1958
2018

YEARS OF SERVICE TO THE TEXTILE INDUSTRY

Speech
by

Shri Sanjay K Jain
Chairman
at the

60th
Annual General Meeting
Thursday, 27th September 2018
Mumbai

Confederation of Indian Textile Industry

TH

60 ANNUAL GENERAL MEETING 2017-2018

Mr. Ilkhom Khaydarov, Hon'ble Minister of Tex les of Uzbekistan and
Chairman, Uzbekistan Tex le and Garment Industry Associa on, Past
Chairmen of CITI, my colleagues Mr. T. Rajkumar, Deputy Chairman and
Mr. D. L. Sharma, Vice Chairman, esteemed members, Member
Associa ons and Associate Members of CITI, NSE & ZDHC oﬃcials,
invitees, representa ves of media, dis nguished guests, ladies and
gentlemen!
It gives me a great pleasure to extend a warm welcome to all of you to the
th
60 Annual General Mee ng of Confedera on of Indian Tex le Industry
(CITY). It is indeed a great honour for me to welcome our Guest of Honour,
Hon'ble Minister of Tex les of Uzbekistan, Mr. Ilkhom Khaydarov.
Excellency, your presence here today underscores the value you a ach to
the promo on of trade and investment in Tex les between India and
Uzbekistan. Today's proceedings will help us to understand the overall
scenario of World and Indian economy and how Tex le Industry, especially
Indian Tex le Industry has performed in the last one year. Irrespec ve of
many major challenges we witnessed during last few months, I am happy
to share that our Industry is again on the growth path. Let me also present
you in brief the major ac vi es that CITI has undertaken during this period.
The 60th Annual Report and Audited Accounts of CITI and CITI CDRA along
st
with the Auditor's Report for the year ended 31 March 2018 are already
with you.
With your permission, I take them as read.
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The Economy
We are mee ng at a me when the world economy is showing trends of
vola lity, dollar apprecia on, trade tensions and geopoli cal conﬂicts. At
the same me, it's heartening to know that India has become the world's
sixth-largest economy, pushing France into seventh place, according to the
latest World Bank data for 2017. Global trade architecture is rapidly
changing as major economies have put up protec onist barriers. Believe it
or not, 'trade war' has become a common term this year. Indian
government and the tex le industry have already started feeling the heat
of the situa on as USA con nues to remain the largest market for its
tex les and apparel.
Government of India under the able leadership of the Hon'ble Prime
Minister, Shri Narendra Modi has taken various ini a ves to improve the
conﬁdence in the Indian economy and to boost its economic growth.
Macroeconomic developments this year have been marked by
unprecedented events. In the ﬁrst half, India's economy temporarily
decelerated as the rest of the world accelerated. The reason that
buﬀeted the economy include demone za on, teething diﬃcul es in the
GST, high and rising real interest rates, etc. Economic growth improved as
the shocks began to fade and correc ve ac ons were taken. The overall
economic growth in 2017-18 was es mated at 6.7%. Reﬂec ng the
cumula ve ac ons to improve the business climate, India jumped 30 spots
up on the World Bank's Ease of Doing Business rankings, while similar
ac ons to liberalize the Foreign Direct Investment (FDI) regime
helped increase inﬂows by 20 per cent.
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Looking forward, growth in India is projected to be about 7.4% in 2018 and
7.8% in 2019 on account of strong private consump on as well as fading
transitory eﬀects of demone za on as well as implementa on of GST. The
eﬃciency rela ng to GST will start reﬂec ng in the coming years in terms of
reducing internal barriers to trade, increasing logis cs eﬃciency and
improving tax compliance.
From policy perspec ve, India's con nuous eﬀorts on reforms, such as the
“Make in India” ini a ve along with above men oned ini a ves are
expected to encourage formal sector ac vity, broaden the tax base and
improve long-term growth prospects. However, the downside risk to
growth es mates emanates from higher crude oil prices. Also, the
protec onist tendencies in some of the countries could have an impact on
exports growth, while the possibility of ghtening of monetary condi ons
in the developed countries could lead to lower capital inﬂows.
India's currency has faced considerable vola lity for most part of the year
vis-à-vis the US dollar. Devalua on of rupee in the last few months may
help in making Indian exports compe ve globally and imports dearer.
I am very hopeful that with the support from the Government of India,
Indian tex le industry can withstand and overcome these challenges and
emerge as a global giant in the trade.
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Performance of the Tex le industry
Ÿ

Area under co on cul va on in 2017-18 is es mated at 124 lakh
hectare. Produc on in 2017-18 reached 370 lakh bales as compared to
345 lakh bales last year. Hence, the co on posi on remained rela vely
comfortable during the coming year.

Ÿ

Co on prices were highly vola le during the 2017-18 with Shankar-6
prices ranged between Rs. 37,200 and Rs. 48,000 and the yearly
average worked out to Rs. 40,333 per bale, which is almost similar to
per bale price of Rs. 40,358 last year.

Ÿ

Produc on of man-made ﬁber and ﬁlaments in 2017-18 was valued at
1,319 and 1,187 million kgs respec vely as compared to 1,364 and
1,159 million kgs last year.

Ÿ

Consump on of man-made ﬁber and ﬁlament yarn during the same
year was 1,100 and 685 million kgs respec vely comparing to 1,153
and 675 million kgs of last year.

Ÿ

All yarn produc on during the year reached 5,680 million kgs which is
almost similar to produc on of 5,659 million kgs in 2016-17.

Ÿ

Total Fabric produc on is es mated at 67,455 million sq. mtr. in 201718.

Ÿ

Presently, India is the second largest exporter of tex les and apparel
with a share of 5% in tex le and apparel. Tex les sector is one of the
largest contributors to India's exports with approximately 13% of total
exports. India's tex le & apparel exports were US$ 36.7 billion in 201718 compared to US$ 36.5 billion last year.

Ÿ

Post implementa on of GST, the eﬀec ve import du es came down
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signiﬁcantly, making imports cheaper for the domes c industry by 1520%. The change in import du es has adversely aﬀected the en re
tex le value chain resul ng in increase in imports. The imports of
tex le and apparel reached US$ 7 billion in 2017-18, indica ng an
increase of 16% over last year.

Foreign Trade Policy 2018
Foreign Trade Policy Mid-Term Review focused on increasing the
incen ves for labour intensive MSME sectors.
Ÿ

Export incen ves under Merchandise Exports from India (MEIS) have
been increased by 2 percent across the board for labour intensive
MSME sectors leading to addi onal annual incen ve of Rs. 4,567 crore.

Ÿ

This is in addi on to the already announced increase in MEIS incen ves
from 2 percent to 4 percent for Ready-made Garments and Made Ups
in the labour intensive with an addi onal annual incen ve of Rs. 2,743
crore.

Ÿ

Further, the validity period of Duty Credit Scrips has been increased
from 18 to 24 months. Focus will be given to Ease of Trading across
borders. A professional team to handhold, assist and support exporters
in their export related problems, accessing export market and mee ng
regulatory requirements. The team will also examine the procedures
and processes in clearances related to trading across borders for their
simpliﬁca on and ra onaliza on and track progress.
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Goods & Service Tax one Year down the Line
Implementa on of GST was a great step towards ease of doing business
and simplifying the taxa on system. Under GST, tex le commodi es fall
under the 0% to 18% tax cloud, with Silk and Jute ﬁber a rac ng tax at 0%
while MMF ﬁbre being charged at 18%. Apparels & Made-ups are taxed
according to their price, with apparel priced below Rs. 1000 is charged at
5% and those which are priced above Rs. 1000 are charged at 12%.
The tex les and clothing industry has been aﬀected post GST which is quite
visible from the con nuously rising imports of tex le and apparel
commodi es. The increase in imports poses diﬀerent threats and
challenges as pre-GST, import of tex le products were a rac ng BCD plus
CVD and SAD. However, post-GST, CVD and SAD were withdrawn and IGST
was introduced. However, Post GST the eﬀec ve import du es have come
down steeply, thus, making imports cheaper for the domes c industry by
15-20%. While the Government has increased the import duty on around
400 tex le and apparel commodi es. This may help in curbing the imports
from China, however imports from Bangladesh which has duty free access
to Indian market may increase even more. Moreover, there are s ll various
fabric categories in which the import duty is low.
Similarly exports have come down due to lower incen ves/drawback,
blockage of funds due to slow refunds etc. Despite hike of MEIS in madeups and garments, it was s ll insuﬃcient to make up for the drop in
drawback and ROSL rates.
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Other Policy Interven ons
The Government con nues to give major thrust for improving the
compe veness of Indian tex les sector.
Ÿ

Scheme for Capacity Building in Tex le Sector (SCBTS) named
'SAMARTH' of Ministry of Tex les with a huge outlay of Rs 1,300 crores
along with other parallel skilling programs by the Government will go in
a big way to reduce the skill gap of the industry and more speciﬁcally
provide a value added employment opportunity to rural women.

Ÿ

Import duty on about 400 tex le and apparel items has been enhanced
which will provide relief to the Industry which was post GST hit by huge
imports due to import barriers reducing signiﬁcantly.

Ÿ

An important GST decision which has allowed refund of excess ITC to
the processing and fabric industry has reduced the cost of fabric by 34% especially MMF fabric.

Ÿ

Accelera ng the refund of GST dues to the industry has eased working
capital pressures on the industry.

Ÿ

CITI being the apex industry chamber of the tex le and clothing sector
of India has been consistently represen ng to the Government on
major issues concerning Tex les & Apparel Sector. CITI shares our
gra tude to the government for taking various ini a ves, though there
are s ll a number of glitches which the industry is hopeful to ﬁnd a
solu on like reduc on of GST on manmade ﬁbers from 18% to 12% &
other unresolved tex le related issues
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Key Issues
Ÿ

India's spinning segment is fairly organized, but this segment has been
facing various challenges. To promote co on yarn, the Government
may extend the MEIS beneﬁts to co on yarn, which are currently
provided to every other segment in the tex le value chain including
MMF spun yarn.

Ÿ

Moreover, embedded taxes (central & state taxes and levies) are not
refunded by way of drawback and exogenous costs like logis cs,
infrastructural costs, etc. account for more than 6% for spun yarn.

Ÿ

Another major issue is increasing trade deﬁcit with China. Un l a few
years ago, India was the largest exporter of co on yarn to China.
However, in recent years India has lost this posi on to Vietnam which
a racts zero percent import duty in China. Thus, the Government may
nego ate for a zero percent import duty in China on Indian co on yarn.

Ÿ

The Government may consider increasing the MEIS provided on Fabrics
from 2% to 4% to bring it in line with the garments and bring uniformity
in the supply chain.

Ÿ

Another reason for the poor compe veness of Indian fabrics is due to
the unadjusted taxes/levies which account for about 7% of processed
fabric cost. To make India globally compe ve, the Government should
allow ROSCL (both at the state and the Centre level) for fabrics export
and enable easier and faster refunds of GST and ROSL Drawback. The
embedded taxes levied under the ROSL may also be reimbursed as a
drawback.
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Ÿ

The Government of India is requested to take urgent steps to
streamline the release of funds under the TUFS scheme. A total of 9,303
cases of non-payment of funds amoun ng to Rs. 6000 crores are
pending which need to be resolved. The agency appointed in January
2017 to conduct the study for the scheme has failed to submit any
report. The Ministry of Tex le may develop an automated system and
advice ﬁnancial ins tu ons regarding uploading the commi ed
liabili es and ﬁnal claims online for the ease of applicants. Also, the
Ministry can form a commonplace to display the status of the pending
cases so that the applicants can easily follow up.

Ÿ

Another issue is the under performance of the Amended TUFS. Under
ATUFS, 5,500 UIDs were issued in the course of last 2 years covering a
project cost of around Rs. 21,000 crores and involving around Rs 1,600
crores subsidy. However, the disbursement under the scheme is less
than Rs. 3 crore covering only 30 beneﬁciaries at present. The
implementa on of the scheme should be streamlined and funds
should be released so that mills can upgrade at the earliest.

Ÿ

The biggest game changer that could transform the industry and put it
at par with compe tors such as Vietnam and Bangladesh is a free trade
agreement with EU, Australia, Canada and Britain for made-ups and
garments.

Ÿ

Hank yarn obliga on is an age old problem, there is a move to reduce to
from 40% to 20% however it is s ll some way to go

I am very op mis c that government will intervene in the ma er and
con nue to support the tex le industry.
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Key Ac vi es of CITI
CITI CDRA
CITI's Co on Development and research Associa on (CITI CDRA) is the
research wing of CITI co on development ac vi es in India.
Ÿ

Rajasthan: CITI-CDRA has made strides in co on development in
Rajasthan through its ini a ves in the State. It has completed a decade
(2008-09 to 2017-18) of its Collabora ve co on development ac vi es
in rain dependent major co on growing districts of Lower Rajasthan.
CITI along with State Agriculture Department, Bayer Crop Science and
regional Tex le Mills Associa ons conducted a Co on Collabora on
Ini a ve in rain dependent districts. As a part of ini a ves in
Rajasthan, CITI-CDRA in collabora on with Bayer Crop Science, has
embarked upon the project for promo ng ELS co on in Banswara
district for the last two years. Results of the project are very
encouraging with a substan al increase in produc on and yield of
co on.

Ÿ

Madhya Pradesh: CITI CDRA on June 26th, 2018 started work in
Madhya Pradesh. It recently inaugurated ini a ve for co on
collabora on in the state of Madhya Pradesh, star ng from the Ratlam
district followed by another inaugural event held on 5th July 2018 at
Jhabua district (M.P) for training co on farmers on package of
prac ces while cul va ng Extra Long Staple co on.
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Maharashtra: CITI-CDRA has similar Co on Collabora on Projects
being implemented in Maharashtra where the co on growers were
given informa on regarding sustainable growing of co on, importance
of preven ng contamina on, be er use of fer lizers and modern
farming methods like high density plan ng and drip irriga on.

Ÿ

CITI Birla Award
CITI- Birla Economic and Tex le Research Founda on has been conferring
an award every year for excellence shown by a mill selected based on
applica ons received from the mill industry. This year the award is for
“Sustainability in Tex le Industry”. A jury chaired by Dr. Arindam Basu,
Director of NITRA with the Directors of ATIRA, SITRA and BTRA as the
other jury members has selected the winner for this year and the award
will be presented here a few minutes later. My congratula ons in advance
to the winner and thanks to the Jury for selec ng the winner.
th

9 ATEXCON
Ÿ

CITI had the privilege to conduct its ﬂagship annual event Asian Tex le
Conference (ATEXCON). Event was organized in March 2018 with
theme “Tex le Industry: Moving beyond Conven onal Paradigms”.

Ÿ

The event a ended by more than 350 delegates from India as well as
from other na ons such as Switzerland, Indonesia, Bangladesh, Sri
Lanka, the Netherlands, etc. Event provided a common pla orm to
diﬀerent stakeholders to discuss innova ve ideas emerging trends,
technology advancements in Tex les and Apparel.
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Ÿ

I am extremely thankful to all the speakers, delegates, sponsors and
media for making this event a grand success.

MOU with MCX
I am happy to inform you that during 9th ATEXCON, CITI signed an MOU with
MCX, which has a highly successful and popular co on contract. By virtue
of this MOU, tex le industry stakeholders would be imparted knowledge
about the beneﬁts of co on futures mainly focusing on co on price
vola lity and need for risk management through co on futures, among
working towards other important common goals.
CITI also organised an Interac ve Session on Innova on &
Compe veness in Tex les & Clothing Industry on 9th October 2017 in
Ludhiana, Punjab. The session discussed about the beneﬁts of s mula ng
compe veness in tex les and clothing industry through innova on and
technology for increasing the pace of manufacturing resul ng in
sustainable growth.

Forma on of NCTC
CITI organised a Mee ng with the Tex le Commi ee heads of AEPC,
ASSOCHAM, CITI, CMAI, FICCI, SRTEPC, SIMA and TEXPROCIL and
supported by CAI, ICF, ITTA, PDEXCIL, TEA, TMMA, etc. on 18th April 2018 in
New Delhi to discuss about the issues and challenges faced by the industry.
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The industry associa ons and trade bodies unanimously agreed in the
mee ng to form a consor um of industry associa ons and trade bodies to
highlight major issues and concerns aﬀec ng tex les and clothing jointly in
a single voice to the policy makers and government oﬃcials. Industry
associa ons and trade bodies collec vely agreed to form Na onal
Commi ee on Tex les & Clothing (NCTC) with the following objec ves:
Ÿ

To address the common issues faced by the tex les and clothing sector.

Ÿ

To add value to each other by sharing data, analysis, representa ons
and thoughts.

Ÿ

To endeavour to create consensus as much as possible on industry
related ma ers and represent on the same thread.

Ÿ

To stay in constant touch with each other by email group, whatsapp,
conference calls and joint mee ngs and share informa on on tex les
and clothing

Ÿ

To send representa ons jointly to Government and policy makers on
common issues.

Diamond Jubilee Celebra ons
CITI Global Tex les Conclave 2018
Ÿ

As you are aware, CITI has completed 60 years of its service to the
industry and na on in the year 2018. To celebrate this important
occasion, CITI is organizing “CITI Global Tex les Conclave 2018” on
Tuesday, 27th & Wednesday, 28th November 2018 in Vigyan Bhawan,

14 | CONFEDERATION OF INDIAN TEXTILE INDUSTRY

TH

60 ANNUAL GENERAL MEETING 2017-2018

New Delhi as part of its Diamond Jubilee Celebra ons.
Ÿ

The theme of the event is “Disrup ons and Innova ons for
Sustainable Growth”.

Ÿ

On this spectacular occasion, we have invited the Hon'ble Prime
Minister of India, Shri Narendra Modi ji to inaugurate the CITI Global
Tex les Conclave 2018 on 27th November 2018 and the Hon'ble Vice
President of India, Shri Venkaiah Naidu ji to deliver the Valedictory
Address on 28th November 2018.

Ÿ

The Hon'ble Union Minister of Tex les, Smt. Smri Zubin Irani and The
Hon'ble Union Minister of Commerce & Industry and Civil Avia on, Shri
Suresh Prabhu, have conﬁrmed to grace the occasion with their
valuable presence.

Ÿ

I request the wholehearted support from all of you for the grand
success of CITI GTC18.

InnoTex 2018
Ÿ

CITI has for the ﬁrst me in the history of Tex le & Clothing Industry has
launched InnoTex 2018 an innova on contest for the Tex le and
Clothing Industry of India.

Ÿ

We have sought applica ons for innova on in Design, Method,
Process, Product and Cost in the areas of Ginning, Spinning, Weaving,
Kni ng, Processing, Garmen ng and Technical Tex les. NITRA is the
Knowledge Partner for the Contest. The last date of submission of
online applica on is 30th September 2018.

To oversee the progress of InnoTex 2018 an Organizing Commi ee has
been formed under the Chairmanship of Shri Prashant Mohota,
Chairman, CITI-YEG.
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Ÿ

A Jury comprising industry experts is to be formed which will interview
the shortlisted candidates and they will be further asked to make
presenta ons on their topic. The ﬁnal round of the contest will be held
during CITI Global Tex les Conclave 2018.

Ÿ

I appeal to all members to ac vely par cipate in the contest, extend
their valuable support and coopera on to make InnoTex 2018 a grand
success.
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