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Sanjay K. Jain

Chairman's Word

t has been a moment of mixed feelings for the textile sector as on the one hand, 
the textile Industry has for the first time after implementation of GST witnessed a 
positive turnaround for the entire value chain as exports of textiles and apparel 

has increased by 11% in July 2018 over the corresponding period of last year. Similarly, 
the export has grown 3% during April-July 2018 as compared to last year. I thank the 
government for its timely intervention and also thank the Hon'ble Union Minister of 
Textiles, Smt. Smriti Zubin Irani for her continuous support to the textile industry.

On the other hand, the unprecedented havoc the torrential rains has caused to the State 
of Kerala, which claimed not only the unmindful damage to property and State’s 
exchequer but also witnessed loss of hundreds of lives and millions became homeless. 
The Hon'ble Union Minister of Textiles, Smt. Smriti Zubin Irani, officials of Ministry of 
Textiles and Textile Industry have been making all efforts to send contributions to flood victims of Kerala. I 
thank the entire textile fraternity for generously contributing for the flood victims of Kerala.

Coming back to business, I also thank the Government for increasing import duty on more than 328 textile 
products made out of MMF & Filaments from 10% to 20% where imports were showing steep growth when 
compared with the corresponding period of last year. The move will help the domestic manufacturers to 
gain back their lost momentum, create employment and register profits in their balance sheets this year. 
However, the issue of imports from Bangladesh still continues as they have full exemption in Basic 
Customs Duty and hence Chinese fabric is easily coming to India duty free through Bangladesh in the form 
of Garments. Moreover, in the case of spun yarn, there are 50 commodities at 8 digit level which have 
registered an import growth of more than 25% in 2017-18. Import of spun yarn under 50 HS Codes has 
grown from US$ 146 mn in 2016-17 to US$ 304 mn in 2017-18 showing steep increase of 108%. Similarly, 
overall, imports of fabric under 155 HS Codes has grown from US$ 216 mn in 2016-17 to US$ 364 mn in 
2017-18 showing an increase of 69%.

In view of the above, it can be clearly seen that the imports of spun yarn and fabric in the last one year has 
grown tremendously especially post GST and its impact on the domestic as well as export market has been 
very critical and unprecedented. There is a need to increase import duty on above HS Code lines as huge 
surge of imports have been seen in this category post GST which is impacting yarn and fabric 
manufacturers in a big way.

I would also like to highlight that India has a huge trade deficit with China which is a matter of great 
concern for us. India's trade deficit with China has increased from US$ 51.1 bn. in 2016-17 to US$ 62.9 bn 
in 2017-18. India's bilateral trade with China was US$ 89.6 bn. in 2017-18. India exported US$ 1,362 mn. 
worth of textile and apparel products to China in 2017-18 while India's textile and apparel imports from 
China stood at US$ 2,905 mn., indicating a trade deficit of US$ 1,543 mn. During 2010-11 to 2013-14, India 
was a net exporter of textile and apparel products to China. However, after that India's trade deficit with 
China is constantly increasing. India is more competitive than China in cotton-based textiles viz. yarn, 
fabric and made-ups. However, our competing countries such as Vietnam, Indonesia, Pakistan and 
Cambodia enjoy duty free access to Chinese market while Indian products carry 3.5%, 10% and 14% duty 
on yarn, fabric and made-ups, respectively. Hence, we have requested our government to engage with 
Chinese government and push for duty free imports for our cotton-based products.

At the same time, I feel immense pleasure in sharing with the textile fraternity the news of launching 
“InnoTex 2018” an innovation contest by CITI. This has been introduced first time in the history of Indian 
textile sector. I request the Innovators to make full use of the contest and make themselves and their work 
recognised by the who's who of the textile fraternity.

I also want to highlight that CITI Global Textiles Conclave 2018 ( CITI GTC 2018) has kick started and is 
now open for registration. CITI GTC 2018 is a part of CITI's Diamond Jubilee Celebrations. We are 
expecting more than 1000 Indian and foreign delegates to mark their presence in CITI GTC 2018. I look 
forward to your continued patronage and kind support to make CITI GTC 2018 a grand success for the 
betterment of the Indian textile industry. 

I
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Editorial

Dr S Sunanda 
Secretary General - CITI

TT
   extile manufacturing, in all its forms is one of the world's most traditional and diverse industries. The 
main global textile industry ingredients span across all fibre types from naturals such as cotton, wool, 
viscose and silk, through to the increasingly dominant manmade products such as polyester and to a far 

lesser extent, nylon, acrylic, polypropylene, polyurethane and polyethylene.

Globally, in 2017, textile industry produced and consumed over 92 million tonnes in equivalent fibre terms, of 
which around 67 million tonnes were based on manmade fibres, the balance of which was made from natural 
fibres, predominantly cotton and wool.  Polyester is by far the dominant product with 57% share and cotton 
occupies a share of 26%. All other natural and manmade fibre types - nylon, rayon, polypropylene, acrylic, wool 
etc. - occupy lesser (but still important) roles of between 3% and 5% of all-fibres demand. However, in India the 
situation is just reverse with cotton occupying around 60 % share in total fibre consumption. Talking about the 
global trade of textile and apparel, the trade of synthetic based textile & apparel is US$ 387 bn of the total trade 
of US$ 789 bn. in 2017, accounting for 49% share.  While in India's product basket synthetic textiles have a 
share of only 32%.

With the increasing world population and consumer prosperity in developing nations, the fibre demand is 
increasing continuously. However, the land under cotton cultivation is decreasing because of competing land 
use which is more attractive (other cash crops, food crops, industrialization, urbanization). Reduction in cotton 
area is faster than that being compensated by better farm yield. Before 2000, cotton held a majority share in 
global fibre consumption. At the same time, by 2040, it is expected that consumption of polyester will be 
approx. 3 times to that of the cotton fibre. Some of the growth drivers that would lead to higher demand of MMF 
products in Indian domestic market are increase in women's western wear & innerwear due to increasing 
women participation in workforce, changes in the consumer life style, demand for good quality affordable 
products and sportswear, increasing awareness towards health and hygiene, growth in technical textiles 
industry, etc. Polyester is cost effective and adaptable fibre as it can be blended with other fibres like cotton and 
spandex and also recyclable.

There is a huge opportunity in India for MMF fabrics which is so far largely untapped. India imported around 
US$ 2.1 Billion worth fabric in 2017-18 and almost 60% of the fabric imported were MMF based. MMF fabric 
poses a huge import substitution opportunity for the domestic manufacturers. Manufacturers need to focus on 
more lucrative segments like knitted MMF fabrics and technical textiles like nylon tyre cords, synthetic leather 
(MMF coated fabrics) and Synthetic packaging materials like HDPE and PP nonwoven bags. The increasing 
manufacturing costs in Taiwan, Korea and China also allows Indian manufacturers to propose competitive 
pricing and attracts investments.

India's MMF fabric manufacturing is concentrated in the cluster of Surat and Ludhiana. There are only a 
handful of export-ready MMF fabric producers. Globally, Chinese, Korean and Taiwanese companies have cost 
advantage and much larger scale with a comprehensive product range, consistent quality and  shorter lead time.

The government of India has recognized the importance of MMF in India and has taken initiatives to uplift the 
MMF scenario in India. Government has supported the establishment of Centre of Excellences (COEs) that 
focus on Research & Development activities related to man-made fibre textiles. AEPC has also set up Knitwear 
Technology Mission to promote innovation in manufacturing of sportswear, swimwear and high performance 
clothing. Recently, the Government of India announced hike in custom duty on various MMF commodities 
from 10% to 20%. This multi-pronged approach will help to develop an ecosystem for MMF textiles 
manufacturing in India for import substitution and strengthening the supply chain integration provided the 
necessary follow up are done by the key stakeholders. Acknowledging the demands of the industry the 
Government has also decreased the GST on manmade fibre spun yarn and filament yarn from 18% to 12%. This 
move of the Government has been well accepted by the industry and is expected to drive more investment into 
the MMF segment.

However, there are certain issues that need to be tackled to achieve the desired growth.  For this, at the policy 
level a mission mode approach for enhancing the investment, production, product development, R&D and 
consumption of MMF based textiles can be launched by involving key stakeholders. Government may provide 
higher fiscal incentives which will attract investments from existing and new players. Also, there is a need to 
attract international investments from countries like South Korea, Taiwan, Japan and China. Furthermore, 
increased attention through exploring FTAs with EU and USA and reducing the GST on manmade fibres from 
18% to 12% would be the supportive steps from government which would provide the necessary boost to further 
strengthen synthetic textile manufacturing in India.
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The size of The Indian Man Made Fibre Textiles 
Industry (MMF Textiles) is 19,79,450 MT/per annum. 
as detailed below:

The downstream Industries in the Value Chain- 
Spinning and Weaving are facing acute stress due to 
below mentioned reasons:

1.  The structure of the Domestic Staple Fibre 
Industry allows them to charge prices higher than 
Import Parity Prices, disregarding the Market 
conditions, dynamics of Demand and Supply. 
Such prices are almost 15% higher than those 
charged by manufactures in Competitor 
c o u n t r i e s .  T h i s  a ff e c t s  t h e  E x p o r t 
Competitiveness of the Domestic downstream 
industry. The Government should abstain from 

enhancing Custom Duties and levying Anti-
Dumping Duties on Staple Fibres. This will allow 
the downstream industries along the value chain 
to grow. In view of the very low import intensity of 
staple fibres the Custom Duties thereon are not 
factored in the Drawback Rates. Presently the 
import of Staple fibres is negligible and in the past 
has gone up to 10% of Domestic production and 
that too when the gap between import parity and 
Domestic prices widened.

2.  FTA's with countries like Bangladesh are being 
misused. Import into India of Garments and 
Textiles of Chinese origin is increasing. This 
needs to be contained on top most priority.

3.  The Current GST regime has largely brought 
about duty neutrality across all fibres and this is a 
welcome step. However, the Inverted Duty 
Structure in case of MMF Textiles has led to Tax 
paid on Capital Goods, Services and Certain 
inputs becoming cost in the hands of the MMF 
Textiles Tax Payer. These taxes are not 
considered for calculation of refund of input 
credits. This has made MMF Textiles costlier to 
the extent of such underfunded taxes. This will 
restrict further expansion in the MMF Textiles 
Value chain. The Government must remove this 
anomaly immediately.

THE INDIAN MAN 
MADE FIBRE 
TEXTILES INDUSTRY
Mr. Rakesh Mehra,
Convenor, CITI’s Sub-Committee on Man-Made Fibre & Yarn
Vice Chairman, Banswara Syntex Limited
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These are making the condition of the MMF Textiles 
Industry challenging. The World Markets too are 
becoming extremely competitive. The current turmoil 
in exchange rates is likely to further change the 
competitiveness of each country. In case of MMF 
Textiles almost 80% of the costs are determined on 
Import Parity basis and thus much help is not expected 
from the current devaluation. To take advantage of 
this we must concentrate more on value added 
products- Garments and Made Ups.

The World Market of Manmade Fibre Textiles 
(excluding Garments) presently is at USD 175 Bn. 
Unfortunately our share in it is a mere 3.5% as against 
China's 10%.Starting with the disbanding of the quota 
regime in January 2005,our share was expected to 
increase manifold and this has not happened. Over the 
years at every forum the claims have been loud and 
clear that India will take China's share, be it abolition 
of Quotas or wage hikes in China. The fact is that this 
has not happened and we have stagnated at around 
USD 6 Bn (1/10th of China).Taking over just 10% of 
China's market will double our exports to 12 Bn.

Going forward the downstream industry must focus on 
increasing exports of Fabrics, Made Ups and 
Garments. This value addition will increase our export 
numbers and also create jobs those are required to 
make the Honourable Prime Minister's Make In India 
programme successful. Even today Fibre and Yarn 
contribute 42% to the total MMF exports (excluding 
Apparel) of 6Bn $.All this needs to be converted into 
Fabrics in India. Similarly Fabrics contribute 33% to 
the total MMF exports (excluding Apparel).This ought 
to be converted into Garments and Made Ups. The 
stake holders along the value chain need to work 
together and achieve these goals. Indian Yarn 
Manufacturers are making quality yarns that is being 
exported and efforts must be made together to 
consume more within India. Similarly quality fabric is 
being made in India and exported to the top most 
brands in America and Europe. More of such fabric 
should be converted to Garments. At CITI we should 
make an attempt to bring all the stake holders together 
and deliberate.

An analysis of China's Export of MMF Textiles and 
Clothing reiterates the abovesaid. Its share of Value 
added products- Fabric, Apparel and Home Textiles is 
85% as against ours 65%. Fibre and Yarn constitute 7% 
of their Total Exports whereas the corresponding 
number in our case is 22%.Thus its only logical to 
conclude that India must concentrate on increasing 
exports of Value Added products along the value chain. 
Countries like Bangladesh, Cambodia and Vietnam 
have made substantial gains in their exports of 
Apparel without really augmenting capacities in 
manufacturing Fibre and Yarn.

The Government must enter into Free Trade Pacts 
with major markets like the European Union, USA, 
Canada and Britain for the export of MMF garments 
and Fabrics out of India. Such benefits are available to 
Bangladesh, Vietnam and others. Growth seen in these 
countries is a result of such bilateral agreements. 
These countries do not even have Fibre manufacturing 
and have concentrated on the downstream industries 
alone.

The Weaving and Garment Industry must take 
advantage of subsidies being offered by the 
government to expand capacities and adopt latest 
technologies.

The weaving industry must engage with Designers in 
the western world to better understand the 
requirements of their markets. Sportswear and 

SOURCE: ITC Comtrade
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Technical Textiles is another segment that has 
substantial growth potential.

All Manufacturers must be very competitive in this 
intense market environment. We need to ensure that 
all inputs are available at the lowest rates and also 
process efficiencies are achieved. Each country in the 
world is aspiring for growth and this is making 
competition all the more severe. The Indian 
Government too is under pressure to phase out 
subsidies/Incentives. The currencies of most 
emerging markets are depreciating and this will alter 
their competitiveness. Wage and energy cost in Turkey 
is now lower than India, thereby making them more 
competitive. Till now it was an important destination 
for Indian MMF Yarns.

The Ministry has set an ambitious target of growing 
the Indian Textile Sector to $350 Bn from the current 
$110 Bn by 2025.We all need to join hands and define 
the path to its achievement. Bulk of it will have to come 
from the Domestic Market, where consumption has 
already stagnated/fallen. The Downstream MMF 
Industry is already under stress and results of further 
expansion are any body's guess. The Exports too have 

stagnated. Each country wants growth and is 
encouraging setting up of local production. Plant & 
Machinery is available to all at similar prices, while 
Land, Building and Energy costs in many other 
countries is cheaper than India. The Exchange rates 
too are making labour costs cheaper in such countries. 
Automation in the manufacturing process is being 
resorted to. In India too we are observing this shift. 
Artificial Intelligence and Robots are replacing 
humans in the manufacturing process. This has led to 
Garment and spinning units being set up in developed 
countries like the USA. Needless to say that all this will 
impair the competitive labour cost advantage India 
enjoyed for years.

The World Market for Garments is at $2 Trillion. Lost 
sales and design accounts for almost 45 Bn. Efforts 
have begun to save these costs, thereby reducing 
demand for Textiles. Consumers too are spending less 
on Clothing, shifting spending to other segments.

Let me add here that it's not just doomsday but loud 
facts. It calls for carefully treading the future path to 
find how India can clothe the world.

Manoj Sharma, Deputy Secretary

th6  Floor, Narain Manzil, 23, Barakhamba Road, New Delhi-110 001

Phone: +91-11-23325012, 23325013, 23325015, 23325055

Mobile: +91-9013386941,  Fax: +91-11-41519602

Email: manoj@citiindia.com, mail@citiindia.com; Website: www citiindia.com
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Textile and apparel industry is the rapidly changing 
industry, involving various activities from fiber 
manufacturing to the finished products. The global 
trade of textile and apparel industry stood at US$ 789 
bn. in 2017. Over the last few years, there has been 
significant growth globally in demand of synthetic 
fibres in apparel, home furnishings and industrial 
applications. The total global annual consumption of 
manmade fibres was estimated at 67 million tonnes in 
2017, accounting for a share of approx. 72% in the world 
fibre market of 92 mn. tonnes. Polyester is one of the 
most commonly used materials with 52 million tonnes 
mill consumption last year. China is the leader of the 
global polyester market with a share of 65%. While 
MMF consumption in India has declined slightly in last 
few years, there is significant growth potential in India 
considering strong demand fundamentals favoring 
MMF textiles. This article gives an overview of global 
and  Indian  scenar io  of  MMF industry  and 
opportunities for expansion within this sector in India. 
Furthermore, it highlights the challenges being faced by 
the industry and measures which can be adopted by the 
government and the industry for its betterment. 

Overview of Man-made fibers (MMF)

MMF fibers can be classified into Artificial and 
Synthetic fibers on the basis of nature of raw materials 
used for manufacturing.

Ÿ Artificial Fibers are the fibers derived from natural 
sources (which in most cases is cellulose) which are 
then modified into fiber like structure using special 
chemical agents. These include Rayon/Viscose, 
M o d a l ,  L y o c e l l ,  A c e t a t e ,  T r i a c e t a t e  a n d 
Cuprammonium. Viscose is gaining large popularity 
in the recent past owing to its cotton like appearance 
and properties. 

Ÿ Synthetic Fibers are the fibers derived from 
substances that are not present in nature, but 
instead created through chemical reactions 
(synthesis) from petrochemical products. These 
include Polyester, Acrylic, Aramid, Vinyl Chloride, 
Modacrylic, Polyamide (Nylon), Polyethylene, 
P o l y p r o p y l e n e ,  P o l y u r e t h a n e  a n d 
Polytetrafluoroethylene. Polyester is the most 
commonly used fibers among synthetic category.

Both these type of fibers can be produced as a filament 
or can be cut at predefined lengths which gives them the 
flexibility to be used in regular spinning mills as a 
substitute to cotton or blended along with cotton. These 
fibers have been used in the textile industry for several 
years both for apparel and for furnishing fabrics.

Global scenario of MMF Industry

Global fibre consumption is estimated at 92 million 
tonnes in 2017. MMF fibre accounts for 72% of the total 
fibre consumption, which is followed by cotton with a 

THRUST TO MMF THRUST TO MMF 
SECTOR CRUCIAL FOR SECTOR CRUCIAL FOR 

THE GROWTH OF THE GROWTH OF 
TEXTILE INDUSTRYTEXTILE INDUSTRY

THRUST TO MMF 
SECTOR CRUCIAL FOR 

THE GROWTH OF 
TEXTILE INDUSTRY

CITI Economist Desk
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share of 24%. Within manmade fibres, Polyester accounts for 78% share. This makes polyester a dominant fibre within 
the manmade category over its counterparts such as nylon, acrylic, viscose, etc. 

It is noteworthy to mention that by 2030, the share of MMF in the total fiber consumption will go up to 75% from 
present share of 72% while the share of cotton will come down to 24%. Among all fiber categories, Polyester and 
Viscose are expected to witness highest growth in the coming decade.

Figure 2 : Global fiber consumption trend

Figure 3 : Category-wise MMF consumption-2017

Data Source: World Synthetic Fibres Supply/Demand Report 2015, PCI Fibres

MMF textiles and apparel trade 
stood at US$ 387 Billion in 2017, 
accounting to about 49% share. 
China is the leading supplier of 
MMF fabrics (47% share in MMF 
woven fabric and 48% share in 
MMF knit fabrics), followed by 
Korea and Taiwan. In terms of 
fabric trade, MMF categories are 
growing faster than the cotton 
ones.

Data Source: World Synthetic Fibres Supply/Demand Report 2015, PCI Fibres
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Key growth drivers for MMF industry includes 
increased emphasis on fitness and health, short fashion 
cycles, good quality at affordable prices, high 
performance material for automotive and industrial 
uses etc. Owing to these trends in the global market, 
polyester has proved to be the most cost-effective, 
adaptable fiber type and has increasingly picked up the 
bulk of new business growth. Its property of easily 
blending with other fibers like cotton and spandex 
makes it suitable for several applications. Polyester 
provides a combination of comfort and performance as 
it can be easily processed to improve the fiber 
properties. Hence, it has wider acceptance in various 
categories like sportswear, leisurewear, women 
fashion-wear, home decor, automotive, other industrial 
segments etc.

India's MMF Industry 

The  textile  industry  of  India  covers  all the segments 
of MMF based textile value  chain  i.e.,  from  fiber  /  
filament manufacturing to cut & sew operation of final 
products. India is the second largest producer of 
polyester fiber globally with presence of large 
companies. The polyester based textile value chain of 

India beyond fiber can be divided into organized and 
unorganized sectors. The unorganized sector  primarily  
consists  of  small  and  medium  scale  units  which  
normally  focus    on    only    one    process    (e.g., 
weaving or knitting, processing etc.). On the  other  
hand,  organized  sector  units  have  large,  more  
integrated  or  composite  type  production  capacities  
and    normally    focus    on    multiple    processes  
(e.g.,  spinning  +  weaving  or  weaving  +  processing  
etc.).  Polyester fiber manufacturing and spinning are 
majorly   organized   sectors,   whereas   many small 
and medium enterprises exist in weaving, processing, 
cut and sew and embroidery   sectors. Participation of 
the organized sector is limited in the fabric 
manufacturing (weaving & knitting) and processing 
sectors

a. Production

Man-made fibres production in India has increased 
marginally from 1,307 Mn. Kg. in 2013-14 to 1,319 Mn. 
Kg. in 2017-18 registering a CAGR of 0.2%. Production 
of MMF filament yarn declined at a CAGR of 2% during 
the same period to reach 1,187 mn. kg in 2017-18. 
Production of MMF fabric declined at a CAGR of 3% to 
reach 15,236 mn. sq. meter in 2017-18. 

Data Source: Compendium of Indian Textile Statistics 2016-17, Office of Textile Commissioner

Figure 1 : Global Textile and Apparel Trade-2017

Data Source: ITC trademap, CITI Analysis 

Figure 3: Production of Man-made textile items in India
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b. Exports 

Exports of MMF based textiles and apparels declined from US$ 11,025 mn. in 2016-17 to US$ 10,969 in 2017-18, 
indicating a decline of 1%. While exports of filaments, yarn and home-textiles have witnessed a growth of 11%, 5% and 
11% respectively; exports of fibre, fabrics and apparel declined by 1%, 2% and 7% respectively. In the Indian MMF 
textile and apparel exports,  apparel contributes to a maximum share of 47% followed by Fabric at 19%, Filament at 
11%, Yarn at 6% and Home-Textile at 1% 

UAE, USA and UK were the top three destinations for Indian exports of MMF based textiles. Others major markets 
include Turkey, Bangladesh, Germany, Brazil etc. 

Table2 : Major markets for India's MMF exports-Values in US$ Million (2017)

Data Source: UN Comtrade

Data Source: DGCI&S

Table 1 : India's Exports of MMF textiles and apparels (Values in US$ Million) 
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c. Imports 

India imported Man-made textiles and apparel worth 
US$ 2,987 mn. in 2017-18 which has grown at 16% y-o-
y. Man-made yarn imports have almost doubled from 
US$ 117 million in 2016-17 to US$ 227 mn in 2017-18, 
witnessing an increase of 94% as compared to previous 
year. Moreover, imports of MMF based Apparel and 
Fabric have also witnessed high growth of 30% and 19% 
respectively. 

Table 3 : India's Imports of MMF textiles and apparel 
(Values in US$ Million) 

China, Vietnam and Thailand were the top suppliers of 
MMF based textiles to India. Others major suppliers 
include Taiwan, Indonesia, Japan, Korea etc. Import 
from all these nations, except for Taiwan and Japan 
have increased in 2017 when compared y-o-y.

Table 2 : Major suppliers for India's MMF imports-
Values in US$ Million (2017)

Opportunities for investments in Man-made 
sector in India 

a. Replacing MMF based textile products 
imported into India

India imported around US$ 2.1 Billion worth fabric in 
2017-18 and almost 60% of the fabric imported were 
MMF based. MMF knit fabric is the fastest growing 
category. Other attractive categories include tyre cord 
fabric, coated and laminated fabrics/synthetic leather 
and MMF woven fabric. Within the imported MMF 
knitted fabrics, the major fabric types include 100% 
Polyester, Polyester-Spandex, Nylon and Nylon-

Spandex based fabrics. These type of fabrics are 
primarily used in sportswear, performance wear & 
fashion wear. Currently a lot of these fabrics are 
imported from countries like Taiwan, Korea and 
China, primarily due to better technical knowhow and 
skilled manpower available in these countries. 
However, with increasing costs of manufacturing in 
these countries there is opportunity for India to attract 
investments in manufacturing of those high value 
added product categories.

b. Growing export opportunity for specific MMF 
based apparel products

India has a share of 5% in global exports of textile and 
apparel. However, India's product basket is majorly 
cotton focused but the world trade in textile and 
apparel is tilted towards Man Made Fiber. India's 
share  in  MMF based appare l  ca tegor ies  i s 
comparatively low and offers large market potential. 
Hence the untapped categories in MMF based textile 
and appare l  product  provides  an immense 
opportunity, which can give an exponential growth to 
India's export of textile and apparel.

Data Source: DGCI&S

Data Source: UN Comtrade



Key Issues and Recommendations 

a. H i g h e r  F i s c a l  i n c e n t i v e s  b y  t h e 
Government: Government should provide 
higher fiscal incentives which will attract 
investments from existing and new players. This 
can be done by increasing the capital subsidy 
under TUFS scheme for synthetic fabrics project 
say, from 10% to 25% with proportional increase in 
the upper cap. Similarly, state government can 
also offer higher incentives for synthetic fabric 
projects under their textile policies (e.g. interest 
subsidy, capital subsidy, wage subsidy, power 
subsidy, etc.)

b. FDI promotion missions: International 
investment should be attracted to establish 
success stories, and create availability of trained 
manpower in India. Roadshows and investment 
promotion activities should be conducted in 
specific countries such as South Korea, Taiwan, 
Japan, China with identified companies. 

c. Need to increase in import duty on MMF 
fabric & spun yarn: India imported Man-made 
textiles and apparel worth US$ 2,987 mn. in 2017-
18 which has grown at 16% over the last. This is 
hitting the domestic manufacturers. While the 
Government has increased the custom duty on 
various MMF fabric in October last year, there 
were many categories which were still left out. 
There is a need to increase the import duty on 
other man-made fabric categories and man-made 
spun yarn to curb the rising imports. 

d. Reduction of GST on Manmade Fibres from 
18% to 12%: GST Council having realized the 
huge accumulation of inverted duty and also to 
benefit the highly labour-intensive powerloom 
and handloom sectors has reduced the GST on 
manmade fibre spun yarn and filament yarn from 
18% to 12%. However, there is a need to reduce the 
GST on manmade fibres from 18% to 12% as it 
provides more jobs (man-made fibres are used by 
the spinning sector to produce yarn of special 
characteristics unlike filament yarn which is 
directly produced by MMF manufacturers) and 
fetches higher value addition.

e. Technical Collaboration with Global 
Counterparts to Address the Gap in 
Technical Know-How: India lags behind in 
know-how of manufacturing processes of man-
made textiles. Indian manufacturers have not 
been able to achieve finishing standards as 
required by international buyers. Knitting 
technology required to process fine denier yarn to 
produce high quality fabrics in India is also 
negligible (Knitting machines with gauges finer 
than 36” are not available in India). Also, synthetic 
fibre manufacturers in India do not produce fine 
denier yarn (<50 denier) in bulk quantities 
primarily due to lack of demand in the domestic 

market. There are only a few manufacturers 
manufacturing 100% Polyester fiber in India. 
India can bridge this gap by setting up a center of 
excellence in partner-ship with companies based 
in Korea and Taiwan which have excelled in the 
manufacturing of a variety of man-made textiles.

f. Building an ecosystem to upscale the 
operations: India is not able to scale up the value 
chain significantly enough to meet the global 
demand despite being the second largest producer 
of polyester fiber. There are only a handful of 
export ready MMF fabric producers. Globally, 
Chinese, Korean and Taiwanese companies have 
much larger scale with a comprehensive product 
range, consistent quality and shorter lead time. 
Scaling up of operations would require an 
ecosystem with good infrastructure, upgraded and 
updated technology, skilled manpower, and 
efficiency in ease of doing business.

Government and Industry Support Required 

It is expected that Indian textile and apparel industry is 
going to consume more polyester that cotton within 
next 10 years. India is the 2nd largest producer of 
polyester fiber globally with ~9% share in global 
polyester fiber production. Government has taken 
various initiatives to boost investments in this sector. 
Government has supported the establishment of 8 
Centres of Excellences (COEs) that focus on various 
segments of technical textiles with focus on Research & 
Development activities related to man-made fibre 
textiles. Knitwear Technology Mission, set up by 
Apparel Export Promotion Council (AEPC) develops 
innovative apparel categories for sportswear, 
swimwear and varieties of performance wear mainly 
from man-made fibres like polyester and nylon. Also, 
reduction in GST on manmade fibre spun yarn and 
filament yarn from 18% to 12% by the Government is a 
welcome step. Also there is lot of investment happening 
by the industry in the active wear segment. 

In view of the immense untapped potential in the 
sector, Indian firms are ready to invest in MMF based 
textile manufacturing processes. There is a need for 
attracting FDI from countries like Taiwan, Japan and 
South Korea for high end synthetic textiles like 
performance wear fabric, technical textiles, etc. 

Furthermore, increased attention through exploring 
FTAs with EU and USA,  collaboration with 
international R&D institutes for joint projects and 
incentivizing the Indian manufacturers to encourage 
indigenous production would be the supportive steps 
from government which would boost the Indian 
synthetic industry.

Source: World Synthetic Fibres Supply/Demand Report 
2015, PCI Fibres
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Recently, World Health Organisation has released a list 
of the top 10 polluted cities in the world where 9 out 10 
are in India. The list is based on comparison of the 
average amount of PM2.5 — a particle considered so 
small that it can enter the lungs and cause serious 
health problems. WHO's recommendation is less than 
10 mcg per cubic meter. There is a critical need for 
filtration solutions in this situation which are able to 
successfully filter out these particles. Non-woven filter 
media are the perfect solution for this problem and 
provide reliable raw-material for manufacturing of 
these essential filters. 

Nonwoven filter media comprises of nonwoven fabrics 
that are used to remove unwanted particulates from the 
liquid or gaseous fluids which are passed through 
them. Manufacturers widely use this filtration media in 
air, gas and liquid filtration processes.

Non-woven Filter media are used in various industries 
for different processes: 

£ Cement Industry

£ Metal Industry

£ Aggregates Industry

£ Power Generation Industry

£ Waste Incineration

£ Chemical Industry

£ Pharmaceutical Industry

£ Oil Industry

£ Automobile Industry

Filtration Techniques

Generally, there are two different type of filtration 
techniques:

Depth Filtration refers to a thicker non-woven filter 
media or multiple layers of fibres, forming a torturous 
path to retain particles.  This type of engineered media 
ideally retains larger particles at the surface and 
progressively finer particles through the thickness or 
layers. Although there are nominally rated depth 
filtration media, the more complex designs are often 
rated at 95 to 99% efficiencies and therefore not reliant 
on a filter cake for their efficiency. Depth filter media 
offers great reduction on differential pressure in the 
beginning and increases over the period of time and 
slightly increases the operating costs at the end of the 
filter bag life.

The cost differences of various filter bags and cartridges is 
often a reflection of the thickness and design of the 
media, ultimately related to its efficiency.

HIGH PERFORMANCE 
NON-WOVEN FILTER 

MEDIA FOR 
FILTRATION 

APPLICATIONS

Mr. Senthil Rajan,
Sr. Manager - Technical & Product Development

Arvind Limited
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Surface Filtration implies that particles are retained 
mostly on the surface of the media, forming a layer of 
material that increases the efficiency or fineness of 
particles retained.  Generally speaking, this type of 
filter media is referred to as having a "higher 
retention"; perhaps initially being 70% to 80% efficient 
at retaining the targeted particle size and as the "cake 
layer" develops eventually becoming nearly 100% 
efficient.  Surface filter media supports the system to be 
operated at the nominal differential pressure. 

Synthetic fibres used in the filtration:

Though many man-made fibres are available globally, 
only below fibres are majorly used for manufacturing 
non-woven filter media for industrial gas filtration.

1. Polypropylene

2. Homopolymer Acrylic 

3. Polyester

4. Polyphenylene Sulfide

5. M-Aramid

6. Polyimide

7. Polytetrafluoroethylene (PTFE).

We have these fibres for filtration but how to select the 
right fibre for the application requirements?

Chemical Radar of the Fibres
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In selection right filter media process, there cannot be 
definitive guide since a wide range of parameters must 
be taken into account amongst other issues. 

The parameters that affect the choice of selection are,

1. Temperature  the operating temperature & surge 
temperature in the application 

2. Humidity  The percentage of moisture in the flue 
gas that may affect the fibre at elevated 
temperatures.

3. Chemistry  the flue gas chemical composition and 
reactions that eventually take place in the presence 
of temperature. 

4. Size distribution & its shape  the particle size 
distribution of the dust and its shape for e.g. sharp 
particles, abrasive in nature etc., should be taken 
into consideration. 

5. Static Electricity  some of the fuels by its nature 
generates static energy. If not accounted then the 
chances are very high for explosion of the bag 
house. 

6. Filter type  there are two types of bag filters are 
widely used PJBH and RABH which is based on 
the type of cleaning mechanism. 

Looking at above in turn, temperature is possibly the 
major media consideration (at the very least the 
starting point). 

Polypropylene can withstand 90 °C temperature and 
100 °C Surge temperature. Homopolymer Acrylic can 
be used up to 125 °C and surge 135 °C. Polyester can be 
subjected up to 135°C continuous operation and 150 °C 
for short duration. PPS can be used in 180 °C operating 
temperature and 190 °C surge. m-Aramid has 
operating temperature above 20 °C higher than PPS.

Polyimide can be used in the temperature of 240 °C and 
surge 260 °C. PTFE is the superior material that can 

withstand the temperature of 260 °C operation and 
280 °C for short peaks. Woven glass filter media can 
withstand up to 260 °C continuous and 280 °C surge as 
the finishes provided to the glass fabric limits its 
temperature limitation. 

Important Properties of the Filter Media

1. The uniform orientation of fibre layers in the filter 
media is the basic requirement for the filtration 
where it can be achieved by weight across the 
width uniformly. 

2. Thickness decides the bag-cage pinch criteria and 
also helps in maintaining the permeability of the 
felt across the width and length. 

3. Air permeability helps to maintain the differential 
pressure across the system and allows the clean 
gas to penetrate through the media. 

4. Tensile strength is one of the main criteria for the 
filter felt since it provides the filter media to 
withstand the stress and strain in the system and 
higher the strength better the residual life. 

5. Bursting Strength helps to design the filter media. 
It indicates the amount of force required for 
mechanical penetration to burst the felt. Most of 
the damages in the system occurs mechanically 
hence determination of bursting strength is 
important.  

6. Optimum Elongation is required to the filter media 
to withstand the inflation and deflation during the 
pulsing process. High elongation will change the 
dimensions of the filter media in the system and 
will lead to high stress and strain and thereby 
reduction in residual life. 

7. Electrical Resistance is measured for the filter 
media where the filter media is used in static 
energy generation applications like coal mill. 
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The performance indicator of the high performance 
filter media are defined as,

1. Longer filter media life

2. Better dust cake holding capacity that helps to 
collect most of the materials in the process and 
improves the process efficiency.

3. Meeting the emission norms to the country norms. 

4. Lower differential pressure that saves the energy 
required in the operating the bag filter. 

5. Fewer shut downs due to longer filter media life

6. Reduced operating cost  in terms of  bag 
changeover, operations, pulsing pressure cycle 
etc.

Demand for Non-woven Filter Media 

The global demand for non-woven filter media fabric is 
estimated at US$ 4.6 billion. While North America and 
Western Europe make up half of the nonwoven filter 
media market, the rapid industrialisation and rising 
incomes in China and India are driving the global 
demand. 

With the reduction in outlet emissions levels by the 
g o v e r n m e n t  a n d  i m p l e m e n t a t i o n  o f  s t r i c t 
environmental standards, the demand for industrial 
filters in India is expected to grow significantly.  In the 
India, the demand for non-woven filter media is mainly 
catered by organised players. Approx. six companies 
contribute to about 80-90% share of the domestic 
demand. Arvind Advanced Material is one of the 
leading players, accounting for 25% of the total Indian 
market filter media (roll goods & filter bags). It exports 
nearly 10% of the production to Europe, South East 
Asia, USA, Africa and South America.  

About Advanced Materials Division 

In 2009, Arvind has diversified from traditional 
textiles into Technical Textiles which is called as 
Advanced Materials Division. Advanced Materials 
Division has grown into a 1,000 cr turnover division in 
the last 9 years. Arvind Advanced Materials Division 
are into various segments of Technical Textile products 
as listed below, 

1) Human Protection – Flame Retardant garments & 
suits, Protective Gear, defence suits etc., 

2) Environment Protection (Filtration Division) – 
Woven Filter Media for solid-liquid separation, 
non-woven filter media for dry gas filtration and 
solid-liquid separation

3) C o m p o s i t e s  -  C o o l i n g  T o w e r s ,  M a s s 
Transportation, Cable Trays, Poles, Structural 
Poles etc., with Fibre Reinforced Plastics 

4) Material Transportation – Industrial belting 
(woven & non-woven), air slide cloth etc

Arvind has tied-up with OG Corporation, Japan for roll 
goods manufacture of non-woven filter media for dry 
gas filtration and solid-liquid separation with 
advanced needle-punch technology from technology 
partner Kureha, Japan. An year after commencing the 
roll goods manufacturing, Arvind has acquired the 
business of Andrew Industries India Private Limited (a 
division of Andrew Industries, UK) who has the 
manufacturing facilities of final made-ups. The 
acquisition has allowed Arvind to penetrate in to the 
end-user and OEM segments around the world. 

Continuous developments are carried out on the filter 
media to meet the performance requirements as the 
emission norms are getting stringent in the above 
industries due to global warming. The process 
parameters and flue gas composition varies from 
customer to customer and offering the right product to 
suit the application is a critical task as the business is 
bounded with liabilities. Arvind has successfully 
provided technical solutions to many end-users and 
few case studies are provided for reference. 

Case Studies:

Power Industry

One of the customer who generates power (660 MW x 
2) by coal using super-critical boiler has problems with 
the differential pressure, emission, bag failure and 
frequent system maintenance after installation of bags 
for one year. The problem was rectified by installing 
Powerbond filter media along with the proper 
installation and start-up procedure. 

Parameters Details

Filter plant type Coal Fired Boiler

Air flow (m3/h) 3636432

Maximum Temperature (°C) 170

Operating Temperature (°C) 140

Inlet dust load (grams/Nm3) 400

Outlet dust emission (mg/Nm3) 25

Number of Compartments 12 x 4 Passes

Number of filter bags in each compartment 344

Total filtration area (m2) 54388

Air to cloth ratio (m3/min/m2) 1.12

Pressure Drop Across Tube-sheet (mm WC) 150

 

Huge savings in the pressure drop from 240 mm WC to 
150 mm WC have reduced the power consumption. 
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Cement Industry

The ePTFE membrane laminated products are widely 
used in the applications like Kiln/Raw Mill 
Application, nuisance bag filters, carbon black bag 
filters, Alkali by-pass bag filters etc.,. Earlier the 
customer had installed non-membrane bags in the bag 
filter and the emission levels were crossing beyond 50 
mg/Nm3. Arvind has supplied filter bags where the 
bags are performing to the warrantied levels over the 
last 4 years of installation with proper system start-up 
procedure. 

Parameters Units Details

Main fan volume m3/h 2,24,000

A/ C Ratio m/min 0.371 

Total Twintech Bags Installed nos. 1100

BH I/L Temperature (Direct)  deg C 240

BH I/L Temperature (Compound) deg C 175

Filtration Area m2 15000

Differential Pressure mm WC 120 to 150

Emission mg/Nm3 <15

Aluminium Industry

The customer were using standard non-woven filter 
media in gas treatment plant where the emission was 
shooting up to 10 mg/Nm3 and also it leads to 
operational issues due to hazardous particles emitting 
through the stack. Arvind visited and provided the 
solution by offering Microfelt to control the emission to 
the required level. 

Parameters Units Details

Flue Gas Flow Rate Nm3/h 3000000

Operating Temperature Deg C 130

Surge Temperature Deg C 150

Pulsing Pressure kg/cm2 3

Pressure Drop (Min & Max) MM WG 165-175

Dust load gms/Nm3 150

No. of Compartment  32

No. of Bags / Compartment  360

Total No. of Bags  11520

Filtration Area m2 33500

Emission mg/Nm3 <3

The filter media was also finished with ALUFIN surface 
finish to support the dust cake formation on the 
collection side as the dust particles are very finer.  

Cement Industry 

The customer were using acid resistant woven glass 
fabric in the Kiln/Raw Mill application where 
premature failure begins after short span of 
installation. The damages were mostly mechanical and 
acid content in the flue gas. In collaboration with the 
customer, Arvind has installed high collection 
efficiency filter media with Superbond Finish to 
withstand the chemical conditions. Now the bags are 
performing to the expected level with minimal 
mechanical wear & tear for the last 3+ years against the 
warranty provided for 4 years. The emission was under 
control and system operation improvised due to better 
performance of the filter media/bags. 

Parameters Units Details

Flue Gas Flow Rate Nm3/h 871200

Operating Temperature Deg C 196

Surge Temperature Deg C 220

Pulsing Pressure kg/cm2 3.5 - 4

Pressure Drop (Min & Max) MM WG 120-150

Dust load gms/Nm3 150

No. of Compartment  10

No. of Bags / Compartment  400

Total No. of Bags  4000

Filtration Area m2 13200

Emission mg/Nm3 <10

The pressure drop of the system drastically reduced as 
the ACR was high for laminated product and increasing 
the power consumption. 

We are thankful to the Government for providing 
immense support for technical textiles sector. The non 
wovens market in India has been growing at a rate of 
12-15%. Looking at the potential in both domestic and 
international market for non woven filter media, we are 
planning to scale up our operations.



Mr Abhishek Goenka
Founder & CEO, IFA Global

 AUG - SEP 21

The recent steep depreciation of the Rupee has created 
headlines. Though the up move in USD/INR has been 
swift, there is no real reason for alarm as Rupee has 
just depreciated in line with weakness in the broader 
EM basket. On Year-To-Date basis, the Rupee has 
depreciated ~10% while comparable currencies such 
as the Indonesian Rupiah and the Philippine Peso 
have depreciated 8.2% and 6.7% respectively. Rupee 
simply reacted more as it had more catching up to do. 
When the broader USD sentiment turned around, 
Rupee was late to react. Despite the recent weakness, 
the Rupee still continues to remain overvalued in 
REER (Real Effective Exchange Rate) terms. A 
USD/EM or USD/Asia move is not uncommon during 
a US rate hike cycle when shorter end US rates start 
heading northward (Refer to our article published in 
May where we had highlighted upside risks to 
USD/INR with a target of 71-72). The unwinding of 
carry-trades and a concerted exodus of hot money 
causes sharp moves. The ongoing trade tensions 
between the US and China have dented risk sentiment 
globally. The People's Bank of China has used Yuan 
devaluation as a tool to offset the trade tariffs imposed 
by the US and to keep their exports competitive. The 
weakness in the Yuan has spilled over to other Asian 
and EM currencies. In addition, sanctions on Turkey 
and the economic crisis in Argentina have further 
exacerbated the move in the EM space. 

Elevated crude prices have also dampened the outlook 
on the current-account front. Among stable economies, 
the ones running a current account deficit have seen 
sharper moves. When the crude prices were lower, our 
economy witnessed a positive terms of trade shock and 
this caused the Rupee to appreciate relative to the other 

currencies. However, the relative appreciation of the 
Rupee is detrimental to our exports. The elasticity of our 
exports to Rupee is high as our exports can be 
substituted by exports from other countries. This 
explains why our exports have underperformed despite 
strong global growth over the last couple of years. This 
phenomenon wherein one sector of the economy 
benefits at the expense of the other is referred to as the 
Dutch disease. Moreover, a stronger Rupee also hurts 
domestic industries as imports become cheaper in 
relative terms. The fact that the Rupee overvaluation is 
now getting corrected in REER terms is actually positive 
for our exports and domestic industry. Exports 
contribute 20% to our GDP, and it is a major 
employment generating sector. The recent steep move 
in the Rupee has caused some nervousness among 
importers and corporate with unhedged foreign 
currency borrowing. Many importers were compelled to 
take stops above the 70 mark, and this too has 

WHAT IS THE FAIR 
VALUE OF RUPEE? 

65, 75 or 80?
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contributed to the Dollar demand. Seasonality has been 
against the Rupee as well. August has historically been a 
weak month for the Rupee. Defense related outflows 
also typically happen during this time of the year.

Though the REER has corrected from 122 to 114 since 
January, a further 3-4% up move in USD/INR cannot be 
ruled out over the next 3-4 months if further panic in the 
EM markets continues*. A developing economy 
witnessing productivity growth is likely to see its 
currency appreciate in real terms according to the 
Balassa- Samuelson framework. At a REER of around 
108-109, the Rupee would actually be considered fairly 
valued. There are several triggers on the global and 
domestic front for such a move to materialize. The 
major risk events on the global front are developments 
on trade-related negotiations between US and China, 
the FOMC September policy, US mid-term elections in 
November. Whereas in domestic front it is elevated 
crude prices which can put pressure on twin deficit and 
correction in equity indices (Trading at historical high 
valuation of 28 PE multiples) are something to keep a 
close eye on. While the US Fed is expected to hike rates 
by 25bps in September and December, more clarity will 
emerge on the pace of hikes in 2019 in the September 
policy. In last meeting, the Fed committee indicated 3 
hikes for 2019, whereas market is factoring less hikes. 
The summary economic projections of the committee 
will be watched closely, particularly as Fed chair Powell 
had undermined risks of an inflation overshoot in his 
Jackson Hole speech. 

The Rupee could underperform its EM peers if crude 
prices remain elevated. Markets are pricing in a 75% 
probability of another 25bps hike by the RBI in the 
October policy. It will be interesting to see if the RBI 
changes its policy stance. The RBI has managed the 
Rupee well thus far. It has intervened in the OTC as well 

as exchange-traded markets to contain volatility and 
keep speculators at bay to prevent a repeat of 2013 like 
situation. It was only in the most recent leg of up move 
that the volatility has spiked up (It is difficult to recall a 
previous instance when the Rupee and the Equities 
have trended in opposite directions for so long. 
Throughout the Rupee up move, there has been no 
panic in Equities and that could partially explain the low 
vols). 1M ATMS vols have risen from 4.80% to 6.30% 
since 10th August**. The farther end of the vol curve has 
not moved much at all, causing the vol curve to become 
flat. RBI's Reserves have been drawn down from a peak 
of USD 426Bn in April to USD 401Bn now. Managing 
liquidity would be a challenge for the RBI. Continued 
FX intervention, corporate advance tax outflows and 
festive season related currency demand could suck out 
liquidity from the banking system. The RBI would have 
to re-infuse the liquidity through sizeable OMOs. There 
are risks on the fiscal front as well. The GST revenues 
have been undershooting expectations.  The 
government has already reached 86% of its budgeted 
fiscal deficit target by July itself. Though this is 
generally the case as expenses are front loaded and 
receipts back-loaded, this year could be different as the 
government can ill afford to clamp down on spending, 
heading into an election year and indirect tax 
collections and divestment proceeds are likely to 
remain tepid. Any fiscal slippage would be viewed 
negatively by FPIs and could spook the bond markets. 
Considering the fact that there is still some steam left in 
this Rupee up move, it would be prudent for exporters to 
hedge medium-term exposures by selling risk reversals 
so that they can retain participation in case the move 
plays out. (Buying Puts and Selling Calls). 1M 25d RRs 
have risen from 0.5% to 1.1% since the start of August 
and this would offer decent participation on the upside. 
On the other hand, Importers can look to hedge through 
long side seagulls.
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TEXTILE & CLOTHING POISED FOR GROWTH 
IN 2018-19: CITI

New Delhi, Friday, August 24, 2018: Mr. Sanjay Jain, Chairman, Confederation of Indian Textile Industries (CITI) exuded 
confidence that the worst is over for the Textile & Clothing Industry and it's finally on the verge of a turnaround. He stated that 
Indian textile sector is the largest industrial employment provider, employing more than 10 crores people directly and 
indirectly and a major industry for the economic growth of the country.

Mr. Jain pointed out that with continuous support from the Government with a slew of measures on all fronts there has been 
increase in exports of textiles and apparel from India. As per the quick estimates data by DGCI&S, the exports of textiles and 
apparel has increased by 11% in July 2018 over the same period last year as indicated in the table below:

India's Textiles & Apparel Exports (Values in Rs crores)

Mr. Sanjay Jain also stated that overall growth in exports during Apr-July 2018 has been 3% vis-à-vis same period last year. 
Further, the MMF segment, which is expected to be the growth driver of the Industry in the coming years has seen increase in 
production. Growth has been observed in production of man-made fibre, spun yarn and fabric during April to June 2018 as 
indicated in the table below:

Production of man-made fibre, spun yarn and fabric

Mr. Sanjay Jain pointed out that this year, the imports growth has come down significantly. While the imports of T&C has 
increased from US$ 1.78 bn in April-June 2017 to US$ 1.87 bn in the same period this year, an increase of 5%, it is significantly 
lower than the growth of 16% last year. The measures taken by the Government to increase the import duty on various textile 
and apparel items will help in further reducing the imports in coming months.

Mr. Jain also highlighted that as per RBI Financial Stability Report- June 2018, the stressed advance ratio of textile subsector 
has also improved from 23.7% in September 2017 to 22.3% in March 2018, indicating signs of recovery.

Mr. Jain said that a strong turnaround in Textiles & Clothing Sector is expected due to:

Ÿ Scheme for Capacity Building in Textile Sector (SCBTS) named 'SAMARTH' of Ministry of Textiles with a huge outlay of Rs 
1,300 crores along with other parallel skilling programs by the Government will go in a big way to reduce the skill gap of the 
industry and more specifically provide a value added employment opportunity to rural women.

Ÿ Devaluation of rupee by 9% in the last few months, making the industry competitive globally and imports dearer.

Ÿ Import duty on about 400 items being enhanced, providing relief to the Industry which was post GST hit by huge imports 
due to import barriers reducing significantly

Ÿ Two important GST decisions in last 3 months which has allowed refund of excess ITC to the processing and fabric industry 
– this has reduced the cost of fabric by 3-4% especially MMF fabric.

Ÿ Relief to the SME manufacturers (industry is largely populated by SME) by easing the GST Returns procedure and other 
GST Reforms

Data Source: Office of Textile Commissioner
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Ÿ Accelerating the refund of GST dues to the industry, which has eased working capital pressures on the industry.

Ÿ Domestic demand picking up due to settling down of GST systems, rural demand picking up due to MSP increase and good 
monsoons.

Mr. Sanjay Jain would like to thank Hon'ble Union Minister of Textiles, Smt Smriti Zubin Irani for her continuous support to 
the textile and clothing industry in addressing industry's plea and resolving various issues. He would also like to thank Hon'ble 
Prime Minister, Hon'ble Union Minister of Finance and all the concerned policy makers and tax administrators including GST 
Council for successful implementation of GST and addressing various GST related issues.

Mr. Jain also stated that maintenance of a competitive exchange rate is an essential prerequisite in labour intensive 
manufacturing in mature industries like textiles. The currency management by the Government has benefited the exports and is 
discouraging imports.

Mr. Jain said that continuous support from the Government is expected to put the industry back on track and we anticipate the 
textile and apparel exports to grow by 7% while imports to stay flat in this 2018-19.

New Delhi, Tuesday, 21st August 2018: First time in the history of Indian Textiles & Clothing, an innovation contest for T 
& C Industry has been launched in India. One of the apex bodies in Textiles & Clothing, Confederation of Indian Textile Industry 
(CITI) has taken the lead to create an innovation culture in Indian T&C, by launching “InnoTex 2018”. Shri Sanjay K Jain, 
Chairman, CITI stated that the contest will invite entries on innovative ideas/concept that has been devised for best design, 
method, process, product and cost reduction in any area from Ginning to Garment. He further stated that CITI Young 
Entrepreneurs Group (YEG) under the Chairmanship of Shri Prashant Mohota, has been entrusted with the task of organising 
InnoTex. YEG, which is an integral part of CITI has been formed for nurturing young minds/talent of the Textiles & Clothing 
Industry into dynamic leaders of tomorrow.

Further, Mr Jain was happy to announce that North India Textile Research Association (NITRA) as the Knowledge Partner of 
InnoTex 2018. He said having a premier research institute like NITRA as Knowledge Partner will help in proper evaluation of 
the applications and provide guidance to the applicants.

Shri Jain pointed out that the Innovation Contests are very important for any industry more particularly the textiles 
manufacturing sector not only to improve the standard of the industry but also to enhance the overall competitiveness of the 
industry at an international level. He said this will help create the innovation culture which is sadly missing in the industry. He 
further pointed out that CITI is organising InnoTex 2018 as part of its Diamond Jubilee Celebrations.

Shri Jain further highlighted that CITI being one of the apex bodies of the textiles and clothing industry in India strongly feels 
that Innovation is the need of the hour for any industry to grow. InnoTex will give boost to the ideas of the Innovators by 
enabling them to showcase their talent to the industry leaders and get instant recognition. He further observed that contest will 
bridge the gap between the Innovators and end user industry and would further guide the researchers what is the actual demand 
of the industry in these areas.

Shri Mohota stated that the young leaders of the T&A Industry are thrilled over the buzz of InnoTex 2018! He further stated that 
the contest will invite applications from Individuals or a team of individuals not exceeding four. “However, companies/ 
institutions cannot not directly participate” but can sponsor individuals or the teams of innovators. He further pointed 
out that Innovation should not be older than 1st April 2017.

Shri Mohota further stated that he is happy to confirm that D'décor has agreed to be a Principal Sponsor of 
the event and Lenzing AG and Murata Machinery Limited have confirmed as Event Supporting Sponsors. Shri 
Mohota also confirmed that InnoTex 2018 will give cash awards to the winners apart from giving them recognition in front of 
the entire textile and clothing fraternity. He said the whole process is driven by technology and all applications will be received 
online through the CITI website. For further details the official website of InnoTex 2018 can be viewed through the following 
linkhttp://www.citiindia.com/innotex2018/

Shri Jain concluded by saying that a Jury of distinguished experts and leaders of the textile industry will be soon formed who 
will evaluate the work of the innovators and finally select the winners who will be given awards. He further stated that the final 
round of the contest will be held on 27th-28th November 2018 at Vigyan Bhawan, New Delhi along with CITI Global Textiles 
Cconclave 2018, which is also a part of CITI's Diamond Jubilee Celebrations.

CITI LAUNCHES INNOTEX 2018 – AN 
INNOVATION CONTEST FOR T&C INDUSTRY

CITI PRESS RELEASES...

 AUG - SEP26



New Delhi, Tuesday, August 07, 2018: To boost the “Make In India” initiative of the Hon'ble Prime 
Minister, Shri Narendra Modi, the Government has enhanced the Basic Customs Duty (BCD) on 328 
products wherein imports had surged drastically in the last one year especially post GST. Shri Sanjay K Jain, 
Chairman, CITI stated that, “I, on behalf of the entire textile value chain, thank our visionary Hon'ble Prime 
Minister, Hon'ble Union Minister of Finance, Hon'ble Union Minister of Commerce & Industry and Hon'ble 
Union Minister of Textiles for understanding the gravity of the situation and immediately addressing the 
issue by doubling the import duty on textile products where imports have increased many-folds, post GST.

Shri Jain pointed out that CITI had been continuously representing to the various ministries of the 
Government on the issue of rise in imports of yarn, fabric, made-ups and garments made out of man-made 
fibers & filaments with a request to increase Basic Customs Duty (BCD) on imports of such products as they 
are being manufactured in the Country by a large number of factories in MSME and organized mill sector. 
He also stated that the decision of the Government has come at a right time and would certainly boost the 
“Make In India” initiative of the Government of India. He further stated that the decision would also help 
millions of people get employment in the manufacturing sector of the various segments of the entire value 
chain.

However, the decision does not positively impact the issue of imports from Bangladesh where there is a full 
exemption of Basic Customs Duty and hence Chinese fabric is easily coming to India duty free through 
Bangladesh in the form of Garments. Until and unless Government intervenes and puts a Rule of Origin 
clause, imports from Bangladesh will keep coming in the same pace and would affect the Fabric as well as 
other segments of the value chain. In the last one year the imports of apparel from Bangladesh has increased 
44% from US$ 140 mn.in 2016-17 to US$ 201 mn. in 2017-18. Hence, it is requested that the Government 
may consider imposition of safeguard measures such as Rules of Origin, Yarn Forwarding Rules and Fabric 
Forwarding Rules on the countries that have FTAs with India to prevent cheaper fabrics produced from 
countries like China routed through these countries.

Shri Jain observed that since the industry has still to do the detailed analysis, however, the Industry is 
hopeful that revision in import duty has covered MMF Spun Yarn and MMF based Fabrics as huge surge of 
imports have been witnessed in these categories post GST which is impacting yarn and fabric 
manufacturers in a big way. He further hoped that the upward revision in import duty would correct the 
GST anomaly where the import cost had come down substantially after implementation of GST due to 
abolishment of CVD and SAD.

Shri Jain stated that it is pertinent to mention here that the major part of the employment creations 
happens in the downstream industry like Knitting, Weaving, Apparel making & made up manufactured 
goods. Today's measures along with those announced in July in relation to import duty and GST by the 
Government will certainly motivate the industry to achieve ambitious targets set for the textile and clothing 
sector.

Shri Jain stated that CITI being one of the apex industry chamber of the textile & clothing sector had been 
consistently following up with the various Ministries for enhancement of the BCD on textile products 
especially post GST and today's announcement has come like a fresh breathing for the textile & clothing 
industry. He further stated that he once again thank all the heads of the various ministries and the GST 
Council for helping the textile sector more particularly MSMEs at this crucial juncture. He added that the 
responsiveness of the Government to our various problems has added immense confidence to the Industry 
and was hoping very soon export promotion measures will also come to build both domestic and export 
industry strongly and fulfil the ambitions targets set by our Government.

CITI HAILS DOUBLING OF IMPORT DUTY ON 
328 TEXTILE PRODUCTS TO BOOST “MAKE IN 

INDIA” INITIATIVE
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Shri Raghvendra Singh took over as the new Secretary (Textiles). Prior to the present posting, he was the 
Director General, National Archives of India. A post Graduate in History, he is an IAS Officer of the 1983 
Batch of the West Bengal cadre.  He served as an Additional Secretary in the Ministry of Agriculture & Co-
operation, Govt. of India. Shri Singh also served as the Secretary to Leader of Opposition Rajya Sabha 
(2004-2009) and Private Secretary to Union External Affairs Minister (1998-2000).

He was Director, Indian Cultural Centre, Berlin, Germany between 2000-2002.

Shri Singh has vast experience in the field of culture and heritage. He conceptualized & curated the 
National Museum of Indian Cinema in a refurbished heritage building ‘Gulshan Mahal’ – in Mumbai – 
2014; curated Deshbandhu  Chitranjan Das Museum in Darjeeling – 2012; curated Tea Museum in 
Darjeeling -2011 , curated the Crafts Museum, West Midnapore, West Bengal.

Earlier he served both at the Centre and at the home cadre West Bengal in various capacities like Joint Secretary, and thereafter 
Additional Secretary (Films), Ministry of Information & Broadcasting , Principal Secretary, Tourism; Principal Secretary , 
Sunderbans Affairs; Principal Secretary, North Bengal 
Development; and Principal Secretary, Sports and Youth 
Services department in West Bengal.

Shri Singh also oversaw the restoration work of the heritage 
structures like St. Andrew’s Church (Darjeeling); Planter’s 
Club (Darjeeling); Park Street Cemetry (Kolkata) and Buxa 
Fort (Alipur Duar, West Bengal) and restored Chaitanya 
Library, Kolkata that houses priceless books.

An avid writer, he wrote the scripts for the Audio – Guide – 
for the Tagore Museum in Kolkata; ‘Towards Freedom’ - a 
half an hour film of rare footage on India’s freedom struggle. 
He made a short film on Mahatma Gandhi, which was shown 
on 2nd October, 2014 in New Delhi, in the presence of the 
Hon’ble P.M.

 SHRI RAGHVENDRA SINGH I.A.S., TAKES OVER AS NEW SECRETARY (TEXTILES)

INDIA'S WIDENING TRADE DEFICIT WITH CHINA - A CAUSE 
CONCERN FOR THE INDIAN TEXTILE SECTOR - CITI

New Delhi, Friday, August 3, 2018: Mr. Sanjay Jain, Chairman, Confederation of Indian Textile Industry 
(CITI) highlighted that the India's huge trade deficit with China is a matter of great concern. India's trade deficit with 
China has increased from US$ 51.1 bn. in 2016-17 to US$ 62.9 bn in 2017-18. India's bilateral trade with China was 
US$ 89.6 bn. in 2017-18. India exported US$ 1,362 mn. worth of textile and apparel products to China in 2017-18 
while India's textile and apparel imports from China stood at US$ 2,905 mn., indicating a trade deficit of US$ 1,543 
mn. It is pertinent to mention that during 2010-11 to 2013-14, India was a net exporter of textile and apparel 
products to China. However, after that India's trade deficit with China is constantly increasing.

Mr. Jain stated that amongst the very few items in which India is more competitive than China is cotton based 
textiles viz. yarn, fabric and made-ups. However, our competing countries such as Vietnam, Indonesia, Pakistan 
and Cambodia enjoy duty free access to Chinese market while Indian products carry 3.5%, 10% and 14% duty on 
yarn, fabric and made-ups, respectively.

Mr. Jain also pointed out that India was a market leader in cotton yarn but lost almost 50% of its market to Vietnam 
over last 3 years, creating excess capacity in the system. India's cotton yarn exports to China has decreased by 53% 
from 2013 to 2017 while Vietnam's exports of cotton yarn to China has increased by approximately 88% during the 
same period.

Moreover, the profit margins in the cotton textiles industry are very thin, in single digit only. Therefore, the industry 
is very sensitive to even small changes. Hence, Mr. Jain said that if level playing field is given to India like its 
competitors, it can double its exports plus help in reducing trade deficit with China. CITI requests the Government 
to push negotiations with China to give duty free access to Indian cotton textiles.
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Ÿ India's textile and clothing exports were up by 4% from US$ 2,745 mn. in July 2017 to US$ 2,858 mn. in 
July 2018. However, all commodity exports of India were up by 9% in June 2018 over the same month of 
previous year. Also, the share of textile and clothing in India's total exports has declined from 12% to 11% in 
the same period. 

Ÿ Cumulative textile and clothing exports during April'18- July 2018 was to the tune of USD 11,842 mn. as 
against USD 12,004 mn. in April'17 – July 2017 indicating a decrease of 1%.  During the April'18 - July 2018 
textile exports were up by 12% while clothing (excluding textiles) declined by 14%. 

Ÿ During April'18 – July 2018, the exports of Four T&A subsectors have registered negative growth as 
compared to April'17–July 2017:

§ Handicrafts excl. handmade carpet by -2 %

§ Apparel by - 14%

§ Jute Mfg. including Floor Covering by – 1%

Ÿ While export of other subsectors have increased:

§ Cotton Yarn/fabric/made-ups, Handloom Products etc by  20%

§ Man-made Yarn/fabric/made-ups etc. by 6%

§ Carpets by 1%

MONTHLY EXPORT UPDATE ON TEXTILE 
AND CLOTHING : (JULY 2018)
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Ÿ The General Index for the month of June 2018 is 7.0 percent higher as compared to the level in the month of June 
2017. The cumulative growth for the period April- June 2018 over the corresponding period of the previous year 
stands at 5.2 percent.

Ÿ Textiles (excluding apparels) were down by (-) 0.8 percent, Wearing Apparel was down by (+) 4.4 percent and T& 
A together were up by (+) 2.1 percent in June 2018 over the same month of previous year.  

Ÿ The cumulative textile and clothing production growth were down by (-) 2.9 percent for April-June 2018 
compared to the same period of previous year. Cumulative change for April- June 2018 for textiles was down by  
(-) 0.4 percent and wearing apparel was down by (-) 4.9 percent over the same period of previous year.

Source: Ministry of Statistics Planning & Implementation 

T&C in Index of Industrial Production (IIP): 
Growth Rates (%, Y-o-Y)

Tex�les

Wearing apparel

T&C Sector*

Sector June-17 June-18 April-June 2018

 -3.0 -0.8 -0.4

 -5.3 4.4 -4.9

 -4.3 2.1 -2.9

QUICK ESTIMATES OF IIP FOR TEXTILE AND 
CLOTHING SECTOR (T&C): JUNE 2018





Till date, more than 350 textile mills are afliated to TSC and availed benets from the schemes. 
For further details please visit www.texskill.in  or write to info@texskill.in.
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IS YOUR TEXTILE MILL AFFILIATED TO 
TEXTILE SECTOR SKILL COUNCIL (TSC) 
to get reimbursement of worker's training cost from state or central government skill development schemes

Reimbursement of Worker's Training Cost
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