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Chairman's Word

A t the outset, I would like to convey my best wishes to the readers of 
Textile Times - a very happy and prosperous new year 2020 ahead!

I am happy to inform you that we were delighted to have around two hours of 
interactive meeting with the Hon’ble Prime Minister of India, Shri Narendra 
Modi at his residence on 26th December 2019. Hon’ble Prime Minister had 
convened the meeting to understand the ground realities of the challenges 
faced by the textiles industry. Based on his advice, we submitted a brief note 
highlighting the urgent policy interventions required to enable the Indian 
textile and clothing industry to revive from the recession and become vibrant 
in the globalized environment. We are extremely thankful to the Hon’ble Prime 
Minister for giving such a wonderful opportunity inspite of his busy schedule 
and I personally feel that such a meeting has never been convened by any one of 
his predecessors with the textile industry. I am sure that the Hon’ble Prime 
Minister would address all the key issues in a time bound manner.

We thank the Government, especially the Hon’ble Prime Minister of India, 
Hon’ble Union Ministers of Textiles, Finance and Commerce for issuing 
notification granting 1% adhoc MEIS benefit along with RoSCTL vide 
Notification No.14/26/2016-IT/Vol.II dated 14.01.2020 that had been kept 
pending since 7th March 2019.  Though, this announcement has given a sigh of 
relief to the garments and made-up exporters, we appeal to the Government to 
continue to extend 4% MEIS benefit along with RoSCTL till RoDTEP is 
implemented. 

Giving retrospective effect to reduction in the aforesaid benefits, has an 
adverse impact on the exporters since they have already booked orders for 
exports for this calendar year taking into account the RoSCTL and 4% MEIS 
and also paid the advance tax towards the income earned.  Hence, the 
Government may consider avoid adjusting excess claims if any.

As already indicated by the Government, we hope the new RoDTEP benefit that 
replaces RoSCTL and 4% MEIS benefits would refund all the embedded / 
blocked duties and taxes for all the textile products, viz., fibres, yarns, fabrics, 
garments, made-ups, technical textiles etc., across the textile value chain, to 
have a level playing field in the global market and remain competitive.  It is 
essential to extend the RoDTEP benefit for yarn and fabric segments that are 
highly capital intensive and currently suffering with surplus capacity taking 
advantage of various State Textile Polices and Technology Upgradation Fund 
Scheme.  Underutilization of production capacity also causes job losses for 
lakhs of people.

Based on the recommendations made by the Duty Drawback Committee, the 
Government has announced the revised duty drawback rates vide Customs 
Notification No.07/2020-Cus(NT) dated 28.1.2020 giving effect from 4th 
February 2020. We thank the Government for giving marginal increase across 
the value chain.  The duty drawback rate for cotton grey yarn has been 
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increased from 1.7% to 1.9%, for fabric from 1.6% to 2%, made-ups from 2.6% 
to 2.8% and for apparel from 1.9% to 2.1%.  We appeal to the Government to 
consider removing the value cap for spandex yarn and certain categories of 
woven fabrics to encourage value addition.

I highly appreciate and thank the efforts made by the Hon’ble Union Minister 
of Textiles for conducting series of meetings to formulate the new National 
Textile Policy apart from having a direct meeting under her leadership to 
address the technology gap issue.  I also thank the Hon’ble Minister for 
constituting a Committee and devising “Nirmal Cotton Mission” with the 
objective of producing clean and quality cotton and also branding Indian 
cotton and cotton textile products.  I appeal to the Hon’ble Prime Minister to 
allocate adequate funds and announce the Technology Mission on Cotton II in 
a revised format as already recommended by the Hon’ble Union Minister of 
Textiles to double the farmers’ income by increasing the cotton productivity 
and improving the quality by adopting global best practices and acquiring 
appropriate technology.

I thank the Hon’ble Union Minister of Textiles for indicating further reduction 
in hank yarn obligation and also to address the CCI cotton trading policy as the 
same is affecting the market sentiments and the competitiveness of entire 
cotton textile value chain.

I am happy that Commerce & Industry Ministry is considering setting up a 
trade monitoring division that will monitor utilisation of current FTAs and the 
non-tariff measures taken by partner countries. This Division will keep track of 
the extent to which FTAs are being utilised by Indian industry and also identify 
non-tariff measures that are acting as hurdles. The government is also trying to 
finalise FTA with EU.

The current edition of Textile Times is focussing on the crucial challenges and 
opportunities of the Knitwear Sector, which is an integral part of the textile 
sector and contribute substantially in the export basket of textile products. I do 
hope that readers will take benefits of the deep insights provided by the authors 
on the knitting sector.

I will keep updating the readers of Textile Times about the developments 
taking place in textile and clothing industry and CITI’s initiatives.

Chairman's Word

T. Rajkumar
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Editorial

II
ndian Knitwear Industry is more than a century old and makes a 
significant contribution in country's foreign exchange earnings and 
provide employment opportunities to the poorer sections of the 

society. China, Bangladesh, India, Sri Lanka and Pakistan are the major 
producers and exporters of knitwear products across the globe. India's 
Knitting Sector has shown tremendous growth potential in the last two 
decades as reflected in renewed investments, increased production, infusion 
of modern technology and job creation. At present, the Knitwear Sector is 
focusing on the new fashion trends with increased preferences towards T-
Shirts and Sportswear. As per the data computed by the Office of Textile 
Commissioner, knitted fabric constituted about 28% of the total fabric 
produced in India during 2018-19.

The Textile Industry is thankful to the Hon'ble Union Minister of Textiles for 
launching the Comprehensive Scheme for Development of Knitting & 
Knitwear Sector under PowerTex India. Realising the potential of the 
Knitting sector, the Ministry of Textiles has given special emphasis to this 
sector in the upcoming National Textile Policy and has invited suggestions 
from the Industry Stakeholders for its betterment. In order to meet the 
increasing demand of the knitted garments, it is estimated that about 50,000 
high speed knitting machines (circular, weft or warp) may be installed in 
India in the next 5 years.

India exports more than one hundred type of Knitted garment products 
mainly made up of cotton with the main product categories being T-shirts, 
men's shirts, ladies' blouses, dresses and skirts. The EU, USA, Canada, UAE, 
Japan, Switzerland and Australia are the major markets for India's knitwear 
exports. The EU and U.S. together constitute 70% of the market for Indian 
knitwear exports. The share of Knitwear products in total T&C exports which 
was 21.1% in 2014-15 increased to about 25% during Apr-Nov 2019. At the 
same time the share of Knitwear products in the total T&C imports increased 
from 9.3 % to 12 % during the same period. The share of knitted garments and 
fabrics stood at 48% and 9.2% in overall exports of garments and fabrics, 
respectively in 2018-19. There is no doubt that among the woven and knitted 
garments, the knitwear sector is emerging as the fastest growing sector and 
over a period of time has succeeded in overtaking woven garment sector.

Indian Knitting Sector is predominantly a decentralized sector and MSME in 
nature. The industry operates in a cluster centric approach which has a clear-
cut advantage in terms of raw material, services and customers. Though 
fragmented, each cluster is quite diversified and unique. The major knitting 
clusters are Tirupur, Ludhiana and Kolkata. At present, Tirupur Knitwear 
Cluster has a share of about 46% in India's total knitwear exports. Tirupur 
has become a role model for other clusters by adopting international, social, 
behavioural, and safety standards in their operations. Ludhiana has emerged 
as the second largest cluster for production of knitted fabrics for readymade 
garments, especially from man-made fibre-based materials such as 



Polyester/ Cotton blends and 100% Polyester Yarn. In Ludhiana, there are a 
large number of small, medium and large sized units catering to the growing 
demand for knitted fabrics, mainly for the domestic market. Kolkata is another 
emerging knitwear cluster at a fast pace due to the availability of water, 
proximity to the port and a huge pool of skilled workforce. The upcoming 
Hosiery Park in Kolkata is expected to create an integrated eco-system that will 
help drive the State's hosiery growth in the coming years.

Of the many prevalent issues being faced by this sector, the high embedded 
taxes which are not refunded at any level has eroded the cost competitiveness 
of this sector globally. Although, RoSCTL was announced by the Government 
of India on 7th March 2019 for the Apparel and Made-ups but segments like 
Yarn and Fabric were not included for the same. Due to non-availability of 
timely funding, knitwear units are not able to go for product diversification and 
machine modernization and thus lack the required competitiveness. Though, 
the Knitting Sector is covered under Amended Technology Upgradation Fund 
Scheme (A-TUFS), there were no schemes focusing on the infrastructure 
development, access to credit, common facilities required in the cluster, raw 
material price fluctuation, etc. for Knitting Industry. Apart from the above, 
during the recent stakeholders' consultation meeting on Knitting Sector, 
various other issues like scale of operation, low value addition, low 
productivity, high cost of production, outdated technology, lack of branding, 
etc. have also been raised by the stakeholders.

CITI has been taking up the knitwear sector issues with the Ministry of Textiles. 
It has also given inputs for the upliftment of the Knitwear sector in the 
upcoming National Textile Policy. The suggestions span across simplifying 
TUFS guidelines, fast tracking of GST refund process; RoSCTL / RoDTEP for 
the entire textile value chain, making available raw materials at internationally 
competitive prices, imposing Rules of Origin and enforcing Yarn/Fabric 
Forward Rule to check cheaper imports of apparel from Bangladesh and 
various other countries, enabling indigenous technology development and 
adoption, developing new Industrial Knitwear Parks with all the amenities and 
facilities, especially in the rural areas, focus on infrastructure development 
and R&D, etc.

The textile industry is hopeful that the new National Textile Policy will 
consider stakeholders' suggestions positively and address all the issues of the 
Knitting Sector for the betterment of the T&C Industry.

Editorial

Dr S Sunanda 
Secretary General - CITI
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Shri Narendra Modi, Hon’ble Prime Minister of India interacted with the Textile Industry representatives on 26th 
December, 2019 . The delegation included, Shri T. Rajkumar, Chairman, CITI,  Shri D.L. Sharma, Deputy Chairman, 
CITI, Shri Sanjay S. Lalbhai, CMD, Arvind Ltd., Shri B.K. Goenka, Chairman, Welspun Group, Shri Rajinder Gupta, 
Chairman, Trident Group, Shri Harish Ahuja, MD, Shahi Exports, Shri Sanjay Vakharia, CEO, Spykar Apparels,    Shri 
Siddharth Bindra, MD, BIBA Apparels, Shri Sanjay Behl, CEO-Lifestyle, Raymond, Shri Raja M Shanmugam, 
President, TEA, Dr. K. Selvaraju, Secretary General, SIMA and Shri Prabhu Dhamodharan, Convenor, ITF.

The delegation had a detailed deliberation with the Hon’ble Prime Minister covering all the short term policy measures 
proposals which were submitted earlier to the government by National Committee on Textiles & Clothing (NCTC).

Hon’ble Prime Minister advised the delegation to send a brief note on the key issues to be addressed, which are on the 
next page.
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1) Export Benefits: 

MEIS & RoSCTL 
–   Garment & 
Made-ups 
Exports 

Disbursement 
suspended in 
March 2019 after 
the announcement 
of RoSCTL in lieu 
of RoSL 

 

Exporters factored 
incentives in the cost; paid 
advance tax under income 
tax; facing acute liquidity 
problems; resulting in fall 
in exports 

Disburse enhanced benefits 
of MEIS and RoSCTL due 
from 7th March 2019 at the 
earliest 

2) RoDTEP 
(already 
announced by 
the Hon'ble 
Minister of 
Finance - 
effective from 1st 
January 2020) 

RoSCTL schedule 
does not include 
yarns & fabrics 

 

New Policy in lieu of 
RoSCTL & MEIS 

Embedded taxes make 
yarns & fabrics 
internationally 
uncompetitive; 35 to 40% 
drop in exports; 
underutilized capacity has 
resulted in financial stress 
& job losses in the spinning 
& powerloom sectors 

Extend RoDTEP benefit for 
yarns & fabrics, highly 
capital & labour intensive 
sectors in the value chain; 
tremendous potential for 
boosting exports and Indian 
economy. 

 

3) GST - MMF 
Segment 

 

 

 

GST rates on MMF 
products:  fibre 
18%, yarn 12%, 
fabric & other 
products 5% results 
in inverted duty 
structure in the 
SME segment 

 

Fabric segment 
predominantly is in the 
decentralized sector 
(powerloom, knitting & 
processing); unable to 
utilize the entire input tax 
credit resulting in blockage 
of working capital & 
liquidity crisis.  

 

Slot entire MMF textile value 
chain (fibre to finished 
goods) @ 5% GST rate on 
par with cotton textile value 
chain; since final product 
attracts 5% GST rate, no 
revenue loss for the 
government; as a first step, 
reduce GST rate on man-
made fibres from 18% to 12% 

 FTP - MMF 
Segment 

Basic raw materials 
of MMF (MEG, 
PTA, Wood Pulp, 
etc.) attract import 
duty and certain 
products attract 
Anti-Dumping 
Duty 

 

India’s MMF segment’s 
growth & exports 
stagnated/ declining; there 
is a surge in imports of 
yarns, fabrics & readymade 
garments affecting the 
domestic industry; 
technical textiles need 70% 
MMF raw material, not able 
to make any progress in the 
absence of level playing 
field; 

Make all raw materials 
including MEG, PTA, Wood 
Pulp, fibres and other raw 
materials available on par 
with international price;   

This reform will boost MMF 
textiles & clothing exports 
several folds 

IMMEDIATE POLICY INTERVENTIONS REQUIRED 
FOR TEXTILE & CLOTHING INDUSTRY OF INDIA

Table 1: Ministry of Finance & Ministry of Commerce and Industry

DEC'19 - JAN'2008
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4) GST - RMG 
Segment 

Readymade 
garments beyond 
Rs.1,000 slotted 
under 12% GST 

 

Makes Indian garments 
uncompetitive with the 
duty-free import of RMGs.  

Enhance RMG value cap 
under 5% GST to Rs.2,500 
which would boost domestic 
consumption, make Indian 
garments competitive that 
would boost the business for 
the entire textile value chain 

5) GST - ITC 
Refund 

Refund of 
accumulated ITC of 
capital goods and 

Cost escalation for the end 
customer; blockage of huge 
working capital; affecting 

Allow refund of input tax 
credit of capital goods and 
services in the textile value 

services not 
allowed 

the competitiveness; 
discourages technology 
upgradation and 
investments in new 
projects; would curtail new 
job creation and exports; 
domestic sector would 
become uncompetitive 
resulting in imports 

chain 

6) GST - Rate for 
CETP Services 

Prior to GST, textile 
common effluent 
treatment plants 
were exempted 
from all taxes and 
levies to strengthen 
the processing 
sector, the weakest 
link in the textile 
value chain 

Cost escalation to the 
MSME segment and 
making them 
uncompetitive; huge 
blockage of working capital 
as ITC refund is not allowed 
for such services 

Reduce GST rates for the 
services rendered by 
common textile effluent 
treatment plant from 12% to 
5% (prior to GST, this 
service was exempted from 
service tax) 

7) FTA Indian Textile 
goods attract 10% 
to 26% duty in all 
the major markets; 
competing Nations 
having duty free 
access enable to 
grab the space 
vacated by China; 
India's export 
stagnated 

Highly capital-intensive 
textile manufacturing 
facility created across the 
value chain and various 
State textile policies 
underutilized; special 
export garment package 
had very little impact due to 
tariff barriers  

FTA with UK could be 
concluded immediately; this 
would boost exports 
considerably; FTA with EU, 
Eurasia & USA could also be 
explored  

8) Export Benefits Inadequate export 
benefits 

Makes Indian textiles & 
clothing products 
internationally 
uncompetitive with the 
tariff barriers; inadequate 
export benefits and export 
of taxes further affects the 
exports; 

Extend 5% Interest 
Subvention for all textiles 
and clothing export products 
including all types of spun 
yarns 



9) FTP - Technical 
Textile Segment 

India does not 
produce majority of 
the basic raw 
materials required 
to produce 
technical textile 
products; import of 
such raw material 
attracts duties and 
levies 

Indian technical textile 
segment is not able to make 
the envisaged progress as 
Indian technical textile 
products are uncompetitive 
in the international 
markets. 

Allow duty-free import of 
speciality raw materials for 
technical textiles; constitute 
an empowered Committee to 
boost the Indian made 
technical textiles in the 
country and for exports and 
also enhance the list of 
mandatory usage of Indian 
made technical textiles by 
different Ministries. 

Note: Industry is in the process of conducting a comprehensive study on enhancing competitiveness of Indian 
textile industry and make it a sourcing hub of the globe; the report will be submitted shortly. 

1 

1) Debt 
Restructuring 

Steep fall in demand, 
volatility in raw 
material prices, 
elongated receivable 
period, eroded working 
capital and severe 
financial stress; this 
issue addressed only for 
MSME units and not 
extended for others 

 

CMIE textile industry 
financial performance data 
portrays the severe 
financial stress being faced 
by the textile industry 
which is acknowledged by 
RBI. Most of the textile 
units across the country 
are under the verge of 
becoming NPAs/closure, if 
timely financial assistance 
is not provided units 
having financial stress will 
become uncompetitive. 

One-time intervention from 
RBI by way of conversion of 
working capital loan into 
long term loan, providing 
additional working capital 
and extending two years’ 
moratorium for all long-
term loans are essential. 
(Most of these units are 
potentially viable with the 
timely financial assistance) 

2) Risky 
Exporters 
under 
Customs 

The classification of 
"Risky Exporters" under 
customs Circular 
No.16/2019 dated 17th 
June 2019 has affected 
large number of genuine 
exporters especially the 
MSMEs 

In the RMG segment, huge 
amount of export benefits 
got blocked and such units 
are directed to settle the 
disputed amounts with 
interest; Indian exporters 
losing reputation and 
business. 

Relax the classification 
taking into account of the 
practical scenario by 
constituting a special task 
force involving the industry 

3) BASEL 
Norms 

BASEL norms stipulate 
for third party rating-
based lending 
mechanism and reduced 
timeframe to 90 days 
for NPA classification 

In the highly volatile 
market conditions and 
economic slowdown 
scenario, most of the 
MSME units are unable to 
adhere to the timelines 
prescribed under BASEL 
norms resulting in large 
number of accounts 
classified under SMA I & II 
and also as NPAs. 

Revisit the BASEL norms 
and the eco-system of 
MSMEs and insulate 
MSMEs giving adequate 
time to bounce back from 
any recession 

 

Table 2: Ministry of Finance & RBI
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Table 3: Ministry of Agriculture, Ministry of Textiles & 
Ministry of Commerce and Industry



Table 4: Ministry of Power

1) Packaging 
Commodity 
Act 

Domestic retailers 
being harassed under 
this stringent Act 

Retailers find it difficult to 
encourage new brands and 
SMEs - causing hardship 
for the entrepreneurs and 
affecting the business. 

Remove RMG from the 
Packaging Commodity Act 
to enable ease of doing 
business. 

2) Market 
Promotion 

Competing Nations 
organize International 
events to create 
visibility and promote 
brands/markets 

India's growth is stagnated; 
Indian Textiles & Clothing 
Industry is predominantly 
in the MSME segment; 
unable to connect with the 
buyers. 

Organize Mega Shopping 
Festivals in line with Dubai 
Shopping Festival at regular 
intervals in the major metro 
cities. 

Also, launch a dedicated 
web portal for branding 
Indian textiles & clothing 
products; facilitate e-
commerce. 

Establish a dedicated Board 
for Knitted Garment Sector. 

Establish a Domestic Trade 
Promotion Council for 
RMG.

Table 5: Ministry of Commerce and Industry & Ministry of Textiles
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DEC'19 - JAN'20 13

 

Government 
Departments and 
Defence Sector imports 
huge volume of 
technical textile 
products in the absence 
of mandatory use of 
Indian made technical 
textile products and 
certifications for the 
same 

Affects the growth of 
Domestic Technical Textile 
Segment. 

Establish Indian standards 
for all technical textile 
products and enhance the 
list of mandatory use of such 
products by different 
Ministries. 

3) Sustainability Global brands insist for 
sustainability and 
compliances; currently 
there is no specific 
scheme that encourages 
sustainability; though 
Indian textile industry 
makes huge 
investments in non-
conventional energy, 
Zero Liquid Discharge 
(ZLD) of textile 
effluents, etc. Indian 
exporters are not able 
to derive advantage 

Countries like Bangladesh 
are taking advantage under 
sustainability programme 
and grabbing such market 
opportunities. 

Encourage sustainability by 
formulating a 
comprehensive Scheme for 
the manufacture of textiles 
& clothing products 
(recycling of textile waste, 
water, PET bottle, ZLD of 
textile effluent, etc.) 

 

 

Sl. 

No. 

Policy Issues/ Constraints Impact Suggested Interventions 

1) Relaxation 
of Labour 
Laws 

The present Labour Law 
permits 50 hours 
overtime per quarter 
and another 25 hours 
with special permission; 
industry needs to pay 
200% wages for the 
overtime hours 

With the high attrition of 
labour, labour shortage 
becoming a serious issue for 
the industry to meet the 
delivery schedule; often 
seasonal orders require 
additional labour for a 
shorter duration; with the 
present labour laws, 
industry is losing large 
export orders. 

Overtime hours could be 
extended from 50 hours plus 
25 hours with special 
permission per quarter 
(three months) to 150 hours 
per quarter. 

Overtime wages may be fixed 
in line with ILO norms with 
maximum of 150% of normal 
wages. 

 

Table 6: Ministry of Labour



CITI Desk

KNITTING 
THE US$ 350 BILLION 

TEXTILE & APPAREL 
MARKET OF INDIA

ndia's knitwear industry is more than a century old Iwhich consists of units ranging from small scale 
hosiery units to medium and large-scale firms 

engaged in production of knitted fabrics and 
readymade garments for domestic market as well as 
exports. India is having a niche in the knitwear sector 
and this industry is all set to have a major take-off in the 
global forefront.

The market for knitwear segment is increasing as a 
faster pace as comparing to the woven garments and 
there is an ever-increasing demand of knitwear 
especially in the younger generation due to their virtues 
of comfort, stretch ability, easy care, and the pattern of 
being built within the knitted fabric structure. Indian 
knitwear industry is rich in raw material sources, and is 
one of the largest producers of cotton which favours the 
knitwear sector. 

Though Knitwear segment is an ever-evolving segment 
and have a promising future, yet this sector is facing 
certain challenges especially in the export market as 
there is very high competition from local brands which 
caters to smaller geographies and work on narrow 
margins. Ministry of Textiles, in order to increase 
support for knitting and knitwear sector decided 
extended support for the sector via Comprehensive 
Scheme for Development of Knitting & Knitwear Sector 
under PowerTex India. The Ministry Knitwear Scheme 
Rs. 47.72 crores for Knitwear for the remaining period 
2018-20

The article talks about the major knitting and weaving 
clusters of India, their installed capacities, export-
import trends of the knitted textiles & apparels, 
challenges and recommendations which CITI 
suggested during the recent stakeholder's meetings for 
the new National Textile Policy 2020.

DEC'19 - JAN'2014
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Major Knitting and Weaving Clusters in India

The textile industry of India operates largely in the form of clusters - mostly natural clusters -with 19 major textile 
clusters producing 80% of the country's total textile output. These clusters have attained a specialisation in particular 
segments and an integrated value chain with backward and forward linkages has developed around that area of 
specialisation. Ludhiana in Punjab, Tirupur in Tamil Nadu, Delhi, Bangalore, and Mumbai are the important 
knitwear clusters in India. 

Major Textile clusters along with the number of installed machines is shown Below Map 

Major Knitting and Weaving Clusters in India

While Tirupur is the major cluster for 100% Knitted Apparels majorly for exports, Ludhiana specializes in 
Polyester/Cotton, MMF and Cotton based outerwear for domestic industry. Cluster wise major Knitwear Segment are 
given below

Cluster-wise Major Knitwear Segment

Looking at the fashion trend and preferences of younger generation to wear Knitted T-Shirts as well as increasing 
sports activities, it is estimated that about 50,000 high speed knitting machines of various technologies (circular, weft 
or warp) may be installed during the next 5 years.  

Source: Gherzi Study

Source: Gherzi Study



India's Trade of Knitted Textile & Apparel (T&A)

India's knitwear export market is steadily emerging as one of the fastest growing segments of T&C Industry. Major 
markets for Indian knitwear exports are Europe, US, Canada, Australia, Japan, and the Middle-East. Indian Knitwear 
Sector faces fierce competition from the Western Europe, Hong Kong, Bangkok and Taiwan. In spite of this, India has 
carved out a niche for its knitted apparels in the global market due to its better quality, competitive prices and 
innovative styles.

In 2018-19, exports of Knitted T&A stood at US$ 8,332 million and had a share of about 22.2% in total T&A exports. It 
has increased at a CAGR of 1.1% from 2014-15 to 2018-19. Apparels accounts for the maximum share of 93.9% in total 
knitted T&A exports during 2018-19.

Annual Exports of Knitted Textile & Apparel from India (US$ Mn)

Imports of Knitted T&A stood at US$ 982.1 million during 2018-19 and had a share of about 13.3% in total T&A 
imports. It has increased at a CAGR of 15.1% from 2014-15 to 2018-19. Knitted Fabric has been the major imported 
commodity during 2018-19 with a share of about 51.5% in total knitted T&A imports.

Annual Imports of Knitted Textile & Apparel by India (US$ Mn)

Trade of Knitted Fabrics

Ÿ Exports

During 2018-19, India exported fabric worth US$ 4,785.1 million in which woven fabrics with a share of 77.5% was the 
largest exported fabric commodity. Knitted Fabrics had a share of about 9.2% in overall exports of fabrics during the 
same time frame. 

During the last five years, while, overall exports of fabric from India have declined at a CAGR of 2.5%, the exports of 
knitted fabrics have shown a positive growth at CAGR of 14.5%. 

Source: DGCIS

Source: DGCIS
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During Apr-Nov 2019, overall exports of fabrics increased by about 6.6% while that of knitted fabric increased by 1.7% 
as shown in table

Month-wise Exports of Different Types of Fabrics from India (US$ Mn)

Ÿ Imports

As far as Imports are concerned, with a share of about 21.0%, knitted fabric is the 3rd largest type of fabric imported in 
India during 2018-19. During the last 5 years, while overall imports of fabric by India have increased a CAGR of 5.9%, 
imports of knitted fabric grew at 10.7% during the same time frame. 

Annual Imports of Different Types of Fabrics from India (US$ Mn)

During Apr-Nov 2019, imports of fabric by India decreased by 4.0% as compared to Apr-Nov 2018. Similarly, the 
imports of Knitted fabric also decreased by 1.2% during the same period, as shown in table below.

Annual Exports of Different Types of Fabric from India (US$ Mn)

Source: DGCIS

Source: DGCIS

Source: DGCIS
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Month-wise Imports of Different Types of Fabrics from India (US$ Mn)

Trade of Knitted Apparels

Indian knitwear industry is aptly groomed with creative skills, and polishes its designing skills to match with the 
international standards. Taking the aid of international designers, Indian manufacturers are able to follow worldwide 
trends and manufacture apparels with mind blowing permutations and combinations. Today designers from all 
around the world look at knitted garments with interest.

Ÿ Exports 

Apparel is the major exported commodity in India's Textile & Apparel exports. During 2018-19, exports of knitted 
apparel had a share of about 48.8% in overall exports of T&A. During the last five years, the exports of apparels have 
decreased by a CAGR of 1.2%, on the other hand, the exports of Knitted apparel have increased at a CAGR of 0.5% as 
shown in table below.

Annual Exports of Different Types of Apparels from India (US$ Mn)

During Apr-Nov 2019, exports of knitted apparel increased by 0.9% compared to Apr-Oct 2018 and also during Apr-
Oct 2019, exports of knitted apparels surpassed woven apparel and its share increased to 50.6% as shown in table

Month-wise Exports of Different Types of Apparels from India (US$ Mn)

With a share of about 43.3%, Knitted Tops is the largest exported category in knitted apparels during 2018-19 
followed by Outerwear and Nightwear by 12.7% and 8.2%, respectively.

During the last five years, exports of Men's Bottom-wear have shown maximum growth at a CAGR of 16.4% followed 
by Men's inner-wear and Nightwear at a CAGR of 7.0% and 5.6%, respectively.

Source: DGCIS

Source: DGCIS

Source: DGCIS





Annual Category Wise Exports of Knitted Apparels from India (US$ Mn)

Country-Wise Exports of Knitted Apparel from India (Rs Crore)
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Source: DGCIS
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Ÿ Imports 

During 2018-19, India's overall imports of Apparel stood at about 1,105 million. The share of Woven Apparels stood at 
58%, while that of Knitted Apparels stood at 42% during the same period. During the last five years, the imports of 
apparels grew at a CAGR of 20.6%, while the imports of knitted apparel showed a growth at a CAGR of 21.4%.

Annual Imports of Different Types of Apparels from India (US$ Mn)

During Apr-Nov 2019, imports of knitted apparel increased by 11.7% compared to woven apparel whose imports 
increased by only about 4.2% as shown in table

Month-wise Imports of Different Types of Apparels from India (US$ Mn)

During 2018-19, Knitted tops were the largest imported apparel commodity with a share of about 27.6% followed by 
Outerwear and Accessories with share of 21.9% and 6.7% respectively. 

During the last five years, the imports of Men's Inner-wear have shown the maximum growth at a CAGR of 37.3% 
followed by Nightwear and Men's Bottom-wear at a CAGR of 40.7% and 37.3%, respectively, as shown in table below.

Annual Category Wise Imports of Knitted Apparels from India (US$ Mn)

Source: DGCIS

Source: DGCIS

Source: DGCIS
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Major Challenges faced by India's Knitwear 
Industry

Though, the knitting sector has shown tremendous 
growth in the last about two decades because of the 
expansion of hosiery into fashion knitwear arena, the 
major constraint of this sector is SSI reservation policy 
which not only impedes its technological progress but 
also denies the benefit of the economies of scale due to 
which manufacturers in India are losing their global 
competitiveness and also its market share to other 
emerging countries like Bangladesh and Vietnam. It is 
also observed that there are no service centres on the 
line of PSCs and WSCs for the knitting segment in-
spite of decentralized and small-scale nature. 

Indian Knitting sector is also facing problem of the 
high fluctuation of yarn prices and non-availability of 
yarns on the rates at par with the international 
markets. Weavers group cannot import the raw 
material as cost advantage mitigated by the anti-
dumping duties imposed on polyester and viscose 
filament yarn. Issues like low value addition, low 
productivity, high cost of production, absence of 
established brand and lack of dedicated institute for 
R&D has also affected the growth of this segment.

For the past few years, exports growth in the knitwear 
segment is not up to the expected level, investments 
have been need-based, and there is a struggle to be 
price-competitive in the international market. While 
volume wise our knitwear exports have grown steadily, 
due to low value addition and stagnation in the 
undergarment groove, but India has not done well in 
value terms in the export markets. 

There is a large untapped market for knitwear 
products particularly in sportswear and there lies a 
huge scope to supply to multinational brands having 
retail outlets in India. To reap the potential benefits, 
Indian Knitwear segment has to be provided with raw 
materials at the internationally competitive prices in 
order to build capacity and compete in the 
international market. Moreover, there is also an 
urgent need to upgrade the technology of the hosiery/ 
knitting sector to withstand the competition in the 
domestic as well as export market and accelerate the 
export growth. Knitwear Sector must utilize available 
incentives of Central/ State Governments for 
m o d e r n i z a t i o n /  u p g r a d a t i o n  o f  m a c h i n e r y 
technology. 

Recommendations for Boosting India's 
Knitwear Industry

The Ministry of Textiles, realising the true potential of 
the Knitwear Sector, has given special emphasis to the 
Knitting Sector in the upcoming National Textile 

Policy and have invited suggestions from the Industry 
Stakeholders for its betterment. CITI during the recent 
stakeholder's meetings on new National Textile Policy 
for Knitwear Sector has given the following 
suggestions:  

Ÿ The MSMEs in the Knitwear Clusters of Kolkata, 
Tirupur and Ludhiana have huge TUF dues and 
they are not able to understand how to get the same. 
Textile Commissioner is requested to open a Help 
Desk in each of the centres to help them get their 
dues. It is also requested to simplify TUFS 
guidelines and fast track the GST refund process.

Ÿ Extend the benefits of RoSCTL and MEIS which till 
the proposed Remission of Taxes or Duties on 
Export Product (RoDTEP) benefit comes into force.

Ÿ Urgent need to negotiate FTAs with developed and 
large markets like EU, USA, Australia, Canada, 
Britain, etc. to ensure level playing against 
competitors like Bangladesh, Vietnam, Cambodia, 
Pakistan, Sri Lanka, etc.

Ÿ Extend Powertex and Knitwear Schemes till 2025 
which expire on 31st March 2020.

Ÿ Infrastructure to be strengthened in garment 
clusters to help unorganised and fragmented units 
to grow.

¨ Similar to power loom clusters, major knitwear 
manufacturing hubs such as  Tirupur, 
Ludhiana, Kanpur, and Kolkata, should be 
earmarked as Knitwear Clusters and funds 
allocated in the Budget for infrastructure 
development of these clusters in terms of 
testing, R&D, CETP etc.

¨ Government should consider developing new 
Industrial Knitwear Parks with all the 
amenities and facilities especially in the rural 
areas with a subsidy of 50% for Land, Building 
and Machinery to promote textile industry and 
to provide employment to masses and 
especially women. 

Ÿ Government may provide special package for 
decentralized nature of labour – like ESI so that 
they are also covered like workforce of organized 
industry. Premium similar to that being charged to 
ESI enrolled workers may be taken from them also.

Ÿ Government may encourage exports of Branded 
Apparels from India.

Ÿ To enhance the domestic demand of apparel, 
increase the threshold limit to Rs.1,500/- from the 
present level of Rs.1,000/- on sale of apparel 
bearing 5% GST.



Ÿ Impose Rules of Origin and enforcing Yarn / Fabric 
Forwarding Rule so that duty free imports of only 
t h o s e  g a r m e n t s  a r e  a l l o w e d  w h i c h  a r e 
manufactured from yarn/fabric either sourced 
from India or manufactured in Bangladesh.

Ÿ Ban/Prevent import of used clothing from other 
countries.

Ÿ Government may impose adequate safeguard 
measures to prevent cheaper imports of readymade 
garments from Bangladesh.

Ÿ Working capital interest rates for apparel 
manufacturing should be at par with Exports.

Ÿ At present either 80JJAA income tax or enhanced 
Employee Provident Fund (EPF) benefits (one) is 
extended for the new jobs created by garmenting/ 
made-ups units. Extend both the benefits as 
already announced under Scheme for Production 
and Employment Linked Support for Garmenting 
Units (SPELSGU).

Ÿ Promote local fabric and garment industry and 
check large quantity of under invoice MMF fabric 
coming in India from China.

Ÿ Due to drop in the exports as a result of economic 
slowdown, the exporters are unable to honour the 
EPCG licences. Consequently, the obligation has 
not been fulfilled within the prescribed time frame. 
The obligation period under the EPCG scheme may 
be restructured accordingly.

Ÿ Reduce Import Duties on Machineries and parts 
thereof which are not being manufactured in India.

Ÿ Increase TUFS subsidies from 10% to 15% for the 
weaving preparatory machine (warping and 
sizing), shuttle less and knitting machine.

Ÿ Provide R&D facilities to develop indigenous 
technology and machinery which are currently 
being imported from other countries

Ÿ To promote “Make in India” scheme the GST on 
machines may be waived off or 5% may be levied 
without refund as charging 18% GST for machines 
manufactured in India will be a great blow to the 
Indian textile Industry.

Ÿ SIDBI was incorporated for the help of the industry 
to provide loans for machinery at the reasonable 
rates, better than the commercial banks. But of late, 
it has been observed that the SIDBI is increasing 
rates and bringing them at par with the commercial 
banks. Even the already sanctioned and disbursed 
loans, they have increased the interest rates by 
1.5%.

Ÿ Install latest technology CETPs at appropriate 
locations with the help of the competent private 
agencies to treat the affluent up to the specified 
standards

Indian knitwear industry has enormous potential and 
is one of the fastest emerging sectors of the Indian T&A 
Industry. This sector provides employment to the 
masses especially illiterate women. However, due to 
certain challenges, this sector couldn't grow at the 
desired pace. If provided a level playing field, this 
sector can help Government achieve its ambitious 
market size of US$ 350 bn. market by 2025. CITI is 
hopeful that the Hon'ble Union Minister of Textiles 
will consider the suggestions submitted for the new 
National Textile Policy and work towards the 
upliftment of the Knitwear Sector.
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Ludhiana - India's major textile hub

Ludhiana has emerged as the second largest cluster for 
production of knitted fabrics for readymade garments, 
especially man-made fiber-based materials such 
Polyester/Cotton blends and 100 % Polyester Yarn. 
There has been a phenomenal growth in the industry 
in the last decade as reflected in renewed investments, 
increase in output, infusion of modern technology and 
job creation. Knitted fabrics represent 26 percent of 
India's aggregate cloth production and growing at 5 
percent CAGR. In recent five years, Indian textile 
industry has upgraded the technology by doubling the 
n u m b e r  o f  n e w  k n i t t i n g  m a c h i n e s .  W i t h 
entrepreneurial dynamism and experiential learning, 
Ludhiana has evolved into a complete eco-system for 
an integrated knitting industry comprising 12,000 
enterprises - mainly SME's-and including 300 dyeing 
units which produce knitted fabrics for readymade 
garments. The industry employs about 10 lakh persons 
directly and indirectly along the value chain .Total 
investment in Ludhiana's circular knitting and 
processing industry is estimated at Rs. 10-12,000 
crores.

This study was carried out with an objective to evaluate 
the economic significance of the industry to the Punjab 
state in particular and the Indian textile industry in 
general,global competitiveness and key issues to be 
addressed for its sustainable growth in future.

Diversification of Punjab's economy

Punjab's economy has been undergoing a structural 
transformation with the share of primary sector in the 
GSDP having halved from 49.13 percent in 1980's to 
24.64 percent in 2018-19. With stagnation in 
agricultural production and over-exploitation of 
natural resources, diversification of the economic base 
becomes a policy imperative. Taking due cognizance of 
this reality, the State government introduced 
"Industrial and Business Development Policy 2017" 
with a vision to revive the economy. The policy is 
expected to generate employment opportunities for 
educated youth and increase the share of industrial 
sector in the GSDP of the State. Textiles has been 
recognized as a priority sector under the new policy. 
The textile sector is agro-allied, utilizing local raw 
materials such as cotton with industrial value added to 
manufacture finished articles. The sector is the largest 
employer of industrial workforce representing 23 per 
cent share of employment in the State's manufacturing 
industries.

Integrated value chain- a key factor of success

Ludhiana's knitting industry has evolved in the last 70 
years from small-scale hosiery units to medium and 
large-scale firms engaged in production of knitted 
fabrics and readymade garments mainly for domestic 

EXCERPTS FROM CITI’s STUDY ON

LUDHIANA KNITTING CLUSTER 
A STRATEGIC VISION FOR A SUSTAINABLE INDUSTRY 
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finishing equipment to produce high quality fabrics 
catering to national brands and organized retailers. 
This study has discovered several success stories of 
first-generation pioneers who took bold steps to 
e s t a b l i s h  m o d e r n  f a c i l i t i e s  a n d  a d o p t e d 
environmentally sustainable processes. Many 
enterprises have established into Original Design 
Manufacturing (ODM) with own brands of fashion and 
sports apparel.

Opportunities and risks

With expansion of India's economy and urbanization, 
Indian's textile and apparel industry is projected to 
grow from US$ 160 bn in 2018 to US$ 350 bn in 2025. 
This augurs well for Ludhiana's knitting industry with 
further potential to grow. The production of knitted 
fabrics in Ludhiana is estimated to double till 2025. 
The long-term viability of Ludhiana's knitting 
industry chiefly hinges on sustainable water 
management. Water governance will be the key to 
harmonization of three ingredients viz regulatory 
frameworks, institutions and economic incentives.

market. The industry has undergone a transformation 
in recent 20 years. The key factor of success is the 
establishment of a well fortified and integrated value 
chain comprising raw material production (cotton), 
local yarn supply production of knitted fabrics and 
garment making. Notably abundant availability of yarn 
from the local spinning mills is a boon for Ludhiana's 
knitting industry. Punjab has 142 spinning mills with 
an installed capacity over 40 lakh ring spindles to 
supply high quality yarn suitable for knitting. Ludhiana 
boasts of a vast pool of skilled workforce. Six vocational 
educational institutions and universities in the State 
produce 700 technicians and textile engineers yearly 
for supervisory and managerial positions.

Entrepreneurial dynamism

The dynamic force behind Ludhiana's knitting textile 
industry is its entrepreneurs who have acquired an 
expertise in processing of cotton, synthetic and blended 
fabrics in the last ten years. The entrepreneurs have 
invested in modern equipment comprising high speed 
imported circular knitting machines, dyeing and 

The way forward (1/7)

Based on extensive interaction with the stakeholders, several support measures for creating a sustainable roadmap 
for Ludhiana's knitting industry have been identified. The recommendations are summarised into 5 areas of 
intervention.
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Policy 
issues

The way forward (2/7)

Ÿ This study has identified the following key 
environmental issues which pose a risk to the future 
sustainability of Ludhiana's knitting industry.

a) D e c l i n i n g  g r o u n d w a t e r  t a b l e  d u e  t o 
overexploitation of resources

b) Demand/supply gap for availability of freshwater 
for textile dyeing industry

c) Rationalisation of ETP norms

d) Execution of CETP's

Ÿ The following recommendations are made which 
will require the involvement of all stakeholders and 
coordination between the State and Central 
government agencies.

a) An assessment of freshwater demand for the next 5 
to 10 years should be made taking into account the 
sustainable water consumption rather than 
'business as usual' approach

b) The ETP norms proposed by PPCB should be 
reviewed as per industry best practices prevailing 
in other major states as well as prevailing 
international standards in other countries as cited 
in this study. A joint technical committee 
comprising stakeholders from the industry and 
regulatory agencies should be tasked to come up 
with viable norms.

c) The 4 ETP's under construction should be 
completed on war footing to be operational by 
December

d) Launch capacity building initiatives to foster 
cleaner production at firm level

e) Creating financial incentives under TUFS and 
other schemes for rapid adoption of cleantech such 
as ZLD for individual ETP's

f) Assess the viability of earmarking about 100 acres 
of land outside city limits for setting up a textile 
park to relocate smaller dyeing units from 
Bahadarke and Tajpur/Rahon Road. This could be 
done on a PPP basis under the Scheme for 
Integrated Textile Parks (SITP) of the Ministry of 
Textiles.

Environmental 
sustainability

The way forward (3/7)

There is need for intervention with the Central 
government for addressing the bottlenecks faced by 
Ludhiana's knitting industry in implementation of 
various policies:

TUFS (Technology Upgradation Fund Scheme)

Ÿ Several small and medium enterprises from 
Ludhiana upgraded their equipment by availing the 
TUFS scheme. Under the scheme the enterprises are 
eligible for Capital Investment Subsidy(CIS) to the 
extent of 15%. CIS is released after satisfactory 
installation/commissioning and commencement of 
production duly certified by a joint inspection team. 
The enterprises have followed due process.

Ÿ Majority of enterprises surveyed during this project 
highlighted a delay of 3 years in receiving the 
subsidy.

Ÿ Even CITI, the umbrella body of the Indian textile 
industry in a White Paper submitted to the 
government in May 2019, had demanded to expedite 
the disbursement of the backlog of TUFS claims 
estimated at Rs.9000 crores to mitigate the liquidity 
crunch faced by the industry.

GST

Ÿ There are two issues relating to GST that are 
affecting the competitiveness of the Ludhiana's 
knitting industry. These issues have been raised at 
several forums. There is need to further highlight the 
concerns of Ludhiana's textile SME's before the GST 
Council and Ministry of Textiles.

Ÿ Distortion in GST rates on man-made fibers and 
Yarn. Notably the GST rate on MMF yarns, which is a 
raw material for knitting industry, is 12% vis-a-vis 
5% applicable to Cotton Yarn. There is a need to 
provide a level playing field as demand for MMF 
textiles is increasing and is mainly consumed by the 
common man.

Ÿ Delay in processing of GST claims with a lapse of 3 
months affects the liquidity situation of the 
enterprises, especially MSME's which operate with 
meagre working capital.
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Capacity 
building

The way forward (5/7)

V o c a t i o n a l  e d u c a t i o n  i n s t i t u t e s  a n d 
universities

Ÿ The 3 vocational educational institutes under the 
Punjab State Board of Technical Education and 
three universities offering courses for textile 
technology are vital to provide human resources for 
the well-functioning knitting and processing 
industry in Ludhiana. The contribution of these 
institutes has been recognised by the industry 
players and therefore should be sustained

• Govt. Institute of Textile Chemistry and Knitting 
Technology, Ludhiana

• Punjab Institute of Textile Technology Amritsar

• Northern India Institute of Fashion Technology, 
Ludhiana

• Guru Nanak Dev University, Amritsar

• Dr. B R Ambedkar National Institute of 
Technology, Jalandhar

• Giani Zail Singh College of Engineering & 
Technology, Bathinda

Ÿ This study has identified 3 areas of intervention

a) Upgradation of  equipment-  The sample 
production and laboratory equipment lying at 
most institutes is obsolete and non-functional. 
There have been big leaps in technology in terms of 
automation and digitalisation. The modern 
equipment uses less energy and reduces waste. 
The students should be given exposure to modern 
equipment being used in the industry

b) Staffing- There is lack of well qualified teaching 
faculty at some institutes. This gap needs to be 
filled through recruitment of adequate staff

c) Training the trainers- There is also a need to 
upgrade the skills of the existing faculty by 
imparting training to the trainers. It is suggested to 
invite trainers from the industry and also giving 
industrial exposure to the faculty. An interaction 
with other reputed textile training institutes in 
India and overseas should be encouraged

Ÿ It is suggested that a joint task force comprising the 
industry and academia be set up to make an 
assessment of above needs and come up with an 
action plan and budget.

The way forward (4/7)

Impact of embedded taxes on exports of textile 
products

• "Rebate of State and Central Taxes and Levies 
(RoSCTL)" announced by the Government of India 
in March 2019 for the Apparel and Made-ups. 
RoSCTL scheme was introduced to provide 
reimbursement of Central and State Taxes to 
neutralize the incidence of local taxes embedded in 
exports. However, Yarn and Fabric Segments were 
not included in the eligible textile products. It is 
estimated that the incidence of embedded taxes in 
yarn and fabrics is about 6 to 7% to which extent 
these products suffer from a cost disadvantage.

• Exclusion of above textile products from eligible 
products creates a distortion which requires to be 
addressed as burden of local taxes is universal 
regardless of product categories.

• The matter has been brought up by the CITI and 
other sectoral bodies and needs to be addressed.

MSME- Definition

The issues relating to definition of MSME's based on 
fixed assets in plant and machinery needs to be 
addressed. As a lot of the modern machines are 
imported at high cost coupled with depreciation in the 
value of Indian rupee, the threshold level fixed for 
classifying a unit as MSME gets exceeded. Therefore, 
either the existing ceiling of Rs. 5 crores for small 
enterprises and Rs.10 crores for medium enterprises 
should be reviewed periodically or classification based 
on annual sales turnover.

Policy 
issues



Marketing 
and R&D

The way forward (7/7)

Ÿ Ludhiana has emerged as a major hub for knitted 
fashion apparel made from man- made fibres and 
blends. Several units have upgraded their 
p r o d u c t i o n  f a c i l i t i e s  b y  a d o p t i o n  o f 
environmentally sustainable methods and 
innovating products for active wear and sports 
apparel The products are sourced by national 
brands and retailers as well as international 
brands. The rapid penetration of organized retail- 
both physical outlets and e-commerce has been a 
boon for Ludhiana's knitting industry as demand 
for readymade garments has been growing.

Ÿ There is a need to establish Ludhiana as a hub for 
sourcing of knitted fabrics and garments. 
Marketing "Made in Ludhiana" as a hub for 
sustainably produced casual wear and sports 
fashion will not only create awareness and attract 
domestic and international buyers but also 
sensitise today's consumers who are conscious of 
responsibly made products. This should be 
implemented through a marketing campaign and 
participation in industry events in conjunction 
with sectoral associations. In a larger context, such 
marketing efforts will promote commercial 
tourism in Punjab and support the service 
economy.

Ÿ Efforts should also be made to establish a Centre of 
Excel lence (CoE) for product design and 
innovation for man-made fibre based fabrics and 
apparel for athleisure. The consumers demand a 
wide variety of products with functional features 
demanding constant research and development in 
product design and application.

The way forward (6/7)

Roads in Industrial area/Focal point

Ÿ The condition of internal roads in Ludhiana's 
industrial areas and Focal Point is in a pathetic 
state and needs urgent attention. In view of the 
decentralised structure of the knitting industry 
whereby raw materials and inputs need to be 
transported from unit to unit for processing, there 
is need to remove infrastructural bottlenecks. As 
the profile of buyers has changed and the 
representatives from large brands and retailers 
need to visit the units frequently for booking of 
orders and compliance checks, there is a need to 
improve the surroundings.

Working women's hostel

Ÿ There is  a s ignificant potential  to create 
employment opportunities for women from rural 
areas by providing accommodation in close 
proximity to the textile cluster.

Ÿ It is suggested to avail the Scheme for Pilot Phase of 
Textile Industry Workers' Hostel under the 
Ministry of Textiles. The scheme envisages 
establishment of workers' hostel on a PPP basis 
within a vicinity of 5 kilometres from the industrial 
park (the definition of the park may have to be 
amended to include an identified cluster). 
Dormitories for accommodating 250-1000 
workers with a built-up area of 125 ft/ capita could 
be set up. The grant from the ministry is capped at 
50% of the project cost up to Rs. 3 crores (excluding 
cost of land which is to be provided by the 
implementing agency).

Exhibition/Trade Fair Centre

Ÿ Ludhiana lacks a proper exhibition and convention 
centre to hold industrial exhibitions and 
conventions. As the individual MSME's cannot 
afford to visit machinery exhibitions abroad and 
there is a need to attract the international and local 
buyers to Ludhiana, there is a need to identify a 
suitable location to set up an exhibition centre.

Ÿ The exhibit ion center could be set up in 
conjunction with other major industries such as 
bicycles and hand tools.

Infrastructure
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1. Introduction:

The Indian textile industry is extremely varied, with 
the handspun and hand-woven textiles at one end, 
while the capital intensive sophisticated mills sector at 
the other end of the spectrum. The presence of entire 
value chain for textile production beginning from 
production of natural fiber to the production of yarn, 
fabric and apparel within the country gives it an edge 
over the countries. The Indian textile industry has the 
capacity to produce a wide variety of products suitable 
to different market segments, both within India and 
across the world.

On 1st July, 2017, a new Indirect Tax Regime called 
Goods and Service Tax (GST) has been introduced in 
India for taxation of “Supply of Goods and Services”. 
Before implementation of GST, Indian taxation 
system have number of central, state and local area 
levies. In GST more than a score of taxes or levies are 
subsumed: 

With the introduction of GST aforesaid levy subsumed 
under GST Act and it have single window for 
registration, payment, refund, returns etc. which have 
positive impact and reduce the compliance burden on 
the taxpayers.

In  GST Regime,  on al l  intra-state  supplies 
CGST+SGST/UTGST shall be levied and on all inter-
state supplies IGST shall be levied. 

2. Major Benefits of GST: The major benefits of 
introduction GST to:

a) Trade & industry: i) Reduction in multiplicity of 
taxes (ii) Mitigation of cascading/double taxation 
(iii) More efficient neutralization of taxes 
especially for exports (iv) Development of 
common national market (v) Simpler tax regime-
fewer rates and exemptions.

GST IMPACT ON 
TEXTILE INDUSTRY

 CA Tarun Garg 
S S Kothari Mehta & Co

Mr. N K Gupta 
Sr. Executive Director, S S Kothari Mehta & Co



3. Tax Rate Structure in PRE-GST:

Various indirect taxes on textile sector are indifferent 
across its various sectors. Most of their products are 
either exempt or are taxed at a relatively lower rate and 
are extensively subsidized under different central and 
state regimes.

Under Central Excise Act, excise duty was levied on 
ready-made garments made up of textiles falling under 
central excise tariff heading 61, 62 and 63. The excise 
duty shall be chargeable only on 60% value after 
standard abatement of 40%. For payment of duty, rate 
of 2% without Cenvat credit or 12.5% with Cenvat credit 
option is applicable. For small taxpayers, Small Scale 
Industry Exemption Scheme (SSI), vide N/N 08/2003-
Central Excise, were also available to manufacturers.

b) Central Govt. & State Govt.: i) A unified 
common national market to boost Foreign 
Investment and “Make in India” campaign (ii) 
Boost  to export/manufacturing activity, 
generation of more employment, leading to 
reduced poverty and increased GDP growth (iii) 
Improving the overall investment climate in the 
country which will benefit the development of 
states (iv) Uniform SGST and IGST rates to reduce 
the incentive for tax evasion (v) Reduction in 
compliance costs as no requirement of multiple 
record keeping.

c) Citizens:  (i) Simpler tax system (ii) Reduction in 
prices of goods and services due to elimination of 
cascading (iii) Uniform prices throughout the 
country (iv) Transparency in taxation system  

Executive Summary
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Under Finance Act, 1994, Service tax levied on all 
services except the services as specified exempted 
specifically, @ 14% plus 0.5% Swachh Bharat Cess 
(SBC) plus 0.5% Krishi Kalyan Cess (KKC), in total 
@15%. Under Service Tax Laws, carrying out an 
intermediate production process as job work in 
relation to textile processing was exempt vide N/N 
25/2012-Service Tax.

During PRE-GST Regime, local taxes like VAT etc. was 
exempt textiles and fabrics from levy of VAT by the 
most of states. However, garments including textiles 
are being subject to lower rate of VAT in many states. 
On the other hand, Central Sale Tax (CST) levied only 
on inter-state transactions @ 2% if purchaser make 
available the “C” Form to seller otherwise the normal 
tax rate was applicable.

4. Tax Rate Structure under GST:

a) For Composition Dealer: Composition 
scheme has  been formulated for  smal l 
businessmen being supplier of goods. Under the 
scheme, person with annual turnover up to Rs. 1.5 

crore (Rs. 75 lakhs in States of Arunachal 
Pradesh, Manipur, Meghalaya, Mizoram, 
Nagaland, Sikkim, Tripura and Uttarakhand) 
needs to pay tax equal to 1% on his turnover 
and needs to file his returns annually with 
quarterly payment from FY 2019-20.

 Taxpayers under Composition scheme have been 
allowed to pay self-assessed tax' on a quarterly 
basis till 18th of the month succeeding such 
quarter and furnish a return till 30th April for the 
previous financial year.

b) For Normal Taxpayers: Under GST, four rates 
namely 5%, 12%, 18% & 28% have been adopted. 
Besides, some goods and services are exempt 
also. The major benefit of GST is one tax rate for 
single product all-over India unlikely to Pre-GST 
Regime. 

Fabrics are classifiable under chapters 50 to 55 and 60 
of the First Schedule to the Customs Tariff Act, 
1975 on the basis of their constituent materials and 
attract a uniform GST rate of 5%. Garments and made 
up articles of textiles under chapters 61, 62 and 63 
attract GST at the rate of 5% when value is upto Rs. 

Tax Rate Structure:



1000 per piece and 12% when the value exceeds Rs. 
1000 per piece.

It was expected that Industry will have minimum 
rates. All the rates i.e 0, 5, 12, 18% are applicable, 
which is creating indiscipline in the system.

Huge accumulation of ITC creating cash flow issue in 
this situation. Inverted duty refund is not allowed in 
case of services. There are also confusion about it. The 
department has many clarification regarding refund of 
inverted duty refund as given below:
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C) Tax to be paid by the Recipient 
(i.e. RCM): CBIC vide the N/N 04/2017 
–CTR dated 28.06.2017 specify that 
registered person on the supply of Silk 
Yarn falling under tariff 5004 to 5006 by 
any person who manufactures silk yarn 
from raw silk or silk worm cocoons shall pay 
the tax under RCM.
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5. GST Vs Pre-GST Regime:

(a) GST is a destination based consumption tax. Under destination 
based taxation, tax accrues to the destination place where 
consumption of the goods or services takes place. The existing 
VAT regime was based on origin principle where Central Sales 
Tax was assigned to the State of origin where production or sale 
happened and not to the State where consumption happened.

(b) Tax Rate during different Regime:

(a)   Other:





Conclusion:

The implications of GST for Indian textiles sector will result in 'Fibre-neutrality effect' on the Indian textile sector 
that means all man-made and natural fibres will be treated equally from the tax point of view. The industry should 
have a single rate on all the inputs and output of similar nature. Compliances should be easy to comply with. Inverted 
duty refund should be simple including on services.
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Tirupur was an obscure town once has now been 
placed in the knitwear map of global apart from 
catering to the whole India. Tirupur is the Country's 
largest textile cluster and accounts for 90% of the 
country's cotton knitwear exports. The success story of 
T i r u p u r  c a n  b e  m a i n l y  a t t r i b u t e d  t o  t h e 
entrepreneurial skills of the people coupled with hard 
work and commitment to the job. Within three 
decades, the knitwear exports from Tirupur has 
grownup by leaps and bounds, from less than Rs.10 
crores in 1984 to Rs.26,000 crores in 2016 – 17. In 
2017-18, it recorded Rs.24,000 Crore and again 
clocked Rs. 26,000 Crore in 2018-19. The achievement 
is from Three million to three billion in three decades.

Tiruppur Exporters' Association has been playing a 
Steller role for the development of Tirupur knitwear 
exports and Tirupur.

Out of 1,200 exporting units existing in Tirupur, about 
75 units are contributing 50% of Tirupur total exports, 
which is in the ratio of 93:7.  Due to challenging 
business environment of positive growth trend 
coupled with the recent increase in RoSCTL rate and 
formation of stable Government, Tirupur exports is 
poised to surpass Rs. 30,000 Crore in the current 
financial year  2019-20.  

Mr. Raja M Shanmugham
President, TEA

TIRUPUR KNITWEAR CLUSTER

KNITWEAR EXPORTS



DOMESTIC BUSINESS

While discussing on Tirupur knitwear sector, the 
domestic knitwear business should not be left behind, 
which has been growing significantly in recent period, 
thanks to significant changes happening in the 
consumer behavior in our country. Another reason for 
increasing per capita demand is higher disposal 
income, urbanization, education etc., and these 
favorable factors will naturally help for higher output of 
Tirupur and business. Currently, the domestic business 
is estimated at Rs. 20, 000 crores and possess a huge 
potential to grow by leaps and bounds.

Chronological growth of Tirupur 

The first knitwear unit in Tirupur was set up in 1925 
and the growth of the industry was slow till late 1930s.  
A series of strikes in late 1930s in knitting factories in 
the neighboring towns of Salem and Madurai resulted 
in the opening of new firms in Tirupur.  Subsequently, 
it emerged as the prominent centre for knitwear in 
South India by 1940s. In 1942, 34 units were engaged in 
the production of knitwear all these units were 
composite mills and the production was carried out in 
the same unit (sic).  There are also references to some 
units performing specific tasks / operations like 
bleaching and dyeing, located in the larger units. By 
1961, the number of units rose to 230 and till early 
1970s, the industry catered only to the domestic 
market. These units were mostly composite mills 
without any subcontracting system of production.  It 
was in the 1980s, the export market began to expand 
and subsequently Tirupur emerged as the largest 

exporter of cotton knitwear from the country, 
accounting for roughly 80 percent of the total cotton 
knitwear exporters. 

C A P A C I T Y  O F  U N I T S  I N  V A R I O U S 
OPERATIONS 

Tirupur is known for the cluster activity and mostly 
each stage of the processing of garment making is 
normally being carried out by outside units say, 
Knitting units, Dyeing & Bleaching Units, Fabric 
Printing, Garmenting, Embroidery, Compacting and 
Calendaring and other ancillary units.  The following 
table shows the number of units functioning to carryout 
the respective activities. 

W H Y  T H E  K N I T W E A R  I N D U S T R Y  I S 
IMPORTANCE FOR THE DEVELOPMENT OF 
E C O N O M Y  A N D  E N H A N C E M E N T  O F 
EMPLOYMENT

The importance of Knitwear industry can be known 
from its contribution to the economy and also 
employment, that too provided for the semi literate 
women workers hailing from rural area. Moreover, it is 
the only ever growing Industry till mankind lives on 
earth and off late, the  agriculture has been losing its 
hold as an employment generator because the 
automation happening on field is going to act as an 
employment retrenchment in a big way on the other 
side Textile Industry particularly Knitwear Industry is 
going to ever an employment generator because being a 
design driven Industry automation has its limitations 
hence the Government need to give much importance 
and derive all supportive policies to sustain this 
industry in the Global competition and also help the 
Industry to grow from the present level. 

Tiruppur could be sighted as an right example 
how a small village some 4 decades back has 
now became a knitwear hub of the country. The 
Hon'ble Prime Minister used to mention about  5Fs, 
Farm, Fibre, Fabric, Fashion and Foreign for the 
development of textile industry and in these factors, 
except Farm, other 4Fs are available in Tirupur.

MODERNIZATION IN TIRUPUR KNITWEAR 
SECTOR

Tirupur knitwear sector is continuously modernizing 
the machinery with state of art technology in all stages 
of manufacturing and fulfilling the requirements of 
foreign buyers. The success of Tirupur knitwear sector 
can also be attributed for making continuous 
investment in the machinery.
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LATEST DYEING MACHINES WITH 1:3 MLR  

Transformation of Printing Machinery

Manual Printing methods have design limitations and 
print mistakes.

LATEST Printing machines  with automated stroking, 
also have ability to offer 12 Color & above  Prints & 
Digital printing techniques

Transformation of Knitting Machinery

Knitting machines with limited  structure possibility IN 
1980's , mainly used for producing inner garments

Latest knitting machines capable of producing wide 
range of functional & aesthetic fabrics with advanced 
fabric engineering

Transformation of Dyeing Machinery

DYEING MACHINES IN 1980's WITH 1:15 MLR
MLR – Material Liquor Ratio



ZERO LIQUID DISCHARGE (ZLD) 

Tirupur effluent treatment plants (18 CETPs and 60 
IETPs) have implemented Zero Liquid Discharge 
(ZLD), first of its kind globally implemented with a total 
investment of Rs. 850 Crores. The effluent is treated to 
recover 93% of water used for process and remaining 
7% recovered as salt solution or salt to reuse for 
process. Every day 100 MLD of water is recycled and 
saving 100 MLD water.

TIRUPUR - CARBON NEUTRAL CLUSTER

Tirupur has accomplished self-sustainability on green 
energy by generating surplus energy through wind and 
solar plants and is Carbon free cluster. The total 
energy requirement of Tirupur cluster is 210 MW 
whereas the installed green energy, wind power and 
solar energy is 1,810 MW.  

Wind Energy

ENVIRONMENT – PLANTATION OF TREES

To be environment conscious, Tirupur entrepreneurs 
helped and contributed to the initiative of a NGO, 
VETRY, for planting 7 Lakhs trees in Tirupur and 
suburban areas under the scheme called “Vanathukul 
Tirupur”.

ISSUES

The plethora of following issues are stunting the growth 
and once these issues are addressed, the exports will 
enhance its competitiveness and lead to increase export 
turnover significantly.
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REQUISITION TO CONSTITUTE KNITWEAR 
BOARD

Knitwear Apparel Manufacture is a rapidly growing 
sector with a potential to generate millions of jobs in the 
near future. But, there is no specialized or focused 
agency at the government level to look after and hand 
hold the industry in its pursuit of rapid growth. We 
wish to note that Tirupur Knitwear is contributing 60% 
of Country's knitwear production and still have a lot of 
potential to grow significantly. Tirupur has now 
become an epitome centre of MSMEs and is fulfilling 
the Hon'ble Prime Minister's concept of Make in 
India, Start up India, Stand up India, Skill India and 
Digital India.

In order to effectively carry out various initiatives and 
projects required in this regard, it is imperative to 
establish a 'Knitwear Board' and function from 
Tirupur, which can act as a catalyst for growth of this 
industrial segment and also across the nation.

Knitwear board shall be mandated to accomplish the 
following objectives.

1. Providing a research wing facilitator which 
would help for product diversification and 
facilitate Micro and Small units to make use of it 
as commercially viable factor.   

2. It should act as a catalyst. The successful Tirupur 
cluster formula could be well documented based 
on various case studies and help the industry to 
spread pan India level in all labour rich states, 
thereby the envisaged knitwear board will 
definitely ensure the growth of industry at pan 
India level, providing millions of jobs to the job 
seekers and help thousands of sprouting 
entrepreneurs to start their own ventures. Also to 
ensure well knitted economic growth of all the 
stakeholders as will as the country's economy to 
become a trade positive economy of the world.

PRODUCT DIVERSIFICATION 

The product diversification into manufacturing of 
manmade fibres is increasingly becoming necessary to 
go inline with the global requirement and the ratio of 
manmade and cotton garments consumption in the 
global market is 70:30.

FABRIC WISE READY MADE GARMENT 
(RMG) EXPORTS FROM INDIA

(Value in US $ Million)

While analyzing Tirupur knitwear exports alone, it is 
found that about 80% of the exporting items are cotton 
garments and  to penetrate and capture the market 
share in global, the product diversification is majorly 
required.

Tiruppur Exporters Association has taken the following 
initiatives to increase non-cotton garment production.

Ÿ Grasim industries has setup design studio in 
Tirupur (Viscose products).

Ÿ Reliance industries is exhibiting their fabrics 
and organizing programs every month to promote 
for manufacturing polyester garments.

Ÿ NIFT-TEA Knitwear Fashion Institute has entered 
an MOU with  WOOLMARK  to  promote 
manufacturing of wool based garments.

By setting up of Research and Development Centre, the 
units will utilize the outcome and that will be beneficial 
to accelerate the pace of industrial growth, product 
diversification and also to strengthen the design 
capabilities and fulfill the buyers requirements. 



REQUIREMENT OF A LEVEL PLAYING FIELD - 
FREE TRADE AGREEMENT / CEPA / CECA 
(OR) LIFE LINE SUPPORT

The ever increasing global competition and absence of a 
level playing field in the global market are major 
concerns to our garment exporting units and ultimately, 
derailing of our sustenance in the market. 

We would like to drive home the point that though 
garment exports from China has been declining in the 
gradual manner since 2013 onwards, but Chinese are 
silently entering into our border countries like 
Bangladesh, Vietnam, Cambodia, Sri Lanka and off late 
in Myanmar, setting up the manufacturing bases and by 
using the advantages available to these countries with 
predominant EU and US markets, they increase the 
export and circumventing our industry growth 
prospects in the global market. The major issue is if 
buyers once leave our country and settle in our 
competing countries, it is difficult to bring them back 
again immediately. It is a real threat for the existence of 
industry in our country. To face the onslaught of 
Chinese threat and enhance our competitiveness, it is a 
paramount importance for India to enter into FTA with 
EU, UK, USA and Russia, CEPA with Australia, CECA 
with Canada and other promising countries.  We wish to 
emphasis a point that till the agreements take place to 
enhance our competiveness, we need a level playing 
field and for this the life line support similar like MEIS is 
needed for the sustenance of exports. The Hon'ble 
Finance Minister has already announced about 
implementation of WTO compliance scheme, 
Remission of Duties or Taxes on Export Product 
(RoDTEP) Scheme by including RoSL and MEIS 
Schemes, from January 2020 onwards and we 
request for the announcement of rates and implement 
the same at the earliest.

PENDING CLAIMS

Tirupur knitwear cluster is now facing the Liquidity 
Crisis due to non receipt of the refund given through 
schemes like RoSL, MEIS and TUFs benefit including 
slowdown in releasing GST through online, apart from 
non receipt of IGST and drawback to the Risky 
Exporters.

REBATE OF STATE LEVIES (ROSL)

The knitwear garment sector in Tirupur has been 
undergoing a liquidity crisis due to non-clearance of 
pending claims of Rebate of State Levies (RoSL) at 
1.7% of FOB value of garments for the past 12 months. 
The cumulative pending is about Rs. 450 
Crores. In fact, if the benefit announced under 
RoSCTL Scheme is calculated then the pending 
amount would workout to still higher then this 
value. 

MERCHANDISE EXPORTS FROM INDIA 
SCHEME (MEIS)

Merchandise Exports from India Scheme (MEIS) 
incentive at 4% has not been paid since 1st September 
2019 and the total pending claims till now workout to 
Rs. 340 Crores. 

NON RECEIPT OF GST REFUND THROUGH 
ONLINE

The online refund processing and single disbursement 
was made effective from 25th September 2019 on the 
GST Portal and the payment of amount is done from one 
disbursement authority Public Financial Management 
System (PFMS). It was mentioned that there would not 
be any delay on account of sharing of sanction order, 
and the sanctioned amount would get credited to the 
bank account of the tax payer automatically. After the 
occurrence of the issue the GST refund was not credited 
for more than two months and though the issue has 
been resolved, till now the GST refund has not been 
credited Rs. 80 Crores.

NON RECEIPT OF IGST REFUND TO RISKY 
EXPORTER CATEGORY UNITS

We wish to note that a list of few exporting units (about 
20% in Tirupur Cluster) have been classified under 
Risky Exporters category and to these units, payment of 
IGST and Drawback have also been stopped since 16th 
June 2019 onwards. From 6th January 2020 onwards, a 
few Risky Exporters have been removed from Tuticorin 
Sea port and as the Risk Management Centre for 
Customs (RMCC), Mumbai has not removed them from 
the list, still they are facing the issue in other ports. As 
such total IGST refund and Duty Drawback pending is 
Rs. 200 Crores.

T E C H N O L O G Y  U P G R A D A T I O N  F U N D 
SCHEMES (TUFs) SUBSIDY PENDING

We wish to add that TUFs subsidy (MTUFs, RTUFs, 
RRTUFs & ATUFs) amount is about Rs. 280 Crores 
has also been pending more than three years, which is 
also affecting largely to the garment units. 

The total pending amount is about Rs. 1,350 Crores 
and the concern is that the exporting units have to meet 
their statutory financial requirements every month and 
have been facing liquidity crisis largely. Moreover, the 
supports from banks at this juncture is minimal and the 
situation is getting aggravated day by day and we are 
looking up the government to save us from this 
abnormal crisis.
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RESTRICTION FOR IMPORT OF GARMENTS 
FROM BANGLADESH

The garment imports from Bangladesh have almost 
doubled in last year and this would impact the domestic 
industry largely and also affect the employment. In fact, 
the single brand retail showrooms, setup in India have 
also sourcing garments from Bangladesh, China etc., 
though the Government has provided the duty free 
status under SAPTA Agreement. We wish to add that 
the Bangladesh garment exports to India has increased 
from US $ 187.38 Million in 2017-18 (July-May) to US 
$ 470.97 Million in 2018-19 (July-May), with a growth 
of 86.10%. Considering the loss of business and 
employment in our Country, the Government has 
to restrict the import of garments from Bangladesh. 
The Government has now formed India Bangladesh 
Textile Industry Forum (IBTIF) and is expected that it 
will address the issues.

L O C A L  S O U R C I N G  N O R M S  T O  B E 
M A N D A T O R Y  F O R  S I N G L E  B R A N D 
RETAILERS

The government has relaxed the mandatory 30% local 
sourcing norms to single brand foreign retailers and 
also allowed to them more time to comply with the 
regulations. This relaxation has made the retailers to 
source from the countries like Bangladesh, Vietnam, 
which is enhancing month on month basis and 
affecting our local garment manufacturers. In view of 
this, local sourcing norms has to be insisted strictly 
otherwise, imported products through single brand 
retailers will increase and affect our MSMEs 
significantly.

RESTRUCTURING OF LOAN

Considering the problems being faced by MSMEs, RBI 
has permitted a one-time restructuring of existing 
loans to MSMEs that are in default but 'standard' as on 
January 1, 2019, without an asset classification 
downgrade. As the MSME units have got affected in last 
two years further to Macroeconomic changes, we 
request  for  restructuring of  loan from 
retrospective effect at least for three years 
which will help them for revival of their 
business. 

REQUIREMENT  OF  SKILL  TRAINING 
CENTRES 

The skill training for the newly selected workers and 
upskilling of existing workers are paramount 
importance for enhancing the productivity and quality 
and also for reducing the waste in the garment 

manufacturing units. We request for setting up skill 
training centres in Tirupur. 

UPSKILLING OF EXISTING WORKERS 

There are schemes available for fresh workers and no 
scheme available for existing workers who are all are 
self-groomed without any proper technical skill 
orientation or training. This result in certain inherent 
lacunae as compared to a highly technical skill 
imparted workforce in competing countries. This 
creates an inconsistency in the production and quality 
parameters resulting in reputation loss for the country 
as a whole. In view of this, a long term initiative has to 
be undertaken is to uplift the skill proficiency of 
existing labourers in textile clusters. 

Our Hon'ble Prime Minister has already announced a 
policy to make India 'Zero Defect Zero Effect 
Manufacturing hub' of the world. As to zero effect, 
Tirupur has already achieved by investing thousands of 
crores in Zero Liquid Discharge effluent infrastructure. 
Moving towards 'Zero Defect' requires a hard 
intervention in the form of a onetime skill Upgradation 
initiative. This will not only enhance the quality and 
image of the country's products but also result in the 
following benefits:

a) First the labour who had undergone would 
definitely gain self-confidence and thereby he or 
she would stick on to the Trade for Good

b) Productivity will automatically increase and 
mistakes and defects substantially will be reduced 
to achieve zero defect target;

c) Quality consistency would create a Brand Value 
for our Indian Products in the Global Markets;

d) The above four factors would help the individual 
entity to enhance its profitability;

e) Any profit making unit would plan for the 
expansion thereby creating an accommodating 
space for the fresher's to gain entry into the 
Industry;

f) Entire country would get benefit out of the Growth 
of the Industry;

Thousands of crores of money is poured into skilling 
initiatives for fresh labourers – while the existing 
labour force that requires further skill training is not 
being addressed through government schemes. An 
one time intervention to upskill the skill inventories 
of Tiruppur like cluster. For example in Tiruppur 
cluster. An estimated expense towards this would cost 
Rs. 150 Crores.

Estimated turnover of MSMEs in Tiruppur cluster is of 
the order of around Rs. 42,000 Crores. Even a 4 % 
saving would yield a perpetual year on year savings of 



Rs. 1680 crores for the industry. By a most conservative 
estimate, even 50 % of the industry is converted into 
'Zero Defect' with minimum savings of 4 % would yield a 
yearly savings of Rs. 840 Crores, without an 
incremental business – which in turn would generate an 
income tax collection @ 30 % of Rs. 252 Crores per 
annum to the exchequer. Hence, investments in the 
form of any hard and soft interventions that are directed 
towards this concept would have a payback period of 
hardly a few months, if not days.

CONSTRUCTION OF ESI HOSPITAL IN 
TIRUPUR

The Hon'ble Prime Minister laid foundation for 
construction of ESI hospital in Tirupur on 10th 
February 2019 for the benefit of workers employed with 
knitwear garment sector and also other industries. As 
the ESI hospital is dire need to Tirupur, the fund has to 
be allocated for construction of ESI hospital in this 
Union Budget. 

LABOUR HOUSING AND HOSTELS 

As more number of migrant workers are flocking to 
Tirupur for seeking employment, for their stay and to 

help them to have more disposal income in their pocket, 
the houses and hostels have to be built and this will also 
help to fulfill the Government ambitious mission 
“Housing for All”. As the increase in additional turnover 
of the knitwear business help to generate revenue to 
both State and Central Governments, the project can be 
implemented through Revenue Neutral funding 
strategy.

CONSTRUCTION OF WORKING WOMEN 
HOSTELS IN TIRUPUR 

As Tirupur is employing more number of women 
workers hailing from rural areas of Southern Districts of 
Tamil Nadu, the working women hostel is necessarily 
required.  To overcome the housing problems of needy 
working women, the State Government has been 
requested to construct working women hostels in five 
places in Tirupur to accommodate at least 5,000 
women workers. 

Tirupur cluster is taking efforts to reach the Vision Rs. 
One Lakh Crore bsy 2022, the vision was originally 
conceptualized by our Hon'ble Prime Minister and hope 
that with indulgence of PM, all issues would get 
addressed soon and Tirupur Knitwear Cluster will see 
the light of day. 
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est Bengal Hosiery Association has celebrated 

W125 years of hosiery industry in Bengal on 20th 
December,  2019.  Mr Ananda Prasad 

Mukherjee established the industry in Calcutta where 
there was no infrastructure available but still he thought 
about it and established. Today we are producing 
knitwear products worth 20,000 crores from this city 
only. Anybody in India who wants to sell men's 
innerwear and children's wear will have to buy from 
Kolkata.

A book “Knitting the success story of Bengal” was 
launched by our Textile Minister Srimati Smriti Irani. 
This book gives the details of how this industry 
flourished over the years after the success of Mr 
Mukherjee's first manufacturing unit here. Some other 
entrepreneurs replicated the same and very soon 
Calcutta became the centre of men's innerwear and was 
supplying all over India.

The demand was already there as everybody wears a 
“ganjee” i.e. vest inside. The farmers and the labourers 
uses this as outer wear also because of the climate. These 
days it has become “style” for Salman Khan.

Other entrepreneurs established ancillary units i.e. 
knitting, processing, cutting and stitching. The entire 
infrastructure came up in this city with the stitching 
units in the suburbs also. Kolkata still has some old 
b r a n d s  l i k e  “ P 3 ” ,  “ G o p a l ” ,  “ B a p i ” ,  “ R a j u ” , 
“Siddheshwari” and “Kajori”.

At that time “Ganjee” meant that it has to be from Bengal. 
Later on, some big brands also established themselves, 
like “Rupa”, “Lux”, “Amul”, and “Dollar”. Brand like 
“Kothari” will be celebrating their centenary year this 
year. Their 5th generation is in the same industry.

In 1990 another big change came with the advent of 

“Zero” babywear. They started producing 100% cotton 
products which was not available in India. This segment 
was ruled by imported brands like “Enfant”, “Tollyjoy”, 
“Absorba” and “Little Wacoal”. But this scene was 
changed and Zero babywear captured this segment and 
established themselves with same quality products and 
range. Later on history repeated itself again. After the 
success of Zero so many manufacturers established units 
to produce babywear. Soon Kolkata became hub for 
children wear also. Anybody who wanted to sell children 
wear will have to buy from Kolkata. The demand was 
already there as India is adding the extra population of 
Australia i.e. 1.25 crore to our population. The market is 
rapidly increasing.

The technological advancement follows the demand. So 
many new knitting units came up in Kolkata and installed 
“world class” knitting machine like “Mayer & Cie, 
“Terrot”, “Pailung” and ”Unitex” etc.

In 1990 there were two imported knitting machines now 
there are 2000 knitting machines and every year new 
machines are adding to this.

 In processing also there were hardly any world class 
processing house before 1990. But now Kolkata has 
world's latest technology for processing. The new units 
have come up with latest machine from “Thies”, ̀ Bianco` 
`Bruckner` `Ferraro` and”Fongs” etc. World class 
technology is available  in “Kothari processors”, “Connect 
textiles and processing industries pvt ltd”, “Amrit 
Exports” ,”Savi Trexim ̀ and,”P.C. Colourfab” etc.

There is “Sea Change” in the outlook of the manufacturers 
also. Kolkata used to buy “petty pack” obsolete discarded 
stitching machines from Bangladesh. Now there are units 
with 1500-2000 stitchers in a single unit by Amul under 
one roof with latest machines from “Zuki” ,”Kansai ̀ and` 
Brother” etc.

Mr. Pradeep Arora
Joint Secretary (E), FOHMA
Director - Cotton Casuals( India) Pvt Ltd

HOSIERY INDUSTRY IN 
KOLKATA AND IT`S 

FUTURE
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CITI ACTIVITIES

Mr. D.L. Sharma, Deputy Chairman, CITI addressing the 

“Ludhiana Knitting Cluster Study & Industry 4.0” 

at Park Plaza Hotel, Ludhiana on Monday, 16th December 2019

CITI Secretary General, Dr S. Sunanda, addressing 

ISID Symposium  on India’s Industrial Policy 

on January 20, 2020
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Lenzing has announced another breakthrough for its Refibra 
technology with industry's first successful production of Tencel 
lyocell fibres using post-consumer textile waste as part of recycled 
raw material.

Currently, Refibra technology feature the upcycling of a 
substantial proportion of pre-consumer cotton scraps from 
garment production and mixing with virgin wood pulp, to produce 
new Tencel lyocell fibres.

For several years, we have witnessed a rise of eco-consciousness 
amongst consumers. Consumers have been demanding more 
sustainable product options in their shopping list. If a company 
wants to truly improve its sustainability practice, it needs to re-
examine its current business model and consider introducing new 
products or technologies with recyclability and reusability in mind.

With growing interest around the concept of 'circular economy' across the globe, the scaled production of Tencel lyocell 
fibres using post-consumer cotton waste is a key milestone for Lenzing's pursuit to build a fully sustainable textile 
ecosystem. The second phase upgrade of Refibra technology poses tremendous business opportunities and helps drive 
greater developments for circular economy. Lenzing believe that the growing adoption of recycled textiles is an essential 
part of the fibre industry's future growth strategy. Such frontier production model can help revolutionise the fashion 
industry and empower brands who are looking for eco-responsible textile value chains. It is the vision of Lenzing to make 
textile waste recycling a common process like paper recycling.

In September 2019, Lenzing announced the first-phase of Refibra technology upgrade, by increasing the composition of 
pulp made from upcycled cotton scraps collected from garment manufacturing process to up to 30 per cent. In the second-
phase, amongst the 30 per cent of recycled raw material content, Lenzing can incorporate up to 10 per cent of post-consumer 
cotton waste into the mixture of recycled materials alongside pre-consumer cotton waste.

REFIBRA TECHNOLOGY

The Munich-based start-up GRDXKN has developed a new 
technology that gives textiles specific properties in the printing 
process. The innovative material can be used in many different ways 
– for example in the acoustic, interior and automotive industries. 
There are already pilot projects for protective sportswear on asphalt 
– such as biking, where functions such as durability, abrasion 
resistance and shock absorption are in demand. When simulating a 
fall at 30 km/h, a textile printed with GRDXKN showed the multiple 
abrasion resistance of Lycra. 

NEW PRINTING PROCESS GIVES 
TEXTILES INTELLIGENT FUNCTIONS 
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Kraig Biocraft Laboratories is nearing 
completion of 2nd production cycle of 

recombinant spider silk at its Vietnamese 
production factory. The company expects to 

begin shipping the specialised silk cocoons by 
next week, which will be turned into first 

recombinant spider silk yarn and once 
complete, will be sent to US for testing and 

delivery to customers. 

Kraig Biocraft Laboratories is a leading 
developer of spider silk-based fibres.

KRAIG BIOCRAFT READIES FOR FIRST RECOMBINANT SPIDER SILK 

Swiss textile innovator HeiQ has added bio-based thermo-
functional polymer products to its HeiQ Smart Temp family for a full 
range of intelligent thermoregulation triggered by body heat. The 
newly introduced products add dual-action cooling at contact to the 
already successful dynamic evaporative cooling technology, the 
company reports. 

“The latest breakthrough with cool touch technology allows 
consumers to touch, feel and understand the technology at point-of-
sale, and ensures thermal comfort at all times by providing the 
benefits of cool at contact and continuous evaporative cooling. It is 
currently optimized for use on home textile products such as 
mattress ticking and bed linens. All HeiQ Smart Temp products are 
Oeko-Tex Class 1-4 conform, bluesign and USDA BioPreferred 
pending. 

 STARTS COOL, STAYS COOL FABRIC TECHNOLOGY  

The Re-Nylon initiative is a collaboration between Prada 
and Aquafil 

With a goal of converting all of its virgin nylon into 
regenerated nylon by the end of 2021, Prada's Re-Nylon 
initiative is resulting in a designer collection that is 
sustainable. 

The fashion brand is working with Italian textile yarn 
producer Aquafil and its Econyl recyclable nylon to produce 
textiles for a line of six bag for men and women. Econyl yarn 
is made from materials such as fishing nets, discarded 
textiles and old carpets that are regenerated and purified. 
For every 10,000 tons of Econyl raw material created, 
70,000 barrels of petroleum are saved, which reduces CO2 
emissions by 57,100 tons. Econyl can be recycled an 
indefinite number of times without affecting the quality of 
the material. 

THE RE-NYLON INITIATIVE

DEC'19 - JAN'20 51



Thursday, 16 Jan 2019: The $48.3-billion Aditya Birla Group’s leading fashion ingredient brand 
Liva on Thursday inaugurated a state- of- the- art Liva Accredited Partner Forum (LAPF) Studio in 
Jaipur in association with Garment Exporters Association of Rajasthan (GEAR).

This is the fourth such Studio after NOIDA, New York and Tirupur.

LAPF Studios act as a one-stop customer experience centre for innovation, technical, product and 
marketing solutions.

The Jaipur Studio will display a collection of more than 2000 fabric innovations of Viscose, Modal & 
and Excel. Technical specifications, uniqueness of the fabric and marketing details will be available in 
wide variety including Woven, Knitted and Flat Knitted fabrics.

LIVA’s seasonal collection specially designed by its in-house designers will also be showcased in the 
Studio to service global buyers.

The studio was launched in the presence Mr. Rajiv Dewan, President, Garment Exporters Association of 
Rajasthan (GEAR), Mr. Navin Advani, Vice President, Garment Exporters Association of Rajasthan 
(GEAR), Mr. Rajeev Gopal, Global Chief Marketing and Sales Officer, Pulp and Fibre Business, Aditya 
Birla Group and Mr. Manohar Samuel, Sr. President, Marketing and Business Development, Birla 
Cellulose,

On the occasion, Mr Rajeev Gopal, said, “Customer demand from the textile industry is increasing, 
mandating the companies to step up their game. We at LIVA have always been the pioneers of change in 
the industry and yet again have proved the same through the launch of this Studio which is beneficial for 
Jaipur Cluster”.

Mr. Rajiv Dewan, President, Garment Exporters Association of Rajasthan (GEAR) said, “Our vision in 
GEAR has been always to work towards excellence in buyer engagement, infrastructure and product 
innovation through collaboration. In this direction we see LAPF Studio as a platform for fuelling 
business growth for the Jaipur cluster. We look forward for innovations in fabric and Liva seasonal 
collection”.

The collaboration between GEAR and LIVA brings seamless alignment with global innovation, ensures 
preference for the cluster’s products with global brands and with focus on sustainability credentials.

Along with this, clear focus on quality and cost will be paramount for greater operational efficiency.

LIVA LAUNCHES LAPF STUDIO IN JAIPUR
FLUID FASHION ENTERS THE WOMEN’S-WEAR CAPITAL OF INDIA
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Ÿ India's textile and clothing exports were down by % from US$ 2639.55 mn. in November -3.92
2018 to US$ 2536.02 mn. in November 2019. All commodity exports of India were also down by     
- 0.34% in November 2019 over the same month of previous year. Also, the share of textile and 
clothing in India's total exports declined by 0.36% in November 2019 on YoY basis. 

Ÿ Cumulative textile and clothing exports during April'19- November 2019 was to the tune of USD 
22188.94 mn. as against USD 23190.82 mn. in April'18 – November 2018 indicating a decrease 
of . During the April'19 - November 2019 textile exports decreased by  while clothing -4.32% -8.05%
(excluding textiles) increased by 0.63%. 

Ÿ During April'19 – November 2019, the exports of three T&A subsectors have registered negative 
growth as compared to April'18–November 2018:

§ Cotton Yarn/fabric/made-ups, Handloom Products etc by -11.60%

§ Man-made Yarn/fabric/made-ups etc. by -4.71%

§ Carpets by -5.28%

Ÿ While export of other subsectors have increased:

§ Handicrafts excl. handmade carpet by 0.85%

§ Apparel by 0.63%

§ Jute Mfg. including Floor Covering by 1.86%

MONTHLY EXPORT UPDATE ON TEXTILE 
AND CLOTHING (NOVEMBER 2019)

 831.22 800.86  7511.05 6639.52 -3.65% -11.60%
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Monthly Export Updates of Textile and Clothing (Value in USD Mn.)
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Ÿ The General Index for the month of October 2019 is percent higher as compared to the level in the month of 3.8 
October 2018. The cumulative growth for the period April-October 2018-19 over the corresponding period of the 
previous year stands at 0.5 percent.

Ÿ Textiles (excluding apparels) were down by (-)  percent, Wearing Apparel was up by (-)  percent in 6.8 2.6
October 2019 over the same month previous year.  

Ÿ Cumulative change for April- October 2019 for textiles was down by (-)  percent and wearing apparel was up 4.4
by (+) 11.2 percent over the same period previous year.

Ÿ Textile and clothing industry, as a whole, was down by (-)  percent in October 2019 over the same month 5.0
previous year while it is up by 0.7 percent during cumulative period April-October 2019 over the same period 
previous year.

Source: Ministry of Statistics Planning & Implementation

T&C in Index of Industrial Production (IIP): 
Growth Rates (%, Y-o-Y)

Tex�les

Wearing apparel

T&C Sector*

Sector October-18 October-19 April – October 2019

 5.9% -6.8 -4.4

 32.7% 11.2-2.6 

 13.2% 0.7%-5% 

QUICK ESTIMATES OF IIP FOR TEXTILE AND 
CLOTHING SECTOR (T&C): OCTOBER 2019
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