ downstream value chain. 
 

 By way of notification No.13/2016(NT)-CE dated 01.03.2016 the cenvat credit rule has 

been amended so as to include “capital goods with value less than Rs. 10,000/- (per 

piece) under the definition of inputs with  effect from 1.4.2016”. As far as the textile 

industry is concerned, fibre is the input and capital goods include machinery, 

components, spares and its accessories (tariff item no 8444 to 8448). The implication 

of this amendment is that on availing the credit of duty paid on capital goods where 

the value is less than Rs. 10,000/- the textile sector would be denied the exemption 

provided vide notification No. 30/2004 dated 09.07.2004, as far as the domestic 

industry is concerned. With regard to the exporters, who have been claiming the 

capital credit by way of rebate will also be affected, moreover, duty drawback cannot 

be availed at higher rate if cenvat credit on input is availed. Hence, we request govt. 

to exempt the textile industry from the aforesaid provision, thereby retaining the 

classification of inputs as inputs irrespective of value 

 

 To have a Fibre Neutral Excise Duty regime as well as smoothly usher in GST  a 6% 

for CENVAT and 2% for Non CENVAT Duty across the Textile Value Chain be 

Implemented on Priority 

5.2.4.

 Addition of more services like Insurance Premium paid, Bank Charges, Cargo 

Handling  Services, Telephone etc., in the specified list of average rate of service tax 

refund 

SERVICE TAX 

 Reduction in the Rate of Service Tax from 14% to 12%  

 Waiving of Service Tax in relation to business exhibition organized within India 

(RBSM) 
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5.2.5.

 Increase in the rate of depreciation from the assessment year 2014-2015 (financial 

year     2013-14)   

INCOME TAX 

 For stimulating investment, it is necessary that an investment allowance of 15% is 

provided across the entire textile value chain including garments and textile 

machinery for next 10 years. This allowance should have no minimum investment 

cap and all investment should be eligible for this allowance for next 10 years  

 Extension of the deduction under Sec. 32AC of the income tax act to all assesse: in 

order to encourage substantial investments in plant and machinery a deduction 

under Section 32AC was introduced by way of incentives for acquisition and 

installation of new plant or machinery, acquired and installed after 31.03.2013, but 

before 1.4.2015, of aggregate amount of actual cost exceeding Rs. 100 crores. This 

investment amount was reduced to Rs. 25 crores or more and the period was 

extended upto 31.3.2017. in order to truly incentivize the scheme, more number of 

SMEs and startup businesses should be permitted to avail the said benefit. 

Therefore, the deduction should be extended to all assesses and not restricted to 

companies alone. The said benefit may be given retrospective effect from April 1. 

2016 i.e. for the assessment years 2016-17 and 2017-18 

 On the pilot plants for R&D all the expenses should be given 300% deductions from 

the income from the current level of 200%.  

5.2.6.

 To Provide 25% Capital Subsidy for captive power plant including wind mill. 

POWER SECTOR 

 To Permit usage of super kerosene oil for power generation and exempt the same 

from all central levies. This fuel is highly economical for power generation on a small 

scale at factory level if the same is exempted from all fiscal levies 

 Subsidy at 50% for solar power projects in powerloom sector.   

5.2.7.

 Requisition to increase the Investment Limit of Units while classifying them as SMEs 

and large scale industry from current level to Rs. 20 Crore for Small Industries, Rs. 

MISCELLANEOUS 
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30 Crore for Medium Scale Industries and Rs 60 crore and above for Large Scale 

Industries  

 Under the new regime of GST T&C industry should be put under the lowest slab of 

GST as more than 80% of textile business are decentralized/fragmented in nature 

 Hank Yarn Obligation orders issued under Essential Commodities Act stipulates that 

spinning mills will pack 40% of yarn on hank form, in order to ensure sufficient yarn 

availability to handloom sector. Three handloom surveys conducted by National 

Council of Applied Economic Research on behalf of Ministry of Textiles in 1987, 

1995 and 2010 have assessed number of working handlooms as 3.61 million, 3.04 

million and 2.15 million respectively. While the number of working handlooms have 

declined, the delivery of obligation of hank yarn have increased due to increase in 

working spindles from 41.34 million in 2009 to 51.36 million in 2016 and also the 

number of rotors from 0.66 million in 2009 to 0.86 million in 2016. It is also observed 

that hank yarn is extensively used by powerloom sector. It is, therefore, necessary 

that hank yarn obligation is reduced from the present 40% to at least 20%.  

 Need for Separate R&D Fund.

 

 Considering the employment potential of this 

industry the government should set up a separate fund for R&D and fund required for 

machinery/equipments to set up pilot plants and conduct research for R&D purposes 

should be given interest free loan. At least 25% of the Capex and Opex for approved 

projects should be given as a grant through this fund. On the pilot plants for R&D all 

the expenses should be given 300% deductions from the income from the current 

level of 200%. 

The cabinet committee approved Rs.

 In view of the recent cost increase of raw material and other inputs, the spinning 

sector is unable to survive. It is necessary to financially support this sector. Hence it 

 17,822 crorers to meet the current liabilities 

of TUFS and also meet the future liabilities of A-TUFS till 2023, the union budget 

(2016-17) allocated only Rs. 1,480 crores for erstwhile TUFS scheme. The funds are 

being released based on the claims made with the Ministry of Textiles from the 

earmarked fund. As per the estimated made by the office of the textile commissioner 

and discussed in the TAMC, the additional fund required for TUFS during 2016-17 is 

around Rs. 2,500 crores. Therefore, we seek an allocation of Rs. 2,500 crores to 

meet the new claims to be made during 2016-17. In addition, we also request to 

allocate fund of Rs. 3000 crores to clear the TUFS subsidies of blackout period and 

left out cases.  
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is requested that 2% MEIS benefits be extended to spinning sector also on 

immediate basis at par with other textile products. This will help boost export of yarn 

and liquidate high yarn inventories with the Mills.  

 COTTON FIBRE SECURITY

o Extending finance to CCI at NABARD rate or extend 5% interest subvention. 

 : During 2016-17 the cotton prices have increased by 

around 50% from May, 2016 onwards seriously affecting the entire value chain. 

During the cotton season 2016-17 also the Country is expected to face severe 

shortage of cotton (due to lower area sown and lower yield). It is, therefore, 

necessary to make a Policy, so that atleast 65 to 75 lakh bales are procured and 15 

to 20 lakh bales of cotton are held in stock by Cotton Corporation of India (CCI). For 

cotton fibre security, it is necessary to provide for: 

o CCI to procure cotton, whenever market prices rules below Minimum Support 

Price (MSP) or international prices. 

o CCI should sell its stocks exclusively to Mills and not to traders or exporters. 

o Sales to Mills should start from May onwards and should be in lots of 50 

bales each at no profit no loss basis or at international prices. 

 Special package of Rs. 6,000 crore recently provided to garment sector should be 

extended to powerloom sector also, as it is an important segment of textile industry 

in terms of employment and mainly consisting of small and medium enterprises 

which requires financial back-up 

 Margin money subsidy should be re-introduced in ATUFS at the rate of 30% for 

powerloom as was available earlier in TUFS, so that modernization of technology 

can be continued.. Powerloom weavers are generally belong to SME sector and thus 

require more financial support. It is also providing employment to around 6.3 Mn 

workers. 

 The second hand weaving and allied machineries to be included in the EPCG 

scheme as the fabrics produced on these machineries are as good as the fabric 

produced on the new imported machineries in term of quality and also cost effective. 

 Handloom Reservation Act should be scraped or at least the items covered in the list 

of handloom act should be reduced as the same can be produced more efficiently on 

powerlooms which can be also exported.  

 To maintain the stability in prices of cotton at reasonable level.  

 The high rates of power in many states further adds the hurdle to the running of 

powerloom units. Like recently Maharashtra Government has issued a press note in 
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which 19-26% hike in power tariff has been stated. In some of the states such as in 

Tamilnadu, power supply is subsidized for powerloom units. Therefore it is requested 

that a standard reasonable fixed rate should be provided to the powerloom units. 

 Bank guarantee required for EPCG license should be equivalent to 15% to promote 

and support small manufacturers, specially when they are taking up modernization of 

technology through the benefits available by many of the schemes of Ministry of 

Textiles, Govt. of India.  

 Recent yarn bank scheme introduced by Govt. provides interest free loans upto Rs. 

50 Lakhs, subject to equal contribution by members/SPV. Small weavers group is 

unable to meet this condition and therefore the proportion should be brought down in 

favour of SPV. 

  Common Facility Centre (CFC) should be established in each powerloom cluster to 

revive the industry from setback faced in recent past. 

 An export helpline should be initiated which will encourage domestic manufacturers 

and budding exporters to adopt export activity. 

 Increase reward rate from 2% to 5% for all powerloom products in all A,B,C group of 

countries under MEIS. 

 To consider powerloom sector as a labour intensive sector considering its mass 

employment, under all Government Schemes, especially in schemes like MAI of Dept. 

of Commerce which promotes export from India. More funds should be provided to 

this sector to boost export from SME sector. 
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GOODS AND SERVICES ACT- 2017 

6.1 Introduction 
 

Goods and Services Tax (GST) has been enacted on the 16th

 

 Sept. 2016 to replace the ongoing 

form of indirect taxation system applicable on the goods and services in the country. Goods and 

Services Tax Council (GSTC) was constituted after the enactment of the law to finalise the 

taxes to be subsumed in GST, exemptions and threshold, GST rates and model GST law and 

procedures. GSTC comprise of the Union Finance Minister, the minister of State (Revenue) and 

the state finance ministers.  

Following are the salient feature of current GST law enacted by Parliament: 

• GST would be applied on the supply of goods or services compared to the current form 

of taxation where indirect taxes are applied on the manufactured goods or on sales of 

goods 

• GST is destination based consumption taxation as against the current system of origin 

based taxation 

• GST would have dual taxation system where centre and state both would be levying the 

tax on a common base. Taxes levied by centre would be called as Centre GST and 

taxes levied by state would be called as State GST. For UTs there would UT GST 

•  Moreover, an integrated GST (IGST) taxes would be levied on inter-state supply 

(including transfers) of goods and services 

• Import of goods would be treated as inter-state supplies and would be subject to IGST in 

addition to the applicable custom duties 

• Import of services would be considered as inter-state supplies  and would be treated as 

IGST 

• GST would replace the following taxes currently levied  and collected by the centre 

o Central excise duty 

o Duties of Excise (Medicinal and Toilet Preparations);  

o Additional Duties of Excise (Goods of Special Importance);  

o Additional Duties of Excise (Textiles and Textile Products);  

o Additional Duties of Customs (commonly known as CVD);  

o Special Additional Duty of Customs (SAD);  

o Service Tax;  
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o Cesses and surcharges insofar as they relate to supply of goods or services.  

 

• State taxes that would be subsumed within the GST are:  

o State VAT;  

o Central Sales Tax;  

o Purchase Tax;  

o Luxury Tax;  

o Entry Tax (All forms);  

o Entertainment Tax (except those levied by the local bodies);  

o Taxes on advertisements;  

o Taxes on lotteries, betting and gambling;  

o State cesses and surcharges insofar as they relate to supply of goods or 

services.  

 

• GST is not applied on the alcohol consumption  

• GST on 5 specified petroleum product and electricity would be applied from the date of 

recommendation by GSTC 

• Tobacco and Tobacco product will be subject to CGST 

• A common threshold exemption both for CGST and SGST is Rs. 20 Lakhs (Rs. 10 Lakh 

for special category states) 

• Small taxpayers are allowed to have compounding option i.e. to pay tax at a flat rate 

without credits with annual turnover of Rs. 50 Lakh.  

• Exports would be zero rated  

• The two streams of input tax credit (ITC) cannot be utilised, except in specified 

circumstances of inter-state supplies for payment of IGST 

• Officers would have restrictive powers of inspection, search, seizure and arrest  

 

GST council has recommended the following rates Textle and clothing sector goods sector 

under Chapter 50 to 63 
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Table 6.1: GST Rates for Textile and Clothing Sectors 
Chapter/HS Fibre Yarn Fabrics     

HS 50 

0% (Silk Worm 
Laying, Raw 

Silk, Silk 
Waste)  

5% 5% with No ITC 
Accumulation     

HS 51 

0% (Wool Not 
carded ot 

combed, Fine 
Coarse Anial 

hair & waste of 
Wool)  

5% (5104, 
5105, & 

Wool Yarns) 

5%with No ITC 
Accumulation     

HS 52 
0% (Gandhi 
Topi & Khadi 

Yarn) 
5% 5% with No ITC 

Accumulation     

HS 53 0% (Coconut, 
Coir, Raw Jute) 5% 5% with No ITC 

Accumulation     

HS 54 18% 18% 5% with No ITC 
Accumulation     

HS 55 18% 18% 5% with No ITC 
Accumulation     

HS 56 All Goods @ 12% 
HS 57 All Goods @ 12% 
HS 58 5% (Embroidery Zari 5809 & 5810) Rest of Goods @ 12% 
HS 59 All Goods @ 12% 
HS 60 All Goods @ 5% with No ITC Accumulation 

HS 61 5% (All Goods of sales value of Rs 1000 & below 
Per Piece) 

12% (All Goods of sale 
Value exceeding of Rs. 

1000 Per Piece) 

HS 62 5% (All Goods of sales value of Rs 1000 & below 
Per Piece) 

12% (All Goods of sale 
Value exceeding of Rs. 

1000 Per Piece) 

HS 63 5% (All Goods of sales value of Rs 1000 & below 
Per Piece) 

12% (All Goods of sale 
Value exceeding of Rs. 

1000 Per Piece) 
Source: CBEC, 03.06.2017 Release 

 

Issues for immediate attention under GST Implementation from 1st

 Inclusion of garmenting & made-ups Job work under 5% list of services of GST Slab 

 July 2017: 

 Reduction of GST Rates from 18% to 12% on MMF and Yarn  

 Classification of Blended Yarns 

 Impermissibility to avail credit of CST paid on lying stock of cotton under transition 

provisions of GST 

 Due to uncompeititve rates  on MMF and Yarns flooding of MMF fabrics from China   
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 The Refund provisions under the GST permit refund of tax accumulated due to the 

inverted duty structure. This provision may be made applicable to fabrics where the GST 

paid on inputs is 18% (MMF/Synthetics) and the tax paid on fabric is 5% 

 New Duty Drawback should be announced at earliest by taking into consideration 

current rates and ROSL 

 Benefits like MEIS, EPCG & IES of FTP 2015-20 should be extended under GST regime 
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PRESS RELEASES ON GST ISSUED BY CITI 

  
LOW GST RATES FOR ALL NATURAL FIBRES, A STEP IN THE RIGHT DIRECTION; SAYS 

CHAIRMAN, CITI 
 

New Delhi, Sunday, June 04, 2017:

 

 CITI Chairman, Shri J. Thulasidharan welcomed the 

announcement made by the Hon’ble Union Finance Minister to keep the GST rates for all 

natural fibres including cotton, cotton yarn, fabrics and readymade garments valued below 

Rs.1000/- at 5 per cent. Shri Thulasidharan complimented the government for keeping the rates 

at low level so that textile sector, especially cotton based products can grow faster. He also 

pointed that the “new rates will help us to prepare ourselves for the newer regime as rates for 

cotton and natural fibres are in sync with our expectations". 

 
Shri K G Balakrishnan, Shri M Senthilkumar & 
Shri J Thulasidharan with the Hon’ble Union 
Finance Minister 

 
Shri Sanjay K Jain and Dr K 
Selvaraju with the Hon’ble Union 
Finance Minister 

Chairman CITI has expressed his gratitude to Smt. Smriti Zubin Irani Union Textile Minister and 

said, “on behalf of CITI committee members and textile industry, I extend my gratitude and 

appreciation to textile Minister for keeping her promises and accommodating industry demand 

of 5% GST especially for cotton and natural fibre based textile items”. 

  
Taking a cautionary note, Chairman, CITI observed that 18% GST rate levied on manmade fibre 

and synthetic yarn would have inverted duty structure problem as the fabric would attract only 

5% GST rate. He also pointed out that the high rates announced for MMF fabric and yarn, dying 

and printing units, embroidery items at 18 per cent can lead to an increase in input costs and 

can adversely affect the entire textile value chain. 
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Indian textile and apparel sector which is the largest employment providing sector of the Indian 

manufacturing sector has been facing huge competitive challenges from neighbouring textile 

producing countries like Bangladesh, Vietnam and China. Keeping the tax rates high will not 

only escalate textile inflation but will lead to cheap imports from these countries. This will affect 

Indian manufacturing sector unviable to operate. 

  

The textile sector is suffering from various disadvantages like high energy costs and 

infrastructure bottlenecks. Keeping the rates of key inputs at a higher level will further affect the 

competitiveness of the sector, said CITI Chairman. 

 

 

CITI Chairman Shri J. Thulasidharan 
adorning shawl to the new Secretary 
(Textiles) 

 

CITI & SIMA delegation with new 
Secretary (Textiles) 

Shri J. Thulasidharan urged the government to reconsider the rates of MMF products and bring 

it at 12 per cent. India is already suffering a huge competitive disadvantage in the global textile 

market as the MMF based textile products are attracting higher rates of import duty. Keeping the 

GST rates at this rate will undoubtedly cripple hundreds of small and medium synthetic textile 

manufacturers, said CITI Chairman. 

  

CITI Chairman has also appealed to the Government to exempt the textile jobs from service tax 

as it would benefit the predominantly decentralized and MSME nature of the industry, especially 

the powerloom, knitting, processing and garmenting sectors. 
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CITI HAILS REVISION OF GST RATE ON TEXTILE JOB WORK 

  
New Delhi, Wednesday, June 12, 2017: CITI Chairman, Shri J. Thulasidharan welcomed the 

announcement made by the Union Finance Minister, Shri Arun Jaitley and GST Council on 

revision of GST rates on job work of textile yarn and fabric manufacturing activity from 18 to 5 

per cent. He said, “I am extremely thankful to Shri Narendra Modi, Hon’ble Prime Minister, Shri 

Arun Jaitley, Hon’ble Union Finance Minister and Smt Smriti Zubin Irani, Union Textile Minister, 

Government of India and GST Council for reducing service tax on job work and bringing relief to 

the textile industry from the extra burden as majority of the work of textile manufacturing is with 

SMEs and is carried on through job works especially in the power loom, knitting, processing and 

garment manufacturing sectors”. He explained that this would now help SMEs of power loom, 

knitting and processing sectors not to face much financial burden. Job work under textile sector 

after producing grey fabric or after producing yarn are taken as services and were subjected to 

18 per cent GST. “Under such situation, the manufacturer who does not have integrated 

composite units to complete the process of embroidery, doubling, printing and finishing as per 

the market requirements would have been in great loss as high taxed would have added to their 

cost and dented their profitability” said CITI Chairman. 

  
Chairman CITI also thanked the Government and GST Council on behalf of textile industry for 

increasing turnover from Rs. 50 Lakh to Rs. 75 Lakh under composition scheme for traders and 

manufacturers which will help MSME to grow their business and carry out their activities 

efficiently. 

  

At the same time Chairman, CITI and the industry are apprehensive about the made-up and 

garment sector as the job work related to these still come under 18 per cent service tax slab. 

This will have a serious implication on the cost escalation of the final goods of made-up and 

garments and will be uncompetitive in the domestic and international market. CITI request GST 

Council to reconsider this on urgent basis and bring them also under the 5 per cent GST slab. 

  

With regard to some of the speciality textile fabrics like impregnated, coated, covered or 

laminated of cotton still remain under 12 per cent GST slab which is unsustainable and will be 

having huge bearing on the final cost. The Micro dot coating that is done only sustains about 1.3 

to 1.4 per cent of input credit. A jump from 5 per cent GST to 12 per cent of GST on an input 

credit of 1.3 per cent will inflate the product cost as the industry will not be able to absorb the 
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same. Hence, Chairman, CITI is of the view that it would be justifiable to retain the same at 5 

per cent GST slab. 

 

Chairman CITI has reiterated Confederation’s unmet demand of reducing GST on Man-made 

Fibres and Yarns to 12 per cent or refund inverted tax at fabric stage which will have win-win 

situation both for industry and Government. If 12 per cent rate is imposed on MMF/Synthetic 

fibre & yarn industry then textile manufacturers would be able to bear the cost and Government 

would be having no revenue loss also. Shri J Thulasidharan added that, “we have provided 

micro & macro scenario to Textile Secretary during our representation on 9th

  

 June 2017 of 12 

per cent rate on MMF where revenue collection of Government is also not affected as well as 

industry would also be able to bear the cost”. 

Besides alternative has also been suggested that if Government is unable to revise the MMF 

rates then Government must allow refund of unutilized credit accumulated at the stage of fabric 

manufacturing to the extent of 5 per cent. This has been provisioned under the GST Act where 

GST Council has been given the power to recommend for the refund of unutilized credit under 

inverted duty structure case. 

  

He also highlighted the issue of delay in the transfer of input tax credits and inverted duty 

structure problem of the industry at fabric stage which will aggravate the problem of working 

capital requirement of the industry.  Chairman CITI is of the view that if govt. accommodates 

industries demand of 12 per cent rate on MMF and synthetic yarn or refund of duty under 

inverted duty incidence at fabric stage as prescribed in GST Act then industry can upscale the 

investment and production which is desirable under current economic environment.  

  

Chairman CITI on behalf of textile industry has submitted and endorsed the commitment of the 

industry to promote “Make in India”, “Zero-Defect & Zero-Effect” and job creation in textile 

manufacturing sector. 
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18% GST ON MMF AND YARN WILL DENT FABRIC MANUFACTURING – CITI 

  
New Delhi, Monday, June 19, 2017: Chairman CITI has welcomed Union Finance Minister and 

GST council’s announcement on increasing the turnover limit for Composition Levy for CGST 

and SGST to special category states also. According to him this will give further boost to the 

investment in the textile sector in these special category states. Moreover, he also thanked 

Government for keeping 5 per cent GST rate on transportation with ITC in respect of input 

services and GST paid on ships, vessels including bulk carriers and tankers. 

 

Shri J. Thulasidharan Chairman, CITI has urged Union Finance Minister Shri Arun Jaitely and 

Shri Hasmukh Adhia, Secretary, Department of Revenue, MOF for reducing GST rates on man-

made fibres and yarns from 18 to 12 per cent. He requested to address the issue of 18 per cent 

GST slab on MMF and synthetic yarn on urgent basis as this would affect the MMF textile 

segment prospects in the country in a big way. He explained that this will come as big blow to 

small fabric manufacturers in powerloom, knit and processing segments and prevent seamless 

flow of input tax credit and allow breakage of value chain. 

 

Chairman explained that MMF and Synthetic textile manufacturers will not only loose profit but 

also will gradually start losing grounds against the competitor’s like China, Bangladesh, Vietnam 

and Cambodia who enjoy fiscal and non-fiscal advantage in their countries compared to India. 

He said, “Around 166 countries have GST in place with lower slab compared to what India has 

announced”. 

 

Power loom accounts more than 86 per cent of the total man-made fabric production in India 

while rest comes from other segments like handloom, hosiery & mills. If rates, are not 

reduced then there will be flooding of the fabrics from China which would wipe out 

powerlooms and other SME fabric manufacturers from business. Power looms alone employs 

around 65 lakh workers in 5.5 lakh units spread across the country.   CITI Chairman highlighted 

that it is the SME and those who do not have composite mills are going to suffer from excessive 

competition and high cost. These players have majority share in fabric production of the country. 

Therefore, he requested that Government must ensure lowest rates on the raw materials 

essentially for man-made sector to hold the investment in the industry and to encourage 

production.  
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Currently SME’s margins are very thin and industry keeps only 2 to 5 per cent of the turnover in 

a year, therefore extra burden in form of extra taxes would add to the woes of the industry. 

“High rates on MMF and synthetic yarns would inevitably affect the actions and incentives of the 

SMEs of the textile to remain in the business” said Shri Thulasidharan, Chairman CITI. 

  

Chairman CITI has also requested that  the highly labour oriented garment and made up 

segments should also be considered under the 5 per cent GST slab of service tax as the job 

work related these segments still come under 18 per cent service tax slab.  Chairman CITI has 

urged the government and GST council to accommodate industry’s demand of `12 per cent 

GST rate on MMF  and synthetic yarn or refund of duty under inverted duty incidence at fabric 

stage as prescribed in the GST Act in the upcoming GST council meeting on 30th

 

 June 2017 as 

this would facilitate the industry’s growth. 
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18% GST ON MMF AND YARN – A SEVERE BLOW TO SYNTHETIC SECTOR: CITI 

  
New Delhi, Monday, July 03, 2017: Shri J Thulasidharan, Chairman CITI has appealed to the 

Hon’ble Union Finance Minister, Union Textile Minister, Textile Secretary and Revenue 

Secretary to reduce the MMF/Synthetic Fibre and Yarn GST rates from 18 per cent to 12 per 

cent.   The synthetic sector growth rate is stagnated due to high price, higher cost of 

manufacturing due to high input prices and competition from China, South Korea, Indonesia and 

Thailand.  He elucidated that mill gate prices of MMF/Synthetic fibre and yarns are higher in 

India compared to competitors like China, Indonesia and South Korea. This would pressurize 

the Indian textile producer to source MMF yarn and fabrics at cheaper rate from China and 

Indonesia. 

  

He further added that these countries are having lowest tax and high export incentives to 

produce and supply MMF textile goods in the global market. Therefore 18 per cent GST rates 

on MMF/Yarns will have great ramification on the India’s MMF fibre and yarn Industry business 

prospects. Small and Medium Enterprises (SMEs) and unorganized mills will face severe 

challenges as their profits are very low. He added that the SMEs of MMF/Synthetic fibres and 

Yarns might not withstand the market pressure for more than three months with 18 per cent 

GST from 1st

  

 July onwards as GST rate on MMF is highest among the major textile producing 

and supplying countries of the world. The significance of the unorganized sector is reflected 

from the fact that only 4 per cent fabric is produced in composite mill segment. 

He also added that industry is apprehensive that 18 per cent GST regime for MMF based 

Textile Industry will increase cost, inter-sectoral competitiveness leading to distortions in terms 

of increased cost of spun yarns from MMF and other blended fibres, iniquitous tax burden 

between integrated and independent units and threat of dumping of imported goods made of 

MMF and synthetic yarns in the country. He said, “Eighteen per cent GST will make the 

independent producer completely un-viable in competition to the integrated producer with dis-

proportionate unabsorbed ITC”. 

  

He said, “Disadvantage to MMF fibre & Yarn based textile goods will keep surmounting as 

India’s Free Trade Agreements (FTA) with ASEAN and SAFTA will allow imports of these items 

from countries like Indonesia, Thailand and Bangladesh which offers MMF textile goods at low 

and cheap prices”. He further explained that lower prices and low tax incidence on MMF sector 
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in these countries will lead to flooding of MMF and yarn based textile goods to India on account 

on higher prices in domestic market. China and Indonesia would be having maximum 

advantage as they can supply MMF textile items to India using their preferential arrangements. 

India’s preferential agreements with ASEAN countries may help suppliers from the China and 

ASEAN region to export MMF based textile items to India by utilizing the preferential advantage 

to the maximum. He said, “Under the new GST taxation CVD applied on the imports has already 

been subsumed and therefore imports from FTA partners would attract lower basic custom 

duty”. Therefore, business scenario under post GST for synthetic textile goods is very gloomy 

and will have serious injury to the industry compared to competing countries.  

  

He stressed upon to rationalize the GST rates on a war footing basis as this will dent India’s 

competitiveness in MMF sector. He also said, “Local spinning, weaving and knitting industries of 

SMEs and unorganized sector would be losing their business and profitability that will lead to 

the mass scale closure of the mill and throwing lakhs of power loom weavers and other workers 

out of jobs”.  

  

Shri J. Thulasidharan said, “Therefore, on behalf of textile industry fraternity I request to the 

Hon’ble Finance Minister, Shri Arun Jaitley and GST Council to favourably consider to bring 

down the GST rates from 18 per cent to 12 per cent on MMF fibre and yarns”. This will to a 

great extent mitigate the hardships due to iniquitous embedded taxes in the proposed GST 

structure in comparison to the pre GST regime. 
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TRADE POLICY OF INDIA 

 
10.1   Introduction 
 
Foreign Trade is a vital sector of a country's national economy, and contributed substantially to 

the economic welfare of the people and the development of economy. In the context of Indian 

economic development, since 1991 trade policy had contributed significantly in opening the 

Indian economy and provided opportunity to Indian manufacturers and exporters to trade with 

the rest of the world. In order to boost the GDP growth and propel the pace of development in 

the country, Indian manufacturing sector was supported through various schemes and 

programmes under India’s foreign trade policy at its nascent stage especially during the 1990s. 

Initially, goods and services were liberalised by reducing or eliminating the duties both on 

exports and imports. However, in the late 1990s it was realised by policy makers that Indian 

exporters were unable to perform competitively in international markets the way it was 

envisaged, due to inherent problems in the structure of Indian economy and infirmities in the 

manufacturing firms linked to quality, productivity and standards.  

 

These inherent deficiencies were on two accounts, firstly; firm incompetency mostly related to 

low quality and low productivity and secondly; country’s infrastructural bottlenecks and rigid and 

outdated institutional   provisions to carry out business in India. Government of India was 

determined to bring in competency in Indian export sector for which it adopted two pronged 

strategy i.e. long-term and short-term. Long-term strategies included the development of 

world class infrastructure for trade and industries as well as restructuring and reforming the 

institutional mechanism to bring in ease in doing business in India.  Short term strategies 

included incentives to firms in the form of financial remission and exemption from payment of 

taxes or duties specifically to Medium and Small Scale Industries to eliminate their firm specific 

incompetency linked to low quality products, lower productivity and standards to be adopted to 

attract overseas customers. Moreover, access to international class inputs, technology and 

managerial skills were also facilitated through various schemes under FTP like advance 

authorization and EPCG. In MDA/MAI grants and subsidies were provided to exporting firm to 

market their products and have market access in remotely located or volatile markets world.  

 

India’s foreign trade policy has provided a good fillip to trade sector and has also infused 

competency in some of the sectors like engineering, automobiles and textiles. Until March 2004 
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FTP announcement used to be an annual affair of Govt. of India which after April 2004 became 

a long-term policy affair and started getting announced for every five years so far three long-

term FTP has been announced by GOI. 

 

Indian textile and clothing sector has also grown in the last one and half decade and policy 

support of GOI under FTP has helped the process. Until now India’s T&C sector is considered 

as priority sector due to its significant contribution to Indian economy and backbone of country 

after agriculture which fulfils second most important need of human being i.e. clothes. Currently, 

it contributes around 5% share in GDP, 13% share in India’s commodity exports and 14% share 

in India’s industrial production. It is the 3rd

 

 largest foreign exchange earning commodity 
after petroleum products and gems and jewellery amongst 21 major principle commodity 
group exported by India to world. The textiles industry is a labour intensive industry and 

contributes to 19 percent of the total factory sector industrial work force. In fact, it is the 2nd 

largest employment provider, next only to agriculture. As per planning commission currently it 

has employed around 102 million people directly and indirectly. 

The positive impact of incentives and support given to T&C export sector under previous FTPs 

is evident from the changing structure of India’s T&C trade in terms of diversification of markets, 

product basket and incremental growth in the last one and half decade. India’s textile exports 

share in global exports were less than 2% during 1990s which reached to 3% during 2000s and 

crossed the mark of 5% in 2014, though still significantly lower than its main competitors i.e. 

China and EU which accounts for 35.6% and 24.6% share in global textile exports respectively. 

Initially, India’s T&C export share, especially during 1990s were directed towards USA and EU 

and accounted for more than 49% share in India’s T&C exports which increased to 58% during 

2000s and again gone down to 49% in 2014. During 1990s This was possible because of the 

govt. support to this sector through various incentives and programmes under FTP and other 

budgetary support in form of TUFS and other initiatives.  

 

10.2 India’s FTP in the Post-GST Implementation regime: 
 
There are significant procedural changes that have been introduced in the foreign trade 
policy to comply with the GST rules and regulations. These amendments in the rules and 
regulations of customs have significant bearing on the exporters and importers of the 
country as they are now under the challenge to comply with the procedures.  
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On the imports side there would be no impact on levy of Basic Customs duty, Education cess, 

Anti-dumping duty, Safeguard duty and the like. However, the Additional Duties of Customs, 

which are in common parlance referred to as Countervailing Duty (CVD) and Special Additional 

duty of Customs (SAD), would be replaced with the levy of Integrated Goods and Services 

Tax(IGST), barring a few exceptions. On the exports side, export would be treated as zero-rated 

supply. Under zero-rated supply IGST paid on export goods or the input tax credit proportionate 

to the goods and services consumed in goods exported under bond /LUT would be refunded 

 
10.3 Changes in import procedures: 
 
Importer Exporter Code (IEC): In GST regime, GSTIN would be used for credit flow of IGST 

paid on import of goods. Therefore, GSTIN would be the key identifier. DGFT in its Trade Notice 

No. 09 dated 12.06.2017 has stated that PAN would be the Import Export code (IEC). However, 

while PAN is identifier at the entity level, GSTIN would be used as identifier at the transaction 

level for every import and export. Further, in scenarios where GSTIN is not applicable, UIN or 

PAN would be accepted as IEC. It is advised that all importers need to quote GSTIN in their 

Bills of Entry in addition to IEC. In due course of time IEC would be replaced by PAN / GSTIN. 

Bill of Entry Regulations and Format: To capture additional details in the Bill of entry such as 

GSTIN, IGST rate and amount, GST Compensation Cess and amount, the electronic as well as 

manual formats of Bill of entry including Courier Bill of entry are being amended.  

 

Import under Export Promotion Schemes and duty payment through EXIM scrips: 
 

Under the GST regime, Customs duties will be exempted on imports made under export 

promotion schemes namely EPCG, DEEC (Advance License) and DFIA. IGST and 

Compensation Cess will have to be paid on such imports. 

 

The EXIM scrips under the export incentive schemes of chapter 3 of FTP (for example MEIS 

and SEIS) can be utilised only for payment of Customs duties or additional duties of Customs, 

on items not covered by GST,at the time of import. The scrips cannot be utilized for payment of 

Integrated Tax and Compensation Cess. Similarly, scrips cannot be used for payment of CGST, 

SGST or IGST for domestic procurements. 
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10.4 EOUs and SEZ: 
 
EOUs/EHTPs/STPs will be allowed to import goods without payment of basic customs duty 

(BCD) as well additional duties leviable under Section 3 (1) and 3(5) of the Customs Tariff Act. 

GST would be leviable on the import of input goods or services or both used in the manufacture 

by EOUs which can be taken as input tax credit (ITC). This ITC can be utilized for payment of 

GST taxes payable on the goods cleared in the DTA or refund of unutilized ITC can be claimed 

under Section 54(3) of CGST Act. In the GST regime, clearance of goods in DTA will attract 

GST besides payment of amount equal to BCD exemption availed on inputs used in such 

finished goods. DTA clearances of goods, which are not under GST, would attract Central 

Excise duties as before. 

 

10.5 Imports / Procurement by SEZs 
 

Authorised  operations in connection  with SEZs  shall  be  exempted  from  payment  of IGST. 

Hence, there is no change in operation of the SEZ scheme. 

 
10.6 Imports and Input Tax Credit (ITC): 
 
In GST regime, input tax credit of the integrated tax (IGST) and GST Compensation Cess shall 

be available to the importer and later to the recipients in the supply chain, however the credit of 

basic customs duty (BCD) would not be available. In order to avail ITC of IGST and GST 

Compensation Cess, an importer has to mandatorily declare GST Registration number (GSTIN) 

in the Bill of Entry. Provisional IDs issued by GSTN can be declared during the transition period. 

However, importers are advised to complete their registration process for GSTIN as ITC of IGST 

would be available based on GSTIN declared in the Bill of Entry. Input tax credit shall be availed 

by a registered person only if all the applicable particulars as prescribed in the Invoice Rules are 

contained in the said document, and the relevant information, as contained in the said 

document, is furnished in FORM GSTR-2 by such person. 

 

Customs EDI system would be interconnected with GSTN for validation of ITC. Further, Bill of 

Entry data in non-EDI locations would be digitized and used for validation of input tax credit 

provided by GSTN. 
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Exports under GST 
 
10.7 Drawback: 
 

No amendments have been made to the drawback provisions (Section 74 or Section 75) under 

Customs Act 1962 in the GST regime. Hence, the drawback scheme will continue in terms of 

both section 74 and section 75. Option of All Industry Rate (AIR) as well as Brand Rate under 

Section 75 shall also continue. Drawback under Section 74 will refund Customs duties as well 

as Integrated Tax and Compensation Cess paid on imported goods which are re-exported. At 

present Duty Drawback Scheme under Section 75 neutralises Customs duty, Central excise 

duty and Service Tax chargeable on any imported materials or excisable materials used or 

taxable services used as input services in the manufacture of export goods. Under GST regime, 

Drawback under Section 75 shall be limited to Customs duties on imported inputs and Central 

Excise duty on items specified in Fourth Schedule to Central Excise Act 1944 (specified 

petroleum products, tobacco etc.) used as inputs or fuel for captive power generation. A 

transition period of three months is also being provided from date of implementation of GST i.e. 

1.7.2017. During this period, existing duty drawback scheme under Section 75 shall continue. 

For exports during this period, exporters can claim higher rate of duty drawback (composite 

AIR) subject to conditions that no input tax credit of CGST/IGST is claimed, no refund of IGST 

paid on export goods is claimed and no CENVAT credit is carried forward. 

 

 A declaration from exporter and certificate from jurisdictional GST officer in this regard has 

been prescribed in the notification related to AIRs. This will prevent double availement of 

neutralisation of input taxes. Similarly, the exporter can claim brand rate for Customs, Central 

Excise duties and Service Tax during this period. Exporters also have the option of claiming 

only the Customs portion of AIR and claim refund/ITC under GST laws.  All Industry Rates for 

the transition period shall be notified before 1.7.2017. The AIR for post transition period shall be 

notified in due course of time. The certificates from jurisdictional GST officer as referred above 

may not be available during initial days.  

 

As per Systems design, whenever higher rate (composite rate) of drawback is claimed, the non-

availment of credit certificate is a mandatory document and unless it is recorded as available, 

shipping bill will not move to LEO stage. In such a situation, all field formations shall ensure that 

exports are not delayed for requirement of the said certificate. The way out in such situation for 



84 
 

the exporter is to amend the shipping bill to claim lower rate. The exporter will have an option to 

file supplementary claim as per Drawback Rules, at a later date once the certificate is obtained. 

A similar issue in respect of Cenvat credit has been examined and clarified in the past vide 

Instruction no. 609/159/2016-DBK dated 13.03.2014. 

 

Secondly, it could be possible that export goods may be manufactured by using both Central 

Excise/Service Tax paid and CGST/IGST paid inputs and inputs services or only CGST/IGST 

paid inputs and inputs services. In such situation, an exporter opting to claim composite rate of 

duty drawback during transition period has to give specified declaration and produce certificates 

as stated above so that he does not claim double benefit. Exporter will have to reverse the ITC if 

any availed and also ensure that he does not claim refund of ITC/IGST. Requisite certificate 

from GST officer shall also be required to this effect. As mentioned earlier, exporters will also 

have option of claiming credit/refund of CGST/IGST and claim Customs rate drawback. 

 

Refund of IGST paid on exports and Export under Bond scheme: 
 

Under GST regime exports would be considered as zero-rated supply. Any person making zero 

rated supply (i.e. any exporter) shall be eligible to claim refund under either of the following 

options, namely: –– 

he may supply goods or services or both under bond or Letter of Undertaking, subject to such 

conditions, safeguards and procedure as may be prescribed, without payment of integrated tax 

and claim refund of unutilised input tax credit; or 

 

he may supply goods or services or both, subject to such conditions, safeguards and procedure 

as may be prescribed, on payment of integrated tax and claim refund of such tax paid on goods 

or services or both supplied, in accordance with the provisions of section 54 (Refunds) of the 

Central Goods and Services Tax Act or the rules made there under (i.e Refund Rules 2017). 

 

For the option (a),procedure to file refund has been outlined in the Refund Rules under GST. 

The exporter claiming refund of IGST will file an application electronically through the Common 

Portal, either directly or through a Facilitation Centre notified by the GST Commissioner. The 

application shall be accompanied by documentary evidences as prescribed in the said rules. 

Application for refund shall be filed only after the export manifest or an export report, as the 

case may be, is delivered under section 41 of the Customs Act, 1962 in respect of such goods. 
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For the option (b),the shipping bill filed by an exporter shall be deemed to be an application for 

refund of integrated tax paid on the goods exported out of India and such application shall be 

deemed to have been filed only when the person in charge of the conveyance carrying the 

export goods duly files an export manifest or an export report covering the number and the date 

of shipping bills or bills of export and the applicant has furnished a valid return. 

 

For both option (a) and (b) exporters have to provide details of GST invoice in the Shipping bill. 

ARE-1 which is being submitted presently shall be dispensed with except in respect of 

commodities to which provisions of Central Excise Act would continue to be applicable. 

 

Change in export Procedures: 
 

Electronic as well as manual Shipping Bill formats including Courier Shipping Bill are being 

amended to include GSTIN and IGST related information so as to ensure that the export 

benefits like refund of IGST paid as well as accumulated input tax credit can be processed 

seamlessly.  

 

10.8. Conclusion:  
 

Inter-sectoral differential treatment in incentives will be a great setback to industry as sectors 

(yarn, fabric, made-ups and garments) which have potential to provide flip to success of ‘make 

in India’ programme and assure in the attainment of FTP objectives. Industry multipliers will be 

affected and will consequently lead to slowdown of Indian T&C industry especially of mills, 

power looms and processing units which may not be able to compete in international market.  

 

Indian T&C exports are determined by the plethora of factors. Strong raw material presence and 

availability of labour force have fed the industries growth appetite for a long period of time. T&C 

industry growth and development has been possible due to its continuous fine quality item 

production and effort to compete in the international market on price and non-price competitive 

factors. This has not happened in isolation instead they had been incentivised and supported 

throughout since 1991. Any sudden withdrawal of all such support system will hamper the 

growth of Indian T&C exports in the future and will have detrimental impact on competency of 

industry.  
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Government of India should take some measure to offset the loses which industry is now going 

to suffer, on account of withdrawal of supports which were available to T&C exports industry in 

pre-GST regime. Policy and incentive negligence to T&C export sector will be languishing 

industry growth and development. Incentives provided to industry in form of remission, 

exemption and duty credit scrips are not a free ride instead it works as propellant for industry to 

compete in international market and generate multipliers. Indian T&C sector has always been 

sunshine sector and doing well currently and will continues to grow. This is the time when 

government should support its important sector like T&C which have full potential to tap the 

markets left by China and other newly industrialised countries where the manufacturing is 

languishing. Moreover, this sector has big potential to make Hon’ble Prime minister’s ‘Make in 

India’ campaign successful.  
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ITMF ANNUAL CONFERENCE 2016 REPORT 
THE GLOBAL TEXTILE ECONOMY IN THE NEW NORMAL 

 
17th to 19th

Jaipur 
 Nov. 2016 

 

The annual International Textile Manufactures Federation (ITMF) conference held in Jaipur, the 

capital city of Rajasthan with grand success. There was huge participation from the 

industrialists, manufacturers, traders, academician and professionals from India and overseas.  

Central and state govt. dignitaries also took part in the three-day conference at Jaipur. More 

than 300 participants attended the conference. 

Theme of the conference was the “Global Textile Economy in the New Normal”. This conference 

was organised by ITMF Switzerland and was hosted by Confederation of Indian Textile Industry 

(CITI), New Delhi at Jaipur (Rajasthan) in India. 

 
Fig: Annual Conference of International Textile Manufacturers Federation (ITMF) at Jaipur, Rajasthan, 
India, 17-19 Nov. 2016 
 

During the session, around 30 overseas and Indian speakers gave presentations and presented 

their ideas on various issues related to global textile economy and changing trade scenario. 

In the conference there were two fibre sessions, four general sessions and one textile 

machinery report session. The topics of all these sessions were closely linked to the changing 

global scenario of textile manufacturing, its textile trade across borders, and how under the 

dynamic global economic environment, entire textile value chain was changing its course, and 
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participation was on a global level. Ever evolving business environment and its tenets like 

sustainability, transparency and traceability remained the focus and would pave the way for 

innovation and application of new ways and means to harness the business opportunities 

arising in new world economic order.    

During the conference, some of the ITMF’s specialised committee meetings like spinning 

committee meetings, joint cotton committee meetings, home textile producers committee, fibers 

and application committee meetings were also organised. These committees deliberated on 

sectoral specific issues in order to strengthen the domestic and global business environment.  

Keynote address to ITMF conference at Jaipur was delivered by the Smt. Rasmi Verma, 

Secretary Textiles. In her speech she deliberated on issues and recommendations and policy 

framework which could strengthen India’s opportunities in global market and help industry to 

attain balanced growth along the value chain. She highlighted that India had a long history of 

textiles. In fact there were studies that showed that 4000 years back in Harappa civilization 

there were people who engaged in cotton weaving and spinning. India had come a long way 

since then in building a robust and vibrant textile and apparel base in the country. Govt. and 

industry worked together to make this happen. She emphasized that Textile industry in India 

had some inherent strength which needed to be capitalized. One of the biggest strength that 

India had was its presence in the entire textile value chain. India’s textile industry was rich in 

raw materials and was the largest supplier of cotton and jute and the second largest producer of 

silk in the world. Abundance of labor force and a huge market made India’s textile industry 

viable and vibrant. During her keynote address, she said that our growing economy provided 

underpinning to the growth of the textile sector in the country. Today we hear that the global 

economy was yet to recover fully from recession which it had been facing since 2008. There 

had been a fall in the global trade but India fortunately, even during this time of global recession, 

had succeeded in having a very favorable growth of around 8% in the economy.  

Opening Session  

Shri Naishadh Parikh addressed the opening session of ITMF and during his speech he 
highlighted that the conference was being held at the time when the global textile industry was 

passing through prime times. Both developed and emerging economies were facing the 

challenge of global economic slowdown. Collapse in commodity prices, anti-globalization 

rhetoric and consequent increase in protectionist sentiments were also adding to the woes of 

textile business. The rise of right wing politics that were long on promises and short on 
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functions, were now emerging in a manner not known earlier. He said, “Friends, it is now 8 

years since the collapse of Lehman brothers”. He lamented that if we had to believe the WTO 

forecast, then trade growth was faster as compared to the global GDP growth. Growth if any 

had been anemic in many of the developed economies like USA, UK, EU, Japan and Russia. 

China which had seen significant growth in the past, was now experiencing decline in growth.  

The growth was 6 to 6.5% whereas it had been 8 to 9% for decades. He said, “I think 

protectionism were increasingly sidelining the multilateral framework of WTO. On a more micro 

level there was a very steady change in fibre mix. The world was moving 35 : 65 in favor of 

MMF, led by new development and innovation in MMF processing and fabric manufacturing”.  

 
Fig.: Industry Representatives and Dignitaries 

 
Fig.: Shri SK Jain, TT Ltd raising an issue in General Session on Cotton 1 
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Dr. Kavita Gupta, Textile Commissioner at the event  

4th General Session was organized on technical textiles and non-woven. It was moderated by 

Mr Loek de Vries, Royal TenCate, Netherlands. He invited guests from Chinese Taipei, Mr. 

Steve Huang of AiQ Smart Clothing to give presentations on Cutting Edge innovation Smart 

Clothing. Steve shared an idea of smart clothing with the audience comprising of august 

gathering. He explained how smart clothing is connected to smart devices and systems and 

also to internet.  According to him smart clothing that was connected to the internet, had 

continuous interaction. These smart clothing were wearable and were connected 24 hours to 

mobile and portable phones and had all characteristics of clothing. The key to smart clothing 

was im-materialisation, miniaturization and materialization. Core materials used for smart 

clothing was steel fibres. This had a tool box also that controlled heat, light, sound, energy 

protection etc. Now we had a dream shirt which is comfortable, washable, reliable, durable, 

affordable and fashionable. He summarized by saying, “This will have some challenges as well 

as opportunities on both supply and commercialization side”.  
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CITI’S COTTON DEVELOPMENT AND RESEARCH ASSOCIATION’S  
ACTIVITIES DURING 2016-17 

 

8.1 Introduction: 
 
CITI CDRA continued its cotton development activities during the year under review through the 

public private partnership collaboration involving itself along with the state agriculture 

departments of Rajasthan and Maharashtra, Bayer Crop Science and the regional textile mills 

association in Rajasthan and Maharashtra. In Rajasthan, while implementing cotton 

collaborative project in Jodhpur and Nagaur districts for the 5th

 

 year, with a view to consolidate 

the gains of cotton yield and quality in Banswara district, it not only implemented the cotton 

collaborative project but also provided infrastructural support to the State Agriculture department 

in the district for implementing Front Line Demonstration programme of the State Govt. for 

promoting Extra Long Staple Cotton for the first year. In Maharashtra, the cotton extension 

activities in Wardha district were at large to cover larger areas under Cotton Cultivation by 

roping in more cotton growers from additional villages as compared to the previous year. 

 
Shri P.D.Patodia, Chairman Standing Committee on Cotton CITI discussing cotton project 
proposals with Dr. Neeraj Kumar Pawan, Agriculture Commissioner Govt. of Rajasthan.  
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Execution of the Projects: 
 
The projects were implemented in 21 clusters as under: 

State District Name of clusters 

Rajasthan Jodhpur Bawri, Bhopalgarh, Billara, Osian and Phalodi 

 Nagaur Medta City, Kuchera and Khinvsar 

 Banswara Abhapura, Chhoti Sarwad, Danpur, Kushalgarh 

and Sajjangarh 

Maharashtra Wardha Wardha, Anji, Shelu, Shindi, Deoli, Bhidi, 

HInghanghat, Burkone 

 

Organizations involved: 
          

The following organizations were involved in execution of the projects: 

 

Rajasthan- CITI CDRA, State Agriculture Department ( including State Agriculture Universities 

of Udaipur, Jodhpur and Bikaner, KVKS  and ARS ) Bayer Crop Science, Mumbai and 

Rajasthan Textile Mills Association  

 

Maharashtra: -CITI CDRA, State Agriculture Department, Bayer Crop Science and 

Maharashtra Mofussil Mill Owners Association. 

 

Infrastructure: 
The CITI CDRA, BCS, and Regional Mills Association (RTMA & MMMA) financed the 

infrastructure created to implement the projects in respective states as under: 

Rajasthan: -Banswara- Project Coordinator and 5 scouts  

       -Jodhpur- Project officer and 5 scouts 

                  - Nagaur-Project officer and 3 scouts  

Maharashtra- Wardha district- Project Coordinator and 8 scouts. 

 

8.2 Strategies for implementing the projects: 
The following strategies were adapted for successful implementation of the projects both in 

Rajasthan and Maharashtra. 
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1. Close coordination with agriculture department and scientists of ARS /KVK at district 
level.  

The office of the Dy.Director of Agriculture (Extension) Banswara, Jodhpur and Nagaur 

were actively associated in implementing the projects. In respect of Front Line 

Demonstration programme in Banswara district, the Dy.Director of Agriculture (Extension), 

Banswara was involved in selection of villages and selection of Beneficiary farmers and in 

keeping with guidelines for implementing SEP for SC and tribals sub-plan for ST and 

general budgeting giving preference to women cotton growers. Scientists from agriculture 

research station Banswara and Krishi Vigyan Kendra, Banswara, Jodhpur and Nagaur were 

invariably involved in farmers trainings. 

 

2. Constitutions of district level Project implementation committee: 

To monitor the progress of the project on monthly basis, district level project implementation 

committees comprising of Dy.Director of Agriculture  (Extension), scientists from ARS 

/KVKS and project coordinator/project officer of the CITI CDRA  and Asstt. Director of 

Agriculture attached to concerned Zilla Parishads was constituted in Rajasthan. In 

Maharashtra also the Committee was formed under the Chairmanship of District 

Superintending Agriculture Officer (DSAO), Dy. Director of Agriculture, Project Officer and 

field officers of Bayer Crop Science in Wardha district.  

 

 
District Implementation cum-Monthly meeting at ARS Banswara. 
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3. Training of scouts: 
 

Scientists from ARS Banswara / Jodhpur and KVKS at Banswara, Jodhpur and Nagaur 

besides scientists from Bayer Crop Science and officers from Agriculture Department 

together with the project coordinator/project officers imparted training to the scouts 

periodically. The training covered the whole gamut of cotton cultivation including Integrated 

Nutrient Management (INM), Production Technologies (PT) and Integrated Pest 

Management (IPM). 

 

4. Training to project farmers: 
 

Fortnightly training camps of farmers Field Schools were organized for project farmers to 

provide them crop stage based training depending upon the situation. The training covered 

practical aspects on identification of cotton pest, symptoms of damage and management of 

these pests. Training also focused on safe use of pesticides, Economic Threshold Level 

(ETL) of pest, eco-friendly insects and their conservation, low cost technologies and clean 

harvest of cotton. Literature on these subjects was distributed among cotton growers.  

 

 
View of clean cotton cultivation. 
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8.3 Outcome of the projects: 
 
On analyzing the seed cotton yield data of nearly 60% of the cotton farmers from the project 

areas of the respective clusters, following picture emerged regarding range and average seed 

cotton yield in respect of the project and non-project areas as under: 

 

Banswara District: 

Cluster 
Project area (p) Non Project Area (p) 

% Increase 
Range Average Range Average 

Sajjangarh 4.50 to 11.0 8.14  4.0 to 9.79 5.57 46.14 

Kushalgarh 5.0 to 8.75 7.01 4.38 to 7.00 5.41 29.57 

Chhoti Sarwad 6.50 to 11.0 8.85 4.10 to 9.15 6.17 43.44 

Abhapura 4.0 to 10.0 7.10 3.6 to 9.0 5.70 24.56 

Danpur 9.5 to 27.0 13.52 8.7 to 22.10 9.14 47.92 

Average 4.0-27.0 8.92 3.60 to 22.10 6.4 39.38 

 

 

8.4 Outcome of the Front Line Demonstration Programme in Banswara district: 
 
State Govt. of Rajasthan had taken up Front Line Demonstration programme in 110 hectares in 

Banswara district for promoting ELS cottons. CITI CDRA provided infrastructural support to this 

FLD programme besides monitoring the programme in close association with State Agriculture 

Department in the district. 247 farmers from 18 villages of the 5 clusters of Banswara were 

involved in the programme. All the beneficiary farmers belong to ST category. The State Govt. 

provided input subsidy of Rs. 1799/- per farmer .When the seed cotton yield in the FLDS was 

compared with the yield of controlled plots , it was noticed that overall yield in FLD plots was 

34.28% higher than the yield in the controlled plots.  

 

8.5 Demonstrations of various ELS cottons both hybrid and Bt hybrids: 
 
Seeds of 4 Bt ELS hybrids namely SHB-3 (SIMA), Excelcot ( Nuziveedu) , Bahubali ( Mahyco) 

and Minerva ( BCS) were tried on the Farmers fields in Sajjangarh , Kushalgarh, Chhoti Sarwad 

and Abhapura clusters .The sowing of these seeds took place very late in the season which 

adversely affected its yield in as much as the average yield of SHB-3 was hardly 7.15 q/ha, 
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Excelcot gave an average yield of 11.91 q/ha, Bahubali’s average yield was 8.50 q/ha and 

Minerva average yield was 9.75 q/ha. Though in terms of yield the performance of the above Bt 

hybrids was not upto the expectations, the quality performance of these hybrids were found 

extremely satisfactorily.  
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CITI’S PARTICIPATION IN THE TEXTILES INDIA 2017  
 

9.1 Introduction 

Textiles India 2017 was organized by Ministry of Textiles in association with textiles and clothing 

trade councils and associations at Gandhinagar, Gujarat from June 30, 2017 to July 2, 2017.  

Honorable Prime Minister of India, Mr. Narendra 

Modi on Friday, June 30, 2017 inaugurated Textiles 

India 2017, the three-day global textile and 

handicrafts event at Mahatma Mandir in 

Gandhinagar, Gujarat. In his inaugural speech, he 

highlighted how Indian textiles represented the rich 

“cultural diversity” of the country. The PM called for 

more innovation and research in the textile sector 

and a plan that would boost export of textiles, and 

called for focus on organic products. The Textiles 

India 2017, the first event of its kind, brought the 

entire value chain in the textiles and clothing industry—weavers, manufacturers, designers, 

retailers, exporters and policymakers—together under one roof. The objective was articulated 

by Prime Minister Narendra Modi in his inaugural speech: “Farm to fibre, fibre to factory, factory 

to fashion, and fashion to foreign exports.” 

 
Around 1,500 exhibitors and 20,000 participants, including 2,500 foreign buyers and sellers from 

100 countries registered for the event. As many as 65 memorandums of understanding (MoUs) 

were signed on July 1. Textiles India 2017 touted as India’s first B2B global level event in the 

textile space showcased India’s capability to the rest of the world.  

The inaugural ceremony witnessed presence of many corporate leaders including Mr. Richard 

Heald from UK India Business Council, Mr. Gautam Singhania, CMD of Raymond Group, Mr. 

David Cummings, President & CEO, US Polo Assn, Mr. Sanjay Lalbhai, CMD of Arvind Ltd, and 

Mr. Kihak Sung, Chairman of Korea Federation of Textile Industries (KOFOTI). 
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The event was attended by Union Textiles Minister Mrs. 

Smriti Irani, Gujarat Governor Mr. O.P. Kohli, Gujarat Chief 

Minister, Mr. Vijay Rupani, Andhra Pradesh Chief Minister, 

Mr. Chandrababu Naidu, Minister of State for Textiles, Mr. 

Ajay Tamta, Textiles Secretary, Mr. Anant Kumar Singh and 

many corporate leaders from India and abroad. 

Smt. Smriti Irani, the Hon'ble Textile Minister, addressing the 

gathering at Textiles India 2017, Gandhinagar, Gujarat.  

 
 
 
Union Ministers Mr. M. Venkaiah Naidu, 

Mr. Nitin Gadkari, Mr. Ananth Kumar, 

Mrs. Nirmala Sitharaman, Mr. Radha 

Mohan Singh, Mr. Mahesh Sharma and 

Mr. Rajiv Pratap Rudy were in 

attendance, as were the chief ministers 

of the three partner states-Andhra 

Pradesh, Assam and Maharashtra. 

 
Mr. J. Thulasidharan, Chairman, CITI, Mrs. Smriti Irani, Hon’ble Union Textile Minister, Mr. 
Ajay Tamta, Hon’ble Minister of State for Textiles and Dr. Christian Schindler, Director 
General, ITMF at Textiles India 2017  
 

Apart from six conferences on Day 3, the event featured two fashion shows as well. Symphony 

of Weaves, curated by IMG Reliance, had 30 celebrated designers, including Mr. Manish Arora 

and Mr. Tarun Tahiliani. The second show featured garments from clusters allotted to the 

country's top designers to revive weaving traditions and strengthen the India Handloom Brand. 

Confederation of Indian Textile Industry (CITI), the apex industry chamber of the entire textile 

value chain of India, along with its members participated in the Textiles India 2017. Coinciding 

with Textiles India 2017 CITI signed two MOUs with ITMF and Wakefield Inspection Services for 

long term business cooperation and trade promotion. The International Textile Manufacturers 

Federation (ITMF) is an international forum for the world's textile industries. Wakefield 

Inspection Services is a world leader in the cotton controlling industry and had established the 

standard for reliability and quality in global inspections. 
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Dr. Christian Schindler, Director General, ITMF 
and Mr. J. Thulasidharan, Chairman, CITI 
signing MoU in the presence of Mr. Anant 
Kumar Singh, Secretary (Textiles), Dr. Kavita 
Gupta, Textile Commissioner, Mr. B.K. Patodia, 
CMD, GTN Textiles Ltd. Ministry of Textiles, 
Government of India at Textiles India 2017.  
 
 

 
 
Mr. Peter Wakefield MD, Wakefield Inspection 
Services and Mr. J. Thulasidharan, 
Chairman, CITI in the presence of Mr. Suresh 
Kotak, Chairman, Kotak Ginning & Pressing 
Ltd. during signing of MoU at Textiles India 
2017.   
 
 
 
 

 
CITI & CITI CDRA showcased its services through a networking booth in the Cotton Corporation 

of India’s Pavilion in Hall No. 8. CITI CDRA also displayed its cotton research activities and 

promos along with CITI.  Hon’ble Agriculture Minister, Dr. Radha Mohan Singh, Mr. Ajay Tamta, 

Hon’ble Minister of State for Textiles and Mr. Anant Kumar, Secretary (Textiles) visited CITI and 

CITI CDRA stall on 1st

 

 of July 2017. 

Mr. J. Thulasidharan, Chairman, Mr. Sanjay Jain, Vice Chairman, CITI Mr. B.K. Patodia, Past 

Chairman, and Mr. P.D. Patodia, Chairman, Standing Committee on Cotton of CITI CDRA also 

marked their presence at CITI Stall. Apart from these, good number of visitors visited the CITI 

and CITI CDRA stalls.  From CITI, Dr. S. Sunanda, Secretary General, Mr. Atul Mishra, 

Economist, Mr. Ravinder Rawat, Executive Secretary and Mr. Manoj Sharma, Executive 

Secretary attended and represented CITI at Textiles India 2017. From CITI’s point of view it was 

a good networking opportunity keeping in view the forthcoming 9th

 

 ATEXCON in Mumbai. 
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Dr. R.S. Tripathi, Project Consultant, CITI CDRA 

answered various queries raised by the visitors 

regarding activities and current cotton 

development projects of CITI CDRA. CITI CDRA 

also showcased a special video film in the CITI 

CDRA Stall for visitors. Booklets and leaflets 

disseminating detailed information on the research 

activities of the CITI CDRA was distributed to the 

visitors at the event. 

CITI Officials at Textiles India 2017 

CITI officials also attended following conferences organized on Day 3, i.e. July 2 at the Venue. 

• India as a sourcing hub & investment destination 

• Exploring growth potential of technical textiles in building India 

• Productivity and product diversification challenges for natural fibres 

• Skilling requirements in High Value Chain in Textiles Sector 

• Carving a niche market for Indian handcrafted goods 

• Potential for growth of MMF in India 

It was felt by those present that more and more events of above stature were necessary to 

showcase India’s strength and to make India the leading manufacturing hub and sourcing 

destination. 
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CITI’S PARTICIPATION IN ITMF ANNUAL CONFERENCE 2017 

 

International Textiles Manufacturers 

Federation (ITMF) organised its Annual 

Conference for 2017 from September 

14 to September 17 at Hotel Grand 

Hyatt, Nusa Dua Bali, Indonesia. The 

Indonesian Textile Association (API) 

hosted this year’s Annual Conference. 

Every year ITMF organise its annual 

conference in any of its member country 

whose economy is predominantly 

engaged in the textile and clothing 

sector. Theme of this year’s Annual Conference was “Technology, Trade, Climate – Orientation 

in Disruptive Times”. Over 275 delegates from different parts of the globe gathered at this 

important platform related to textiles and clothing industry. 

ITMF also organised a Seminar on “Cotton 

FR Finishing – How to Add Value” on 

September 12, 2017 at Hotel Grand Hyatt, 

Nusa Dua Bali, Indonesia.  

Mr Airlangga Hartarto, Minister of Industry, 

Indonesia delivered the keynote address at 

the Annual Conference and gave 

Government’s perspective on the textile 

policy of Indonesia.  

Speakers from the following companies and organizations made presentations in the 

Conference.  

Asia Pacific Fibers, Indonesia 

Australian Cotton Shippers Association (ACSA) 

Centre Européen des Textiles Innovants (CETI), France 

China National Textile & Apparel Council (CNTAC)  
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Euromonitor, UK 

Gherzi, Switzerland 

Lenzing, Austria 

PCI Wood Mackenzie, Malaysia 

Indorama, Indonesia 

Institute for Frontier Materials, Australia 

International Cotton Association (ICA), UK 

Hong Kong Research Institute of Textiles and Apparel (HKRITA) 

McKinsey, Japan 

Alvanon, USA 

Pan Brothers, Indonesia 

Sandler, Travis & Rosenberg, USA 

Sritex, Indonesia 

Unitex, Belgium  

88Spares, Indonesia 

 

Apart from the Business Sessions and lectures at the Annual Conference, ITMF organised 

several excursion activities and specially designed programmes for the attending spouses at 

Bali during the Conference period. 

CITI, last year, had successfully 

organised the ITMF Conference 2016 

in Jaipur.  

At Textiles India 2017, Gandhinagar, 

Gujarat, CITI entered into an MOU with 

ITMF for bilateral cooperation, 

knowledge sharing and promotion of 

activities undertaken by both 

organizations. 

Every year senior members of the 

textiles and clothing industry visits Annual Conferences organised by ITMF in different parts of 

the globe. This year, CITI took a delegation of its Committee Members to ITMF Annual 

Conference in Bali, Indonesia. CITI delegation included Dr. K.V. Srinivasan, Managing Director, 
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Premier Mills, Mr. Neeraj jain, Jt. Managing Director, Vardhman Textiles Ltd. and Mr. Vinay 

Kotak, Director, Kotak Commodities Pvt. Ltd.  

From CITI, Dr. S. Sunanda, Secretary 

General participated in the ITMF 

Annual Conference 2017. She also 

attended the Seminar on “Cotton FR 

Finishing – How to Add Value” on 

September 12, 2017. Dr. Sunanda 

met various dignitaries including Mr. 

Jaswinder Bedi, President, ITMF, Mr. 

Bashir Ali Mohammad, former 

President, ITMF and Chairman, Gul 

Ahmed Textile Mills, Pakistan, Mr. Bu-

Heung Kim, Director, Korea Federation of Textile Industries (KOFOTI), Mr. Sung-Ho Joo, 

International Cooperation, KOFOTI, Mr. Uday Gill, CEO, Indorama Ventures, Mr. P. Jurg 

Reinhart, Paul Reinhart AG, Mr. C.P. Bansal, CFO, Aditya Birla Group, Mr. Vinay Kotak, 

Director, Kotak Commodities, Mr. B.B. Sharma, Executive Director – Textile Projects and Yarns, 

Sintex Industries Limited, Mr. Peter Gnagi, Chairman of the Board of Directors, Benninger AG, 

Mr. Bassem Sultan, CEO, Swiss Cotton Garments Company, Mr. Ben Poon, Sr. Vice President, 

Sateri, Dr. Christian Schindler, Director General, ITMF, Mr. Olivier Zieschank, Economist, ITMF, 

etc. 
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CITI’S PARTICIPATION IN PREVIEW IN SEOUL 2017 TEXTILE TRADE FAIR 

Confederation of Indian Textile Industry (CITI) in its ongoing efforts to strengthen and promote 

Indian textiles and clothing trade and exports globally and to build a strong image of Indian 

textile industry, participated and organized India Pavilion with 11 participants including CITI in 

“Preview in Seoul 2017 Fair”. The Fair organised by Korea Federation of Textile Industries 

(KOFOTI) from 28th August to 30th August 2017 at Convention and Exhibition Centre, Seoul, 

Korea was a grand success. A total of 388 firms, including 131 foreign companies, in the textile 

and fashion industry participated and exhibited in Preview in Seoul 2017. Over 12,000 visitors 

from different parts of globe visited the exhibition this year. 

Confederation of Indian Textile Industry (CITI) and Korea Federation of Textile Industries 

(KOFOTI) have signed an MOU for mutual co-operation between the two organisations 

including promotion of the events of CITI and KOFOTI in each other's country. 

CITI leads the contingent of Indian Textiles and Clothing Companies every year to promote and 

strengthen Indian Textiles & Clothing trade and build a strong image of Indian textile industry in 

Korea. Platform like PIS is important as companies can personally meet the leading foreign 

buyers, traders, etc. who have business interests in India and invite them to participate in T&C 

trade related activities in India.  
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Preview in Seoul (PIS) is Korea's premier textile exhibition aiming to create superior value 

through promoting active exchanges and building partnership between global players and 

Korean textile and apparel companies.  PIS provides opportunities to explore distinctive yarns, 

eco-friendly & functional textiles, knits, findings & trims, accessories, DTP and machineries all 

organized around textile sectors. PIS 2017 offered numerous fun events. Attendees enjoyed the 

Trend Forum with the latest textiles, 1:1 networking opportunities with top buyers, fashion 

shows, fashion trends and textile seminars, fund-raising bazaar and fashion film screenings. 

CITI negotiated with KOFOTI and obtained a few built-up booths for Indian Participants in the 

Preview in Seoul 2017 on a special discounted rate to participate.  

This time CITI lead the delegation with highest number of Indian companies to Seoul Textile 

Trade Fair compared to previous years. Following companies participated in the PIS 2017 and 

sent their representatives to promote their textile business and showcased their products and 

services to tap global buyers.    
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Indian Delegation at PIS 2017 

S.No. Company Name 

 Balavigna Weaving Mills (P) Ltd. 

 Banswara Syntex Limited 

 Chennai Textiles 

 Confederation of Indian Textile Industry (CITI) 

 FASHION IMAGES OVERSEAS 

 Grasim Industries Ltd. 

 Kikani Exports Pvt Ltd 

 Loyal Textile Mills Ltd 

 Mohan Spintex India Limited 

 Siya Exports 

 The Lakshmi Mills Company Limited 

 

From CITI, Mr. Manoj Sharma, Executive Secretary visited the Fair as official coordinator for 

making necessary arrangements, announcements related to Show and to liaison with show 

organizers on behalf of Indian Participants in the India Pavilion at PIS 2017.  
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CONFEDERATION OF INDIAN TEXTILE INDUSTRY 

(Formerly known as The ICMF) 

PAST CHAIRMEN 

Name of the Past Chairman Period 
Late Shri Kasturbhai Lalbhai 1958-59 
Late Shri Krishnaraj M.D. Thackersey 1960 
Late Dr. Bharat Ram 1961-62 
Late Dr.Ramnath A. Podar 1963-65 
Late Cav. Dr. G.K. Devarajulu 1965-66 
Late Shri Madanmohan Mangaldas 1967-68 
Late Shri Radhakrishna R. Ruia 1969-70 
Late Shri Tej Kumar Sethi 1971-73 
Late Shri G.K. Sundaram 1973-75 
Late Shri Balkrishna Harivallabhdas 1975-77 
Late Shri Rasesh N. Mafatlal 1977-78 
Shri J.P. Goenka 1978-80 
Shri K. Rajagopal 1980-82 
Late Shri Arvind Narottam Lalbhai 1982-84 
Shri Kantikumar R. Podar 1984-86 
Shri  Satish Kumar Modi 1986-88 
Late Shri G. Varadaraj 1988-90 
Shri Rohitbhai C. Mehta 1990-92 
Late Dr.Mohanlal Piramal 1992-94 
Shri R.V. Kanoria 1994-95 
Shri D. Lakshminarayanaswamy 1995-97 
Shri Deepak Parikh 1997-98 
Shri Sudhir Thackersey 1998-00 
Shri B.K. Patodia 2000-01 
Late Dr.Rajaram Jaipuria 2001-02 
Shri Chintan Parikh 2002-03 
Dr. B.K. Krishnaraj Vanavarayar 2003-04 
Shri V.K. Ladia 2004-05 
Shri Hiren Shah 2005-06 
Shri Shekhar Agarwal 2006-07 
Shri P.D. Patodia 2007-08 
Shri R.K. Dalmia 2008-09 
Shri ShishirJaipuria 2009-11 
Shri S.V. Arumugum 2011-13 
Shri Prem Malik 2013-15 
Shri Naishadh Parikh 2015-17 
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ITMF 2016 at Jaipur, India - Hon.Textile Minister Smt. Smriti Irani with CITI Chairman Shri Naishadh Parikh 

 

 

ITMF 2016 at Jaipur, India - Secretary (Textiles) Mrs. Rashmi Verma addressing the gathering 

 

 

ITMF 2016 at Jaipur, India - Questionnaire Session - ITMF Director General Christian Schindler asking question 
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Confederation of Indian Textile Industry (CITI) 
6th Floor, Narain Manzil, 23, Barakhamba Road, New Delhi-110 001 

Tel: 011-23325012/13/15/55; Fax: 011-41519602 
E-mail: mail@citiindia.com 

Website: www.citiindia.com 
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